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DIGEST  OF  PUBLIC  LAW  188 


VETERANS  *  EMERGENCY  HOUSING  ACT  OF  1946.  Provides  for  appointment 
.of  a  Housing  Expediter  with  authority  to  formulate  a  program  to 
provide  for  an  increased  supply  of  housing,  particularly  for  veterans 
to  establish  ceiling  prices  on  housing  accommodations  completed 
after  the  effective  date  of  the  Act;  and  to  ^stahDish  priorities  for 
building  materials  and  facilities  for  housing,  including  farm 
buildings.  Authorizes  $400,000,000  for  subsidies  to  spur  produc¬ 
tion  of  housing  materials,  and  provides  that  15,000,000  of  this 
may  be  made  available  for  construction  of  access  roads  to  standing 
timber  on  Government  lands.  Provides  for  market  guarantees  on  new- 
type  housing.  Fixes  the  termination  date  of  the  Act  at  Dec.  31, 

1947. 
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INDEX  AND  SWART  OF  HISTORY  OF  H.  R.  4761 


November  20,  1945 

December  3,  1945 
February  14,  1946 

February  21,  1946 

February  26,  1946 

February  27,  1946 

February  28,  1946 

March  1,  1946 

March  4,  1946 

"arch  5,  1946 

March  6,  1946 

"arch  7,  1946 
March  8,  1946 

March  26,  1946 
kpril  5,  1946 

April  8,  1946 
April  9,  1946 

april  10,  1946 
April  11,  1946 


H.  R.  4761  introduced  by  Rep.  Patman  ar.d  was  referred 
to  the  House  Committee  on  Banking  and  Currency.  Print 
of  the  bill  as  introduced. 

Hearings:  House,  TT.  R.  4761. 

House  Committee  reported  H.  R.  4761  with  amendments. 

House  Report  1580.  Print  of  the  bill  as  reported. 

House  Rules  Committee  reported  House  Resolution  530 
far  the  consideration  of  II.  R.  4761.  House  Report  1593. 

House  began  debate  on  H.  R.  4761. 

Remarks  of  Reps,  "onroney,  Forand,  and.  Ramey. 

Debate  continued.  Remarks  of  Reps.  Patterson  and 
Patman . 

Debate  continued.  Remarks  of  Reps.  Sabath,  Gavin, 

Shafer,  Auchincloss,  and  Henry. 

Debate  continued.  Remarks  of  Reps.  Douglas,  LeFevre, 

and  Sabath. 

Debate  contimied.  Remarks  of  Reps.  Yolcott,  Woodruff, 
and  Sabath . 

Debate  continued.  Remarks  of  Reps.  Piemiller,  Dolliver, 
Buffett,  and  Jensen. 

Debate  continued.  Remarks  of  Reps.  V'olcott,  Case, 
and  Patmar  . 

Debate  concluded  and.  passed  with  amendments. 

Referred  to  the  Jen ate  Committee  on  Banking  and 
Currency.  Print  of  the  bill  as  referred. 

Hearings:  Senate,  H.  R.  4763. 

Senate  Committee  reported  II.  R.  4761  with  amendments. 
Senate  Report  1130.  Print  of  the  bill  as  reported. 

Remarks  of  Rep.  Patman. 

Senate  began  debate  cn  H.  R.  4763., 

Senate  debate  continued.  Amendments  proposed  by 
Senators  Johnson  and  McClellan.  Prints  of  the  amendments. 

Senate  debate  concluded.  Passed  Senate  with  amendments 

Print  of  the  bill  with  the  Senate  amendments  numbered. 
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April  15 ,  1946 


Fay  10,  1946 

Fay  13,  1946 
May  22,  1946 


House  and  Senate  Conferees  appointed. 

Remarks  of  Pep.  Durham. 

House  received  Conference  Report.  House  Report  2000. 
Remarks^  of  Rep.  Barden. 

Both  Houses  agreed  to  Conference  Report. 

Approved.  Public  law  3 BP. 
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79th  CONGRESS 
1st  Session 


IN  THE  HOUSE  OE  REPRESENTATIVES 

November  20, 1945 

Mr.  Patman  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 


A  BILL 

To  amend  the  National  Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  fives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  the  National  Housing  Act,  as  amended,  is  amended 

4  by  inserting  after  title  VI  thereof  a  new  title,  as  follows: 

5  “TITLE  VII— STABILIZATION  OE  HOUSING  PRICES 

6  “Sec.  701.  (a)  The  purposes  of  this  title  are  to  stabilize 

7  the  prices  of  real  estate  to  he  used  for  housing  purposes,  and 

8  to  prevent  speculative,  unwarranted,  and  abnormal  increases 
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in  the  selling  prices  of  such  real  estate;  to  eliminate  and 
prevent  profiteering  in  the  sale  of  real  estate  for  housing 
purposes,  the  hoarding  of  materials  necessary  for  the  con¬ 
struction  of  housing  and  other  buildings,  and  other  disruptive 
practices;  to  encourage  the  production  of  housing  at  a  fair 
profit;  to  improve  the  housing  of  the  people  of  the  Nation 
in  order  to  foster  their  health  and  general  welfare;  to  en¬ 
courage  employment  in  the  housing  construction  industry, 
and  to  maintain  such  industry  at  a  high  level  of  productivity ; 
to  prohibit  an  undue  dissipation  of  the  savings  of  the  people 
in  the  Nation  in  the  purchase  of  homes  at  speculative  prices; 
to  permit  returning  veterans  to  acquire  housing  at  fair 
prices;  and  to  prevent  a  post-emergency  collapse  of  values 
in  the  housing  field  and  to  promote  a  swift  and  orderly 
transition  to  a  peacetime  economy. 

“(b)  The  provisions  of  this  title,  and  all  regulations 
and  orders  issued  thereunder,  shall  terminate  on  December 
31,  1947,  or  upon  the  date  specified  in  a  concurrent  reso¬ 
lution  by  the  two  Houses  of  the  Congress,  declaring  that 
the  provisions  of  the  Act  are  no  longer  necessary  to  deal 
with  the  existing  national  emergency,  whichever  date  is 
the  earlier. 

“(c)  The  provisions  of  this  Act  shall  be  applicable  to 
the  United  States,  its  Territories  and  possessions,  and  the 
District  of  Columbia. 
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1  “Sec.  702.  (a)  There  is  hereby  created  the  Office  of 

2  Housing  Stabilization,  which  shall  be  headed  by  a  Director 

3  of  Housing  Stabilization  (hereinafter  called  the  “Director”) . 

4  The  Director  shall  be  appointed  by  the  President,  by  and 

5  with  the  advice  and  consent  of  the  Senate,  and  shall  receive 

6  compensation  at  the  rate  of  $12,000  per  annum.  The 

7  Director  may,  subject  to  the  civil-service  laws,  appoint  such 

8  employees  as  he  deems  necessary  in  order  to  carry  out 

9  his  functions  and  duties  under  this  title,  and  shall  fix  their 

10  compensation  in  accordance  with  the  Classification  Act  of 

11  1923,  as  amended. 

12  “(b)  The  Director  shall  formulate  and  develop  a  com- 

13  prehensive  national  program  to  effectuate  the  purposes  of 

14  this  title.  In  order  to  carry  out  this  program,  the  Director 

15  shall  have  the  power  to  issue  directives  on  policy  to  those 

16  Federal  departments  and  agencies  which  have  functions 

17  relating  to  or  affecting  housing. 

18  “Sec.  703.  The  Director  is  authorized  to  make  such 

19  studies  and  investigations,  to  conduct  such  hearings,  and  to 

20  obtain  such  information  as  he  deems  necessary  or  proper  to 

21  assist  him  in  formulating  policies,  issuing  regulations,  and 

22  performing  any  other  functions  under  this  title.  The 

23  Director  is  authorized  to  require  an}r  person  who  owns, 

24  holds  an  interest  in,  deals  in,  or  offers  to  sell  or  to  buy 

25  any  housing  accommodations  to  furnish  information  under 
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1  oath  or  affirmation  or  otherwise,  to  make  and  keep  records, 

2  and  to  make  reports.  The  Director  may  require  any  such 

3  person  to  permit  the  inspection  and  copying  of  records  and 

4  other  documents  and  the  inspection  of  housing  accommo- 

5  dations.  For  the  purpose  of  obtaining  any  information 

6  under  this  section,  the  Director  may  by  subpena  require 

7  any  such  person  to  appear  and  testify  or  to  appear  and 

8  produce  documents,  or  both,  at  any  designated  place.  In 

9  case  of  refusal  to  obey  a  subpena  served  upon  any  person 

10  under  this  section,  the  court  for  any  district  in  which  such 

11  person  is  found  or  resides  or  transacts  business,  upon  ap- 

12  plication  by  the  Director,  shall  have  jurisdiction  to  compel 

13  compliance  with  such  subpena. 

14  “No  person  shall  be  excused  from  complying  with  any 

15  requirements  under  this  section  because  of  his  privilege 

16  against  self-incrimination,  but  the  immunity  provisions  of  the 

17  Compulsory  Testimony  Act  of  February  11,  1893  (U.  S.  C., 

18  1934  edition,  title  49,  sec.  46),  shall  apply  with  respect  to 

19  any  individual  who  specifically  claims  such  privilege. 

20  “Sec.  704.  (a)  Whenever  in  the  judgment  of  the 

21  Director  the  sales  prices  of  housing  accommodations  have 

22  risen  or  threaten  to  rise  to  an  extent  or  in  a  manner  incon- 

23  sistent  with  the  purposes  of  this  Act,  he  ma}^  by  regulation 

24  or  order  establish  maximum  sales  prices  for  housing  accom- 

25  modations  in  accordance  with  the  provisions  of  this  title. 
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Any  such  regulation  or  order  may  be  limited  in  its  scope 
to  such  geographical  area  or  areas  and  to  such  types  or 
classifications  of  housing  accommodations  as  in  the  judg¬ 
ment  of  the  Director  may  be  necessary  to  effectuate  the 
purposes  of  this  title.  Before  issuing  any  regulation  or 
order  under  this  section,  the  Director  shall,  so  far  as  prac¬ 
ticable,  advise  and  consult  with  representative  members  of 
industries  affected  by  such  regulation  or  order,  and  be  shall 
give  consideration  to  their  recommendations  and  to  any 
recommendations  which  may  be  made  by  State  and  local 
officials  concerned  with  housing  conditions  in  any  area 
affected  by  such  regulation  or  order. 

“(b)  Any  regulation  or  order  issued  under  the  au¬ 
thority  of  this  title  establishing  maximum  sales  prices  for 
housing  accommodations  the  construction  of  which  is  com¬ 
pleted  after  the  effective  date  of  this  title  shall  provide  for 
the  fixing  of  a  maximum  sales  price  consisting  of  (i)  the 
actual  costs  of  the  construction  of  the  unit  which  are  not 
in  excess  of  the  legal  maximum  prices  of  the  materials  and 
services  entering  into  such  construction,  (ii)  the  fair  market 
value  of  the  land  sold  with  the  housing  accommodation, 
but  in  no  event  less  than  the  actual  cost  of  land  purchased 
prior  to  the  effective  date  of  this  Act,  and  (iii)  a  margin 
of  profit  reflecting  the  generally  prevailing  margin  of  profit 
upon  comparable  units  during  the  calendar  year  1941,  Any 
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1  prospective  seller  of  such  housing  accommodations  may 

2  apply  for  the  establishment  of  a  maximum  sales  price  at 

3  any  time,  including  before  the  commencement  of  construc- 

4  tion,  during  its  progress,  or  after  its  completion.  In  any 

5  case  where  a  maximum  sales  price  has  been  fixed  on  a 

6  basis  of  estimated  costs  the  prospective  seller  may,  at  any 

7  time  before  the  first  sale  and  upon  a  showing  that  the  actual 

8  legal  costs  have  substantially  exceeded  the  estimated  costs, 

9  apply  for  such  revision  of  the  maximum  sales  price  as  may 

10  he  justified  under  the  circumstances;  and  the  Director  may 

11  similarly  reduce  the  maximum  sales  price  if  the  estimated 

12  costs  were  substantially  in  excess  of  the  actual  legal  costs. 

13  No  subsequent  sale  of  such  newly  constructed  housing  accom- 

14  modation  shall  be  at  a  higher  price  than  that  established 

15  for  the  first  sale. 

16  “(c)  Any  regulation  or  order  issued  under  the  authority 

17  of  this  title  establishing  maximum  sales  prices  for  housing 

18  accommodations  in  existence  and  occupied  on  or  prior  to 

19  the  effective  date  of  this  title  shall  establish  as  the  maximum 

20  prices  the  price  of  the  first  bona  fide  sale  of  such  housing 

21  accommodations  after  the  effective  date  of  this  title. 

22  Any  regulation  or  order  under  this  subsection  shall 

23  provide  for  the  making  of  appropriate  adjustments  in  the 
21  maximum  sales  price  where  substantial  improvements  have 
25  been  made  subsequent  to  the  last  sale. 
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“(d)  The  Director  may  promulgate  such  regulations 
as  he  deems  necessary  and  proper  to  carry  out  any  of  the 
provisions  of  the  title  and  may  exercise  any  power  or 
authority  conferred  upon  him  by  this  title  through  such 
department,  agency,  or  officer  as  he  shall  direct.  Any  regu¬ 
lation  or  order  under  this  title  may  contain  such  classifica¬ 
tions  and  differentiations  and  may  provide  for  such,  adjust¬ 
ments  and  reasonable  exceptions  as  in  the  judgment  of  the 
Director  are  necessary  or  proper  in  order  to  effectuate  the 
purposes  of  this  title. 

“(e)  Whenever  in  the  judgment  of  the  Director  such 
action  is  necessary  or  proper  in  order  to  effectuate  the 
purposes  of  this  title,  he  may  by  regulation  or  order  make 
such  provisions  as  he  deems  necessary  to  prevent  the  circum¬ 
vention  or  evasion  thereof  and  he  may  regulate  or  prohibit 
speculative  or  manipulative  practices  (including  the  requir¬ 
ing  of  the  purchase  of  land  prior  to  or  as  a  condition  of 
undertaking  construction  work  or  the  requiring  of  the  pur¬ 
chaser  of  housing  accommodations  to  buy  additional  land  or 
any  commodity  or  service  as  a  condition  of  securing  such 
housing  accommodation)  in  connection  with  the  sale  of  any 
housing  accommodation  which  in  his  judgment  are  equiva¬ 
lent  to  or  likely  to  result  in  price  increases  inconsistent  with 
the  purposes  of  this  title. 

“Sec.  705.  (a)  Whenever  in  the  judgment  of  the 


8 


1  Director  there  is  a  shortage  of  building  materials  for  the  con- 

2  stmction  of  needed  housing  accommodations,  he  may  by 

3  regulation  or  order  allocate  such  materials  in  such  manner 

4  and  upon  such  conditions  as  he  deems  necessary  and  appro- 

5  priate  in  order  to  effectuate  the  purposes  of  this  title,  with 

6  particular  regard  for  the  need  for  the  construction  of  low-cost 

7  housing  accommodations  and  the  need  for  housing  accommo- 

8  dations  for  rental. 

9  “(b)  Whenever  in  the  judgment  of  the  Director  there 

10  is  a  shortage  of  housing  accommodations,  he  may  by  regula- 

11  tion  or  order  give  preference  in  purchase  or  renting  of  housing 

12  accommodations,  the  construction  of  which  is  completed  after 

13  the  effective  date  of  this  title,  in  such  manner  and  upon  such 

14  conditions  as  will  effectuate  the  purposes  of  this  title,  with 

15  particular  regard  for  the  housing  needs  of  veterans  of  World 

16  War  II  and  their  immediate  families. 

17  “Sec.  706.  Whenever  in  the  judgment  of  the  Director 

18  there  is  no  practicable  alternative  method  for  securing  the 

19  construction  of  adequate  housing  accommodations  in  an  area 

20  where  the  shortage  of  housing  accommodations  is  acute,  he  is 

21  authorized  to  subsidize  the  construction  of  new  low-cost  hous- 

22  ing  accommodations.  Any  such  subsidy  assistance  shall  he 

23  granted  on  terms  involving  the  minimum  expenditure  of  funds 

24  necessary  to  secure  the  needed  construction,  and  upon  such 

25  other  terms  as  are  necessary  and  appropriate  to  effectuate  the 
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purposes  of  this  title.  Appropriations  are  hereby  authorized 
to  he  made  for  subsidy  payments  under  this  section. 

“Sec.  707.  It  shall  be  unlawful  for  any  person  to  effect, 
either  as  principal  or  broker,  a  sale  of  a  housing  unit  at  a 
price  in  excess  of  the  ceiling  price  which  shall  be  applicable 
under  the  provisions  of  this  title,  or  to  offer,  solicit,  attempt, 
or  agree  to  making  any  such  sale.  Notwithstanding  any 
termination  of  this  title  as  contemplated  in  section  701  (b) 
hereinabove,  the  provisions  of  this  title,  and  of  all  regula¬ 
tions  and  orders  issued  thereunder,  shall  he  treated  as 
remaining  in  force  for  the  purpose  of  sustaining  any  proper 
suit,  action,  or  prosecution  with  respect  to  airy  such  right, 
liability,  or  offense. 

•j  ' 

“Sec.  708.  Any  person  who  is  aggrieved  by  any  action 
taken  pursuant  to  any  regulation  or  order  issued  under  the 
authority  of  this  title  may  petition  the  district  court  of  the 
district  in  which  he  resides  or  has  his  place  of  business 
for  a  review  of  such  action,  and  such  district  court  shall  have 
jurisdiction  to  enjoin  or  set  aside,  in  whole  or  in  part,  such 
action  or  to  dismiss  the  petition.  No  such  action  shall  be 
enjoined  or  set  aside,  in  whole  or  in  part,  unless  the  peti¬ 
tioner  establishes  to  the  satisfaction  of  the  court  that  such 
action  is  not  in  accordance  with  law  or  is  arbitrary  or 
capricious. 

“Sec.  709.  (a)  Whenever  in  the  judgment  of  the 
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1  Director  any  person  has  engaged  or  is  about  to  engage  in  any 

2  acts  or  practices  which  constitute  or  will  constitute  a  viola- 

3  tion  of  any  provision  of  section  707  of  this  title,  he  may  make 

4  application  to  the  appropriate  court  for  an  order  enjoining 

5  such  acts  or  practices,  or  for  an  order  enforcing  compliance 

6  with  such  provision,  and  upon  a  showing  by  the  Adminis- 

7  trator  that  such  person  has  engaged  or  is  about  to  engage 

8  in  any  such  acts  or  practices  a  permanent  or  temporary 

9  injunction,  restraining  order,  or  other  order  shall  he  granted 

10  without  bond. 

11  “(b)  Any  person  who  willfully  violates  any  provision 

12  of  section  704  of  this  title,  and  any  person  who  makes  any 

13  statement  or  entry  false  in  an}^  material  respect  in  any  docu- 

14  ment  or  report  required  to  be  kept  or  filed  under  section  703, 

15  shall,  upon  conviction  thereof,  be  subject  to  a  fine  of  not 

16  more  than  $5,000,  or  to  imprisonment  for  not  more  than 

17  one  year  or  to  both  such  fine  and  imprisonment.  Whe'n- 

18  ever  the  Director  has  reason  to  believe  that  any  person  is 

19  liable  to  punishment  under  this  subsection,  he  may  certify 

20  the  facts  to  the  Attorney  General,  who  may,  in  his  dis- 

21  cretion,  cause  appropriate  proceedings  to  he  brought. 

22  “  (c)  The  district  courts  shall  have  jurisdiction  of  crimi- 

23  nal  proceedings  for  violations  of  section  707  of  this  title,  and, 

24  concurrently  with  State  and  Territorial  courts,  of  all  other 

25  proceedings  under  the  section.  Such  criminal  proceedings 
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may  be  brought  in  any  district  in  which  any  part  of  any  act 
or  transaction  constituting  the  violation  occurred.  Such  other 
proceedings  may  be  brought  in  any  district  in  which  any 
part  of  any  act  or  transaction  constituting  the  violation  oc¬ 
curred,  and  may  also  be  brought  in  the  district  in  which  the 
defendant  resides  or  transacts  business,  and  process  in  such 
cases  may  be  served  in  any  district  wherein  the  defendant 
resides  or  transacts  business  or  wherever  the  defendant  may 
be  found.  Any  such  court  shall  advance  on  the  docket 
and  expedite  the  disposition  of  any  criminal  or  other  pro¬ 
ceedings  brought  before  it  under  this  section.  No  costs  shall 
be  assessed  against  the  Director  or  the  United  States  Gov¬ 
ernment  in  any  proceeding  under  this  title. 

“(d)  If  any  person  selling  housing  accommodations 
violates  a  regulation  or  order  prescribing  a  maximum  selling 
price,  the  person  who  buys  such  housing  accommodations 
may,  within  one  year  from  the  date  of  the  occurrence  of 
the  violation,  bring  an  action  for  treble  the  amount  by 
which  the  consideration  exceeded  the  maximum  selling 
price,  plus  reasonable  attorney’s  fees  and  costs  as  deter¬ 
mined  by  the  court.  If  the  buyer  fails  to  bring  an  action 
under  this  subsection  within  sixty  days  from  the  date  of 
the  violation,  the  Director  may  bring  such  action  on  behalf 
of  the  United  States  within  one  year  from  the  date  of  the 
violation.  If  such  action  is  brought  by  the  Administrator, 


12 


1  the  buyer  shall  thereafter  be  barred  from  bringing  an  action 

2  for  the  same  violation. 

3  “Sec.  710.  There  are  authorized  to  be  appropriated 

4  such  sums  as  may  be  necessary  or  proper  to  carry  out  the 

5  provisions  and  purposes  of  this  title. 

6  “Sec.  711.  If  any  provision  of  this  title  or  the  applica- 

7  tion  of  such  provision  to  any  person  or  circumstances  shall 

8  be  held  invalid,  the  validity  of  the  remainder  of  the  title 

9  and  the  applicability  of  such  provision  to  other  persons  or 
10  circumstances  shall  not  be  affected  thereby.” 
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HIGHLIGHTS:  J^use  passed  with  amendments  urgent  deficiency  appropriation  bill. 
Rejected  amendment  to  strike  out  OPA  funds,_  Rejected  motion  to  recommit  with  •• 
instructions  tS^t  OPA  funds  be  striven.  Agreed-  to  committ^C  amendment  to 
authorize  R^A  to%borrow  6100,000,000  from  RFC,  Rep.  Murray  criticized  sub¬ 
sidies  policy,  s  ay^ig^Secretary  Anderson  is  against  suh^udies  one  .day  and  f or  - 
them  the  next.  House^nassed  Treasury— Post  Office  appropriation  bill,  House 
committee  reported  Pa^an  housing  bill  providing  fo^" price  control  and  subsidies, 
with  amendment. 


V 

1.  URGENT  DEFICIENCY  APPROPRIATION  BILL. 
5458,  which  contains  funds  Icr  OPA, 


HOUSE 

Passed  with  amendments  this  bill,  H, 
iCOTZand  OPA  (pp.  1337-53). 


R. 


Agreed  to  a  Committee  aniandment  offered  by  Chairman  Cannon,  Mo.,  to  au¬ 
thorize  REA  to  borrow  $100,000,^0  f^m  RFC  (pp.  1337,  1345-52.).  Rejected,* 
80-93,  an  amendment  by, Rep 


by ,  Rep  .Tab 

(ppi  1343-5),  and  rejected,  108-1 
the  bill  with  instructions  that  jrtie 
During  the  debate.  Rep,  Murray, 
on  subsidies  and  pri ce  c ont  r ojt  and 


Y.  to  strike  out  the  funds  for  OPA 


motion  by.  Rep,,  Henry,  Wis. ,  to  recommit 
funds  be  striken  (pp,  1352-3). 
flfcs.,  criticized  the  Government .  policies 
tatek  that  one  day  the  Secretary  is 

against  subsidies  and  the  no^t  day  for  th&si,  (p.  1342);  Rep,  Jensen,  Iowa, 
criticized  the  OPA  price  octroi  policies  a&Jceing  responsible.- for  much  of 
the  shortage  of  criticaL^ouilding  materials  needed  for  housing  (p.  1342)*  and 
Reps.  Jenkins,  Ohio,  aatf  Taber,  N.  Y.  criticized  Government  '’propaganda" 
activities  (p.  1339-4#;. 

Reps.  Rees,  Kaofe.,  Taber,  N.  Y.,  and  others  discussed  lumber  exports 
(p.  1341) .  _ 

\ 

2.  TREASURY-POST  OFFICE  APPROPRIATION  BILL,  Passed  without  amendment  this  bill. - 
H.  R.  5452  (n^C  1354-8). 

Rejectald,  26-56,  an  amendment  by  Rep.  Bunker,  Nev.,  to  'Strike  out  the 
provision^or  sale  or  lease  of  silver  for  manufacturing  uses  at  not. less 
than  71.^1  cents  an  ounce  (pp,  1355-8).  During  debate  on  this  d^endment. 

Rep,  Barrett,  Wyo.,  stated  that  its  purpose  is  "to  make  silver  a  little 
for  the  boys..... who  manufacture  silverware;  but  the  over- 

of  t&is  amendment'  is  to  reduce  the  income,  of ......  the  farmer"  (p.  13'! 

Rejected  an  amendment  by  Rep.  Hays,  Ark.,  to  provide  for  rural 
livery  on  holidays  (p.  1358). 


effect 


mail 


3#  HOUSING.  The  Banking  and  Currency  Committee  reported  with  amendment  H#  R# 

4761,  the  Patman  bill  which  would  authorize  price  control  and  subsidies  on 
housing  and  would  establish  an  office  of  housing  stabilization  (H.  Rept, 
1580)  (o#  1360). 

— -  tbst  "Bg'irarar "imyb amre 1  it y 1 

bill  to  meet  the  requirements  of  the  Wyatt  housing  plan  (p.  1331)# 

Rep.  Rabaut,  Mich.,  stated  that  the  Commerce  Department  had  reported 
tokhim  that-  most  of  the  lumber,  being-  exported  was  shipped,  in.  or,d.er  th£t 
su gay-  might •  be  brought  in  (p*.  1-332).  Rep.,  Patman,  Tex.,,  rgppr.tpd  t^t 
more^\umbe-r  is  being  imported  than  exported  at  the  present,  .time;  (rr.  1333 )• 

^  •  ....  i  £ 

v  . .  •  • 

4*  FOREIGN.  AFFAIRS,.  Rep.  Vorys,  Ohio.,,  announced  that  he  had  asked  the  Foreign 
Affairs.  Oo%a.ttee.  Chairman  to.  reconsider  H.  R,  4982,  to  enable  the;  State 
Department  disseminate  information  abroad  (p.  1334)* 

5.  FOREIGN  RELIEF,  ^tep.  ^mith,  Wis.,  spoke  in  favor  of  permitting  private 

organizations  toVhip  food  and  clothing  to  Germaiiy  (pptm358-9)# 

6,  RFC  REPOFT,  Received ^he  August  1945  report  of  RFC#  yuo  Banking  and  Currency 
Committee-,  (p.  1360)#* 

SENATE 

NOT  IN  SESSION.  Next-  meeting  Friday,  February 

BILES,  INTRODUCED 


7.  RECLAMATION*  H.  R,  5486,  by  Rep.  Mui 
for  certain  functions  of  the  Bureau., 
Reclamation  Committee. • (p.  1360)# 


:,  ^irz.,  to  provide  basic  authority 
.Reclamation.  To  Irrigation  and 


8.  LABOR.  H.  Res.  525,  by  Rep.  HandIJ-N*  J.,  aphorizing  the  Labor  Committee  to 
study  means  of  preventing  str^xes  in  public  motilities,  hospitals,  and 
-processing  and  disttibution^of  essential  food's;  and  fuel#  To  Rules  Committee, 
(p,  1360). 

ITEMS  IN  APPENDIX 


9.  SCHOOL  LUNCHES.  Extension  of  remarks  of  Rep.  Douglas,  i^l,.  favoring  the 
Flannagan  school  hffnch  bill  (p,  A783)# 

10.  RURAL  ELECTRIFICATION.  Extension  of  remarks  of  Rep.  Hagen,  lltnn.,  proposing 
REA  loans  f or^m.ndividua.1  farm  electric  plants  wheje  there  too  fey/ 

farms  to  justify  extension  of  power  lines,  and  insertion  of.  a  pi  nd  charger 
Corp.  letter  quoting  statistics  regarding  the  number  of  such  fares 
*(pp.  A77^9).  ^ 

11#  EU R0 PE RELIEF.  Extension  of  remarks  of  Rep.  Hall,.  N.  Y.,  proposing  %hat 

trre^u  beflQwn  to  Europe*  f-or- -relief  instead  of  shipping  wheat  (pp#  A7p-2). 

Extension  of  remarks  of*  Rep,.  Feighan,  Ohio,  emphasizing  the  need  fo\ 
relief  food  in  Europe,  and  inserting  the  proposed  program  of  the  Save 
/Europe  Now  Committee  (pp  A785-6 ) . 
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we  are  engaged  in  a  policy  of  vengeance, 
if  we  plan  to  maintain  life  there  on  a 
starvation  basis,  then  we  violate  every 
law  of  man  and  God  and  we  are  bound  to 
fail.  Let  us  remember,  forever,  that 
scripture,  “Vengeance  is  mine,”  said  the 
Lord.  This  is  a  Biblical  injunction  that 
needs  to  be:  emphasized. 

It  is  indeed,  unfortunate,  Mr.  Speaker, 
that  the  Congress  should  be  bypassed 
in  this  important,  matter  for  it  involves 
a  national  policy^and  the  responsibility 
does  not  rest  with  the  Executive  alone. 
It  is  an  unfortunate  fact  that  the  Ameri¬ 
can  people  are  not  being  advised  as  to 
the  situation  existing  in  Europe  except 
by  way  of  news  stories  th^t  appear  only 
occasionally  in  the  press.  The  New  Deal 
still  does  not  take  the  people  into  its 
confidence.  If  these  conditions  persist 
in  Germany  then  we  can  expect  that  the 
basis  of  World  War  III  is  being  definitely 
laid.  And  that  is  a  terrible  responsibil¬ 
ity.  If  the  present  administration  was 
alert  and  abreast  of  the  thinking  of  the 
great  majority  of  our  people,  it  would 
realize  that  there  is  an  urgent  demand 
for  a  plan  to  permit  relief  to  go  to  people 
who  are  dying  from  starvation  and  freez¬ 
ing  to  death  because  they  have  insuffi¬ 
cient  food  and  clothing.  It  is  reported 
that  in  the  Russian  zone  of  occupation 
the  infant  mortality  rate  last  November 
was  90  percent.  Such  a  figure  should 
snap  us  out  of  our  lethargy.  If  it  con¬ 
tinues  the  words  of  a  high-ranking 
United  States  Army  officer  will  be  true. 
Said  he:  “We  are  making  a  cesspool  of 
central  Europe  by  our  tactics.” 

Dorothy  Thompson,  columnist,  re¬ 
cently  wrote: 

Starving  masses  are  soil  for  anarchy,  chaos, 
crime,  insanity,  epidemics,  nihilism.  Condi¬ 
tions  in  parts  of  Germany  duplicate  the  hor¬ 
rors  of  Buchenwald  and  Belsen — and  all  in 
the  name  of  democracy,  Christianity,  hu¬ 
manity. 

Mr.  Speaker,  as  a  part  of  my  remarks, 
I  include  herein  a  copy  of  House  Con¬ 
current  Resolution  127  which  I  intro¬ 
duced  on  February  12.  Also  an  editorial 
from  the  Christian  Century  of  January  2, 
1946,  and  an  article  by  Dorothy  Thomp¬ 
son  which  appeared  in  the  Washington 
Star  on  February  11,  1946.  — » 

Mr.  Speaker,  I  urge  prompt  considera¬ 
tion  of  my  resolution.  Time  is  of  the 
essence. 

[From  the  Christian  Century  of  January  2, 
1946]  / 

ASK  LUTING  OF  BAN  OF  CLOTHES  TO:'  GERMANS 

While  large  numbers  of  people  gTe  freezing 
in  Germany,  1,000  bales  of  cleaning,  shoes, 
and  bedding  contributed  by  American  church 
people  are  waiting  at  an  efet  coast  ware¬ 
house  for  permission  from  the  Department  of 
State  for  shipment.  On  December  12,  Ross- 
well  P.  Barnes,  acting  .general  secretary  of 
the  Federal  Council  of  Churches,  and  Leslie 
B.  Moss,  secretary  .  of  the  Church  Com¬ 
mittee  on  Oversea^' Relief  and  Reconstruc¬ 
tion,  wired  an  appeal  to  President  Truman 
that  ‘‘church  bodies  *  *  *  are  besieged 

with  pleas  to  s^rid  supplies  to  the  Evangelical 
Church  in  Ge/many,  the  officially  constituted 
Protestant  ,/elief  agency,  for  distribution. 
*  *  *  State  Department  ruling  prevents 

granting -license.  »  »  «  We  offer  imme¬ 
diately  1,000  bales  clothing,  shoes,  bedding 
with  ^Jhrther  supplies  to  come  later  if  you 
will  Open  doors.  »  *  *  Believe  this  ex¬ 
cellent  opportunity  to  help  win  German 
Christians’  support  for  democratic  ideals.” 
There  is  reason  to  believe  that  if  this  appeal 


is  backed  up  sufficiently  by  the  churches  it 
will  be  granted.  These  1,000  bales  of  clothing 
may  therefore  be  the  opening  wedge  for  a 
partial  reversal  of  the  Potsdam  policy  of  com¬ 
plete  isolation  for  the  German  people.  A 
ruling  on  this  appeal  will  constitute  a  prece¬ 
dent.  Meanwhile  the  machinery  is  being 
oiled  for  a  “victory  collection”  of  clothing 
throughout  the  country  in  January  under 
the  chairmanship  of  Henry  J.  Kaiser.  This 
clothing  will  be  used  by  UNRRA  to  meet  the 
crisis  of  suffering  which  engulfs  all  Europe. 
It  cannot  be  distributed  in  Germany  or  Japan 
except  among  so-called  displaced  persons. 
Private  agencies,  including  the  churches, 
must  therefore  continue  their  efforts  to  col¬ 
lect  supplies  and  to  obtain  permission  to 
send  them  to  these  countries. 

[From  the  Washington  Star  of  February  11, 
1946] 

ON  THE  RECORD 

(By  Dorothy  Thompson) 

If  President  Truman’s  imposition  of  wheat 
controls  and  informal  rationing  comes  as  a 
shock  to  the  American  people,  it  is  only  be¬ 
cause  the  facts  about  conditions  in  Europe 
have  not  been  aired,  but  instead  have  been 
.  suppressed.  Even  now.  President  Truman’s 
y  order  does  not  illuminate  the  desperation^ 
of  the  situation.  More  can  be  learned  froc  ’ 
a  discussion  which  took  place  in  the  Senate 
January  29,  when  Senator  Wherry,  Repub¬ 
lican;.  of  Nebraska,  introduced  a  concurrent 
resolution,  signed  by  six  other  Senators,  call¬ 
ing  for  a  joint  congressional  groupyto  make 
an  official  visit  to  Germany  and  o]fier  places 
to  obtain  Information  regarding/ronditions, 
and  actions  which  might  be  yUken  to  im¬ 
prove  them. 

The  resolution  states:  “Whereas  reports 
reaching  the  United  Stated  from  both  Eu¬ 
rope  and  Asia  indicate  teat  the  policies  of 
the  major  victors  are/subjecting  millions 
to  mass  starvation:  anfi  whereas  the  United 
States  has  been  par^gy  to  commitments  and 
agrements  reached  Among  the  victor  powers 
which  have  led jlo  these  conditions;  and 
whereas  Congreaf  has  been  bypassed  and  the 
American  people  ignored  in  the  formulation 
and  implementation  of  these  policies;  and 
whereas  it  A  essential  that  Congress  should 
obtain  neflessary  information  to  request  the 
Presider^f  to  take  executive  action;  therefore 
be  it  /Isolved  *  *  Whereupon  fol¬ 

lows  /ne  proposal  for  first-hand  study  and 
repo 

.The  discussion  attending  the  introduction 
of  this  resolution  brought  out  innumerable 
/■'facts  regarding  hunger  and  health  conditions, 
especially  in  Germany,  and  revealed  that  at¬ 
tempts  to  interest  the  administration,  both 
by  congressional  groups  and  by  various  over¬ 
seas  millions  of  the  Christian  churches,  and 
Mrs.  Dwight  Morrow’s  “Food  for  Freedom,” 
had  been  coldly  received  in  the  White  House. 
The  discussion  occupies  11  pages  in  the  Con¬ 
gressional  Record,  and  the  facts  revealed 
were  not  challenged  by  anyone,  but  no  news 
service  carried  the  story. 

The  only  organized  attempts  to  tell  the 
American  people  the  facts  about  starvation 
conditions  have  come  from  outside  the  Gov¬ 
ernment,  and  in  order  to  get  real  light  it  has 
been  necessary  to  read  church  publications 
like  the  Christian  Century,  the  Commonweal, 
the  Unitarian,  and  Quaker  reports,  etc.,  all  of 
which  have  been  predicting,  since  fall,  exactly 
the  state  of  affairs  that  the  President  now, 
very  late,  admits,  the  now,  very  late,  takes 
steps  to  rectify.  The  situation  was  thor¬ 
oughly  aired  in  the  British  House  of  Com¬ 
mons  as  far  back  as  October,  but  our  ad¬ 
ministration  made  no  move  further  to  publi¬ 
cize  the ‘facts  or  to  follow  the  warnings  of 
Sir  Arthur  Salter  that  wheat  stocks  must  be 
diverted  from  unnecessary  uses  if  millions  of 
human  being  were  to  escape  famine. 

Mass  appeals,  participated  in  by  thousands 
of  Americans,  to  open  Axis  countries — where 
conditions  are  worst — to  American  relief,  and 


to  reestablish  postal  services  for  personal  re¬ 
lief  to  relatives  and  friends  have  been  ig¬ 
nored.  The  President  is  not  ahead  of  the 
people;  he  is  way  behind  those  who  have 
managed  to  learn  what  is  going  on.  The  real 
trouble  is  that  the  terrible  disorganization 
caused  by  the  war,  accompanied  by  political 
demoralization  and  break-down  in  all  the 
Axis  countries,  and  highly  unstable  condi¬ 
tions  in  liberated  Allied  countries,  have  been 
compounded  by  the  Potsdam  program,  which 
will  go  down  in  history  as  the  blindest,  most 
stupid  peace  program  evpr  enunciated. 

Compounded  of  McTgenthauism,  reveng- 
ism,  economic  moroqfty,  and  the  suspicions 
of  the  victors  of  e&Ch  other;  made  to  com¬ 
pensate  the  Poles.for  their  loss  of  territory 
in  the  east  by  awarding  them  vast  stretches 
of  German  territory  in  the  west,  which  they 
have  neither^he  proper  governmental  au¬ 
thority,  the/people,  or  the  tools  to  resettle 
and  mana^;  agreeing  in  principle  to  the 
evacuatigrfi  from  eastern  countries  of  the  en¬ 
tire  German-speaking  population,  numbering 
10  or  12  millions;  deciding  for  the  immediate 
collation  of  reparations  in  the  form  of  in¬ 
dustrial  plant  and  agricultural  machines  and 
implements;  dividing  Germany  into  five 
ones,  only  four  of  which  are  under  the  four- 
’  p>ower  command  in  Berlin,  the  Polish  zone 
being  left  entirely  to  the  Poles,  who  are  them¬ 
selves  demoralized  by  the  alienation  of 
legitimate  government  and  any  army  with 
disciplined  morale;  destroying,  not  only  the 
political  but  also  the  economic  unity  of 
Germany,  so  that  there  is  no  intercourse  be¬ 
tween  the  Rhinelands  and  Silesia  or  Leipzig 
and  Munich — the  Allies  at  Potsdam  made 
what  is  now  coming  to  pass,  with  mounting 
horror,  an  inevitability. 

It  meant  a  sentence  of  death  on  millions  of 
German,  Hungarian,  and  other  European 
women  and  children. 

Its  results  are  reflected  in  an  official  re¬ 
port  from  the  Russian  zone,  where  infant 
mortality  was  90  percent  in  November. 

We  must  now  make  sacrifices  to  help  undo 
what  our  own  policies  have  contributed  to 
create.  We  must  get  food,  mendicaments, 
and  relief  into  the  Axis  countries,  from  which 
UNRRA  is  barred.  Starving  masses  are  soil 
for  anarchy,  chaos,  crime,  insanity,  epidem¬ 
ics,  nihilism.  Conditions  in  parts  of  Ger¬ 
many  duplicate  the  horrors  of  Buchenwald 
and  Belsen — and  all  in  the  name  of  democ¬ 
racy,  Christianity,  humanity. 


House  Concurrent  Resolution  127 

Resolved  by  the  House  of  Representatives 
(the  Senate  concurring) ,  That  it  is  the  sense 
of  the  Congress  that  the  President  should 
take  such  action  as  may  be  necessary  to 
secure  permission  for  organizations  engaged 
in  relieving  the  distress  of  the  people  in  for 
eign  countries  to  carry  on  their  activities  in 
any  foreign  country,  including  any  country 
which  has  been  at  war  with  the  United  States 
on  or  after  December  7,  1941. 

Mr.  SMITH  of  Wisconsin.  Mr.  Speak¬ 
er.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  include  as  part 
thereof  a  copy  of  H.  R.  J.27,  which  I  have 
introduced;  also  an  editorial  and  a  news¬ 
paper  article. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin? 

There  was  no  objection. 

LEAVE  OF  ABSENCE 

By  unanimous  consent  leave  of  absence 
was  granted  as  follows: 

To  Mr.  Thom  (at  the  request  of  Mr. 
McCormack),  for  1  week,  on  account  of 
illness  in  family. 

To  Mr.  Wasielewski  for  today  and 
Friday,  on  account  of  official  business. 
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ADJOURNMENT 


Mr.  LUDLOW.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o’clock  and  46  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Friday, 
Febi'uary  i'5,  1946,  at  12  o’clock  noon. 


VIMITJ 


COMMITTEE  HEARINGS 
Committee  on  Interstate  and  Foreign 

COMltaRCE 

(Tuesday,  February  19,  1946) 

There  will  be  a  meetings^f  the  Aviation 
Subcommittee  of  the  Committee  on  In¬ 
terstate  and  Foreign  Commence,  at  10 
a.  m.,  Tuesday,  February  19,  1 

Business  to  be  considered:  ’Th,  begin 
hearings  on  H.  R.  1814  (meteorology) 
and  H.  R.  164  (thunderstorms). 


X 


^  HI  •  ■  1 1 


Army  commended  for  gallantry  in  the  per¬ 
formance  of  duty  in  actual  combat  in  World 
War  II;  to  the  Committee  on  Military  Af¬ 
fairs. 

H.  R.  5476.  A  bill  to  amend  the  act  of  July 
2,  1945,  by  changing  the  basis  of  award  of 
merit  for  uncompensated  personnel  of  the 
Selective  Service  System  from  2  years  of  serv¬ 
ice  for  1  year  of  service;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  KEAN; 

H.  R.  5477.  A  bill  to  amend  the  definitien 
of  dependent  for  the  purposes  of  the  credits 
for  individual  income  tax;  to  the  Committee 
on  Ways  n^d  Means. 

By  Mr.  McCORMACK: 

H.  R.  5478.  A  bill  to  provide  for  making  cer¬ 
tain  articles  and  equipment  available  for  use 
at  the  convention  of  the  Veterans  of  Foreign 
Wars  to  be  held  in  Boston,  Mass.,  in  Septem¬ 
ber  1946;  to  the  Committee  on  Military  Af¬ 
fairs. 

By  Mr.  MORRISON: 


H.  R.  5479.  A  bill  to 


By  Mr.  HAND: 

H.  R.  5487.  A  bill  to  provide  for  a  service 
credit  for  veterans  for  purposes  of  title  II  of 
the  Social  Security  Act;  to  the  Committee  on 
Ways  and  Means. 

H.  Res.  525.  Resolution  authorizing  the 
Committee  on  Labor  to  study  means  of  pre¬ 
venting  strikes  in  public  utilities,  hospitals, 
and  processing  and  distribution  of  essential 
foods  and  fuel;  to  the  Committee  on  Rules. 

By  Mr.  EDWIN  ARTHUR  HALL; 

H.  Res.  526.  Resolution  to  assure  the  world's 
starving  peoples  of  bread  now;  to  the  Com¬ 
mittee  on  the  Judiciary. 

/ - 

/  MEMORIALS 

Under  ..clause  3  of  rule  XXII,  memo¬ 
rials  were  presented  and  referred  as 
follows: 

s 

By  the  SPEAKER:  Memorial  of  the  Syrian 
Parliament,  declaring  its  disapproval  of  and 


EXECUTIVE  COMMUNICATIONS,  ETC, 

1063.  Under  clause  2  of  rule  XXIV,  a 
letter  from  the  Chairman,  Reconstruc¬ 
tion  Finance  Corporation,  transmitting 
a  report  of  its  activities  and  expenditures 
for  the  month  of  August  1945,  was  taken 
from  the  Speaker’s  table,  referred  to  the 
Committee  on  Banking  and  Currency, 
and  ordered  to  be  printed. 

REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  SPENCE:  Committee  on  Banking  and 
Currency.  H.  R.  4761.  A  bill  to  amend  the 
National  Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of  specu¬ 
lation  and  excessive  profits  in  the  sale  of 
housing,  and  to  insure  the  availability  of  real 
estate  for  housing  purposes  at  fair  and  rea¬ 
sonable  prices,  and  for  other  purposes;  with 
amendment  (Rept.  No.  1580).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  BLAND:  Committee  on  the  Merchant 
Marine  and  Fisheries.  H.  R.  1389.  A  bill  pro* 
viding  for  the  transfer  of  a  certain  fish  hatch¬ 
ery  in  Commanche  County,  Okla.,  to  the  city 
of  Lawton,  Okla.;  without  amendment  (Rept. 
No.  1581).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  HAVENNER: 

H  R.  5475.  A  bill  to  promote  on  the  retired 
list  officers  and  enlisted  personnel  of  the 


enlisted  personnel  of  the  Army  who  served  as  . 
^.commissioned  officers  during  World  War  II 
shall  receive  the  pay  of  retired  warrant-of¬ 
ficers;  to  the  Committee  on  Military  Affairs. 

..By  Mr.  O’BRIEN  of  Michigan:  / 

H.  R.  6480.  A  bill  to  amend  the  acVof  June 
4,  1936,  as  amended,  to  include  the  appoint¬ 
ment  of  substitute  special-delivery  messen¬ 
gers;  to  the 'Committee  on  the  Post  Office 
and  Post  Roads.  / 

By  Mr.  PRICE  of  Illinois: 

H.  R.  5481.  A  bill  to  pixi'vide  for  the  orderly 
-.  and  fair  demobilization  of  the  armed  forces 
of  the  United  Stated  and  to  maintain  the 
strength  of  the  armed  forces  necessary  to 
carry  out  America’s  peace  objectives;  to  the 
;;  Committee  on/Military  Affairs. 

By  Mr)  BALDWIN  of  Maryland: 

H.  R.  5432!  A  bill  to  provide  for  financial 
i  assistance  to  States,  counties,  parishes,  mu- 
i  nicipalities,  and  other  public  bodies  for  the 
I  prompt  clearance  of  slum  and  blighted  areas 
‘  with  provision  for  the  sale  of  such  cleared 
■i  areas  for  private  or  public  redevelopment  en- 
;  hancing  the  public  health,  safety,  and  wel- 
|  fare,  and  for  other  purposes;  to  the  Commit- 
|  tee  on  Banking  and  Currency. 

By  Mr.  KEARNEY: 

|  H.  R.  5483.  A  bill  to  repeal  section  800  (b) 

(  of  the  Servicemen’s  Readjustment  Act  of 
|  1944;  to  the  Committee  on  World  War  Vet¬ 
erans’  Legislation. 

By  Mr.  SCHWABE  of  Oklahoma: 

H.  R.  5484.  A  bill  to  exempt  certain  earned 
income  of  persons  65  years  of  age  or  over 
from  the  Federal  income  tax;  to  the  Commit¬ 
tee  on  Ways  and  Means. 

By  Mr.  BARRY: 

H.  R.  5486.  A  bill  providing  for  the  issuance 
of  marine  insurance  within  the  United 
States;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr.  MURDOCK: 

H.  R.  5486.  A  bill  to  provide  basic  authority 
for  the  performance  of  certain  functions  and 
activities  of  the  Bureau  of  Reclamation;  to 
the  Committee  on  Irrigation  and  Reclama¬ 
tion. 


provide  that  retired  /protests  against  decision  of  the  British  Gov- 
'  Armv  who  served  as  ./  _ *  _ - _ _ 


ernment  which  permitted  temporary  en¬ 
trance  of  1,500  Zionist  immigrants  monthly 
to  Palestine;  to  the  Committee  on  Foreign 
Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BALDWIN  of  Maryland: 

H.  R.  5488.  A  bill  for  the  relief  of  Alfred  W. 
Burdick;  to  the  Committee  on  Claims. 

By  Mr.  D’EWART: 

H.  R.  5489.  A  bill  to  authorize  the  Secretary 
of  the  Interior  to  sell  certain  lands  in  the 
State  of  Montana  to  Wilbur  P.  Lockman;  to 
the  Committee  on  Indian  Affairs. 

H.  R.  5490.  A  bill  authorizing  the  issuance 
of  a  patent  in  fee  to  Mr.  and  Mrs.  James 
Archdale;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HOCH: 

H.  R.  5491.  A  bill  for  the  relief  of  the 
estate  of  the  late  Leroy  C.  Rider;  to  the  Com¬ 
mittee  on  Claims. 

By  Mr.  MALONEY: 

H.R.  5492.  A  bill  for  the  relief  of  A.  J. 
Crozat,  Jr.;  to  the  Committee  on  Claims. 

By  Mr.  SASSCER: 

H.R.  5493.  A  bill  for  the  relief  of  Rex 
Daniels;  to  the  Committee  on  Claims. 

By  Mr.  SCHWABE  of  Oklahoma: 

H.  R.  5494.  A  bili'ffor  the  relief  of  Edward 
B.  Massie;  to  the  Committee  on  Pensions. 


PETITION  S  jNETC . 

Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the'  Clerk’s  desk 
and  referred  as  follows: 

1566.  By  Mr.  LEWIS:  Petition  of  a  portion 
of  the  Pennsylvania  Railroad  employees  at 
Wellsville,  Ohio,  opposing  the  discontinuance 
of  OPA  regulations;  to  the  Committee  on 
Banking  and  Commerce. 
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February  14,  1946. — Committed  to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union  and  ordered  to  be  printed 


Mr.  Spence,  from  the  Committee  on  Banking  and  Currency,  submitted 

the  following 

REPORT 

[To  accompany  H.  R.  4761] 


The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  4761)  to  amend  the  National  Housing  Act  by  adding 
thereto  a  new  title  relating  to  the  prevention  of  speculation  and 
excessive  profits  in  the  sale  of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and  reasonable  prices,  and  for 
other  purposes,  having  considered  the  same,  report  favorably  thereon 
with  amendments  and  recommend  that  the  bill  as  amended  do  pass. 

The  amendments  are  as  follows: 

(1)  Page  1,  line  6,  after  “(a)”,  insert  the  following: 

The  Congress  declares  that  an  emergency  exists  wherein  there  are  insufficient 
facilities  for  housing  large  segments  of  the  population,  that  large  numbers  of 
veterans  of  the  armed  forces  are  returning  to  civilian  life  in  need  of  housing 
accommodations  which  are  not  available,  and  that  it  is  necessary  for  the  health 
and  safety  of  the  people  that  all  facilities  of  the  United  States  Government  be 
made  available  and  coordinated  to  obtain  a  maximum  amount  of  housing. 

(2)  Page  2,  lines  17  and  18,  strike  out  “December  31”  and  insert 
in  lieu  thereof  “June  30”. 

(3)  Page  2,  lines  20  and  23,  strike  out  the  word  “Act”  each  time 
it  occurs  and  insert  in  lieu  thereof  the  word  “title”. 

(4)  Page  3,  line  18,  insert  “(a)”  before  the  word  “The”. 

(5)  Page  3,  strike  out  “owns”  in  line  23;  strike  out  lines  24  and  25; 
page  4,  strike  out  line  1  and  “and  to  make  reports”  in  line  2,  and  in¬ 
sert  in  lieu  thereof  the  following: 

deals  in,  sells,  rents,  or  buys,  or  offers  to  sell,  rent,  or  buy,  any  housing  accommo¬ 
dations — • 

“(1)  to  furnish  information  under  oath  or  affirmation  or  otherwise, 

“(2)  to  make  and  keep  records,  and 
“(3)  to  make  reports, 

in  respect  of  such  dealings,  sales,  rentals,  purchases,  or  offers. 
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(6)  Page  4,  line  5,  after  the  period,  insert  the  following: 

The  Director  may  administer  oaths  and  affirmations. 

(7)  Page  4,  line  14,  after  the  quotation  marks  insert  "(b)”. 

(8)  Page  4,  after  line  19,  insert  the  following: 

“(c)  Witnesses  subpenaed  under  this  section  shall  be  paid  the  same  fees  and 
mileage  as  are  paid  witnesses  in  the  district  courts  of  the  United  States. 

“(d)  The  Director  shall  not  publish  or  disclose  any  information  obtained  under 
this  title  that  he  deems  confidential  or  with  reference  to  which  a  request  for 
confidential  treatment  is  made  by  the  person  furnishing  such  information. 

“(e)  Any  person  subpenaed  under  this  section  shall  have  the  right  to  make  a 
record  of  his  testimony  and  to  be  represented  by  counsel. 

f  (9)  Page  4,  line  21,  after  “accommodations”,  insert  the  following: 

the  construction  of  which  is  completed  after  the  effective  date  of  this  title 

And  on  page  6,  strike  out  lines  16  to  21,  inclusive. 

(10)  Page  5,  strike  out  lines  13  to  25,  inclusive,  and  on  page  6, 
sti’ike  out  lines  1  to  15,  inclusive,  and  insert  in  lieu  thereof  the 
following: 

“  (b)  Any  regulation  or  order  issued  under  the  authority  of  this  section  with 
respect  to  housing  accommodations  the  construction  of  which  is  completed  after 
the  effective  date  of  this  title  shall  provide  that  no  sale  of  any  such  housing 
accommodations  shall  take  place  until  after  the  builder  thereof  has  filed  with  the 
appropriate  agency  designated  by  the  Director  a  description  of  such  accommo¬ 
dations,  including  a  statement  of  the  proposed  maximum  sales  price,  and  has 
received  from  such  agency  a  certification  that  such  price  is  reasonably  related 
to  the  value  of  the  accommodations  to  be  sold,  taking  into  consideration  (1) 
reasonable  construction  costs  not  in  excess  of  the  legal  maximum  prices  of  the 
materials  and  services  required  for  the  construction,  (2)  the  fair  market  value 
of  the  land  (immediately  prior  to  construction)  and  improvements  sold  with  the 
housing  accommodations,  and  (3)  a  margin  of  profit  reflecting  the  generally 
prevailing  profit  margin  upon  comparable  units  during  the  calendar  year  1941. 
Any  prospective  seller  of  such  housing  accommodations  may  apply  for  such 
certification  at  any  time,  including  before  the  commencement  of  construction, 
during  its  progress,  or  after  its  completion.  In  any  case  where  a  certification  of 
approval  of  a  proposed  maximum  sales  price  has  been  issued  prior  to  the  comple¬ 
tion  of  construction,  the  prospective  seller  may,  at  any  time  before  the  first  sale, 
apply  for  such  revision  of  the  maximum  sales  price  previously  certified  as  may  be 
justified  by  a  showing  of  special  circumstances  arising  during  the  course  of  con¬ 
struction  and  not  reasonably  to  have  been  anticipated  at  the  time  of  the  issuance 
of  the  earlier  certification.  The  first  sale  of  housing  accommodations  the  con¬ 
struction  of  which  is  completed  after  the  effective  date  of  this  title  shall  not  be 
made  at  a  price  in  excess  of  the  maximum  sales  price  certified  under  this  subsec¬ 
tion.  The  actual  price  at  which  any  such  housing  accommodations  is  first  sold, 
plus  any  increases  authorized  pursuant  to  subsection  (c),  shall  be  the  maximum 
sales  price  for  any  subsequent  sale  of  such  housing  accommodations. 

And  on  page  6,  strike  out  lines  22  to  25,  inclusive,  and  insert  in  lieu 
thereof  the  following: 

“(c)  The  Director  shall  by  regulation  or  order  provide  for  appropriate  price 
increases  for  major  structural  changes  or  improvements,  not  including  ordinary 
maintenance  and  repair,  effected  subsequent  to  the  first  sale  after  the  effective 
date  of  this  title. 

(11)  Page  7,  line  10,  insert  at  the  end  thereof  the  following: 

The  Director  shall  have  power  to  forbid  the  export  of  any  lumber  or  other  ma¬ 
terials  to  any  foreign  country  which  are  needed  for  the  housing  program. 
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(12)  Page  7,  strike  out  line  25;  page  8,  strike  out  lines  1  to  16,  in¬ 
clusive,  and  insert  in  lieu  thereof  the  following: 

“Sec.  705.  (a)  Whenever  in  the  judgment  of  the  Director  there  is  a  shortage 
in  the  supply  of  any  material  or  of  any  facilities  for  the  construction  of  housing 
accommodations  he  may  by  regulation  or  order  allocate,  or  establish  priorities 
for  the  delivery  of,  such  material  or  facilities  in  such  manner,  upon  such  conditions, 
and  to  such  extent  as  he  deems  necessary  and  appropriate  in  the  public  interest 
and  to  effectuate  the  purposes  of  this  title. 

“(b)  In  issuing  any  regulation  or  order  allocating  or  establishing  priorities  for 
the  delivery  of  any  material  or  facilities  under  this  section,  the  Director  shall  give 
special  consideration  to  (1)  the  general  need  for  housing  accommodations  for  sale 
or  rent  at  moderate  prices,  and  (2)  satisfying  the  housing  requirements  of  veterans 
of  World  War  II  and  their  immediate  families. 

(13)  Page  8,  strike  out  lines  17  to  25,  inclusive,  and  on  page  9, 
strike  out  lines  1  and  2. 

(14)  Page  9,  line  3,  strike  out  “707”  and  insert  in  lieu  thereof  “706”; 
in  line  4,  strike  out  “a  housing  unit”  and  insert  in  lieu  thereof  “any 
housing  accommodations”;  in  line  5,  strike  out  “ceiling  price  which 
shall  be  applicable”  and  insert  in  lieu  thereof  “maximum  sales  price 
applicable  to  such  sale”;  in  line  7,  insert  after  the  period  the  following: 

It  shall  be  unlawful  for  any  person  to  violate  the  terms  of  any  regulation  or  order 
issued  under  the  provisions  of  this  title. 

And  in  line  11,  after  the  word  “force”,  insert: 

,  as  to  rights  or  liabilities  incurred  or  offenses  committed  prior  to  such  termination 
■date, 

(15)  Page  9,  line  14,  strike  out  “708”  and  insert  in  lieu  thereof  “707”. 

(16)  Page  9,  line  25,  strike  out  “709”  and  insert  in  lieu  thereof  “708”. 

(17)  Page  10,  line  3,  sti’ike  out  “707”  and  insert  in  lieu  thereof 
“706”. 

(18)  Page  10,  lines  6  and  7,  strike  out  “Administrator”  and  insert 
in  lieu  thereof  “Director”. 

(19)  Page  10,  line  9,  insert,  before  the  word  “shall”,  the  words 
“may  be  granted  and  if  granted”. 

(20)  Page  10,  line  12,  strike  out  “704”  and  insert  in  lieu  thereof 
“706”;  in  lines  13  and  14,  strike  out  “document”  and  insert  in  lieu 
therefor  “record”;  in  line  23,  strike  out  “707”  and  insert  in  lieu 
thereof  “706”;  and  inline  25,  strike  out  “the”  and  insert  in  lieu  thereof 
“this”. 

(21)  Page  11,  line  25,  strike  out  “Administrator”  and  insert  in  lieu 
thereof  “Director”. 

(22)  Page  12,  after  line  2,  insert  the  following: 

“Sec.  709.  As  used  in  this  title — 

“(a)  The  term  ‘maximum  sales  price’  means  the  maximum  price  for  which  any 
housing  accommodations  may  be  sold  and  includes  the  total  consideration  which 
may  be  paid  by  the  buyer  for  the  housing  accommodations  with  accompanying 
land  and  improvements,  excluding  only  those  incidental  charges,  such  as  broker¬ 
age  fees  or  commissions  or  charges,  which  buyers  or  sellers  of  housing  accommo¬ 
dations  customarily  assume  in  the  community  where  the  accommodations  are 
located  and  which  actually  have  been  incurred  for  services  rendered  at  the  buyer’s 
or  seller’s  request. 

“(b)  The  term  ‘person’  includes  an  individual,  corporation,  partnership, 
association,  or  any  other  organized  group  of  any  of  the  foregoing,  or  legal  successor 
or  representative  of  any  of  the  foregoing. 

“(c)  The  term  ‘district  court’  means  any  district  court  of  the  United  States, 
and  the  United  States  court  for  any  Territory  or  other  place  subject  to  the  juris¬ 
diction  of  the  United  States. 
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(23)  Page  12,  line  5,  strike  out  the  period  at  the  end  of  the  line  and 
insert  in  lieu  thereof  the  following: 

:  Provided,  however,  That  so  much  of  the  First  Deficiency  Appropriation  Act,  1946 
(Public  Law  Numbered  269,  Seventy-ninth  Congress,  approved  December  28, 
1945),  as  reads  ‘ Provided ,  That  none  of  the  funds  available  under  this  head  for 
administrative  expenses  shall  be  used  in  paying  the  salary  of  any  person  engaged 
in  making  or  processing  loans  in  excess  of  $500,000  to  any  State,  any  subdivision 
thereof,  any  municipality  therein,  or  any  public  authority,  for  construction  pur¬ 
poses,  unless  in  pursuance  of  a  specific  authorization,  except,  however,  that  this 
provision  shall  not  apply  to  any  application  or  loan  approved  or  made  prior  to 
December  15,  1945,’  shall  not  apply  to  loans  made  for  construction,  removal  or 
remodeling  of  housing  by  publicly  supported  educational  institutions  where 
made  for  the  purposes  of  housing  veterans  enrolled  and  attending  such  institution. 

HOUSING  EMERGENCY 

A  national  emergency  now  exists  because  of  the  critical  housing 
shortage.  Existing  facilities  are  inadequate  to  house  large  segments 
of  the  population  and  large  numbers  of  veterans  are  returning  to 
civilian  life  in  need  of  housing  accommodations  which  are  not  avail¬ 
able.  It  is  necessary  for  the  health  and  safety  of  the  people  that  all 
facilities  of  the  United  States  Government  be  made  available  and 
coordinated  to  obtain  a  maximum  amount  of  housing. 

The  critical  shortage  of  housing  accommodations  is  the  result  of 
necessary  curtailment  of  housing  construction  during  the  war  in  order 
to  divert  the  materials  and  manpower  of  the  housing  industry  from 
normal  peacetime  functions  to  the  furtherance  of  the  war  effort.  The 
housing  emergency  is  more  acute  than  it  might  otherwise  be  because 
of  the  fact  that  an  inadequate  number  of  new  homes  were  constructed 
during  the  peacetime  years  preceding  the  war.  The  emergency  has 
recently  become  more  acute  as  the  result  of  large  numbers  of  veterans 
of  World  War  II  returning  to  civilian  life. 

It  is  estimated  that  some  2,900,000  married  veterans  of  the  recent 
war  will  be  in  need  of  housing  facilities  by  the  end  of  the  year  1940. 
With  the  existing  housing  pool  in  the  country  totaling  some  29,000,000 
units,  surveys  showed  that  in  October  1945  there  were  approximately 
1,200,000  families  living  doubled  up.  And  this  figure  is  increasing 
proportionately  with  the  rate  of  demobilization  of  the  armed  forces. 
To  meet  the  housing  emergency  there  is  an  urgent  need  for  some 
3,000,000  moderately  and  low-priced  homes  and  apartments  during 
the  next  2  years. 

PURPOSES  OF  THE  BILL 

In  order  that  the  purposes  of  the  bill,  as  reported,  may  be  clearly 
understood  it  should  be  remembered  that  the  hearings  on  the  bill  were 
begun  prior  to  the  appointment  by  the  President  of  the  Housing 
Expeditor  and  that  committee  consideration  was  completed  and  the 
bill  ordered  reported  before  the  Housing  Expeditor’s  report  on  the 
emergency  housing  program  was  approved  by  the  President  and  made 
public.  In  view  of  the  emergency  the  committee  believed  that  it  was 
desirable  to  report  a  bill  containing  the  features  that  could  without 
further  consideration  be  agreed  upon  as  essential.  Accordingly,  the 
bill,  as  reported,  would  (1)  create  an  Office  of  Housing  Stabilization, 
to  be  headed  by  a  Director  having  the  duty  to  formulate  and  develop  a 
comprehensive  national  program  to  effectuate  the  purposes  of  the 
proposed  legislation  and  having  the  authority  to  issue  directives  on 
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policy  to  those  Federal  departments  and  agencies  which  have  func¬ 
tions  relating  to  or  affecting  housing;  (2)  provide  authority  to  establish 
maximum  sales  prices  for  sales  of  new  housing  accommodations  inde¬ 
pendently  of  the  pricing  authority  now  exercised  under  priority  and 
allocation  powers;  (3)  continue  for  an  additional  year  existing  priority 
and  allocation  powers  in  respect  of  materials  and  facilities  suitable  for 
the  construction  of  housing  accommodations;  and  (4)  require  the 
Director  to  give  special  consideration  to  the  general  need  for  housing 
accommodations  for  sale  or  rent  at  moderate  prices  and  to  satisfying 
the  housing  requirements  of  veterans  of  World  War  II  and  their  im¬ 
mediate  families.  The  committee  did  not  include  any  limitations  as 
to  the  maximum  cost  of  new  housing  accommodations,  but  it  is  hoped 
that  a  substantial  portion  of  the  available  materials  and  facilities  will 
he  allocated  for  homes  selling  for  $6,000  or  less  or  renting  for  not  more 
than  $50  per  month. 

Private  enterprise  must  assume  the  leading  role  in  this  task  and  to 
that  end  the  building  industry  and  financial  institutions  must  be  relied' 
upon  as  the  mainstay  of  the  housing  production  program. 

EXPLANATION  OF  BILL,  AS  REPORTED 

The  bill  proposes  that  a  new  title,  Title  VII — Stabilization  of  Hous¬ 
ing  Prices,  be  inserted  after  title  VI  of  the  National  Housing  Act. 
The  new  title,  as  proposed  by  the  bill  as  reported,  would  contain 
11  sections  as  follows: 

Section  701:  Subsection  (a)  contains  a  declaration  that  an  emer¬ 
gency  exists  in  respect  of  housing  and  states  the  purposes  of  the  pro¬ 
posed  new  title.  Subsection  (b)  provides  a  termination  date  of  June 
30,  1947,  or  an  earlier  date  specified  in  a  concurrent  resolution  by  the 
two  Houses  of  the  Congress.  Subsection  (c)  provides  that  the  title 
shall  apply  to  the  United  States,  its  Territories  and  possessions,  and 
the  District  of  Columbia. 

Section  702:  Subsection  (a)  creates  an  Office  of  Housing  Stabiliza¬ 
tion  to  be  headed  by  a  Director  of  Housing  Stabilization.  Subsec¬ 
tion  (b)  requires  the  Director  of  Housing  Stabilization  to  formulate 
and  develop  a  comprehensive  national  program  to  effectuate  the  pur¬ 
poses  of  the  title  and  provides  that  in  order  to  carry  out  the  program 
the  Director  shall  have  the  power  to  issue  directives  on  policy  to  those 
Federal  departments  and  agencies  which  have  functions  relating  to 
or  affecting  housing. 

Section  703:  Subsection  (a)  provides  authority  for  obtaining  infor¬ 
mation  deemed  necessary  or  proper  to  assist  the  Director  in  perform¬ 
ing  his  functions.  Any  person  who  deals  in,  sells,  rents,  or  buys,  or 
offers  to  sell,  rent,  or  buy,  any  housing  accommodations  may  be 
required  (but  only  in  respect  of  such  dealings,  sales,  rentals,  purchases, 
or  offers)  to  furnish  information  under  oath  or  affirmation  or  other¬ 
wise,  to  make  and  keep  records,  and  to  make  reports.  Under  sub¬ 
section  (b)  no  person  would  be  excused  from  complying  with  any 
requirements  under  the  section  because  of  his  privilege  against  self¬ 
incrimination  but  if  he  specifically  claims  such  privilege  the  immunity 
provisions  of  the  Compulsory  Testimony  Act  of  February  11,  1893, 
apply.  The  Compulsory  Testimony  Act  provides  that  no  person  shall 
be  prosecuted  or  subjected  to  any  penalty  or  forfeiture  for  or  on 
account  of  any  transaction,  matter  or  thing,  concerning  which  he  may 
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testify,  or  produce  evidence,  documentary  or  otherwise  but  that  a, 
person  so  testifying  is  not  exempt  from  prosecution  and  punishment, 
for  perjury  committed  in  so  testifying.  Subsections  (c),  (d),  and  (e) 
are  for  protection  of  individuals  and  provide  for  witness  fees  and  mile¬ 
age,  prohibit  the  disclosure  of  confidential  information,  and  give  any 
person  subpenaed  the  right  to  make  a  record  of  his  textimony  and  to 
be  represented  by  counsel. 

Section  704:  This  section  of  the  proposed  new  title,  as  reported, 
would  authorize  the  Director  to  establish  maximum  sales  prices  for 
housing  accommodations  the  construction  of  which  is  completed  after 
the  day  on  which  the  bill  becomes  law.  Subsection  (a)  provides  that 
such  maximum  sales  prices  may  be  applied  to  geographical  areas  and 
to  types  or  classifications  of  housing  accommodations. 

If  maximum  sales  prices  are  established  in  any  geographical  area 
with  respect  to  any  type  of  such  housing  accommodations,  subsection 
(b)  requires  that  the  sale  of  such  housing  accommodations  shall  be 
prohibited  until  the  builder  has  received  a  certification  that  a  maxi¬ 
mum  sales  price,  proposed  by  him,  is  reasonably  related  to  the  value 
of  the  accommodations  to  be  sold  taking  into  consideration  (1)  rea¬ 
sonable  construction  costs  not  in  excess  of  the  legal  maximum  prices 
of  the  materials  and  services  required  for  the  construction,  (2)  the  fail- 
market  value  of  the  land  (immediately  prior  to  construction)  and  im¬ 
provements  sold  with  the  housing  accommodations,  and  (3)  a  margin 
of  profit  reflecting  the  generally  prevailing  profit  margin  upon  com¬ 
parable  units  during  the  calendar  year  1941.  This  provision  would 
permit  a  builder  to  recover  his  costs  (whether  incurred  prior  to  or 
during  construction)  in  providing  sewer,  water,  and  other  facilities  in 
cases  where  housing  accommodations  are  constructed  on  previously 
unimproved  land. 

If  a  maximum  sales  price  is  approved  before  construction  is  com¬ 
pleted  it  may  be  increased  to  the  extent  justified  by  a  showing  of 
special  circumstances  arising  during  the  course  of  construction  and 
not  reasonably  to  have  been  anticipated  at  the  time  of  the  issuance 
of  the  earlier  certification.  The  first  sale  may  not  be  made  at  a  price 
in  excess  of  the  maximum  sales  price  certified.  The  first  sale,  whether 
equal  to  or  less  than  the  certified  maximum  sales  price,  establishes  the 
maximum  sales  price  for  any  subsequent  sale.  Subsection  (c)  would 
require  the  Director  to  provide  for  appropriate  increases  in  the 
maximum  sales  price  for  major  structural  changes  or  improvements 
effected  subsequent  to  the  first  sale.  Increases  for  ordinary  mainte¬ 
nance  and  repair  would  not  be  authorized. 

Subsection  .(d)  of  section  704  would  confer  authority  upon  the 
Director  to  promulgate  such  regulations  as  he  deems  necessary  and 
proper  to  carry  out  any  provision  of  the  proposed  new  title  and  to 
exercise  liis  functions  through  such  department,  agency,  or  officer  as 
he  shall  direct.  This  subsection  also  provides  that  the  Director  shall 
have  power  to  forbid  the  export  to  any  foreign  country  of  any  lumber 
or  other  materials  which  are  needed  for  the  housing  program.  Sub¬ 
section  (e)  contains  additional  authority  for  the  Director  by  regula¬ 
tion  or  order  to  make  such  provisions  as  he  deems  necessary  to  pre¬ 
vent  the  circumvention  or  evasion  of  the  proposed  new  title  and 
provides  that  he  may  regulate  or  prohibit  speculative  or  manipulative 
practices  in  connection  with  the  sale  of  any  housing  accommodation 
which  in  his  judgment  are  equivalent  to  or  likely  to  result  in  price 
increases  inconsistent  with  the  purposes  of  the  title. 
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Section  705:  Subsection  (a)  of  this  section  relates  to  priorities  and 
allocations.  The  powers  of  the  President  in  respect  of  priorities  and 
allocations  under  title  III  of  the  Second  War  Powers  Act  expire  June 
30,  1946,  and  it  is  not  certain  at  this  time  whether  these  powers  will 
be  continued  beyond  that  date.  As  these  powers  are  deemed  necessary 
in  connection  with  the  housing  emergency,  subsection  (a)  confers  upon 
the  Director  until  June  30,  1947,  substantially  the  same  powers  to 
allocate  and  establish  priorities  for  the  delivery  of  materials  and  facil¬ 
ities  suitable  for  the  construction  of  housing  accommodations  as  the 
President  now  has  to  allocate  and  establish  priorities  for  the  delivery 
of  materials  and  facilities  generally.  It  is  not  intended  that  the 
priorities  and  allocations  powers  so  conferred  upon  the  Director  shall 
replace  or  in  any  way  affect  the  existing  powers  incorporated  in  the 
Second  War  Powers  Act;  and  the  authority  of  the  President,  or  of 
any  agency  to  which  he  has  delegated  such  authority,  to  continue  to 
exercise  the  powers  provided  by  the  Second  War  Powers  Act  is  not 
to  be  lessened  or  modified  in  any  degree  by  the  enactment  of  the 
proposed  new  title,  as  reported. 

Subsection  (b)  of  section  705  of  the  proposed  new  title,  as  reported, 
requires  the  Director  in  issuing  any  regulation  or  order  allocating  or 
establishing  priorities  for  the  delivery  of  any  material  or  facilities  to 
give  special  consideration  to  (1)  the  general  need  for  housing  accom¬ 
modations  for  sale  or  rent  at  moderate  prices,  and  (2)  satisfying  the 
housing  requirements  of  veterans  of  World  War  II  and  their  immedi¬ 
ate  families.  The  committee  contemplates  that  under  these  provisions 
materials  and  facilities  will  be  channeled  into  housing  accommodations 
to  sell  or  rent  at  the  lowest  practicable  prices  and  that  preferences 
be  given  veterans  and  their  families  in  the  purchase  or  rental  of  homes 
with  appropriate  provision  for  nonveteran  hardship  cases. 

Section  706:  This  section  makes  it  unlawful  to  violate  the  provisions 
of  the  new  title  or  the  terms  of  any  regulation  or  order  issued  under 
such  provisions. 

Section  707:  This  section  provides  for  judicial  review  of  any  action 
taken  pursuant  to  any  regulation  or  order  issued  under  the  authority 
of  the  new  title  by  any  person  aggrieved  by  any  such  action. 

Section  708:  Subsection  (a)  authorizes  the  Director  to  apply  to  an 
appropriate  court  for  orders  to  prevent  violations  of,  or  to  enforce 
compliance  with,  the  provisions  of  the  proposed  new  title.  Subsection 
(b)  provides  a  penalty  of  not  to  exceed  $5,000  or  imprisonment  for 
not  more  than  1  year  or  both  such  fine  and  imprisonment  for 
violations  of  section  706  and  for  making  any  statement  or  entry  false 
in  any  material  respect  in  any  record  or  report  required  to  be  kept  or 
filed  under  section  703.  Subsection  (c)  relates  to  the  jurisdiction  of 
the  district  courts  and  of  State  and  Territorial  courts  with  respect  to 
criminal  and  civil  actions  under  the  title.  Subsection  (d)  authorizes 
suits  for  treble  damages  by  buyers  against  sellers  who  violate  maxi¬ 
mum  sales  prices. 

Section  709:  In  this  section  the  terms  “maximum,  sales  prices,”  “per¬ 
son,”  and  “district  court”  are  defined.  In  determining  whether  a  sale 
complies  with  the  applicable  maximum  sales  price  incidental  charges, 
such  as  brokerage  fees  or  commissions  or  other  charges,  which  buyers 
or  sellers  of  housing  accommodations  customarily  assume  in  the 
community  where  the  accommodations  are  located  and  which  actually 
have  been  incurred  for  services  rendered  at  the  buyer’s  or  seller’s 
request  would  not  be  included  in  computing  the  price  for  which  the  sale 
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is  made  but  all  other  consideration  paid  by  the  buyer  for  the  housing 
accommodations  with  accompanying  land  and  improvements  would 
be  included. 

Section  710:  This  section  authorizes  the  appropriation  of  such 
sums  as  may  be  necessary  or  proper  to  carry  out  the  provisions  and 
purposes  of  the  proposed  new  title.  The  purpose  of  the  proviso  is  to 
make  it  possible  for  the  Reconstruction  Finance  Corporation  to  make 
loans  in  excess  of  $500,000  for  the  construction,  removal,  or  remodeling 
of  housing  by  publicly  supported  educational  institutions  where  made 
for  the  purposes  of  housing  veterans  enrolled  and  attending  such 
institutions. 

Section  711:  This  section  provides  that  if  any  provision  of  the  title 
or  the  application  of  such  provision  to  any  person  or  circumstances  is 
held  invalid,  the  validity  of  the  remainder  of  the  title  and  the  applica¬ 
bility  of  such  provision  to  other  persons  or  circumstances  is  not 
to  be  affected  thereby. 

CHANGES  IN  EXISTING  LAW 

In  compliance  with  paragraph  2a  of  rule  XIII  of  the  Rules  of  the 
House  of  Representatives,  changes  in  existing  law  made  bv  the  bill,  as 
introduced,  are  shown  as  follows  (new  matter  is  printed  in  italics, 
existing  law  in  which  no  change  is  proposed  is  shown  in  roman): 

TITLES  VI  AND  VII  OF  NATIONAL  HOUSING  ACT 
Title  VI — War  Housing  Insurance 

Sec.  601.  As  used  in  this  title — 

(a)  The  term  “mortgage”  means  a  first  mortgage  on  real  estate,  in  fee  simple, 
or  on  a  leasehold  (1)  under  a  lease  for  not  less  than  ninety-nine  years  which  is 
renewable;  or  (2)  under  a  lease  having  a  period  of  not  less  than  fifty  years  to  run 
from  the  date  the  mortgage  was  executed;  and  the  term  “first  mortgage”  means 
such  classes  of  first  liens  as  are  commonly  given  to  secure  advances  on,  or  the 
unpaid  purchase  price  of,  real  estate,  under  the  laws  of  the  State  in  which  the 
real  estate  is  located,  together  with  the  credit  instruments,  if  any,  secured  thereby. 

( b )  The  term  “mortgagee”  includes  the  original  lender  under  a  mortgage,  and 
his  successors  and  assigns  approved  by  the  Administrator;  and  the  term  “mort¬ 
gagor”  includes  the  original  borrower  under  a  mortgage  and  his  successors  and 
assigns. 

(c)  The  term  “maturity  date”  means  the  date  on  which  the  mortgage  indebted¬ 
ness  would  be  extinguished  if  paid  in  accordance  with  periodic  payments  provided 
for  in  the  mortgage. 

(d)  The  term  “State”  includes  the  several  States,  and  Alaska,  Hawaii,  Puerto 
Rico,  the  District  of  Columbia,  and  the  Virgin  Islands. 

Sec.  602.  There  is  hereby  created  a  War  Housing  Insurance  Fund  which  shall 
be  used  by  the  Administrator  as  a  revolving  fund  for  the  carrying  out  of  the 
provisions  of  this  title,  and  mortgages  insured  under  this  title  shall  be  known  and 
referred  to  as  “war  housing  insured  mortgages.”  For  this  purpose,  the  Recon¬ 
struction  Finance  Corporation  shall  make  available  to  the  Administrator  such 
funds  as  he  may  deem  necessary,  not  to  exceed  $10,000,000,  and  the  amount  of 
notes,  debentures,  bonds,  or  other  such  obligations  which  the  Corporation  is 
authorized  to  issue  and  have  outstanding  at  any  one  time  under  existing  law  is 
hereby  increased  by  an  amount  sufficient  to  provide  such  funds:  Provided,  That 
the  Secretary  of  the  Treasury  is  authorized  and  directed  to  cancel  from  time  to 
time,  upon  the  request  of  the  Corporation,  notes  of  the  Corporation  (which  notes 
are  hereby  made  available  to  the  Secretary  of  the  Treasury  for  purposes  of  this 
section),  and  to  discharge  its  liability,  as  respects  all  sums  due  and  unpaid  upon 
or  in  connection  with  such  notes  at  the  time  of  such  cancelation  and  discharge  in 
a  principal  amount  equal  to  the  funds  made  available  to  the  Administrator  by 
the  Corporation  under  or  by  reason  of  this  title  together  with  interest  paid  to  the 
,  Treasury  thereon:  Provided  further,  That  any  evidence  of  indebtedness  with 
respect  to  funds  so  disbursed  by  the  Corporation  shall  be  transferred  to  the 
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Secretary  of  the  Treasury;  that  the  Secretary  and  the  Corporation  are  authorized 
and  directed  to  mate  such  adjustments  on  their  books  and  records  as  may  be 
necessary  to  carry  out  the  purposes  of  this  section;  that  the  amount  of  notes, 
debentures,  bonds,  or  other  such  obligations  which  the  Corporation  is  authorized 
to  issue  and  have  outstanding  at  any  one  time  under  the  provisions  of  this  section 
shall  be  correspondingly  reduced  by  the  amount  of  notes  so  canceled  by  the  Secre¬ 
tary,  and  that  any  sums  at  any  time  received  by  the  Corporation,  representing 
repayments  or  recoveries  of  funds  so  disbursed  shall  forthwith  be  covered  into  the 
general  fund  of  the  Treasury:  And  provided  further,  There  shall  be  allocated 
immediately  to  the  War  Housing  Insurance  Fund  the  sum  of  $5,000,000  out  of 
funds  made  available  to  the  Administrator  for  this  purpose.  General  expenses 
of  operation  of  the  Federal  Housing  Administration  under  this  title  may  be 
charged  to  the  War  Housing  Insurance  Fund. 

Sec.  603.  (a)  The  Administrator  is  authorized,  upon  application  by  the  mort¬ 
gagee,  to  insure  as  hereinafter  provided  any  mortgage  which  is  eligible  for  insur¬ 
ance  as  hereinafter  provided  and  upon  such  terms  as  the  Administrator  may 
prescribe  to  make  commitments  for  the  insuring  of  such  mortgages  prior  to  the 
date  of  their  execution  or  disbursement  thereon:  Provided,  That  the  property 
covered  by  the  mortgage  is  in  an  area  or  locality  in  which  the  President  shall  find 
that  an  acute  shortage  of  housing  exists  or  impends  which  would  impede  national- 
defense  activities:  Provided  further,  That  the  aggregate  amount  of  principal 
obligations  of  all  mortgages  insured  under  this  title  shall  not  exceed  $1,800,000,000: 
And  provided  further.  That  no  mortgage  shall  be  insured  under  this  title  after  July 
1,  1946,  or  after  such  earlier  date  as  the  emergency,  declared  by  the  President  on 
May  27,  1941,  to  exist,  has  by  his  declaration  ceased  to  exist,  except  (1)  pursuant 
to  a  commitment  to  insure  issued  on  or  before  July  1,  1946,  or  such  earlier  date, 
whichever  first  occurs;  or  (2)  a  mortgage  that  is  given  to  refinance  an  existing 
mortgage  insured  under  this  title  and  which  does  not  exceed  the  original  principal 
amount  and  unexpired  term  of  such  existing  mortgage. 

(b)  To  be  eligible  for  insurance  under  this  section  a  mortgage  shall — 

(1)  have  been  made  to,  and  be  held  by,  a  mortgagee  approved  by  the 
Administrator  as  responsible  and  able  to  service  the  mortgage  properly ; 

(2)  involve  a  principal  obligation  (including  such  initial  service  charges, 
appraisal,  inspection,  and  other  fees  as  the  Administrator  shall  approve)  in 
an  amount  not  to  exceed  90  per  centum  of  the  appraised  value  (as  of  the  date 
the  mortgage  is  accepted  for  insurance)  of  a  property,  urban,  suburban,  or 
rural  upon  which  there  is  located  a  dwelling  designed  principally  for  resi¬ 
dential  use  for  not  more  than  four  families  in  the  aggregate,  which  is  approved 
for  mortgage  insurance  or  war  housing  insurance  prior  to  the  beginning  of 
construction,  and  (i)  the  construction  of  which  is  begun  after  the  date  of 
enactment  of  this  title,  or  (ii)  the  construction  of  which  was  begun  after 
January  1,  1940,  and  prior  to  the  date  of  enactment  of  this  title,  and  which 
has  not  been  sold  or  occupied  since  completion.  Such  principal  obligation 
shall  not  exceed — 

(A)  $5,400  if  such  dwelling  is  designed  for  a  single-family  residence,  or 

(B)  $7,500  if  such  dwelling  is  designed  for  a  two-family  residence,  or 

(C)  $9,500  if  such  dwelling  is  designed  for  a  three-family  residence,  or 

(D)  $12,000  if  such  dwelling  is  designed  for  a  four-family  residence; 

(3)  have  a  maturity  satisfactory  to  the  Administrator  but  not  to  exceed  twenty- 
five  years  from  the  date  of  the  insurance  of  the  mortgage; 

(4)  contain  complete  amortization  provisions  satisfactory  to  the  Administrator; 

(5)  bear  interest  (exclusive  of  premium  charges  for  insurance)  but  not  to  exceed 
5  per  centum  per  annum  on  the  amount  of  the  principal  obligation  outstanding 
at  any  time,  or  not  to  exceed  6  per  centum  per  annum  if  the  Administrator  finds 
that  in  certain  areas  or  under  special  circumstances  the  mortgage  market  demands 
it; 

(6)  provide,  in  a  manner  satisfactory  to  the  Administrator,  for  the  application 
of  the  mortgagor’s  periodic  payments  (exclusive  of  the  amount  allocated  to 
interest  and  to  the  premium  charge  which  is  required  for  mortgage  insurance  as 
herein  provided)  to  amortization  of  the  principal  of  the  mortgage;  and 

(7)  contain  such  terms  and  provisions  with  respect  to  insurance,  repairs,  alter¬ 
ations,  payment  of  taxes,  default  reserves,  delinquency  charges,  foreclosure 
proceedings,  anticipation  of  maturity,  additional  and  secondary  liens,  and  other 
matters  as  the  Administrator  may  in  his  discretion  prescribe. 

(c)  The  Administrator  is  authorized  to  fix  a  premium  charge  for  the  insurance 
of  mortgages  under  this  title  but  in  the  case  of  any  mortgage  such  charge  shall  not 
be  less  than  an  amount  equivalent  to  one-half  of  1  per  centum  per  annum  nor 
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more  than  an  amount  equivalent  to  lx/i  percentum  per  annum  of  the  amount  of 
the  principal  obligation  of  the  mortgage  outstanding  at  any  time,  without  taking 
into  account  delinquent  payments  or  prepayments.  Such  premium  charges  shall 
be  payable  by  the  mortgagee,  either  in  cash,  or  in  debentures  issued  by  the  Ad¬ 
ministrator  under  this  title  at  par  plus  accrued  interest,  in  such  manner  as  may  be 
prescribed  by  the  Administrator:  Provided ,  That  the  Administrator  may  require 
the  payment  of  one  or  more  such  premium  charges  at  the  time  the  mortgage  is 
insured,  at  such  discount  rate  as  he  may  prescribe  not  in  excess  of  the  interest 
rate  specified  in  the  mortgage.  If  the  Administrator  finds,  upon  the  presentation 
of  a  mortgage  for  insurance  and  the  tender  of  the  initial  premium  charge  and  such 
other  charges  as  the  Administrator  may  require,  that  the  mortgage  complies 
with  the  provisions  of  this  title,  such  mortgage  may  be  accepted  for  insurance  by 
endorsement  or  otherwise  as  the  Administrator  may  prescribe;  but  no  mortgage 
shall  be  accepted  for  insurance  under  this  title  unless  the  Administrator  finds 
that  the  project  with  respect  to  which  the  mortgage  is  executed  is  an  acceptable 
risk  in  view  of  the  emergency  referred  to  in  this  section.  In  the  event  that  the 
principal  obligation  of  any  mortgage  accepted  for  insurance  under  this  title  is 
paid  in  full  prior  to  the  maturity  date,  the  Administrator  is  further  authorized 
in  his  discretion  to  require  the  payment  by  the  mortgagee  of  an  adjusted  pre¬ 
mium  charge  in  such  amount  as  the  Administrator  determines  to  be  equitable, 
but  not  in  excess  of  the  aggregate  amount  of  the  premium  charges  that  the  mort¬ 
gagee  would  otherwise  have  been  required  to  pay  if  the  mortgage  had  continued 
to  be  insured  under  this  title  until  such  maturity  date;  and  in  the  event  that  the 
principal  obligation  is  paid  in  full  as  herein  set  forth,  and  a  mortgage  on  the  same 
property  is  accepted  for  insurance  at  the  time  of  such  payment,  the  Administrator 
is  authorized  to  refund  to  the  mortgagee  for  the  account  of  the  mortgagor  all, 
or  such  portion  as  he  shall  determine  to  be  equitable,  of  the  current  unearned 
premium  charges  theretofore  paid.  The  Administrator  is  further  authorized  to 
prescribe  such  procedures  as  in  his  judgment  are  necessary  to  secure  to  war 
workers  occupancy  priority  with  respect  to  properties  which  have  not  been  pre¬ 
viously  occupied  and  which  are  covered  by  mortgages  insured  under  this  section 
and  section  608. 

(d)  Any  contract  of  insurance  heretofore  or  hereafter  executed  by  the  Adminis¬ 
trator  under  this  title  shall  be  conclusive  evidence  of  the  eligibility  of  the  mortgage 
for  insurance,  and  the  validity  of  any  contract  of  insurance  so  executed  shall  be  in¬ 
contestable  in  the  hands  of  an  approved  mortgagee  from  the  date  of  the  execution 
of  such  contract,  except  for  fraud  or  misrepresentation  on  the  part  of  such  ap¬ 
proved  mortgagee. 

Sec.  604.  (a)  In  any  case  in  which  the  mortgagee  under  a  mortgage  insured 
under  section  603  shall  have  foreclosed  and  taken  possession  of  the  mortgaged 
property,  in  accordance  with  regulations  of,  and  within  a  period  to  be  determined 
by,  the  Administrator,  or  shall,  with  the  consent  of  the  Administrator,  have  other¬ 
wise  acquired  such  property  from  the  mortgagor  after  default,  the  mortgagee  shall 
be  entitled  to  receive  the  benefit  of  the  insurance  as  hereinafter  provided,  upon  (1) 
the  prompt  conveyance  to  the  Administrator  of  title  to  the  property  which  meets 
the  requirements  of  rules  and  regulations  of  the  Administrator  in  force  at  the  time 
the  mortgage  was  insured,  and  which  is  evidenced  in  the  manner  prescribed  by 
such  rules  and  regulations;  and  (2)  the  assignment  to  him  of  all  claims  of  the  mort¬ 
gagee  against  the  mortgagor  or  others,  arising  out  of  the  mortgage  transaction  or 
foreclosure  proceedings,  except  such  claims  as  may  have  been  released  with  the 
consent  of  the  Administrator.  Upon  such  conveyance  and  assignment  the  obliga¬ 
tion  of  the  mortgagee  to  pay  the  premium  charges  for  insurance  shall  cease  and 
the  Administrator  shall,  subject  to  the  cash  adjustment  hereinafter  provided,  issue 
to  the  mortgagee  debentures  having  a  total  face  value  equal  to  the  value  of  the 
mortgage  and  a  certificate  of  claim,  as  hereinafter  provided.  For  the  purposes  of 
this  subsection,  the  value  of  the  mortgage  shall  be  determined,  in  accordance  with 
rules  and  regulations  prescribed  by  the  Administrator,  by  adding  to  the  amount 
of  the  original  principal  obligation  of  the  mortgage  which  was  unpaid  on  the  date 
of  the  institution  of  foreclosure  proceedings,  or  on  the  date  of  the  acquisition  of 
the  property  after  default  other  than  by  foreclosure,  the  amount  of  all  payments 
which  have  been  made  by  the  mortgagee  for  taxes,  ground  rents,  and  water  rates, 
which  are  liens  prior  to  the  mortgage,  special  assessments  which  are  noted  on  the 
application  for  insurance  or  which  become  liens  after  the  insurance  of  the  mort¬ 
gage,  insurance  of  the  mortgaged  property,  and  any  mortgage  insurance  premiums 
paid  after  either  of  such  dates  and  by  deducting  from  such  total  amount  any 
amount  received  on  account  of  the  mortgage  after  either  of  such  dates,  and  any 
amount  received  as  rent  or  other  income  from  the  property,  less  reasonable  ex¬ 
penses  incurred  in  handling  the  property,  after  either  of  such  dates:  Provided, 
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That  with  respect  to  mortgages  which  are  foreclosed  before  there  shall  have  been 
paid  on  account  of  the  principal  obligation  of  the  mortgage  a  sum  equal  to  10 
per  centum  of  the  appraised  value  of  the  property  as  of  the  date  the  mortgage  was 
accepted  for  insurance,  there  may  be  included  in  the  debentures  issued  by  the 
Administrator,  on  account  of  the  cost  of  foreclosure  (or  of  acquiring  the  property 
by  other  means)  actually  paid  by  the  mortgagee  and  approved  by  the  Administra¬ 
tor  an  amount — 

(1)  not  in  excess  of  2  per  centum  of  the  unpaid  principal  of  the  mortgage 
as  of  the  date  of  the  institution  of  foreclosure  proceedings  and  not  in  excess 
of  S75;  or 

(2)  not  in  excess  of  two-thirds  of  such  cost,  whichever  is  the  greater: 

And  provided  further,  That  with  respect  to  mortgages  to  which  the  provisions  of 
sections  302  and  306  of  the  Soldiers’  and  Sailors’  Civil  Relief  Act  of  1940,  as  now 
or  hereafter  amended,  apply  and  which  are  insured  under  section  603  of  the 
National  Housing  Act,  as  now  or  hereafter  amended,  and  subject  to  such  regu¬ 
lations  and  conditions  as  the  Administrator  may  prescribe,  there  shall  be  included 
in  the  debentures  an  amount  which  the  Administrator  finds  to  be  sufficient  to 
compensate  the  mortgagee  for  any  loss  which  it  may  have  sustained  on  account 
of  interest  on  debentures  and  the  payment  of  insurance  premiums  by  reasons  of 
its  having  postponed  the  institution  of  foreclosure  proceedings  or  the  acquisition 
of  the  property  by  other  means  during  any  part  or  all  of  the  period  of  such  military 
service  and  three  months  thereafter. 

(b)  The  Administrator  may  at  any  time,  under  such  terms  and  conditions  as 
he  may  prescribe,  consent  to  the  release  of  the  mortgagor  from  his  liability  under 
the  mortgage  or  the  credit  instrument  secured  thereby,  or  consent  to  the  release 
of  parts  of  the  mortgaged  property  from  the  lien  of  the  mortgage:  Provided,  That 
the  mortgagor  shall  not  be  released  from  such  liability  in  any  case  until  the 
Administrator  is  satisfied  that  the  mortgaged  property  has  been  sold  to  a  pur¬ 
chaser  satisfactory  to  the  Administrator,  and  that  such  purchaser  has  paid  on 
account  of  the  purchase  price,  in  cash  or  its  equivalent,  at  least  10  per  centum  of 
the  appraised  value  of  such  property  as  determined  by  the  Administrator  as  of 
the  date  the  mortgage  is  accepted  for  insurance. 

(c)  Debentures  issued  under  this  title  shall  be  in  such  form  and  denominations 
in  multiples  of  $50,  shall  be  subject  to  such  terms  and  conditions,  and  shall  include 
such  provisions  for  redemption,  if  any,  as  may  be  prescribed  by  the  Administrator 
with  the  approval  of  the  Secretary  of  the  Treasury,  and  may  be  in  coupon  or 
registered  form.  Any  difference  between  the  value  of  the  mortgage  determined 
as  herein  provided  and  the  aggregate  face  value  of  the  debentures  issued,  not  to 
exceed  $50,  shall  be  adjusted  by  the  payment  of  cash  by  the  Administrator  to 
the  mortgagee  from  the  War  Housing  Insurance  Fund. 

(d)  The  debentures  issued  under  this  section  to  any  mortgagee  shall  be  executed 
in  the  name  of  the  War  Housing  Insurance  Fund  as  obligor,  shall  be  signed  by 
the  Administrator  by  either  his  written  or  engraved  signature,  and  shall  be 
negotiable.  All  such  debentures  shall  be  dated  as  of  the  date  foreclosure  pro¬ 
ceedings  were  instituted,  or  the  property  was  otherwise  acquired  by  the  mortgagee 
after  default,  and  shall  bear  interest  from  such  date  at  a  rate  determined  by  the 
Administrator,  with  the  approval  of  the  Secretary  of  the  Treasury,  at  the  time 
the  mortgage  was  accepted  for  insurance,  but  not  to  exceed  3  per  centum  per 
annum,  payable  semiannually  on  the  1st  day  of  January  and  the  1st  day  of  July 
of  each  year.  Such  debentures  as  are  issued  in  exchange  for  property  covered 
by  mortgages  accepted  for  insurance  under  this  section  on  or  after  the  date  of 
enactment  of  the  National  Housing  Act  Amendments  of  1942,  shall  mature  ten 
years  after  the  date  thereof.  Such  debentures  as  are  issued  in  exchange  for 
property  covered  by  mortgages  accepted  for  insurance  under  this  section  prior 
to  the  date  of  the  enactment  of  the  National  Housing  Act  Amendments  of  1942, 
shall  mature  three  years  after  the  1st  day  of  July  following  the  maturity  date  of 
the  mortgage  on  the  property  in  exchange  for  which  the  debentures  were  issued: 
Provided,  That  any  mortgagee  entitled  to  receive  such  debentures  may  elect  to 
receive  in  lieu  thereof  debentures  which  shall  mature  ten  years  after  the  date 
thereof.  Such  debentures  shall  be  exempt,  both  as  to  principal  and  interest,  from 
all  taxation  (except  surtaxes,  estate,  inheritance,  and  gift  taxes)  now  or  hereafter 
imposed  by  any  Territory,  dependency,  or  possession  of  the  United  States,  or 
by  the  District  of  Columbia,  or  by  any  State,  county,  municipality,  or  local 
taxing  authority,  and  shall  be  paid  out  of  the  War  Housing  Insurance  Fund, 
which  shall  be  primarily  liable  therefor,  and  they  shall  be  fully  and  unconditionally 
guaranteed  as  to  principal  and  interest  by  the  United  States,  and  such  guaranty 
shall  be  expressed  on  the  face  of  the  debentures.  In  the  event  that  the  War 
Housing  Insurance  Fund  fails  to  pay  upon  demand,  when  due,  the  principal  of 
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or  interest  on  any  debentures  issued  under  this  title,  the  Secretary  of  the  Treasury 
shall  pay  to  the  holders  the  amount  thereof  which  is  hereby  authorized  to  be 
appropriated,  out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  and 
thereupon  to  the  extent  of  the  amount  so  paid  the  Secretary  of  the  Treasury 
shall  succeed  to  all  the  rights  of  the  holders  of  such  debentures. 

(e)  The  certificate  of  claim  issued  by  the  Administrator  to  any  mortgagee  shall 
be  for  an  amount  which  the  Administrator  determines  to  be  sufficient,  when 
added  to  the  face  value  of  the  debentures  issued  and  the  cash  adjustment  paid  to 
the  mortgagee,  to  equal  the  amount  which  the  mortgagee  would  have  received  if, 
at  the  time  of  t)he  conveyance  to  the  Administrator  of  the  property  covered  by  the 
mortgage,  the  mortgagor  had  redeemed  the  property  and  paid  in  full  all  obligations 
under  the  mortgage  and  a  reasonable  amount  for  necessary  expenses  incurred  by 
the  mortgagee  in  connection  with  the  foreclosure  proceedings,  or  the  acquisition 
of  the  mortgaged  property  otherwise,  and  the  conveyance  thereof  to  the  Adminis¬ 
trator.  Each  such  certificate  of  claim  shall  provide  that  there  shall  accrue  to  the 
holder  of  such  certificate  with  respect  to  the  face  amount  of  such  certificate,  an 
increment  at  the  rate  of  3  per  centum  per  annum  which  shall  not  be  compounded. 
The  amount  to  which  the  holder  of  any  such  certificate  shall  be  entitled  shall  be 
determined  as  provided  in  subsection  (f). 

(f)  If  the  net  amount  realized  from  any  property  conveyed  to  the  Adminis¬ 
trator  under  this  section  and  the  claim  assigned  therewith,  after  deducting  all 
expenses  incurred  by  the  Administrator  in  handling,  dealing  with,  and  disposing 
of  such  property  and  in  collecting  such  claims,  exceeds  the  face  value  of  the 
debentures  issued  and  the  cash  paid  in  exchange  for  such  property  plus  all  interest 
paid  on  such  debentures,  such  excess  shall  be  divided  as  follows: 

(1)  If  such  excess  is  greater  than  the  total  amount  payable  under  the 
certificate  of  claim  issued  in  connection  with  such  property,  the  Adminis¬ 
trator  shall  pay  to  the  holder  of  such  certificate  the  full  amount  so  payable, 
and  any  excess  remaining  thereafter  shall  be  paid  to  the  mortgagor  of  such 
property;  and 

(2)  If  such  excess  is  equal  to  or  less  than  the  total  amount  payable  under 
such  certificate  of  claim,  the  Administrator  shall  pay  to  the  holder  of  such 
certificate  the  full  amount  of  such  excess. 

(g)  Notwithstanding  any  other  provision  of  law  relating  to  the  acquisition, 
handling,  or  disposal  of  real  property  by  the  United  States,  the  Administrator 
shall  have  power  to  deal  with,  complete,  rent,  renovate,  modernize,  insure,  make 
contracts  or  establish  suitable  agencies  for  the  management  of,  or  sell  for  cash  or 
credit,  in  his  discretion,  any  properties  conveyed  to  him  in  exchange  for  deben¬ 
tures  and  certificates  of  claim  as  provided  in  this  title;  and  notwithstanding  any 
other  provision  of  law,  the  Administrator  shall  also  have  power  to  pursue  to  final 
collection,  by  way  of  compromise  or  otherwise,  all  claims  against  mortgagors 
assigned  by  mortgagees  to  the  Administrator  as  provided  in  this  title,  except  that 
no  suit  or  action  shall  be  commenced  by  the  Administrator  against  any  such  mort¬ 
gagor  on  account  of  any  claim  so  assigned  with  respect  to  mortgages  insured 
under  section  603  unless  such  suit  or  action  is  commenced  within  six  months  after 
the  assignment  of  such  claim  to  the  Administrator,  or  within  six  months  after  the 
last  payment  was  made  to  the  Administrator  with  respect  to  the  claim  so  assigned, 
whichever  is  later:  Provided,  That  section  3709  of  the  Revised  Statutes  shall  not  be 
construed  to  apply  to  any  contract  for  hazard  insurance,  or  to  any  purchase  or 
contract  for  services  or  supplies  on  account  of  such  property  if  the  amount  thereof 
does  not  exceed  $1,000.  The  power  to  convey  and  to  execute  in  the  name  of 
the  Administrator  deeds  of  conveyances,  deeds  of  release,  assignments,  and  satis¬ 
factions  of  mortgages,  and  any  other  written  instrument  relating  to  real  property 
or  any  interest  therein  heretofore  or  hereafter  acquired  by  the  Administrator  pur¬ 
suant  to  the  provisions  of  this  Act,  may  be  exercised  by  the  Administrator  or  by 
any  Assistant  Administrator  appointed  by  him,  without  the  execution  of  any 
express  delegation  of  power  or  power  of  attorney:  Provided,  That  nothing  in  this 
suljsection  shall  be  construed  to  prevent  the  Administrator  from  delegating  such 
power  by  order  or  by  power  of  attorney  in  his  discretion,  to  any  officer,  agent,  or 
employee  he  may  appoint. 

(h)  No  mortgagee  or  mortgagor  shall  have  and  no  certificate  of  claim  shall  be 
construed  to  give  to  any  mortgagee  or  mortgagor,  any  right  or  interest  in  any 
property  conveyed  to  the  Administrator  or  in  any  claim  assigned  to  him;  nor  shail 
the  Administrator  owe  any  duty  to  any  mortgagee  or  mortgagor  with  respect  to 
the  handling  or  disposal  of  any  such  property  or  the  collection  of  any  such  claim. 

Sec.  605.  (a)  Moneys  in  the  War  Housing  Insurance  Fund  not  needed  for  the 
current  operations  of  the  Federal  Housing  Administration  under  this  title  shall 
be  deposited  with  the  Treasurer  of  the  United  States  to  the  credit  of  the  War 
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Housing  Insurance  Fund,  or  invested  in  bonds  or  other  obligations  of,  or  in  bonds 
or  other  obligations  guaranteed  as  to  principal  and  interest  by  the  United  States. 
The  Administrator  may,  with  the  approval  of  the  Secretary  of  the  Treasury,  pur¬ 
chase  in  the  open  market  debentures  issued  under  the  provisions  of  this  title. 
Such  purchases  shall  be  made  at  a  price  which  will  provide  an  investment  yield 
of  not  less  than  the  yield  obtainable  from  other  investments  authorized  by  this 
section.  Debentures  so  purchased  shall  be  canceled  and  not  reissued. 

(b)  Premium  charges,  adjusted  premium  charges,  and  appraisal  and  other  fees 
received  on  account  of  the  insurance  of  any  mortgage  accepted  for  insurance  under 
this  title,  the  receipts  derived  from  the  property  covered  by  such  mortgage  and 
claims  assigned  to  the  Administrator  in  connection  therewith  shall  be  credited  to 
the  War  Housing  Insurance  Fund.  The  principal  of,  and  interest  paid  and  to 
be  paid  on  debentures  issued  under  this  title,  cash  adjustments,  and  expenses 
incurred  in  the  handling,  management,  renovation,  and  disposal  of  properties 
acquired  under  the  title  shall  be  charged  to  the  War  Housing  Insurance  Fund. 

Sec.  606.  Nothing  in  this  title  shall  be  construed  to  exempt  any  real  property 
acquired  and  held  bv  the  Administrator  under  this  title  from  taxation  by  any 
State  or  political  subdivision  thereof,  to  the  same  extent,  according  to  its  value, 
as  other  real  property  is  taxed. 

Sec.  607.  The  Administrator  is  authorized  and  directed  to  make  such  rules  and 
regulations  as  may  be  necessary  to  carry  out  the  provisions  of  this  title. 

Sec.  608.  (a)  In  addition  to  mortgages  insured  under  section  603  of  this  title, 
the  Administrator  is  authorized  to  insure  mortgages  as  defined  in  section  601  of 
this  title  (including  advances  on  such  mortgages  during  construction)  which  are 
eligible  for  insurance  as  hereinafter  provided. 

(b)  To  be  eligible  for  insurance  under  this  section  a  mortgage  shall  meet  the 
following  conditions: 

(1)  The  mortgaged  property  shall  be  held  by  a  mortgagor  approved  by  the 
Administrator.  The  Administrator  may,  in  his  discretion,  require  such  mort¬ 
gagor  to  be  regulated  or  restricted  as  to  rents  or  sales,  charges,  capital  structure, 
rate  of  return,  and  methods  of  operation.  The  Administrator  may  make  such 
contracts  with,  and  acquire  for  not  to  exceed  $100  stock  or  interest  in  any  such 
mortgagor,  as  the  Administrator  may  deem  necessary  to  render  effective  such 
restriction  or  regulation.  Such  stock  or  interest  shall  be  paid  for  out  of  the  War 
Housing  Insurance  Fund,  and  shall  be  redeemed  by  the  mortgagor  at  par  upon  the 
termination  of  all  obligations  of  the  Administrator  under  the  insurance. 

(2)  The  mortgaged  property  shall  be  designed  for  rent  for  residential  use  by 
war  workers. 

(3)  The  mortgage  shall  involve  a  principal  obligation  in  an  amount — 

(A)  not  to  exceed  $5,000,000;  and 

(B)  not  to  exceed  90  per  centum  of  the  amount  which  the  Administrator 
estimates  will  be  the  reasonable  replacement  cost  of  the  completed  property 
or  project,  including  the  land;  the  proposed  physical  improvements;  utilities 
within  the  boundaries  of  the  property  or  project;  architects’  fees;  taxes  and 
interest  accruing  during  construction;  and  other  miscellaneous  charges  inci¬ 
dental  to  construction  and  approved  by  the  Administrator:  Provided,  That 
such  mortgage  shall  not  in  any  event  exceed  the  amount  which  the  Admin¬ 
istrator  estimates  will  be  the  cost  of  the  completed  physical  improvements  on 
the  property  or  project,  exclusive  of  off-site  public  utilities  and  streets,  and 
organization  and  legal  expenses;  and 

(C)  not  to  exceed  $1,350  per  room  for  such  part  of  such  property  or  project 
as  may  be  attributable  to  dwelling  use. 

The  mortgage  shall  provide  for  complete  amortization  by  periodic  payment  within 
such  term  as  the  Administrator  shall  prescribe,  and  shall  bear  interest  (exclusive 
of  premium  charges  for  insurance)  at  not  to  exceed  4)i  per  centum  per  annum  on 
the  amount  of  the  principal  obligation  outstanding  at  any  time.  The  Adminis¬ 
trator  may  consent  to  the  release  of  a  part  or  parts  of  the  mortgaged  property 
from  the  lien  of  the  mortgage  upon  such  terms  and  conditions  as  he  may  prescribe 
and  the  mortgage  may  provide  for  such  release. 

(c)  The  failure  of  the  mortgagor  to  make  any  payment  due  under  or  provided 
to  be  paid  by  the  terms  of  a  mortgage  insured  under  this  section  shall  be  con¬ 
sidered  a  default  under  such  mortgage,  and  if  such  default  continues  for  a  period 
of  thirty  days,  the  mortgagee  shall  be  entitled  to  receive  the  benefits  of  the  insur¬ 
ance  as  hereinafter  provided,  upon  assignment,  transfer,  and  delivery  to  the  Ad¬ 
ministrator,  within  a  period  and  in  accordance  with  rules  and  regulations  to  be 
prescribed  by  the  Administrator  of  (1)  all  rights  and  interest  arising  under  the 
mortgage  so  in  default;  (2)  all  claims  of  the  mortgagee  against  the  mortgagors  or 
others,  arising  out  of  the  mortgage  transaction;  (3)  all  policies  of  title  or  other 
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insurance  or  surety  bonds  or  other  guaranties  and  any  and  all  claims  thereunder; 
(4)  any  balance  of  the  mortgage  loan  not  advanced  to  the  mortgagor;  (5)  any 
cash  or  property  held  by  the  mortgagee,  or  to  which  it  is  entitled,  as  deposits 
made  for  the  account  of  the  mortgagor  and  which  have  not  been  applied  in  reduc¬ 
tion  of  the  principal  of  the  mortgage  indebtedness;  and  (6)  all  records,  documents, 
books,  papers,  and  accounts  relating  to  the  mortgage  transaction.  Upon  such 
assignment,  transfer,  and  delivery  the  obligation  of  the  mortgagee  to  pay  the 
premium  charges  for  mortgage  insurance  shall  cease,  and  the  Administrator  shall, 
subject  to  the  cash  adjustment  provided  for  in  section  604  (c),  issue  to  the  mort¬ 
gagee  debentures  having  a  total  face  value  equal  to  the  value  of  the  mortgage, 
and  a  certificate  of  claim  as  hereinafter  provided.  For  the  purposes  of  this  sub¬ 
section,  the  value  of  the  mortgage  shall  be  determined  in  accordance  with  rules 
and  regulations  prescribed  by  the  Administrator,  by  adding  to  the  amount  of  the 
original  principal  obligation  of  the  mortgage  which  was  unpaid  on  the  date  of 
default,  the  amount  the  mortgagee  may  have  paid  for  (A)  taxes,  special  assess¬ 
ments,  and  water  rates,  which  are  liens  prior  to  the  mortgage;  (B)  insurance  on 
the  property;  and  (C)  reasonable  expenses  for  the  completion  and  preservation 
of  the  property;  less  the  sum  of  (i)  an  amount  equivalent  to  1  per  centum  of  the 
unpaid  amount  of  such  principal  obligation  on  the  date  of  default;  (ii)  any  amount 
received  on  account  of  the  mortgage  after  such  date;  and  (iii)  any  net  income 
received  bv  the  mortgagee  from  the  property  after  such  date:  Provided,  That  the 
mortgagee  in  the  event  of  a  default  under  the  mortgage  may,  at  its  option  and 
in  accordance  with  regulations  of,  and  in  a  period  to  be  determined  by  the  Admin¬ 
istrator,  proceed  to  foreclose  on  and  obtain  possession  of  or  otherwise  acquire  such 
property  from  the  mortgagor  after  default,  and  receive  the  benefits  of  the  insur¬ 
ance  as  herein  provided,  upon  (1)  the  prompt  conveyance  to  the  Administrator 
of  title  to  the  property  which  meets  the  requirements  of  the  rules  and  regulations 
of  the  Administrator  in  force  at  the  time  the  mortgage  was  insured,  and  which 
is  evidenced  in  the  manner  prescribed  by  such  rules  and  regulations;  and  (2)  the 
assignment  to  him  of  all  claims  of  the  mortgagee  against  the  mortgagor  or  others, 
arising  out  of  the  mortgage  transaction  or  foreclosure  proceedings,  except  such 
claims  that  may  have  been  released  with  the  consent  of  the  Administrator.  Upon 
such  conveyance  and  assignment,  the  obligation  of  the  mortgagee  to  pay  the  pre¬ 
mium  charges  for  insurance  shall  cease  and  the  mortgagee  shall  be  entitled  to 
receive  the  benefits  of  the  insurance  as  provided  in  this  subsection,  except  that 
in  such  event  the  1  per  centum  deduction,  set  out  in  (i)  hereof,  shall  not  apply. 

(d)  The  certificate  of  claim  issued  by  the  Administrator  to  any  mortgagee  in 
connection  with  the  insurance  of  mortgages  under  this  section  shall  be  for  an 
amount  determined  in  accordance  with  subsections  (e)  and  (f)  of  section  604  of 
this  title,  except  that  any  amount  remaining  after  the  pavment  of  the  full  amount 
under  the  certificate  of  claim  shall  be  retained  by  the  Administrator  and  credited 
to  the  War  Housing  Insurance  Fund. 

(e)  Debentures  issued  under  this  section  shall  be  issued  in  accordance  with  the 
provisions  of  section  604  (d)  except  that  such  debentures  shall  be  dated  as  of  the 
date  of  default  as  determined  in  subsection  (c)  of  this  section,  and  shall  bear  in¬ 
terest  from  such  date. 

(f)  The  provisions  of  section  207  (k)  of  this  Act  shall  be  applicable  to  mort¬ 
gages  insured  under  this  section,  except  that  as  applied  to  such  mortgages  (1)  all 
references  in  such  section  207  (k)  to  the  “Housing  Fund”  shall  be  construed  to 
refer  to  the  “War  Housing  Insurance  Fund”,  and  (2)  the  reference  therein  to 
“subsection  (g)”  shall  be  construed  to  refer  to  “subsection  (c)”  of  this  section. 

(g)  The  Administrator  shall  also  have  power  to  insure  under  this  title  or  title 
II  any  mortgage  executed  in  connection  with  the  sale  by  him  of  any  property 
acquired  under  this  title  or  title  II  without  regard  to  the  limitations  upon  eligi¬ 
bility  contained  therein,  and  to  insure  under  this  title  any  mortgage  executed  in 
connection  with  the  sale  by  him  of  any  property  acquired  under  this  title  without 
regard  to  any  limit  as  to  time  or  aggregate  amount  contained  in  this  title. 

Title  VII — Stabilization  of  Housing  Prices 

Sec.  701.  (a)  The  purposes  of  this  title  are  to  stabilize  the  prices  of  real  estate  to 

be  used  for  housing  purposes,  and.  to  prevent  speculative,  unwarranted,  and  abnormal 
increases  in  the  selling  prices  of  such  real  estate;  to  eliminate  and  prevent  profiteering 
in  the  sale  of  real  estate  for  housing  purposes,  the  hoarding  of  materials  necessary  for 
the  construction  of  housing  and  other  buildings,  and  other  disruptive  practices;  to 
encourage  the  production  of  housing  at  a  fair  profit;  to  improve  the  housing  of  the 
people  of  the  N ation  in  order  to  foster  their  health  and  general  welfare;  to  encourage 
employment  in  the  housing  construction  industry,  and  to  maintain  such  industry  at  a 
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high  level  of  productivity;  to  prohibit  an  undue  dissipation  of  the  savings  of  the  people 
in  the  Nation  in  the  purchase  of  homes  at  speculative  prices;  to  permit  returning 
veterans  to  acquire  housing  at  fair  prices;  and  to  prevent  a  post-emergency  collapse 
of  values  in  the  housing  field  and  to  promote  a  swift  and  orderly  transition  to  a  peace¬ 
time  economy. 

( b )  The  provisions  of  this  title,  and  all  regulations  and  orders  issued  thereunder, 
shall  terminate  on  December  31,  1947,  or  upon  the  date  specified  in  a  concurrent 
resolution  by  the  two  Houses  of  the  Congress,  declaring  that  the  provisions  of  the  Act 
are  no  longer  necessary  to  deal  with  the  existing  national  emergency,  whichever 
date  is  the  earlier. 

(c)  The  provisions  of  this  Act  shall  be  applicable  to  the  United  States,  its  Territories 
and  possessions,  and  the  District  of  Columbia. 

Sec.  702.  (a)  There  is  hereby  created  the  Office  of  Housing  Stabilization,  which 
shall  be  headed  by  a  Director  of  Housing  Stabilization  (hereinafter  called,  the  “Di¬ 
rector”).  The  Director  shall  be  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate,  and  shall  receive  compensation  at  the  rate  of  $12,000  per 
annum .  The  Director  may,  subject  to  the  civil-service  laws,  appoint  such  employees 
as  he  deems  necessary  in  order  to  carry  out  his  functions  and  duties  under  this  title, 
and  shall  fix.  their  compensation  in  accordance  with  the  Classification  Act  of  1923,  as 
amended. 

(b)  The  Director  shall  formulate  and  develop  a  comprehensive  national  program  to 
effectuate  the  purposes  of  this  title.  In  order  to  carry  out  this  program,  the  Director 
shall  have  the  power  to  issue  directives  on  policy  to  those  Federal  departments  and 
agencies  which  have  functions  relating  to  or  affecting  housing. 

Sec.  703.  The  Director  is  authorized  to  make  such  studies  and  investigations,  to 
conduct  such  hearings,  and  to  obtain  such  information  as  he  deems  necessary  or  proper 
to  assist  him  in  formulating  policies,  issuing  regulations,  and  performing  any  other 
functions  under  this  title.  The  Director  is  authorized  to  require  any  person  who  owns, 
holds  an  interest  in,  deals  m,  or  offers  to  sell  or  to  buy  any  housing  accommodations 
to  furnish  information  under  oath  or  affirmation  or  otherwise,  to  make  and  keep  records, 
and  to  make  reports.  The  Director  may  require  any  such  person  to  permit  the  in¬ 
spection  and  copying  of  records  and  other  documents  and  the  inspection  of  housing 
accommodations.  For  the  purpose  of  obtaining  any  information  under  this  section, 
the  Director  may  by  subpena  require  any  such  person  to  appear  and  testify  or  to 
appear  and  produce  documents,  or  both,  at  any  designated  place.  In  case  of  refusal 
to  obey  a  subpena  served  upon  any  person  under  this  section,  the  court  for  any  district 
in  which  such  person  is  found  or  resides  or  transacts  business,  upon  application  by 
the  Director,  shall  have  jurisdiction  to  compel  compliance  with  such  subpena. 

No  person  shall  be  excused  from  complying  with  ay,y  requirements  under  this  section 
because  of  his  privilege  against  self -incrimination,  but  the  immunity  provisions  of  the 
Compulsory  Testimony  Act  of  February  11,  1893  ( U .  S.  C.,  1934  edition,  title  49, 
sec.  46),  shall  apply  with  respect  to  any  individual  who  specifically  claims  such 
privilege. 

Sec.  704-  (a)  Whenever  in  the  judgment  of  the  Director  the  sales  prices  of  housing 
accommodations  have  risen  or  threaten  to  rise  to  an  extent  or  in  a  manner  inconsistent 
with  the  purposes  of  this  Act,  he  may  by  regulation  or  order  establish  maximum  sales 
prices  for  housing  accommodations  in  accordance  with  the  provisions  of  this  title. 
Any  such  regulation  or  order  may  be  limited  in  its  scope  to  such  geographical  area  or 
areas  and  to  such  types  or  classifications  of  housing  accommodations  as  in  the  judg¬ 
ment  of  the  Director  may  be  necessary  to  effectuate  the  purposes  of  this  title.  Before 
issuing  any  regulation  or  order  under  this  section,  the  Director  shall,  so  far  as  prac¬ 
ticable,  advise  and  consult  with  representative  members  of  industries  affected  by  such 
regulation  or  order,  and  he  shall  give  consideration  to  their  recommendations  and  to 
any  recommendations  which  may  be  made  by  State  and  local  officials  concerned  with 
housing  conditions  in  any  area  affected  by  such  regulation  or  order. 

( b )  Any  regulation  or  order  issued  under  the  authority  of  this  title  establishing 
maximum  sales  prices  for  housing  accommodations  the  construction  of  which  is 
completed  after  the  effective  date  of  this  title  shall  provide  for  the  fixing  of  a  maxi¬ 
mum  sales  price  consisting  of  ( i )  the  actual  costs  of  the  construction  of  the  unit  which 
are  not  in  excess  of  the  legal  maximum  prices  of  the  materials,  and  services  entering 
into  such  construction,  ( ii )  the  fair  market  value  of  the  land  sold  with  the  housing 
accommodation,  but  in  no  event  less  than  the  actual  cost  of  land  purchased  prior  to 
the  effective  date  of  this  Act,  and  (Hi)  a  margin  of  profit  reflecting  the  generally  pre¬ 
vailing  margin  of  profit  upon  comparable  units  during  the  calendar  year  1941 ■  Any 
prospective  seller  of  such  housing  accommodations  may  apply  for  the  establishment 
of  a  maximum  sales  price  at  any  time,  including  before  the  commencement  of  con¬ 
struction,  during  its  progress,  or  after  its  completion.  In  any  case  where  a  maxi¬ 
mum  sales  price  has  been  fixed  on  a  basis  of  estimated  costs  the  prospective  seller 


16 


DIRECTOR  OF  HOUSING  STABILIZATION 


may,  at  any  tune  before  the  first  sale  and  upon  a  showing  that  the  actual  legal  costs 
have  substantially  exceeded  the  estimated  costs,  apply  for  such  revision  of  the  maxi¬ 
mum  sales  price  as  may  be  justified  under  the  circumstances;  and  the  Director  mag 
similarly  reduce  the  maximum  sales  price  if  the  estimated  costs  were  substantially 
in  excess  of  the  actual  legal  costs.  No  subsequent  sale  of  such  newly  constructed 
housing  accommodation  shall  be  at  a  higher  price  than  that  established  for  the  first  sale 

(c)  Any  regulation  or  order  issued  under  the  authority  of  this  title  establishing 
maximum  sales  prices  for  housing  accommodations  in  existence  and  occupied  on  or 
'Prwr  to  the  effective  date  of  this  title  shall  establish  as  the  maximum  prices  the  price 

this  title  b°na  ^ ^  Sale  ^  SUCh  housing  accomm°dations  after  the  effective  date  of 

Any  regulation  or  order  under  this  subsection  shall  provide  for  the  making  of 
appropriate  adjustments  m  the  maximum  sales  price  where  substantial  improvements 
have  been  made  subsequent  to  the  last  sale. 

(d)  The  Director  may  promulgate  such  regulations  as  he  deems  necessary  and 

proper  to  carry  out  any  of  the  provisions  of  the  title  and  may  exercise  any  power 
or  authority  conferred  upon  him  by  this  title  through  such  department,  agency,  or 
officer  as  he  shall  dir  ext.  Any  regulation  or  order  under  this  title  may  contain  such 
classifications  and  differentiations  and  may  provide  for  such  adjustments  and  reason¬ 
able  exceptions  as  m  the  judgment  of  the  Director  are  necessary  or  proper  in  order  to 
effectuate  the  purposes  of  this  title.  ■ 

(e)  Whenever  in  the  judgment  of  the  Director  such  action  is  necessary  or  proper 

m  order  to  effectuate  the  purposes  of  this  title,  he  may  by  regulation  or  order  make 
such,  provisions  as  he  deems  necessary  to  prevent  the  circumvention  or  evasion  thereof 
and  he  may  regulate  or  prohibit  speculative  or  manipulative  practices  ( including  the 
requiring  of  the  purchase  of  land  prior  to  or  as  a  condition  of  undertaking  construction 
work  or  the  requiring  of  the  purchaser  of  housing  accommodations  to  buy  additional 
land  or  any  commodity  or  service  as  a  condition  of  securing  such  housing  accommoda¬ 
tion)  m  connection  with  the  sale  of  any  housing  accommodation  which  in  his  judgment 
^f6 thi^iitU*'  t0  01  to  resldi  *n  price  increases  inconsistent  with  the  purposes 

Sec.  705  (a)  Whenever  in  the  judgment  of  the  Director  there  is  a  shortage  of  building 
materials  for  the  construction  of  needed  housing  accommodations,  he  may  by  regulation 
or  order  allocate  such  materials  in  such  manner  and  upon  such  conditions  as  he  deems 
necessary  and  appropriate  in  order  to  effectuate  the  purposes  of  this  title,  with  par- 
ticular  regard  for  the  need  for  the  construction  of  low-cost  housing  accommodations 
and  the  need  for  housing  accommodations  for  rental. 

(b)  Whenever  in  the  judgment  of  the  Director  there  is  a  shortage  of  housing  accommo¬ 
dations,  he  may  by  regulation  or  order  give  preference  in  purchase  or  renting  of  housing 
accommodations,  the  construction  of  which  is  completed  after  the  effective  date  of  this 
title,  in  such  manner  and  upon  such  conditions  as  will  effectuate  the  purposes  of  this 
tiile,  with  particular  regard  for  the  housing  needs  of  veterans  of  World  War  II  and 
their  immediate  families. 

'fffj  11  heV'evefin  the  judgment  of  the  Director  there  is  no  practicable  alternative 
method  for  securing  the  construction  of  adequate  housing  accommodations  in  an  area 
where  the  shortage  of  housing  accommodations  is  acute,  he  is  authorized  to  subsidize 

nL^fnnt1011  nnW  lotw~cost.  housing  accommodations.  Any  such  subsidy  assist¬ 
ance  shall  be  granted  on  terms  involving  the  minimum  expenditure  of  funds  necessary 

anZnZrV,  ™ntst™ction,  and  apon  such  other  terms  as  are  necessary  and 

E  X  efrecWate  the  purposes  of  this  title.  Appropriations  are  hereby 
authorised  to  be  made  for  subsidy  payments  under  this  section. 

r„ZC-  '07-/t  shall  be  unlawful  for  any  person  to  effect,  either  as  principal  or 
annlTr’nhl*  !,l  °/  a  fusing  unit  at  a  price  m  excess  of  the  ceiling  price  which  shall  be 
ZflZn  under,the  Provisions  of  this  title,  or  to  offer,  solicit ,  attempt,  or  agree  to 

vhded9in  sertinnh7m ^otwfth  standing  any  termination  of  this  title  as  contem¬ 
plated  m  section  701  (b)  hereinabove,  the  provisions  of  this  title,  and  of  all  regula¬ 
tions  and  orders  issued  thereunder ,  shall  be  treated  as  remaining  in  force  for  the 

•*  w  »  Zh 

reanlmioo8nAnJI  Pe.rson,wh°  is  aggrieved  by  any  action  taken  pursuant  to  any 
Z  L  Z  ,  issued  llffder  the  authority  of  this  title  may  petition  the  district 
such  action  dnld  T  ,?  !rh,he  resides  or  has  his  place  of  business  for  a  review  of 
whole  or  in  Tat  r  <  sh,aU  have  jurisdiction  to  enjoin  or  set  aside,  in 

enjoined  nr Z njJ  *  °r  t0  dismiss  the  Petition.  No  such  action  shall  be 

faction^  f^he^er,! *  1  ^  wA<?e  °\-m  vnIes°  lhe  Petitioner  establishes  to  the  satis- 
capricious™  *  ^  SMcA  aC  ?0n  ts  not  ln  accordance  with  law  or  is  arbitrary  or 
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Sec.  709.  (a)  Whenever  in  the  judgment  of  the  Director  any  'person  has  engaged 
or  is  about  to  engage  in  any  acts  or  practices  which  constitute  or  will  constitute  a  viola¬ 
tion  of  any  provision  of  section  707  of  this  title,  -he  may  make  application  to  the  appro¬ 
priate  court  for  an  order  enjoining  such  acts  or  practices,  or  for  an  order  enforcing 
compliance  with  such  provision ,  and  upon  a  showing  by  the  Administrator  that  such 
person  has  engaged  or  is  about  to  engage  in  any  such  acts  or  practices  a  permanent 
or  temporary  injunction,  restraining  order,  or  ofher  order  shall  be  granted  without 
bond. 

(b)  Any  person  who  willf  ully  violates  any  provision  of  section  704  of  this  title,  and 
any  person  who  makes  any  statement  or  entry  false  in  any  material  respect  in  any 
document  or  report  required  to  be  kept  or  filed  under  section  70S,  shall,  upon  conviction 
thereof,  be  subject  to  a  fine  of  not  more  than  $5,000,  or  to  imprisonment  for  not  more 
than  one  year  or  to  both  such  fine  and  imprisonment.  Whenever  the  Director  has 
reason  to  believe  that  any  person  is  liable  to  punishment  under  this  subsection,  he  may 
certify  the  facts  to  the  Attorney  General,  who  may,  in  his  discretion,  cause  appropriate 
proceedings  to  be  brought. 

(c)  The  district  courts  shall  have  jurisdiction  of  criminal  proceedings  for  violations 
of  section  707  of  this  title,  and,  concurrently  with  State  and  Territorial  courts,  of  all 
other  proceedings  under  the  section.  Such  criminal  proceedings  may  be  brought  in 
any  district  in  which  any  part  of  any  act  or  transaction  constituting  the  violation 
occurred.  Such  other  proceedings  may  be  brought  in  any  district  in  which  any  part 
of  any  act  or  transaction  constituting  the  violation  occurred,  and  may  also  be  brought 
in  the  district  in  which  the  defendant  resides  or  transacts  business,  and  process  in 
such  cases  may  be  served  in  any  district  wherein  the  defendant  resides  or  transacts 
business  or  wherever  the  defendant  may  be  found.  Any  such  court  shall  advance  on 
the  docket  and  expedite  the  disposition  of  any  criminal  or  other  proceedings  brought 
before  it  under  this  section.  No  costs  shall  be  assessed  against  the  Director  or  the 
United  States  Government  in  any  proceeding  under  this  title. 

(d)  If  any  person  selling  housing  accommodations  violates  a  regulation  or  order 
prescribing  a  maximum  selling  price,  the  person  who  buys  such  housing  accommoda¬ 
tions  may,  within  one  year  from  the  date  of  the  occurrence  of  the  violation,  bring  an 
action  for  treble  the  amount  by  which  the  consideration  exceeded  the  maximum  selling 
price,  plus  reasonable  attorney’s  fees  and  costs  as  determined  by  the  court.  If  the 
buyer  fails  to  bring  an  action  under  this  subsection  within  sixty  days  from  the  date  of 
the  violation,  the  Director  may  bring  such  action  on  behalf  of  the  United  States  within 
one  year  from  the  date  of  the  violation.  If  such  action  is  brought  by  the  Administrator, 
the  buyer  shall  thereafter  be  barred  from  bringing  an  action  for  the  same  violation. 

Sec.  710.  There  are  authorized  to  be  appropriated  such  sums  as  may  be  necessary 
or  proper  to  carry  out  the  provisions  and  purposes  of  this  title. 

Sec.  711.  If  any  provision  of  this  title  or  the  application  of  such  provision  to  any 
person  or  circumstances  shall  be  held  invalid,  the  validity  of  the  remainder  of  the  title 
and  the  applicability  of  such  provision  to  other  persons  or  circumstances  shall  not  be 
affected  thereby. 


o 


79th  CONGRESS 
2d  Session 


Union  Calendar  No.  472 


[Report  No.  1580] 


IN  THE  HOUSE  OE  REPRESENTATIVES 

November  20, 1945 

Mr.  Patman  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 

F  EBRTTARY  14,  1946 

Reported  with  amendments,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


A  BILL 

To  amend  the  National  Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  the  National  Housing  Act,  as  amended,  is  amended 

4  by  inserting  after  title  VI  thereof  a  new  title,  as  follows : 

5  “TITLE  VII — STABILIZATION  OE  HOUSING  PRICES 

6  “Sec.  701.  (a)  The  Congress  declares  that  an  emergency 

7  exists  wherein  there  are  insufficient  facilities  for  housing  large 

8  segments  of  the  population,  that  large  numbers  of  veterans  of 


1  the  armed  forces  are  returning  to  civilian  life  in  need  of  hous- 

2  ing  accommodations  which  are  not  available,  and  that  it  is 

3  necessary  for  the  health  and  safety  of  the  people  that  all 

4  facilities  of  the  United  States  Government  he  made  available 

5  and  coordinated  to  obtain  a  maximum  amount  of  housing. 

6  The  purposes  of  this  title  are  to  stabilize  the  prices  of  real 

7  estate  to  he  used  for  housing  purposes,  and  to  prevent  specu- 

8  lative,  unwarranted,  and  abnormal  increases  in  the  selling 

9  prices  of  such  real  estate ;  to  eliminate  and  prevent  profiteer- 

10  ing  in  the  sale  of  real  estate  for  housing  purposes,  the  hoard- 

11  ing  of  materials  necessary  for  the  construction  of  housing  and 

12  other  buildings,  and  other  disruptive  practices;  to  encourage 

13  the  production  of  housing  at  a  fair  profit;  to  improve  the 

14  housing  of  the  people  of  the  Nation  in  order  to  foster  their 

15  health  and  general  welfare;  to  encourage  employment  in  the 

16  housing  construction  industry,  and  to  maintain  such  industry 

17  at  a  high  level  of  productivity;  to  prohibit  an  undue  dis- 

18  sipation  of  the  savings  of  the  people  in  the  Nation  in  the 

19  purchase  of  homes  at  speculative  prices;  to  permit  returning 

20  veterans  to  acquire  housing  at  fair  prices;  and  to  prevent  a 

21  post-emergency  collapse  of  values  in  the  housing  field  and 

i 

22  to  promote  a  swift  and  orderly  transition  to  a  peacetime 

23  economy. 

24  “(b)  The  provisions  of  this  title,  and  all  regulations 

25  and  orders  issued  thereunder,  shall  terminate  on  December 
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■34  June  30,  1947,  or  upon  the  date  specified  in  a  con¬ 
current  resolution  by  the  two  Houses  of  the  Congress,  de¬ 
claring  that  the  provisions  of  the  Aet  title  are  no  longer 
necessary  to  deal  with  the  existing  national  emergency, 
whichever  date  is  the  earlier. 

“(c)  The  provisions  of  this  Aet  title  shall  he  applicable 
to  the  United  States,  its  Territories  and  possessions,  and  the 
District  of  Columbia. 

“Sec.  702.  (a)  There  is  hereby  created  the  Office  of 
Housing  Stabilization,  which  shall  he  headed  by  a  Director 
of  Housing  Stabilization  (hereinafter  called  the  “Director”) . 
The  Director  shall  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate,  and  shall  receive 
compensation  at  the  rate  of  $12,000  per  annum.  The 
Director  may,  subject  to  the  civil-service  laws,  appoint  such 
employees  as  he  deems  necessary  in  order  to  carry  out 
his  functions  and  duties  under  this  title,  and  shall  fix  their 
compensation  in  accordance  with  the  Classification  Act  of 
1923,  as  amended. 

“(b)  The  Director  shall  formulate  and  develop  a  com¬ 
prehensive  national  program  to  effectuate  the  purposes  of 
this  title.  In  order  to  carry  out  this  program,  the  Director 
shall  have  the  power  to  issue  directives  on  policy  to  those 
Federal  departments  and  agencies  which  have  functions 
relating  to  or  affecting  housing. 
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“Sec.  703.  (a)  The  .  Director  is  authorized  to  make 
such  studies  and  investigations,  to  conduct  such  hearings,  and 
to  obtain  such  information  as  he  deems  necessary  or  proper 
to  assist  him  in  formulating  policies,  issuing  regulations,  and 
performing  any  other  functions  under  this  title.  The 
Director  is  authorized  to  require  any  person  who  owns, 
holds  an  interest  in7  deals  bp  or  offers  to  sell  or  to  buy  any 

or  affirmation  or  otherwise,  to  make  and  keep  records^-  and 
to  make  reports^  deals  in,  sells,  rents,  or  buys,  or  offers  to  sell, 


rent,  or  buy,  any  housing  accommodations — 

“(1)  to  furnish  information  under  oath  or  affirma¬ 
tion  or  otherwise, 

“(, 2)  to  make  and  keep  records,  and 
“(3)  to  make  reports, 

in  respect  of  such  dealings,  sales,  rentals,  purchases,  or  offers. 
The  Director  may  require  any  such  person  to  permit  the 
inspection  and  copying  of  records  and  other  documents  and 
the  inspection  of  housing  accommodations.  The  Director 
may  administer  oaths  and  affirmations.  For  the  purpose  of 
obtaining  any  information  under  this  section,  the  Director 
may  by  subpena  require  any  such  person  to  appear  and 
testify  or  to  appear  and  produce  documents,  or  both,  at  any 
designated  place.  In  case  of  refusal  to  obey  a  subpena  served 
upon  any  person  under  this  section,  the  court  for  any  district 
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in  which  such  person  is  found  or  resides  or  transacts  business, 
upon  application  by  the  Director,  shall  have  jurisdiction  to 
compel  compliance  with  such  subpena. 

“(b)  No  person  shall  be  excused  from  complying  with 
any  requirements  under  this  section  because  of  his  privilege 
against  self-incrimination,  but  the  immunity  provisions  of  the 
Compulsory  Testimony  Act  of  February  11,  1893  (U.  S.  C., 
1934  edition,  title  49,  sec.  46),  shall  apply  with  respect  to 
any  individual  who  specifically  claims  such  privilege. 

“(c)  Witnesses  subpenaed  under  this  section  shall  be 
paid  the  same  fees  and  mileage  as  are  paid  witnesses  in  the 
district  courts  of  the  United  States. 

“(d)  The  Director  shall  not  publish  or  disclose  any 
information  obtained  under  this  title  that  he  deems  confi¬ 
dential  or  with  reference  to  ivhich  a  request  for  confidential 
treatment  is  made  by  the  person  furnishing  such  information. 

“(e)  Any  person  subpenaed  under  this  section  shall 
have  the  right  to  make  a  record  of  his  testimony  and  to  be 
represented  by  counsel. 

“Sec.  704.  (a)  Whenever  in  the  judgment  of  the 
Director  the  sales  prices  of  housing  accommodations  the 
construction  of  which  is  completed  after  the  effective  date  of 
this  title  have  risen  or  threaten  to  rise  to  an  extent  or  in  a 
manner  inconsistent  with  the  purposes  of  this  Act,  he  may 
by  regulation  or  order  establish  maximum  sales  pi  ices  for 
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bousing  accommodations  in  accordance  with  the  provisions 
of  this  title.  Any  such  regulation  or  order  may  be  limited 
in  its  scope  to  such  geographical  area  or  areas  and  to  such 
types  or  classifications  of  housing  accommodations  as  in  the 
judgment  of  the  Director  may  be  necessary  to  effectuate 
the  purposes  of  this  title.  Before  issuing  any  regulation  or 
order  under  this  section,  the  Director  shall,  so  far  as  prac¬ 
ticable,  advise  and  consult  with  representative  members  of 
industries  affected  by  such  regulation  or  order,  and  he  shall 
give  consideration  to  their  recommendations  and  to  any 
recommendations  which  may  be  made  by  State  and  local 
officials  concerned  with  housing  conditions  in  any  area 
affected  by  such  regulation  or  order. 

“-(-b)  Any  regulation  or  order  issued  under  the  au¬ 
thority  of  this  title  establishing  maximum  sales  prices  for 
housing  accommodations  the  construetion  of  wlrich  is  eom- 


after  the  efieetive  date  of  this  title  shall 


the  fixing  of  a  maximum  sales  price  consisting  of  -ff)-  the 
aetual  easts  of  the  construetion  of  the  unit  whieh  are  not 
in  excess  of  the  legal  maximum  priees  of  the  materials  and 
services  entering  into  such  construction?  -fh)-  the  fair  market 
value  of  the  land  sold  with  the  housing  aeeonnnodatiom 
hut  in  no  event  less  then  the  aetual  cost  of  land  purchased 
prior  to  the  effective  date  of  this  Act?  end  -fin)-  a  margin 
of  profit  rcficeting  the  generally  prevailing  margin  of  profit 
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prospective  seller  of  suek  kousfflg  aecon  un odatiens  may 
apply  foe  tke  establishment  of  a  maximum  sales  priee  a-t 
any  toy  including  before  Ike  commencement  of  eonstrue- 
tfem  during  its  progress^  of  after  its  eompletiem  In  any 
ease  where  a  maximum  sales  price  has  keen  feed  on  a  basis 
of  estimated  costs  tke  prospective  seller  may  at  any  time 
before  tke  feat  sale  and  npen  a  skewing  tkat  tke  aetnal  legal 
costs  kave  substantially  exceeded  tke  estimated  eostsj  apply 
for  sack  revision  of  tke  maximum  sales  price  as  mav  ke 
jastifed  ander  tke  eireumstaneesj  and  tke  Director  may 
similarly  reduce  tke  maximum  sales  price  if  tke  estimated 
costs  were  substantially  in  excess  of  tke  actual  legal  eostsr 
A-e  subsequent  sale  of  sack  newly  constructed  kcusing  accom¬ 
modation  skak  ke  at  a  kigker  price  tkan  tkat  estakksked 
for  tke  fest  safe 


“(b)  Any  regulation  or  order  issued  under  the  authority 
of  this  section  with  respect  to  housing  accommodations  the 
construction  of  which  is  completed  after  the  effective  date  of 
this  title  shall  provide  that  no  sale  of  any  such  housing  accom¬ 
modations  shall  take  place  until  after  the  builder  thereof  has 
filed  with  the  appropriate  agency  designated  by  the  Director 
a  description  of  such  accommodations ,  including  a  statement 
of  the  proposed  maximum  sales  price,  and  has  received  from 
such  agency  a,  certification  that  such  price  is  reasonably  re- 
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lated  to  the  value  of  the  accommodations  to  be  sold,  taking 
into  consideration  (1)  reasonable  construction  costs  not  in 
excess  of  the  legal  maximum  prices  of  the  materials  and 
services  required  for  the  construction,  (2)  the  fair  market 
value  of  the  land,  (immediately  prior  to  construction)  and  im¬ 
provements  sold  with  the  housing  accommodations,  and  (3)  a 
margin  of  profit  reflecting  the  generally  prevailing  profit  mar¬ 
gin  upon  comparable  units  during  the  calendar  year  1941. 
Any  prospective  seller  of  such  housing  accommodations  may 
apply  for  such  certification  at  any  time,  including  before  the 
commencement  of  construction,  during  its  progress,  or  after  its 
completion.  In  any  case  where  a  certification  of  approval 
of  a  proposed  maximum  sales  price  has  been  issued  prior  to 
the  completion  of  construction,  the  prospective  seller  may,  at 
any  time  before  the  first  sale,  apply  for  such  revision  of  the 
maximum  sales  price  previously  certified  as  may  be  justified 
by  a  showing  of  special  circumstances  arising  during  the 
course  of  construction  and  not  reasonably  to  have  been  antici¬ 
pated  at  the  time  of  the  issuance  of  the  earlier  certification. 
The  first  sale  of  housing  accommodations  the  construction 
of  which  is  completed  after  the  effective  date  of  this  title  shall 
not  be  made  at  a  price  in  excess  of  the  maximum  sales  price 
certified  under  this  subsection.  The  actual  price  at  which 
any  such  housing  accommodations  is  first  sold,  plus  any 
increases  authorized  pursuant  to  subsection  (c),  shall  be  the 
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maximum  sales  'price  for  any  subsequent  sale  of  such  housing 


accommodations. 


“  (c)  Any  regulation  or  order  issued  under  tire  authority 
of  this  tide  establishing  maximum  sales  prices  lor  housing 
accommodations  m  existence  and  occupied  on  or  prior  to 
the  effective  date  of  tfhs  title  shall  establish  as  the  maximum 
the  price  of  the  hrst  bona  hde  sale  of  sueh  housing 
unmodations  after  the  effective  date  of  this  titler 
■■‘■Any  regulation  or  order  under  this  subsection  shall 
for  the  making  of  appropriate  adjustments  m  the 


maximum  sales  priee  where  substantial  improvements  have 
been  made  subsequent  to  the  last  sale? 

“(c)  The  Director  shall  by  regulation  or  order  provide 
for  appropriate  price  increases  for  major  structural  changes 
or  improvements,  not  including  ordinary  maintenance  and 
repair,  effected  subsequent  to  the  first  sale  after  the  effective 
date  of  this  title. 


“(d)  The  Director  may  promulgate  such  regulations 

as  he  deems  necessary  and  proper  to  carry  out  any  of  the 

% 

provisions  of  the  title  and  may  exercise  any  power  or 
authority  conferred  upon  him  by  this  title  through  sucli 
department,  agency,  or  officer  as  he  shall  direct.  Any  regu¬ 
lation  or  order  under  this  title  may  contain  such  classifica¬ 
tions  and  differentiations  and  may  provide  for  such  adjust- 
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ments  and  reasonable  exceptions  as  in  the  judgment  of  the 
Director  are  necessary  or  proper  in  order  to  effectuate  the 
purposes  of  this  title.  The  Director  shall  have  power  to 
forbid  the  export  of  any  lumber  or  other  materials  to  any 
foreign  country  which  are  needed  for  the  housing  program. 

“(e)  Whenever  in  the  judgment  of  the  Director  such 
action  is  necessary  or  proper  in  order  to  effectuate  the 
purposes  of  this  title,  he  may  h}^  regulation  or  order  make 
such  provisions  as  he  deems  necessary  to  prevent  the  circum¬ 
vention  or  evasion  thereof  and  he  may  regulate  or  prohibit 
speculative  or  manipulative  practices  (including  the  requir¬ 
ing  of  the  purchase  of  land  prior  to  or  as  a  condition  of 
undertaking  construction  work  or  the  requiring  of  the  pur¬ 
chaser  of  housing  accommodations  to  buy  additional  land  or 
any  commodity  or  service  as  a  condition  of  securing  such 
housing  accommodations)  in  connection  with  the  sale  of  any 
housing  accommodations  which  in  his  judgment  are  equiva¬ 
lent  to  or  likely  to  result  in  price  increases  inconsistent  with 
the  purposes  of  this  title. 

* 

--Sec.  705:  -(a)-  Whenever  in  the  judgment  of  the 
there  is  a  shortage  of  budding  materials  for  the  eon- 
ef  needed  housing  aeeommodations,  he  may  by 
regulation  or  order  allocate  such  materials  in  sueh  manner 
and  upon  sueh  coir dit ions  as  he  deems  neecssary  and  appro¬ 
priate  in  order  to  effeetuate  the  purposes  of  this  titley  with 
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-fee  ike  seek  fee  Ike  eeftstruetieft  ef 

- ^^odations  aeed  ike  seed  fee  housing 

datiens  fee  rented 

ef  ike  Direefer  tkeee 
ke  neay  ky  regula 
dee  ee  eedee  ghee  prefereeeee  he  pterekasc  ee  reeling  ef  keeesieeg 

Ike  effective  dale  ef  tkis  tkleT  ke  seek  manner  aeed  upon  seek 
as  wik  effeetnate  Ike  purpeses  ef  tkis  litley  wide 
regard  fee  Ike  kenning  needs  ef  ■veterans  ef  -World 
War  H  and  ikeir  knmediale  fanediesr 

“Sec.  705.  (a)  Whenever  in  the  judgment  of  the 
Director  there  is  a  shortage  in  the  supply  of  any  material 
or  of  any  facilities  suitable  for  the  construction  of  housing 
accommodations  he  may  by  regulation  or  order  allocate, 
or  establish  priorities  for  the  delivery  of,  such  material  or 
facilities  in  such  manner,  upon  such  conditions,  and  to  such 
extent  as  he  deems  necessary  and  appropriate  in  the  public 
interest  and  to  effectuate  the  purposes  of  this  title. 

“(b)  In  issuing  any  regulation  or  order  allocating  or 
establishing  priorities  for  the  delivery  of  any  material  or 
facilities  under  this  section,  the  Director  shall  give  special 
consideration  to  (1)  the  general  need  for  housing  accom¬ 
modations  for  sale  or  rent  at  moderate  prices,  and  ( 2) 
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satisfying  the  housing  requirements  of  veterans  of  World 
War  II  and  their  immediate  families. 

“SeGt  TQfe  Whenever  in  the  feefemenl  el  the 


where  the  shortage  el 

n  f-1i  at*i  7or I  4/~v  c*  n  Tv  cn  /l  i  ry  o 
ctU-tllUI  IZiLU  T\7  ouT/tTiu t35u  tTTu 


assistance  shall  lm 
expenditure  el  fends 
7  and  upon  sneh 
te  effectuate  the 

r\  VA  A1»A  HTT 

ttru  Ilvl  L"  U  y 

this  seetiom 


feg  accommodations.-  Any  sneh 

(YVO  ptn/1  Ail  o  l  T'r  a!  TH  It  fT  ill  A 

11 1  cLil LULL  Ull  tvl  lllo  111  v  vTi  \  xl  1  tTTu 

necessary  te  seenre  the  needed 
ether  terms  as  are  neeessary  and 
purposes  el  this  thfer 
te  he  made  fer 

“Sec.  TffT-  706.  It  shall  be  unlawful  for  any  person  to 
effect,  either  as  principal  or  broker,  a  sale  of  a  housing  unit 
any  housing  accommodations  at  a  price  in  excess  of  the 
ceding  priee  which  shah  he  applicable  maximum  sales  price 
applicable  to  such  sale  under  the  provisions  of  this  title,  or  to 
offer,  solicit,  attempt,  or  agree  to  making  any  such  sale.  It 
shall  be  unlawful  for  any  person  to  violate  the  terms  of  any 
regulation  or  order  issued  under  the  provisions  of  this  title. 
Notwithstanding  any  termination  of  this  title  as  contemplated 
in  section  701  (b)  hereinabove,  the  provisions  of  this  title, 
and  of  all  regulations  and  orders  issued  thereunder,  shall  be 
treated  as  remaining  in  force,  as  to  rights  or  liabilities  in- 
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curved  or  offenses  committed  prior  to  such  termination  date, 
for  the  purpose  of  sustaining  any  proper  suit,  action,  or 
prosecution  with  respect  to  any  such  right,  liability,  or 
offense. 

“Sec.  +08  707.  Any  person  who  is  aggrieved  by  any 
action  taken  pursuant  to  any  regulation  or  order  issued  under 
the  authority  of  this  title  may  petition  the  district  court 
of  the  district  in  which  he  resides  or  has  his  place  of  busi¬ 
ness  for  a  review  of  such  action,  and  such  district  court 
shall  have  jurisdiction  to  enjoin  or  set  aside,  in  whole  or  in 
part,  such  action  or  to  dismiss  the  petition.  Xo  such  action 
shall  he  enjoined  or  set  aside,  in  whole  or  in  part,  unless 
the  petitioner  establishes  to  the  satisfaction  of  the  court  that 
such  action  is  not  in  accordance  with  law  or  is  arbitrary 
or  capricious. 

“Sec.  7418  708.  (a)  Whenever  in  the  judgment  of  the 
Director  any  person  has  engaged  or  is  about  to  engage  in 
any  acts  or  practices  which  constitute  or  will  constitute 
a  violation  of  any  provision  of  section  7447-  706  of  this  title, 
he  may  make  application  to  the  appropriate  court  for  an 
order  enjoining  such  acts  or  practices,  or  for  an  order  en¬ 
forcing  compliance  with  such  provision,  and  upon  a  showing 
by  the  Administrator  Director  that  such  person  has  engaged 
or  is  about  to  engage  in  any  such  acts  or  practices  a  perma¬ 
nent  or  temporary  injunction,  restraining  order,  or  other 
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order  may  be  granted  and  if  granted  shall  be  granted  without 
bond. 

“(b)  Any  person  who  willfully  violates  any  provision 
of  section  74)4  706  of  this  title,  and  any  person  who  makes 
any  statement  or  entry  false  in  any  material  respect  in  any 
document  record  or  report  required  to  be  kept  or  filed  under 
section  703,  shall,  upon  conviction  thereof,  be  subject  to  a 
fine  of  not  more  than  $5,000,  or  to  imprisonment  for  not  more 
than  one  year  or  to  both  such  fine  and  imprisonment.  When¬ 
ever  the  Director  has  reason  to  believe  that  any  person  is 
liable  to  punishment  under  this  subsection,  he  may  certify  the 
facts  to  the  Attorney  General,  who  may,  in  his  discretion, 
cause  appropriate  proceedings  to  be  brought. 

“(c)  The  district  courts  shall  have  jurisdiction  of  crimi¬ 
nal  proceedings  for  violations  of  section  Wf  706  of  this  title, 
and,  concurrently  with  State  and  Territorial  courts,  of  all  other 
proceedings  under  the  this  section.  Such  criminal  proceed¬ 
ings  may  be  brought  in  any  district  in  which  any  part  of  any 
act  or  transaction  constituting  the  violation  occurred.  Such 
other  proceedings  may  be  brought  in  any  district  in  which  any 
part  of  any  act  or  transaction  constituting  the  violation  oc¬ 
curred,  and  may  also  be  brought  in  the  district  in  which  the 
defendant  resides  or  transacts  business,  and  process  in  such 
cases  may  be  served  in  any  district  wherein  the  defendant 
resides  or  transacts  business  or  wherever  the  defendant  may 
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be  found.  Any  such  court  shall  advance  on  the  docket  and 
expedite  the  disposition  of  any  criminal  or  other  proceedings 
brought  before  it  under  this  section.  No  costs  shall  be 
assessed  against  the  Director  or  the  United  States  Govern¬ 
ment  in  any  proceeding  under  this  title. 

“(d)  If  any  person  selling  housing  accommodations 
violates  a  regulation  or  order  prescribing  a  maximum  selling 
price,  the  person  who  buys  such  housing  accommodations 
may,  within  one  year  from  the  date  of  the  occurrence  of 
the  violation,  bring  an  action  for  treble  the  amount  by 
which  the  consideration  exceeded  the  maximum  selling 
price,  plus  reasonable  attorney’s  fees  and  costs  as  deter¬ 
mined  by  the  court.  If  the  buyer  fails  to  bring  an  action 
under  this  subsection  within  sixtv  days  from  the  date  of 
the  violation,  the  Director  may  bring  such  action  on  behalf 
of  the  United  States  within  one  year  from  the  date  of  the 
violation.  If  such  action  is  brought  by  the  Administrator 
Director,  the  buyer  shall  thereafter  be  barred  from  bringing 
an  action  for  the  same  violation. 

“Sec.  709.  As  used  in  this  title — 

“(a)  The  term  ‘maximum  sales  price ’  means  the  maxi¬ 
mum  price  for  which  any  housing  accommodations  may  he 
sold  and  includes  the  total  consideration  which  may  he  paid 
hy  the  buyer  for  the  housing  accommodations  with  accompany¬ 
ing  land  and  improvements,  excluding  only  those  incidental 
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charges,  such  as  brokerage  fees  or  commissions  or  charges, 
which  buyers  or  sellers  of  housing  accommodations  customarily 
assume  in  the  community  where  the  accommodations  are 
located  and  which  actually  have  been  incurred  for  services 
rendered  at  the  buyer  s  or  seller  s  request. 

“(b)  The  term  ‘ person  includes  an  individual,  corpora¬ 
tion,  partnership,  association,  or  any  other  organized  group 
of  any  of  the  foregoing,  or  legal  successor  or  representative 
of  any  of  the  foregoing. 

“ ( c)  The  term  1  district  court ’  means  any  district  court  of 
the  United  States,  and,  the  United  States  court  for  any 
Territory  or  other  place  subject  to  the  jurisdiction  of  the 
United  States. 

“Sec.  710.  There  are  authorized  to  he  appropriated  such 
sums  as  may  be  necessary  or  proper  to  carry  out  the  provisions 
and  purposes  of  this  title:  Provided,  however,  That  so  much  of 
the  First  Deficiency  Appropriation  Act,  1046  (Public  Law 
Numbered  269,  Seventy-ninth  Congress,  approved  December 
28,  1945),  as  reads  ‘ Provided ,  That  none  of  the  funds  avail¬ 
able  under  this  head  for  administrative  expenses  shall  be  used 
in  paying  the  salary  of  any  person  engaged  in  making  or 
processing  loans  in  excess  of  $ 500,000  to  any  State,  any 
subdivision  thereof,  any  municipality  therein,  or  any  public 
authority,  for  construction  purposes,  unless  in  pursuance  of  a 
specific  authorization ,  except,  however ,  that  this  provision 
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shall  not  apply  to  any  application  or  loan  approved  or  made 
prior  to  December  15,  1945’  shall  not  apply  to  loans  made 
for  construction,  removal,  or  remodeling  of  housing  by 
publicly  supported  educational  institutions  where  made 
for  the  purposes  of  housing  veterans  enrolled  and  attending 
such  institution. 

“Sec.  711.  If  ar^  provision  of  this  title  or  the  applica¬ 
tion  of  such  provision  to  any  person  or  circumstances  shall 
be  held  invalid,  the  validity  of  the  remainder  of  the  title 

m 

and  the  applicability  of  such  provision  to  other  persons  or 
circumstances  shall  not  be  affected  thereby.” 
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process  or  renovated  "butter  and  vjhich  are  unfit  for  human  consumption  (H.  R'ept . 

\_1595Kp*  1601)*  ;  .  ••  ■■■■■■  •'  . j 

17*  HOUSING-*  iThe  Rules  Committee  reported  a  resolution  for  consideration  of  H*  R, 
4761,  the  Patman  housing  "bill  (price  control  and  subsidies)  (pp«  1567,  l60l). 


T3.  !FHED"  staOT-Tk'  '  RepT  'Phiihin,  Mass*,  urged  Government  action  to  provide  more 
feed  foV  New  England  livestock  and  poultry  (p.  1597)* 

19  •  LEC-I  SLAT  I  USSR  RO  GRAM .  Majority  Leader  McCormack  announced  the  legislative  pro¬ 
gram  for  this  week  as  follows:  Mon*  and  Tues.,  Patman  housing  "bill;  Wed*, 
"bill  to  include  department  heads  under  Retirement  Act;  Thurs.  and  Pri., 
agricultural  appropriation  "bill  and  deficiency  appropriation  bill  (p*  1597). 

HOUSE  -  February  22 

20*  TERRITORIES  AND  POSSESSIONS*  Resident  Commissioner,  ^Inero,  Puerto  Rico, 

inserted  the  President.1  s  letter  to  the  Caribbean  C(^ataission  outlining  U*  S* 
policy  with  respect  to  \he  governments  of  the  no n^elf-governing  territories 
of  the  Caribbean  region  Opp.  l6l5_6)* 

21.  ADJOURNED  UNTIL  MONDAY,  Fob,’  25  (p.  1615).* 


SILLS  INTRODUCED 


February  21 

22*  HOUSING-.  H*  R.  5553,  Wy  Rem.  Rogei 
in  purchasing  surplus  property  suit? 
To  Public  Lands  Committee,  (p.  l6©; 


Hai£s* ,  relating  to  veterans  preferences 
fc  for  residential  purposes# 

Remarks  of  author,  (p*  A556-7)* 


23,  ELECTRIFICATION.  H.  R.  '5555,  by  Bfep*  Harris,  Ark.,  to  amend  the  Rural 
Electrification  Act  of  1936,  a^amended*  \To  Inter-state  and  Foreign 
Commerce  Committee*  (p*  l602y 

24*  RESEARCH.  S.  1S50,  by  Sen./^ilgore,  U*  Va*,  (for  himself  and  Senators 
Magnuson,  Wash.,  Johns'on  jr Colorado ,  Pepper,  FlaV  Fulbright,  Ark., 
Saltonstall,  Mass.,  Thomas,  Utah,  and  Ferguson,  Bich. ) ,  to  promote  the 
progress  of  science  agfl  the  useful  a.rts,  to  s^curch^he  national  defense, 
to  advance  the  national  health  and  welfare,  etc.  To^Military  Affairs 
Committee,  (p.  15,4b.) 

25.  MINERALS.  S.  I856,  by  Sen.  Hatch,  N,  Hex*,  to  reserve  foVthe  use  of  the 

United  States  gill  deposits  of  fissionable  materials'  contained  in  the  public 
lands.  T©  Public  Lands  and  Surveys  Committee,  (p.  1546.) 


3bruary  22 
7.  POSTAGE. 


•  S.  IS5S,  by  Sen.  Mead,  N.  Y.  7  <(p.  l609.)  and  H*  R.  556( 

t  ^  T . -4-  rs  f  t  v  4-Vio  •v’  «->■+-  -p  I'm  r*  -f  oC’m  r\  n  r*  flir  . 


_ ,  .  by  Rep. 

Me  Ren  zie,  La*,  to  fix  the  rate  of  postage  on  domestic  air -mail,  cl 
(p*  1617)*  To  Postage  Office  and  Post  Hoards  Committr-- 


/ 


t  is  uhderstood  that  there  will  be  no  legislative- program  t«day,  in  view  ox  the-, 
death  of  Rep.  Snyder,  Pa* 


ITEMS  IN  APPENDIX  -  FEBRUARY  21 

27*  EOCD  PROTECTION*  Extension  of  remarks  of  Rep*  ^enkins,  Ohio,  claiming  that  / 
]  the  New  Neal  is' finally  adopting  the  program  advocated  hy  the  Republican  / 

\  Congressional  Food  Study  Committee,  and  including  a  Baltimore  (Hd#)  Sun  , 
Article  urging  the  continuation  of  the  victory  garden  program  (pp#  • 

•  '  .  .  j 

28*  •  SCHOOL  LUNCH  *PR0 GRAM .  Extension  of  remp.rks  of  Reps*  Murray,  Vis#,  Mg^sfield, 
Monti.,  Link,  Ill,  and  Rep.  Biemiller,  Vis#,  favoring  the  school  lun'ch  hill 

.  (pp.  A*957-g,  A959, 'A959-60,' A960).  . '  .  ■  .  / 


29#  FARM  PRICES;  LABOR.  Rep.  G-raham,  Pa*,  inserted  a  Wilmington  (Pa#)  G-range 

resolution  favoring  legislation  to. control  strikes,  to  prevent  interference 
with  the  marketing  of  farm- produce,  and  to  adjust  prices  to  cover  the 
increase  in  ebst  of  farm  labor  (pp#  A961— 2)# 

'  •  jSr 

30#  HOUSING-*  Sen*  Tunpell,  Bel.,  inserted  Sen#  Mead’s  (ii.  Y#)  Housing  Progress 
article  summing  up'  .the  housing  situation  in  the  U*  S*  and  favoring  S*  1592 
the  national  housing  policy  hill  (pp*  A949~50)* 

*  Sen*  Bridges,  N.  H. ,  inserted  four  newspaper  editorials  opposing  housing 
•subsidies  (pp.  A95S“9)A 

It 

II#  TRA1TSP0RTATI0N*  Sen#  Hill,.  Ala.,  inserted  Spc^tary  Wallace’s  (Commerce 

Bopartment)  speech  urging  approval  of  the  St*/IJawr enc e  Waterway  (pp#  A946— 8)*- 


32*  INFLATION;  ECONOMY.  Rep*  Buffett,  Hebr« , 
■urging  the  balancing  of  the  Federal  bud.-' 
.  flation  (p.  A957). 


.erted  a  New  York  Times  editorial 
as  the  only  real  cure  for  in- 


33*  VETERANS,  Rep*  Sikes,  Fla,,  insertec^fi  digest  of  the  present  benefits 
available  for  veterans  under  the  G>,  fi.Bill  of  Rights  (pp*  A962— 3)* 

34#  PHILIPPINES.  Rep*  Woodruff,  lHch/,  i  nsei’^ed  Francis  B*  Sayre!  s  article, 
"Freedom  Cones  to  the  Philippics"  (pp#  A9^6~9)< 


ITEMS 
\  / 
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35*  MARKETING-.  ..  Extension  of  remarks  of  Rep*  Flannaga^.?  .  Ya.  ,  explaining  his  bill, 
H*  R#  5496»  to  amend . thp  proyisions  of  the.AAAct.  relating, to  marketing  agree¬ 
ments  and  orders  (p.  A075)* 

36#  PRICE  CONTROL.  Rep ./Woodruff,  Mich*,  inserted  a.  constiSuent 1  s  letter  contain¬ 
ing  a  table  showing  the  increase  in  certain  food  prices  \ince  194l  (pp#  A-975" 
6),  ...... 

37*  HOUSING-*  Extension. of  remarks. of  Rep*  Patman,  Tex*,  urging  cKj-ling  prices 
on  houses  (p»  A9&3-4), 

38*  FOREIGN  RELIEF.  Rep*  Bloom,  .R.  Y#,.  inserted  a  Washington  Evening  j'gtar 
article , favoring  the  continued  uarticioation  of  the  U.  S,  in 
(td*  A989)  • 


COMMI TTEE-HEAR ING-S  ANNOUNCEMENTS  for  Ecb.  25:  H.  Appropriations,  deficiency 
px»);/k*  Banking  and  Currency,  OPA  extension  (Eccles) ;  H.  Civil  Service, 
Federal  pay  bill  (Flemming);  H.  Food  shortage,  dairy  (OPA  &  USBA  officials); 

S.  Fo  reign  Relations  Subscommittee,  St.  Lawrence  Waterway;  S.  Appropriations, 
upgent  deficiency  bill  ex. ) ;  S*  Atomic  Energy  (ex.)* 

Eor  snpnlemental  information  and  copies  of  legislative  material  referred  'to  call 
Ext#  4654,  or  send  to  Room  113  Adm.'  Arrangements  may  be  made  to  be  kropt  advisol 

routinely,  of  developments  on  any  particular  bill* 


House  of  Representatives 


\The  House  met  at  12  o’clock  noon. 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  the  following 
praye: 

O  Sa\iour  of  the  world,  the  hope  of 
every  nation ,  grant  that  we  may  live  gen¬ 
erously  eac\  day  for  the  good  of  others. 
Only  when  we  breathe  the  spirit  of  the 
Golden  Rule  win  the  world  become  new. 
In  the  sacred  n^me  of  liberty,  in  the 
cause  of  human  brotherhood,  deliver  us 
from  looking  through  the  distorted  glass 
of  self-love  and  self-interest.  O  crown 
our  souls  with  the  loyal  and  helpful 
things  which  make  life  s-y/eet  and  fair, 
blest  with  the  sustaining  ^ower  of  re¬ 
ligious  faith,  whose  need  we -shall  never 
outgrow  until  we  outgrow  temptation  and 
sorrow.  Thou  who  didst  touch  this  earth 
with  Thy  holy  feet  and  made  a  'Sacra¬ 
ment  of  labor,  O  help  us  to  look  up  and 
heed  the  old  injunction  that  man  shall 
not  live  by  bread  alone.  Allow  no  con^ 
dition  or  circumstance  to  embitter  or 
rend  our  hearts;  by  sympathy  we  shall 
win,  and  by  forgiveness  we  shall  conquer. 
In  the  name  of  Him  who  loved  even  His 
enemies,  Christ  our  Redeemer.  Amen. 

THE  JOURNAL 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 

The  SPEAKER.  The  Chair  prefers 
not  to  recognize  Members  for  1-minute 
speeches  today. 

EXTENSION  OF  REMARKS 

Mr.  OUTLAND  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  address  by  Under 
Secretary  of  State  Dean  Acheson. 

Mr.  BIEMILLER  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from 
the  Milwaukee  Journal. 
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The  last  word  in  the  paragraph  appears 
in  the  Record  as  “groups”,  whereas  it 
should  be  “schools.” 

The  SPEAKER.  Without  objection, 
the  permanent  Record  will  be  corrected 
accordingly. 

There  was  no  objection. 

Mr.  CHURCH.  Mr.  Speaker,  on  Feb¬ 
ruary  14,  1946,  I  extended  my  remarks 
in  the  Appendix  of  the  Record.  I  ask 
unanimous  consent  to  make  corrections 
therein  as  follows: 

On  page  A-793,  correct  four  words  in 
the  second  column,  two  in  the  third 
paragraph  from  top,  the  word  “thing” 
should  be  “think”,  and  the  letters  “Hs” 
should  be  “He.” 

Farther  down  in  the  same  column,  the 
fifth  paragraph  from  the  bottom,  sixth 
line  of  that  paragraph,  the  word  “labor” 
should  be  “label”,  and  in  the  next 
line  the  word  “organization”  should  be 
“organizations.” 

The  SPEAKER.  Without  objection, 
the  permanent  Record  will  be  corrected 
accordingly. 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker 
menta>y  inquiry. 

The  SPEAKER, 
state  it.  m 

Mr.  STEFAN.  Did  I  understand  the 
distinguished  Speaker  to  say  there  would 
be  no  l-minut'<k  speeches  today? 

The  SPEAKERV/The  Chair  stated 
that  he  preferrednot  to  recognize  Mem¬ 
bers  for  that  purpose  today. 

extension  of 'remarks 

Mr.  STEPHAN  asked  and 
mission  % &  extend  his  re: 

Recorq/ on  the  subject  of 
loan, 

GRAHAM  asked  and  was  given 
permission  to  extend  his  remarks  m  the 

ed 


brief  statement  regarding  defense  hous 
ing  and  the  disposal  of  surplus  prop§ny 
to  veterans. 


/ 

r,  a-parlia- 


The  gentleman  will 


given  per- 
rks  in  the 
e  British 


Mr.  CHURCH  asked  and  was  given  .  .  ,  _  , 

permission  to  extend  his  remarks  in  the  ,  ?,E<?°RDTT!?,.1?d  ,includa  a  resolution 
Appendix  and  include  two  editorials/  Wilmington  Grange, 

one  from  the  Chicago  Daily  News  fit  Mr.  JENKINS  asked  and  was  give 


February  19,  1946,  entitled  “Brother¬ 
hood”  and  the  other  one  entitled'  “We 
Need  Bomb  Control.” 

CORRECTION  OF  THE  RECORD 

Mr.  ABERNETHY.  Mr„/Speaker,  I 
ask  unanimous  consent  pb  correct  the 
Record  of  yesterday  as  follows: 

Page  1521  of  the  Record,  second  col¬ 
umn,  where  the  colloquy  took  place  be¬ 
tween  myself  and  'the  gentleman  from 
Illinois  [Mr.  Dirksen],  shows  I  used  these 
words: 


That 

today. 


is 


X 

correct; 


not  unless  it  be  made 


Whereas  my  words  were: 

That^is  correct;  except  that  the  appropri¬ 
ation' may  be  continued  in  the  manner  It  is 
to$U[y. 


permission  to  extend  his  remarks  in  the 
Record  and  include  some  newspaper 
clippings. 

Mr.  RANKIN  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  and  in¬ 
clude  an  address  delivered  by  Hon.  Loth- 
rop  Stoddard  over  the  radio  on  February 
17,  1946. 

Mr.  HOFFMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  statement  and  a 
newspaper  article. 

Mr.  JACKSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
newspaper  editorial. 

Mrs.  ROGERS  of  Massachusetts  asked 
and  was  given  permission  to  extend  her 
remarks  in  the  Record  and  include  a 


AMENDMENT  TO  NATIONAL  HOUSING  ACT 

Mr.  SABATH,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  530,  Rept.  No.  1593), 
which  was  referred  to  the  House  Calen¬ 
dar  and  ordered  to  be  printed: 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  bill 
(H.  R.  4761)  to  amend  the  National  Housing 
Act  by  adding  thereto  a  new  title  relating  to 
the  speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at  fair 
and  reasonable  prices,  and  for  other  purposes. 
That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  shall  continue  not 
to  exceed  one  day,  to  be  equally  divided  and 
controlled  by  the  chairman  and  the  ranking 
minority  member  of  the  Committee  on 
Banking  and  Currency,  the  bill  shall  be  read 
for  amendment  under  the  5-minute  rule. 
At  the  conclusion  of  the  reading  of  the  bill 
for  amendment,  the  Committee  shall  rise 
and  report  the  same  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion 
except  one  motion  to  recommit. 

SION  OF  SCHOOL-LUNCH  PROGRAMS 

Mr.  FLANNAGAN.  Mr.  Speaker.  I 
move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  further 
consideration  of  the  bill  (H.  R.  3370)  to 
provide  assistance  to  the  States  in  the 
establishment,  maintenance,  operation, 
and  expansion  of  school-lunch  programs, 
and  for  other  purposes. 

CALL  OF  THE  HOUSE 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  I  make  the  point  of  order  that 
.  a  quorum  is  not  present. 

\  The  SPEAKER.  Evidently  a  quorum 
i^not  present. 

Sir.  FLANNAGAN.  Mr.  Speaker,  I 
move  , a  call  of  the  House. 


A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names: 


% 


Roll  No.  27] 


Adams 

Angell 

Baldwin,  Md. 

Baldwin,  N.  Y. 

Barry 

Beall 

Bolton 

Brooks 

Buckley 

Canfield 

Case,  N.  J. 

Chapman 


Chenoweth 
Chiperfield 
Clason ' 

Cole,  Kans. 
Cole,  N.  Y% 
Colmer 
Courtney 
Crosser 
Curley 

Daughton,  Va. 
Dawson 
De  Lacy 


Douglas,  Ill. 

Eberharter 

Ervin 

Fisher 

Flood 

Gathings 

Harness,  Ind. 

■Hart 

Hartley 

Hays 

Hendricks 

Heselfton 
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Holifield 

Patterson 

Simpson,  Pa. 

Hctek 

Peterson,  Fla. 

Starkey 

Jenhings 

Peterson,  Ga. 

Sumner,  Ill. 

Kelly, an. 

Pfeifer 

Taylor 

Kerr 

Randolph 

Thom 

Landis 

Reed,  N.  Y. 

Thomas,  N.  J. 

Lane 

Rich 

Vursell 

Luce 

Robertson,  Va. 

West 

Lynch 

Robinson,  Utah  Winter 

McGregor 

Roe,  N.  Y. 

Zimmerman 

Merrow 

Schwa  be,  Okla. 

Norton 

Short 

The  SPEAKER.  Three  hundred  and 
sixty  Members  haye  answered  to  their 
names,  a  quorum.  \ 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
with.  \ 

MAINTENANCE,  OPERATION*  AND  EXPAN¬ 
SION  OP  SCHOOL-LUNCH  PROGRAMS 

The  SPEAKER.  The  quekjon  is  on 
the  motion  of  the  gentleman  from  Vir¬ 
ginia  that  the  House  resolve  itsfejf  into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union.  '\ 

The  motion  was  agreed  to.  \ 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of  the  bill  (H.  R.  3370) 
providing  for  a  permanent  school -lunch 
program  participated  in  by  the  Federal 
Government,  with  Mr.  Jackson  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  FLANNAGAN.  Mr.  Chairman,  I 
move  that  all  debate  on  the  amendment 
offered  by  the  gentleman  from  Minne¬ 
sota  tMr.  August  H.  Andresen]  to  strike 
out  title  II  be  concluded  in  30  minutes. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Virginia  [Mr.  Flannagan ]. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Ohio  [Mr. 
Smith], 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
would  like  to  have  the  attention  of  the 
gentleman  from  Virginia  [Mr.  Flanna¬ 
gan],  chairman  of  the  Committee  on 
Agriculture,  who  yesterday  made  the 
statement  that  the  American  Medical 
Association  has  endorsed  this  school/' 
lunch  program.  I  do  not  know  what  the 
gentleman  was  reading  from  wheq  he 
made  that  statement,  but  I  toot  the 
trouble  to  investigate  this  matter' and  I 
learn  that  the  American  Medipal  Asso¬ 
ciation  has  not  at  any  time  Jfaken  any 
official  action  on  any  of  the  sdhool-lunch 
bills.  / 

The  authority  for  my  statement  is  Dr. 
Joseph  F.  Lawrence,  director,  Washing¬ 
ton  office,  American  Medical  Association, 
who,  at  my  request  ,to  obtain  the  facts, 
telephoned  to  the  American  Medical 
Association  headquarters  in  Chicago  yes¬ 
terday  afternoon  and  this  is  what  he  re¬ 
ported  to  me. 

Mr.  FLANNAGAN.  All  I  know  is  that 
the  Parent-Teachers  Association  fur¬ 
nished  me  with  that  endorsement. 

Mr.  SMITH  of  Ohio.  That  is  not  the 
endorsement  of  the  American  Medical 
Association. 

Mr.  FLANNAGAN.  It  was  the  endorse¬ 
ment  of  the  American  Medical  Associa¬ 
tion. 


Mr.  SMITH  of  Ohio.  Did  that  organi¬ 
zation  state  that  the  American  Medical 
Association  endorsed  this  program. 

Mr.  FLANNAGAN.  It  did. 

Mr.  SMITH  of  Ohio.  It  actually  did. 
Then  the  gentleman  will  grant  that  it 
was  wrong  in  that  statement? 

Mr.  FLANNAGAN.  I  will  grant  any¬ 
thing  but  that.  I  believe  that  they  did. 

Mr.  SMITH  of  Ohio.  The  gentleman 
believes  they  did,  but  he  has  no  official 
record  of  it. 

Mr.  FLANNAGAN.  Well,  I  think  I  can 
get  the  record. 

Mr.  SMITH  of  Ohio.  The  gentleman 
thinks  he  can  get  the  record  that  the 
American  Medical  Association  endorsed 
this  program? 

Mr.  FLANNAGAN.  I  do  not  think 
there  is  any  question  about  it. 

Mr.  SMITH  of  Ohio.  Notwithstanding 
the  fact  as  I  have  presented  it,  the  gen¬ 
tleman  from  Virginia  insists  that  the 
American  Medical  Association  endorsed 
the  Federal  school-lunch  program.  This, 
it  seems  to  me,  is  most  remarkable. 

The  CHAIRMAN.  The  Chair  recog- 
the  gentleman  from  Minnesota 
Judd]. 

JUDD.  Mr.  Chairman,  title  Yol 
ill,  as  has  been  pointed  out  several 
times, Njnakes  permanent  the  school- 
lunch  program  with  which  we  ^i4ve  had 
10  years  of  experience,  and  we  &fiiow  what 
we  are  doing. 

Title  II  setSaip  a  new  program  different 
from  anything-aye  have  es€r  had  before, 
and  the  committee  report  on  page  2,  at 
the  end  of  the  first  gflragraph,  says  so 
frankly.  It  says: 

The  background  experience  of  the 

United  States  Offiqe  of  Education  are  thus 
also  directed  toward  the  support  of  the  pro¬ 
gram  for  the  first  time. 

Careful  reaming  of  the  bill  j  eveals  that 
this  “suppert”  can  become,  in  essence, 
direction/of  the  program. 

The  most  dangerous  part  of  title  II  is 
sectiop  204.  Let  me  read  the  es 
partuf  it : 

Whenever  the  Commissioner — 

.  '  That  is  the  Commissioner  of  Educai 
/'tion — 

after  reasonable  notice  and  opportunity  for 
hearing  to  the  State  educational  agency, 
finds  that  with  respect  to  money  paid  to  the 
State  under  this  title  there  is  a  failure  to 
comply  substantially  with  any  provision  re¬ 
quired  by  section  203  (a)  to  be  included  in 
the  plan,  the  Commissioner  shall  notify 
such  State  agency  that  further  payments 
will  not  be  made  to  the  State  until  he  is 
satisfied  that  there  is  no  longer  any  such 
failure  to  comply. 

Thus  a  State  cannot  get  its  money  un¬ 
less  it  first  of  all  satisfies  the  Commis¬ 
sioner  here  in  Washington. 

Again,  in  title  I  there  is  a  specific  pro¬ 
hibition  in  section  107  that  the  Secretary 
of  Agriculture  shall  not  “impose  any  re¬ 
quirement  with  respect  to  administra¬ 
tion,  teaching  personnel,  curriculum,  in¬ 
struction,  methods  of  instruction,  or  ma¬ 
terials  of  instruction  of  any  school,”  but 
that  prohibition  is  omitted  from  title  II 
dealing  with  the  new  functions  to  be 
given  to  the  Office  of  Education. 

I  am  perfectly  willing  to  give  the 
$15,000,000  directly  to  the  State  educa¬ 
tional  agencies  for  them  to  use  in  pro¬ 


moting,  stimulating,  developing,  super/’' 
vising,  and  directing  this  program  Jcs 
they  see  fit  and  in  improving  education 
with  respect  to  nutrition,  dietetic^and 
so  forth;  but  I  am  not  willing  tb  give 
50  cents  to  the  United  States  £fffice  of 
Education  for  it  to  use  in  cajirying  out 
such  programs. 

For  years  such  attempt^  to  get  the 
United  States  Office  of  Education  into 
the  public  school  ’system^  have  been  con¬ 
tinuously  opposed  by  me  Committee  on 
Education.  This  is  jm  attempt  to  get  it 
in  via  the  Commit^e  on  Agriculture.  I 
am  opposed  to  gi^hg  any  Federal  agency 
power  or  supervision  over  our  school  sys¬ 
tem  for  any  mfrpose  or  in  any  form,  in¬ 
cluding  hotj»6hool  lunches. 

Tlie  sur^x  safeguard  against  ever  los¬ 
ing  our  essential  liberties  is  to  keep  the 
Federak'Government  from  ever  getting 
the  slightest  control  over  our  churches 
ancLdur  schools — that  is,  over  the  hearts 
antf  minds  of  our  children. 

eplorable  and  dangerous  as  are  in- 
dequate  food  and  inadequate  education, 
far  more  dangerous  is  controlled  educa¬ 
tion.  Title  II  could  make  possible  a  step 
in  that  direction.  I  want  to  vote  to  con¬ 
tinue  the  school-lunch  program  but  I  can 
do  so  only  if  title  II  is  stricken  out. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  North  Dakota 
LMr.  Robertson]. 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Chairman,  I  am  heartily  in  support 
of  this  amendment  offered  by  the  gen¬ 
tleman  from  Minnesota  [Mr.  August  H. 
Andresen].  If  title  II  is  stricken  from 
the  bill,  with  good  conscience,  I  could 
vote  for  the  remainder  of  the  bill.  I  hope 
this  Congress  will  strike  title  II  from  the 
bill. 

I  favor  the  school-lunch  program,  but 
it  must  forever  remain  free  from  Fed¬ 
eral  direction. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Georgia  [Mr. 
Tarver]. 

Mr.  TARVER.  Mr.  Chairman,  title  II 
is  not  essential  to  the  school-lunch  pro¬ 
gram  as  it  has  been  carried  on  hereto¬ 
fore.  There  are,  in  my  judgment,  many 
grounds  of  valid  objection  to  the  provi- 
:ions  of  title  II.  I  feel  that  the  chances 
the  enactment  of  the  legislation 
d  be  materially  improved  if  title  II 
shofffcl  be  stricken  from  the  bill,  and  I 
hope  t^at  the  amendment  offered  by  the 
gentlerd^n  from  Minnesota  [Mr.  August 
H.  Andre!s£N]  will  be  adopted.  I  believe 
that  the  majority  of  the  membership  of 
this  House  \^uld  like  to  see  this  program 
continued  substantially  in  the  same  way 
that  it  has  beerfexarried  on  for  10  years, 
and  I  think  the%effect  of  striking  out 
title  II  would  ten®,  to  bring  about  that 
result,  so  I  hope  the^unendment  will  be 
adopted. 

The  CHAIRMAN,  Chair  recog¬ 

nizes  the  gentleman  froffc  Illinois  [Mr. 
SabathL 

Mr.  SABATH.  Mr.  Chairflton,  in  view 
of  what  transpired  yesterday  ai^d  in  view 
of  the  statement  of  the  gentleman  who 
preceded  me,  I  think  it  will  be  ipr  the 
best  interests  of  all  concerned  tlikt  we 
adopt  the  amendment  offered  by‘\lhe 
gentleman  from  Minnesota  to  strike  out 
title  II.  In  that  way  we  can  eliminate 
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the  further  reason  that  their  equip¬ 
ment  is  not  ready  to  meet  with  Ameri¬ 
can .  equipment,  and  wanting  to  stop 
American  competition  until  such  time  as 
they  are  ready  to  meet  it  with  both 
equipment  and  fares,  promptly  refused 
to  permit  said  American  planes  to  land 
in  the  British  Isles  on  more  than  the 
two  flights  a  week  which  were  guaran¬ 
teed  by  treaty.  The  additional  sched¬ 
uled  flights  which  had  been  allotted  un¬ 
der  this  situation  resulted  in  the  Ameri¬ 
can  competitor  having  to  increase  its 
proposed  fare  from  $275  to  $375,  charg¬ 
ing  the  traveling  public  $100  more  than 
it  thought  necessary  for  a  one-way  flight 
across  the  Atlantic. 

We  have  in  this  Bermuda  Conference 
an  example  of  the  destruction  of  Ameri¬ 
can  enterprise,  American  ingenuity, 
American  capital,  and  American  labor, 
and  the  Bermuda  Conference  provides 
the  delay  until  such  time  as  our  foreign 
competitors  will  have  gathered  their  're¬ 
sources  to  a  point  where  our  weakened 
transportation  system  will  not  have  an' 
opportunity  to  fairly  compete  with  not 
only  foreign  competition  abroad  but  will 
be  cursed  with  the  do-gooders  at  home. 

I  do  urge  that  immediately  Congress 
take  hold  of  this  matter,  arouse  itself 
from  its  lethargy  and  assume  the  re¬ 
sponsibility  which  it  has  and  prepare 
the  necessary  legislation  in  the  proper 
committee.  This  business  of  Congress 
fiddling  while  its  jurisdiction  is  destroyed 
is  one  which  is  tragic.  These  policies 
should  not  be  written  at  some  joyful  wa¬ 
tering  place,  where  cocktail  parties  and 
diplomatic  balderdash  are  in  order,  but 
rather  in  the  committee  rooms  and  leg¬ 
islative  halls  of  Congress,  where  the 
membership  dealing  with  the  problem 
are  concerned,  not  about  what  a  delight¬ 
ful  companion  “Sir  Henry"  is,  but  with 
what  is  in  the  best  interests  of  America. 

(Mr.  O’HARA  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 


LEAVE  OF  ABSENCE 


By  unanimous  consent,  leave  of  ab¬ 
sence  was  granted  to  Mr.  Baldwin  of  New 
York,  for  18  days,  on  account  of  impor¬ 
tant  business. 


SENATE  ENROLLED  BILLS  SIGNED 

The  SPEAKER  announced  his  signa¬ 
ture  to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S.323.  An  act  for  the  relief  of  Thomas  F. 
Gray; 

S.400.  An  act  for  the  relief  pf  Elisabeth 
Andersen; 

S.  543.  An  act  for  the  relief*of  Felix  Fred- 
erickson; 

S.  683.  An  act  for  the  relief  of  Mrs.  Marie 
Nepple,  as  executrix"  of yfhe  estate  of  Earl 
W.  Nepple,  deceased,  and  Mrs.  Marie  Nepple, 
individually; 

S.  865.  An  act  for/the  relief  the  estate  of 
Agnes  J.  Allberry; 

S.  1084.  An.  acyfor  the  relief  of  John  C. 
May  and  Eva  Jenkins  May; 

S.  1126.  An  act  for  the  relief  of  Alice  A. 
Murphy; 

S.  1131.  Ati  act  for  the  relief  of  Jess  Hud' 
son; 

S.  1409?'  An  act  for  the  relief  of  Robert  R. 
Rowe, 

S.  M23.  An  act  for  the  relief  of  Charles  L. 
Philips; 

1. 1588.  An  act  for  the  relief  of  Mrs.  Lona 
son;  and 


S.  1618.  An  act  to  exempt  the  Navy  De¬ 
partment  from  statutory  prohibitions  against  J 
the  employment  of  noncitizens,  and  for  other  f 
purposes. 


ADJOURNMENT 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  6  o’clock  and  35  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Fri¬ 
day,  February  22,  1946,  at  12  o’clock 
noon. 


COMMITTEE  HEARINGS 


Committee  on  Expenditures  in  the  Execu¬ 
tive  Departments 
(Friday,  February  22,  1946) 

The  Committee  on  Expenditures  in  the 
Executive  Departments  will  hold  hear¬ 
ings  on  surplus  property  at  10  a.  m., 
Friday,  February  22,  1946. 

Committee  on  Interstate  and  Foreign 
Commerce 

(Tuesday,  February  26,  1946) 

There  will  be  a  meeting  of  the  Federal 
.  Trade  Subcommittee  of  the  Committee  . 
on  Interstate  and  Foreign  Commerce,  at 
10, a.  m.,  Tuesday,  February  26,  1946. 

Business  to  be  considered:  Resume 
public,  hearings  on  H.  R.  2390  (to  amend 
the  acfc-xreating  the  Federal  Trade  Com¬ 
mission! .  to  complete  list  of  p;p6ponent 
witnesses^.  Federal  Trade  Commission 
representatives  will  be  heard^in  opposi¬ 
tion  commencing  February JLl,  to  be  fol¬ 
lowed  by  othekopponent  fitnesses. 


availability  of  real  estate  for  housing  pur¬ 
poses  at  fair  and  reasonable  prices,  and  for 
other  purposes;  without  amendment  (Rept. 
No.  1593) .  Referred  to  the  House  Calendar. 

Mr.  MURDOCK;  Committee  on  Irrigation 
and  Reclamation.  Senate  Joint  Resolution 
136.  Joint  resolution  changing  the  name  of 
the  Shoshone  Dam  and  Reservoir  to  Buffalo 
Bill  Dam  and  Reservoir  in.  commemoration 
of  the  one  hundredth  anniversary  of  the  birth 
of  William  Frederick  Cody/  better  known  as 
Buffalo  Bill;  without  amendment  (Rept.  No. 
1594) .  Referred  to  the. House  Calendar. 

Mr.  CAMP;  Committee  on  Ways  and  Means. 
H.  R.  3611.  A  bill  tp^authorlze  the  condem¬ 
nation  of  materials-*'  which  are  intended  for 
use  in  process  or  renovated  butter  and  which 
are  unfit  for  hufnan  consumption,  and  for 
other  purposes/  without  amendment  (Rept. 
No.  1595) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  State  of  the  Union. 

Mr.  ELLIOTT:  Joint  Committee  on  the 
Disposition  of  Executive  Papers.  House  Re¬ 
port  No.'  1596.  Report  on  the  disposition  of 
certain  papers  of  sundry  executive  depart¬ 
ments.  Ordered  to  be  printed. 

Mr.  ELLIOTT:  Joint  Committee  on  the 
Disposition  of  Executive  Papers.  House  Re¬ 
port  No.  1597.  Report  on  the  disposition  of 
’  certain  papers  of  sundry  executive  depart¬ 
ments.  Ordered  to  be  printed. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of.Afle  XXIV,  executive 
communications  were,  taken  from  the 
Speaker’s  table  and  referred  as  follows: 

1081.  A  letter  /rom  the  Secretary  of  War, 
transmitting  y  draft  of  a  preposed  bill  to 
amend  the  Q|(nal  Zone  Code,  ffBd  for  other 
purposes;  to^he  Committee  on  tfte  Merchant 
Marine  ana  Fisheries.. 

1082.  Abetter  from  the  Administrator,  Sur¬ 

plus  Property  Administration,  transmitting 
a  report  on  radio  and  electrical  equipdapnt; 
to  Ule  Committee  on  Expenditures  in  ‘'the 
Executive  Departments.  \ 

M083.  A  letter  from  the  Archivist  of  the 
Jnlted  States,  transmitting  report  on  records 
proposed  for  disposal  by  various  Government 
agencies;  to  the  Committee  on  Disposition  of 
Executive  Papers. 

1084.  A  letter  from  the  President,  Board  of 
Commissioners,  District  of  Columbia,  trans¬ 
mitting  a  draft  of  a  proposed  bill  for  the 
retirement  of  public-school  teachers  in  the 
District  of  Columbia;  to  the  Committee  on 
the  District  of  Columbia. 

1085.  A  letter  from  the  Archivist  of  the 
United  States,  transmitting  a  draft  of  a  pro¬ 
posed  bill  to  amend  section  10  of  the  act 
establishing  a  National  Archives  of  the  United 
States  Government;  to  the  Committee  on  the 
Library. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BRUMBAUGH: 

H.  R.  5543.  A  bill  to  grant  to  enlisted  per- 
onnel  of  the  armed  forces  certain  benefits  in 
lieu  of  accumulated  leave;  to  the  Commit¬ 
tee  on  Military  Affairs. 

By  Mr.  HAGEN: 

H.  R.  5544.  A  bill  authorizing  the  village  of 
Baudette,  State  of  Minnesota,  its  public  suc¬ 
cessors  or  public  assigns,  to  construct,  main¬ 
tain,  and  operate  a  toll  bridge  across  the 
Rainy  River  at  or  near  Baudette,  Minn.;  to 
the  Committee  on  Interstate  and  Foreign 
Commerce. 


REPORTS  OF  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 


Under  clause  2  of  rule  XIII,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 


"  -TesTFnaar;?as"  toitowst"' - - 

Mr.  SABATH:  Committee  on  Rules.  House 
Resolution  530.  Resolution  providing  for 
the  consideration  of  H.  R.  4761,  a  bill  to 
amend  the  National  Housing  Act  by  adding 
thereto  a  new  title  relating  to  the  preven¬ 
tion  of  speculation  and  excessive  profits 
in  the  sale  of  housing,  and  to  insure  the 


By  Mr.  MARTIN  of  Iowa: 

H.  R.  5545.  A  bill  granting  the  consent  of 
Congress  to  the  Iowa  State  Highway  Com¬ 
mission  to  construct,  maintain,  and  operate 
a  free  highway  bridge  across  the  Des  Moines 
River  at  or  near  the  town  of  Farmington, 
Iowa;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  REED  of  New  York: 

H.  R.  5546.  A  bill  to  provide  for  salary  pay- 
tments  to  certain  individuals  who  while 
Members  of  the  House  of  Representatives  of 
the  Seventy-seventh  Congress  served  in  the 
military  or  naval  forces  of  the  United  States; 
to  the,  Committee  on  the  Judiciary. 

By  Mr.  SIKES: 

H.  R.  55(47.  A  bill  to  authorize  a  preliminary 
survey  to' .determine  the  feasibility  of  con¬ 
structing  a’qanal  from  the  Apalachicola  River, 
near  Wewahlt.chka,  Fla.,  to  East  Bay,  Fla.; 
to  the  Committee  on  Rivers  and  Harbors. 

H.  R.  5548.  A  bm  to  authorize  a  preliminary 
survey  to  determine  the  feasibility  of  re¬ 
opening  West  Gap  Across  St.  Georges  Island, 
Fla.,  from  the  Gulf  of,  Mexico  into  Apalachi¬ 
cola  Bay,  Fla.;  to  the'^ommlttee  on  Rivers 
and  Harbors.  V 

By  Mr.  McDONOUCrH: 

H.  R.  5549.  A  bill  to  provide  that  a  veter¬ 
an’s  compensation,  pension,  ofcretirement  pay 
shall  not  be  reduced  during  His  hospitaliza¬ 
tion  or  domiciliary  care;  to  the  Committee  on 
World  War  Veterans’  Legislation^. 

By  Mr.  BRADLEY  of  Michiga^l; 

H.  R.  5550.  A  bill  to  provide  funds  ^or  co- 
>peration  with  the  board  of  education  of  the 
iuperior-Bay  Mills  Township  Rural  Agrlcul- 
;ural  High  School,  Brimley,  Micl\.,  in  the  con¬ 
struction  of  public -school  facilities  to  be 
tvailable  to  Indian  children;  to  the  Commit-  ■ 
;ee  on  Indian  Affairs. 
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By  Mr.  HARLJSSS  of  Arizona: 

'•SLR.  5551.  A  bill  to  grant  to  enlisted  per- 
sonrikL.  of  the  armed  forces  certain  benefits 
In  lieu  W  accumulated  leave;  to  the  Com¬ 
mittee  on  Military  Affairs. 

By  Mr.'  KING: 

H.  R.  5552.  A  bill,  relating  to  the  sale  by  the 
United  States  of  surplus  vessels  suitable  for 
tuna  fishing;  to  the  Committee  on  Expendi¬ 
tures  in  the  Executive  Departments. 

By  Mrs.  ROGERS  of  Massachusetts: 

H.  R.  5553.  A  bill  relating  to  veterans’  pref¬ 
erences  in  purchasing  surplus  propfe®.^  suit¬ 
able  for  residential  purposes;  to  the  coramit- 
tee  on  Expenditures  in  the  Executive  Depat 
ments. 

By  Mr.  D’ALESANDRO: 

H.  R.  5554.  A  bill  to  provide  for  the  estab¬ 
lishment  of  the  General  Sam  Smith  National 
Historical  Park  in  Baltimore,  Md.;  to  the  Com¬ 
mittee  on  the  Public  Lands. 

By  Mr.  HARRIS: 

H.  R.  5555.  A  bill  to  amend  the  Rural  Elec¬ 
trification  Act  of  1936,  as  amended,  and  for 
other  purposes;  to  the  Committee  on  Inter¬ 
state  and  Foreign  Commerce. 

By  Mr.  SPENCE: 

H.  J.  Res.  321.  Joint  resolution  to  author¬ 
ize  the  making  of  settlement  on  account  of 
certain  currency  destroyed  at  Fort  Mills,  P.  I., 
and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  BENNET  of  New  York: 

H.  Con.  Res.  129.  Concurrent  resolution  to 
provide  for  a  joint  committee  to  investigate 
conditions  in  Palestine;  to  the  Committee  on 
Rules. 

By  Mr.  PRICE  of  Illinois: 

H.  Res.  531.  Resolution  investigating  the 
disruption  of  transportation  on  Toledo, 
Peoria  &  Western  Railroad;  to  the  Committee 
on  Rules. 

t  _ 

MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials 
were  presented  and  referred  as  follows; 


By  the  SPEAKER.  Memorial  of  the  legis¬ 
lature  of  the  Commonwealth  of  Massachu¬ 
setts,  memorializing  the  President  and  the 
Congress  of  the  United  States  to  increase  the 
aid  to  dependent  children  program;  to  the 
Committee  on  Labor. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BUFFETT: 

H.  R.  5556.  A  bill  for  the  relief  of  Jon  Ove- 
__zia;  to  the  Committee  on  Immigration  and 
ituralization. 

By  Mr.  LEONARD  W.  HALL: 

H.  A  bill  for  the  relief  of  Mike 

Sopko;  tcb-the  Committee  on  Claims. 

ByMrNHKES:  y"' 

H.  R.  5558.  AmUfor  the  relief  of  Mrs.  W.  T. 
Scarborough;  to  tmSCommittee  on  Claims. 

PETITIONS, 

Under  clause  1  of  rule  XXlI,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

1612.  By  Mr.  CLASON:  Petition  of  tf 
General  Court  of  Massachusetts,  urging  the 
Congress  to  immediately  pass  legislation  to 
so  amend  the  Federal  aid  to  dependent  chil¬ 
dren  law  as  to  permit  the  matching  with 
Federal  funds  of  all  amounts  expended  by 
States,  or  their  political  subdivisions,  on  ac¬ 
count  of  aid  to  dependent  children;  to  the 
Committee  on  Ways  and  Means. 

1613.  By  Mr.  DONDERO:  Petition  of  the 
American  Mothers  of  Detroit,  Mich.,  express¬ 
ing  their  opposition  to  a  loan  to  Great  Britain 
or  similar  loans  that  may  be  proposed  to  other 
nations  but  that  attention  be  focused  on  the 
interests  of  this  Republic  (United  States) 
and  its  citizens,  including  GI  Joe;  to  the 
Committee  on  Banking  and  Currency. 


1614.  By  Mr.  DONDERO:  Petition  of  thp..--' 
American  Mothers  of  Detroit,  Mich.,  urgiifg 
that  steps  be  taken  to  place  the  wheels  In 
motion  to  include  in  any  program  for  perma¬ 
nent  peace  in  which  the  United,*  States  shall 
participate  a  disarmament  provision  for  all 
nations  and  that  an  office  to  be  known  as 
Secretary  of  Peace  be  -Included  within  the 
President’s  Cabinet;  to  the  Committee  on 
Foreign  Affairs. 

1615.  By  Mr:' GOODWIN:  Memorial  of  the 
General  Court  of  Massachusetts,  to  increase 
the  aid  "to  dependent  children  program;  to 
•the  Committee  on  Ways  and  Means. 

1616.  By  Mr.  GRAHAM:  Petition  of  90 
Pennsylvania  Railroad  employees,  in  support 
of  House  bill  1737,  the  Railroad  Pension  Act; 
to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

1617.  By  Mr.  SUNDSTROM:  A  concurrent 
resolution  of  the  New  Jersey  State  Legisla¬ 
ture,  memorializing  the  United  States  Senate 
and  House  of  Representatives  not  to  ratify 
any  treaty  or  agreement  with  the  Dominion 
of  Canada  or  pass  any  legislation  which  may 
provide  for  the  construction  of  the  St.  Law¬ 
rence  seaway;  to  the  Committee  on  Foreign 
Affairs. 

1618.  By  Mr.  WELCH:  Memorial  of  Cali¬ 
fornia  House,  Resolution  No.  86,  relating  to 

-elopment  of  Alaska  and  amendment  of 
Se^H^emen’s  Readjustment  Act  of  1944,  ex- 
tendings^enefits  to  veterans  for  Alaska  home¬ 
steads;  tcrW^e  Committee  on  World  War  Vet¬ 
erans’  Legislation. 

1619.  Also,  mefttorial  of  California  Assem¬ 
bly,  Joint  ResolutiomJtp.  8,  relative  to  amend¬ 
ment  and  extension  cSPy  the  Federal  Social 
Security  Act  in  respect  to^public  assistance; 
to  the  Committee  on  Ways  and  Means. 

1620.  Also,  memorial  of  California  Assem¬ 
bly,  Joint  Resolution  No.  15,  relativch^o  mi¬ 
gratory  birds  and  the  open  season  forMffie 
taking  thereof;  to  the  Committee  on  Agricub*- 
ture. 
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H.  RES.  530 

[Report  No.  1593] 


IN  THE  HOUSE  OE  REPRESENTATIVES 

February  21, 1946 

Mr.  Sabath,  from  the  Committee  on  Rules,  reported  the  following  resolution ; 
which  was  referred  to  the  House  Calendar  and  ordered  to  be  printed 


RESOLUTION 

1  Resolved,  That  upon  the  adoption  of  this  resolution  it 

2  shall  be  in  order  to  move  that  the  House  resolve  itself  into 

3  the  Committee  of  the  Whole  House  on  the  State  of  the  Union 

4  for  the  consideration  of  the  hill  (II.  R.  4761)  to  amend  the 

5  National  Housing  Act  by  adding  thereto  a  new  title  re- 

6  lating  to  the  speculation  and  excessive  profits  in  the  sale  of 

7  housing,  and  to  insure  the  availability  of  real  estate  for  lious- 

8  ing  purposes  at  fair  and  reasonable  prices,  and  for  other 

9  purposes.  That  after  general  debate,  which  shall  be  confined 

10  to  the  bill  and  shall  continue  not  to  exceed  one  day,  to  be 
H  equally  divided  and  controlled  by  the  chairman  and  the 

12  ranking  minority  member  of  the  Committee  on  Banking  and 

13  Currency,  the  bill  shall  be  read  for  amendment  under  the 

11  five-minute  rule.  At  the  conclusion  of  the  reading  of  the 


0 


1  bill  for  amendment,  the  Committee  shall  rise  and  report  the 

2  same  to  the  House  with  such  amendments  as  may  have  been 

3  adopted,  and  the  previous  question  shall  be  considered  as 

4  ordered  on  the  bill  and  amendments  thereto  to  final  passage 

5  without  intervening  motion  except  one  motion  to  recommit. 


ft 

h-ta 

<t 


ft) 

Q- 


2  M 


W 

sQ 

r-t  ' 
ft)  (D 

&  3 

o. 

P 

*-t 

P 

cs 

a. 


w 

a 

p 

Hi 


o 

4- 

O 


P- 

ft 

ft 


sr 


GQ 

cd 

!> 

w 


o 

r-e 

s 


o 

cc 

ft) 

02 


O 
02  p 
ft 

P  CT 


»->  ft 


.  si. 

^  p  a. 


w  _ 
p  c 


^  cd 


o 

Hs 


o  ^ 


*-s 

ft 

p 

p 

CD 

o 

r-1 

02 

>-<  • 

P 

c-t~ 

2* 

05 

O 

P 

a 

p 

P 

op 

p 

p 

P 

g- 

p 

p 

p  , 

ft- 

P 

ft 

o 

&. 

X 

)-j 

r-f- 

o 

tr 

o 

ft 

ft* 

ft 

jc 

o 

c 

cn 

5* 

02 

02 

)— 1  • 
<1 

02 

ft 

p 

3 

p 

3 

TO 

Hj 

p , 

►© 

ft 

O 

H* 

C 

p~, 

P> 

o 

i-j 

P 

ct- 

i 

ft 

02 

<t 


2  CTQ 


>-b 

c 


ft 

tzj  s 

P  o 

CT  ° 
2  K 
S  £L* 

^  ft 

W  2 

O 

g  2 


o 


O  CS 


OQ 

fr  w 

-  C-  W 
M  ■ 

p 

g-  <» 
P-*  ►— 1 


50 

PJ 

Cfl 

0 

r 

C 

H 

0 

z 


50 

CD 

•o 

o 

"S 

Z 

o 


tn 

co 

Co 


-j 

CO 

H 

£?W 

B  © 

S3 

vx 

ux 


ZO 

C/* 

Or 

CO 


sc 

o 

c 

vi 

CD 

o 

ST 

s 

CL, 

0> 

■t 

2! 

o 

to 

O 


79th  Congress  )  HOUSE  OF  REPRESENTATIVES 
2d  Session  j 


Report 
No.  1593 


CONSIDERATION  OF  H.  R.  4761 


February  21,  1946. —  Referred  to  the  House  Calendar  and  ordered  to  be  printed 


Mr.  Sabath,  from  the  Committee  on  Rules,  submitted  the  following 

REPORT 

[To  accompany  H.  Res.  530] 

The  Committee  on  Rules,  having  had  under  consideration  House 
Resolution  530,  report  the  same  to  the  House  with  the  recommendation 
that  the  resolution  do  pass. 
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t*  TSIEG'  Passed  without  amendment  S*  1321,  to  authorize  appropriation  of 
$250,000,000  for  emergency  housing  for  veterans  (pp.  l64l-3), 

15»  t^GENT  DEFICIENCY  APPROPRIATION  BILL*  This  hill,  H.  R.  5458,  was  made  the  un~ 
'n^ii  shed 'business  (p,  1636).  /  • 


4.— — ....  -I  IT- -in-^rnni»iinnm>1M)i..uiuiiu  ,  j,__ 


PMRffWWWBODIHMMU'.Ma  «T 


House  -  February  26 


l6*  HOUSING*  Began  debate  on  H.  R.  4761,  the  Patman  housing  bill  to  create  a  * 

Director  of  Housing  Stabilization  with  authority  to  formulate  a  national  hous¬ 
ing  program,  establish  maximum  sales  prices  for  housing  accomodations,  allocate 
building  materials,  give  preference  to  veterans  in  the  purchase  or  renting  of 
housing,  and  subsidize  the  construction  of  new  low-cost  housing  (pp.  lSS^f-1720). 
Luring  the  debate,  Rep.  Patman,  Tex*,  inserted  a  CPA  statement  of  lumb er 
'exports,  1935-45  (pp.  1700-1),  Reps.  I-Ionroney,  Okla* ,  and  Ellsworth,  Oreg*, 
discussed  lumber  prices  and  the  effect,  of  subsidies  on  the  lumber  industry  (p* 
171l) »  and  Hep.  Crawford,  Mich.,  announced  that  he  intended  to  propose  amend¬ 
ments  to  the  bill  to  provide-  for  housing  in  rural  areas  and  for  the  construct¬ 
ion  and  repair  of  essential  farm  buildings  (p.  1717), 

The  Public  Buildings  'and  Grounds.  Committee  reported  with  amendments,  H.R, 
5455,  to  amend  the  National  Defense  Housing  Act  of  1940  by  authorizing  funds 
for  100,000  additional  temporary  housing  units  for  veterans  and  servicemen  (H. 

.  Rept.  1652)  (p.  1722). 


17 


•  MINIMUM’ "  WAGE.  Received  a  Cali 
the  national  minimum  wage  struc 


13. 


19  . 


re  memorial  urging  an  increase ’in 

723). 

Mo*  citizens1  petition  favoring  K*R. 
iations  and  loan  authorization  for  REA 


ELECTRIFICATION*  Received  a  Prince1 
1742,  to  authorize  additional 

(p.  1723). 

INTRODUCED 

LABOR,  H.R.  5570 »  by  Rep.  Hpd’fman,  iiich.,  tq  diminish  the  causes  of  labor 
-  disputes  burdening  or-  obs^ahacting  interstata\and  foreign  commerce,  to  diminish 
unemployment,  to  establish  a  national, policy  for  assuring  continuing  employ¬ 
ment  in  a  free  competitive  economy,  and  to  protect  the  right  to  work  (p.1627*) 
H.R.  5571,  by  Re^-  Hoffman,  Mich,,  to  prevent  interference  with  inter¬ 
state  or  foreign  conferee  and  to  prevent  interference  with  public  utilities 
serving  communties/1 engaged  in  interstate  and  foreign,  commerce  (p*  1627*) 

H.R.  5583 j  /by  Hep.  Miller-,  Calif*,  to  amend  section  3  of  the  Fair  Labor 
Standards  Act  of  1938,  as  amended,  with  respect  to  the  ®peration  of  certain 
hotels  and  inps  ’Cp. • 1627*)  To  the  Labor  Committee. 

20*  RESEARCH.  H*R.  ’55?2>  by  Hep.  Leralee,  IT. Dale*,  to  prohibit  experiments  upon  liv¬ 
ing  dogs  ,£n  the  District  *f  Columbia  and  providing  a  penalty  for  violation 
thereof/vp*  1627.)).  To  the  District;  of  Columbia  Committee. 

21*  SURPLUS  PROPERTY.  H.R.  5576,  by  Rep.  Rogers,  Mass.,  a ‘bill  relating  to  vet¬ 
erans '  priorities  in  purchasing  surplus  property  suitable  for  residential 
purposes  (p.  1627)*  To  -  Expenditures  in  the  Executive  Departments  (Committee, 

22yH0USING.  H.R.  5579,  by  Rep.  Wolcott,  Mich,,  to  amend  the  National  Housing  Act 
/  t  by  adding  thereto  a  new  title  to  provide  for  a  housing  expediter  and  to  Refine 

f  his  powers,  providing  for  the  allocation  of  building  materials  for  the  con¬ 
struction  of  homes,  providing  for  preference  to  veterans  of  World  War  II  in 
in  the  purchase  or  rental  of  housing  accommodations,  to  amend  title  VI  of  th,e 


ITEMS  ITT  APPENDIX 


National  Housing  Act,  To  Banking  and.  Currency  Committee,  (p.  1627#) 


23*  FORESTRY:  INSECT  CONTROL.  S.  IS63,  by. Sen.  Thomas,  Okla.,  to  provide  for 

protection  of  forests  against  destructive  insects  and  diseases*  To  Agricul¬ 
ture  and  Forestry  Committee.  (p,  1632.) 

24*  COUNTY', FAIRS.  H.R*  55^^,  "by  Rep.  Elliott,  Calif.,  to  exempt  from  thi^  Federal 
amusement  tax  all  admissions  charged  to  fairs.  To  Ways  and  Means/Conmittee. 

■  ...  (p.  I72X) 


25*  FARM  LABOR.  \H.R,  559?,  "by  Ret).  Outland,  Calif.,  to  amend  cerl 


im  provisions 

of  the  Social,  Security  Act  and  the  Internal  "Revenue  Code  in/6rder  to  bring 
within  the  scqce  thereof  industrial  operations  performed  ojfi  agricultural 
commodities  and%to  confine  exemptions  to  farming  and  reigned  activities. 

To  Ways,  and  Mean\ Committee.  (p.  1723*) 


26*  MINERALS.  H.R.  559^rkby  Rep.  Peterson, .  Fla. ,  to  reserve  for  the  use  of  the 
.United  States  all  deposits "of  fissionable,  material^f contained  in  the  public 
lands.  Tis  Public  Land\, Committee.  (p.  1723*) 


27*  LUMBER  EXPORTS.  Speech  in  th\  House  by  Rep.  McCormack,  Mass.,  calling  atten¬ 
tion  to  the  facts  on  lumber  experts. and  including  Arthur  Paul's  (Assistant  . 
Secretary  of  Commerce)  letter  e^plainpng^hat  present  exoorts  are'  not  a  seri- 
■  .  ,  ous  drain  on  our  lumber  supply  (pp*  A9 9j~%)  • 

Speech  in  the  House  by  Rep.  Springer,  Ind. ,  criticizing  lumber  exports 
in  view  of  the  housing  shortage  (p.  \j£L003)  • 

Rep.  Talle,  Iowa,  inserted  a  §cake  Department  letter  explaining  .the  need 
for  continued  lumber  exports  and  at  Natlcnal  Retail  Lumber  Dealers  Assn, 
letter  opposing  lumber  exports  3,-nd  citing  their  reasons  (pp.  A107^—  8). 


28*  PRICE  CONTROL,  Rep.  White,  Icthho’,  insert edNa  constituent's  letter  favoring, 
the  continuation  of  price  control,  (up*  A100Fr*2)  • 

,  Rep.  Hoffman,  Mich.,  inserted  a  constituent's  letter  citing  the  price 
increases  on  certain  foods  since  1941*-  (pp*  AlOCpjt-4) . 

Extension  .of  remarks  of  Rep.  Miller,  Nebr. -opposing  the  continuation  of 
p„rice  control,  and.  the  CPA  (pp.  A1044— 5)  * 

Extension  of  .remarks  of  Rep.  Pittenger,  Minn. , ^charging  that  the  "OPA 
is  ruining  coffee  industry"  (p.  Alo45)* 


3.  HOUSING.  Extension  of"  remarks  of  Rep.  Monreney,'  Okla*,  explaining  two  amend¬ 
ments  he  intends  to  propose  to  the  Patman  housing  bill  (p.  A102S), 

Rep.  Hill,  Colo.,  inserted  Goye'rrlor  Vivian's  (Colo.)  letter  , to  the 
Housing  Expediter  asking  for  release  of  building  materials  to  enable  private 
industry  to  construct  housing  (pp.  AI03I— 2). 

Rep.  F0rand,  R.I.,  inserted  a  Pawtucket  (R.I.)  Real  Estate  Exchange  lette 
Opposing  the  Patman. housing ‘bill  (pi  A1033)*  ...  , 

Rep.  Ramey,  Ohio,  inserted  a  constituent's  letter  opposing- the  Wyatt 
housing  plan  and  the  Patman  housing  bill  (p*  A1043).‘ 


30.  F 'Ml  PRICES:  SUBSIDIES.  Sen.  *  Guff ey;  Pa.,  inserted  a.Phila.:  :(Pa. )  Even! 

.-Bulletin  editorial  stating  that  "Pennsylvania  farmers  have  not  bencf itedgas 
‘Jr  much  from  Government,  subsidies  as  those  in  other  sections'"  (p.  A1009). 
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yay  we  can  do  that  is  with  American 
ips,  American  owned,  and  sailed  by 
Americans. 

I^ead  from  the  Shipping  World — 
BritisIW-January  30: 

Statistics  are  becoming  available  which 
suggest  tny  main  pattern  of  British  ship¬ 
building  inVhe  postwar  years.  There  are 
some  ICO  ocfeangoing  ships,  of  approxi¬ 
mately  1, 400, OWi  tons  gross,  actually  under 
construction,  whtye  orders  for  a  further  106 
ships,  totaling  ahput  730,000  tons  gross, 
await  vacant  berths'!'* 

There  is  another  statement  to  the  ef¬ 
fect  that  British  blocked  sterling  bal¬ 
ances  held  by  Norwaj\  Holland,  and 
Greece,  are  expected  to  He  paid  off  in 
large  part  by  British  services  in  rebuild¬ 
ing  the  merchant  fleets  of  these  coun¬ 
tries.  Are  we  to  repeat  the  greHst  tragedy 
of  1920  when  we  were  selling  sHips  for 
$5  a  ton,  and  later  taking  thenNback, 
getting  nowhere — the  time  whenViur 
merchant  marine  was  driven  off  t^e 
seas?  I  am  pleading  for  the  promotic 
of  trade.  I  am  pleading  for  some  meth-"' 
od  of  paying  the  taxes  that  Mr.  Knut¬ 
son  talks  about.  I  am  pleading  for  the 
promotion  of  commerce  and,  more  than 
all,  for  a  sufficient  merchant  marine  for 
national  security  in  time  of  emergency. 

Mr.  CHURCH.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BLAND.  I  yield  to  the  gentle¬ 
man  from  Illinois. 

Mr.  CHURCH.  I  want  to  commend 
the  gentleman  from  Virginia  who  is  our 
able  chairman  of  the  Committee  on  the 
Merchant  Marine  and  Fisheries  for  the  , 
fine  hard  work  that  he  has  done  on  the 
various  bills  on  this  subject  of  ship  sales 
in  the  last  2  years.  There  has  been  a 
great  deal  said  about  differences  in  the 
committee.  Some  of  these  differences 
were  brought  about  by  the  State  Depart¬ 
ment,  in  one  case  by  reason  of  the  fact 
that  it  urged  some  preferences  for  for¬ 
eigners,  in  terms  of  sales.  Our  able 
chairman  helped  to  resolve  those  differ¬ 
ences.  Thank  God  we  have  a  bill  finally 
that  does  not  favor  foreigners  and  that 
will  enable  Americans  to  own  and  oper¬ 
ate  these  ships.  I  want  to  again  com- 
mend'  the  able  chairman  for  his  arduous 
work  during  the  past  2  years  in  finally 
bringing  this  bill  to  passage  today. 

Mr.  BLAND.  I  thank  the  gentleman: 

Mr.  Speaker,  I  move  the  .previous  ques¬ 
tion  on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  qy/stion  is  on 
the  conference  report. 

The  question  was  taken*;  and  on  a  divi¬ 
sion  (demanded  by  Mp  Dirksen)  there 
were — ayes  116,  noes,t4. 

Mr.  DIRKSEN.  Jflr.  Speaker,  I  object 
to  the  vote  on  the/ground  that  a  quorum 
is  not  present,  §ehd  I  make  the  point  of 
order  that  a  quorum  is  not  present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  pres 

The  Dporkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
wej?£ — yeas  233,  nays  115,  not  voting  82, 
a,/  follows : 


[Roll  No.  33] 
YEAS— 233 


Adams 

Gavin 

May 

Allen,  Ill. 

Gearhart 

Merrow 

Almond 

Gerlach 

Michener 

Anderson,  Calif.  Gibson 

Miller,  Calif. 

Andrews,  Ala. 

Gillespie 

Monroney 

Andrews,  N.  Y. 

Gordon 

Morgan 

Angell 

Gorskl 

Murdock 

Arnold 

Gossett 

Murphy 

Auchineloss 

Graham 

Neely 

Bailey 

Granahan 

Norblad 

Barrett,  Pa. 

Grant,  Ala. 

O’Brien,  Ill. 

Barry 

Gregory 

O’Neal 

Bates,  Ky. 

Griffiths 

O’Toole 

Beckworth 

Gross 

Patman 

Bell 

Hale 

Patrick 

Bender 

Hall, 

Peterson,  Fla. 

Bennet,  N.  Y. 

Edwin  Arthur  Phllbin 

Bishop 

Hall, 

Phillips 

Blackney 

Leonard  W. 

Price,  Fla. 

Bland 

Halleck 

Priest 

Bolton 

Hancock 

Rabaut 

Bradley,  Mich. 

Hand 

Rabin 

Brown,  Ga. 

Hare 

Rains 

Brown,  Ohio 

Harness,  Ind. 

Ramey 

Brumbaugh 

Harris 

Rankin 

Bryson 

Havenner 

Rayfiel 

Buck 

Hedrick 

Reece,  Tenn. 

Bui  winkle 
Burch 
Burgin 
Butler 
yCamp 

ampbell 
rlson 
Carnahan 
Casefcifb  J. 
Cellei 
Church'1 
Clark 
Cochran 
Cole,  Mo. 
Cole,  N.  Y. 
Combs 
Cooley 
Cooper 
Corbett 
Cox 
Crosser 
D’Alesandro 
Davis 
Delaney, 
James  J. 
Delaney, 
John  J. 

D ’Ewart 
Dlngell 
Dondero 
Doughton, 
Douglas,  Ill, 
Doyle  / 

Dr  e  wry 
Eaton 
Ebgrharter 
EJflott 
Ellsworth 
'Elsaesser 


Hendricks 
Herter 
Hess 
Hill 

Hinshaw 
Hobbs 
Hoch 
Hollfleld 
Holmes,  Wash. 
Hope 
Howell 
Izac 
Jenkins 
Johnson,  Calif 
Johnson, 
Luther  A. 
ihnson, 
yndon  B.  / 
Kelirney 
Kee\  f 
KefauVr 
Kelley, 

Kelly,  Jill’ 
Keogh 
Ktyfay 
tog 
Inzer 
Irwan 

Kopplemann 
Kunkel 
.  C.  LaPollette 
Lane 
Lanham 
Larcade 
Lea 

LeFevre 

Lemke 

Leslnski 

Link 


Reed,  Ill. 

Resa 
Richards 
Robertson,  Va. 
Rockwell 
Rodgers,  Pa. 
Roe,  Md.  i 
Roe,  N.  Y.  f 
Rogers,  Fla. 
Rogers,  Mass. 
Rogers-'N.  Y. 
Roonpy 
Rowan 
,  Ryter 
Sabath 
Sadowski 
•'•'Sasscer 
Scrlvner 
Sharp 
Sheppard 
Sikes 

Simpson,  Ill. 
Simpson,  Pa. 
Smith,  Maine 
Smith,  Va. 
Sparkman 
pence 
arkey 
iwart 
Stigler 
Sullivan 
SundSVom 
Talbot ' 

Tarver 
Thomas,  ] 
Thomas,  TeS 
Thomason 
Tibbott 
Tolan 


Elston 

Ludlow 

Torrens 

Engle,  Calif. 

Lyle 

Towe 

Ervin 

McCormack 

Traynor 

Fallon 

McCowen 

Trimble 

Fenton 

McDonough 

Wadsworth 

Flannagan 

McKenzie 

Weichel 

Fogarty 

McMillan,  S.C. 

Welch 

Folger 

McMlllen,  HI.’ 

Wolcott 

Forand 

Maloney 

Wolfenden,  Pa 

Fuller 

Manasco 

Wolverton,  N. , 

Gallagher 

Mankln 

Wood 

Gamble  ■ 

Mansfield,  Tex. 

Woodhouse 

Gardner 

Martin,  Mass. 

Woodruff 

Gary 

Mathews 

NAYS— 115 

Abernethy 

Clevenger 

Geelan 

Allen,  La. 

Coffee 

Gillie 

Andersen, 

Colmer 

Goodwin 

H.  Carl 

Cravens 

Gere 

Andresen, 

Crawford 

Granger 

August  H. 

Cunningham 

Grant,  Ind. 

Barrett,  Wyo. 

Curtis 

Gwynne,  Iowa 

Bates,  Mass. 

De  Lacy 

Hagen 

Bennett,  Mo. 

Dirksen 

Harless,  Arlz. 

Biemiller 

Dolliver 

Healy 

Bonner 

Douglas,  Calif. 

Henry 

Brooks 

Durham 

Hoeven 

Buffett 

Dworshak 

Hoffman 

Byrnes,  Wls. 

Earthman 

Horan " 

Canfield 

Ellis 

Huber 

Chelf 

Engel,  Mich. 

Hull 

Clason 

Fellows 

Jackson 

Clements 

Gathlngs 

Jennings 

Jensen 
Johnson,  Ill. 
Johnson,  Ind. 


Murray,  Wls. 
Norrell 

O’Brien,  Mich. 


Johnson,  Okla.  O’Hara 


Jones 
Jonkman 
Kean 
Kilburn 
Knutson 
Lecompte 
Lewis 
McGehee 
Madden 
Mahon 


O’Konskl 

Outland 

Pace 

Patterson 

Pickett 

Pittenger 

Ploeser 

Plumley 

Poage 

Price,  Ill. 


1683 

Smith,  Ohio  / 
Smith.  Wls, 
Springer  / 
Stefan  / 
StevengOn 
Stockrfian 
Sumner,  Ill. 
Tq#er 
’pile 
Thom 

Voorhis,  Calif. 
Vursell 
Waslelewskl 
White 


Mansfield, 

Rees,  KaHS. 

Whitten 

Mont. 

Rich  j 

Whittington 

Marcantonio 

Eizley" 

Wickersham 

Martin,  Iowa 

Robsfon,  Ky. 

Wigglesworth 

Mason 

Russell 

Winstead 

Miller,  Nebr. 

Spvage 

Worley 

Mills 

Shafer 

Mundt 

./Short 

m 

NOT  VOTING— 

-82 

Arends 

Fisher 

Norton 

Ealdwin,  Md. 

Flood 

Peterson,  Ga. 

Baldwin,  N.  Y. 

Fulton 

Pfeifer 

Barden 

Gifford 

Powell 

Beall 

Gillette 

Quinn,  N.  Y. 

Bloom 

Green 

Randolph 

ECren 

Gwinn,  N.  Y. 

Reed,  N.  Y. 

Boykin 

Hart 

Riley 

Bradley,  Pa. 

Hartley 

Rivers 

Brehm 

Hays 

Robertson, 

Buckley 

Hebert 

N.  Dak 

Bunker 

Heffernan 

Robinson,  Utah 

Byrne,  N.  Y. 

Heselton 

Schwabe,  Mo. 

Cannon,  Fla. 

Holmes,  Mass. 

Schwabe,  Okla. 

Cannon,  Mo. 

Hook 

Sheridan 

Case,  8.  Dak. 

Jarman 

Slaughter 

Chapman 

Judd 

Somers,  N.  Y. 

Chenoweth 

Keefe 

Sumners,  Tex. 

Chiperfield 

Kerr 

Taylor 

Clippinger 

Landis 

Vinson 

Cole,  Kans. 

Latham 

Vorys,  Ohio 

Courtney 

Luce 

Walter 

Curley 

Lynch 

Weaver 

Daughton,  Va. 

McConnell 

West 

Dawson 

McGlinchey 

Wilson 

Domengeaux 

McGregor 

Winter 

Feighan 

Morrison 

Zimmerman 

Fernandez  * 

Murray,  Tenn. 

So  the  cdnference  report  was  agreed 

to. 

The  Clerk  announced  the  following 
pairs : 

General  pairs  until  further  notice: 

Mr.  Randolph  with  Mr.  Taylor. 

Mr.  Heffernan  with  Mr.  Latham. 

Mr.  Sheridan  with  Mr.  Holmes  of  Massa¬ 
chusetts. 

Mr.  Lynch  with  Mr.  Brehm. 

Mr.  Quinn  of  New  York  with  Mr.  Arends. 

Mr.  McGlinchey  with  Mr.  Hartley. 

Mr.  Murray  of  Tennessee  with  Mr.  Mc- 
Iregor. 

Ir.  Pfeifer  with  Mr.  Beall. 

|r.  Curley  with  Mr.  Reed  of  New  York. 
Bunker  with  Mr.  Heselton. 

Mr^Hook  with  Mr.  Schwabe  of  Missouri. 

Mr.  BJoom  with  Mr.  Judd. 

Mr.  Piked  with  Mr.  Keefe. 

Mr.  VlnJwi  with  Mr.  Schwabe  of  Oklahoma. 

Mr.  Somefs  of  New  York  with  Mr.  Gifford. 

Mr.  Buckle\with  Mr.  Chiperfield. 

Mr.  Baldwin\f  Maryland  with  Mr.  Vorys 
of  Ohio. 

Mr.  Courtney  wHh  Mr.  Case  of  South  Da¬ 
kota.  \ 

Mr.  Boren  with  Mr^Chenoweth. 

Mr.  Morrison  with  M5<y  Fulton. 

Mr.  Kep-  with  Mr.  Clipji.inger. 

Mr.  Hart  with  Mr.  Gillette^. 

Mr.  Voorhis  of  California,  Mr.  Mar- 
-  c antonio,  Mrs.  Douglas  o\  California, 
Mr.  Outland.  Mr.  De  Lacy,  Mr.  Allen  of 
Louisiana,  Mr.  Gillie,  Mr.  Lewis,  Mr. 
Cunningham,  and  Mr.  Madden  felianged 
their  votes  from  “yea”  to  “nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded.  \ 

The  doors  were  opened. 
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\  Mr.  BLAND.  Mr.  Speaker,  I  ask 
uWanimous  consent  to  revise  and  extend 
nAremarks  and  include  certain  material 
anckl  also  ask  unanimous  consent  that 
all  Members  may  have  five  legislative 
days  tip  extend  their  remarks  on  the  con- 
ferenc&report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Vir¬ 
ginia?  A 

There  w&s  no  objection. 

buffalo  Bill  dam  and  reservoir 

Mr.  MLRDQCK.  Mr.  Speaker,  I  ask 
unanimous  cogent  for  the  immediate 
consideration  ofrSenate  Joint  Resolution 
136,  changing  th&,name  of  the  Shoshone 
Dam  and  Reservot^  to  Buffalo  Bill  Dam 
and  Reservoir  in  commemoration  of  the 
one-hundredth  anniversary  of  the  birth 
of  William  Frederick  Cody,  better  known 
as  Buffalo  Bill.  \ 

The  Clerk  read  the  title  of  the  joint 
resolution.  \ 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arizona? 

There  being  no  objection^  the  Clerk 
read  the  joint  resolution,  as ’-follows: 

Resolved,  etc.,  That  in  commemoration  of 
{he  one  hundredth  anniversary  of  the  birth 
on  February  26,  1846,  of  William  Frederick 
Cody,  better  known  as  Buffalo  Bill,  tti'e  name 
of  the  Shoshone  Dam  and  Reservoir  in,  Park 
County,  Wyo.,  is  changed  effective  February 
26,  1946,  to  the  "Buffalo  Bill  Dam  and  Reser¬ 
voir.” 

The  Senate  joint  resolution  was  or¬ 
dered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  MURDOCK.  Mr.  Speaker,  today, 
February  26,  is  the  one  hundredth  anni¬ 
versary  of  the  birth  of  William  S.  Cody, 
better  known  throughout  the  West  and 
throughout  the  world  as  Buffalo  Bill.  It 
seems  fitting  that  we  should  commem¬ 
orate  this  day  in  a  manner  that  will  place 
this  unique  westerner  in  a  firmer  place 
in  our  minds  and  memories.  Such  is  the 
very  purpose  of  Senate  Joint  Resolution 
136,  which  has  just  passed  the  House  by 
unanimous  consent.  This  measure  was 
sponsored  in  the  Senate  by  Senator 
Robertson,  whose  home  is  at  Cody,  Wyo., 
and  who  himself  was  a  lifelong  friend  of 
William  F.  Cody.  It  is  because  of  that 
friendship  and  the  feeling  which  I  jfnow 
to  exist  among  the  people  of  Wyoming 
that  I  was  glad  to  report  favorable  action 
on  the  part  of  the  House  Comjrftittee  on 
Irrigation  and  Reclamation  m  its  unan¬ 
imously  reporting  this  measure  favor¬ 
ably,  which  the  committq/  did  on  Feb¬ 
ruary  21. 

As  a  boy  I  never  lostan  opportunity  to 
see  Buffalo  Bill,  and  Jc  regarded  his  ex¬ 
hibitions  and  -feats /of  showmanship  as 
surpassing  anything  of  similar  character 
in  the  world  at  ^,hat  time.  Of  course,  I 
thrilled  in  reading  his  exploits  by  which 
he  earned  the  title  ‘‘Buffalo  Bill,”  and  I 
recognized  tne  value  of  his  services  in 
helping  tqf  build  railroads  across  the 
western  country  and  thus  bringing  civ- 
ilizatiorrin  the  wake  of  the  iron  horse. 
I  haver always  contended  that  the  sober 
trutjj'  regarding  these  great  western 
characters  was  more  thrilling  than  the 
le-novel  literature  which  has  crowded 
!fur  newsstands  and  book  stalls  for  lo 


these  many  years.  Well,  I  am  told  that 
Buffalo  Bill  did  more  than  astonish  and 
startle  the  world  by  feats  of  marksman¬ 
ship  and  horsemanship,  and  that  he  was 
a  real  builder  in  his  chosen  part  of  the 
West,  that  he  had  much  to  do  in  promot¬ 
ing  irrigation  and  reclamation,  and, 
from  that  standpoint,  it  was  appropriate 
that  his  name  should  be  attached  to  one 
of  the  great  reclamation  structures. 

As  to  the  propriety  of  names  given  to 
engineering  structures,  I  do  know  that- 
there  is  a  difference  of  opinion.  There 
are  some  who  say  that  dams,  roads,  | 
bridges,  and  the  like,  should  be  named  i 
after  eminent  engineers  or  public  offi-  f 
cials.  Others  say  that  geographic  names 
or  names  with  local  meaning,  but  which 
are  impersonal,  should  be  used.  For  my 
own  part,  I  think  that  depends  upon  cir¬ 
cumstances,  and  I  think  it  is  well  to 
apply  the  name  of  a  great  personage  to 
a  work  to  which  his  efforts  have  contrib¬ 
uted  to  a  major  degree.  I  think  always 
the  attitude  and  feeling  of  the  people  in 
the  community  should  be  given  first  con¬ 
sideration.  If  I  may  judge  from  the  evi¬ 
dence  heard,  it  is  the  desire  of  Wyoming, 
that  this  engineering  work  should 
named  after  the  great  man  who  gave/his 
name  to  the  nearby  city,  and  which  im¬ 
munity  he  did  so  much  to  bring  to  full 
development.  / 

POSTAL  SERVICE  / 

Mr.  BURCH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  Q H.  R.  4652)  to 
provide  credit  for  past /fervice  to  substi¬ 
tute  employees  of  the  pfostal  service  when 
appointed  to  regulaypositions;  to  extend 
annual  and  sick  ]£ave  benefits  to  war 
service  indefinite  substitute  employees; 
to  fix  the  rate  of  compensation  for  tem¬ 
porary  substitute  rural  carriers  serving 
in  tty?  place/of  regular  carriers  in  the 
armed  foiyes;  and  for  other  purposes, 
with  Siniue  amendments  thereto,  and 
concur  Wi  the  Senate  amendments.  k 

Tha^ffsrk  read  the  title  of  the  bill. 

The  CI%k  read  the  Senate  amend¬ 
ments,  as  fallows: 

'Page  2,  U1A22,  after  "promotions”'  insert 
f  :  Provided  f wither,  That  upon  appointment 
of  a  substitute  wrployee  to  a  regular  position 
he  shall  not  be\laced  in  or  promoted  to  a 
grade  higher  thak  the  grade  to  which  he 
would  have  progrestted,  including  benefite  au¬ 
thorized  by  secticn\)  of  Public  Law  IZi,  ap¬ 
proved  July  6,  1945,  had  his  original  appoint¬ 
ment  been  to  a  regular  position  of  grade  1: 
And  provided  further hat  employees  shall 
not  be  allowed  credit  for  service  performed 
under  temporary  or  war-rarvice  appointments 
except  when  such  service  ^continuous  to  the 
date  of  appointment  as  a  clVsified  substitute 
or  regular  employee.” 

Page  2,  after  line  22,  insert 

“Sec.  2.  Employees  who  hake  been  sepa¬ 
rated  or  shall  hereafter  be  separated  from  the 
field  service  of  the  Post  Office  Department  for 
military  duty  shall  be  given  crediVunder  the 
provisions  of  section  1  of  this  a8$  for  the 
periods  or  terms  of  substitute  service  imme¬ 
diately  preceding  their  entry  into  military 
service  and  pro  rata  credit  shall  be  given  for 
the  time  engaged  in  military  service.1*  Em¬ 
ployees  who  are  reinstated  to  positions  lit  the 
field  service  of  the  Post  Office  Department 
may  be  given  credit  for  the  periods  or  terms 
of  continuous  substitute  and' regular  servii 
immediately  preceding  their  separation,  bu 
they  shall  not  be  placed  in  a  grade  higher' 
than  the  grade  to  which  they  would  have 
progressed  in  continuous  service.” 


Page  2,  line  23,  strike  out  "2”  and  insert  “3  J 

Page  3,  line  4,  strike  out  “3”  and  insert  ‘d.” 

Page  3,  line  11,  strike  out  “4”  and  inseryuj.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  fiytn  Vir¬ 
ginia?  / 

There  was  no  objection.  / 

The  Senate  amendment^  were  con¬ 
curred  in.  / 

A  motion  to  reconsidei/was  laid  on  the 
table.  / 

HOUSING  STABILIZATION 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
House  Resolution  530  and  ask  for  its  im¬ 
mediate  consideration. 

The  Clerk  read  the  resolution,  as  fol¬ 
lows: 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (H.  R.  4761) 
to  amend  the  National  Housing  Act  by  adding 
thereto  a  new  title  relating  to  the  speculation 
and  excessive  profits  in  the  sale  of  housing, 
and  to  insure  the  availability  of"  real  estate 
for  housing  purposes  at  fair  and  reasonable 
prices,  and  fc  •  other  purposes.  That  after 
general  debate,  which  shall  be  confined  to  the 
bill  and  shall  continue  not  to  exceed  1  day, 
ti  be  equally  divided  and  controlled  by  the 
chairman  and  the  ranking  minority  member 
of  the  Committee  on  Banking  and  Currency, 
the  bill  shall  be  read  for  amendment  under 
the  5-minute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment,  the  Com¬ 
mittee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  question  shall 
be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without 
intervening  motion  except  one  motion  to  re¬ 
commit. 

[Mr.  SABATH  addressed  the  House. 
His  remarks  will  appear  hereafter  in  the 
Appendix.] 

(Mr.  SABATH  asked  and  was  given 
permission . to  revise  and  extend  his  re¬ 
marks.) 

EXTENSION  OF  REMARKS 

Mr.  MASON  of  Illinois  asked  and  was 
given  permission  to  extend  his  own  re¬ 
marks  in  the  Record  and  include  an  edi¬ 
torial. 

Mr.  JOHNSON  of  California  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Appendix  of  the  Record 
and  include  an  editorial. 

SPECIAL  ORDER  GRANTED 

Mr.  MA.SON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  30  minutes  on  Thursday,  February 
28,  following  the  legislative  business  of 
the  day  and  special  orders  heretofore 
entered  for  that  day.  < 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois? 

There  was  no  objection. 

HOUSING  STABILIZATION 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  5  minutes  to  the  gentleman  from 
Michigan  [Mr.  Michener], 

Mr.  MICHENER.  Mr.  Speaker,  our 
chairman  has  stated  in  a  general  way 
what  this  is  all  about,  and  I  think  the 
speech  he  made  should  surely  secure 
some  housing  for  Chicago. 

Mr.  SABATH.  How  about  Detroit? 
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Mr.  MICHENER.  An  analysis  of  the 
Patman  bill  makes  it  clear  that  it  con¬ 
templates  three  objectives. 

Section  1  declares  a  policy  of  the  Gov¬ 
ernment  to  the  end  that  adequate  hous¬ 
ing  for  our  people  may  be  available  at 
the  earliest  possible  moment.  No  fault 
can  be  found  with  this  objective.  There 
is  a  distressing  shortage  of  housing  in 
every  State,  city,  and  community 
throughout  the  country.  Apparently 
this  fact  is  recognized  by  all  and,  by  the 
same  token,  the  entire  Congress  is 
anxious  to  overcome  this  scarcity  just 
as  soon  as  it  is  practicably  and  humanly 
possible.  At  least  that  is  the  way  I  feel 
about  it,  and  I  am  sure  I  speak  for  a 
vast  majority  of  my  constituent's. 

If  we  are  all  in  favor  of  providing*  ade¬ 
quate  housing,  then  it  is  just  a  question 
as  to  the  best  method  to  bring  this  about. 
Here  is  where  the  rub  comes.  Should 
the  job  be  undertaken  under  minute 
Government  regulations  and  controls  af¬ 
fecting  materials,  prices,  ceilings,  con¬ 
struction  work,  and  all  the  rest,  or  should 
the  Government  keep  hands  off,  lift  all 
ceilings,  remove  all  controls,  and  attempt , 
the  policy  of  “Business  as  usual,”  so  far 
as  meeting  the  housing  demands  are 
concerned? 

Naturally  those  who  want  to  regiment 
and  control  all  activities  of  the  people 
feel  that  here  is  a  good  place  to  practice 
their  philosophy.  On  the  other  hand, 
that  group,  which  feels  that  all  controls 
should  be  lifted,  shouts  that  here  is  the 
place  and  now  is  the  time  to  make  a 
beginning. 

My  study  and  experience  have  taught 
me  that  neither  of  these  groups  should 
prevail.  Only  such  controls  and  regu¬ 
lations  should  be  continued  as  are  ab¬ 
solutely  necessary,  and  these  for  a  lim¬ 
ited  period  only.  I  am  not  yet  convinced 
that  subsidies  are  wise  in  this  instance. 
Nevertheless,  I  am  approaching  the 
whole  field  with  an  open  mind  and  be¬ 
lieve  that  should  be  the  attitude  of  all 
of  us,  until  full  ^explanations  are  made, 
cause  shown,  and  adequate  reasons  givefi 
Ly  the  Banking  and  Currency  Com¬ 
mittee. 

Subsection  (a)  of  section  2  of  the  bill 
creates  still  another  Government  bu¬ 
reau,  which  will  be  headed  by  a  Direc¬ 
tor,  who  will  receive  $12,000  per  annum. 
This  Director  is  authorized  to  appoint 
such  employees  as  he  deems  necessary  to 
carry  out  the  provisions  of  the  bill.  He 
is  not  limited  at  all  as  to  the  size  of  the 
bureau  or  the  number  of  employees.  He 
is  given  very  unusual  and  extensive 
authority.  He  is  made  a  virtual  czar  in 
the  house-building  field. 

Beginning  with  subsection  (b)  of  sec¬ 
tion  2,  14  pages  of  the  bill  are  devoted 
to  outlining  specific  powers,  authority, 
and  control  to  the  Director  who,  it  is 
fair  to  presume,  will  be  Mr.  Wilson 
Wyatt.  Some  may  call  him  an  expediter 
but  the  Patman  bill  calls  him  the 
Director. 

Mr.  Speaker,  I  have  read  the  last  14 
pages  of  the  bill  very  carefully  and  I 
think  a  lot  of  time  and  a  lot  of  words 
have  been  wasted.  In  all  this  language 
there  is  not  a  single  instance  of  a  limita¬ 
tion  being  placed  on  the  Director’s  power. 
In  fact,  an  attempt  is  made  to  be  sure 
and  see  to  it  that  the  Director  has  ample 


and  all-inclusive  authority.  The  read¬ 
ing  of  these  pages  is  conclusive  proof  of 
the  fact  that  another  bureau  is  to  take 
hold,  in  determined  fashion,  of  the  build¬ 
ing  industry  of  the  entire  country;  that 

is,  the  materials  used  in  construction, 
the  time  and  manner  of  use,  the  cost, 
the  sale  price,  the  profits,  the  losses,  and 
all  the  rest.  The  whole  building  indus¬ 
try  is  to  be  made  completely  subservient 
to  the  discretion  of  the  Director. 

Now  I  think  you  all  recognize  that  I 
believe  in  writing  as  short  laws  as  possi¬ 
ble,  in  as  plain  language  as  possible,  and 
with  as  little  doubt  as  to  the  meaning  of 
the  law  as  possible.  So  many  words, 
sentences,  paragraphs,  and  pages  make 
for  confusion  and  provide  opportunity 
for  misunderstanding  the  intent  of  the 
Congress.  Therefore,  this  bill  might  be 
shortened  up  by  having  subsection  (b) 
read  as  follows: 

The  Director  shall  formulate  and  develop 
a  comprehensive  national  program  to  effec¬ 
tuate  the  purposes  of  this  title,  all  laws  of 
the  land  to  the  contrary  notwithstanding. 

I  want  to  impress  upon  you  that  this 
Director  is  given  dictatorial  power  just 
that  broad.  Do  we  want  to  do  that?  Will 
such  surrender  of  power  to  any  individual 
be  good,  wholesome  legislation?  I  doubt 

it. 

Mr.  Speaker,  I  do  not  believe  there  is 
any  opposition  to  this  rule.  I  voted  to 
bring  the  matter  before  the  House  where 
the  Members  may  consider  the  Patman 
bill,  which  has  committee  approval,  and 
make  such  changes  as  they  feel  desirable. 
I  am  advised  that  the  gentleman  from 
Michigan  [Mr.  Wolcott]  the  ranking 
minority  member  on  the  committee,  will 
shortly  discuss  a  substitute  which  he  will 
offer  on  tomorrow  for  the  Patman  bill. 
That  substitute  will  be  printed  in  today’s 
Congressional  Record  so  that  we  may  all 
read  it  before  we  must  vote  on  it  tomor¬ 
row.  There  has  been  some  criticism  be¬ 
cause,  as  we  are  advised,  the  Banking 
and  Currency  Committee  expects  to  offer 
an  amendment  to  the  bill  providing  $600,- 
000,000  as  a  preliminary  subsidy,  to¬ 
gether  with  ceiling  prices  on  old  and  new 
housing  construction.  May  I  say  that 
the  Rules  Committee  tried  to  ascertain 
the  facts  from  the  Banking  and  Currency 
Committee  regarding  such  proposals.  In¬ 
deed,  I  asked  that  if  such  amendments 
were  to  be  offered  they  be  printed  in  the 
Congressional  Record  last  week  so  that 
the  rest  of  us  might  not  be  taken  by  sur¬ 
prise  and  be  unprepared  to  act  intelligent¬ 
ly  on  such  amendments.  As  yet  the  com¬ 
mittee  has  Jkept  its  own  councel  and  we 
do  not  know  what  committee  amend¬ 
ments  will  be  offered. 

For  my  part,  I  am  not  going  to  vote 
for  a  bill  containing  surprise  amendments 
that  I  do  not  understand  and  about  the 
effect  of  which  I  am  not  advised.  It  seems 
but  reasonable  that  the  House  should  take 
this  same  position.  If  any  new  matter, 
on  which  no  hearings  have  been  held  and 
about  which  adequate  information  is  not 
available,  is  included  in  the  bill,  then  it 
should  be  recommitted  and  sent  back  to 
the  committee  for  proper  hearings  where 
all  interested  groups  and  individuals  may 
be  permitted  to  express  their  views. 
Building  houses  Is  not  the  vocation  of 
Members  of  Congress.  We  are  certainly 
laymen  in  that  field  and  need  all  possible 


information  before  making  the  blueprints 
which  must  be  followed  to  get  the  houses. 

I  not  that  my  time  is  exhausted  and 
possibly  I  will  be  able  to  complete  my  re¬ 
marks  later  in  the  discussion. 

The  SPEAKER  pro  tempore.  Tire  time 
of  the  gentleman  from  Michigan  has  ex¬ 
pired. 

(Mr.  MICHENER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  5  minutes  to  the  gentleman  from 
Ohio  [Mr.  Brown], 

(Mr.  BROWN  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  BROWN  of  Ohio.  Mr.  Speaker,  I 
consider  this  bill  H.  R.  4761,  one  of  the 
most  important  measures  which  will 
«  come  before  the  Congress  during  the 
present  session.  In  my  opinion,  it  is  a 
bill  to  which  we  should  give  careful  study 
and  attention,  not  alone  for  what  is  con¬ 
tained  in  this  particular  measure,  but 
also  for  what  is  contained  in  the  substi¬ 
tute  which  will  be  offered  therefor,  and 
because  of  what  will  be  contained  in 
various  amendments  that  I  understand 
will  be  offered  by  members  of  the  Bank¬ 
ing  and  Currency  Committee  to  the  orig¬ 
inal  measure  in  behalf  of  the  adminis¬ 
tration. 

Everyone  wants  housing,  not  only  for 
the  veterans — and  I  think  we  all  agree 
they  are  entitled  to  priority  and  pref¬ 
erence — but  for  all  good  American  citi¬ 
zens  who  need  homes.  Homes  have  been 
a  growing  need  here  in  America  for  the 
past  decade  or  more,  and  ever  since  VE- 
day  our  people  have  been  promised  by  the 
administration  that  something  would  be 
done  about  the  housing  situation. 

This  bill,  and  the  proposed  amend¬ 
ments  thereto,  is  seemingly  the  adminis¬ 
tration’s  solution  to  the  pressing  hous¬ 
ing  problem  that  confronts  us.  How¬ 
ever,  the  administration,  instead  of  do¬ 
ing  first  things  first,  instead  of  getting 
greater  production  of  the  building  ma¬ 
terials  that  are  needed,  instead  of  elimi¬ 
nating  some  of  the  bottlenecks  that 
have  existed  as  the  result  of  the  ineffec¬ 
tiveness  of  its  operation  of  the  Govern¬ 
ment,  is  coming  here  to  the  Congress 
with  a  suggested  legislative  program  of 
piling  another  new  bureaucratic  agency, 
with  great  and  broad  dictatorial  powers, 
on  top  of  all  of  the  other  existing  bureau¬ 
cratic  agencies,  which  already  have  and 
exercise  the  same  dictatorial*  powers — 
some  of  them  for  many,  mapy  months 
and  years  past — and  yet  have  completely 
and  miserably  failed  to  solve  the  housing 
problem. 

It  is  a  very  fundamental  o.uestion  we 
have  before  us  today — whether  the  addi¬ 
tion  of  this  proposed  new  bureaucratic 
agency  to  the  already  top-heavy  struc¬ 
ture  of  Federal  Government  will  in  any 
way  actually  bring  relief  to  those  we 
desire  to  help?  If  we  enact  this  legis¬ 
lation  as  presented,  we  are  again  grant¬ 
ing  dictatorial  powers  to  one  individual — 
not  to  the  President  of  the  United  States, 
who  has  the  responsibility  under  the 
Constitution,  or  to  any  o£her  elective  of¬ 
ficial  responsible  to  the  people,  to  ad¬ 
minister  our  laws,  but,  rather,  to  an 
agent  of  the  Congress,  a  new  individual 
official,  an  expediter  or  administrator, 
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or  whatever  they  call  him,  who  will  have 
all  the  power  in  the  world  to  do  almost 
anything  he  wants  or  desires  to  do  as 
far  as  housing  is  concerned.  It  is  a 
grave  question  whether  we  want  to  give 
to  any  individual  the  great,  broad,  and 
dictatorial  powers  contained  in  this  bill; 
or  whether  that  responsibility  should 
be  placed,  if  it  is  necessary  at  all — and 
I  seriously  question  that  it  is — in  the 
the  hands  of  the  President  of  the  United 
States  or  some  other  constitutional  of¬ 
ficer  responsible  to  the  people. 

We  talk  a  great  deal,  as  we  go  about 
the  country  or  see  our  constituents,  as 
to  how  we  are  against  bureaucratic  con¬ 
trol  of  government,  how  we  are  against 
waste  and  extravagance,  and  the  crea¬ 
tion  of  new  jobs,  and  yet  here  we  are 
discussing  again  the  creation  of  a  new 
governmental  agency,  and  the  granting 
of  new  dictatorial  powers,  and,  on  top 
of  it  all,  through  amendment,  the  voting 
of  some  $600,000,000  as  a  subsidy  in¬ 
stead  of  following  the  ordinary  and  hon¬ 
est  method  of  permitting  price  ceilings 
to  be  realistic,  and  thus  making  it  pos¬ 
sible  for  private  industry  to  furnish  the 
building  materials  and  the  homes  we 
need. 

Can  anyone  wonder  why  we  have 
shortages  of  building  materials?  Why, 
for  months  now,  house  flooring — fin¬ 
ished  tongue-and-groove  flooring — has 
been  selling  at  a  lower  ceiling  price,  as 
fixed  by  OPA,  than  the  ceiling  price  on 
the  rough  lumber  from  which  such 
flooring  is  manufactured.  The  same 
situation  has  existed  in  house  siding. 
Yet  we  stand  around  and  wonder  why 
we  do  not  have  flooring  with  which  to 
build  needed  homes;  why  we  do  not  have 
siding  to  cover  the  walls  of  such  homes 
and  to  keep  out  the  weather.  The  same 
thing  is  true  all  along  the  line.  It  is 
both  an  example  and  result  of  ineffec¬ 
tive  administration.  The  other  day  I 
talked  to  Civilian  Production  Adminis¬ 
tration  officials  who  told  me  it  is  prac¬ 
tically  impossible  to  find  or  purchase 
almost  anything  in  the  nature  of  wood¬ 
working  machinery.  Why?  Simply  be¬ 
cause  the  price  ceilings  fixed  by  OPA  on 
woodworking  machinery  have  been  so 
low  that  no  one  is  manufacturing  much 
of  it.  Go  out  and  try  to  buy  machinery 
or  equipment  to  make  cement  blocks,  so 
essential  to  the  construction  of  homes. 
It  is  almost  impossible  to  find  such  ma¬ 
chinery.  Only  a  few  companies  are 
making  itf  There  is  a  great  backlog  of 
orders — and  back  orders  are  not  pro¬ 
duction  machines  and  do  not  help  to 
solve  the  housing  problem. 

Legislation  alone  will  not  build  a  single 
home.  What  builds  homes  are  workmen 
and  available  materials,  and  we  better 
look  at  this  thing  realistically. 

I  want  to  suggest  to  all  of  you — be¬ 
cause  it  is  of  the  utmost  importance— 
that  we  scan  this  legislation  carefully; 
that  we  study  every  amendment  pre¬ 
sented  to  this  measure;  and  thought¬ 
fully  listen  to  the  debate,  because  by  what 
we  do  here  we  will  probably  fix  the  fu¬ 
ture  of  America,  and  decide  the  kind  of 
a  country  we  are  to  live  in  for  many 
years  to  come. 

Mr.  SMITH  of  Wisconsin.  'Mr. 
Speaker,  will  the  gentleman  yield? 


Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  Wisconsin. 

Mr.  SMITH  of  Wisconsin.  Does  the 
gentleman  believe  this  bill  will  result  in 
the  erection  of  even  one  new  home? 

Mr.  BROWN  of  Ohio.  I  do  not  know, 
but  I  am  certain  of  one  thing:  It  will 
not  result  in  any  increase  in  construc¬ 
tion  of  homes  unless  many  other  things 
are  done  or  changed  first. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
5  minutes  to  the  gentleman  from  Vir¬ 
ginia  [Mr.  Smith]. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  think  all  of  us  have  fervently  hoped 
ever  since  VJ- day  that  we  had  reached 
the  point  where  we  would  begin  to  do 
away  with  bureaucratic  control  over  the 
lives  and  the  businesses  of  our  private 
citizens.  I  regret  the  necessity,  if  there 
is  a  necessity,  of  here  setting  up  another 
bureau  that  will  exercise  those  functions 
which  we  thought  when  we  were  passing 
laws  were  to  be  exercised  only  in  the  war¬ 
time  emergency  when  the  guns  were 
being  fired. 

I  do  not  know  whether  this  bill  ought 
to  be  enacted  or  not,  but  I  do  want  to 
say  to  the  House  that  I  think  we  ought 
to  consider  very  carefully  before  we  vote 
for  it.  In  the  first  place,  the  Committee 
on  Banking  and  Currency  came  before 
our  committee,  the  Committee  on  Rules, 
with  this  bill,  and  it  developed  at  the  first 
hearing  that  while  this  was  what  was 
offered  for  a  rule  it  was  in  contempla¬ 
tion  that  there  would  be  an  executive 
meeting  of  the  committee,  when  some 
other  things  would  be  brought  out,  and 
apparently  the  committee  could  not  give 
us  assurance  as  to  what  they  would  con¬ 
tain.  I  understood  there  would  be  an 
amendment  to  fix  prices  on  existing 
housing,  that  there  would  probably  be 
something  about  a  large  subsidy  to  be 
granted  to  people  for  building  houses. 
I  know  the  Committee  on  Banking  and 
Currency  are  trying  to  deal  with  a  situa¬ 
tion  that  they  think  needs  to  be  dealt 
with;  but  you  can  pass  all  the  laws  you 
choose,  you  can  put  all  the  restrictions 
on  human  beings  you  choose,  but  you 
cannot  build  a  house  without  some 
planks  and  some  nails.  That  is  exactly 
what  we  need.  What  we  need  is  pro¬ 
duction  of  building  materials. 

This  thing  of  writing  a  lot  of  words 
in  a  bill  and  saying  an  American  citizen 
cannot  do  this  or  he  cannot  do  that  or 
cannot  do  the  other  just  is  not  going  to 
build  you  a  house.  I  feel  that  these  re¬ 
strictions  are  not  only  not  going  to  add 
any  houses  but  they  are  going  to  keep 
people  from  building  houses.  I  have 
been  more  or  less  of  a  jack-leg  business¬ 
man  all  my  life.  If  I  wanted  to  build  a 
house — and  I  have  built  some — today, 
and  I  looked  at  this  bill  and  saw  that 
after  I  got  done  building  that  house  I 
could  not  sell  it  to  anybody,  I  could  not 
rent  it  to  anybody,  and  I  could  not  do 
anything  with  it  until  I  came  here  to 
Washington  and  got  the  consent  of  some 
bureaucrat  who  might  have  been  a  soda 
water  jerker  before  he  began  pricing 
houses,  I  just  would  not  build  a  house. 
Frankly,  I  would  not  build  a  house  un¬ 
der  this  bill  if  it  is  passed.  Lots  of  peo¬ 
ple  may  not  agree  with  me.  Other 
builders  may  build  their  houses,  I  will 


not  say  they  will  not.  I  can  only  give 
you  my  own  reaction  to  this  proposition. 

Let  us  take  the  provisions  of  this  bill 
about  what  the  director  may  do.  The 
director  is  authorized  to  require  any  per¬ 
son  who  deals  in,  sells,  rents,  or  buys,  or 
offers  to  sell,  rent,  or  buy  any  housing 
accommodations  to  furnish  information 
under  oath,  to  make  him  keep  records 
and  make  reports,  and  do  this  and  do 
that  and  do  the  other. 

All  right;  we  have  the  OPA  and  in  the 
OPA  they  have  a  rent  control,  and  you 
cannot  rent  anything  today  unless  you 
have  the  authority  of  the  OPA.  Now 
they  are  going  to  set  up  another  OPA  un¬ 
der  this  bill  under  a  different  agency,  and 
that  OPA  is  going  to  compete  with  the 
existing  OPA  in  requiring  you  to  file 
answers  to  questions  for  information  cn 
fixing  rents,  and  so  forth.  I  do  not  know 
why  the  committee  wants  that  in  the  bill. 
Here  is  another  thing  I  believe  we 
ought  to  think  about.  I  hope  I  will  not 
be  considered  as  making  too  much  of  an 
assault  on  this  bill  because  I  realize  the 
dangers  of  inflation.  I  want  to  see 
something  done  about  it,  but  I  do  not 
want  to  do  something  that  is  going  to  do 
more  harm  than  good.  Consider  the  ex¬ 
isting  real  estate  situation.  Inflation 
in  existing  real  estate,  housing,  and 
buildings  is  getting  out  of  hand.  I  realize 
this.  I  see  it  every  day  in  my  home  city. 
I  do  not  know  what  the  answer  is. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Virginia  has 
expired. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
three  additional  minutes  to  the  gentle¬ 
man. 

Mr.  SMITH  of  Virginia.  I  do  not  know 
what  the  answer  is.  I  do  not  believe  this 
bill  is  the  answer.  I  am  afraid  I  do 
not  so  believe.  Although  I  believe  I 
would  come  nearer  to  voting  for  the  pro¬ 
posed  amendment  to  fix  the  first  sale  of 
existing  real  estate  as  the  maximum 
price  than  I  would  to  vote  for  this  thing 
about  new  houses. 

'  Mr.  EARRY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  BARRY.  May  I  point  out  the 
situation  to  the  gentleman  with  refer¬ 
ence  to  the  returning  millions  of  sol¬ 
diers?  There  is  a  greater  housing  short¬ 
age  now  so  far  as  they  are  concerned 
than  there  was  during  the  war,  that  is, 
under  the  free  market  as  we  have  it  at 
the  present  time. 

Mr.  SMITH  of  Virginia.  I  know  what 
the  gentleman  is  talking  about.  I  know 
there  is  a  housing  shortage.  Everybody 
knows  that.  The  question  is,  What  is 
the  answer? 

Mr.  BARRY.  But  is  it  not  true  that  in 
the  free  market  we  have  at  the  present 
time  the  prices  of  the  houses  are  way 
out  of  line  to  the  great  majority  of  re¬ 
turning  veterans,  that  is,  regarding  both 
new  and  old  houses? 

Mr.  SMITH  of  Virginia.  I  believe  the 
prices  that  are  being  charged  returning 
veterans  for  real  estate  in  the  present 
markets  is  a  crime  which  is  being  per¬ 
petrated  on  them.  Returning  veterans 
are  now  paying  from  33%  to  50  percent 
more  than  the  property  is  worth. 
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Mr.  PATRICK.  Mr.  Speaker,  if  the 
gentleman  will  yield  for  a  question  at 
this  point,  may  I  ask  him,  Does  not  this 
bill  provide  that  the  initial  sale  of  the 
real  estate  will  assess  the  top  valuation 
at  which  the  property  can  be  sold? 

Mr.  SMITH  of  Virginia.  No. 

Mr.  PATRICK.  Is  not  that  the  way 
this  bill  sets  that  up? 

Mr.  BARRY.  No;  that  is  not  in  this 
bill. 

Mr.  SMITH  of  Virginia.  No.  After 
the  property  has  once  been  sold,  that  is, 
new  property,  then  that  is  the  ceiling 
price,  but  the  new  OPA  is  going  to  fix 
the  ceiling  price  before  you  can  sell  the 
property.  My  theory  is  that  any  builder 
who'  has  any  responsibility  or  who  is 
risking  anything  of  his  own,  is  not  going 
to  take  a  chance  to  build  houses  to  sell 
when  he  knows  he  cannot  sell  them  until 
the  OPA  tells  him  what  the  price  is  going 
to  be. 

You  have  in  this  bill  this  further  fea¬ 
ture  which  I  am  afraid  of.  This  fixes  the 
price,  not  only  on  houses  to  be  built  here¬ 
after,  but  on  houses  now  under  construc¬ 
tion.  Suppose  a  man  is  building  50 
houses  and  they  are  in  a  stage  of  con¬ 
struction  between  the  roof  and  the  cellar 
as  of  today.  Suppose,  tomorrow  we 
passed  this  bill.  He  cannot  turn  a  wheel 
on  selling  those  houses  which  he  has 
already  put  his  money  into  when  we 
come  along  and  pass  this  ex  post  facto 
law  and  proceed  to  fix  the  price  that  he 
can  sell  the  property  for,  on  a  proposition 
where  the  builder  has  already  committed 
himself  and  has  obligated  himself  before 
this  bill  has  been  passed.  Now,  I  say 
what  I  have  said  with  apologies  because 
I  realize  the  dangers  that  these  gentle¬ 
men  are  trying  to  ave^t,  and  it  is  a  real 
danger,  I  do  believe  we  ought  to  ex¬ 
amine  this  thing  very  carefully  before 
we  go  this  far. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Virginia  has  expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  10  minutes  to  the  gentlewoman  from 
Illinois  [Miss  Sumner]. 

Miss  SUMNER  of  Illinois.  Mr.  Speak¬ 
er,  the  bill  before  you  does  not  give  the 
administration  any  more  power  than  it 
already  has  except  that  the  bill  enables 
the  administration  to  put  price  ceilings 
on  houses.  As  most  of  you  already  know 
from  reliable  people  in  your  own  com¬ 
munity  and  from  everybody  in  the  hous¬ 
ing  industry  who  can  manage  to  wire  or 
get  down  here,  price  ceilings  are  going 
to  discourage  the  building  of  houses.  The 
building  industry  is  literally  up  in  arms 
against  the  communistic  Patman-Wyatt 
housing  program  of  which  this  bill  is  a 
part  and  the  rest  of  which  will  probably 
be  put  on  either  by  amendments  or  other¬ 
wise  unless  you,  the  Congress,  resist  it. 

There  is  plenty  of  reason  to  suspect 
that  the  main  people  pushing  this  pro¬ 
gram  are  doing  so  in  an  effort  to  per¬ 
petuate  and  extend  over  the  housing  in¬ 
dustry  and  home  owners  and  home  seek¬ 
ers  the  communistic  OPA  wartime  con¬ 
trols.  Also  it  is  motivated,  I  suspect, 
by  these  political  favorites,  including  the 
CIO,  and  such  people  as  Kaiser,  who  see 
in  tins  Wyatt-Patman  housing  program 
a  chance  for  a  bonanza,  to  go  into  the 
business  of  mass  production  of  houses 
made  out  of  aluminum  and  other  weird 


materials,  'Jhe  favorites  will  have  the 
assistance  of  all  the  precious  money  the 
veterans  have  been  able  to  save  with 
which  to  buy  them,  and  Government 
assistance  in  the  way  of  subsidies,  free 
Government  factories,  free  distribution, 
and  even  free  markets.  You  begin  to  see 
what  is  behind  all  this  fanfare  about  a 
housing  program  when  you  talk  person¬ 
ally  with  the  producers  of  strategic 
materials,  materials  without  which  you 
cannot  build  houses. 

For  months  past,  at  the  very  time  that 
Mr.  Bowles  and  other  officials  were  be¬ 
fore  the  Senate  and  House  committees 
pushing  up  this  matter,  trying  to  gener¬ 
ate  enthusiasm  for  some  such  program 
as  the  Wyatt-Patman  housing  program, 
the  OPA  was  deliberately  and  malici¬ 
ously  preventing  the  production  of  houses 
through  preventing  the  production  of  the 
very  strategic  materials  which  you  must 
have  to  build  houses.  Lumber,  brick, 
tile,  clay  products,  soil  pipe,  windows,  et 
cetera,  et  cetera.  These  producers  were 
absolutely  denied  and  delayed  the  neces¬ 
sary  increases  sufficient  to  cover  their 
increased  cost  and  increased  wages,  much 
less  profits,  until  many  of  them  were 
completely  and  absolutely  driven  out  of 
business 

Mr.  SABATH.  Mr.  Speaker,  will  the 
gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  No,  not 
now.  Later,  if  you  please. 

Read  the  press  releases  and  the  hear¬ 
ings  on  the  bill,  and  see  how  artful  the 
officials  have  been  in  trying  to  sell  the 
committee  on  a  continuation  of  OPA 
controls  and  the  extension  of  price  ceil¬ 
ings  as  a  means  of  getting  houses  built. 
They  have  tried  to  instill  into  your 
minds  the  idea  that  unless  private  in¬ 
dustry  can  do  the  job,  then  the  Gov¬ 
ernment  will  have  to  step  in  and  do  it,  or 
at  least  subsidize  it.  All  the  time  they 
were  the  ones  who  were  preventing  pri¬ 
vate  industry  doing  the  job.  They  keep 
holding  before  your  eyes  the  possibility 
that  we  could  get  mass  production  of 
houses  in  no  time,  made  of  aluminum,  if 
only  the  Government  would  pay  the  ex¬ 
pense  of  it. 

It  is  downright  wrong.  It  is  wrong 
for  politicians  and  Government  officials 
to  use  their  powers  thus  to  force  veterans 
to  buy  these  glorified  garbage  cans  to 
live  in.  Veterans  want  and  deserve  the 
right  to  have  the  good  kind  of  houses 
that  other  people  live  in  and  which  the 
OPA  is  preventing  them  getting.  But 
the  communistic  Patman-Wyatt  hous¬ 
ing  program  which  they  are  going  to  use 
every  effort  to  put  over  on  you  will 
enable  these  political  profiteers  to  get 
free  factories,  billions  of  dollars.in  sub¬ 
sidies  ranging  it  is  said  froip  $800,000,- 
G00 — you  will  have  to  pay  $4,000,000,000 
at  least  before  you  are  finished  with  it — 
free  markets,  guaranteed  price  control 
on  existing  industry,  guaranteed  insur¬ 
ance  for  what  they  want  to  do  in  the  way 
of  experiment. 

Mr.  SABATH.  Mr.  Speaker,  will  the 
gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  Not  now. 

The  bureaucrats  assure  you,  and  OPA 
assures  you,  and  Bowles  assured  us  that 
they  are  and  have  been  doing  everything 
in  their  power  to  release  every  restric¬ 
tion  on  housing  construction;  but  OPA 


still  sits  on  its  policy  that  prevents  re- 
’  conversion,  as  stubbornly  as  a  hen  trying 
to  hatch  a  glass  egg.  The  only  OPA 
restriction  they  have  lifted  as  far  as  I 
know  is  Bottleneck  Bowles.  He  is  lifted 
up  to  be  the  Economic  Stabilizer,  but 
OPA  is  still  the  economic  “staller.” 

Theoretically,  price  control  should  be 
useful  as  a  brake  to  slow  down  inflation¬ 
ary  price  increases;  instead  it  is  used  to 
break  the  industry  that  would  produce 
the  production  that  would  cure  the  in¬ 
flation  in  price.  The  big  red  letters  CPA 
mean  only  Opposition  to  Producing  Any¬ 
thing.  OPA  discourages  production  in 
everything  except  inflationary  subsidies, 
shortages,  exorbitant  black  market 
prices,  and  dishonesty.  Industry  loathes 
and  dreads  subsidies;  and,  as  the  gentle¬ 
man  from  Nebraska  [Mr.  Buffett]  has 
pointed  out,  they  did  not  get  an  hour  of 
chance  before  the  committee  to  protest 
against  subsidies.  Men  in  the  housing 
industry  know  that  if  OPA  can  maneuver 
them  into  a  position  where  they  will  have 
subsidies,  subsidies  will  mean  all  the  dif¬ 
ference  between  a  profit  and  bankruptcy, 
and  they  will  be  completely  enslaved  by 
Government,  as  businessmen  in  Nazi 
Germany  were  enslaved. 

Because  of  its  price  control  previsions 
this  bill  is  certain  to  discourage  housing. 
OPA  has  no  right  to  claim  any  credit 
whatever  for  the  building  of  50,000  air¬ 
planes  during  the  war.  Mr.  Patterson, 
of  the  War  Department,  successfully  re¬ 
sisted  the  vigorous  effort  of  OPA  to  move 
in  on  war  production  and  put  its  clammy 
hands  on  the  throat  of  war  production. 
Instead,  thanks  to  the  admirable  efforts 
of  the  War  Department’s  Mr.  Patterson, 
industry  was  given  whatever  money  it 
asked  to  do  the  job  limited  only  by  re¬ 
negotiation  of  contracts  and  the  excess- 
profits  taxes.  The  experience  with  air¬ 
planes  shows  that  if  you  will  only  give 
industry  a  fighting  chance  they  will  give 
you  the  volume  of  houses  you  want  and 
at  a  decreasing  cost.  After  the  first 
period  in  which  prices  go  up  you  can  get 
plenty  of  housing  at  decreasing  cost  if 
only  you  have  the  courage  and  stand  up 
and  defeat  the  Patman-Wyatt  housing 
program. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentlewoman  from  Illinois 
has  expired. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  to 
the  gentleman  from  Pennsylvania  LMr. 
Kelley].' 

Mr.  KELLEY  of  Pennsylvania.  Mr. 
Speaker,  sharp  condemnation  has  been 
voiced  by  Albert  J.  Fitzgerald,  general 
president  of  the  United  Electrical,  Radio, 
and  Machine  Workers  of  America,  UE- 
CIO,  of  C.  E.  Wilson,  president  of  the 
General  Electric  Co.,  “for  giving  misin¬ 
formation  concerning  wages  paid  Gen¬ 
eral  Electric  employees  to  President  Tru¬ 
man  and  the  public  yesterday  in  an  ef¬ 
fort  to  force  a  change  in  the  adminis¬ 
tration’s  present  price  policy.” 

Mr.  Fitzgerald  stated  that  the  General 
Electric  president  recently  “presented 
inaccurate  information  concerning  wages 
paid  200,000  electrical  workers  now  on 
strike  against  GE,  Westinghouse,  and 
Geheral  Motors,  electrical  division,  for 
$2-a-day  wage  increases.” 

Contrary  to  Mr.  Wilson’s  statements— 
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Mr.  Fitzgerald  stated — 

GE  employees,  for  example,  have  already  lost  • 
since  VJ-day  the  greater  part  of  the  15  y2- 
cent  wage  Increase  received  during  the  past 
7  year§,  while  the  cost  of  living,  by  the  most 
conservative  estimate,  has  increased  33  per¬ 
cent. 

RCA,  Ford,  and  Chrysler  corporations  have 
given  substantial  wage  increases  to  their  em¬ 
ployees  under  the  present  price  policy  of  the 
national  administration — 

Mr.  Fitzgerald  said. 

The  three  corporations  against  whom  UE- 
CIO  workers  are  on  strike  must  do  the  same. 
General  Electric,  Westinghouse,  General  Mo¬ 
tors,  by  virtue  of  their  vast  profits  and  tre¬ 
mendous  reserves,  are  better  able  to  grant 
the  wage  demands  of  their  employees  than 
even  RCA,  Ford,  or  Chrysler. 

The  only  reason  why  these  companies  re¬ 
fuse  to  reach  a  settlement  with  their  em¬ 
ployees  under  the  administration’s  wage 
policy — 

The  union  head  stated — 

Is  because  they  know  that  profits  made  in 
the  current  year  will  clearly  show  that  a  fur¬ 
ther  price  increase  for  refrigerators,  washing 
machines,  radios,  and  other  electrical  ap¬ 
pliances  is  completely  unwarranted. 

General  Electric  and  Westinghouse  have  a 
combined  wartime  profit  of  $424,000,000,  with 
reserves  at  a  current  figure  of  $393,000,000 — 

Mr.  Fitzgerald  said. 

These  companies  can  easily  afford  to  meet 
the  union’s  wage  demand  under  the  admin¬ 
istration’s  present  price  policy. 

GE,  Westinghouse,  and  GM  employees  are 
on  strike  because  they  cannot  live  on  the 
wages  paid  them  by  these  immensely  wealthy 
companies.  The  only  means  of  settling  the 
current  strike  is  by  paying  a  living  wage,  bar¬ 
gaining  in  good  faith,  and  abiding  by  Gov¬ 
ernment  provisions  regulating  price  levels. 

(Mr.  KELLEY  of  Pennsylvania  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 

I  yield  3  minutes  to  the  gentleman  from 
Oklahoma  [Mr.  Rizley]. 

(Mr.  RIZLEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  RIZLEY.  Mr.  Speaker,  some  of 
us  who  sometimes  listen  to  Fred  Allen’s 
program  will  remember  that  the  Senator 
who  immediately  preceded  Senator  Clag- 
horn  always  had  the  answer  to  every 
public  question  of  the  day  when  Fred 
propounded  it.  His  answer  was,  “I  have 
introduced  a  bill.” 

Mr.  Speaker,  all  of  us  realize  the  acute 
situation  which  exists  with  reference  to 
housing,  and  I  commend  the  committee 
for  trying  to  do  something,  but,  as  has 
been  suggested  here,  you  are  not  going 
to  build  houses  by  legislation.  It  requires 
brick  and  mortar,  lumber  and  nails.  We 
have  plenty  of  builders,  plenty  of  car¬ 
penters,  plenty  of  everything  except 
building  materials,  and  if  the  committee 
can  convince  me  that  by  setting  up  a  new 
agency  we  can  get  building  materials, 
certainly  I  will  supoprt  the  bill. 

Mr.  Speaker,  I  take  this  time  to  talk 
about  another  racket.  The  House  has 
passed  a  bill  which  is  smoldering  over 
in  the  Judiciary  Committee  of  the  other 
body,  the  so-called  Hobbs  bill,  and  while 
that  bill  still  smolders  over  there  this 
teamster  racketeering  still  goes  on.  Up 
in  Connecticut  last  week  by  force  and 
violence  they  closed  two  dairies. 


I  will  not  have  time  to  read  a  very  good 
article  which  appeared  in'  the  March 
issue  of  the  Farm  Journal,  but  I  recom¬ 
mend  it  to  your  reading  and  I  hope  that 
if  you  have  any  influence  over  on  the 
other  side  of  the  Capitol  you  will  try  to 
get  the  Hobbs  bill  out  of  that  committee, 
get  it  passed,  so  that  we  can  stop  this 
racketeering. 

Mr.  CRAWFORD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  RIZLEY.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  The  gentleman  is 
a  very  smart  lawyer,  a  man  in  whom  I 
have  great  confidence.  Has  he  seen  any¬ 
thing  in  this  bill  now  before  us  which 
convinces  him  it  will  bring  forth  more 
building  materials? 

Mr.  RIZLEY.  Not  a  thing  on  earth. 
Everyone  who  pretends  to  know  any¬ 
thing  about  the  building  difficulties,  ev¬ 
eryone  who  has  anything  to  do  with 
building  materials  anywhere,  practically 
everyone  who  has  testified  about  the 
subject  states  that  materials  is  the  bot¬ 
tleneck. 

Mr.  BARRY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RIZLEY.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  BARRY.  I  want  to  remind  the 
gentleman  that  before  the  war,  when 
there  was  a  lull  in  building  and  a  great 
shortage,  we  stimulated  building  by 
passing  the  FHA  Act,  and  hundreds  of 
thousands  of  home  were  built  as  a  result 
of  it.  During  the  war  we  also  stimulated 
building  in  the  emergency  through  the 
National  Housing  Act.  Is  that  consist¬ 
ent  with  the  gentleman’s  present  state¬ 
ment? 

Mr.  RIZLEY.  The  trouble  about  that 
is  that  we  have  reached  a  place  where 
the  lack  of  finances,  as  was  the  case 
when  FHA  was  thought  necessary,  no 
longer  exists.  Mass  construction  as  we 
had  under  national  housing  is  no  longer 
possible;  we  do  not  have  the  materials. 
OPA  bottlenecks  are  preventing  produc¬ 
tion  and  now  you  want  to  set  up  an¬ 
other  agency. 

Under  leave  granted  to  revise  and  ex¬ 
tend  my  remarks,  I  desire  to  call  atten¬ 
tion  to  an  article  appearing  in  the  Farm 
Journal,  March  edition,  page  132.  The 
article  speaks  for  itself. 

Notwithstanding  the  situation  de¬ 
scribed  in  this  article,  the  Hobbs  anti¬ 
racketeering  bill,  which  has  been  passed 
by  the  House  on  two  different  occasions, 
still  sleeps,  so  I  am  advised,  in  the  Sen¬ 
ate  Judiciary  Committee,  and  the  rack¬ 
eteering  continues. 

The  article  follows: 

Does  the  teamsters’  union  own  the  milk 
business  and  the  public  highway  as  well? 

Farmers  and  everyone  else  around  New 
Canaan,  Conn.,  have  been  asking  this  ques¬ 
tion  since  a  crowd  of  teamsters’  union  pick¬ 
ets  invaded  their  countryside,  beat  up  a 
young  war  veteran,  overturned  another  man’s 
car,  slashed  the  tires  on  one  woman’s  car, 
terrified  several  other  women,  and  caused 
the  permanent  closing  down  of  two  locally 
owned  dairies. 

Because  most  farm  products  have  to  be 
trucked,  at  one  point  or  another,  agriculture 
has  had  trouble  with  the  teamsters  before. 
The  situation  is  disturbing. 

The  experience  of  both  dairies,  Norman 
Bros.  Dairy  and  Miller  Bros.,  was  pretty  much 
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the  same.  Let’s  see  what  happened  at  the 
Miller  plant. 

These  brothers  sold  high-butter-fat  Jer¬ 
sey  and  Guernsey  milk  to  special  customers. 
The  Millers  were  satisfied  with  their  little 
business,  and  so  were  their  patrons. 

Then  along  came  Teamsters  Local  338. 
First  it  "organized”  the  Millers’  eight  drivers. 
Then  it  produced  the  standard  metropolitan 
contract,  and  told  the  brothers  to  sign. 
There  was  no  negotiating.  It  was  just  "take 
this  and  like  it.” 

The  brothers  didn’t  like  it.  It  would  have 
prevented  them  from  working  in  their  own 
dairy  (although  the  union  decided  later  to 
allow  them  to  do  this) .  And,  as  they  figured 
it,  it  would  have  forced  up  the  pay  roll  more 
than  50  percent.  So  they  didn’t  take  it. 

The  union  started  picketing  the  little 
plant  to  keep  the  milk  from  getting  out.  But 
customers  came  to  the  plant.  That  was  what 
made  local  338  decide  to  take  over  the  public 
highway. 

One  morning  the  Millers  looked  out  of 
their  window  and  saw  200  hard-faced  men 
marching  shoulder  to  shoulder  in  front  of 
the  plant. 

A  dairy  supply  salesman,  who  was  abso¬ 
lutely  no  party  to  the  dispute,  tried  to  drive 
in  on  his  own  business.  He  and  his  car  were 
turned  over  on  the  side  of  the  road. 

Customers  who  came  to  make  their  daily 
purchases  were  told  to  “keep  moving.”  One 
woman  refused  to  be  cowed,  because  she 
wanted  milk  for  her  child.  She  got  into 
the  plant,  but  three  of  her  tires  were  slashed. 

Without  a  by  your  leave,  the  pickets  took 
over  a  neighbor’s  field,  built  a  bonfire  on  it, 
and  used  the  field  for  other  purposes  as  well. 
When  the  woman  of  the  house  came  out  to 
protest,  they  jeered  and  booed  her. 

Other  tires  were  spiked  With  ice  picks.  In¬ 
nocent  citizens,  men  and  women,  were  booed 
and  threatened,  until  State  troopers  arrived. 
But  the  troopers  left  the  pickets  where  they 
were. 

The  whole  thing  ended  when  the  Millers 
decided  to  close  up.  *  It  was  a  union  “victory” 
and  a  dead  business'. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  Oklahoma  has 
expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
yield  one-half  of  the  remaining  time  on 
this  side  to  the  gentleman  from  Michigan 
[Mr.  DonderoI. 

Mr.  DONDERO.  Mr.  Speaker,  per¬ 
haps  no  district  in  the  country  has  a 
more  acute  housing  shortage  than  the 
one  which  I  have  the  honor  to  repre¬ 
sent.  The  proof  of  the  pudding,  how¬ 
ever,  is  in  its  eating.  I  favor  every  real¬ 
istic  effort  to  provide  homes  for  our  re¬ 
turning  veterans. 

Yesterday,  from  Pontiac,  Mich.,  I  re¬ 
ceived  a  telephone  call  from  Paul  Kern, 
president  of  the  real  estate  board  of 
that  city  and  a  veterans’  appraiser.  A 
firm  from  Bay  City,  Mich.,  went  down  to 
Pontiac  and  built  two  prefabricated 
houses  in  order  to  determine  whether  or 
not  it  was  possible  to  build  houses  fit  to 
live  in  under  the  $6,000  ceiling.  Here 
are  the  figures  of  cost,  and  I  think  you 
will  be  interested  in  them. 

The  houses  cost  without  basement  and 
without  the  lot,  $6,444.99.  If  the  cost 
of  the  basement  is  added  the  cost  of  the 
house  is  $7,343.81.  And  the  cost  of  the 
lot  must  be  added  to  that  figure.  *-It  is 
contended  that  a  house  fit  to  live  in  can¬ 
not  be  built  for  $6,000. 

In  the  report  on  this  bill  which  the 
committee  made  I  find  the  following 
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language,  which  is  rather  disturbing  to 
me,  is  found  on  page  5  of  the  report: 

The  committee  did  not  include  any  limita¬ 
tions  as  to  the  maximum  cost  of  new  hous¬ 
ing  accommodations,  but  it  is  hoped  that 
a  substantial  portion  of  the  available  ma¬ 
terials  and  facilities  will  be  allocated  for 
homes  selling  for  $6,000  or  less.  Private  en¬ 
terprise  must  assume  the  leading  role  In 
this  task. 

They  state  that  private  enterprise 
must  assume  the  leading  role  in  this 
task.  Private  enterprise  has  already 
tried  to  build  houses  in  my  district  with¬ 
in  the  limitations  suggested,  and  find  it 
cannot  be  done,  much  less  provide  a 
basement  or  the  cost  of  the  lot  on  which 
to  build  such  houses.  All  admit  scarcity 
of  building  material  is  the  bottleneck  in 
the  production  of  homes.  Release  con¬ 
trol  under  OPA  or  increase  the  price 
will  aid  production  without  paying  enor¬ 
mous  subsidies. 

The  SPEAKER  pro  >  tempore.  The 
time  of  the  gentleman  from  Michigan 
has  expired. 

(Mr.  DONDERO  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  2  minutes  to  the  gentleman  from 
Ohio  [Mr.  Smith]. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  we 
ought  to  go  pretty  carefully  in  our  de¬ 
liberations  on  this  measure.  I  want  to 
quote  from  section  703  of  the  Patman 
bill,  H.  R.  4761: 

The  Director  is  authorized  to  make  such 
studies  and  investigations,  to  conduct  such 
hearings,  and  to  obtain  such  information  as 
he  deems  necessary,  or  proper  to  assist  him 
in  formulating  policies,  issuing  regulations, 
and  performing  any  other  functions  under 
this  titter 

I  placed  the  following  construction 
upon  that  language: 

It  would  give  power  to  the  housing  czar 
to  go  into  the  books  and  files  of  every  per¬ 
son,  firm,  or  corporation  engaged  in  the  pro¬ 
duction,  distribution,  sale,  or  handling  in  any 
manner  of  any  article  that  goes  into  the 
construction  of  a  home,  including  land  and 
improvements.  , 

I  then  asked  Mr.  Carl  McGowan,  asso¬ 
ciate  general  counsel.  Office  of  War  Mo¬ 
bilization,  whether  my  interpretation  of 
this  language  was  correct,  and  he  re¬ 
plied  that  it  was. 

The  housing  czar  has  the  power  of 
subpena  under  this  bill,  so  you  can  see 
what  this  would  mean  if  it  went  through. 
This  is  a  dictator  bill,  and  was  intended 
to  be  such.  You  recall  that  just  a  short 
time  ago  the  country  was  shocked  at  the 
attempt  the  President  made  to  force 
General  Motors  to  open  its  books  to  his 
fact-finding  committee.  This  would 
make  legal  that  which  shocked  the 
Nation. 

[Mr.  SABATH  addressed  the  House. 
His  remarks  will  appear  hereafter  in  the 
Appendix.] 

Mr.  PATMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks,  and  I  also  ask  unanimous 
consent  to  revise  and  extend  the  remarks 
which  I  expect  to  make  in  Committee  of 


the  Whole  House  this  afternoon  and  in¬ 
clude' certain  tables,  statements,  edito¬ 
rials.  and  excerpts. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

HIGH-PRESSURE  LOBBYING 

Mr.  PATMAN.  Mr.  Speaker,  the  gen¬ 
tlewoman  from  Illinois  made  the  state¬ 
ment  that  industry  did  not  have  an  op¬ 
portunity  to  be  heard  on  this  bill;  that 
the  opposition  did  not  have  the  privilege 
of  being  heard.  I  want  to  correct  that 
statement.  Chairman  Spence,  of  the 
Committee  on  Banking  and  Currency 
heard  every  person  and  gave  every  person 
permission  to  testify  who  asked  for  that 
privilege.  Everyone,  not  nearly  all  of 
them,  but  all  cf  them,  had  the  oppor¬ 
tunity. 

The  Members,  no  doubt,  received  a  copy 
of  this  little  propaganda  sheet.  The  title 
of  it  is  “Headlines.”  It  was  gotten  out  by 
the  National  Association  of  Real  Estate 
Boards.  It  is  a  message  to  all  realtors. 
It  says: 

Action  is  needed.  By  the  time  you  read 
this,  your  Congressman  may  be  voting.  There 
is  no  time  to  lose.  The  situation  is  critical. 

It  refers  to  this  bill,  which  is  President 
Truman’s  plan,  the  plan  of  the  President 
of  the  United  States,  to  build  homes  for 
returning  war  veterans.  It  is  President 
Truman’s  plan.  This  circular  states 
further: 

That  program  has  never  had  a  public 
hearing.  It  has  been  railroaded  onto  the 
floor  of  the  House  in  a  way  seldom  seen  in 
Washington.  Industry  and  private  citizens 
have  never  had  a  chance  to  testify  on  it  or  to 
submit  facts  about  the  effect  it  will  have. 
They  should  have  that  chance.  If  they  are 
denied  that  right,  then  the  bill  should  be 
killed.  Voting  on  the  bill  has  been  deliber¬ 
ately  shoved  ahead  .several  days  so  that  the 
amendments  could  be  railroaded  through. 

That  is  a  sample  of  the  greedy,  Mcious 
propaganda  that  is  in  circulation,  and 
that  is  being  used  in  order  to  deny  war 
veterans  an  opportunity  to  obtain  decent 
housing  after  »being  gone  3  or  4  years 
from  the  United  States. 

What  are  the  facts?  I  have  a  copy  of 
the  printed  hearings.  You  may  secure  a 
copy  if  you  will  ask  a  page  to  bring  you 
one.  After  hearing  Mr.  Bowles  and  Mr. 
Snyder  and  Mr.  Blandford,  who  was  at 
that  time  head  of  the  National  Housing 
Agency,  the  fourth  witness  was  a  wit¬ 
ness  representing  the  building  trades, 
representing,  if  you  please,  the  National 
Association  of  Real  Estate  Boards,  the 
very  organization  that  got  out  this  state¬ 
ment  signed  by  Herb  Nelson.  On  page  101 
of  the  hearings  you  will  find  the  testi¬ 
mony  of  the  chairman  of  this  Real  Estate 
Board’s  committee,  and  Herbert  Nelson 
was  sitting  by  his  side  during  his  testi¬ 
mony  and  assisting  him.  The  very 
man  who  is  circulating  this  misleading 
and  false  propaganda.  Turn  to  the  testi¬ 
mony  and  see  for  yourself.  It  consumed 
an  entire  day.  He  was  asked  questions 
by  a  number  of  Members.  He  assumed  a 
very  patriotic  attitude  toward  veterans  of 
the  war.  “Yes;  we  wan'  to  give  them 
preference;  we  will  even  put  out  people 
who  are  not  in  the  service  and  put  vet¬ 
erans  in  if  you  will  write  the  bill  that 
way.”  But  under  questioning  he  wanted 


all  rent  controls  removed  before  he  would 
do  that;  in  other  words,  he  was  willing  to 
be  patriotic  and  to  put  other  people  out 
and  put  veterans  in  if  he  could  double  the 
rent  on  the  veterans  who  went  in.  That 
is  how  patriotic  they  were.  They  wanted 
all  controls,  prices,  and  rents  taken  off. 

During  the  17  years  I  have  had  the 
honor  of  serving  in  this  body  I  have  never 
known  so  much  false,  misleading,  deceit¬ 
ful,  and  greedy  propaganda  as  has  been 
put  out  against  this  bill.  All  in  the  world 
this  bill  does  is  give  the  returning  vet¬ 
erans  for  2  years  an  opportunity  to  ac¬ 
quire  homes  in  a  market  where  the  homes 
are  already  filled.  During  the  war  for  4 
years  every  war  worker  had  an  opportu¬ 
nity  to  buy  a  home  at  a  reasonable  price 
or  rent  one  for  a  reasonable  rental.  Who 
gave  them  that  opportunity?  The  Con¬ 
gress  of  the  United  States.  We  voted 
for  it.  We  took  care  of  the  war  workers. 
It  was  our  duty  to  do  it.  Nc.w  returning 
veterans  are  coming  back.  They  were 
not  here  to  seek  homes,  they  had  n6  such 
opportunity  during  the  4  years  of  the 
war,  and  they  are  asking  in  this  bill  that 
we  give  them  the  same  opportunity,  not 
for  4  years  but  for  2  years  only,  to  seek 
homes.  Our  Republican  friends  are  try¬ 
ing  to  reduce  that  time  to  approximately 
1  year. 

Yes,  Materials  are  scarce.  We  do  not 
have  enough  materials.  We  need  more 
production.  But  the  materials  we  have 
that  can  be  used  for  residential  housing 
units  should  be  used  for  that  purpose  and 
not  for  the  purpose  of  building  road¬ 
houses,  honky-tonks,  domino  halls,  bowl¬ 
ing  alleys,  and  amusement  places.  Let 
us  channel  these  materials  into  the  build¬ 
ing  of  the  greatest  number  of  residential 
units  for  veterans  of  World  War  II. 

Mr.  SABATH.  Mr.  Speaker,  I  move 
the  previous  question  on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  wa.  agreed  to. 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  4761)  to  amend  the 
National  Housing  Act  by  adding  thereto 
a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  avail¬ 
ability  of  real  estate  for  housing  pur¬ 
poses  at  fair  and  reasonable  prices,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con¬ 
sideration  of  the  bill  H.  R.  4761,  with 
Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read¬ 
ing  of  the  bill  was  dispensed  with. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
myself  10  minutes. 

Mr.  Chairman,  it  has  been  said  that 
we  should  consider  this  bill  with  care 
and  deep  concern.  I  agree.  We  all  know, 
and  I  come  with  no  statistics,  that  there 
is  an  acute  housing  shortage.  It  came 
about  because  for  4  years  we  were  the 
arsenal  of  democracy.  Instead  of  manu¬ 
facturing  and  building  things  that  our 
people  needed,  such  as  consumers’  goods 
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and  houses,  we  were  building  ships  and 
tanks  and  guns  and  planes  to  preserve 
not  only  our  liberty  but  the  liberty  of 
liberty-loving  peoples  all  over  the  world. 
Not  only  did  we  do  that  during  the  war, 
but  even  before  we  went  into  the  war 
through  lend-lease  we  kept  our  allies 
supplied  with  material.  As  a  result,  vic¬ 
tory  came  to  our  arms,  There  is  a 
shortage  in  housing,  but  the  shortage 
came  about  through  no  fault  of  the  ad¬ 
ministration.  It  resulted  from  the  fact 
that  we  led  the  world  in  the  defense  of 
liberty.  Everybody  knows  that.  Now, 
what  are  we  going  to  do?  We  must  take 
some  action  to  produce  houses  for  our 
people.  There  are  some  who  complain 
of  bureaucracy.  There  is  no  self-execut¬ 
ing  law.  Call  it  what  you  may,  we  must 
have  people  to  execute  the  laws.  Other¬ 
wise,  they  would  not  be  executed.  Out 
of  that,  it  is  true,  grows  bureaucracy. 
Men  complain  because  they  are  re¬ 
strained  in  their  liberties.  They  com¬ 
plain  that  they  are  controlled  and  regi¬ 
mented.  It  is  true  that  to  a  certain  ex¬ 
tent  that  happens.  But  the  liberties  of 
our  people  must  bend  a  little  for  the  com¬ 
mon  good.  Everybody  knows  that  dur¬ 
ing  the  war  we  were  subjected  to  re¬ 
straints  which  were  beneficial  for  us  in 
the  long  run  and  in  which  we  were  will¬ 
ing  to  acquiesce  because  of  the  ultimate 
good  to  be  gained.  That  is  what  is  hap¬ 
pening  in  this  case.  We  must  subject 
ourselves  to  some  of  these  impositions  in 
order  that  those  who  are  unable  to  pro¬ 
tect  themselves  may  have  a  little  more 
liberty  and  more  opportunity  to  enjoy 
themselves  and  that  they  may  have  the 
homes  which  they  so  desperately  desire. 

Now,  what  will  happen  if  we  have  no 
regimentation,  if  we  have  no  restrictions 
of  this  kind?  There  is  a  shortage  of 
building  material.  There  is  no  doubt 
about  that.  Everybody  knows  it.  Where 
is  that  building  material  going  unless 
there  is  allocation  and  priorities?  It  is 
going  to  the  field  which  will  produce  the 
greatest  profit.  It  is  going  to  the 
amusement  field.  They  will  build  the¬ 
aters,  bowling  alleys,  roadhouses,  night 
clubs,  and  other  things  where  the  profits 
will  be  greater.  There  is  no  profit  in  a 
home.  Therefore,  unless  we  do  allocate 
this  material  to  those  who  need  it  for 
home  building,  it  will  not  go  there.  That 
seems  to  me  to  be  a  simple  problem. 
And  unless  we  do  it,  a  catastrophe  is  go¬ 
ing  to  come  to  the  American  people  that 
is  indescribable.  It  is  not  only  the 
homes  we  want,  but  the  home  is  nec¬ 
essary  for  the  job.  A  man  cannot  hold 
a  position  unless  he  has  a  home  in  which 
to  live.  Not  only  is  that  true,  but  the 
home  is  the  very  basis  of  our  liberties, 
the  very  basis  of  the  strength  of  Amer¬ 
ica.  When  we  give  people  homes,  we 
not  only  give  them  shelter  but  we  give 
them  a  greater  interest  in  the  commu¬ 
nity.  We  give  them  greater  interest  in 
their  Government.  A  man  who  can  put 
his  foot  on  the  land  and  say,  “This  be¬ 
longs  to  me,”  feels  a  dignity  that  other 
men  may  not  feel.  The  home  has  a  tra¬ 
dition  in  the  laws.  Justice  Coke  long  ago 
said: 

A  man’s  house  Is  his  castle.  It  may  be 
built  of  rough  boards,  roofed  with  thatch, 
the  winds  may  blow  through  it  and  the  rains 
may  enter  it,  but  the  king  cannot. 


The  home  still  has  that  dignity  in 
America.  It  is  the  patriotic  and  hu¬ 
manitarian  duty  on  the  part  of  Congress 
to  try  to  furnish  homes  to  the  returning 
veterans.  They  have  had  no  oppor¬ 
tunity  to  provide  themselves  with  homes. 
Ten  million  of  our  men  and  women  have 
been  away  from  their  homes,  and  when 
they  return  this  shortage  is  going  to  be¬ 
come  greater  and  greater. 

Is  this  bill  necessary?  No  one  has  sug¬ 
gested  anything  superior  to  it.  If  we  do 
not  pass  legislation  such  as  this,  we  will 
pass  no  legislation.  If  we  do  not  pass  any 
legislation,  there,  is  no  doubt  about  the 
result. 

The  ceiling  that  Mr.  Wyatt  wanted  on 
existing  homes  was  not  an  arbitrary  ceil¬ 
ing,  fixed  by  the  Administrator.  I  would 
not  be  in  favor  of  that.  I  think  that 
would  be  a  delegation  of  power  that 
would  be  entirely  unconstitutional.  I 
think  it  would  be  taking  a  man’s  property 
without  due  process  of  law.  That  is  not 
the  ceiling  he  wanted  put  on  existing 
homes.  He  wanted  to  put  a  ceiling  on 
the  existing  home  that  would  prevent  a 
spiral  of  inflation.  He  wanted  a  man  who 
owned  a  home  to  put  that  ceiling  on  it  in 
the  open  market,  the  highest  price  he 
could  get  would  be  the  price  that  would 
be  fixed  upon  that  house. 

I  remember  after  the  last  war  how  men 
gambled  in  homes  as  they  gambled  on 
the  stock  market.  I  know  men  in  my  own 
community  who  started  to  build  homes 
for  themselves,  and  before  they  com¬ 
pleted  them  they  were  offered  prices  that 
they  could  not  refuse  to  take,  and  they 
sold  the  homes  that  were  built  for  them¬ 
selves. 

The  greatest  possession  of  the  people 
of  America  is  their  homes.  There  are 
23,000,000  of  them  now.  We  did  not  want 
gambling  to  start  on  those  homes.  If  you 
do  not  want  the  spiral  of  inflation,  what 
other  remedy  have  you?  What  can  you 
suggest?  To  put  a  ceiling  on  existing 
homes  is  certainly  a  reasonable  thing  un¬ 
less  you  want  those  homes  to  share  in  the 
spiral  of  inflation,  where  -the  people  who 
really  need  them  will  never  get  them. 
Under  the  bill  ceilings  are  at  the  discre¬ 
tion  of  the  Administrator.  I  think  there 
must  be  reasonable  ceilings.  It  is  not 
necessary  to  expend  the  same  amount  of 
money  to  build  a  habitable  home  in  Mis¬ 
sissippi  that  it  would  be  in  northern  New 
York  or  in  Montana  or  in  some  of  the 
northern  sections  of  our  country.  Neces¬ 
sarily  it  would  cost  more  to  protect 
against  the  rigors  of  the  climate,  to  build 
in  the  northern  sections  than  in  the 
southern.  That  discretion  is  given  to  Mr. 
Wyatt.  You  have  to  give  it  to  somebody. 
Is  it  arbitrary  and  dictatorial?  Well,  if 
it  is,  it  is  necessary. 

You  must  remember  there  is  a  great 
emergency  confronting  our  people,  an 
emergency  that  is  as  great  now  as  it  was 
during  the  war.  To  meet  those  emer¬ 
gent  conditions  we  must  have  emergency 
measures.  This  is  an  emergency  meas¬ 
ure. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield  for  a 
question? 

Mr.  SPENCE.  •  I  yield. 

Mr.  JOHNSON  of  California.  Are 
substantially  all  of  the  materials  that 


go  into  a  house;  the  lumber,  cement, 
bricks,  hardware,  subject  to  ceilings 
now? 

Mr.  SPENCE.  Yes;  I  believe  they  are, 
but  they  are  not  subject  to  allocations. 

Mr.  JOHNSON  of  California.  Iftd  the 
gentleman’s  committee  go  into  the  ques¬ 
tion  of  whether  or  not  those  ceilings  are 
too  low  or  too  high?  We  hear  it  said 
they  are  so  low  they  retard  production. 

Mr.  SPENCE.  Answering  the  gentle¬ 
man’s  question  I  may  say  that  those  are 
entirely  Administrative  functions.  You 
have  got  to  give  discretion  to  someone  to 
administer  the  law.  These  are  purely 
administrative  features  of  the  law.  The 
committee  cannot  go  into  every  minutia- 
of  detail. 

Mr.  JOHNSON  of  California.  I  grant 
all  that,  but  I  want  to  find  out  whether 
those  ceilings  are  so  low  that  they  re¬ 
tard  production. 

Mr.  SPENCE.  I  believe  in  some  cases 
probably  the  ceilings  may  be  too  high, 
in  some  cases  too  low. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
myself  five  additional  minutes. 

If  you  make  the  ceilings  too  high  it 
means  that  those  who  ought  to  obtain  the 
homes  probably  will  not;  if  you  make 
them  too  low  you  will  not  get  the  pro¬ 
duction  that  is  required. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield. 

Mr.  BROWN  of  Georgia.  Under  the 
President’s  Executive  order,  which  was 
based  on  the  Second  War  Powers  Act, 
they  are  allocating  now  50  percent  of  the 
physical  building  materials  to  soldiers. 
Is  that  right? 

Mr.  SPENCE.  Yes;  I  believe  it  is  53 
percent. 

Mr.  BROWN  of  Georgia.  They  can 
continue  to  do  that  under  the  Executive 
order  based  on  title  3  of  the  Second  War 
Powers  Act.  Is  that  right? 

Mr.  SPENCE.  Yes;  as  I  understand, 
that  is  what  they  are  doing;  and  it  was 
necessary.  It  Will,  of  course,  be  advisable 
to  divert  some  of  this  material  to  neces¬ 
sary  industrial  construction  for  the  pur¬ 
pose  of  converting  our  industry  to  peace¬ 
time  production,  but  the  great  part  of  it 
will  have  to  go  to  home  building  if  we 
are  going  to  house  the  men  and  women 
who  are  coming  home. 

This  is  not  only  a  housing  problem  but 
also  it  means  a  lot  to  the  stability  of  our 
institutions.  It  is  not  only  a  question  of 
the  stability  of  housing  but  also  of  our 
institutions,  one  of  the  greatest  of  which 
is  the  American  home.  I  believe  we  have 
got  to  see  that  this  material  is  put  into 
the  channels  where  it  will  go  into  home 
building. 

I  believe  some  amendments  will  be  of¬ 
fered  to  the  bill.  The  committee  has 
approved  no  amendments  and  has  re¬ 
ported  none.  The  bill  was  reported  be¬ 
fore  Mr.  Wyatt’s  plan  was  formulated 
and  approved  by  the  President.  The 
provisions  of  the  bill  he  wants.  There 
are  other  things  he  believes  he  should 
have  in  order  to  make  it  effective.  I  am 
willing  to  trust  him.  I  do  not  like  arbi¬ 
trary  power  any  more  than  you  do,  but 
you  have  got  to  place  it  somewhere  If 
you  are  going  to  carry  out  these  policies 
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that  mean  much  to  the  American  people. 

Mr.  Wyatt  is  not  a  man  who  would  go 
into  this  thing  without  the  deepest  con¬ 
sideration.  His  past  experience  indi¬ 
cates  that  he  is  a  man  of  capacity  and 
judgment.  He  was  a  lawyer.  He  stood 
at  the  top  of  his  profession.  He  became 
mayor  of  Louisville  and  was  a  good 
mayor  of  Louisville.  Because  of  his  past 
experience  and  because  of  the  fact  that 
he  did  administer  that  office  with  con¬ 
spicuous  ability  the  President  selected 
him  as  Administrator  of  this  great  trust 
which,  is  now  reposed  in  him. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Iowa. 

Mr.  JENSEN.  Does  Mr.  Wyatt  know 
anything  about  the  building  industry? 
Has  he  ever  had  any  experience  in  build¬ 
ing  homes? 

Mr.  SPENCE.  I  do  not  know. 

Mr.  JENSEN.  It  takes  one  with  ex¬ 
perience  more  than  an  attorney  to  build 
•houses. 

Mr.  SPENCE.  I  do  not  think  so.  I  do 
not  think  a  man  should  have  to  be  a 
practical  builder  to  administer  the  broad 
duties  of  this  bill. 

Mr.  JENSEN.  Does  not  the  gentle¬ 
man  th’nk  it  would  help? 

Mr.  SPENCE.  No.  I  would  want  to 
know  what  his  judgment  and  what  his 
character  and  what  his  capacity  to  ad¬ 
minister  were  and  what  has  been  his  ex¬ 
perience  in  governmental  affairs.  He 
might  be  a  most  excellent  builder,  and  he 
may  have  no  capacity  to  administer  this 
bill.  I  do  not  think  this  is  a  builder’s  bill. 
It  is  a  bill  that  is  so  broad  that  a  man 
ought  to  have  a  conception  of  the  general 
purpose  of  the  plans  cf  the  bill  and  I 
think  Mr.  Wyatt  has  that  capacity. 

Mr.  JENSEN.  According  to  the  gen¬ 
tleman’s  idea,  then,  it  would  be  all  right 
to  have  a  lumberjack  operate  on  him,  for 
instance? 

Mr.  SPENCE.  I  do  not  think  that  is 
a  fair  conclusion  at  all. . 

Mr.  JENSEN.  Why,  it  certainly  is. 

Mr.  SPENCE.  That  is  not  a  fair  con¬ 
clusion. 

Mr.  HARRIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Arkansas. 

Mr.  HARRIS.  We  all  realize  that  the 
big  trouble  is  the  shortage  of  building 
material.  Is  there  anything  in  this  bill 
that  will  encourage  or  induce  an  increase 
in  the  production  of  building  material? 

Mr.  SPENCE.  Mr.  Wyatt  wants  the 
authorization  to  use  premiums  subsidies; 
that  is,  where  there  are  high-c<Jfct  pro¬ 
ducers  in  building- materials,  instead  of 
raising  the  price  line,  he  wants  to  en¬ 
courage  all  to  get  into  production  by 
.  premium  subsidies. 

Mr.  HARRIS.  Is  there  anything  in 
the  bill  that  will  authorize  the  bringing 
in  of  subsidies? 

Mr.  SPENCE.  No;  not  in  the  bill  as 
it  is.  It  may  be  introduced  as  an 
amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
myself  two  additional  minutes. 


Mrs.  ROGERS  of  Massachusetts.  Mr, 
Chairman,  will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
woman  from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  What 
provision  is  there  in  the  bill  that  would 
give  the  returning  veterans  a  priority  in 
the  building  of  houses? 

Mr.  SPENCE.  It  gives  the  returning 
veteran  a  preference. 

Mrs.  ROGERS  of  Massachusetts.  Is 
it  a  preference  or  a  priority? .  It  seems 
to  me  preference  means  very  little,  while 
priority  is  a  very  definite  thing. 

Mr.  SPENCE.  It  would  give  him  a 
preference  in  the  bill  and  the  adminis¬ 
trator  can  give  him  a  priority. 

Mrs.  ROGERS  of  Massachusetts.  I 
have  a  bill  which  would  provide  for  the 
sale  of  surplus  Federal  housing  units  to 
veterans.  In  that  I  found  it  necessary 
to  use  the  wprd  “priority”  in  order  to 
insure  that  they  would  get  a  priority. 

Mr.  SPENCE.  We  have  given  them 
preference. 

Mrs.  ROGERS  of  Massachusetts. 
Would  the  gentleman  be’  willing  to 
change  the  word  to  “priority”? 

Mr.  SPENCE.  I  have  no  authority  'to 
change  the  bill. 

Mrs.  ROGERS  of  Massachusetts.  I 
am  going  to'  offer  an  amendment  to  that 
effect 

Ml-.’  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  California. 

Mr.  VOORHIS  of  California.  Are 
there^  powers  in  the  bill  that  will  pre¬ 
vent  the  building  of  nonessential  struc¬ 
tures  at  the  present  time  in  order  to 
make  it  possible  for  those  materials  to 
be  devoted  to  the  building  of  houses? 

Mr.  SPENCE.  Yes.  The  building 
materials  will  be  under  allocation  and 
priority.  The  Administrator  can  chan¬ 
nel  these  materials  into  the  construc¬ 
tion  of  buildings  he  thinks  most  essen¬ 
tial  to  the  American  people. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  I  would  like  to 
have  the  distinguished  chairman  of  the 
Committee  on  Banking  and  Currency 
make  clear  to  the  Members  the  follow¬ 
ing  point:  Someone  over  here  has  asked 
if  the  present  bill  before  us  carries 
subsidy  payments,  and  I  think  the  gen¬ 
tleman  has  replied  that  it  does  not. 

Mr.  SPENCE.  It  does  not. 

Mr.  CRAWFORD.  I  believe  the  gen¬ 
tleman  also  stated  that  Mr.  Wyatt  would 
like  to  have  the  Congress  approve  sub¬ 
sidy  premium  payments  in  order  to  fa¬ 
cilitate  the  production  of  these  units? 

Mr.  SPENCE.  That  is  the  plan. 

Mr.  CRAWFORD.  Is  it  not  a  fact  that 
this  bill  was  reported  by  our  committee 
in  the  form  now  before  this  committee 
at  noontime  prior  to  the  release  of  the 
Wyatt  program  by  the  President  that 
evening? 

Mr.  SPENCE.  I  do  not  remember  if 
it  was  the  same  day  or  not.  It  was 
reported  prior  to  the  release  of  the  Wyatt 
program,  yes. 


Under  leave  to  extend  my  remarks  and 
include  therein  a  letter  from  Hon.  Wilson 
Wyatt,  it  is  herewith  inserted: 

Office  of  War  Mobilization 

and  Reconversion, 

Washington,  D.  C.,  February  26,  1946. 

Hon.  Brent  Sfence, 

Chairman,  House  Banking  and  Currency 
Committee,  Old  House  Office  Building, 
Washington,  D.  C. 

My  Bear  Mr.  Chairman:  I  am  advised  that 
H.  R.  4761,  the  housing  bill  which  has  here¬ 
tofore  been  reported  by  your  committee,  will 
be  up  for  consideration  on  the  floor  of  the 
House  today  and  tomorrow.  Because  of  the 
primary  responsibility  which  rests  upon  me 
for  the  speedy  and  successful  execution  of  the 
veterans’  emergency  housing  program,  the 
disposition  to  be  made  of  this  bill  by  the 
House  of  Representatives  is  of  the  greatest 
interest  and  concern  to  me.  t 

I  do  not  need  to  urge  upon  ycu  the  serious¬ 
ness  of  the  present  housing  crisis.  I  have 
made  my  feelings  in  that  regard  plain  in 
connection  with  the  announcement  of  the 
veterans’  emergency  housing  program.  I  do 
want  to  point  out  that  the  fate  of  that  pro¬ 
gram  is  inextricably  interwoven  with  the 
fate  of  the  legislative  measures  which  are 
required  to  put  it  into  effect.  H.  R.  4761 
covers  a  vitally  important  segment  of  the 
necessary  legislation.  I  should  be  greatly 
obliged  if  you  would  communicate  to  your 
colleagues  in  the  Congress  my  earnest  hepe 
that  this  bill,  with  the  revisions  and  addi¬ 
tions  discussed  below,  Will  be  passed. 

To  make  the  final  bill  as  useful  a  measure 
as  it  should  be  in  carrying  out  the  veterans’ 
emergency  housing  program,  it  is  of  the 
highest  importance  that  five  changes  be  * 
made  in  the  bill  as  reported  by  ymir  com¬ 
mittee.  I  shall  discuss  them  below  in  the  or¬ 
der  in  which  I  understand  they  will  arise  dur¬ 
ing  the  reading  of  the  bill  for  amendment. 

1.  Extension  of  the  li£s  of  the  act  by  six 
months:  H.  R.  4761,  as  originally  introduced, 
provided  for  its  expiration  on  December  31, 
1947,  or  upon  such  earlier  date  as  might  be 
specified  in  a  concurrent  resolution  cf  the 
Congreis.  The  bill  as  reported  by  the  com¬ 
mittee  has  reduced  this  possible  life  by  6 
months,  namely,  to  June  30, 1947.  Inasmuch 
as  the  veterans’  emergancy  housing  program 
has  been  worked  out  on  a  2-year  basis— the 
minimum  period  in  which  it  is  felt  that  ef¬ 
fective  action  can  be  taken  to  alleviate  the 
present  housing  crisis— it  is  important  that 
this  later  date  be  restored. 

2.  Housing  Expediter:  H.  R.,4761,  as  re¬ 
ported  by  the  committee,  sets  up  a  new  Office 
of  Housing  Stabilization,  to  be  headed  by 
a  Director  of  Housing  Stabilization.  An 
amendment  will  be  offered  substituting  for 
this  provision  the  Office  of  Housing  Expediter, 
with  power  in  the  President  to  designate 
an  existing  official  to  such  office.  As  be-  \ 
tween  these  two  alternatives,  it  is  felt  that 

it  is  better  to  ’write  into  statutory  law  the 
present  office  of  Housing  Expediter,  including 
the  power  with  which  he  has  heretofore  been 
vested  by  the  President  and  the  Director 
of  the  Office  of  War  Mobilization  and  Recon¬ 
version.  The  procedure  proposed  by  the 
amendment  is  preferable  to  that  contained 
in  the  bill  as  reported,  for  the  reason  that- 
it  is  confusing  from  an  administrative  stand¬ 
point  to  have  a  third  office  created. 

3.  Price  ceilings  on  existing  homes  and 
building  lots:  H.  R.  4761,  as  originally  intro¬ 
duced,  contained  certain  provisions  directed 
against  speculative  dealings  in  existing 
homes  during  the  emergency  period.  The 
plan  provided  was  that,  in  those  areas  where 
the  sales  prices  of  existing  homes  threaten 
to  get  completely  out  of  hand,  there  could 
be  imposed  a  system  whereby  the  next  sale 
after  the  passage  of  the  act  would  set  the 
limit  (subject,  of  course,  to  such  revisions 
upward  as  might  be  justified  by  improve- 
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ments  or  structural  changes  over  and  above 
ordinary  repair  and  maintenance)  beyond 
which  no  subsequent  sale  during  the  emer¬ 
gency  period  could  be  made.  It  has  become 
increasingly  apparent  that  land  sites  suitable 
for  the  construction  of  houses  are  becoming 
subject  to  the  same  abuses  and  that  a  simi¬ 
lar  system  should  be  applied  to  them. 

This  antispeculative  provision  was  elimi¬ 
nated  by  the  committee.  Its  restoration, 
with  the  inclusion  of  building  sites,  is  es¬ 
sential  if  grave  injustices  are  not  to  be  done 
with  respect  to  the  abilities  of  veterans  to 
purchase  homes  and  building  sites  at  fair 
prices.  The  system  contemplated  ctoes  not 
involve  price-fixing  in  the  ordinary  sense, 
nor  is  any  of  the  debate  now  raging  about 
OPA  pricing  on  other  commodities  at  all 
relevant.  The  ceiling  price  will  be  deter¬ 
mined  solely — and  automatically — by  what 
the  present  owner  can  get  in  the  open  mar¬ 
ket  on  the  next  sale  after  the  passage  of  the 
act.  It  merely  prevents  the  buyer,  or  any 
subsequent  buyer,  from  reselling  during  the 
emergency  period  at  a  higher  price. 

It  is,  to  repeat,  not  price-fixing  In  the 
usual  sense  but  rather  a  prohibition  against 
unjust  and  unfair  speculative  dealings  in 
homes  during  the  emergency  period.  The 
present  owner,  and  the  man  who  buys  a  house 
to  live  in  rather  than  to  turn  at  a  profit, 
cannot,  in  any  real  sense,  be  hurt  by  such 
a  system.  On  the  other  hand,  the  man  who 
buys  a  house  solely  for  the  purpose  of  re¬ 
selling  on  the  rising  markets  which  now  ex¬ 
ist  will  have  his  normal  freedom  restricted. 

The  justification  for  this  restriction  is  the 
unassailable  one  that  this  is  no  time  to  per¬ 
mit  speculators  to  bid  up  the  prices  of  houses 
and,  by  rapid  turn-over  during  the  next  year 
and  a  half,  to  profit  unconscionably  at  the 
expense  of  veterans  who  are  seeking  homes 
to  shelter  their  families. 

4.  Premium  payments:  A  basic  item  in  the 
veterans’  emergency  housing  program  is  the 
use  of  premium  payments,  whenever  neces¬ 
sary,  for  the  purpose  of  increasing  the  supply 
of  conventional  and  new  types  of  building 
materials.  To  provide  legislative  authori¬ 
zation  for  th's  key  part  of  the  program,  an 
amendment  will  be  proposed  providing  that 
such  premium  payments,  in  an  amount  not 
to  exceed  $600,000,000,  shall  be  made  by  the 
Reconstruction  Finance  Corporation  in  such 
instances  and  upon  such  terms  and  condi¬ 
tions  as  the  head  of  the  housing  program 
may  determine.  In  determining  when  to 
employ  such  premium  payments,  the  latter 
is  directed  to  take  into  consideration  the  ex¬ 
tent  to  which  other  methods  would  not  be 
as  effective  in  increasing  the  production  of 
building  materials  or  would  be  likely  to  re¬ 
sult  in  enhanced  sales  or  rental  prices  of 
the  housing  accommodations  to  be  con¬ 
structed  with  the  use  of  such  materials. 

The  immediate  expansion  of  the  produc¬ 
tion  of  building  materials  will,  in  the  case 
of  certain  materials  and  certain  producers, 
involve  many  temporary  factors  contributing 
to  increased  costs.  All  of  these  factors  must 
be  met  in  the  emergency  period  if  increased 
production  is  to  be  achieved.  One  way  would 
be  to  give  general  price  increases.  Another 
would  be  to  make  premium  payments  to  in¬ 
dividual  producers  in  relation  to  their  in¬ 
creased  production  and  to  the  extent  that 
their  costs  have  increased.  General  price 
increases  would,  obviously,  be  reflected  in  the 
sales  and  rental  prices  of  finished  housing 
accommodations.  Premium  payments  would 
not.  If  homes  are  to  be  made  available  at 
prices  which  veterans  can  afford,  the  tem¬ 
porary  increased  costs  of  materials  must  not 
be  permitted  to  show  up  in  the  price  of  the 
finished  homes. 

Premium  payments  will  be  directly  re¬ 
lated  to  increased  production.  If  a  producer 
fails  to  increase  his  output  he  will  get  no 
premium.  This  is  not  true  of  general  price 
increases. 

The  premium  payments  contemplated  by 
this  amendment  are  designed  for  the  pro¬ 


ducers  of  building  materials  and  not  for 
builders  of  homes  of  either  conventional  or 
prefabricated  types.  Inasmuch  as  the  larger 
part  of  all  building  materials  affected  by  this 
program  will  go  into  conventional  homes, 
builders  of  this  type  will  be  the  principal 
beneficiaries  of  the  premium  payments. 

5.  Title  VI  of  the  National  Housing  Act: 
Curing  the  war  there  was  enacted,  for  the 
purpose  of  providing  housing  for  purchase  or 
rent  by  war  workers,  a  more  liberalized 
scheme  of  FHA  mortgage  insurance  on  new 
construction.  There  is  general  agreement 
that  the  continuance  of  this  scheme  of  mort¬ 
gage  insurance  during  the  emergency  de¬ 
mand  for  housing  by  veterans  would  be  most 
helpful  in  meeting  current  needs.  Accord¬ 
ingly,  an  amendment  will  be  proposed,  add¬ 
ing  to  H.  R.  4761  the  mortgage  insurance  plan 
now  contained  in  title  VI  of  the  National 
Housing  Act,  adapted  for  use  in  connection 
with  the  veterans’  emergency  housing  pro¬ 
gram.  • 

The  enactment  of  H.  R.  4761,  with  the 
foregoing  amendments,  will  be  a  great  stride 
in  the  direction  of  achieving  the  ob'ectives 
of  the  veterans’  emergency  housing  program. 
The  realization  of  those  objectives  as  fast 
as  possible  is  something  which,  I  am  sure,  is 
very  close  to  the  hearts  of  all  citizens  who 
see  on  all  sides  the  desperate  housing  condi¬ 
tions  with  which  our  returning  veterans  are 
confronted.  Each  day’s  delay  in  getting  the 
program  under  way  means  a  ‘loss  of  3,000 
homes. 

Sincerely, 

Wilson  W.  Wyatt, 
Housing  Expediter. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  again  ex¬ 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  20  minutes. 

Mr.  Chairman,  there  should  not  be  any 
question  in  anyone’s  mind  but  that  there 
is  an  emergency  in  respect  to  housing. 
Why  we  have  a  shortage  of  housing  is  an 
academic  question,  and  nothing  can  be 
gained,  I  presume,  by  calling  attention 
to  the  fact  that  one  of  the  reasons  why 
we  have  a  shortage  of  housing  is  because 
the  material  which  would  otherwise  have 
gone  into  the  construction  of  homes  has 
gone  into  the  manufacture  of  weapons 
of  war.  It  is  quite  generally  recognized 
also  that  one  of  the  reasons  for  the  hous¬ 
ing  shortage  today  is  because  there  are 
not  available  sufficient  building  mate¬ 
rials  to  get  the  maximum  construction  in 
the  home-building  field.  There  is  no 
shortage  of  money.  There  is  no  shortage 
of  risk  capital  or  investment  capital. 
There  is  no  shortage  in  the  “know  how.” 
There  is  no  shortage  in  the  desire  to 
build  homes  for  our  returning  veterans 
and  needy  civilians.  The  bottleneck  in 
housing  is  in  the  building-supply  field. 
Of  course,  this  Congress  should  coop¬ 
erate,  and  I  think  intends  to  cooperate, 
to  do  everything  it  possibly  can  to  get 
the  maximum  amount  of  production  of 
building  materials.  If  we  succeed,  or  if 
the  Expediter  succeeds,  or  if  industry  it¬ 
self,  independently  of  Congress  or  the 
Expediter,  succeeds  in  getting  adequate 
supplies  of  building  material,  unless  we 
put  restrictions  on  the  industry  then  we 
can  be  assured  that  gradually  this  emer¬ 
gency  will  be  licked.  It  is  estimated  that 
we  have  immediate  need  for  2,700,000 
homes.  As  evidence  of  the  emergency, 
it  is  said  also  that  even  after  we  build 
these  2,700,000  homes  we  are  going  to 
have  to  build  something  like  600, 0^0 
homes  a  year  for  the  next  10  years  in  the 
United  States  to  satisfy  all  of  our  needs. 


So  in  the  full  realization  of  the  need  for 
doing  something  to  encourage  the  pro¬ 
duction  of  building  materials  we  must 
dispassionately,  without  demagogy  and 
without  emotion,  settle  down  to  a  clear 
understanding  of  these  problems. 

The  gentleman  from  Texas  intro¬ 
duced  a  housing  bill  last  November  20. 
I  do  not  think  anyone  on  the  committee 
took  that  bill  seriously  until  the  Presi¬ 
dent  sent  down  his  message  asking  for 
the  enactment  of  the  bill,  H.  R.  4761. 
Previous  to  that  he  had  appointed  an 
expediter.  The  Patman  bill  was  recog¬ 
nized,  I  think,  by  a  majority  of  the  com¬ 
mittee  at  the  time  it  was  introduced,  as 
unsound  legislation,  and  because  we  did 
not  think  that  the  committee  would  be 
foolish  enough  to  report  out  the  Patman 
bill  as  it  was  written,  and  because  of  the 
opposition  on  both,  sides  to  the  bill  as 
introduced,  I  say,  we  did  not  take  the 
matter  seriously,  but  the  President  asked 
for  the  enactment  of  this  legislation. 
Then  we  started  having  hearings  in 
earnest.  But  the  industry  had  been  told 
that  they  should  not  take  the  Patman 
bill  seriously,  because  I  do  not  know  of 
anyone  on  the  committee  except  the  gen¬ 
tleman  from  Texas  who  did  take  the  bill 
seriously  up  to  the  time  the  President 
sent  down  his  message. 

Mr.  PA  j.  MAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Texas. 

Mr.  PATMAN.  Who  told  the  industry 
that? 

Mi*.  WOLCOTT.  I  think  the  very  ac¬ 
tion  of  the  committee  itself  was  a  clear 
indication  that  it  did  not  take  the  bill 
seriously. 

Mr.  PATMAN.  We  had  2  months  of 
hearings  starting  December  3. 

Mr.  WOLCOTT.  Up  to  the  time  the 
President  sent  his  mesage  down  there 
was  an  average  of  perhaps  6  or  7  mem¬ 
bers  of  the  26  members  of  the  committee 
present  at  the  hearings. 

I  am  not  making  anything  of  this,  it  is 
purely  academic.  It  merely  goes  to  show 
what  a  tremendous  job  the  committee 
had  before  it  in  trying  to  make  some¬ 
thing  out  of  the  Patman  bill  even  after 
the  President’s  message  came  down. 

We  do  not  argue  about  whether  the 
industry  had  sufficient  time  to  develop  its 
case  or  not.  The  industry  was  repre¬ 
sented  before  the  committee,  and  I  think 
that  the  industry  talked  individually 
with  probably  most  of  the  members  of 
the  committee,  so  that  the  industry’s 
position  is  pretty  well  known. 

Mr.  Wyatt  came  down  before  the  com¬ 
mittee  %t  our  invitation  before  he  had 
formulated  a  program,  even  before  the 
Executive  order  was  granted  giving  him 
broad  powers  to  coordinate  all  the  ac¬ 
tivities  of  Government  in  the  building 
field,  to  get  a  maximum  production  of 
building  materials.  I  think  Mr.  Wyatt 
refreshed  us  with  his  enthusiasm,  his 
willingness  to  work  late  hours  in  try¬ 
ing  to  get  a  program  together.  I  do  not 
think  Mr.  Wyatt  has  been  given  all  the 
cooperation  that  is  essential  to  give  an 
expediter  in  the  formulation  of  a  pro¬ 
gram  and  the  development  of  a  program, 
but  I  do  think  Mr.  Wyatt  was  enthusias¬ 
tic  even  if  he  perhaps  was  misguided  in 
certain  phases  of  his  program. 


1946  CONGRESSIONAL  RECORD— HOUSE  1693 


Mr.  Wyatt  testified  before  the  com¬ 
mittee,  Mr.  Small  testified,  and  Mr. 
Snyder  testified,  and  then  we  went  into 
executive  session.  But  Mr.  Wyatt  had 
told  us  that  in  a  few  days  he  would  have 
his  program  prepared  and  he  wanted  to 
come  back  before  the  committee  after  he 
had  prepared  his  program  and  submit 
his  program  to  the  committee.  Many  of 
us  thought  Mr.  Wyatt  should  have  had 
the  opportunity  to  come  back  with  his 
formulated  program  and  submit  it  to  the  ■ 
committee,  and  we  thought  it  was  abso¬ 
lutely  foolish  of  the  committee  to  try  to 
act  on  any  housing  bill  which  was  de¬ 
signed  to  carry  out  a  program  without 
first  knowing  what  that  program  was. 
But  the  committee  met  in  executive  ses¬ 
sion  and  reported  out  a  bill.  If  you  are 
interested  in  the  trouble  the  committee 
had  in  respect  to  trying  to  harmonize 
the  so-called  Patman  bill  with  that  part 
of  the  program  we  had  been  informed 
about  up  to  that  time,  all  you  will  have 
to  do  is  take  a  look  at  the  bill  and  count 
the  amendments  whigh  the  committee 
offered  and  adopted. 

The  day  on  which  we  reported  out  the 
bill  H.  R.  4761,  and  we  reported  it  out 
shortly  after  12  o’clock,  some  of  us  were 
notified  at  2  o’clock  that  Mr.  Wyatt  had 
his  program  formulated,  and  at  4  o’clock  • 
that  afternoon  the  President  announced 
Mr.  Wyatt’s  program  through  the  press. 
If  we  had  delayed  the  reporting  out  of 
this  bill  until  the  next  morning  or  a  day 
or  so  anyway,  as  has  been  suggested,  to 
give  Mr.  Wyatt  an  opportunity  to  pre¬ 
sent  his  program,  we  would  not  have  all 
of  this  chaos  and  all  of  this  hysteria  in 
respect  to  this  housing  program  But 
that  is  academic:  here  is  the  bill.  We 
have  to  do  the  best  we  can  with  it.  As  I 
see  it,  the  issues  in  -this  discusison  are 
going  to  resolve  themselves  into  two 
questions.  The  first  is:  Shall  we  put 
ceilings  on  old  homes  and  newly  con¬ 
structed  hemes  and,  second,  shall  we  au¬ 
thorize  Mr.  Wyatt  or  some  agency  of  the 
Government  to  pay  subsidies  to  obtain 
the  maximum  amount  of  building  ma¬ 
terials?  I  think  those  are  basically  the 
issues  in  this  legislation.  I  think  we  are 
all  agreed,  surely  all  of  the  committee 
are  agreed,  that  Air.  Wyatt  should  have 
the  authority  to  allocate  materials  and 
should  give  preference  in  the  allocation  of 
those  materials  to  homes  intended  to  be  - 
purchased  by  veterans  of  World  War  II. 
There  cannot  'be  very  much  controversy 
about  that.  I  do  not  believe  there  is  any 
controversy  or  at  least  there  should  not 
be  any  controversy  about  granting  to 
Mr.  Wyatt  legislatively  all  of  the  pow¬ 
ers  which  he  now  has  under  an  Execu¬ 
tive  order,  which  powers  were  granted  to 
him  under  the  provisions  of  the  War  Pow¬ 
ers  Acts.  These  powers  are  broad.  Un¬ 
der  those  powers,  Mr.  Wyatt  can  today 
formulate  plans  and  a  program  to  in¬ 
crease  the  supply  of  housing  materials. 
Under,  that  Executive  order  and  under 
the  substitute  which  I  propose  to  offer  to 
this  bill,  A?tr.  Wyatt  will  be  authorized 
not  only  to  formulate  plans  and  a  pro¬ 
gram  but  to  direct  the  effectuation  of 
that  program  by  other  agencies  of  the 
Government.  Now,  what  does  that 
mean?  It  means  that  Mr.  Wyatt  can 
direct  the  OP  A  if  in  his  judgment  it 
should  be  done,  to  adjust  the  maximum 


price  on  building  materials  in  order  that 
a  maximum  amount  of  production  of 
building  materials  may  be  obtained. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  VOORHIS  of  California.  Alay  I 
ask  the  gentleman  whether  the  provi¬ 
sion  he  is  talking  about  is  in  subsection 

(b)  of  section  702?  Is  that  where  that 
power  is  given? 

Mr.  WOLCOTT.  I  might  say  in  clari¬ 
fication  of  that,  that  I  have  introduced 
a  bill,  H.  R.  5579,  which  is  printed  and 
is  available  and  which  I  intend  to  offer 
as  a  substitute  for  the  bill,  H.  R.  4761. 
That  power  is  contained  in  section  70L 

(c)  (2)  on  page  3  of  H.  R.  5579. 

Mr.  VOORHIS  of  California.  Is  that 
power  not  in  the  bill  which  is  now  before 
us? 

Mr.  WOLCOTT.  No,  the  power  to  di¬ 
rect  the  other  agencies  of  the  Govern¬ 
ment  to  carry  out  his  program  is,  in  the 
bill  which  the  committee  reported  out, 
in  very  vague  language.  He  is  author¬ 
ized  on  page  3  of  H.  R.  4761  to  issue  di¬ 
rectives  on  policy  to  those  Federal  de¬ 
partments,  but  he  does  not  have  the 
authority  under  that  bill  to  direct  the 
agency  to  carry  out  those  policies  as  he 
has  now  under  the  directive  of  the  Presi¬ 
dent  and  would  have  under  the  substitute 
which  I  expect  to  offer. 

Air.  HINSHAW.  Air.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  HINSHAW.  The  gentleman  rec¬ 
ognizes,  I  hope,  that  in  giving  the  Di¬ 
rector  the  power  to  regulate  the  prices 
of  building  materials  so  that  they  may 
be  made  available,  he  at  the  same  time 
gives  the  Director  the  power  to  do  harm 
so  far  as  concerns  the  production  of  one 
kind  of  building  material  in  setting  a 
price  too  low  and  at  the  same  time  to 
encourage  the  production  of  other  kinds 
of  building  material  at  a  higher  price. 

Air.  WOLCOTT.  That  authority  is 
going  to  continue  until  June  30,  whether 
or  not  we  like  it.  He  has  the  authority 
to  do  it  now  and  the  only  difference  be¬ 
tween  his  present  authority  and  the  au¬ 
thority  contained  in  the  substitute  bill  is 
that  we  legislate  that  authority  separ¬ 
ately  and  apart  from  the  War  Powers 
Act. 

At  the  present  time  the  War  Powers 
Act  is  being  used  to  allocate  building 
materials.  It  is  being  used  to  allocate 
or  control  tin.  It  is  being  used  .with 
respect  to  the  sugar  program.  It  is  be¬ 
ing  used  in  connection  with  copper,  lead, 
and  zinc.  So  we  lift  from  the  War 
Powers  Act  the  authority  which  he  now 
has  to  allocate  these  materials,  add  to  it 
the  power  to  direct  the  OPA  and  other- 
agencies  to  carry  out  his  directives,  and 
legislate  separate  and  apart  from  the 
War  Powers  Act.  If  you  do  not  want  the 
Expediter  tcT  have  those  powers  now — • 
now — then,  of  course,  you  should  be  giv¬ 
ing  consideration  to  the  repeal  of  the 
War  Powers  Act,  under  which  the  Presi¬ 
dent  has  the  po#er  today  to  direct  the 
Expediter  to  do  this  job. 

Mr.  HANCOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 


Mr.  HANCOCK.  How  long  does  the 
gentleman  propose  to  let  Mr.  Wyatt  have 
the  power  to  establish  priorities,  alloca¬ 
tions,  and  make  rationing  rules? 

Mr.  WOLCOTT.  In  the  building  sup¬ 
ply  field,  until  June  30,  1947. 

Mr.  HANCOCK,  The  gentleman 
knows  that  the  Committee  on  the  Judici¬ 
ary  is  considering  the  extension  of  War 
Powers  Act  No.  2,  now? 

Mr.  WOLCOTT.  Yes. 

Air.  HANCOCK.  And  that  is  one  of 
the  questions  involved. 

Mr.  WOLCOTT.  Yes. 

Mr.  HANCOCK.  So  you  are  assum¬ 
ing  jurisdiction  over  that  part  of  War 
Powers  Act  No.  2? 

Mr.  WOLCOTT.  I  assume  so,  but  I 
hope  the  gentleman  will  not  object  to 
our  assuming  jurisdiction  in  order  to 
get  the  job  done,  because  we  have  de¬ 
ferred  so  much  of  the  Wyatt  program 
to  other  committees,  if  we  had  not  kept 
that  part  of  it  we  would  not  have  any 
subject  on  which  to  do  the  job  at  all. 

Air.  DCNDERO.  Mr.  Chairman,  will 
the  gentleman  yield  to  me?  . 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman. 

Mr.-DONBERO.  Was  there  any  evi¬ 
dence  before  your  committee  which  indi¬ 
cated  that  by  placing  controls  on  the 
production  of  material  you  were  going 
to  get  more  building  material  than  you 
get  now? 

Air.  WOLCOTT.  No. 

Mr.  BONDERO.  Without  the  pay¬ 
ment  of  subsidies? 

Air.  WOLCOTT.  No. 

Air.  DONDERO.  That  is  the  bottle¬ 
neck — the  production  of  material  for 
building  homes. 

Air.  WOLCOTT.  I  will  discuss  the 
subject  of  subsidies  later  on. 

Airs.  ROGERS  of  Alassachifsetts.  Air.  - 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  - 1  yield. 

Mrs.  ROGERS  of  Massachusetts.  I 
was  wondering  if  the  gentleman  would 
be  willing  to  use  the  word  “priorities” 
everywhere  in  the  bill?  I  notice  he  uses 
the  word  “preference”  in  the  beginning 
of  the  bill,  and  in  other  places  the  word 
“priorities.”  There  seem  to  be  quite 
a  difference  between  “preference”  and 
“priorities.” 

Mr.  WOLCOTT.  In  the  first  part  of 
the  bill  is  a  declaration  of  policy,  and 
in  the  provisions  of  the  substitute  prior¬ 
ity  is  spelled  out  in  simple,  understand¬ 
able  language.  It  is  a  direct  allocation 
to  established  priorities.  • 

Airs.  ROGERS  of  Massachusets.  That 
is  very  definite,  I  know. 

Mr.  WOLCOTT.  What  the  gentle- 
woman  has  reference  to  in  the  first  part 
jo f  the  bill  is  merely  a  declaration  of 
policy. 

Mr.  JENKINS.  Mr.  Chairman;  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  JENKINS.  The  gentleman  may 
have  discussed  this  proposition,  but  I 
wanted  to  know  if  he  makes  any  provi¬ 
sion  for  increased  production. 

Air.  WOLCOTT.  Yes.  The  burden  is 
on  the  Expediter  to  get  the  maximum 
amount  of  production  in  any  way  he  sees 
fit.  As  I  said,  he  can  direct,  at  the  pres¬ 
ent  time  under  Executive  order,  and  he 
can  under  the  substitute,  if  it  is  adopted, 
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the  effectuation  of  any  plan  or  proposal 
which  he  formulates.  Of  course,  that 
includes  directing  the  establishing  of 
price  ceilings  on  building  material  if  he 
finds  it  necessary  in  order  to  get  the 
necessary  amount  of  production. 

Mr.  JENKINS.  We  have  heard  so 
much  talk  about  the  Patman  bill  and 
that  what  we  are  trying  to  do  is  to  build 
houses.  Everybody  sings  that  same  song, 
but  I  have  always  maintained  that  in 
order  to  build  houses  you  have  to  pro¬ 
duce  the  material  with  which  to  build 
them. 

Mr.  WOLCOTT.  Yes;  that  is  right. 

Mr.  JENKINS.  If  you  set  up  a  bill 
that  has  everything  set  out,  how  he  can 
make  his  application,  and  so  on,  and 
where  he  can  get  the  money,  that  is  one 
thing,  but  if  you  do  not  do  anything  with 
reference  to  increasing  production  except 
to  say  that  the  Expediter  shall  do  these 
things,  why  has  not  some  expediter  done 
it  before  this  time? 

The  CHAIRMAN.  Tly;  tinfe  of  the 
gentleman  from  Michigan  his  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  10  additional  minutes. 

There  is  not  anything  in  the  Wyatt 
proposals  except  ceilings  and  veterans’ 
preferences  that  is  not  contained  in  ex¬ 
isting  authorizations. 

Miss  SUMNER  of  Ilinois.  Subsidies. 

Mr.  WOLCOTT.  Just  a  moment.  So 
it  is  academic  as  to  why  they  have  not 
done  it,  and,  whether  he  exercises  these 
powers  judiciously  or  not  is  something 
over  which  we  do  not  have  any  control. 
You  cannot  legislate  common  sense  into 
the  administration  of  any  law. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  JOHNSON  of  California.  I  want 
to  ask  the  gentleman  right  along  that 
line  about  subdivision  2  of  section  (c) 
on  page  3.  In  the”  building  of  these 
houses  frequently  one  particular  thing 
is  short,  such  as  shingles,  paint,  or  some¬ 
thing  like  that.  As  I  read  this  language 
that  I  think  the  gentleman  wrote,  if  he 
found  a  bottleneck  in  any  of  those  things 
and  found  that  the  ceiling  was  too  low 
he  could  direct  the  OPA  to  raise  the  ceil¬ 
ings  to  get  the  production  needed  to  cut 
the  bottleneck. 

Mr.  WOLCOTT.  Absolutely. 

Mr.  HARNESS  of  Indiana.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  WOLQOTT.  I  yield. 

Mr.  HARNESS  of  Indiana.  Can  they 
not  do  that  now  without  any  additional 
legislation? 

Mr.  WOLCOTT.  Yes;  under  OPA  they 
could  do  it.  The  only  new  authority  in 
the  Wyatt  program  is  ceilings  on  the 
finished  homes  and  the  authority  to 
channel  materials  to  homes  for  veterans. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield  for 
a  further  question? 

Mr.  WOLCOTT.  I  yield. 

Mr.  JOHNSON  of  California.  But 
under  this  law  this  man  can  direct  OPA 
to  raise' the  ceilings. 

Mr.  WOLCOTT.  That  is  right. 

Mr.  JOHNSON  of  California.  And  if 
they  do  not  do  it  he  can  do  it. 

Mr.  WOLCOTT.  That  is  right,  but  he 
does  not  have  this  right  under  present 


law,  but  will  get  this  authority  if  my 
substitute,  H.  R.  55-79,  is  adopted. 

I  do  not  believe  Mr.  Wyatt  has  as  yet 
gotten  into,  a  position  where  he  has  a 
persecution  complex.  I  do  not  think  he 
is  in  the  same  position  that  Mr.  Leon 
Henderson  was  and  Mr.  Bowles  seems  to 
be  now.  They  never  seemed  to  think 
they  were  doing  a  good  job  unless  they 
are  being  criticized  or  giving  cause  for 
criticism;  and  it  is  to  be  hoped  that  be¬ 
cause  Mr.  Wyatt  has  responsibility  for 
doing  these  things  that  he  will  not  exer¬ 
cise  the  authority  given  to  him  under  this 
bill  in  defiance — we  will  put  it  that  way — 
of  the  OPA  policies  which  have  hereto¬ 
fore  strangled  our  reconversion  and  pro¬ 
duction  effort. 

This  question  of  ceilings  is  not  in  my 
substitute.  Ceilings  are  not  authorized 
in  the  substitute.  The  reason  why  ceil¬ 
ings  are  not  authorized  in  my  substitute 
is  because  you  do  not  need  ceilings.  You 
do  not  need  ceilings  if  the  other  powers 
are  judiciously  used  to  control  the  prices 
for  these  homes  that  are  to  be  built. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again  ex¬ 
pired. 

Mr.  V/OLCOTT.  Mr.  Chairman,  I  be¬ 
lieve  the  Chair  misunderstood  me.  I 
yielded  myself  10  minutes.  However,  I 
now  yield  myself  an  additional  10 
minutes. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  10  additional  minutes. 

Mr.  WOLCOTT.  At  the  present  time 
the  expediter  can  control  the  ceilings  on 
building  materials.  At  the  present  time 
the  expediter  can  channel  building  ma¬ 
terials  into  homes  to  cost  not  over  a  cer¬ 
tain  amount  of  money;  and  you  can  fol¬ 
low  that  priority,  or  preference,  or  what¬ 
ever  you  want  to  call  it,  right  through  to 
the  final  transaction  under  which  the 
GI  or  anyone  else  buys  the  home  and 
closes  the  deal.  There  is,  therefore  no 
necessity  for  holding  that  sword  of  Dam¬ 
ocles  over  the  head  of  the  industry,  be¬ 
cause  they  have  told  me  and  they  have 
told  you  that  if  a  ceiling  is  placed  with 
theSe  constantly  increasing  costs  they 
cannot  estimate  from  one  day  to  the  next 
v/hat  their  costs  are  going  to  be  and  they 
are  not  going  to  drive  a  nail;  so  your 
ceilings  must  be  flexible,  flexible  enough 
to  give  industry  the  opportunity  to  lay 
out  a  program  and  complete  that  pro¬ 
gram. 

We  now  come  to  the  question  of  a  ceil¬ 
ing  on  old  homes  that  they  are  talking 
about.  What  does  it  amount  to?  It  just 
so  happens  that  many  of  us  were  in 
World  "War  I — a  little  too  old  and  too  fat 
to  get  into  World  War  II — and  no  one 
has  more  feeling  than  many  of  us  for  the 
veteran  of  World  War  II.  We  came  back, 
got  married,  had  children,  established 
homes. 

They  have  a  perfect  right  to  establish 
homes.  Prices  were  sky  high  then.  I 
remember  the  first  civilian  suit  of  clothes 
I  bought  in  Detroit  when  I  was  dis¬ 
charged  in  1A19  cost  me  $100.  I  could  not 
afford  to  buy  a  home;  I  could  not  afford 
to  buy  many  things  levanted  to  buy; 
but  under  the  proposal  of  the  gentleman 
from  Texas  the  GI  would  take  every 
dollar  of  inflation  in  the  first  purchase  of 
the  home.  .That  is  not  doing  him  any 


service,  no  service  at  all.  A  house  is 
built  for  $6,000  and  it  is  bid  up  t.o  the 
point  where  he  has  to  pay  $10,000  for  it. 
He  has  $4,000  of  water  in  that  house. 
It  is  not  doing  a  GI  any  good  to  compel 
him  to  pay  $4,000  more  than  the  house 
actually  is  worth.  It  is  not  doing  him 
any  good  to  burden  him  with  a  debt  of 
$70  to  $90  a  month  during  the  rest  of 
the  constructive  years  of  his  life.  I  dare 
say  that  95  percent  of  the  Members  of 
this  House  who  were  in  the  First  World 
War,  when  they  came  out,  could  not  af¬ 
ford  to  pay  $70  to  $90  rent  for  a  home, 
and  no  more  can  these  GI’s  afford  to 
obligate  themselves  for  25  years  to  the 
extent  of  $70  to  $90  a  month  for  homes. 
It  is  not  doing  them  a  service  to  put 
them  in  the  position  where  they  have  to 
assume  all  of  the  inflation.  That  can  be 
otherwise  controlled. 

In  the  Patman  bill  there  is  a  very 
interesting  proposal  in  section  705,  page 
11,  which  reads: 

Whenever  in  the  judgment  of  the  director 
there  is  a  shortage .  in  the  supply  of  any 
material  or  of  any  facilities  suitable  for  the 
construction  of  housing  accommodations,  he 
may  allocate — 

And  so  forth.  Do  you  want  to  give 
Mr.  Wyatt  or  any  other  single  individual 
the  authority  to  allocate  roads,  streets, 
sewers,  water  lines,  and  electric  lines? 
Of  course  you  do  not.  I  have  stricken 
that  out  in  the  substitute  which  I  pro¬ 
pose  to  offer.  I  have  stricken  the  word 
“facilities”  out.  No  department  or  gov¬ 
ernment  should  have  that  broad  au¬ 
thority. 

The  gentleman  from  Texas  [Mr.  Pat¬ 
man]  in  his  bill  sets  up  a  new  bureau  of 
Government.  He  creates  the  Office  of 
Housing  Stabilizer  and  authorizes  the 
director  of  that  housing  stabilization  bu¬ 
reau  to  employ,  subject  to  the  civil  serv¬ 
ice  laws,  such  persons  as  he  deems  neces¬ 
sary  in  order  to  carry  out  his  functions 
and  duties,  and  fixes  their  compensation. 
That  is  the  establishment  of  a  bureau. 

Under  my  substitute  I  authorize  the 
President  to  appoint  an  expediter,  either 
within  or  independently  of  any  existing 
agency  of  government.  He  has  appoint¬ 
ed  an  expediter  already  within  an  agency 
of  the  Government.  His  salary,  there¬ 
fore,  is  controlled  by  the  laws  and  regu¬ 
lations  incident  to  the  salaries  in  that 
agency  of  the  Government. 

Under  this  program  they  ask  for  $250,- 
000,000  of  so-called  Lanham  construction 
funds.  We  did  not  think  we  wanted  to 
assume  jurisdiction  of  the  Lanham  com¬ 
mittee  so  we  referred  that  part  of  the 
program  to  the  Lanham  committee.  I 
understand  the  Lanham  committee  has 
acted  on  it  favorably  and  that  it  will 
come  out  in  due  course. 

Another  part  of  the  program  provides 
for  tax  amortization.  We  thought  that 
that  was  within  the  jurisdiction  of  the 
Committee  on  Ways  and  Means,  so  we 
did  not  trespass  upon  that  committee’s 
jurisdiction  at  all. '  We  thottght  that 
that  matter  should  „e  left  to  the  Com¬ 
mittee  on  Ways  and  Means. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tlewoman  from  Illinois. 


1946  CONGRESSIONAL  RECORD— HOUSE 


Miss  SUMNER  of  Illinois.  I  think 
the  gentleman  should  tell  the  people 
whom  “we”  are. 

Mr.  WOLCOTT.  The  gentlewoman 
can  speak  for  herself.  When  I  say  “we” 
now,  I  mean  the  committee.  We  did  not 
want  to  assume  the  jurisdiction  of  the 
Committee  on  Ways  and  Means  with 
respect  to  tax  amortization,  and  we,  the 
committee,  did  not  want  to  trespass 
upon  the  jurisdiction  of  the  Lanham 
committee  with  respect  to  Lanham  con¬ 
struction.  Neither  do  we  of  the  Com¬ 
mittee  on  Banking  and  Currency  or  we 
of  the  Committee  of  the  Whole  want  to 
trespass  upon  the  legislative  prerogatives 
of  the  great  Committee  on  Appropria¬ 
tions,  or  should  not.  So,  in  the  matter 
of  subsidies,  which  is  not  included  in  my 
substitute  but  which  I  understand  will 
be  offered  as  an  amendment,  there  is  no 
reference  to  subsidies.  The  reason  is 
obvious  if  we  remember  what  has  gone 
on  in  this  Congress  in  years  gone  by. 
They  have  always  had  the  authority  to 
pay  subsidies  since  the  enactment  of  the 
first  Price  Control  Act.  Section  2  (e)  of 
the  Price  Control  Act  provides  in  part: 

That  whenever  the  Administrator  deter¬ 
mines  that  the  maximum  necessary  produc¬ 
tion  of  any  commodity  is  not  being  obtained 
or  may  not  be  obtained  during  the  ensuing  - 
year  he  may,  on  behalf  of  the  United  States — 

Then  he  goes  on  to  say  that  he  may 
sell  at  a  loss  or  pay  subsidies  to  obtain 
the  maximum  amount  of  production. 

All  he  has  to  do  to  pay  subsidies  is  to 
come  to  the  Committee  on  Appropria¬ 
tions  and  get  his  appropriations.  The 
Committee  on  Appropriations,  I  am  sure, 
will  refer  it  to  this  House,  and  we  will 
decide  whether  subsidies  shall  be  paid 
by  OPA.  The  act  goes  on  further  to  say 
that  when  the  President  defines  a  com¬ 
modity  as  strategic  or  critical  material, 
then  that  subsidy  shall  be  paid  by  an 
RFC  subsidiary  corporation. 

So  all  the  President  has  ever  had  to 
do  to  give  the  RFC  jurisdiction  to  pay 
subsidies  was  to  put  building  materials 
on  his  list  of  critical  and  strategic  ma¬ 
terials,  and  building  materials  today,  in 
the  face  of  this  emergency,  are  critical, 
and  nobody  could  blame  the  President 
for  doing  that. 

The  only  sticker  to  that  is  the  so-called 
Taft  amendment  which  was  put  on  in 
1944.  That  amendment  provides  as  fol¬ 
lows  : 

That  after  June  30,  1945,  neither  the  Price 
Administrator  nor  the  Reconstruction  Fi¬ 
nance  Corporation  nor  any  other  Govern¬ 
ment  corporation  shall  make  any  subsidy 
payment  or  buy  any  commodities  for  the 
purpose  of  selling  them  at  a  loss  and  thereby 
subsidize  directly  or  indirectly  the  sale  of 
commodities  unless  the  money  required  for 
such  subsidies  or  sale  at  a  loss  has  been  ap¬ 
propriated  by  the  Congress  for  such  purpose — 

Let  us  stop  there  and  see  what  hap¬ 
pens.  Down  to  that  point  it  already  be¬ 
comes  a  Budget  transaction.  The 
Budget  at  any  time  within  the  last  2 
years  could  have  sent  down  to  the  Com¬ 
mittee  on  Appropriations  a  supplemental 
budget  asking  for  an  appropriation  to 
pay  subsidies.  You  may  say  there  is  no 
authority  for  it.  Let  me  read  the  final 
and  perhaps  controlling  sentence,: 
and  appropriations  for  such  purpose  are 
hereby  authorized  to  be  made. 


That  authorizes  the  payment  of  sub¬ 
sidies  to  obtain  a  maximum  production 
of  building  materials.  There  is  nothing 
clearer  than  that  that  you  could  possibly 
write  into  the  law.  So  there  is  no  reason 
why  we  should  argue  here  in  respect  to 
this  bill  as  to  whether  we  should  appro¬ 
priate  money  to  be  paid  as  a  subsidy  any 
more  than  we  should  assume  jurisdic¬ 
tion  over  Lanham  construction,  any  more 
than  we  should  assume  jurisdiction  over 
tax  amortization.  The  question  of  sub¬ 
sidies  is  clearly  one  for  the  Budget 
Bureau  and  for  the  Committee  on  Ap¬ 
propriations. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Oklahoma. 

Mr.  MONRONEY.  Will  the  gentleman 
advise  the  House  whether  or  not  he  is  in 
favor  of  the  use  of  subsidies  for  the  stim¬ 
ulation  of  the  production  of  building  ma¬ 
terials  at  this  time? 

Mr.  WOLCOTT.  I  would  prefer  a  ju¬ 
dicious  increase  in  prices  to  obtain  the 
maximum  amount  of  production. 

Mr.  MONRONEY.  Will  the  gentleman 
say  whether  or  not  he  is  in  favor  of  using 
subsidies? 

Mr.  WOLCOTT.  I  do  not  think  that  is 
in  this  issue  at  all.  Do  not  think  for  a 
minute  that  I  fim  going  to  be  sidetracked 
onto  something  that  is  absolutely  irrele¬ 
vant  to  the  issues  before  us,  because  at 
this  particular  time  subsidies  are  not  be¬ 
fore  the  Congress. 

Mr.  MONRONEY.  The  gentleman  has 
talked  for  5  minutes  about  subsidies. 

Mr.  WOLCOTT.  There  is  no  need  for 
us  to  be  contending  with  this  very  contro¬ 
versial  subject  of  subsidies  v/hen  author¬ 
ity  is  already  contained  in  the  law  for 
the  payment  of  them. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  BARRY.  The  gentleman,  stated 
that  placing  a  ceiling  on  old  homes,  that 
is,  after  the  first  sale,  after  the  bill  is 
passed  will  compel  a  GI  to  absorb  the 
present  inflationary  price.  Will  the  gen¬ 
tleman  tell  the  House  how  the  GI  can 
escape  absorbing  that  price  now,  under 
present  law? 

Mr.  WOLCOTT.  He  cannot. 

Mr.  BARRY.  What  is  the 'point  the 
gentleman  is  making,  then? 

Mr.  WOLCOTT.  Under  present  law 
the  GI  when  he,  sells  that  house  can  get 
what  he  paid  for  it  plus  his  improve¬ 
ments.  Under  the  amendment  which  T 
think  probably  will  be  offered  he  cannot, 
because  there  has  always  been  a  con-  ' 
troversy  in  OPA  rent  control  as  to 
whether  improvements  are  improve¬ 
ments  or  whether  they  constitute  current 
maintenance.  They  have  never  made 
any  clear  distinction  between  what  is 
current  maintenance  and  what  are  im¬ 
provements.  So  unless  you  do  leave  it  as 
it  is,  then  you  are  liable  to  put  the  GI  in 
a  position  where,  after  paying  this  in¬ 
flated  price,  he  will  not  be  able  to  sell  it 
for  that  price  plus  what  he  spends  on 
the  house. 

Mr.  BARRY.  Does  the  gentleman 
think  the  GI  is  going  to  buy  a  house,1' 
when  he  has  no  home,  and  then  sell  it 
again  and  continue  inflation? 
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Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  Will  the  gentleman 
refer  to  the  bottom  of  page  5  of  the  Pat¬ 
man  bill?  I  wish  to  submit  a  question 
on  the  matter  of  the  ceiling  on  old  homes. 
Section  704  (a).,  lines  21  to  23,  include  the 
words,  “the  construction  of  which  is 
completed  after  the  effective  date  of  this 
title.” 

Then,  going  to  the  top  cf  page  6,  I 
think  the  language  “housing  accommo¬ 
dations”. is  sufficiently  wide  to  enable  the 
Director  to  place  ceilings  on  old  hemes. 
I  raise  that  point  so  the  gentleman  can 
give  us  the  benefit  of  his  thought  on 
that  subject. 

Mr.  WOLCOTT.  I  would  say  that 
technically  the  gentleman  is  right,  but  I 
do  not  think  in  all"  fairness  to  the  situa¬ 
tion  that  it  was  the  intent  of  the  commit¬ 
tee  that  it  be  interpreted  in  that  manner. 

Mr.  CRAWFORD.  I  agree  with  the 
gentleman  that  it  was  net  the  intent  cf 
the  committee  that  the  Director  be  per¬ 
mitted  to  place  ceilings  on  old  homes. 

Going  now  to  page  10,  lines  16  to  19,  I 
think  the  language  there  again  specifi¬ 
cally  'authorizes  the  director  to  place 
ceilings  on  old  homes. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again 
expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  myself  5  additional  minutes. 

Mr.  BARRY.  Mr.  Chairman,  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  BARRY.  Mr.  Chairman,  the  de¬ 
bate  on  this  bill  is  to  continue  fer  today. 
If  the  gentleman  continue  yielding  him¬ 
self  time,  he  can  use  all  the  time.  I  want 
to  know  whether  or  not  there  is  a  limit 
to  this  debate  or  whether  all  the  time  is 
to  be  consumed  by  the  gentleman. 

The  CHAIRMAN.  The  gentleman  is 
entitled  to  yield  himself  1  hour,  and  he 
has  not  exceeded  that  time  up  to  this 
point.  The  gentleman  can  proceed  for 
more  than  an  hour  only  by  unanimous 
consent. 

Mr.  WOLCOTT.  I  hope  the  Chair  Will 
call  my  attention  to  the  fact  if  I  do  yield 
myself  more  than  an  hour,  because  it  is 
not  my  intention  to  do  so. 

Mr.  CRAWFORD.  I  think  the  gentle¬ 
man  is  doing  a  good  job,  and  he  can  cer¬ 
tainly  use  my  time  if  he  wants  to  keep  on. 

Now -about  lines  16  to  19  on  page  10. 

Mr.  WOLCOTT.  I  think  we  have  the 
same  problem  there.  The  answer  to  it 
all  is  that  the  Committee  of  the  Whole 
should  consider  a  clear  bill  and  not  try 
to  get  into  the  intricacies  of  the  language 
difficulties  which  we  know  we  had  in  the 
short  time  we  were  in  executive  session 
on  the  bill. 

Mr.  ROE  of  Maryland.  Mr.  Chairman, 
will  the  gentleman  yield  for  a  question? 

Mr.  WOLCOTT.  I  yield. 

Mr.  ROE  of  Maryland.  Did  the  com¬ 
mittee  study  whether  the  regulations  of 
the  OPA  had  affected  our  construction 
of  houses  seriously  or  not? 

Mr.  WOLCOTT.  I  think  there  was 
some  discussion  in  connection  with  it.. 
Of  course,  we  are  holding  hearings  now 
on  the  OPA  bill  and  it  is  expected  that 
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the  committee  will  go  into  the  effect  of 
the  new  wage  price  policy  on  production 
and  the  effect  which  prices  have  on  pro¬ 
duction.  We  will  take  that  up  with  the 
OPA  bill. 

Mr.  ENGEL  of  Michigan.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  ENGEL  of  Michigan.  Did  I  un¬ 
derstand  the  gentleman  to  say  there 
would  be  an  amendment  offered  to  place 
a  ceiling  on  the  first  sale  of  the  house? 

Mr.  WOLCOTT.  According  to  the  bill 
introduced  by  the  gentleman  from  Texas, 
with  reference  to  old  construction,  the 
first  price  for  which  the  old  construction 
sells  after  the  enactment  of  the  law  be¬ 
comes  the  ceiling  price. 

Mr.  ENGEL  of  Michigan.  Let  us  as¬ 
sume  for  the  sake  of  argument  that  there 
are  40  houses  in  a  block  and  1  house 
is  sold.  Therefore,  there  is  a  ceiling  on 
that  house.  But  then  there  are  39  other 
houses  without  a  ceiling  on  them  which 
can  be  sold  for  anything  that  they  want 
to  sell  them  for.  Is  that  right? 

Mr.  WOLCOTT.  That  is  right. 

,  One  of  the  proposals  made  by  Mr. 
Wyatt  was  for  the  continuation  of  title 
VI.  I  felt  that  that  was  needed  so  in  the 
substitute  I  have  inserted  it.  I  thought 
it  would  be  very  helpful  for  several  rea¬ 
sons.  It  makes  it  much  easier  for  re¬ 
turning  veterans  to  finance  the  con¬ 
struction  and  purchase  of  homes  if  title 
VI  is  reenacted  and  extended.  There¬ 
fore,  in  the  substitute  which  I  intend  to 
offer  for  this  bill,  I  have  reenacted  title 
VI  and  made  it  possible  to  apply  title  VI 
to  homes,  the  construction  costs  of  which 
have  increased  since  title  VI  was  adopted 
originally.  I  will  not  try  to  review  that 
matter  but  may  I  call  to  your  attention, 
in  that  connection,  that  I  believe  it  will 
be  entirely  satisfactory  to  you  because 
although  there  are  no  ceilings  on  the 
construction  costs,  there  are  ceilings 
upon  the  amount  which  the  FHA  may  in¬ 
sure,  that  is,  90  percent  or  $5,400  or  $7,- 
200,  under  the  formulas.  There  is  one 
thought  you  must  keep  in  mind  and 
which  we  all  ought  to  keep  in  mind  when 
we  consider  setting  ceilings  on  new  con¬ 
struction.  The  FHA  when  they  insure  a 
title  VI  mortgage  control  the  price  at 
which  that  House  is  going  to  be  sold. 
That  is  another  reason  why  we  should 
not  put  a  ceiling  on  the  price  of  new 
homes.  -  , 

Mr.  KEAN.  Mr.  Chairman,  will  the 
*  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  KEAN.  How  much  additional  ay.r 
thority  under  title  VI  does  the  gentle¬ 
man  propose? 

Mr.  WOLCOTT.  If  the  gentleman  will 
refer  to  section  707  on  page  8  of  H.  R. 
5579,  there  it  is  set  out  that  the  authority 
is  increased  by  a  billion  dollars,  from 
$2,800,000,000  to  $3,800,000,000.  Of 
course,  that  is  insurance  authority  and 
there  is  no  appropriation  involved. 

Mr.  SCRIVNER.  Was  there  any  dis¬ 
cussion  as  to  the  constitutionality  or  lack 
thereof  of  a  provision  similar  to  that  pro¬ 
posed  by  the  gentleman  from  Texas  or 
the  gentleman’s  substitute? 

Mr.  WOLCOTT.  No.  However,  I  am 
inclined  to  think  that  the  committee  bill 
as  reported,  as  well  as  my  substitute,  is 


constitutional  under  the  decisions  of  the 
Supreme  Court.  That  is  why  the  bill 
starts  out  with  the  statement  that  the 
Congress  declares  that  an  emergency 
exists  wherein  there  are  insufficient  fa¬ 
cilities  for  housing  large  segments  of  the 
population,  and  so  forth.  I  had  defi¬ 
nitely  in  mind  making  the  language  con¬ 
form  to  the  requirements  of  constitu¬ 
tionality  as  set  forth  in  some  of  the 
decisions  of  the  Supreme  Court.  They 
held  even  before  the  war  that  if  the 
Congress  declares  an  emergency  exists 
that  the  Constitution  may  be  flexed  in 
certain  particulars. 

Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield. 

Mr.  JENNINGS.  Very  definitely,  in  my 
opinion,  under  the  provisions  of  the  so- 
called  Patman  bill,  this  man  who  is  put 
in  charge  of  housing  in  this  country  can 
put  a  ceiling  price  on  old  homes  and  hog- 
tie  a  man  who  owns  a  house  and  keep 
him  from  selling  it  and  perhaps  making 
a  profit  that  mav  be  very  insufficient. 

Mr.  WOLCOTT.  We  have  not  brought 
about  any  production  increases  by  put¬ 
ting  ceilings  on  anything.  I  do  not  think 
any  of  us  who  has  ever  gone  along  with 
price  control  has  ever  advocated  that  the 
putting  of  ceilings  on  any  commodities 
would  get  maximum  production. 

Just  the  opposite  is  true,  of  course.  So 
you  are  not  going  to  get  any  new  homes 
constructed  by  putting  ceilings  on  them. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  again  ex¬ 
pired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
18  minutes  to  the  gentleman  from 
Georgia  [Mr.  Brown], 

(Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  am  supporting  this  bill  as  re¬ 
ported.  I  introduced  an  amendment  to 
strike  out  subsidies,  and  it  was  passed. 
I  introduced  an  amendment  striking  out 
ceilings  on  existing  homes,  and  it  was 
passed.  The  Patman  bill,  as  it  now  ap¬ 
pears  here,  was  approved  by  the  com¬ 
mittee  by  a  vote  of  13  to  9.  I  find  my¬ 
self  this  afternoon  defending  this  orphan 
child.  Those  on  my  left  have  a  substi¬ 
tute.  My  good  friend,  the  author  of  the 
bill,  has  an  amendment,  as  well  as  the 
chairman. 

Now,  I  am  asking  you  on  both  sides  of 
this  aisle  to  defend  this  orphan  child,  be¬ 
cause  it  passed  the  committee  by  a  vote 
of  13  to  9. 

Now,  what  is  in  this  bill?  As  a  matter 
of  fact,  none  of  the  agencies  at  first 
wanted  anything  except  extending  the 
powers  under  title  HI  of  the  Second  War 
Powers  Act.  That  is  about  all  there  is 
in  the  Patman  bill  now,  except  that  it 
places  a  ceiling  on  new  homes.  There 
cannot  be  any  objection  to  that,  because 
you  have  ceilings  on  the  material.  You 
are  selecting  some  and  giving  them  a 
preference.  If  they  are  given  a  prefer¬ 
ence  they  would  not  object  to  a  ceiling  on 
the  particular  home. 

So  the  gentleman  from  Michigan  [Mr. 
Wolcott],  has  gone  a  little  too  far,  I 
think,  on  that,  and  that  is  about  all  we 
have  in  the  Patman  bill  that  does  not 
exist  in  the  Second  War  Powers  Act.  I 


think  we  should  extend  the  power  relative 
to  buildings  and  materials,  because  that 
act  will  expire  on  the  30th  of  June  next. 
Therefore,  I  think  this  bill  will  carry  out 
the  wishes  of  most  of  the  Members  of  this 
House  when  they  thoroughly  understand 
it. 

Now,  you  are  talking  about  veterans. 
Yes,  we  want  to  help  the  veterans  in 
every  way  we  can,  but  we  are  doing  it  to¬ 
day  under  Executive  order,  based  upon 
the  Second  War  Powers  Act.  The  Presi¬ 
dent  can  allocate  50  percent  of  scarce 
building  materials  to  the  soldiers  of  our 
country,  and  I  understand  from  the 
chairman  that  this  is  being  done.  He  can 
give  them  a  priority  and  can  give  them 
preference,  which  I  am  told  is  being  done 
now,  but  when  you  help  the  soldiers  of 
this  country,  let  us  not  merely  help  them 
in  words.  Ninety  percent  of  them  do  not 
have  the  money  with  which  to  buy  a 
home.  A  great  many  of  them  in  my  sec¬ 
tion  of  the  country  will  not  be  able  to 
borrow  the  money  from  the  banks.  The 
banks  wil  not  loan  them  50  percent  to 
match  the  Government,  because  they  are 
25 -year  loans,  and  again  because  they 
will  probably  suffer  some  loss,  and  they 
are  loaning  the  money  that  belongs  not 
to  them  but  to  their  depositors.  So  I 
think  the  FHA  should  be  authorized  and 
instructed  to  make  practically  all  their 
loans  to  help  the  veterans  in  this  emer¬ 
gency.  Let  us  be  realistic  about  it.  That 
is  about  the  only  benefit  they  will  get, 
because  the  FHA  puts  up  90  percent. 
Local  people  are  not  afraid  of  the  FHA 
loan  because  it  is  local  money,  local  labor, 
and  for  local  construction,  and  we  have 
suffered  practically  no  loss  from  the 
homes  heretofore  built  by  the  FHA. 

Let  us  help  the.  veterans  build  homes 
and  allocate  to  them  this  scarce  material. 
We  cannot  do  more  than  that.  Let  us 
not  get  this  building  program  too  com¬ 
plicated. 

On  the  question  of  subsidies,  some 
members  are  going  to  try  to  put  subsidies 
back  in  the  bill.  We  fought  the  subsidy 
proposal  all  through  the  hearings.  And 
then  they  are  going  to  try  to  place  a 
ceiling  on  existing  homes.  I  want  to 
show  you  the  fallacy  of  both. 

Mr.  CRAWFORD.  Mr.  Chairman, 
will  the  gentleman  yield  at  that  point  of 
ceilings  on  old  homes? 

Mr.  BROWN  of  Georgia.  I  am  going 
to  cover  what  I  believe  the  gentleman  has 
in  mind;  suppose  he  asks  his  question 
later.  f 

I  am  not  sure  there  is  any  further 
legislation  needed  to  give  the  Housing 
Expediter  all  the  powers  he  needs.  We 
only  have  to  extend  present  legislation 
under  which  he  operates  for  a  period 
necessary  to  meet  his  needs.  When  Mr. 
Wyatt  wks  before  the  Banking  and  Cur¬ 
rency  Committee,  I  asked  him  if  he 
needed  any  other  powers  than  those  he 
now  had  and  he  said  that  he  did  not  need 
any  further  powers,  but  that  what  he  was 
concerned  about  was  that  those  powers 
would  expire  on  June  30  next,  unless 
renewed.  Of  course,  it  is  a  very  simple 
matter  to  extend  the  legislation  now  on 
the  books  which  is  necessary  in  order  to 
carry  out  this  program. 

There  is  no  member  of  this  House  who 
more  fully  appreciates  the  housing  situ¬ 
ation  in  many  areas  of  this  country  or 
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who  appreciates  more  than  I  do  the 
tragic  plight  of  so  many  of  our  return¬ 
ing  veterans.  My  position  will  not 
jeopardize  the  success  of  the  emergency 
housing  program  but  jyill,  in  my  judg¬ 
ment,  improve  it.  I  doubt  the  necessity 
for  implementing  new  legislation,  which 
always  takes  time,  and  there  will  be  no 
danger  of  inconsistencies  developing  be¬ 
tween  this  legislation  and  that  which  we 
already  have. 

I  do  not  mind  accepting  one  amend¬ 
ment  that  will  be  offered  to  increase  the 
lending  authority  of  the  FHA  by 
$1,000,000,000.  That  is  a  good  thing  to 
go  in  the  bill  for  nobody  is  against  it  on 
either  side.  It  is  in  the  substitute.  The 
amendment  will  be  introduced  by  either 
the  gentleman  from  Texas  [Mr.  Patman] 
or  the  Chairman;  and  when  that  is 
adopted  you  will  help  these  veterans  se¬ 
cure  more  homes  through  the  FHA. 

Mr.  Chairman,  a  ceiling  on  existing 
homes  will  bring  on  more  inflation  by 
making  the  first  sale  the  ceiling  price. 
This  will  freeze  future  sales  because  the 
owner  cannot  obtain  a  larger  amount  for 
his  property.  It  will  force  the  first 
sale — which  will  be  the  ceiling  price — 
higher  than  the  market  value  for  the 
purchaser  knows  that  he  cannot  buy 
after  the  first  sale.  The  owner  who  de¬ 
sires  to  sell — if  you  can  find  such  an 
owner — will  advertise  his  home  for  sale, 
and  there  will  be  not  only  one  or  two 
prospective  buyers,  but  a  flock  of  buyers, 
bidding  against  each  other  because*  they 
know  they  cannot  buy  the  home  after  the 
first  sale.  The  owner  would  probably 
obtain  25  or  30  percent  more  than  he 
would  in  a  free  and  orderly  market. 
The  owner  would  be  in  the  position  of 
a  continued  auctioneer,  always  selling  to 
the  nervous  and  exciting  bidders,  never 
closing  the  deal  until  he  is  assured  of  two 
or  three  times  more  than  the  market 
value.  The  buying  public  in  the  mad 
rush  is  brought  to  the  conclusion  that 
this  is  the  last  opportunity  to  buy  a 
home  in  the  community  of  his  choice. 

Why  should  a  man  sell  his  home  if  he 
needs  it?  He  knows  he  cannot  buy  an¬ 
other  home.  Do  you  know  of  a  sale  of  an 
existing  home  recently  that  brought 
more  than  it  will  cost  now  to  construct 
that  same  house?  If  you  go  out  and  buy 
the  material  and  pay  the  masons  and 
carpenters  to  construct  it,  you  will  find 
out  the  real  and  present  value  of  your 
hduse. 

Let  me  ask  this  question:  Should  a 
man  be  required  to  take  less  than  the  re¬ 
placement  value  of  his  home?  If  the 
house  is  destroyed  by  fire,  the  insurance 
company  will  pay  him  the  replacement 
value  for  his  loss. 

Yes,  existing  homes  are  too  high,  far 
too  high,  but  what  made  them  too  high? 
It  is  the  advanced  cost  of  material  and 
labor,  so  the  construction  and  ceiling  on 
new  homes  will  control  the  selling  price 
on  old  homes;  you  can  buy  any  house 
today,  if  for  sale,  for  less  money  than  you 
can  build  the  same  house. 

Hew  foolish  it  is,  then,  for  a  man  to 
sell  his  home  and  turn  around  and  place 
the  same  amount  in  a  new  home  when  he 
knows  that  he  will  have  to  pay  income 
tax  on  the  profit  of  the  sale  of  his  exist¬ 
ing  home.  No  benefit  could  result  from 
ceiling  on  old  homes.  Why  then  would 
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you  want  the  additional  expense  of  hun¬ 
dreds  of  thousands  of  men  running 
around  and  checking  up  on  40,000,000 
homes,  the  sacred  castles  of  our  citizens. 

Suppose  there  was  some  small  gain  in 
the  ceiling.  Would  it  compensate  for  the 
expense  of  all  these  Government  agents 
harassing  and  irritating  all  the  home 
owners  of  America. 

I  know  we  have  gotten  away  from  free 
enterprise,  and  perhaps  in  many  in¬ 
stances  justified  in  an  emergency,  but  I 
never  thought  that  my  Government  and 
your  Government  would  undertake  to 
regulate  and  control  the  sacred  homes  of 
40,000,000  people.  Let  us  defeat  or  post¬ 
pone  this  one  regulation. 

I  am  brought  to  the  conclusion,  and  I 
think  a  correct  one,  that  since  existing 
homes  are  so  high  that  ceiling  on  ma¬ 
terial  and  on  new  buildings  will  from 
now  on  control  the  price  of  existing 
homes,  and  then  we  will  get  rid  of  the 
expense  of  thousands  of  employees 
checking  up  on  old  homes  and  save  the 
people  in  every  home  of  America  from 
being  irritated  and  molested  by  such  a 
policy. 

Mr.  CAMP.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BROWN  -of  Georgia.  I  yield  to 
the  gentleman  from  Georgia. 

Mr.  CAMP.  In  regard  to  this  subject 
of  subsidies,  I  notice  in  the  morning  edi¬ 
tion  of  a  local  Washington  newspaper,  a 
newspaper  that  has  been  against  sub¬ 
sidies  all  the  time,  that  they  now  support 
subsidies.  Is  the  trend,  as  the  gentle¬ 
man  sees  it  and  as  the  gentleman's  com¬ 
mittee  sees  it,  coming  back  to  these  sub¬ 
sidies  or  not? 

Mr.  BROWN  of  Georgia.  May  I  reply 
to  my  distinguished  friend  that  the 
Washington  newspapers  are  like  the 
Washington  weather.  If  you  do  not  like 
what  they  say  just  wait  for  the  next 
issue. 

Mr.  CAMP.  What  about  subsidies? 
Does,  the  gentleman  find  there  is  a  de¬ 
mand  for  subsidies  now? 

Mr.  BROWN  of  Georgia.  There  is  not 
only  no  demand  but  you  will 'not  get  a 
sawmill  owner  or  any  producer  of  lumber 
to  accept  subsidies  in  this  crisis. 

Subsidies  will  not  increase  production 
of  building  materials.  Who  in  the  saw¬ 
mill  business,  who  engaged  in  the  pro¬ 
duction  of  lumber  or  the  manufacture 
of  brick  has  asked  for  subsidies?  These 
people  will  not  take  the  handouts  from 
,  the  Government  here  in  Washington. 
They  desire-to  operate  their  own  business 
with  ceilings  high  enough  for  fair  profit 
on  their  operations.  You  will  not  find 
one  producer  in  the  field  of  building  ma¬ 
terials  who  desires  or  has  asked  for  sub¬ 
sidies.  This  new  subsidy  plan  will  post¬ 
pone  the  productibn  of  building  material. 
The  owner  of  the  timber  will  let  trees 
grow  larger  and  cut  same  in  the  years 
ahead,  when  the  tax  burden  is  not  so 
heavy,  unless  he  is  permitted  a  fair  price. 
Timber  is  quite  different  from  other  com¬ 
modities  in  that  the  trees  live  and  grow 
larger.  The  owners  who  are  against 
the  policy  of  subsidies,  since  the  war  is 
over,  will  take  their  profit  in  .growing 
timber  rather  than  to  produce  now  with¬ 
out  profit. 

I  do  not  recall  a  single  witness  at  the 
hearing  who  was  in  favor  of  subsidies. 


Practically  all  of  them  were  against  that 
part  of  the  original  Patman  bill. 

My  amendment  to  strike,  out  the  sec¬ 
tion  of  the  Patman  bill  relative  to  sub¬ 
sidies  received  almost  a  unanimous  vote. 
The  proposed  subsidy  amendment  is 
practically  the  same  as  was  in  the  orig¬ 
inal  Patman  bill. 

-They  call  it  a  premium  payment  in  this 
amendment,  and  it  is  different  only  in 
name.  Why  such  a  change  all  at  once 
on  the  part  of  many  members  of  the 
committee? 

Subsidies  will  retard  and  delay  a  real 
solution  of  the  housing  problem.  I  can 
tell  you  now  we  must  come  back  to  free, 
competitive  enterprise  if  you  want  more 
lumber. 

The  principal  witnesses  for  the  Gov¬ 
ernment,  Mr.  Snyder  and  Mr.  Wyatt,  did 
not  ask  ‘for  subsidies.  As  a  matter  of 
fact,  on  page  430  of  the  hearings,  the 
evidence  shows  that  at  that  time  Mr. 
Wyatt  had  not  endorsed  the  policy  of 
subsidies,  and  on  page  428  Mr.  Wyatt 
strongly  intimated  in  this  testimony  that 
all  he  wanted  was  extension  of  existing 
powers  of  the  Second  War  Powders  Act. 

The  kind  of  subsidies  proposed  to  be 
set  up  is  a  subsidy  given  to  establish  new 
plants,  to  equip  plants  which  do  not  have 
sufficient  equipment,  and  to  pay  bonuses 
to  high-cost  producers.  How  long  do 
you  think  it  would  take  to  set  up  the 
machinery  to  do  this?  The  simplest  and 
quickest  way  to  do  it  is  to  put  the  in¬ 
dustry  into  production  by  permitting  it 
to  charge  a  price  which  will  produce  a 
fair  profit.  This  can  be  done  at  once, 
and  if  it  is  done,  in  my  judgment,  pro¬ 
duction  will  immediately  start,  and  will 
procure  the  much-needed  materials. 

Subsidies  are  not  only  expensive,  but 
in  the  end  are  reflected  in  the  taxpayers’ 
pockets.  To  that  extent  the  buyers  of 
these  houses  will  pay  the  subsidy  twice 
over,  while  those  who  receive  no  benefit 
from  such  a  program  must  also  pay  its 
costs. 

The  answer  to  inflation  in  real  estate, 
as  in  every  other  commodity,  is  produc¬ 
tion.  Production  is  a  problem  of  mate¬ 
rials  and  wages.  This  subsidy  is  sup¬ 
posed  to  encourage  production.  But  the 
manufacturers  do  not  want  it.  They 
want  no  such  pork  barrel  from  the  Gov¬ 
ernment.  They  fear — and  rightly — that 
injustice  and  favoritism  will  result,  put¬ 
ting  many  producers,  particularly  the 
small  producer,  entirely  out  of  business. 
They  fear — and  again  rightly — that  regi¬ 
mentation  and  control  will  result.  They 
fear  the  end  of  free  private  enterprise. 

And  will  such  subsidies  bring  down  the 
cost  of  housing?  Will  not  they  rather 
tend  to  keep  it  up?  Will  not  the  effect 
be  inflationary  rather  than  otherwise? 
And  what  happens  when  the  subsidies 
are  stopped — as  certainly  they  must 
some  day  be? 

I  ask  you  again  to  stand  by  me  and 
vote  for  the  Patman  bill  in  its  present 
form,  the  one  that  came  from  oyr  com¬ 
mittee  by  a  vote  of  13  to  9.  I  am  stand¬ 
ing  by  the  committee  bill  and  it  has  been 
a  rule  and  a  precedent  for  years  and 
years  that  if  you  do  not  thoroughly  un¬ 
derstand  a  difficult  bill  you  support  the 
committee’s  action. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentleman  Vield? 
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Mr.  BROWN  of  Georgia.  I  yield  to  the 
gentleman  from  Mississippi. 

Mr.  WHITTINGTON.  In  common 
with  a  good  many  members  of  the  com¬ 
mittee  I  am  terrifically  bothered  about 
section  703  giving  the  power  of  subpena. 
We  refused  to  give  that  power  in  labor 
legislation  and  we  refused  to  give  it  in 
other  legislation,  and  I  am  wondering 
if  the  gentleman  can  give  us  any  good 
reason  why  the  power  of  subpena  should 
be  incorporated  in  this  bill. 

Mr.  BROWN  of  Georgia.  Take,  for 
instance,  the  sale  of  an  old  house.  They 
can  ask  the  fellow  to  bring  in  his  records. 

Mr.  WHITTINGTON.  Exactly  so,  and 
that  is  what  I  am  wondering  about. 

Mr.  BROWN  of  Georgia.  I  do  not  see 
anything  very  wrong  with  that.  The 
thing  you  might  object  to  is  this  broad 
power  given  to  the  Expediter.  To  be 
perfectly  frank  with  you,  while  I  am  for 
this  bill  as  it  is,  I  would  rather  have  the 
President  have  all  of  those  powers  than 
any  other  one  man. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  again  ex¬ 
pired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  New 
York  [Mr.  Barry], 

Mr.  BARRY.  Mr.  Chairman,  as  a 
member  of  the  committee  I  am  not  cer¬ 
tain  just  what  this  bill  will  accomplish, 
but  I  do  know  from  my  own  personal 
experience  that  we  face  a  very  critical 
and  dangerous  situation  today.  We 
have  in  my  part  of  the  country,  and  I 
know  in  the  districts  of  the  gentleman 
from  New  York  [Mr.  Gamble]  and  oth¬ 
ers  who  live  in  the  large  metropolitan 
areas,  hundreds  of  thousands  of  returned 
veterans  who  are  living  .  with  their 
mothers-in-law  or  their  brothers  or  their 
uncles  or  others.  That  is  not  a  very 
happy  situation.  We  also  have  those 
few  houses  that  are  available  in  my  part 
of  the  country  priced  at  $10,000  and  up. 
My  own  brother-in-law,  who  got  out  of 
the  service  about  3  months  ago,  can¬ 
vassed  the  entire  Long  Island  area  and 
finally  was  lucky  enough  to  obtain  a 
six-room  house  that  cost  him  $14,500. 
Tnat  is  a  condition  and  not  a  theory. 

I  say  I  do  not  know  what  this  bill  is 
going  to  accomplish  because  every 
builder  in  the  greater  New  York  area  to 
whom  I  have  spoken,  and  I  have  spoken 
to  many,  has  told  me  that  they  cannot 
build  a  house  under  $10,000,  and  that 
price  is  out  of  the  range  of  95  percent  of 
our  returning  veterans.  That  is  the 
problem  we  face  today. 

We  in  this  House  have  paid  out  sub¬ 
sidies.  We  have  paid  them  to  the  con¬ 
sumers,  we  have  paid  them  to  the  proc¬ 
essors,  we  have  paid  them  to  the  farm¬ 
ers.  Subsidies  are  not  a  new  thing.  To 
my  mind,  this  situation  is  as  dangerous 
as  any  situation  we  have  ever  faced  in 
this  Nation,  because  a  dissatisfied  group 
of  three  or  four  or  five  million  veterans 
can  certainly  raise  havoc  with  this  Na¬ 
tion,  and  they  will  have  a  great  tendency 
to  drift  toward  the  left  if  we  do  not  meet 
their  essential  needs. 

You  talk  about  the  OPA  and  the  price 
ceilings.  If  we  had  placed  price  ceilings 
on  the  old  homes  years  ago  when  we  first 
started  OPA  these  boys  would  not  now 
be  faced  with  an  inflationary  price  such 


as  exists  today,  50,  60,  70,  or  80  percent 
above  the  old  cost  of  construction  price. 

Talking  about  the  ceilings  on  old 
homes,  very  many  people  seem  not  to 
realize  that  this  ceiling  does  not  go  on 
until  after  this  bill  is  passed  and  until 
after  the  first  sale  is  made,  so  that  the 
ceiling,  as  the  gentleman  from  Michigan 
[Mr.  Wolcott]  has  pointed  out,  is  bound 
to  be  an  inflationary  one. 

I  cannot  help  but  recall  about  20  years 
ago  when  I  got  out  of  college  and  went 
down  to  see  what  the  land  boom  looked 
like  in  Florida.  I  remember  the  main 
road  of  the  city  of  West  Palm  Beach  and 
the  main  highway  at  Palm  Beach.  I 
saw  that  property  in  less  than  8  months 
go  from  $600  a  front  foot  to  $2,500  a 
front  foot.  I  saw  houses  that  were  priced 
at  $15,000,  $16,000,  and  $17,000  when  I 
first  arrived  there — and  I  stayed  there 
for  a  year— "go  up  to  $25,000,  $35,000,  $45,- 
000,  and  $75,000.  I  can  see  that  the 
tendency  today  in  many  parts  of  the 
country  is  moving  rapidly  in  that  in¬ 
flationary  direction. 

If  the  Patman  amendment  is  too 
severe,  I  wish  the  House  would  take  into 
consideration  the  so-called  Monroney 
amendment,  which  provides  in  sub¬ 
stance  that  a  ceiling  be  established  only 
on  those  houses  where  the  purchaser 
does  not  live  there  for  less  than  6  months. 
If  anyone  is  going  to  buy  a  house  for 
residential  purposes  he  will  certainly  live 
there  more  than  6  months.  If  he  buys 
it  for  less  than  that  time,  the  chances 
are,  99  times  out  of  a  hundred,  that  the 
house  is  being  bought  for  speculative 
purposes. 

I  want  to  bring  you  back  again  to  the 
people  about  whom  we  are  mainly  con¬ 
cerned,  the  millions  and  millions  of 
young  men  who  lost  3  or  4  years  out  of 
their  lives  fighting  for  us,  and  who  have 
come  back  and  now  find  no  shelter  for 
themselves  and  their  wives  and  children. 
From  my  point  of  view,  that  is  the  most 
important  purpose  of  this  legislation. 
Every  argument  that  has  been  made  here 
today  has  been  more  or  less  the  same  old 
arguments.  We  do  not  want  bureaus. 
We  are  against  bureaus.  But  we  have 
had  them  during  the  war.  We  had  to 
have  them  because  of  war  created  emer¬ 
gencies.  This  emergency  which  we  have 
today,  even  though  the  war  is  over  or  the 
shooting  is  over,  is  still  a  war  baby  and 
it  is  our  duty  in  the  House  of  Represen¬ 
tatives  to  treat  it  as  such. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

TRUMAN-WYATT  HOUSING  PROGRAM 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
15  minutes  to.  the  gentleman  from  Texas 
[Mr.  Patman]. 

Mr.  PATMAN.  Mr.  Chairman,  I  would 
like  to  discuss  the  merits  of  this  bill.  We 
are  in  a  great  emergency  insofar  as  hous¬ 
ing  for  veterans  is  concerned,  just  as 
much  of  an  emergency  as  we  experienced 
during  the  war  when  we  needed  . housing 
for  war  workers  near  war  plants  in  order 
to  produce  planes,  tanks,  ships,  and  guns. 
This  Congress  provided  that  housing 
that  should  be  provided  for  war  work¬ 
ers.  It  was  our  duty.  They  were  per¬ 
forming  a  very  essential  part  of  the  work 
in  the  winning  of  the  war.  We  provided 
those  homes.  We  made  rules  and  regula¬ 
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tions.  We  had  regimentation — we  were 
at  war.  That  regimentation  gave  those 
war  workers  an  opportunity  to  buy  a 
home  at  reasonable  prices.  We  made  it 
possible  by  laws  that  we  voted  for.  If 
they  wanted  to  rent  a  home,  they  could 
rent  one  at  a  reasonable  rent  because  of 
laws  which  we  voted  for.  That  was  4 
years  during  the  war.  After  VE-day  and 
VJ-day  we  have  seen  30,000  servicemen 
returning  daily  to  our  shores  to  be  dis¬ 
charged.  Many  of  them  were  married. 
During  the  war  their  wives  and  children 
were  living  with  their  in-laws  and  dou¬ 
bling  up.  One  of  the  things  the  veteran 
was  fighting  for  overseas  was  an  oppor¬ 
tunity  to  come  back  to  a  free  country 
and  live  in  a  home  of  his  own  with  his 
wife  and  children — only  one  family  un¬ 
der  one  roof.  When  he  comes  back  home, 
he  sees  all  these  homes  filled  and  none  for 
sale  at  a  reasonable  price  and  no  homes 
for  rent  at  a  reasonable  rental.  Conse¬ 
quently,  between  two  and  three  million 
veterans’  families  are  doubled  up  toddy 
living  with  their  kinfolks  and  their  in¬ 
laws  and  friends.  That  is  the  best  they 
can  do.  That  is  not  always  conducive 
to  the  best  kind  of  home  life.  Since  this 
Congress  provided  for  the  war  workers 
during  the  war  as  they  should  have  pro¬ 
vided,  is  it  not  logical,  reasonable,  and 
right  that  when  these  veterans  come  back 
home  after  4  years  abroad,  veterans  who 
have  not  had  an  opportunity  to  buy  a 
home  while  they  were  away  fighting  for 
cur  country,  is  it  not  logical,-  reasonable, 
and  right  that  we  consider  this  emer¬ 
gency  so  far  as  they  are  concerned  as  con¬ 
tinuing  until  we  can  give  them  a  reason¬ 
able  opportunity  to  get  a  home?  Why 
should  we  say  we  will  take  off  all  rules 
and  all  controls  when  the  war  is  over? 
That  is  fine  for  the  people  who  were 
here  and  who  could  get  homes,  but  for 
the  fellows  who  were  not  here  and  had 
no  opportunity  to  get  homes  it  is  not  giv¬ 
ing  them  a  square  deal.  This  bill  is  for 
the  purpose  of  giving  a  chance  to  those 
boys  who  were  away,  not  for  4  years  as 
those  of  us  who  stayed  here  during  the 
war — we  had  4  years  to  get  a  home — we 
are  not  giving  them  4  years  after  they 
get  back,  but  we  are  expecting  to  give 
them  2  years — this  year  and  next  year. 

President  Truman  recognized  this  as 
being  a  great  national  emergency.  It  is 
approaching,  if  it  has  not  already  become, 
a  national  scandal,  a  national  disgrace. 
We  could  not  help  it.  We  were  using  all 
the  materials  in  the  war.  The  war  sud¬ 
denly  ended.  Men  commenced  to  be  de¬ 
mobilized  quickly,  by  the  millions.  If  we 
had  foreseen  it,  probably  we  could  not 
have  done  much  more  about  it.  but  we 
can  now, do  our  best  to  correct  it.  That 
is  what  we  are  called  upon  now  to  do. 
So  this  bill  recognizes  that  we  do  not 
have  enough  materials.  We  knew  that. 
We  must  have  production,  but  it  will 
cause  more  homes  to  be  built,  and  I  will 
tell  you  why. 

Today,  practically  all  building  ma¬ 
terials  are  going  into  the  construction 
of  buildings  that  we  can  do  without. 
Why?  Because  the  people  who  build 
those  buildings  can  make  more  money 
out  of  construction  of  that  type.  It  is 
perfectly  natural  and  reasonable  that 
they  would  do  that.  They  built  two 
theaters  in  one  section  of  this  city  just 
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recently,  where  enough  materials  were 
used  to  build  homes  for  a  hundred  vet¬ 
erans’  families. 

Suppose  this  bill  will  not  manufacture 
any  more  lumber  or  materials.  It  will 
certainly  channel  the  materials  that  now 
exist,  scarce  as  they  are,  away  from  non- 
essential  building,  like  amusement  houses, 
bowling  alleys,  race  tracks,  and  nones¬ 
sential  buildings  like  that,  where  the  con¬ 
tractors  make  the  most  money,  into  the 
construction  of  the  largest  number  of 
residential  housing  units,  giving  prefer¬ 
ence  to  those  boys  who  have  been  gone 
4  years  and  who  were  not  here  and  who 
had  no  opportunity  to  seek  and  obtain 
homes  for  themselves  and  their  families. 

Why  should  we  shut  off  all  these  con¬ 
trols  exactly  at  the  time  when  they  are 
coming  back,  and  have  the  only  oppor¬ 
tunity  they  have  had  in  4  years  to  try 
to  get  a  home?  We  do  not  like  regi¬ 
mentation.  We  do  not  like  any  kind  of 
controls.  But  why  should  we  become  so 
indignant  at  all  controls,  so  determined 
to  cut  them  all  off,  at  the  very  time  when 
it  will  hurt  most  the  men  who  saved  our 
country  in  time  of  war?  How  are  we 
going  to  answer  that  when  we  go  back 
home  to  our  constituents?  They  will  say : 
“Well,  you  provided  these  war  workers 
with  homes.  You  voted  for  that.  You 
believed  in  regimentation  and  you  be¬ 
lieved  in  controls.  But  when  we  come 
back  and  we  get  married  and  we  want  a 
home,  you  say  you  are  against  all  these 
controls,  and  you  are  against  regimen¬ 
tation,  and  you  stop  it.  You  cut  it  off  at 
the  very  time  I  have  a  chance  to  get  a 
home  for  myself.” 

I  think  it  is  time  we  should  consider 
that. 

Mr.  SMITH  of  Virginia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  SMITH  of  Virginia.  Would  the 
gentleman  tell  the  House  why,  with  the 
present  OPA  rent  control,  rigid  as  it  is, 
we  are  placing  into  this  bill  another 
agency  and  another  rent  control? 

Mr.  PATMAN.  This  is  an  all-powerful 
agency.  This  is  so  serious  that  we  feel 
we  should  have  one  person  who  has  over¬ 
all  power  in  housing.  He  is  over  the 
OPA  in  this,  and  should  be. 

Mr.  SMITH  of  Virginia.  In  rents? 

Mr.  PATMAN.  Yes,  sir.  Absolutely, 
in  rents. 

Mr.  SMITH  of  Virginia.  How  will  it 
work?  ^ 

Mr.  PATMAN.  The  FHA  will  enforce 
this.  The  OPA  is  not  going  to  do  it. 
The  FHA  is  going  to  enforce  it.  The 
FHA  has  satisfactorily  performed  the 
duties  it  has  had  to  perform.  It  will 
have  charge  of  that  part  of  the  pro¬ 
gram,  and  we  will  use  that  agency.  I 
know  we  will  never  have  any  controls 
that  will  be  satisfactory  to  all  people, 
but  the  point  I  make  is :  Why  should  you , 
become  so  hard  against  controls,  after 
giving  them  to  everybody  else  for  4  years, 
giving  them  the  benefit  of  controls,  hold¬ 
ing  down  prices,  and  enabling  them  to 
get  homes  at  fair  prices — why  should  we 
become  so  indignant  right  at  the  time 
these  millions  of  veterans  are  returning, 
when  they  could  get  the  benefits  of  that 
policy?  That  is  what  I  cannot  under¬ 
stand. 


Mr.  SMITH  of  Virginia.  Would  the 
gentleman  tell  us  whether  he  proposes  to 
continue  the  OPA  rent  control  and  this 
rent  control  also? 

Mr.  PATMAN.  One  does  not  touch 
the  other,  side,  edge,  or  bottom.  This 
only  controls  as  to  new  construction. 
The  rent  control  in  OPA  applies  to 
everything. 

Mr.  KOPFLEMANN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  KOPFLEMANN.  In  view  of  the 
tremendous  cut  that  has  been  made  in 
the  appropriation  for  OPA,  is  it  not  now 
necessary  more  than  ever  that  some 
agency  be  employed  for  the  purpose  of 
controlling  rents? 

CONGRESS  INFLATIONARY 

Mr.  PATMAN.  I  am  glad  the  gentle¬ 
man  mentioned  that.  If  we  have  in¬ 
flation  this  Congress  will  be  responsible 
for  it.  The  reason  is  that  in  the  case  of 
every  law  we  have  passed  we  have  ham¬ 
strung  the  administration  of  it  and  have 
not  given  the  Administrator  enough 
money  to  enforce  it.  We  have  cut  the 
OPA  to  one  enforcement  officer  for  each 
county.  There  are  3,071  counties  in  the 
United  States.  The  OPA  recently  asked 
for  more  money  to  do  an  enforcement  job 
and  the  House  came  mighty  near  not 
giving  it  to  them,  and  in  the  other  body 
I  understand  they  actually  cut  it  in  half. 
We  have  not  cooperated  with  the  execu¬ 
tive  branch  of  our  Government.  If  we 
have  inflation  this  Congress  must  bear 
the  responsibility  for  it. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
wHl  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  WHITTINGTON.  I  agree  with 
the  gentleman  that  the  building  of  places 
of  amusement  should  be  subordinated  to 
the  building  of  homes  for  veterans,  but 
under  the  powers  granted  in  this  bill 
would  not  the  director  have  power  to  ex¬ 
ercise  priority  over  highway  construc¬ 
tion  and  flood-control  improvement  cut¬ 
ting  down  the  very  things  that  would 
protect  the  property  and  lives  of  people 
who  buy  houses  that  had  already  been 
constructed? 

Mr.  PATMAN.  Possibly  he  would 
have  that  power,  but  not  a  directive  to 
do  it;  and  I  would  not  vote  for  the  bill 
if  I  were  not  willing  to  trust  the  one 
whom  the  President  wanted  to  adminis¬ 
ter  it. .  I  am  not  going  to  say  that  the 
administrator  would  have  the  power 
to  do  or  not  to  do  certain  things,  for  he 
is  given  tremendous  power  and  he  should 
have  it  because  we  are  trying  to  meet 
a  great  emergency.  But,  listen:  We 
are  using  the  word  “preference”  in  here, 
giving  veterans  preference  and  their  im¬ 
mediate  families.  But  Mr.  Wyatt  has  al¬ 
ready  said  that  he  is  going  to  have  an 
elastic  hardship  clause,  he  is  going  to 
take  care  of  churches,  schools,  and  any 
needed  improvements  where  it  will  give 
work  and  where  it  will  cause  additional 
material  to  be  manufactured.  For  in¬ 
stance,  the  gentleman,  we  will  say,  has  a 
plant  in  his  home  town  which  needs  ma¬ 
terials  to  build  an  addition.  When  the 
addition  is  completed  it  would  be  able  to 
manufacture  building  materials.  Cer¬ 
tain  materials  will  be  allocated  for  that 
purpose.  They  would  be  used  for  any 


needed  purpose,  but  veterans  are  given 
preference  to  build  moderate  priced 
homes;  and  if  you  are  going  to  give  vet¬ 
erans  preference  why  not  give  them  pref¬ 
erence?  ' 

Mr.  WHITTINGTON.  But  he  could 
change  priorities  that  had  already  been 
granted  to  highway  improvement  proj¬ 
ects  and  flood  control  projects,  the  very 
things  that  may  be  necessary  in  many 
areas" so  they  can  get  these  homes. 

Mr.  PATMAN.  Oh,  no.  The  gentle¬ 
man  need  not  be  disturbed  about  that. 
Every  needed  improvement  will  be  met 
once  the  preference  to  veterans  in 
housing  has  been  met.  I  do  not  believe 
Mr.  Wyatt  would  cause  veterans  to  live 
in  a  pasture  for  the  lack  of  some  im¬ 
provement. 

Mr.  WHITTINGTON.  That  was  not 
my  question;  we  are  not  talking  about 
veterans  living  in  pastures. 

Mr.  PATMAN.  I  do  not  think  the 
gentleman  would  expect  that  to  be  done. 

1  gave  that  merely  as  an  absurd  illus¬ 
tration  to  quickly  make  my  point. 

Mr.  WHITTINGTON.  The  gentle¬ 
man  is  not  answering  my  specific  ques¬ 
tion.  If  he  does  not  want  to  answer  it, 
let  me  answer  it. 

Mr.  MONitONEY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  MONRONEY.  Probably  not  over 

2  percent  of  the  veterans’  preference  ma¬ 
terial  would  be  of  the  type  used  in  flood 
control  and  highway  construction,  for 
most  of  that  is  heavy  concrete  and  re¬ 
inforced  materials.  They  would  not  be 
used  in  building  $3,000  and  $4,000  homes. 

Mr.  WHITTINGTON.  The  gentle¬ 
man  has  not  attempted  to  answer  my 
question,  but  the  gentleman,"*  with  all  due 
deference  to  him,  is  conducting  himself 
like  these  czars  that  will  have  the  right 
to  fix  priorities. 

Mr.  PATMAN.  I  am  disappointed  in 
the  gentleman’s  not  being  willing  to  ex¬ 
tend  confidence  to  the  man  whom  the 
President  of  the  United  States  would 
appoint  in  such  a  great  emergency  and 
for  such  a  great  purpose.  I  am  willing 
to  permit  him  to  have  any  power  he 
needs,  but  I  do  not  believe  he  should 
have  too  much  power.  Even  though  it 
should  prove  to  be  more  power  than  he 
needed  I  feel  he  would  not  use  it  like  a 
czar. 

Mr.  WHITTINGTON.  It  is  just  a 
question  of  not  giving  him  what  he 
ought  not  to  have;  and  he  ought  not  to 
have  it  according  to  the  gentleman’s 
statement. 

Mr.  PATMAN.  I  am  willing  to  give 
the  President’s  appointee  any  power  he 
should  have,  and  I  am  willing  to  give 
the  veterans  preference  over  everything 
that  is  not  absolutely  needed  until  we 
have  taken  care  of  their  needs. 

Mr.  GAMBLE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  GAMBLE.  He  has  that  power  now, 
has  he  not,  under  the  President’s  direc¬ 
tive  and  has  not  used  it  to  take  mate¬ 
rials  away  from  any  other  work. 

Mr.  PATMAN.  The  gentleman  from 
Mississippi  discusses  an  exception,  not 
the  general  rule,  just  like  the  exporta¬ 
tion  of  lumber.  There  are  a  lot  of  peo- 
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pie  here  who  would  put  a  clause  in  this 
bill  absolutely  to  forbid  the  exportation 
of  lumber.  What  are  the  facts?  The 
facts  are  that  we  import  three  times 
as  much  lumber  as  we  export.  The 
lumber  that  we  export  is  chiefly  for  the 
construction  of  railroads  and  trestles, 
and  things  like  that,  heavy  construction; 
and  the  lumber  that  we  import  is  for 
housing  construction.  If  you  follow  up 
the  lumber  that  we  exported  last  year 
you  will  find  that  a  large  part  of  that 
lumber  went  to  the  islands  for  the  pur¬ 
pose  of  protecting  sugarcane  and  the 
sugar  crop  in  order  to  preserve  it  and 
bring  it  back  here  to  the  States.  We 
need  sugar.  Are  you  going  to  prevent  the 
exportation  of  a  small  amount  of  lumber 
in  order  to  save  the  sugar  crop  out  on 
one  or  more  of  these  islands?  Why,  of 
course  not.  It  would  be  absolutely  ridicr 
ulous,  it  would  be  absolutely  silly;  so  this 
question  of  the  exportation  of  lumber 
means  very  little  and  we  would  be 
harmed  so  much  that  it  should  not  be 
considered,  like  the  case  of  the  gentle¬ 
man  from  Mississippi,  as  a  general  rule, 
but,  rather,  as  an  exception.  We  have 
presumed,  and  I  will  ask  the  gentleman 
from  Mississippi  to  presume,  that  the 
right  tiring  will  be  done  by  the  expediter. 
If  it  is  not,  President  Truman  will  re¬ 
move  the  expediter. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
the  gentleman  five  additional  minutes. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Mississippi. 

Mr.  WHITTINGTON.  I*do  not  want 
to  trespass  upon  the  gentleman’s  time, 
but  it  does  strike  me  that  the  reasonable 
answer  to  my  Question  is  there  should 
not  be  any  conflict  and  that  the  heavy 
materials  and  equipment  required  for 
flood  control  and  highways -will  not  be 
necessary  in  the  construction  of  these 
houses  for  veterans.  I  think  that  would 
have  been  the  reasonable  answer  to  my 
question. 

Mr.  PATMAN.  Let  me  agree  with  the 
gentleman  that  that  is  right,  like  the  ex¬ 
portation  of  lumber  elsewhere.  We  ex¬ 
port  big,  heavy  materials  for  construction 
and  we  import  housing  material. 

V7hat  is  the  object  of  the  bill?  The 
first  is  we  have  an  expediter.  He  is  given 
lots  of  power.  Next,  we  give  him  the 
power  to  allocate,  materials.  That  is  ob¬ 
vious.  We  want  these  materials  allo¬ 
cated  to  the  making  of  the  greatest  num¬ 
ber  of  homes  possible,  the  greatest  num¬ 
ber  of  places  that  veterans  can  buy  or 
rent  for  shelter. 

Next,  there  is  preference  to  the  vet¬ 
erans.  Next'  the  prices  on  old  homes. 
I  want  io  explain  that  prices  on  old 
homes. 

I  agree  with  the  gentleman  from 
Michigan  that  whenever  you  fix  a  price 
by  saying  that  the  first  ceiling  of  that 
property  or  home  after  the  law  is  passed 
will  become  the  ceiling  price  during  the 
emergency,  a  lot  of  inflation  will  be  in 
that  price  because  some  of  them  will  get 
twice  as  much  as  their  place  is  worth. 
But  if  we  do  not  pass  a  law  they  will 
get  it  just  the  same  and  if  we  pass  the 


law  we  will  stop  this  spiralling  inflation 
that  we  always  have.  After  the  last  war 
a  house  sold  for  $5,000,  the  next  week  it 
would  be  sold  for  $6,000,  the  next  week 
the  agent  came  around  and  said,  “I  can 
get  $10,000.”  The  same  agent  or  same 
speculator  would  sell  the  same  house  a 
dozen  times  and  make  a  profit  every  time. 

Mr.  Chairman,  I  can  see  why  a  specu¬ 
lator  would  be  against  this.  The  specu¬ 
lators  do  not  want  it.  I  do  not  say 
everybody  is  a  speculator  who  does  not 
want  it,  not  at  all,  like  my  good  friend, 
the  gentleman  from  Georgia  [Mr. 
Brown].  He  is  as  honest  and  sincere 
about  it  as  he  can  be.  He  is  not  a  specu¬ 
lator.  He  has  a  conviction  along  that 
line.  But  I  cannot  see  why  a  home  own¬ 
er  should  object.  He  can  sell  his  house 
for  any  price  that  he  can  get  after  tha. 
law  is  passed.  However,  I  can  see  where 
a  speculator  will  object.  It  will  keep 
these  speculators  from  selling  that  house 
every  week,  and  every  month,  and  mak¬ 
ing  a  big  profit  on  it.  It  will  stop  this 
spiral  of  inflation  that  we  had  after  the 
other  war. 

In  this  bill  there  is  provision  also  for 
prices  on  new  houses.  It  is  not  hide¬ 
bound,  it  does  not  put  a  builder  in  a 
strait -jacket,  by  any  means.  Mr.  Wyatt 
will  be  as  lenient  as  he  can  in  his  rules 
and  regulations.  He  is  not  a  bureaucrat 
in  the  sense  that  the  word  “bureaucrat” 
is  commonly  used  here  on  the  floor  of  the 
House  and  elsewhere  on  the  street.  He 
wants  to  get  a  good  job  done,  he  wants 
to  do  a  good  job,  and  he  is  not  going  to 
tie  people  up  in  red  tape.  He  is  going 
to  cut  red  tape,  he  is  going  to  break  boi-. 
tlenecks,  and  if  we  give  him  the  power  to 
do  it  he  will  build  2,700,000  houses  during 
this  year  and  next  year,  including  pre¬ 
fabricated  houses  and  trailers.  But,  Mr. 
Chairman,  we  have  a  duty  to  perform 
here.  Mr.  Wyatt  cannot  do  this  job 
alone,  neither  can  President  Truman, 
unless  Congress  cooperates.  Congress  is 
not  cooperating  unless  it  passes  a  law 
that  will  give  the  President  and  Mr. 
Wyatt  this  power.  Therefore,  we  can 
stymie  the  whole  building  program  for 
veterans  right  here  if  we  do  not  pass 
the  right  kind  of  a  law. 

After  we  have  allocations,  preferences, 
and  prices  on  old  homes  and  new  homes, 
the  gentleman  from  Oklahoma  [Mr. 
Monroney]  is  going  to  offer  an  amend¬ 
ment  for  premium  prices  which  he  will 
explain  to  you.  I  think  it  should  pass. 
It  is  a  part  of  Mr.  Wyatt’s  program.  He 
says  he  cannot  succeed  without  it,  so  let 
us  give  it  to  him.  Let  us  not  hold  from 
him  any  power  that  he  needs  in  order  to 
build  the  maximum  number  of  houses 
within  the  next  2  years.  Let  us  give  him 
all  the  power  that  he  needs. 

Mr.  Chairman,  I  expect  to  offer  an 
amendment  providing  for  title  VI.  War 
houses  were  built  under  title  VI.  That 
is  the  best  plan  for  mass  production  of 
homes.  Title  VI,  I  think,  should  be  in 
this  bill,  and  I  expect  to  offer  an  amend¬ 
ment  for  that  purpose.  Tins  is  not  gov¬ 
ernmental  interference.  This  is  govern¬ 
mental  protection,  that  is  all  it  is.  We 
are  not  interfering  with  the  veterans. 
We  are  protecting  the  veterans  against 
ruinous  inflation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 


Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  the  gentleman  two  additional  min¬ 
utes. 

Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  CRAWFORD.  If  I  understood  the 
gentleman  correctly,  he  informed  the 
gentleman  from  Virginia  [Mr.  Smith] 
that  the  bill  as  here  submitted  by  the 
committee  gives  the  Administrator  or 
Director  or  Expediter  the  power  to  over¬ 
ride  the  rulings  of  OPA.  Where  in  the 
bill  can  we  find  that  item? 

Mr.  PATMAN.  In  connection  with 
housing. 

Mr.  CRAWFORD.  Where  is  that  in 
the  bill? 

Mr.  PATMAN.  He  has  the  right  to 
issue  directives  and  establish  any  pol¬ 
icy  that  he  wants  to.  It  is  in  the  bill. 

Mr.  CRAWFORD.  I  would  like  to 
have  the  gentleman  point  that  out  in 
the  bill  so  we  will  have  he  language  in 
the  Record  tonight. 

Mr.  PATMAN.  It  certainly  is  in 
there.  I  do  not  know  where  it  is,  but 
I  know  it  is  written  in  there. 

Mr.  CRAWFORD.  That  is  a  very  im¬ 
portant  phase  of  this  discussion. 

Mr.  PATMAN.  All  right.  H.  R.  4761, 
page  3,  line  20,  reads: 

The  Director  shall  formulate  and  develop 
a  comprehensive  national  program  to  effectu¬ 
ate'  the  purposes  of  this  title.  In  order  to 
carry  out  this  program,  the  Director  shall 
have  the  power  to  issue  directives  on  policy 
to  those  Federal  departments  and  agencies 
which  have  functions  relating  to  or  affecting 
housing. 

Insofar  as  housing  is  concerned,  he  is 
the  over-all  expediter  and  administra¬ 
tor. 

Mr.  CRAWFORD.  Then  it  is  upon 
that  language  that  the  gentleman  relies 
for  the  power  of  the  expediter? 

*  Mr.  PATMAN.  I  think  there  is  other 
language  in  here,  too,  but  I  just  hap¬ 
pened  to  remember  that. 

Mr.  CRAWFORD.  I  want  the  gentle¬ 
man  to  point  that  out.  I  understood  the 
gentleman  to  say  that  this  bill  gives  the 
expediter  power  to  override  the  rulings 
of  the  OPA. 

Mr.  PATMAN.  Does  the  gentleman 
want  him  to  have  that  power? 

Mr.  CRAWFORD.  The  gentleman  has 
made  the  statement,  and  I  want  him  to 
show  us  where  it  is. 

Mr.  PATMAN.  The  gentleman  yields 
me  2  minutes,  which  is  insufficient. 

Mr.  CRAWFORD.  The  gentleman  can 
put  it  in  the  extension  of  his  remarks. 
That  is  all  I  am  after. 

Mr.  PATMAN.  All  right. 

I  am  inserting  herewith  a  statement 
relative  to  lumber  exports.  It  is  as  fol¬ 
lows; 

1946  LUM3ER  EXPORT  ESTIMATES 

(From  the  Civilian  Production  Administra¬ 
tion) 

To  date,  only  requirements  for  the  first 
quarter  of  1946  have  bepn  agreed  upon.  Un¬ 
der  export  procedure,  exporters  submit  their 
requqsts  to  the  Office  of  International  Trade 
of  the  Commerce  Department.  The  OIT 
screens  these  requests,  then  submits  them 
to  the  Civilian  Production  Administration 
for  further  study.  The  CPA  considers  the 
requests  in  the  light  of  how  much  the  export 
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will  hurt  the  domestic  situation,  and  what 
types  of  lumber  are  included.  Then  CPA 
approves  the  licenses  on  that  part  it  thinks 
should  be  estimated. 

However,  due  to  shipping  difficulties,  can¬ 
celled  shipments,  the  stringency  of  licensing, 
not  all  of  that  approved  by  CPA  actually  gets 
shipped. 

For  the  first  quarter  of  1946,  exporters  sub¬ 
mitted  requests  to  the  Office  of  International 
Trade  to  ship  1,070,000,000  feet  of  lumber 
abroad.  Most  of  this  was  for  railroad  ties, 
construction,  etc. 

The  OIT  screened  these  requests  down  to 
320,000,000  board-feet. 

Finally  the  OIT  recommended  to  the  CPA 
that  only  295,000,000  feet  be  shipped. 

The  CPA  cut  this  total  further  and  ap¬ 
proved  shipments  totaling  225,000,000  feet. 

Of  this,  export  licenses  were  granted  to 
cover  only  a  total  of  190,000,000  feet. 


John  Small,  CPA  Administrator,  estimated 
that  based  on  last  year’s  experience,  only 
about  150,000,000  feet  actually  would  be 
shipped. 

So  that  out  of  original  requests  of  1,070,- 
000,000  board-feet,  only  150,000,000  feet  ac¬ 
tually  will  be  sent  abroad. 

Against  this  figure,  imports  during  the 
first  quarter  are  expected  to  total  250,000,000 
board-feet,  about  100,000,000  feet  more  than 
exports.  I  do  not  have  exact  percentages, 
but  CPA  says  a  far  greater  portion  of  the  im¬ 
port  lumber  is  suitable  for  construction  of 
homes  than  that  which  we  export. 

Total  United  States  lumber  production 
during  this  period,  the  first  quarter  of  1946, 
is  estimated  at  6,253,000,000  feet. 

Also  figures  on"  exports  and  imports  of 
lumber  for  10  years: 


-  Our  sights  must  be  raised  far  above  the 
present  target  of  four  or  five  hundred  thou¬ 
sand  homes  in  1946. 

I  am  therefore  recommending  that  the  fol¬ 
lowing  program  of  emergency  measures  be 
put  into  effect  immediately : 

1.  Construction  of  2,700,000  low  and  mod¬ 
erate  cost  homes  must  be  started  by  the  end 
of  next  year.  The  target  for  1946  l  1,200,000 
homes  started,  of  which  700,000  will  be  con¬ 
ventional  houses;  250,000  permanent  pre¬ 
fabricated  houses,  and  houses  assembled®  on¬ 
site  from  prefabricated  parts  and  materials; 
and  250,000  temporary  units.  The  target  for 
1947:  1,500,000  homes  started,  of  which  900,- 
000  will  be  conventional  houses;  600,000  per¬ 
manent  prefabricated  houses  and  houses  as¬ 
sembled  on  site  from  prefabricated  parts  and 
materials.  (The  previous  all-time  high  was 
937,000  homes  in  1925;  in  1945,  only  240,000 
homes  were  built.)  Except  for  200,000  units 
of  temporary  re-use  war  hoiking  and  50,000 
new  trailers  all  of  these  will  be  permanent 
homes.  On  the  assumption  that  the  recom¬ 
mended  legislation  is  authorized  promptly 
the  program  should  move  into  high  gear  by 
the  end  of  the  first  quarter  of  1945.  V/ithin 
2  years  from  that  time  the  urgent  need  figure 
of  some  3,000,000  homes  should  be  met  under 
this  program. 

2.  Preference  for  veterans  and  their  fam¬ 
ilies  in  the  rental  or  purchase  of  these  homes 
with  appropriate  provisions  for  nonveteran 
hardship  cases. 

3.  Greatly  expanded  production  of  conven¬ 
tional  and  new  type  materials  obtained  by 
firm  and  timely  use,  where  necessary,  of: 
(a)  premium  payments  for  increased  pro¬ 
duction;  (b)  guaranteed  markets  for  ma¬ 
terials  manufacturers;  (c)  priorities  and  al¬ 
locations  of  equipment  and  materials;  (d) 
wage-price  adjustments  *»r  price  increases 
where  they  are  necessary  and  not  inflationary; 
(e)  use  of  war  plants  and  new  facilities  to 
increase  present  production  capacity;  (f) 
rapid  tax  amortization  for  plants  which  are 
newly  built  or  converted  to  produce  essential 
building  materials;  and  (g)  absorption  by 
Government  of  undue  risks  in  developmental 
work  on  new  type  materials. 

4.  Recruitment  and  training  of  1,500,000 
additional  workers  on-site  and  off-site  by 
'the  middle  of  1947.  This  means  more  than 
tripling  the  present  labor  force  engaged  in 
residential  construction. 

5.  Postponement  of  all  deferrable  and  non- 
essential  construction  for  the  balance  of 
1946  to  release  needed  materials  and  labor  for 
veterans’  homes  and  for  essential  and  non- 
deferrable  projects. 

6.  Rapid  expansion  of  factory  fabrication 
of  materials  and  parts,  as  well  as  complete 
low-ccst  homes  by  making  materials  avail¬ 
able  and  guaranteeing  the  market  for  the 
product. 

7.  Priorities  and  allocations  to  home  build¬ 
ers  for  equipment  and  materials. 

8.  Federal  cooperation  and  assistance 
where  necessary  in  the  development  of  home 
sites. 

9.  Channeling  the  largest  part  of  ma¬ 
terials  into  homes  and  rental  housing,  both 
farm  and  urban,  selling  for  not  more  than 
$6,003  or  renting  for  not  more  than  $50  per 
month. 

10.  Curbing  of  inflation  through  more  ef¬ 
fective  price  control  on  building  materials, 
ceilings  on  new  and  existing  hemes,  and  on 
building  lots,  and  through  the  continuation 
of  rent  controls. 

11.  The  early  adoption  of  S.  1592,  the 
Wagner-Ellender-Taft  bill. 

12.  Insured  mortgages  on  low-cost  homes 
up  to  90  percent  of  value  and  based  on  neces¬ 
sary  current  costs. 

13.  New  temporary  legislation  to  support 
the  program,  including  $250,000,000  for  tem¬ 
porary  re-use  war  housing. 

14.  Community  participation  paralleling 
Federal  action  through  emergency  housing 
committees  in  cities  and  towns  throughout 
tlie  country. 


United  States  lumber  production,  exports  and  imports,  1935-45 
|In  thousand  board  feetl 


Period 

Production  1 

Exports 

Imports 

Total 3 

.  Percent 
of  pro¬ 
duction 

Total 3 

Percent 
of  pro¬ 
duction 

Percent 

from 

Canada 

1935 . 

21 ,  S3?,  833 

1,301,384 

6. 97 

438,  017 

80.0 

193G . . . . 

27-  626,  440 

1, 272',  147 

4.  Cl 

662,  264 

80.0 

1937 . 

20.  003,  953 

1^  413, 852 

4.88 

686,  629 

84.3 

1938 . . . 

23,413,  497 

'947, 641 

4.05 

529, 116 

91. 1 

1939 . . . . . 

28,581,705 

1,050,093 

3.  67 

707,  172 

92.  7 

6-year  total . . 

130,  458,  428 

5,985,117 

4.59 

3,  023, 198 

2. 32 

86.0 

Average  prewar  year _ 

26, 091,686 

1, 197,003 

4.  59 

604,  640 

2.32 

86.0 

1940. . . . . . 

31,  150, 126 

850, 046 

2.  72 

724,  257 

91.4 

1941 . 

3f>,  537’  628 

572,  008 

1.59 

1,  349, 999 

93.0 

1942 . . . 

.  36,  332,  248 

357,  488 

.98 

1,510, "261 

95.2 

1943 . . . . 

34.  288’  757 

268,  253 

.78 

'  839, 194 

87.5 

1944 . . . 

32,  553,  901 

325, 577 

1.00 

977,  994 

90.0 

6-year  total.. _ _ 

170, 871, 661 

2, 373,  972 

1.39 

5,401,705 

3. 16 

92.0 

Average  war  year . . . . 

34,  174,  332 

474, 795 

1.39 

1,080,341 

3. 16 

92.0 

10  months,  1944.. . . 

27,  867,  012 

3  264, 109 

.95 

817,  504 

2.93 

88.7 

10  months,  1945 . . 

24,  030,  975 

<  310,  330 

1.29 

851,  729 

3.54 

90.3 

Estimated,  1945 . . 

27, 500, 000 

375, 000,  000 

1,30 

1,  040,  000,  000 

3.80 

91.0 

1  Compiled  by  Lumber  Branch,  CPA. 

3  U.  8.  Bureau  of  Census. 

3  Of  this  amount  66,682  was  southern  pice. 

*  Of  this  amount  67,666  was  southern  pine. 

Note.— Includes  sawn  timbers,  boards,  planks,  scantlings,  small  hardwood,  dimension  and  hardwood  flooring. 
Source:  Civilian  Production  Administration,  Lumber  and  Lumber  Products  Branch,  Export  import  faection, 
Dec.  26,  1945. 


PRESIDENT  TRUMAN'S  STATEMENT  ON  MR.  WILSON 
WYATT’S  HOUSING  PROGRAM 

Statement  by  the  President 
(February  8,  1945) 

When  I  called  Mr.  Wilson  Wyatt  to  Wash¬ 
ington,  I  gave  him  only  one  instruction:  ‘‘to 
make  no  little  plans.” 

For  5  weeks  Mr.  Wyatt  has  been  hard  at 
work  preparing  his  plans  in  consultation 
with  all  Government  agencies  concerned  and 
with  the  principal  business,  labor,  and 
veterans’  groups  involved. 

He  has  recommended  a  veterans’  emer¬ 
gency  housing  program  which  is  bold,  vigor¬ 
ous  and  eminently  practical.  It  has  the  com¬ 
plete  and  unqualified  support  of  the  adminis¬ 
tration.  All  agencies  of  the  Government  are 
directed  to  use  every  resource  at  their  com¬ 
mand  to  fulfill  this  program.  The  Budget 
Director- has  of  course  been  asked  to  review 
the  Budget  recommendations  in  the  light 
of  the  new  housing  proposals. 

I  urge  the  Congress  to  enact  promptly  the 
legislation  necessary  to  carry  out  the  pro¬ 
gram. 

I  call  upon  every  public-spirited  organiza¬ 
tion  to  muster  its  forces  behind  the  program. 
I  ask  each  community  leader,  each  citizen, 
to  do  his  utmost  to  make  the  plans  a  reality 
in  his  community. 

Feeruary  7,  1946. 

The  Veterans’  Emercency  Housing  Program 

A  REPORT  TO  THE  PRESIDENT  FROM  THE 
HOUSING  EXPEDITER 

Dear  Mr.  President:  On  January  2  I  came 
to  Washington  at  your  request  to  study  tire 


critical  housing  shortage  which  confronts 
America  today  and  to  recommend  and 
execute  a  plan  of  action.  In  the  past  5  weeks 
I  have  met  with  more  than  30  groups  from 
industry,  labor,  veterans,  and  Government. 
I  have  listened  closely  to  their  recommenda¬ 
tions,  and  I  have  examined  the  principal 
available  data. 

Two  sobering  and  inescapable  facts  emerge 
from  this  study  in  bold  relief : 

First,  there  is  an  urgent  need  for  some 
3,000,030  moderately  and  low-priced  homes 
and  apartments  during  the  next  2  years. 

Second,  we  can  meet  this  need  only  by 
bringing  to  bear  the  same  daring,  determi¬ 
nation,  and  hard-hitting  teamwork  with 
which  we  tackled  the  emergency  Job  of  build¬ 
ing  the  world’s  most  powerful  war  machine 
4  years  ago. 

When,  in  a  recent  radio  message  to  the 
American  people,  you  called  for  the  immedi¬ 
ate  production  of  an  unprecedented  number 
of  homes,  I  could  not  help  but  recall  the 
goal  of  50,000  aircraft  which  President  Roose¬ 
velt  set  in  the  early  days  of  the  war.  Though 
many  people  considered  it  impossible,  that 
goal  and  others  like  it  were  achieved  and 
passed. 

Wje  met  in  full  our  obligation  to  our  men 
and  women  in  uniform. 

To  meet  our  obligation  to  those  same  men 
and  women  in  civilian  life,  we  will  need  the 
same  drive  and  ingenuity  on  the  part  of 
American  business  and  American  labor  and 
the  same  Government  stimulus  and  financial 
assistance  that  made  possible  the  miracle  of 
war  production  in  that  earlier  emergency. 
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15.  The  Reconstruction  Finance  Corpora¬ 
tion  to  play  a  major  role  in  financing  the 
program.  In  addition,  authorization  from 
Congress  wil  be  required  immediately  to  pro¬ 
vide  $600,000,000  for  premium  payments. 

I  believe  that  the  success  of  a  program  of 
this  magnitude  will  depend  on  several  basic 
elements  of  policy  which  must  influence 
every  step  that  is  taken. 

Private  enterprise  must  assume  the  lead¬ 
ing  role  in  this  task  as  it  did  in  the  task  of 
•war  production.  And  to  that  end  the  build¬ 
ing'  industry  and  financial  institutions  must 
be  relied  upon  as  the  mainstay  of  the  pro¬ 
duction  program.  In  addition,  industry  is 
entitled  to  a  fair  return  for  all-time  record 
production  of  good  materials  and  good  homes 
at  low  prices. 

Labor  is  entitled  to  a  fair  return  for  its 
share  in  the  task.  And  that  means  higher 
wages  in  some  contributing  industries  where 
workers  have  been  historically  low  paid. 

It  will  take  a  dynamic  program  to  achieve 
this  goal.  Neither  business  as  usual,  labor 
as  usual,  building  as  usual,  nor  government 
as  usual  will  suffice. 

THE  SIZE  OF  IMMEDIATE  HOUSING  NEEDS 

The  present  housing  emergency  is  the  cul¬ 
mination  of  more  than  10  peacetime  years 
and  4  war  years  during  which  an  inadequate 
number  of  new  homes  has  been  constructed. 

In  October  1945,  1,200,000  families  were  liv¬ 
ing  doubled  up  with  other  families.  At  that 
time  the  situation  was  critical.  It  is  rapidly 
becoming  worse.  The  following  table  shows 
with  shocking  clarity  that  even  without  re¬ 
ducing  the  number  of  families  which  were 
doubled  up  October  1945  we  would  have  to 


build  approximately  3,000,000  new  homes  by 
the  end  of  1947  just  to  keep  the  situation 
from  becoming  worsei 
Families  living  doubled  up  with 
other  families  in  October  1945 — 

at  least _ _ _  1,  200,  000 

ADD 

Married  veterans  who  will  be  need¬ 
ing  homes  by  December  1946 _  2,  900,  000 

Nonveterans  marrying  who  will  be 
needing  homes  by  December 
1946 _ . .  560,  000 


Total _ _ _  3,460,000 

SUBTRACT 


Existing  vacancies  and  new  va¬ 
cancies  occurring  during  1946  as 
the  result  of  deaths  and  dissolu¬ 


tions  of  families _  945,  000 


Additional  families  needing  homes  \ 

by  end  of  1946 _ 2,  515,  000 

Additional  families  needing  homes 
by  end  of  1947  (1,110,000  new 
families  less  430,000  vacancies 
occurring  ashhe  result  of  deaths 
and  dissolutions  of  families) _  680,  000 


Total  need  by  end  of  1947 — 
with  at  least  1,200,000 
families  still  doubled  up_  3, 195,  000 
Our  target  is  2,700,000  homes  and  apart¬ 
ments  started  by  the  end  of  1947. 

Approximately  1,200,000  must  be  started 
in  1946.  Of  these,  some  700,000  will  be  con¬ 
ventional  houses;  250,000  permanent  pre¬ 
fabricated  homes  and  homes  assembled  on 
the  building  lot  from  prefabricated  parts  anfl 
materials;  and  250,000  temporary  units. 
(Two  hundred  thousand  temporary  re-use 
war  housing  and  50,000  trailers. )- 

Approximately  1,500,000  horqes  must  be 
started  in  1947.  Some  900,000  of  these  will 
be  conventional  homes  and  600,000  will  be 
permanent  prefabricated  homes  and  homes 
assembled  on-site  from  prefabricated  parts 
and  materials.  No  temporary  units  will  be 
built  under  this  program  in  1.947. 

In  my  judgment  we  can  hit  this  target. 
We  must — unless  we  are  to  fail  in  our  duty 
to  the  veterans.  Without  bold,  emergency 


action  I  am  convinced  that  only  about  four 
hundred  to  five  hundred  thousand  new  homes 
would  be  built  in  1945. 

It  will  take  time,  under  any  program,  to 
produce  materials  and  to  build  houses  in 
quantity.  Because  the  program  will  start 
slowly  and  will  speed  up  as  materials  and 
manpower  become  available  in  greater  quan¬ 
tity,  each  month’s  delay,  in  getting  under 
way  in  1943  will  mean  a  loss  of  about  75,000 
units,  a  number  equal  to  almost  one-third 
of  the  1945  production  of  homes. 

During  the  past  few  weeks  I  have  heard 
the  fear  expressed  that  gearing  our  building 
industry  to  meet  the  present  emergency  will 
result  in  an  over-expanded  industry.  The 
facts  contradict  this  far.  Tire  figure  of 
some  3,000,000  homes  needed  by  the  end  of 
1947  does  not  take  into  account  the  more 
than  10,500,000  homes  which  are  substandard 
and  which  must  and  can  be  replaced  in  a 
healthy,  full  production  economy.  Each 
year,  in  addition  to  the  existing  substandard 
dwellings,  about  200,000  additional  units  drop 
into  the  substandard  class  or  are  destroyed. 
Approximately  400,000  met  additional  new 
families  are  created  each  year.  These  fig¬ 
ures  do  not  include  farm  homes  or  the 
temporary  housing  which  was  built  during 
the  war  and  which  must  be  replaced. 

THE  PROBLEM  OF  MATERIALS 

Increasing  the  flow  of  building  materials 
is  the  essential  first  step  in  meeting  the 
problem.  Necessary  restrictions  through  the 
war  years  have  closed  down  many  mills  and 
factories;  production  in  others  has  been 
severely  curtailed.  Inventories  of  all  build¬ 
ing  materials  have  been  sorely  depleted. 

These  conditions  mean  that  shortages  of 
materials  would  be  *  encountered  even  in 
building  the  400,000  to  $500,000  homes  pre¬ 
viously  contemplated  for  1946.  The  pro¬ 
posed  Veterans’  Emergency  Housing  program 
tremendously  increases  this  problem. 

For  example,  in  1945  residential  construc¬ 
tion  consumed  about  $400,000,000  of  build¬ 
ing  materials.  In  1946  this  program  will 
require  $2,000,000,000  of  building  materials, 
and  in  1947  it  will  require  $3,250,000,000. 
This  represents  an  eight-fold  increase  in 
requirements  between  last  year  and  next 
year. 

Requirements  of  all  materials  and  sup¬ 
plies — lumber,  brick,  wall  board,  lath,  cast- 
iron  soil  pipe,  electrical,  plumbing,  and  heat¬ 
ing  supplies,  roofing  materials,  and  others — • 
far  exceed  foreseeable  production  unless 
emergency  action  is  taken. 

'  These  materials  deficits  must  be  made  up 
by  greatly  expanded  production  of  conven¬ 
tional  materials  and  by  the  use  of  new  types 
of  materials.  The  possibilities  in  this  direc¬ 
tion  are  significant.  The  use  of  metal  win¬ 
dow  sash  and  framing  instead  of  lumber  has 
already  been  introduced.  Composition  and 
plastic  materials  are  available  for  flooring  to 
supplement  scarce  seasoned  hardwoods.  Pre¬ 
assembled  unit  bathrooms  and  kitchens  can 
economize  both  material  and  manpower. 
Examples  of  this  sort  can  be  multiplied. 

To  achieve  the  necessary  expansion,  both  of 
conventional  and  of  new-type  materials,  three 
fundamental  steps  are  called  for : 

1.  All  existing  plants  must  be  brought  to 
capacity  operation  as  speedily  as  possible. 

2.  Unused  war  plants  and  facilities  must  be 
converted  for  the  production  of  new  as  well 
as  conventional  materials. 

3.  Beyond  this,  new  capacity  must  be  built 
to  the  degree  necessary  to  meet  the  require¬ 
ments  of  the  program. 

The  additional  cost  and  risk  of  expansion, 
whether  through  increases  in  output  or  addi¬ 
tions  to  existing  plants,  conversion  of  old 
ones,  or  construction  of  new  ones,  must — • 
when  clearly  necessary — be  shared  by  the 
Government  just  as  it  was  during  the  war. 
This  requires  more  rapid  than  usual  amor¬ 
tization  of  the  plant  for  tax  purposes;  Gov¬ 
ernment  underwriting  of  sales  of  new-type 
materials  at  prices  sufficient  to  cover  develop¬ 


mental  costs:  adequate  short-  and  long-term 
Government  credit,  where  private  capital  is 
not  available,  and  premium  payments  in  se¬ 
lected  cases  for  increased  production  of  con¬ 
ventional  and  new-type  materials,  achieved 
over  and  above  a  carefully  selected  base 
period.  Premium  payments  will  also  be  nec¬ 
essary  in  cases  where  production  costs  rise, 
due  to  the  payment  of  overtime  or  the  addi¬ 
tion  of  another  shift. 

Such  premium  payments  will  bring  pro¬ 
duction  to  a  high  level  without  increasing 
the  cost  of  the  completed  house  to  the  vet¬ 
eran. 

The  total  national  outlay  for  materials 
for  the  housing  program  will  be  about 
$2,000,000,000  this  year  and  about  $3,250,- 
000,000  in  1947.  Of  the  2-year  total  of 
$5,250,000,000,  $4,250,000,000  will  probably  be 
spent  for  conventional  materials.  While  it 
is  impossible  at  this  time  to  determine  accu¬ 
rately  how  much  will  be  needed  for  premium 
payments,  it  is  estimated  that  about  10  per¬ 
cent  of  the  total  national  outlay  for  con¬ 
ventional  materials  cr  approximately  $400,- 
000,000  may  be  required. 

Premium  payments  from  this  fund  will  be 
made  selectively.  Increased  production  of 
some  materials  can  be  secured  without  such 
payments;  for  others  a  slight  additional  pay¬ 
ment  will  be  sufficient;  in  a  limited  number 
the  premium  will  have  to  be  substantial  to 
secure  the  needed  output. 

In  addition  to  premium 'payments  for  con¬ 
ventional  materials  we  must  recognize  that 
proportionately  greater  risks  will  be  encoun¬ 
tered  in  production  of  new  materials.  One 
billion  dollars’  worth  of  new  or  substitute 
materials  will  be  required.  It  is  estimated 
that  approximately  20  percent  of  the  amount 
or  $200,000,000  will  be  required  to  encourage 
increased  production. 

THE  PROBLEM  OF  MANPOWER 

Serious  manpower  shortages  will  have  to 
be  overcome  if  wq  are  to  attain  our  goal  of 
2,700,000  dwelling  units  by  the  end  of  1947. 
There  are  at  present  650,000  workers  em¬ 
ployed  (both  off-site  and  on-site)  in  pro¬ 
ducing  homes.  To  meet  our  goal,  a  peak  of 
2,150,000  workers  will  have  to  be  on  the  job — • 
1,150,000  actually  constructing  houses  and 
1,000,000  at  work  producing  and  distributing 
the  materials  going  into  home  building. 
This  means  that  by  mid- 1947  we  must  have 
haore  than  triple  the  number  of  workers 
presently  engaged  in  the  industry.  • 

Vigorous  action  will  be  needed  to  attract 
an  additional  1,500,000  workers.  Recryiting 
programs  pointing  up  the  long-term  pros¬ 
pects  of  a  revitalized  industry  will  have  to 
be  started  at  once.  Veterans  should  be 
given  every  inducement  to  participate.  A 
large  scale  apprentice  program  should  be 
undertaken  promptly  to  produce  the  skills 
that  are  necessary. 

Wherever  wages  in  industries  producing 
materials  are  abnormally  low  and  stand  in 
the  way  of  recruiting  the  necessary  man¬ 
power,  wages  will  have  to  be  raised.  In  spe¬ 
cific  cases  where  it  is  absolutely  necessary, 
wage  increases  will  be  cared  for  by  premium 
payments  in  order  to-  stimulate  maximum 
production. 

CONSTRUCTION  TO  MEET  THE  NEEDS* 

No  matter  how  successful  we  are  in  step¬ 
ping  up  the  supply  of  materials  and  in 
training  and  recruiting  manpower,  the  most 
vigorous  and  imaginative  measures  will  be 
required  in  the  construction  industry  itself 
to  build  2,700,000  homes  in  less  than  2  years. 

In  1946  we  cannot  escape  the  use  of  con¬ 
verted  barracks  and  the  movement  and  reuse 
of  surplus  temporary  houses.-  These  are  not 
the  kind  of  homes  people  like  but  in  the 
present  emergency  they  are  acceptable.  It 
should  not  be  necessary  to  provide  any  more 
of  them  in  1947.  They  will  be  located  on 
publicly  owned  land  and  will  be  torn  down 
as  soon  as  the  increase  in  the  supply  of 
perm’anent  homes  makes  their  use  unneces¬ 
sary. 
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Both  the  construction  industry  and  labor 
groups  must  gird  themselves  for  far  greater 
effort  than  ever  before.  The  Nation  expects 
maximum  efficiency  from  both  industry  and 
labgr  to  reduce  housing  costs.  Our  target  of 
1,500,000  homes  to  be  started  in  1947  is  more 
than  twice  the  production  in  1941,  when  715,- 
000  units  were  built.  And  it  far  exceeds  the 
record  of  1925,  the  biggest  home-building  year 
in  our  history  when  937,000  units  were  built. 

In  order  to  meet  our  goal,  we  must  step 
up  conventional  construction.  This  will  be 
facilitated  by  utilizing  some  of  the  improved 
techniques  developed  during  the  war  emer¬ 
gency.  Under  pressure  of  war  needs,  some 
of  the  leading  builders  pioneered  in  mass 
production  methods  and  on-site  fabrication. 
As  a  result  they  were  able  to  accelerate  and 
Increase  construction  and  to  reduce  costs. 
We  will  need  more  widespread  use  of  these 
mass  production  methods  in  conventional 
building.  We  will  gain  great  advantages 
from  the  use  of  prefabricated  parts  for  houses, 
such  as  complete  bathroom  and  kitchen 
units,  as  well  as  new  types  of  materials.  The 
Ingenuity  of  the  industry  should  extend  and 
improve  these  methods  to  meet  the  needs  of 
this  program. 

A  job  of  this  magnitude  is  going  to  require 
the  best  efforts  of  the  entire  building  indus¬ 
try  including  both  large  builders  and  small, 
both  builders  of  apartment  houses  and  large 
developments  and  builders  of  individual 
homes.  Large  scale  production  of  materials 
will  enable  the  big  builders  to  go  ahead  rap¬ 
idly  with  the  larger  housing  developments. 
And  at  the  same  time,  it  will  assure  the 
small  builder,  both  rural  and  urban,  that 
he  will  get  his  share  of  materials. 

While  we  must  depend  for  the  bulk  of  our 
homes  cn  building  by  conventional  methods, 
we  will  also  need  to  stimulate  a  large  pro¬ 
gram  of  factory  fabrication  of  homes.  In¬ 
creased  emphasis  on  factory  fabrication  is 
also  important  from  the  point  of  view  of 
manpower  since  this  method  requires  a 
smaller  percentage  of  highly  skilled  workmen. 
Greater  reliance  can  thus  be  placed  on  semi¬ 
skilled  and  unskilled  manpower  which  can 
be  quickly  trained.  This  is  essential  since 
the  magnitude  of  this  program  cannot  be 
met  even  by  the  use  of  every  skilled  worker 
who  can  be  recruited  or  trained.  Further¬ 
more,  it  is  expected  that  greater  production 
of  lower-priced  homes  may  be  achieved. 

A  factory  prefabrication  program  lends  it-' 
self  to  the  use  of  surplus  plants,  as  well  as 
assuring  the  full  utilization  of  the  existing 
prefabrication  industry.  The  program  is 
also  well  adapted  to  the  use  of  substitute 
materials. 

This  program  for  factory  fabrication  con¬ 
templates  the  development  of  permanent 
homes  which  will  meet  accepted  standards. 

In  addition  to  a  shortage  of  materials,  a 
serious  obstacle  in  the  way  of  the  production 
of  250, COO  prefabricated  units  this  year  and 
600,000  in  1947  is  the  industry’s  lack  of  dis¬ 
tribution  facilities.  The  fact  that  manufac¬ 
turers  do  not  have  established  sales  outlets 
tends  to  keep  production  down. 

Under  these  circumstances  we  must  en¬ 
courage  private  firms  to  go  into  this  field 
and  do  the  job,  with  the  Government  assur¬ 
ing  them  of  a  market  for  the  houses  they 
build.  This  can  be  accomplished  by  giving 
a  Government  purchase  contract  to  pro¬ 
ducers  who  sell  new-type  houses  through 
normal  private  channels  of  distribution.  To 
qualify  for  such  a  purchase  contract  assur¬ 
ing  full  capacity  operation,  the  producer 
should  establish  that: 

1.  lie  is  prepared  to  produce  a  house  which 
has  been  approved  by  the  Government  as 
meeting  sound  and  tested  standards  of 
safety,  durability,  livability,  and  health: 

2.  The  house  will  be  sold  in  the  lower- 
priced  field  at  approximately  $3,500  for  a 
one-bedroom  house  plus  approximately  $500 
for  each  additional  bedroom  (f.  o.  b.  plant, 
including  the  necessary  equipment,  but  ex¬ 
cluding  the  cost  of  land  and  erection). 


3.  He  had  formulated  an  effective  plan  for 
distribution  and  erection  which  will  be 
placed  into  operation  to  insure  that  houses 
will  be  put  up  promptly. 

4.  He  can  and  will  produce  a  specified 
number  of  houses  for  the  12  calendar  months 
after  the  date  of  the  Government  purchase 
contract  Which  assures  him  of  a  market. 

Under  the  purchase  contract,  the  Govern¬ 
ment  will  take  delivery  of  the  houses  only 
when  the  producer  is  unable  to  market  them 
within  a  reasonable  period  following  their 
production.  In  that  case,  the  Government 
will  dispose  of  the  homes  for  use  in  veterans’ 
housing,  in  the  same  manner  that  it  now 
disposes  of  surplus  property  of  the  Govern¬ 
ment.  Some  loss  may  result  from  this  pro¬ 
gram,  but  the  amount  of  that  loss  is  ex¬ 
pected  to  be  relatively  small  in  relation  to 
the  size  of  the  program  and  to  the  benefits 
to  be  derived. 

It  should  be  recognized  that  conventional 
builders  and  construction  workers  will  not 
only  have  to  do  their  regular  job  of  home 
building,  but  will  also  have  to  play  a  big 
part  in  the  erection  of  factory  fabricated 
houses.  Thus,  the  building  industry  is  as¬ 
sured  of  a  leading  role  in  the  emergency  Job. 
In  addition,  we  can  create  in  a  brief  period 
a  mass  production  building  industry  com¬ 
parable  in  size,  in  opportunity  for  invest¬ 
ment,  and  in  employment  with  the  automo¬ 
bile  industry  of  the  twenties. 

LAND  AND  FACILITIES 

The  Veterans’  Emergency  Housing  Program 
contemplates  building  a  larger  number  of 
homes  during  the  next  2  years  than  in  any 
comparable  period  of  our  history. 

As  manpower  and  materials  become  avail¬ 
able  sufficient  number  of  lots  must  be  ready, 
so  that  veterans’  housing  may  go  forward 
without  delay.  The  number  of  lots  improved 
with  sewer,  water,  and  other  facilities  is  far 
short  of  the  requirements  for  the  housing 
program.  Vigorous  action  of  all  concerned 
will  be  required  to  overcome  this  shortage. 

While  it  is  clear  that  the  central  responsi¬ 
bility  in  this  problem  rests  with  the  com¬ 
munity,  it  may  prove  necessary  for  the  Gov¬ 
ernment  to  assist  in  providing  facilities  and 
in  the  development  of  sites. 

POSTPONEMENT  OF  DEFERABLE  AND  NON- 
ESSENTIAL  CONSTRUCTION 

It  will  be  impossible  to  achieve  our  housing 
goal  for  the  year  1946  without  diverting  crit¬ 
ical  materials  and  manpower  from  deferable 
and  nonessential  construction,  both  public 
and  private.  Only  in  this  way  can  we  secure 
an  immediate  expansion  of  essential  residen¬ 
tial  construction.  It  will  be  a  matter  of 
months  before  we  can  effectively  expand  ma¬ 
terial  capacity  and  recruit  and  train  needed 
manpower.  In  the  meantime,  the  deferral 
of  the  less  essential  projects  provides  the  one 
immediately  available  source  of  manpower 
and  materials.  It  is  hoped  that  the  materials 
and  manpower  shortage  will  ease  sufficiently 
by  the  end  of  1946  to  permit  the  relaxation 
of  restraints  on  nonresidential  construction. 
The  determination  of  what  constitutes  es¬ 
sential  and  nondeferable  construction  must 
be  made  in  terms  of  well-defined  standards 
and  administered  on  a  decentralized  basis 
with  the  advice  of  local  communities.  Ap¬ 
peals  from  decisions  made  locally  will  be  re¬ 
viewed  in  Washington. 

HOMES  WHICH  VETERANS  CAN  AFFORD 

Recent  surveys  conducted  by  the  War  De¬ 
partment  at  separation  centers  reveal  that 
most  veterans  expect  to  be  able  to  pay  less 
than  $50  monthly  for  the  rental  or  purchase 
of  a  home.  A  large  proportion  of  these  veter¬ 
ans  plan  to  rent  rather  than  purchase  homes. 

This  makes  it  clear  that  while  there  are 
definite  advantages  in  retaining  the  present 
price  ceiling  of  $10,000  (and  rental  ceiling 
of  $80)  on  new  construction,  the  largest  part 
of  residential  building  materials  must  be 
channeled,  through  priorities  and  allocations. 


into  homes  selling  for  $6,000  or  less  including 
land,  or  renting  for  not  more  than  $50  per 
month. 

To  provide  moderately  priced  homes  with 
a  maximum  of  rental  units,  it  is  necessary 
for  the  Government  to  offer  greater  incentive 
for  the  building  of  such  housing.  This  can 
be  achieved  by  insuring  mortgages  on  low- 
cost  homes  for  builders  to  the  extent  of  90 
percent  of  value.  Furthermore,  such  mort¬ 
gages  must  be  based  on  necessary  current 
costs  of  construction  rather  than  on  long¬ 
term  economic  value,  and  they  should  be 
amortized  over  a  long  period.  These  tech¬ 
niques  were  successfully  followed  during  the 
war  under  title  VI  of  the  National  Housing 
Act. 

The  Government  can  further  reduce 
financing  costs  by  lowering  interest  rates  on 
insured  mortgages  and  providing  other  aids 
to  home  purchaserss 

A  complete  plan  must  also  include  aid  for 
the  expansion  of  the  housing  program  for 
families  of  low  income,  with  preference  to 
veterans. 

THE  DANGER  OF  INFLATION 

An  inflationary  spiral  would  be  fatal  to 
the  housing  program.  By  creating  uncer¬ 
tainties  it  would  impede  production  and  lead 
to  inventory  hoarding  and  speculation.  It 
would  result  in  .such  high  prices  on  homes  as 
to  put  them  completely  out  of  reach  of  vet¬ 
erans’  incomes. 

Prices  of  building  materials  have  already 
risen  35  to  40  percent  above  prewar  levels. 
We  cannot  afford  any  further  rise.  Houses 
are  being  sold  at  prices  in  many  cases  far 
above  even  today’s  increased  costs  of  replace¬ 
ment.  Here  again  we  cannot  afford  any 
further  rise.  Many  who  want  to  rent  are 
•forced  instead  to  buy  at  inflated  prices.  An 
inflation  of  housing  costs  like  that  which  fol¬ 
lowed  the  last  war  would  inevitably  put  prices 
beyond  the  reach  of  millions  of  veterans  and 
others  and  would  prevent  a  sustained  high 
level  of  construction  activity. 

To  curb  inflation,  the  Government  must 
use  its  present  powers  to  the  full,  including 
strict  control  over  prices  of  materials,  and 
the  continuation  of  rent. controls.  Legisla¬ 
tive  authority  is  needed  for  ceiling  prices 
on  old  and  new  housing  and  on  building  lots 
in  urban  areas. 

COMMUNITY  ACTION 

No  program  of  this  magnitude  can  be  di¬ 
rected  from  Washington  alone.  We  are  go¬ 
ing  to  need  the  advice  and  active  participa- 
tioon  of  courageous  community  leaders  in 
cities  and  towns  throughout  the  country. 

During  the  past  few  weeks  I  have  had  sev¬ 
eral  meetings  with  representative  mayors 
and  governors,  many  of  whom  already  have 
well-developed  programs  of  local  action.  To¬ 
gether  we  have  mapped  out  uniform  plans 
for  further  activity  to  tie  in  with  the  veter¬ 
ans’  emergency  housing  program. 

As  a  first  step  we  agreed  that  local  emer¬ 
gency  housing  committees  should  be  formed 
wherever  they  do  not  already  exist.1.  These 
committees  will  be  composed  of  representa¬ 
tives  from  local  government,  veterans,  labor, 
builders,  building  materials  producers,  fi¬ 
nancing  institutions,  chambers  of  commerce, 
and  other  interested  groups.  The  basic  pur¬ 
pose  of  these  committees  will  be  to  clear 
away  obstacles  which  might  impede  the 
progress  of  the  local  housing  program. 

They  will: 

1.  Undertake  to  assure  first  preference  to 
veterans  on  existing  houses  offered  for  rent 
or  for  sale. 

2.  Develop  temporary  home-sharing  pro¬ 
grams  for  veterans. 

3.  Aid  in  securing  the  extension  of  emer¬ 
gency  building  codes  and  the  modernization 
of  existing  codes. 

4.  Encourage  conversions  to  provide  addi¬ 
tional  dwelling  units. 

5.  Speed  up  inspections  and  issuance  of 
building  permits  by  local  authorities. 
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6.  Provide  sites  for  Army  and  Navy  bar¬ 
racks  which  can  be  demounted,  transported, 
and  converted  at  Federal  expense. 

7.  Discourage  black  market  activity  in 
building  materials  and  In  rents  and  support 
price  ceilings. 

8.  Assist  in  recruiting  and  training  labor. 

9.  Break  local  bottlenecks  in  building  ma¬ 
terials. 

19.  Establish  centralized  information  cen¬ 
ters  to  refer  veterans  to  available  housing. 

11.  Assist  in  arrangements  for  adequate 
transportation  and  services  for  new  develop¬ 
ments. 

12.  Help  prepare  land  and  facilities  to  ac¬ 
commodate  new  dwellings. 

In  many  instances  States  will  find  it  neces¬ 
sary  to  adopt  legislation  which  will  expdit'e' 
the  veterans’  emergency  housing  program. 

LEGISLATION  REQUIRED 

Existing  laws  do  not  provide  sufficient  au¬ 
thority  to  enable  us  to  achieve  the  objec¬ 
tives  of  this  program.  The  prompt  passage 
of  additional  legislation  is  imperative. 

We  must  have  legislation  promptly  which 
Will: 

1.  Provide  funds  for  premium  payments 
to  secure  increases  in  production  of  conven¬ 
tional  and  new  types  of  building  materials. 
Authorizations  of  $600,000,000  are  needed  for 
the  purpose. 

2.  Make  funds  available  to  the  extent  nec¬ 
essary  to  stimulate  technical  research  into 
new  construction  methods  and  materials  by 
private  research  groups  and  to  absorb  certain 
developmental  costs  involved  in  devising  new 
materials  or  new  methods. 

3.  Permit  the  rapid  tax  amortization  of 
new  plant  facilities  which  produce  new  ma¬ 
terials  or  manufactured  homes. 

"4.  Permit  the  construction  of  additional 
rental  units  and  low-cost  homes  through  in¬ 
sured  mortgages  up  to  90  percent  of  value 
and  recognizing  the  necessary  current  costs. 

5.  Extend  to  December  31,  1947,  the  au¬ 
thority  for  priorities  and  allocations. 

In  addition  to  these  measures  which  are 
needed  to  increase  and  accelerate  the  con¬ 
struction  of  permanent  housing,  legislation 
is  needed  which  will: 

(a)  Provide  100,000  additional  temporary 
housing  units  required  to  meet  the  most 
urgent  needs  for  veterans’  housing  in  cities 
and  in  colleges.  This  additional  housing 
should  be  provided  through  the  reuse  of  sur¬ 
plus  Army  and  Navy  barracks  and  other  tem¬ 
porary  housing.  The  relocation  and  conver¬ 
sion  of  these  structures  to  dwellings  requires 
a  minimum  of  new  materials.  An  additional 
appropriation  of  $250,000,000  is  needed  for 
this  purpose. 

(b)  Step  inflation  in  the  prices  of  homes 
through  price  control  on  housing  and  hous¬ 
ing  sites.  While  production  is  the  long- 
range  solution  for  inflation,  we  should  pro¬ 
tect  the  veteran  against  excessive  prices  if 
he  buys  a  home  now. 

(c)  Extend  the  necessary  financing  and 
other  aids  provided  in  S.  1592  (the  Wagner- 
Ellender-Taft  bill) ,  to  make  decent  homes 
available  for  families  of  all  incomes  within 
their  means.  This  would  include  the  expan¬ 
sion  of  sound  Government  insurance  of  mort¬ 
gage  loans  to  encourage  housing  for  families 
of  moderate  income  and  necessary  aid  for 
the  expansion  of  the  housing  program  for 
families  of  low  income. 

The  permanent  housing  legislation  recom¬ 
mended  in  your  recent  message  on  the  State 
of  the  Union  is  essential  to  achieve  emer¬ 
gency  housing  objectives,  while  at  the  same 
time  it  launches  the  comprehensive  action 
required  to  meet  our  basic  housing  problem. 

Mr.  President,  you  asked  me  to  prepare 
a  bold  and  realistic  plan  to  meet  the  press¬ 
ing  housing  needs  of  our  veterans. 

This  is  that  kind  of  plan.  It  is  attainable. 

This  is  a  plan  to  meet  an  emergency  which 
has  grown  out  of  the  war  Just  as  surely  as 
did  our  need  for  50,000  aircraft  in  1942.  I 
believe  that  Americans  will  face  this  task 


in  the  same  spirit  in  which  they  faced  the 
fighting  part  of  the  war.  I  believe  that  the 
veterans  will  get  their  homes. 

Wilson  W.  Wyatt, 
Housing  Expediter. 

The  Washington  Post  of  February  24, 
1946,  contained  an  interesting  editorial 
on  subsidy  retention.  It  is  as  follows : 

SUBSIDY  RETENTION 

With  extreme  reluctance  we  are  forced  to 
support  Mr.  Bowles’  appeal  for  an  extension 
of  food  subsidies  for  another  year.  Last  fall, 
when  Secretary  of  Agriculture  Anderson  was 
looking  forward  to  speedy  elimination  of  all 
food  subsidies,  we  rejoiced  at  the  prospect. 
We  pointed  out  at  the  time  that  extensive 
employment  of  food  subsidies  is  incompatible 
with  maintenance  of  a  free  economy  and  that 
controls  ever  production  and  prices  are  indis¬ 
pensable  accompaniments  of  a  subsidized 
food  program. 

However,  it  was  then  believed  that  the 
pressure  on  food  supplies  and  .prices,  follow¬ 
ing  cessation  of  hostilities,  would  be  greatly 
relieved,  making  it  safe  to  abandon  these 
wartime  emergency  production  aids  without 
inviting  a  sharp  rise  in  prices  and  living  costs. 
Unfortunately  the  optimistic  forecasts  of  a 
few  months  ago  have  not  been  realized,  as 
Fresident  Truman  confessed  in  his  budget 
message.  Instead  of  an  anticipated  decline 
in  retail  food  prices,  the  pressure  on  price 
ceilings  has  increased.  To  remove  subsidies 
that  enable  ceiling  prices  to  be  maintained 
without  unduly  squeezing  the  producer 
would  necessitate  advances  in  the  prices  of 
such  essential  foods  as  meats,  butter,  milk, 
bread,  sugar,  and  other  products.  It  is  offi¬ 
cially  estimated  that  the  food  cost  of  living 
index  would,  as  a  result, .  increase  by  more 
than  8  percent. 

Despite  the  strong  objections  in  principle 
to  continuance  of  subsidy  payments,  it  is  not 
feasible  to  dispense  wtih  them  under  pres¬ 
ent  conditions.  Rising  labor  costs  of  produc¬ 
tion  have  already  made  it  necessary  to  liberal¬ 
ize  pricing  formulas  and  raise  ceiling  prices 
on  numerous  articles.  It  will  be  extremely 
difficult  to  hold  the  new  price  line  even  under 
reasonably  favorable  conditions.  If  a  further 
sharp  rise  in  living  costs  were  to  result  from 
sudden  wholesale  abandonment  of  subsidies, 
we  think  Mr.  Bowles  is  justified  in  concluding 
that  it  would  set  off  a  new  cycle  of  wage  in¬ 
crease  demands  and  wreck  the  control  system. 

It  seems  expedient,  therefore,  to  delay  ac¬ 
tion  and  gradually  reduce  food  subsidies  as 
inflationary  pressures  subside  and  produc¬ 
tion  costs  begin  to  decline.  Delaying  action 
of  this  sort  is  politically  dangerous,  because 
subsidies  are  like  protective  tariffs:  people 
cling  to  them  long  after  they  have  ceased  to 
fulfill  their  purpose.  But  the  subsidy  pro¬ 
gram  is,  after  all,  an  integral  part  of  the  food- 
control  program.  Hence  we  cannot  risk  dis¬ 
carding  it,  so  long  as  the  danger  of  inflation 
remains  and  the  need  for  price  ^control  con¬ 
tinues  to  be  felt, 

I  am  inserting  herewith  an  editorial 
from  the  Washington  (D.  C.)  Post  of 
Friday,  February  22,  1946: 

"CEILINGS"  ON  HOMES 

Much  of  the  opposition  to  establishment 
of  so-called  ceiling  prices  on  existing  homes 
comes  from  a  misunderstanding  of  what  is 
intended.  There  was  talk  some  months  ago' 
of  trying  to  fix  a  ceiling  for  each  house  on 
the  basis  of  its  intrinsic  value  or  a  recent 
sales  price  if  it  changed  hands.  That  idea 
was  discarded  because  of  the  obvious  impos¬ 
sibility  of  administering  it  satisfactorily. 
What  is  now  proposed  is  an  attempt  not  to 
fix  ceiling  prices  on  individual  homes  but 
merely  to  ban  speculative  resales. 

Under  the  amendment  which  Representa¬ 
tive  Patman  intends  to  offer  to  his  housing 
bill  when  it  reaches  the  floor  of  the  House, 
no  limit  would  be  imposed  on  the  price  at 
which  a  home  owner  could  dispose  of  his 


house  on  the  first  turn-over.  Mr.  Pat¬ 
man  explained  the  other  day,  “anybody  could 
sell  his  home  at  any  price.”  Once  a  sale  had 
been  made,  however,  -the  price  paid  would 
become  the  ceiling  price  of  the  house  in 
question.  Speculators  could  not  continue  to 
boost  the  price  of  real  estate  by  selling  the 
same  dwelling  over  and  over  again  at  higher 
prices  each  time. 

This  is  not  only  a  sensible  arrangement 
•but  also  an  essential  safeguard  for  the  pro¬ 
tection  of  returning  veterans  and  others  who 
must  find  shelter.  It  would  not  penalize  the 
home  owner.  He  would  not  be  compelled  to 
accept  1939  or  1941  values  for  his  home.' 
Any  attempt  to  push  values  down  to  a  pre¬ 
determined  level  would  merely  discourage 
sales  and  leave  returning  veterans  and  other 
home  seekers  in  a  worse  position  than  they 
occupy  today.  What  is  desired  is  a  normal 
turn-over  of  real  property  without  specula¬ 
tive  boosting  of  prices  to  a  level  that  would 
be  conducive  to  a  crash  later  on.  That  is 
precisely  what  the  proposed  ban  on  specu¬ 
lative  resales  would  do.  This  provision  was 
in  the  Patman  bill  when  it  went  before  the 
House  Banking  and  Currency  Committee. 
We  suspect  that  the  committee’s  action  in 
eliminating  it  may  have  been  influenced  by 
misunderstanding  or  prejudice  carrying  over 
from  previous  unwise  price  ceiling  proposals. 
In  any  event,  we  hope  that  the  House  and 
Senate  will  accept  the  ban  on  speculative 
resales  as  a  happy  substitute  for  unworkable 
price  ceilings  on  hemes. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  again  expired. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Pennsylvania  [Mr. 
Brumbaugh], 

(Mr.  BRUMBAUGH  asked  and  was 
given  permission  to  -revise  and  extend 
his  remarks.) 

Mr.  BRUMBAUGH.  Mr.  Chairman, 
the  need  for  immediate  relief  from  the 
housing  shortage  is  one  of  the  most 
urgent  problems  contorting  Congress 
and  the  American  people.  The  plight  of 
returning  veterans  in  being  unable  to 
obtain  suitable  living  quarters  is  a  chal¬ 
lenge  to  our  Nation  and  borders  upon 
ingratitude  to  the  defenders  of  our  flag. 
In  short,  it  reveals  us  as  being  tardy  in 
recognizing  an  obligation  that  we  cannot 
in  good  conscience  refuse  to  meet  with 
positive  and  effectual  action. 

However,  I  am  opposed  to  the  plan  of 
granting  subsidies  to  the  housing  indus¬ 
try  because  I  am  convinced  that  such 
procedure  is  unnecessary  and  economi¬ 
cally  unsound.  We  can  avoid  such  in¬ 
direct  deficit  financing  if  we  meet  the 
underlying  cause  for  the  housing  short¬ 
age  by  removing  the  bottleneck  of  scarce 
building  supplies  through  proper  atten¬ 
tion  to  the  need  fqr  price-control  relief 
in  deserving  cases.  The  private  building 
industry  is  fully  able  to  cope  with  the 
housing  problem  if  given  assistance  by 
removing  the'  shackles  imposed  upon  it 
by  OPA  directives. 

The  payment  of  subsidies  as  a  means 
of  keeping  prices  down  is  nothing  short 
of  a  mirage  because  the  public  eventu¬ 
ally  pays  in  the  form  of  increased  taxes 
as  the  total  is  added  to  our  growing  na¬ 
tional  debt.  If  subsidies  were  to  aid  the 
low-income  groups  and  assist  veterans, 
there  would.be  logic  in  approving  such 
a  proposal.  However,  the  proposed  sub¬ 
sidy  payments  will  benefit  the  entire 
populace,  and  even  includes  factories, 
office  buildings,  and  residences  of  those 
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considered  to  be  in  the  upper  strata  of 
social  life.  Restore  the  normal  flow  of 
building  materials  and  supplies  and  there 
will  be  no  need  to  saddle  the  American 
taxpayer  with  the  cost  of  a  subsidy  pro¬ 
gram  that  is  impractical  and  unsound. 

Furthermore,  the  subsidy  program  is 
designed  to  aid  in  the  building  of  houses 
that  from  the  standpoint  of  being  sturdy 
and  practical  serious  doubt  is  enter¬ 
tained.  To  aid  in  such  “mushroom  con¬ 
struction  methods”  will  only  contribute 
to  future  slum  conditions  and  morally 
we  will  be  guilty  of  short-changing  our 
veteran  population  by  sacrificing  vetr 
erans  on  the  altar  of  expediency.  Our 
veterans  when  they  build  homes  are  en¬ 
titled  to  the  best  possible  houses  of  the 
sturdiest  construction  and  their  credit 
dollars  should  not  be  exchanged  for  a 
“House  built  upon  the  sands.”  From  a 
purely  administrative  standpoint  the 
task  of  allocating  subsidy  payments  as¬ 
sumes  monumental  proportions  and  re¬ 
veals  the  necessity  of  further  extending 
the  evils  of  bureaucracy  to  the  housing 
field.  It  is  not  difficult  to  understand  the 
delay  and  inefficiency  that  will  result 
from  attempting  to  administer  the  sub¬ 
sidy  program  which  should  be  discarded 
for  the  more  practical  plan  of  affording 
regional  price  control  relief  in  the  vari¬ 
ous  States  based  upon  local  conditions. 

The  granting  of  subsidies  to  the  build¬ 
ing  trade. would  bring  about  mass  pro¬ 
duction  of  prefabricated  homes  and 
would  have  a  tendency  to  destroy  the 
small  business  in  practically  all  the  local 
communities.  When  the  present  emer¬ 
gency  program  is  terminated  these  com¬ 
munities  would  be  left  without  any  local 
building  industry  which  would  work  a 
definite  hardship  because  there  would  be 
no  one  to  take -care  of  repairs  and  the 
additional  building  that  would  be  essen¬ 
tial  as  the  community’s  population  in¬ 
creased. 

In  addition,  to  place  ceiling  prices  on 
newly  constructed  homes  instead  of  serv¬ 
ing  the  purpose  for  which  this  bill  was 
originally  drafted  it  would  simply  mean 
that  most  of  these  local  builders  would 
find  it  practically  impossible  to  keep 
within  a  fixed  ceiling  unless  they  v/ould 
use  inferior  material.  Inasmuch  as 
there  is  now  a  ceiling  on  every  item  used 
in  the  building  of  homes  to  place  a  fur¬ 
ther  ceiling  on  building  would  mean  that 
ceilings  would  have  to  be  placed  on  wages 
and  I  am  sure  Congress  would  be  op¬ 
posed  to  such  a  measure. 

I  am  in  favor  of  utilizing  existing 
public  housing  units  as  a  means  of  tem¬ 
porary  relief  from  the  present  situation 
as  such  buildings  should  be  made  avail¬ 
able.  for  occupation  during  the  present 
emergency.  However,  the  private  build¬ 
ing  industry  should  not  be  hampered  in 
its  efforts  to  attain  full  production,  be¬ 
cause  any  encroachment  in  that  particu¬ 
lar  field  will  prove  detrimental  .to  the 
thousands  of  skilled  craftsmen  who  have 
spent  years  in  learning  their  respective 
trades  and  upon  whom  we  can  depend 
to  construct  housing  units  that  are 
sturdy  and  practical  and  which  will 
stand  as  monuments  to  the  genius  of 
American  labor. 

Another  important  reason  for  remov¬ 
ing  current  restrictions  on  the  private 
building  industry  is  the  fact  that  the 


manufacturers  of  building  materials  and 
equipment,  together  with  the  skilled 
craftsmen  who  fashion  these  materials 
into  practical  and  sturdy  homes,  *repre- 
sent  an  important  segment  in  small 
business  circles  in  America.  Since  small 
business  concerns  are  the  backbone  of 
our  industrial  and  commercial  life,  it  is 
shocking  to  our  national  conscience  to 
even  meditate  upon  the  adoption  of  any 
program  that  would  stifle  production 
and  retard  the  normal  expansion  of  such 
an  important  phase  of  our  national 
economy. 

Instead  of  an  increase  in  the  build¬ 
ing  of  homes  for  veterans,  if  this  law  is 
enacted,  a  heavy  burden  will  be  placed 
on  the  local  builders,  which  will  mean 
fewer,  rathe#  than  more,  homes.  I  am  of 
the  opinion  that  these  regulations  will 
either  place  the  building  of  homes  in  the 
hands  of  large  industrialists  on  a  mass- 
production  basis  or  force  the  Federal 
Government  to  attempt  to  solve  the 
housing  problem  by  creating  additional 
Government  bureaus. 

I  have  unbounded  faith  in  the  genius 
of  American  industry  and  labor  because 
this  twin  combination  startled  the  world 
by  its  concerted  efforts  in  establishing 
production  records  during  wartime  that 
staggered  the  imagination  and  won 
world-wide  acclaim.  In  peacetime  pri¬ 
vate  industry  can  meet  the  challenge  if 
given  an  opportunity  to  do  so,  and 
it  is  our  obligation  to  see  that  no 
hastily  conceived  legislative  proposals 
are  allowed  to  impede  the  building  in¬ 
dustry  in  its  efforts  to  give  account  of 
its  stewardship  to  the  American  people. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  such  time*  as  he  may  desire  to 
the  gentleman  from  Nebraska  [Mr. 
Buffett]. 

(Mr.  BUFFETT  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  BUFFETT.  Mr.  Chairman,  no 
oratory  is  necessary  to  emphasize  the 
current  need  for  housing. 

The  Question  is  what  can  this  House 
intelligently  do  to  remove  the  barriers 
that  are  preventing  large-scale  home 
building  for  veterans? 

Everyone  is  in  favor  of  temporarily 
channeling  a  large  percentage  of  neces¬ 
sary  building  materials  into  .homes  sell¬ 
ing  under  $10,000.  But  some  allowance 
must  be  made  for  both  farm  repairs 
and  urban  maintenance  and  additions 
to  existing  residential  units.  Beyond 
these  items,  it  would  seem  that  industrial, 
commercial,  and  public  construction 
should  be  held  to  a  minimum. 

There  is  general  agreement  that  vet¬ 
erans  should  have  substantial  priority  in 
the  purchase  oriental  of  new  residential 
units. 

There  is  general  agreement  that  the 
necessary  channeling  and  priority  powers 
shall  be  extended  for  a  period  beyond 
June  30,  1946. 

Beyond  these  points  are  two  import¬ 
ant  areas  of  dispute.  One  is  over  the 
proposal  for  fixing  ceiling  prices  on  exist¬ 
ing  houses.  That  radical  move  demon¬ 
strates  the  panicky  state  of  mind  of  the 
inflation-spenders  who  now  hope  to 
evade  inflation  by  outlawing  its  symp¬ 
toms. 
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The  other  scheme  is  the  demand  for 
a  vast  outlay  of  subsidies,  aggregating 
at  the  start  $600,000,000,  for  the  alleged 
purpose  of  accelerating  the  production 
of  building  materials  and  housing. 

Mr.  Speaker,  this  housing  emergency 
is  not  just  a  “war  baby.”  The  testimony 
before  the  committee  indicated  other¬ 
wise.  OPA  “too-little  too-late”  delays 
and  bungling  in  the  price  fixing  of  build¬ 
ing  materials  has  multiplied  the  inten¬ 
sity  of  our  house-building  problem. 

Let  us  take  a  quick  look  at  how  OPA 
has  hamstrung  the  production  of  build¬ 
ing  materials.  Last  June  4,  during  the 
House  hearings  on  the  extension  of  OPA, 
Mr.  Bowles  made  this  flat  statement: 
“We  must  in  no  event  stand  in  the  way 
of  production.”  That  was  the  promise. 
What  was  the  performance? 

In  March  1945  the  brick  industry,  with 
hundreds  of  plants  closed,  asked  OPA 
for  a  price  increase.  It  was  six  long 
months,  to  September,  before  a  price 
increase  was  granted.  The  price  increase 
was  mostly  passed  along  to  labor,  and  in 
2  months  production  was  up  30  percent. 

If  the  OPA  had  acted  on  this  price  re¬ 
quest  promptly,  there  would  be  no  short¬ 
age  in  the  supply  of  brick  in  the  United 
States  today.  Measure  that  perform¬ 
ance  against  Mr.  Bowles’  promise,  “We 
must  in  no  event  stand  in  the  way  of 
production.” 

The  clay  sewer-pipe  shortage  repre¬ 
sents  another  critical  problem.  Here 
again  6  months  elapsed  between  the  ap¬ 
plication  for  a  price  adjustment  and  the 
date  OPA  finally  acted.  * 

Enameled  plumbing  fixtures  are  short. 
Three  months  elapsed  in  this  industry 
before  a  price  adjustment  was  acted 
upon.  In  brass  plumbing  fixtures,  it  took 
OPA  4  months  to  act  when  the  producers 
asked  OPA  for  action. 

In  coal  furnaces  and  air  conditioning 
5  months  have  elapsed  since  the  appli¬ 
cation  for  price  relief  was  made  and  still 
no  action  is  reported,  but  Mr.  Bowles 
says,  “We  must  in  no  event  stand  in  the 
way  of  production.” 

In  millwork  over  18  months  were  re¬ 
quired  to  induce  the  OPA  to  permit  ad¬ 
justments  in  individual  company  prices. 

In  window  screens,  5  months’  delay 
occurred  before  price  adjustments  were 
made.  A  delay  in  any  one  item  keeps  a 
home  from  being  coippleted. 

In  gypsum  beard,  the  first  producer 
asked  for  relief  in  February  1945.  Six 
months  went  by  before  this  producer  got 
a  price  adjustment.  Nine  months  elapsed 
from  February  1945,  before  a  general  ad¬ 
justment  was  made. 

Regarding  lumber  production,  some¬ 
body  will  probably  write  a  book,  sooner 
or  later,  about  the  OPA-created  bottle¬ 
necks  and  confusion  in  this  industry.  I 
will  only  take  one  example.  The  red 
cypress  people  asked  for  a  price  adjust¬ 
ment  on  May  30,  1944.  On  August  31. 
1945,  15  long  months  later,  they  received 
a  price  adjustment  representing  partial 
relief. 

Does  this  square  with  Mr.  Bowles’ 
promise,  “We  must  in  no  event  stand  in 
the  way  of  production”? 

The  lumber  situation  is  highlighted 
by  the  fact  that  lumber  was  known  to 
everyone,  except  the  OPA,  as  the  No.  1 
problem  in  the  building  industry.  Early 
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in  May  1945,  WPB  Chairman  Krug, 
wrote  the  Lumber  Industry  Trade  Asso¬ 
ciation  . 

• 

Lumber’s  availability  may  well  be  the  de¬ 
ciding  factor  in  the  partial  reconversion 
period  following  VE-day. 

What  did  the  OPA  do  then  in  this 
critical  reconversion  problem? 

During  the  same  month  that  Krug 
made  this  declaration,  the  OPA  turned 
down  a  request  of  producers  in  a  major 
lumber  region  for  higher  ceiling  prices 
and  in  that  connection  OPA  admitted: 

Marginal  production,  accounting  for  ap¬ 
proximately  25  percent  of  the  total  volume 
will  not  be  on  a  profitable  basis  under  exist¬ 
ing  ceiling  prices. 

Mr.  Chairman,  I  could  go  on  and  on, 
but  this  brief  factual  data  illustrates  the 
real  cause  for  the  critical  home-building 
shortage.  The  cause  is  the  OPA.  It  has 
resulted  from  Mr.  Bowles’  refusal  to 
keep  his  pledge  to  the  Congress  and  the 
people,  “We  must  in  no  event  stand  in 
the  way  of  production.”  The  promise 
was  fine,  the  performance  was  failure. 

Mr.  Bowles  and  the  OPA  have  stymied, 
hamstrung,  and  crippled  the  production 
of  building  materials.  The  blame  should 
be  placed  squarely  on  the  OPA  whe^e  it 
belongs.  The  building  industry  should 
not  be  crucified  by  socialistic  subsidies 
because  of  the  deception  and  failure  of 
a  governmental  agency — the  OPA. 

Mr.  Chairman/ the  strategy  of  the  six 
hundred  million  subsidy  proponents 
should  be  brought  into  full  view.  By  ex¬ 
ploiting  the  veterans  plight  resulting 
from  the  OPA  accelerated  shortage  of 
housing,  the  inflation-spenders  expect  to 
force  the  Members  to  vote  for  this  six 
hundred  million  subsidy. 

How?  By  creating  the  impression  that 
a  vote  against  the  subsidy  scheme  is  a 
vote  against  the  veterans.-  The  maneu¬ 
ver  is  very  seductive.  But  it  will  not  suc¬ 
ceed,  if  the  membership  will  appraise 
this  situation  realistically. 

Here  are  the  facts.  American  boys 
were  sent  all  over  the  world  to  fight  for 
our  free  economic  §ystem.  Now,  when 
they  come  home,  they  find  their  own 
Government  attempting  to  take  over  the 
housing  industry  because  of  an  acute 
shortage  caused  by  governmental  con¬ 
trols  and  bureaucratic  red  tape. 

American  boys  were  sent  abroad  to 
fight  for  free  enterprise.  Then  it  should 
bo  given  a  chance  to  function  upon  their 
return.  It  will  be  a  hollow  victory  for 
the  veteran  if  he  is  provided  a  mako-shift 
home  at  the  cost  of  destroying  the  very 
system  for  which  he  was  told  he  was 
fighting  to  preserve. 

Some  Members  have  said,  “Well,  I  am 
against  the  subsidy  socialization  scheme, 
but  I  am  afraid  that  if  I  vote  “no”  the 
veterans  will  misunderstand  my  vote. 

That  alibi,  Mr.  Chairman,  would  bo  an 
insult  to  the  intelligence  of  the  veterans. 
If  any  Member  of  this  House  truly  be¬ 
lieves  that  the  veterans  are  going  to  be 
confused  so  easily,  that  Member  may 
get  a  rude  awakening. 

Let  us  review  this  picture.  The  OPA 
has  bungled  the  pricing  of  building  ma¬ 
terials  for  over  a  year.  A  so-called 
housing  bill  is  before  Congress.  When 
the  bill  get  on  the  floor,  a  $600, COO, 000 
blank  check  is  asked  for  a  bureah  to  take 


the  building  industry  apart  and  see  what 
makes  it  tick. 

Will  you  tell  your  veterans  that  you 
shut  your  eyes  and  voted  for  a  $600,- 
000,000  experimental  subsidy  scheme, 
which  had  received  not  one  hour’s  dis¬ 
cussion  in  the  appropriate  commit¬ 
tee — a  subsidy  scheme  on  which  the 
Members  of  Congress  have  no  informa¬ 
tion  except  the  glamorous  verbal  rain¬ 
bows  painted  in  a  few  minutes  debate  in 
the  House? 

Are  you  going  to  tell  your  veterans  that 
you  voted  a  six  hundred  million  blank 
check'  to  bureaucrats  for  a  scheme  on 
which  the  building  industry  had  no  hear¬ 
ing  and  no  voice? 

Are  you  going  to  tell  your  veterans  that 
you  favored  the  method  of  “lynch  law” 
for  a  bureaucratic  blitzkrieg  to  take  over 
the  housing  industry? 

Mr.  Chairman,  I  have  full  confidence 
that  the  veterans  of  my  district  are  com¬ 
petent  enough  to  accurately  appraise  my 
vote  against  this  subsidy  scheme.  I  be¬ 
lieve  they  will  approve  of  a  “No”  vote  on-a 
six-hundred-million  blank  check  to  a 
politician  turned  house  builder  by  Presi¬ 
dential  edict.  I  believe  the  veterans  of 
every  district  in  America  are  fully  com¬ 
petent  to  discover  the  fraud  in  this 
method  of  procedure. 

Mr.  Chairman,  this  subsidy  is  a  brazen 
attempt  by  the  inflation  spenders  to  use 
the  veterans  as  a  shield  in  their  drive 
for  national  socialism. 

Mr.  Chairman,  as  that  is  the  purpose 
behind  this  six-hundred-million  pro¬ 
posal,  I  hope  th.at  the  veterans  and  the 
Congress  will  recognize  it  immediately. 
No  one  in  America  has  as  vital  a  stake  in 
a  balanced  budget  and  an  honest  dollar 
as  do  the  veterans.  The  future  of  the 
widow,  orphan,  and  wounded,  plus  the 
opportunities  of  the  GI  bill,  depend  on 
restoring  a  balanced  budget  now. 

This  House  should  defeat  this  first 
large-scale  attempt  by  the  inflation 
spenders  to  exploit  cur  honored  veterans. 

This  House  should  insist  that  free 
enterprise  have  a  fair  chance  to  build 
houses. 

This  House  should  demonstrate  to  the 
veterans  that  we  will  protect  the  system 
of  fuli  production  by  free  men,  for  which 
350,090  Americans  died  in  this  war. 

To  surrender  or  compromise  that  free 
system  without  even  a  trial  or  a  hearing 
would  be  a  shameful  betrayal  of  every 
American  who  died  in  World  War  II. 

Mi-.  CRAWFORD.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Nebraska  [Mr.  Curtis!  . 

(Mr.  CURTIS  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  CURTIS.  Mr.  Chairman,  this 
Patman  housing  bill  is  in  reality  a  bill 
to  prevent  the  building  of  houses. 

If  the  Congress  is  going  to  pass  any 
measure  that  is  before  it,  it  should  take 
the  Wolcott  substitute.  I  propose  to  offer 
an  amendment  to  the  Wolcott  substitute. 
It  will  be  offered  on  page  4  of  the  Wolcott 
substitute,  after  line  16.  We  should  in¬ 
sert  a  new  subsection,  which  reads,  as 
follows : 

Subsection  (5).  To  approve  the  price  ceil¬ 
ings  on  lumber  and  other  building  materials, 
and  no  price  ceilings  heretofore  cr  hereafter 
established  by  any  other  agency  on  lumber 
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and  other  building  materials,  shall  be  effec¬ 
tive  until  the  same  is  approved  iiv  writing 
by  the  housing  expediter. 

The  purpose  of  this  amendment  is  to 
empower  specifically  the  official  who  is 
responsibile  for  the  construction  of 
homes  With  authority  to  control  the  price 
ceilings  on  the  materials  from  which 
homes  are  made.  In  other  words,  it  fixes 
responsibility.  It  is  an  amendment  to 
prevent  delays  and  hindrances  by  a  di¬ 
vided  authority. 

Recently  the  Nation  was  faced  with  a 
price  ceiling  established  on  finished  floor¬ 
ing  which  was  below  the  price  ceiling  of 
the  rough  lumber  from  which  it  is  made. 
Tho  Office  of  Price  Administration  has 
made  many  ridiculous  rulings  of  like 
character.  All  of  these  have  prevented 
the  building  of  homes  for  our  veterans 
and  others.  Certainly,  the  individual  re¬ 
sponsible  for  the  building  of  houses  in 
America  should  have  authority  to  over¬ 
come  that  obstacle. 

Mr.  CRAWFORD.  Mr.  Chairman.  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Kansas  [Mr.  ReesI. 

(Mr.  REES  of  Kansas  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

THE  PROPOSED  COMMITTEE  AMENDMENTS  WILL 
NOT  SOLVE  THE  HOUSING  PROELEM 

Mr.  REES  of  Kansas.  Mr.  Chairman, 
it  is  obvious  to  every  American-  that  the 
present  scarcity  of  living  accommoda¬ 
tions  is  a  threat  to  normal  peacetime  ad¬ 
justments.  It  is  not  necessary  for  me  to 
describe  the  critical  housing  shortage,  but 
I  should  like  to  discuss,  briefly,  whether 
this  particular  bill  will  solve  the  problem. 

One  of  the  purposes  of  this  bill  is  to 
create  a  new  agency — the  Office  of  Hous¬ 
ing  Stabilization.  This  agency  is  to 
formulate  a  comprehensive  housing  pro¬ 
gram.  Mr.  Chairman,  since  there  is  in 
existence  a  National  Housing  Agency, 
why  must  we  perpetuate  emergency  after 
emergency  by  £he  creation  of  a  new 
emergency  agency. 

The  principal  purpose  of  the  bill  deals 
with  the  question  of  ceiling  prices  on 
new  homes.  From  the  standpoint  of 
pure  logic,  .the  present  Office  of  Price 
Administration  is  already  vested  with 
the  power  to  set  ceiling  prices  on  new 
homes. 

The  bill  also  relates  to  priorities  and 
allocations,  all  of  which  are  vested  in  the 
Civilian  Production  Administration.  It 
is  doubtful  whether  these  powers  regard¬ 
ing  priorities  and  allocations  of  building 
material  can  be  better  administered  by  a 
new 'emergency  agency  in  any  different 
manner  than  by  the  present  Civilian  Pro¬ 
duction  Administration. 

Mr.  Chairman,  in  analyzing  this  bill,  it 
is  difficult  to  see  how  it  is  going  to  solve 
the  housing  shortage.  This  legislation 
will  not  really  provide  one  additional  foot 
of  lumber  or  put  a  single  roof  over  the 
head  of  one  veteran.  I  believe  the  way 
to  provide  for  more  houses  for.  our  vet¬ 
erans  and  for  prospective  home  owners 
is  for  private  enterprise  to  build  more 
hbmes.  Government  agencies  in  ex¬ 
istence  have  ample  power  and  authority 
to  allocate  and  channel  scarce  materials 
and  equipment  into  the  hands  of  build¬ 
ers  and  contractors  and  to  otherwise 
deal  with  this  critical  problem. 


1946  CONGRESSIONAL  RECORD— HOUSE  1707 


We  have  Government  agencies  lean 
up  to  80  or  90  percent  of  the  cost  of  the 
homes  for  purchasers  who  find  it  neces¬ 
sary  to  borrow  the  money. 

It  occurs  to  me  that  Government 
agencies,  instead  of  sponsoring  addi¬ 
tional  emergency  legislation,  ought  to 
bend  their  efforts  and  use  their  influence 
to  increase  production,  thereby  providing 
builders  with  materials  at  prices  which 
the  prospective  home  owner  is  able  to 
pay. 

If  price  ceilings  are  necessary  as  an 
emergency  measure,  that  should  riot  be 
used  as  an  excuse  to  create  a  super  agency 
in  the  housing  field,  which  is  already 
encumbered  by  Federal  regulation  and 
control.  This  bill,  if  passed  in  its  pres¬ 
ent  form,  will  make  the  housing  industry 
more  chaotic  than  it  is  today.  We  do 
not  need  an  Office  of  Housing  Stabiliza¬ 
tion  to  tell  us  that  a  housing  shortage 
exists.  We  do  need,  very  definitely,  a 
settlement  of  wage  disputes  affecting  the 
lumber  and  building  trades  industry  and 
a  proper  enforcement  cf  revised  building 
codes  and  a  channeling  of  all  building 
materials  into  the  home  building  field, 
with  priority  for  veterans,  and  Govern¬ 
ment  encouragement  of  full  production 
of  housing  materials. 

It  is  agreed  that  veterans  want  homes 
at  moderate  prices,  costing  between  five 
and  seven  thousand  dollars.  I  find  noth¬ 
ing  in  this  bill  which  will  provide 'such 
housing  accommodations  for  veterans. 
In  fact,  unless  the  Federal  Government" 
is  going  to  subsidize  the  entire  housing 
industry,  I  do  not  believe  ary  legislation 
will  substitute  for  1  or  2  years  of  full  all- 
out  production  of  homes.  As  I  have 
stated  on  the  floor  of  the  House,  I  find 
no  substitute  for  all-out  production  to 
bring  prices  on  all  commodities  within 
the  reach  of  every  citizen. 

As  I  understand  it  an  amendment  to 
this  bill  is  to  be  considered  that  will  pro¬ 
vide  ceiling  prices  on  used  homes  at 
prices  to  be  set  after  the  passage  of  this 
act.  I  can  understand  how  ceiling  prices 
may  be  placed  on  new  homes  because  the 
cost  factors  are  obtainable.  It  seems  to 
me  that  it  would  be  almost  impossible  to 
place  ceiling  prices  on  used  homes.  Such 
action  might  encourage  black  markets 
and  enforcement  would  be  a  difficult 
problem.  The  more  you  think  about  it, 
the  more  complicated  the  problem  be¬ 
comes.  Ox  course,  ceiling  prices  on  new 
homes,  if  that  becomes  necessary,  will 
affect  the  housing  market  to  such  extent, 
it  would  be  unwise  for  the  Government 
to  dominate  the  transfer  of  every  home 
in  the  country. 

Consideration  is  being  given  to  the 
payment  of  subsidies  to  manufacturers 
of  building  materals  in  order  to  induce 
the  increase  of  finished  homes.  This 
again  is  inflationary  and  becomes  doubly 
harmful  because  subsidies  cannot  be 
equitably  distributed  among  the  pro¬ 
ducers  of  building  material. 

I  am  in  favor  cf  and  want  to  support 
any  action  that  may  be  reasonably  taken 
to  stabilize  the  building  industry  and  to 
provide  for  a  maximum  number  of  homes 
in  the  shortest  period  of  time. 

If  it  is  deemed  necessary  to  amend 
acts  that  have  been  passed  by  Congress 


we  might  do  that,  but  I  do  not  believe  that 
the  creation  of  another  agency  with  all 
the  powers  and  authority  provided  in  this 
legislation,  would  be  the  means  of  speed¬ 
ing  up  the  building  of  homes  in  this 
country. 

What  this  Government  needs  to  do  is 
to  lend  every  assistance  and  every  en¬ 
couragement  for  the  highest  production 
of  an  abundance  of  building  materials 
of  all  kinds  so  we  can  have  more  and 
more  houses  at  the  earliest  possible  date. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  15  minutes  to  the  gentleman  from 
California  [Mr.  HinshawI. 

Mr.  HINSHAW.  Mr.  Chairman,  I  have 
never  heard  so  much  hokum  bunkum  and 
baloney  expressed  on  the  subject  of  a  bill 
since  I  have  been  in  this  Congress  as  I 
have  heard  this  afternoon.  There  has 
been  a  greater  display  of  ignorance  on  the 
part  of  Members  of  this  House  concern¬ 
ing  home  building  than  on  nearly  any 
other  subject  I  have  heard  discussed  so 
far.  I  think  I  can  say  that  because  I  have 
attended  the  session  this  afternoon  quite 
religiously  and  have  listened  to  every¬ 
thing  said. 

I  have  built  a  few  homes  myself  in  the 
past  and  I  think  I  know  something  about 
home  building.  I  have  sold  homes  and 
bought  homes.  I  have  not  seen  anyone 
yet  or  heard  anyone  yet  this  afternoon 
that  has  made  a  sound  statement  con¬ 
cerning  that  subject. 

In  the  first  place,  what  is  a  real-estate 
market?  A  real-estate-market  price  is 
set  by  a  buyer  who  is  willing  and  able  to 
buy  and  a  seller  who  is  willing  to  sell,  and 
they  jointly  agree  upon  a  price  and  that 
is  the  market.  What  is  the  valuation  of 
a  piece  of  property?  There  are  valua¬ 
tions  based  on  use  and  there  are  valua¬ 
tions  based  on  straight  appraisal.  The 
value  of  a  biece  of  property  at  the  time  of 
its  being  appraised,  is  its  reproduction 
cost  less  depreciation  and  obsolescence. 
That  is  all  very  simple.  That  is  what  the 
value  of  a  piece  of  property  is.  It  is  cur¬ 
rent  reproduction  cost  less  depreciation 
and  obsolescense.  That  is  all  it  is,  noth¬ 
ing  else  at  all. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  Has  not  that  prin¬ 
ciple  been  recognized  in  our  courts  and  in 
our  procedure  for  165  years? 

Mr.  HINSHAW.  Absolutely.  It  has 
been  recognized  by  every  court  in  the 
Nation  and  by  every  intelligent  buyer  or 
seller  of  property. 

Mr.  RABIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gen¬ 
tleman  from  New  York. 

Mr.  RABIN.  Would  the  gentleman  in¬ 
clude  the  value  of  present  availability 
also? 

Mr.  HINSHAW.  No;  that  would  come 
into  the  market  price,  but  that  would 
not  be  included  in  an  appraisal.  That 
wculd  come  into  the  market  price  as  a 
question  of  availability,  quite  so.  When 
there  is  an  oversupply,  then  availability 
is  a  negative  factor.  Right  now  it  is  a 
positive  factor  in  price. 


Mr.  CRAWFORD.  Has  not  that  prin¬ 
ciple  also  been  recognized  by  the  insur¬ 
ance  companies  in  settling  for  fire  losses 
and  tornado  losses? 

Mr.  HINSHAW.  Of  course  it  is  recog¬ 
nized  by  every  insurance  company.  It  is 
recognized  by  every  lender,  including  the 
FHA,  the  NHA,  and  anybody  else  that 
has  anything  to  do  whatsoever  with  lend¬ 
ing,  selling,  and  construction. 

Before  I  go  further,  the  gentleman 
from  Mississippi  [Mr.  Whittington]  a 
moment  ago  asked  the  gentleman  from 
Texas  [Mr.  Patman]  whether  or  not  this 
bill  permitted  any  materials  to  be  taken 
away  from  flood  control  and  the  build¬ 
ing  of  highways,  and  so  forth.  I  be¬ 
lieve  that  he  assured  the  gentleman  that 
it  did  not.  Is  that  correct?-— 

Mr.  WHITTINGTON.  I  am  not  quite 
certain  from  his  answer.  I  do  not  know 
what  it  would  do  under  the  amendments 
I  understand  the  gentleman  intends  to 
offer.  From  what  I  have  heard,  and  the 
amendments  have  not  been  printed,  pri¬ 
ority  would  not  be  given  for  any  flood 
control,  river  and  harbor,  or  highway 
work. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

/  Mr.  HINSHAW.  I  yield  to  the  gen¬ 
tleman  from  Texas. 

Mr.  PATMAN.  Veterans  would  be 
given  preference.  Does  the  gentleman 
favor  the  veterans’  preference? 

Mr.  HINSHAW.  That  has  nothing  to 
do  with  it.  Of  course,  I  favor  veterans’ 
preference  in  home  building,  but  the 
veterans  have  to  ride  on  highways  and 
they  have  to  be  protected  from  floods, 
and  they  have  to  be  provided  with 
sewers,  electric  street  lights,  and  a  lot  of 
other  things,  not  only  in  the  place  they 
actually  live  but  on  the  way  from  there 
to  their  work  and  where  they  work. 
Yours  is  a  very  demagogic  statement,  in 
my  humble  opinion. 

To  the  gentleman  from  Mississippi 
may  I  say  that  concrete  and  steel  are 
commonly  used  in  the  construction  of 
homes,  particularly  for  foundations;  soil 
pipe,  hinges,  doorknobs,  nails,  and  al¬ 
most  everything  else  that  has  to  do  with 
a  home  requires  steel.  Concrete  and 
steel,  cement,  rock,  sand,  and  gravel  are 
commonly  used.  The  authority  given  in 
this  bill  will  be  to  divert  such  materials 
from  any  other  purpose  to  this  purpose. 

Mr.  WHITTINGTON.  That  is  toe 
reason  I  asked  the  question,  because  I 
had  the  same  understanding. 

Mr.  HINSHAW.  Of  course. 

Mr.  WHITTINGTON.  I  further  had 
the  understanding  that  that  priority  au¬ 
thority  ought  not  to  be  given  because  the 
veterans  are  as  much  interested  in  flood 
control  and  in  bridge  and  highway  con¬ 
struction  as  any  other  citizens. 

Mr.  HINSHAW.  They  are  even  more 
interested  than  other  citizens.  They 
need  jobs  and  buildings  and  tools  in 
which  and  with  which  to  work,  and  ways 
to  get  to  work  and  back. 

Mr.  PATMAN.  They  certainly  ought 
to  be  -specifically  included. 

Mr.  HINSHAW.  Having  been  in  the 
building  business  at  one  time,  I  have 
taken  an  interest  in  building  situations 
wherever  I  have  been.  Here  in  Wash- 
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ington  I  have  had  occasion  from  time  to 
time  to  talk  to  people  in  that  business  to 
find  out  what  was  going  on,  and  to  price 
properties  and  price  construction.  The 
prices  of  property  in  Washington,  D.  C., 
have  gone  up  approximately  30  percent 
in  the  last  5  years,  and  I  have  checked 
that  market  myself  to  find  out,  while 
the  cost  of  construction  has  gone  up  in 
the  neighborhood  of  40  to  45  percent  in 
the  same  time.  Construction  costs  have 
risen  faster  than  resale  prices. 

If  you  go  to  a  man  and  say  to  him, 
“Mister,  I  want  to  buy  your  property,” 
and  he  says,  “Now,  I  paid  $5,000  for  this 
property  in  1940,  and  I  will  sell  it  to  you 
for  $6,000,”  the  man  is  crazy,  because  he 
cannot  reproduce  that  property  for  less 
than  $7,000  today.  Why  should  he  sell 
his  property  for  $6,000?  It  is  ridiculous. 
He  should  sell  his  property  on  a  fair  valu¬ 
ation,  which  would  be  the  reproduction 
cost  new,  less  depreciation. 

In  other  parts  of  the  country  the  cost 
of  construction  has  gone  up  even  higher 
than  here.  I  personally  built  a  house 
for  my  own  use  in  1938,  just  before  I 
came  to  Congress.  I  lived  it  in  6  weeks 
and  then  came  here,  and  later  sold  it. 
That  property  cost  me  $3.50  a  square  foot 
to  build,  in  1938.  On  my  return  to  Cali¬ 
fornia  this  last  Christmastime  I  in¬ 
quired  of  the  general  contractor  and  the 
architect  who  built  and  designed  that 
property  what  it  would  cost  to  reproduce 
it  today.  Their  answer,  much  to  my  sur¬ 
prise  because  I  would  hardly  have  be¬ 
lieved  it,  was  that  the  reproduction  of 
that  property  today  was  from  $9  to  $11  a 
square  foot  if  they  could  get  the  ma¬ 
terial  and  have  it  delivered  on  the  job 
on  time.  Just  figure  that  one  out.  That 
is  about  3  times  the  price  that  it  cost  me 
in  1938.  The  reason  for  it,  of  course,  was 
that  at  that  time  there  was  an  availabil¬ 
ity  of  material  in  surplus  at  low  prices 
and  an  availability  of  labor.  Incidentally, 
I  hired  100-percent  union  labor  on  that 
job  at  fair  wages,  at  current  union 
wages  of  the  day.  I  would  do  so  again. 
Eut  in  that  area,  the  wages  of  plasterers, 
carpenters,  and  plumbers,  and  all  the 
rest  of  the  building-trade  labor  have  gone 
up  very  materially  and  there  has  been  a 
great  shortage  of  that  kind  of  labor  be¬ 
cause  of  the  war  and  because  we  have 
built  thousands  and  thousands  of  homes 
out  there.  Some  of  the  workmen  say, 
“Weil,  we  do  not  want  to  work  on  Mon¬ 
day,  but  we  will  work  on  Saturday  if  we 
can  get  time  arid  a  half.”  That  adds  on¬ 
to  the  bill.  They  want  that  time  and  a 
half.  That  is  what  is  happening  in  the 
building  industry.  Now,  you  say,  “Yes, 
it  costs  the  veteran  $7,000  to  buy  a  $5,000 
home.”  That  is  true  because  the  cost  of 
labor  and  materials  has  gone  up  that 
much.  It  is  not  a  question  of  specula¬ 
tion,  as  my  friend  the  gentleman  from 
Texas  would  say.  The  speculators  are 
those  who  catch  the  people-  who  own 
property  and  do  not  know  the  value  of  it. 
The  speculators  buy  property  from  own¬ 
ers  at  less  than  its  current  value  and  then 
sell  it  at  the  current  market  value. 
Those  former  owners  are  the  people  who 
lose  by  that  game — by  selling  below  the 
market  to  the  speculators.  I  am  sorry  if 
those  people  do  not  keep  abreast  of  the 
market  situation  insofar  as  reproduction 
costs  less  depreciation  are  concerned,  but 


the  owner  does  not  have  to  sell  unless  he 
wants  to.  The  speculator  does  not  raise 
the  market.  He  buys  properties  that  are 
offered  below  the  market  and  sells  at  the 
market. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield  for 
a  question?  v- 

Mr.  HINSHAW.  I  yield  to  my  colleague 
from  California.  * 

Mr.  JOHNSON  of  California.  Does 
not  the  factor  of  supply  and  demand 
have  something  to  do  with  the  situation? 

Mr.  HINSHAW.  The  factor  of  supply 
and  demand  has  a  great  deal  to  do  with 
it.  Suppose  I  own  a  house  and  a  man 
comes  to  me  and  says,  “I  want  to  buy 
your  house.”  I  say,  “I  do  not  want  to 
sell.”  He  says,  “What  do  you  want  for 
it?”  I  say,  “Well,  I  do  not  care  to  sell.” 
He  says,  “Well,  you  must  have  paid  about 
$5,000  for  it  3  years  ago  and  I  will  give  you 
$6,000.”  I  say,  “No,  I  do  not  want 
$6,000.  I  would  rather  not  sell.”  Pretty 
soon  he  says,  “I  will  give  you  $7,000.” 
I  say,  “Well,  that  is  $2,000  profit.”  So  I 
go  out  and  look  and  see  what  I  can  get 
for  $7,000.  Maybe  I  will  be  able  to  get  a 
new  house  that  I  like  better  than  the  one 
I  live  in.  So  I  go  out  and  buzz  around 
the  contractors  and  real-estate  brokers. 
Soon  I  discover  I  cannot  either  buy  or 
build  anything  better  than  I  have  for 
the  price  that  he  offered  to  pay  for  the 
house.  “No,”  I  say,  “I  will  not  sell  for 
$7,000.  I  cannot  better  myself  by  doing 
that.”  He  says,  “I  will  give  you  $8,000.” 
Then  he  begins  to  strain  on  my  heart¬ 
strings  a  little  bit  because  here  I  have 
really  a  market  profit  this  time.  But  I 
do  not  want  to  take  the  trouble  to  move 
and  go  through  the  transfer  of  title  busi¬ 
ness  and  all  the  rest  of  it  so  I  say,  “No.” 
Finally,  when  he  offers  me  enough  so 
that  I  have  enough  profit  in  the  proposi¬ 
tion  for  trip  back  to  Kansas  to  visit  the 
folks,  I  say,  “All  right,  brother,  you  can 
have  it.  I  am  going  to  Kansas.”  That 
is  the  way  it  goes.  Then  March  15  rolls 
around  and  the  profit,  which  is  really  not 
much  of  a  profit  on  the  basis  of  repro¬ 
duction  cost  less  depreciation,  is  taxable 
as  income  and  a  substantial  part  of  it 
goes  to  the  collector  of  internal  revenue. 

The  reason  why  the  buyer  bids  above 
the  real  value  is  because  there  is  a  short¬ 
age  of  houses  and  in  order  to  get  some¬ 
one  to  sell  he  must  offer  a  substantial  in-  • 
ducement.  Putting  ceilings  on  houses 
won’t  make  houses  available.  Building 
plenty  of  new  ones  will  eventually  break 
the  bottleneck,  and  that  is  the  only  way 
it  can  be  broken. 

Mr.  JOHNSON  of  California.  Out  in 
our  section  of  the  country  there  are 
probably  three  times  as  many  veterans 
who  want  homes  as  there  are  homes  that 
can  be  built. 

Mr.  HINSHAW.  Of  course,  that  is  ab¬ 
solutely  true. 

Mr.  JOHNSON  of  California.  That  has 
raised  the  price. 

Mr.  HINSHAW.  Out  of  6  000  veterans 
who  were  discharged  from  Camp  Pendle¬ 
ton  in  a  recent  week,  3,100  decided  that 
they  are  going  to  live  in  California.  That 
is  one  reason  why  we  are  having  quite 
a  serious  problem  when  it  comes  to  vet¬ 
erans’  houses  in  California.  If  those 
who  really  live  elsewhere  would  go  home 


for  a  while  it  would  help  ease  the  present 
terrible  situation. 

In  this  bill  there  is  the  greatest  possi¬ 
bility  in  the  world  for  some  of  the  finest 
rackets  you  ever  saw  in  the  building  in¬ 
dustry,  if  you  please.  I  v/ill  tell  ycu 
how  they  can  work.  With  the  authority 
given  to  the  Administrator  under  this 
bill,  and  do  net  think  that  authority' is 
not  used,  he  can  practically  designate, 
if  he  chooses,  for  example,  on  what  par¬ 
ticular  piece  of  land  he  will  permit  the 
priorities  to  be  used.  Is  that  not  cor¬ 
rect?  They  did  it  during  the  war  under 
title  VI  for  housing.  I  can  mention  spe¬ 
cific  cases,  but  I  will  speak  only  in  gen¬ 
eral  and  show  you  how  that  racket 
works.  This  will  be  only  one  way  out  of 
a  great  many  ways  that  the  racket  could 
work.  Suppose  there  is  a  certain  piece 
of  vacant  subdividable  land  one  square 
mile  or  699  acres  in  size  less  the  bound¬ 
ing  highways  along  the  property.  Let 
us  say  one  highway  is  a  good  business 
street.  A  man  who  is  a  political  rack¬ 
eteer  with  allies  in  the  right  places  in 
Washington  goes  out  and  takes  an  option 
on  that  600  acres.  He  may  pay  $25,000 
for  the  option  to  purchase  600  acres  net 
at  say  $500,  or  perhaps  $1,000  per  acre. 
When  he  has  taken  that  option,  he  finds 
himself  a  likely  and  friendly  contractor 
who  is  able  to.  build  and  build  in  quan¬ 
tity,  and  he  says:  “Now,  brother,  I  have 
got  an  option  on  this  piece  of  land.  I 
will  sell  you  the  option  and  you  buy  the 
land,  and  you  build  2,500  houses  on  that 
600  acres.” 

The  contractor  says:  “No.  I  don’t 
want  that  deal  at  all,  because  I  don’t 
have  any  priorities  to  build  on  that  land, 
and  it  is  not  within  the  building-area 
limitations  that  are  set  forth  by  the 
Housing  Expediter,  or  the  Administra¬ 
tor,  or  the  OPA,  or  the  WPA,  or  the 
NHA,  or  the  FHA,  or  whatever  it  might 
be.”  ' 

He  says:  “Don’t  worry  about  that.  I 
will  take  care  of  the  priorities  and  all 
that — I  have  friends.” 

“Do  you  guarantee  it?” 

“Yes.” 

“What  is  your  price  for  the  option?” 

“I’ll  tell  you  what  I’ll  do.  I’ll  give 
you  the  option  if  you  will  deed  me  back 
1,500  feet  of  frontage  zoned  for  business 
on  this  main  business  artery  for  the 
option.” 

He  says:  “That  is  a  fair  de^l.  That  is 
about  the  value  of  it  as  acreage.” 

So  he  gets  the  1,500  feet  of  business 
frontage  down  on  the  main  drag,  and 
the  contractor,  gets  the  rest  of  the  prop¬ 
erty  and  the  priorities  and  preferences. 

What  happens?  He  builds  2,000  or 
2  509  houses  on  this  land  without  any 
trouble  or  delay.  The  other  fellow  has 
1,500  feet  of  business  frontage  which  has 
cost  him  almost  nothing,  practically. 
That  business  frontage,  with  2,500  fam¬ 
ilies  behind  it,  and  other  places  across 
the  way  and  around  the  block  is  worth 
probably  not  less  than  a  thousand  dol¬ 
lars  a  front  foot,  and  that  political  rack¬ 
eteer  has  $1,500,000  worth  of  business 
property  to  his  credit,  that  cost  him 
$25,000,  because  he  has  friends  in  the 
right  places. 

That  is  one  of  the  rackets  that  can  be 
worked  in  this  game,  if  you  have  friends 
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among  those  who  issue  the  priorities  and 
determine  the  places  where  the  veterans 
homes  can  be  built. 

There  are  some  other  rackets  I  would 
like  to  delineate  to  you  because  I  under¬ 
stand  how  these  things  work.  I  have 
talked  with  some  people  who  have  been 
close  to  that  business  and  who  have  done 
a  great  deal  of  building  during  the  war, 
and  I  know  whereof  I  speak.  It  is  all 
quite  legal  they  say. 

Mr.  RABAUT.  Mr.  Chairman,  will 

the  gentleman  yield? 

Mr.  HINSHAW.  Yes,  I  yield. 

Mr.  RABAUT.  I  am  very  interested 

in  the  gentleman’s  remarks.  I  have  had 
a  great  deal  of  experience  in  the  real- 
estate  business.  I  wonder  what  you 

suggest?  We  are  trying  to  suggest 
something  here. 

Mr.  HINSHAW.  I  will  tell  you  what 
I  would  suggest,  and  I  appreciate  the 
question.  I  would  suggest  that  this 
racket  of  priorities  and  this  racket  of 
the  control  of  prices,  to  the  point  where 
nobody  but  the  favored  few  can  afford 
to  produce  stuff  to  sell,  should  be 
abolished  and  abolished  now.  And  I 
will  tell  you  why.  Take  a  certain  build¬ 
ing  material  that  was  not  necessary  dur¬ 
ing  the  war,  because  it  was  not  needed 
in  connection  with  the  war,  but  it  is  a 
very  v/idely  used  building  material.  Let 
us  pick  one  out  of  the  blue  and  say 
cellulose  wallboard,  three-quarters  of  an 
inch  thick.  The  price  on  that  material 
was  the  same  in  1938,  1939,  1940,  and 
1941.  In  1942  a  ceiling  was  put  on  it  in 
March,  and  since  then  there  has  been 
comparatively  little  use  for  it  except  by 
the  Army  and  Navy,  and  they  have  made 
special  contracts.  So  the  price  ceiling 
is  still  the  same  ceiling  tl^at  was  on  there 
in  1942. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  the  gentleman  four  additional  min¬ 
utes. 

Mr.  HINSHAW.  It  comes  along  nOw 
to  the  point  where  the  wallboard  is 
badly  needed  in  the  building  industry, 
as  one  of  the  cheapest  and  best  things 
with  which  to  build.  The  manufacturer 
of  this  building  material  comes  down  to 
Washington  and  says,  “I  should  have  an 
increase  in  price  now  because  I  am  pay¬ 
ing  my  labor  30  percent  more;  a  15  per¬ 
cent  increase  during  the  war  and  15  per-" 
cent  which  I  just  granted,  and  I  should 
have  an  increase  in  my  price  on  that 
material  so  that  I  can  come  out.  Other¬ 
wise,  I  cannot  afford  to  make  it.” 

They  say,  ‘‘We  are  sorry,  but  you  have 
got  to  stick  by  1942  prices.  We  are  hold¬ 
ing  the  line.” 

So  there  is  none  of  that  product  made. 
Where  do  you  as  a  veteran  home  builder 
get  off?  You  have  got  to  buy  more  ex¬ 
pensive  material,  if  you  can  get  it  at  all 
on  the  market,  and  the  other  stuff  is  not 
being  produced. 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield  further? 

Mr.  HINSHAW.  I  yield. 

Mr.  RABAUT:  I  have  been  attending 
hearings  upstairs  the  last  few  days,  and 
I  have  not  heard  all  the  discussion,  but 
I  am  very  interested  in  this  bill.  I  un¬ 
derstood  there  was  to  be  an  amendment 


offered  here  for  subsidies  for  the  pur¬ 
poses  of  production.  Would  not  that 
take  care  of  the  situation  we  are  talking 
about? 

Mr.  HINSHAW.  It  might  in  the  gov¬ 
ernmental  sense  but  that  does  not  take 
care  of  it  for  me  because  when  first 
there  are  subsidies  then  immediately 
comes  the  thumb  of  the  bureaucrat.  I  do 
not  believe  in  subsidies.  No  businessman 
wants  subsidies,  he  Wants  a  fair  price. 
Government  subsidies  have  to  be  paid  for 
by  the  people  through  buying  bonds  and 
paying  taxes.  Subsidies  are  like  dope. 

Mr.  RABAUT.  The  gentleman’s  idea, 
then,  is  that  we  should  just  let  things 
find  their  own  level,  just  let  things  go. 

Mr.  HINSHAW.  I  will  say  this  to  the 
gentleman  from  Michigan,  I  believe  that 
if  this  country  could  be  turned  loose  to 
exercise  its  productive  genius  without  re¬ 
striction  and  without  strikes,  that  you 
would  find  prices  lower  than  they  are 
now  or  proposed  to  be,  inside  of  6  months. 
But  as  long  as  you  keep  up  all  these  re¬ 
strictions  you  create  the  very  bottlenecks 
that  you  seek  to  break.  And  strikes  only 
create  greater  shortages  at  the  very  time 
we  need  production. 

Mr.  RABAUT.  I  realize  the  gentle¬ 
man’s  seriousness  in  the  matter,  but  the 
history  of  World  War  I  refutes  every 
point  he  has  made. 

Mr.  HINSHAW.  I  beg  to  differ  with 
the  gentleman.  I  went  through  World 
War  I. 

Mr.  RABAUT.  So  did  I. 

Mr.  HINSHAW.  I  served  in  the  Army, 
and  when  I  got  out  went  into  business. 

Mr.  RABAUT.  So  did  I.  I  was  in  the 
building  business  too. 

Mr.  HINSHAW.  I  was  not  in  the 
building  business;  I  was  in  the  manufac¬ 
turing  business  at  the  time  working  on 
the  assembly  floor  of  a  factory  as  a  grease 
monkey.  I  know  that  back  in  1921  they 
dumped  the  surplus  war  goods  on  the 
market,  surplus  war  materials.  That  is 
what  started  that  depression,  but  in  this 
war  they  will  not  even  turn  them  loose. 
They  have  thousands  and  thousands  of 
kegs  of  nails  in  warehouses  in  Chicago, 
so  I  am  told,  yet  we  cannot  get  one  keg 
of  those  nails  out  on  the  west  coast,  and 
we  cannot  continue  construction  for  long 
out  there  because  we  cannot  get  nails. 
No;  the  nails  have  to  go  to  local  distribu¬ 
tors  in  the  Chicago  area  under  the  regu¬ 
lations,  and  they  never  reach  the  west 
coast.  We  have  shortages  of  other 
things  too  because  of  the  regulations  of 
the  bureaucrats  down  here  in  Wash¬ 
ington. 

Mr.  ELLSWORTH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HINSHAW.  I  yield. 

Mr.  ELLSWORTH.  Substantiating 
what  the  gentleman  said  about  wall- 
board,  the  panel  fir  plywood  industry  on 
the  present  basis  produces  only  about  5 
percent  of  its  output  in  house  building 
board,  I  think  that  is  three-eighth  inch 
panels,  and  so  far  they  have  not  even  yet 
•  had  a  price  set  on  the  1942  basis.  As  the 
gentleman  pointed  out,  since  the  end  of 
the  war  they  have  not  even  had  a  price 
established  on  the  coast  based  on  cost  of 
production. 

Mr.  HINSHAW.  No;  and  if  they  were 
a  smaller  outfit,  they  would  pretty  soon 
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find  some  cheap  chiseling  racketeer  poli¬ 
tician  coming  to  them  and  saying:  “I 
think  you  need  a  representative  in  Wash¬ 
ington  to  represent  you  down  there;  I 
understand  you  are  having  difficulty  with 
the  OPA.  If  you  will  pay  me  a  $2,500 
retainer,  I  have  an  office  in  Washington 
that  is  friendly  with  the  right  people. 
We  will  got  your  price  fixed  for  you,  and 
we  will  get  even  more  for  you  than  you 
think  you  ought  to  have.” 

I  have  known  that  to  happen  more 
than  once  to  manufacturers  in  my  own 
district. 

Mr.  ELLSWORTH.  The  Housing  Ex¬ 
pediter  has  said  he  needs  50  percent  of 
their  output;  still  they  have  not  done 
anything  about  fixing  a  price  on  it. 

Mr.  HINSHAW.  That  political  rack- 
eteeriqg  and  these  restrictive  laws  and 
senseless  regulations  are  the  things  that 
are  causing  the  great  housing  shortage 
today,  and  we  ought  to  get  rid  of  them. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  .California  has  again 
expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
15  minutes  to  the  gentleman  from  Okla¬ 
homa  LMr.  Monroney], 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MONRONEY.  Mr.  Chairman,  I 
believe  the  House  today  faces  a  very  vital 
decision.  I  think  we  can  be  overcautious 
and  oversimplify  this  decision  and  come 
up  with  the  wrong  answer.  Or  I  think  we 
can  show  a  little  native  American  cour¬ 
age,  a  little  native  American  business 
vision,  and  come  up  with  the  right  an¬ 
swer.  By  that  I  mean  we  can  take  action 
in  the  House  when  this  bill  is  read  to¬ 
morrow  to  give  to  America  a  real  and 
genuinely  effective  housing  program. 

A  great  deal  has  been  said  here  today 
about  wanting  to  do  something  for  the 
returning  veteran.  I  am  in  favor  of  that, 
and  every  man  in  the  House  is  in  favor 
of  doing  that. 

HOUSING  AND  JOES  NEEDED 

I  am  interested  not  only  in  doing  some¬ 
thing  for  the  GI’s,  in  finding  them  a  de-„ 
cent  place  to  live  instead  of  in  recondi¬ 
tioned  gasoline  stations,  chicken  coops, 
jamming  up  three  or  four  families  with 
mothers  and  two  small  children,  sleeping 
on  the  floor  of  an  in-law’s  house,  but  I 
am  also  interested  in  seeing  real,  honest 
job  opportunities  opened  up  for  the  GI’s 
to  go  to  work  in. 

In  my  own  home  town  there  are  over 
4,500  GI’s  registered  today  for  employ¬ 
ment  and  less  than  200  job  opportunities 
filed  there. 

We  have  the  great  task  to  build  homes 
for  these  servicemen  who  are  arriving 
20,000  to  25,000  each  day  on  the  boats  * 
as  they  come  back  from  overseas.  We 
must  also  build  for  the  backlog  of  the 
four  or  five  million  veterans  who  have 
returned  since  VJ-day. 

We  will  not  be  able  to  find  homes  or 
jobs  for  these  men  unless  we  pass  legis¬ 
lation  that  will  make  possible  the  break¬ 
ing  of  the  bottlenecks  that  today  exist  in 
the  housing  industry. 

FREE  ENTERPRISE  MUST-  PROGRESS 

It  is  all  right  to  talk  about  preserving 
the  sanctity  of  free  enterprise.  I  believe 
in  free  enterprise  to  the  very  depths  of 
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my  soul,  but  I  do  not  believe  that  there 
is  any  sacred-cow  entitlement  in  free 
enterprise  to  resist  constructive  change 
and  improvement.  Or  to  tenaciously 
cling  to  limitations  and  habits  they  have 
had  during  the  past  10,  20,  or  30  years. 

As  Wilson  Wyatt  said,  you  cannot  do 
this  job  with  business  as  usual.  You  will 
do  it  under  the  capitalistic  system,  you 
will  do  it  under  free  enterprise,  but  you 
will  see  a  progressive,  free  enterprise 
change  a  few  of  the  old  rules  and  musty 
habits  of  the  game.  That  has  happened 
in  countless  times  in  America  and  it  has 
made  our  country  'great. 

DEAD  HAND-  OP  THE  PAST 

If  we  had  listened  to  the  argument  of 
the  buggy  whip  manufacturers,  of  the 
men  who  made  the  shafts,  we  would  not 
have  had  an  automobile  industry  today. 
If  we  had  listened  to  the  arguments  of 
the  ice  people  we  would  not  have  electric 
refrigeration  today.  Almost  every  single 
step  in  America’s  progi^ss  toward  pros¬ 
perity  has  resulted  in  the  free  enter¬ 
prise  industrial  system  being  alive  to 
meet  modern  conditions. 

So  I  can  see  no  great  danger,  no  so¬ 
cialistic  housing  program  as  some  have 
jeered  at  this  legislation,  when  we  simply 
recognize  as  a  Congress,  as  a  free  peo¬ 
ple,  that  we  have  a  gigantic  task  to  do 
and  we  must  do  it  in  the  progressive 
American  way. 

NEED  2,700,000  HOMES 

Let  us  see  what  this  job  is.  There  are 
2,700,000  homes  needed  in  this  country 
today  for  veterans.  The  very  best  esti¬ 
mate  that  you  can  get  under  present 
techniques,  that  you  can  get  under  the 
laissez-faire  policy  of  “let  well  enough 
alone,”  not  giving  any  help  to  the  vet¬ 
eran  or  to  the  builder  who  is  trying  to 
help  the  veteran,  is  about  300,000  homes 
per  year — 600,000  homes  versus  2,700,000 
homes  in  2  years. 

There  is  prosperity  and  employment 
for  the  returning  veterans  when  we  help 
them  to  build  their  own  homes,  when  we 
permit  them  to  work  for  men  who  we 
have  helped  in  getting  priorities  and  ma¬ 
terials  to  build  these  homes.  This  is  far 
better  than  having  those  veterans  home¬ 
less,  walking  the  streets,  jobless,  dis¬ 
couraged,  drawing  unemployment  com¬ 
pensation  from  their  Government,  which 
they  do  not  wish  to  do,  at  the  rate  of 
$20  per  week  over  a  period  of  52  weeks. 

I  think  America  should  have  the  cour¬ 
age  to  do  as  Wilson  Wyatt  has  done, 
and  as  the  President  has  directed  him  to 
do  when  he  said,  “Do  not  bring  in  a  small 
program.  We  want  a  big  plan.” 

CREATE  A  NEW  INDUSTRY 

Mr.  Chairman,  you  talk  to  the  men  in 
the  housing  industry  who  have  vision, 
men  who  are  not  hidebound  by  old- 
fashioned  hammer- and-saw  technique, 
and  they  will  confess  to  you  that  the 
housing  industry  after  this  war  offers  the 
best  opportunity  of  a  new  giant  indus¬ 
try  in  this  country.  An  industry  that 
can  create  untold  billions  of  values  to 
our  country,  untold  millions  of  jobs  and 
resulting  in  millions  of  homes  for  vet¬ 
erans  and  for  others  in  the  process. 

Yet  because  a  little  bit  of  this  legis¬ 
lation  tramples  on  the  toes  of  hidebound 


tradition  in  this  industry  or-  that  indus¬ 
try  it  is  called  socialistic  housing. 

This  is  a  bill  designed  to  enable  free 
enterprise  to  become  bigger,  better,  more 
efficient,  and  to  meet  the  needs  of  an 
America  that  is  somewhere  between  five 
and  six  million  houses  short  of  fulfilling 
the  land  of  promise  that  every  soldier 
thinks  he  is  returning  to. 

MATERIALS  MUST  EE  EXPANDED 

We  cannot  possibly  build  anywhere 
near  the  number  of  houses  that  we  need 
and  must  have  with  the  materials  that 
are  available  today.  You  can  blame  the 
OPA  if  you  want  to;  you  can  criticize 
the  bureaucrats  and  all  that,  but  you 
all  know  there  have  been  many  other 
factors  besides  the  OPA  involved  in  this 
thing.  I  remember  about  a  3-months 
strike  after  VJ-day  on  the  Pacific  coast 
which  stopped  almost  all  lumber  pro¬ 
duction.  It  was  a  labor  difficulty,  per¬ 
haps.  Maybe  it  was  a  sit-down  against 
paying  further  excess-profits  taxes  up  to 
the  January  1  deadline. 

There  are  many  causes  for  the  mate¬ 
rial  shortages.  Take  your  labor  trouble, 
your  dislocation  by  reason  of  the  war, 
your  repeal  of  the  excqss-profits  taxes — 
these  are  only  a*few.  The  OPA  is  not 
alone  to  blame.  I  grant  you  that  there 
are  many  cases  where  you  can  single  out 
grievous  errors  that  have  been  made  in 
the  pricing  of  housing  material,  but  I 
also  know  that  there  have  been  dozens 
and  dozens  of  price  increases  given,  and 
yet  as  these  price  increases  were  had, 
you  still  did  not  get  the  production  that 
you  sought  for.  It  still  dries  up,  and 
somehow  price  alone  does  not  give  the 
production  that  is  needed  and  which  de¬ 
termines  whether  we  are  going  to  have 
these  homes  for  the  returning  veterans. 

PRODUCTION  INCENTIVE  PAYMENTS 

I  propose  to  effer  an  amendment 
recommended  by  Mr.  Wyatt  in  the  Pres¬ 
ident’s  program  that  he  be  allowed  to 
have  a  ceiling  of  $500,000,000  for  use  in 
material  subsidies  to  stimulate  additional 
production-of  building  supplies. 

Unless  we  have  that  amount  of  help — 
and  it  is  a  maximum  figure  and  it  has 
to  be  vitalized  with  an  appropriation  by 
the  Committee  on  Appropriations — I  do 
not  think  we  can  break  the  bottlenecks 
to  stimulate  hundreds  of  the  high-cost 
producers,  the  man  who  is  on  the  ragged 
edge  and  cannot  get  going.  Unless  We  do 
that  I  do  not  think  you  will  possibly  got 
the  materials  you  need  to  even  support 
a  300,000-home-per-year  program,  let 
alone  the  2,700,000  that  this  country 
needs  today. 

This  matter  of  production  subsidies  is 
not  entirely  revolutionary ;  in  fact.  Mem¬ 
ber  after  Member  during  the  war,  as  we 
were  struggling  to  get  the  goal  of  war 
material  up  to  where  it  could  turn  the 
tide  to  victory,  stood  on  this  floor  and 
praised. the  subsidies  on  copper,  lead,  and 
zinc  and  on  the  other  basic  critical  ma¬ 
terials  needed  for  war.  That  program 
was  well  run,  and  it  enabled  us  to  hold 
reasonably  the  ceiling  on  the  low-cost 
producer  and  still  get  production  from 
the  marginal  high-cost  producer  that 
was  the  difference  between  adequate 
supply  and  not  nearly  enough  supply 
for  all. 
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FIGURES  ABOUR  3  PERCENT 

So  I  think,  although  the  $600,000,000 
figure  sounds  like  a  large  figure,  that 
when  you  break  it  down  as  to  the  cost 
of  these  2,700,000  homes,  it  represents 
something  slightly  over  3  percent  of  the 
cost  of  the  whole  program.  If  a  3  per¬ 
cent  expenditure  will  help  us  to  get  a 
flood  of  material,  to  break  the  little  trou¬ 
blesome  bottlenecks,  on  things  that  need 
only  a  few  thousands  of  dollars  to  get 
them  into  full  production,  then  I  think 
this  House  can  wisely  and  judiciously 
effect  that. 

We  have  appropriated  $191,000,000  to 
move  temporary  housing  that  we  know  is 
going  to  be  torn  down  in  4  years.  In  the 
Senate  there  is  another  $200,000,000 
going  through,  and  the  House  will  prob¬ 
ably  support  that,  to  use  this  temporary 
housing  and  reconvert  it  for  3  or  4  years 
use  only  to  make  housing  for  this  emer¬ 
gency  situation.  Yet  you  will  only  get 
about  two  or  three  hundred  thousand 
housing  units  out  of  this  sum.  Out  of 
that  almost  $400,000,000  that-  must  be 
written  off  we  get  only  a*fraction  of  our 
goal  in  housing  units.  Here  we  are  ask¬ 
ing  you  to  amortize,  not  appropriate;  the 
use  of  $600,000,000  in  subsidies  to  break 
troublesome  material  bottlenecks  for 
production  that  will  get  this  machine 
rolling  under  a  free -enter prise  system  of 
2,700,000  homes. 

CONGRESS  SHOULD  ACT 

I  am  glad  that  the  gentleman  from 
Michigan,  although  he  did  not  wish  to 
comment  on  it  on  the  floor,  has  said  in 
the  past,  if  he  is  quoted  in  the  press 
correctly,  that  these  subsidies  are  neces¬ 
sary.  I  disagree  with  him  on.  the  fact 
that  we  do  not  need  an  authorization 
from  the  Congress.  As  a  matter  of  fact, 
if  we  did  not  need  an  authorization  from 
the  Congress,  if  the  law  were  broad 
enough  so  that  Mr.  Wyatt  could  use 
$1,600,000,000  in  subsidies,  I  happen  to 
have  enough  respect  for  Congress  and 
the,legisiative  processes  of  Congress  that 
I  want  the  Congress  to  set  the  ceiling 
on  the  amount  and  make  thfe  authoriza¬ 
tion  for  carrying  on  this  production 
stimulation  so  that  we  can  get  the  pro¬ 
duction  we  need. 

Mr.  ZIMMERMAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Missouri. 

Mr.  ZIMMERMAN.  The  gentleman 
says  that  one  of  the  troubles  now  is  a 
bottleneck  in  the  production  of  building 
materials. 

Mr.  MONRONEY.  Exactly. 

Mr.  ZIMMERMAN.  We  may  all  agree 
on  that,  I  think.  A  few  days  ago  I 
attended  a  dairy  meeting  here  in  Wash¬ 
ington  where  the  dairymen  of  our  coun¬ 
try  pointed  out  that  there  is  a  shortage 
of  butter  and  other  dairy  products,  yet 
they  have  been  given  a  subsidy.  They 
said  that  the  subsidy,  and  compelling 
them  to  operate  under  a  subsidy,  had 
forced  dairymen  to  go  out  of  business, 
and  instead  of  stimulating  production 
it  had  in  fact  curtailed  production.  May 
I  ask  the  gentleman  if*he  has  given 
serious  thought  to  that  situation?  Will 
the  employment  of  subsidies  here  in  fact 
stimulate  production  and  break  this 
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bottleneck,  or  will  it  do  what  some  say, 
stifle  production  and  leave  us  with  a 
shortage? 

Mr.  MONRONEY.  I  would  say  that 
the  best  analysis,  since  we  are  dealing 
with  hard  materials,  firm  materials,  such 
as  we  dealt  with  all  through  the  war — 
and  the  subsidies  were  eminently  suc¬ 
cessful — is  that  we  got  copper  produc¬ 
tion,  zinc  production,  lead  production, 
and  other  materials  through  the  use  of 
subsidies  to  bring  into  production  the 
marginal  producers.  I  hope  the  gentle¬ 
man  will  not  confuse  this  issue.  The 
price  control  bill  will  be  here  in  a  few 
weeks,  and  he  will  then  have  a  chance  to 
go  over  the  butter  question,  the  milk 
question,  and  many  other  of  these  per¬ 
plexing  tilings.  But  I  do  say  that  bur 
experience  with  basic  material  subsidies 
during  the  war,  in  which  they  were  used 
for  5  years  and  were  so  eminently  suc¬ 
cessful  that  not  a  man  stood  on  the  floor 
here  and  tried  to  discontinue  them,  cer¬ 
tainly  leads  me  to  believe  that  this  is 
a  program  that  is  well  worth  use  at  this 
time  in  view  of  the  emergency  that 
faces  us  in  the  present  shortage  of 

TY1  of'QY’icjlc 

Mr.  ELLSWORTH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Oregon. 

Mr.  ELLSWORTH.  The  gentleman 
mentioned,  the  west  coast  lumber  strike  a 
moment  ago.  May.  I  call  attention  to 
the  fact  that  that  strike  was  settled  with 
a  substantial  increase  in  hourly  rates, 
15  cents,  to  be  exact,  but  no  adjustment 
whatever  has  been  made  in  the  manu¬ 
facturers’  prices  and  so  far  as  I  know 
there  is  no  move  to  do  that,  even  though 
a  similar  situation  developed  in  steel  and 
a  very  large  increase  was  given  the  man¬ 
ufacturers.  Meanwhile,  the  production 
of  lumber  in  the  Northwest,  in  the  same 
area  where  this  increase  of  wages  took 
place,  has  declined  29  percent  in  these 
2  months  of  the  year  as  compared  with 
the  same  2  months  a  year  ago.  I  think 
if  we  would  not  fool  with  subsidies  but 
do  exactly  with  lumber,  a  prime  building 
material,  what  has  been  done  with  steel 
and  some  of  the  other  commodities,  we 
might  not  have  to  worry  about  subsidies 
on  materials. 

Mr.  MONRONEY.  May  I  say  to  the 
gentleman  that  one  of  the  main  purposes 
of  this  bill  is  to  centralize  the  control  of 
price  bottlenecks  as  well  as  supply  bottle¬ 
necks.  You  surely  cannot  expect  to 
handle  a  situation  as  big  as  the  west 
coast  lumber  situation  with  $600,000,000 
in  subsidies. 

The  CHAIRMAN.  The  time  of  the 
gentlemah  from  Oklahoma  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
five  additional  minutes  to  the  gentleman 
from  Oklahoma. 

Mr.  MONRONEY.  By  passing  this  bill 
and  by  adopting  the  language  of  an 
amendment  which  I  shall  offer,  and 
which  incidentally  happens  to  be  the 
first  pai’t  of  the  amendment  of  the  gen¬ 
tleman  from  Michigan,  you  do  give  the 
housing  expediter  a  right  to  override  all 
other  agencies  in  Government  on  the  de¬ 
termination  of  price,  to  break  the  price 
bottleneck.  But  you  cannot  simplify 
this  to  a  single  issue  of  breaking  the  price 
bottleneck. 


You  have  to  have  a  subsidy  leeway 
there  so  that  you  are  not  going  to  raise 
all  of  the  low-cost  producers,  who  might 
happen  to  be  in  a  very  good  profit  posi¬ 
tion,  up  to  the  level-  where  you  bring 
the  high-cost  producers  into  production. 
I  think  it  makes  good  common  sense.  I 
think  if  we  intend  to  have  the  kind  of  a 
housing  program  that  will  meet  the  needs 
of  a  free  America  we  will  have  to  pass 
the  subsidy  provision  and  carry  it  out. 
I  do  not  think  anything  else  will  meet 
this  challenge. 

Mr.  ELLSWORTp.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MONRONEY.  I  yield. 

Mr.  ELLSWORTH.  Does  not  the  gen¬ 
tleman  agree  that  by  treating  a  critical 
industry,  such  as  the  lumber  industry, 
the  same  for  example  as  steel,  with  an 
idea  of  increasing  the  incentive  for  pro¬ 
duction,  it  might  save  the  necessity  of 
going  into  the  Federal  Treasury  for  sub¬ 
sidy  money? 

Mr.  MONRONEY.  I  believe  you  will 
find  that  the  lumber  ceilings  are  not,  the 
uniform  ceiling.  Each  manufacturer 
and  each  mill  has  its  own  ceiling. 

Mr.  ELLSWORTH.  That  is  nol/so. 

Mr.  JENSEN.  Mr.  Chairman,  the 
gentleman  is  exactly  wrong. 

Mr.  MONRONEY.  I  do  not  believe  I 
am  wrong  on  that.  The  OPA  has 
been  plagued  and  the  building  material 
people  have  complained  that  only  3  weeks 
ago,  I  got  this  from  about  50  of  my  own 
lumber  dealers,  that  the  complexity  and 
the  difficulty  of  a  thousand  different 
price  schedules  on  lumber  was  one  of  the 
contributing  causes  as  to  why  they  could 
not  possibly  bring  about  an  adequate 
supply  of  lumber. 

Mr.  ELLSWORTH.  I  believe  I  can  • 
answer  that.  There  are  a  great  number 
of  items  in  a  lumber  schedule,  but  there 
is  no  divergence,  between  one  mill  and 
another.  The  price  rate  is  straight 
across  the  board,  that  is,  the  ceiling  price. 

I  am  positive  on  that  point  because  a 
constituent  of  mine  who  manufactures 
lumber  thought,  due  to  the  situation  in 
which  he  found  himself,  his  mill  might 
be  granted  a  slight  concession,  but  after 
spending  a  great  deal  of  time  here,  he 
found  that  that- could  not  be  done.  That 
is  not  the  case.  But  if  the  gentleman 
will  permit  a  further  observation,  lumber 
prices  and  building  materials  and  hous¬ 
ing  materials  are  now  set  on  the  basis  of 
1942  at  prewar  figures.  During  the  war 
most  of  the  lumber  production  went  into 
items  that  are  not  usable  for  houses. 

Mr.  MONRONEY.  That  is  correct. 
It  went  into  railroad  materials  and  ma¬ 
terials  for  shoring  in  shipyards  and 
things  such  as  that. 

Mr.  ELLSWORTH.  Six  months  ago 
it  was  perfectly  obvious  to  everyone  that 
housing  lumber  was  needed  and  the 
same  price  schedules  that  operated  dur¬ 
ing  the  war  are  still  in  effect  6  months 
later  as  of  today.  I  am  not  talking  about 
an  increase  of  price;  I  am  talking  about 
a  readjustment  of  price  which  would 
bring  the  same  net  amount  to  the  mill 
but  readjusting  it  so  that  we  get  the 
lumber  that  the  country  wants  and  needs. 

Mr.  MONRONEY.  I  am  told  that  the 
OPA  for  the  past  3  months  has  been  en¬ 
deavoring  to  work  out  a  satisfactory 
lumber  schedule.  1 
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Mr.  ELLSWORTH.  They  have  been 
talking  about  it  only. 

Mr.  MONRONEY.  I  have  been  told  by 
my  own  constituents  and  lumber  people 
that  they  are  trying  to  get  it  but  they 
are  stalled  by  many  practices  that  have 
grown  up  in  the  lumber  industry.  Some 
mills  open  a  retail  yard  right  at  their 
front  door.  They  take  their  full  produc¬ 
tion  from  the  mill  and  move  it  across 
the  street  into  the  retail  yard  to  sell  to 
home  builders  at  a  retail  figure.  I  do  not 
think  it  is  very  good  business  and  I  do 
not  think  any  Member  of  Congress  could 
approve  of  that  method  of  evasion.  But 
under  the  law,  if  you  let  a  few  mills  oper¬ 
ate  retail  outlets,  they  change  their  dis¬ 
tributive  system.  But  it  is  now  being 
used  as  a  major  point  of  evasion  of 
wholesale  price  ceilings.  Does  not  the 
gentleman  agree  with  me  on  that? 

Mr.  ELLSWORTH.  The  lumberman 
is  not  more  saintly  than  any  other  indi¬ 
vidual  in  America.  You  will  find  the 
same  type  of  evasion,  if  such  exists  in  the 
lumber  business,  in  every  line  of  industry 
and  business  in  this  country.  That  does 
not  alter  the  situation  that  in  the  6 
months  period  since  VJ-day  the  OPA  has 
failed  to  meet  this  situation.  I  recognize 
that  this  has  to  do  with  the  price  of  lum¬ 
ber  and  also  with  the  supplies  of  lumber. 

Mr.  MONRONEY.  Is  that  not  a  good 
argument  for  making  the  Housing  Ex¬ 
pediter  powerful  enough  to  break  these 
price  bottlenecks  and  expediting  that 
lumber  production? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  yield 
the  gentleman  one  additional  minute. 

Mr.  JENSEN.  Does  the  gentleman 
think  subsidies  as  he  has  explained  them 
would  cure  a  condition  such  as  I  am 
about  to  recite?  For  example,  rough 
green  vertical  grain  B  and  better,  fir 
flooring  4  inches  by  12  inches  by  12  feet 
long — now,  that  is  a  big,  heavy  timber, 

4  inches  by  12  inches  by  12  fefct  long,  can 
be  sold  under  OPA  regulations  for  $75 
per  thousand  board  feet.  When  the  same 
item  put  through  many  expensive  addi¬ 
tional  operations  comes  out  as  1  by  4 
and  12  feet  long  B  and  better,  flat  grain 
fir  flooring  the  OPA  ceiling  price  is  only 
$45  per  thousand. 

Mr.  MONRONEY.  Of  course,  the 
gentleman  knows  subsidies  will  not  cor¬ 
rect  that.  The  question,  was  not  asked 
to  determine  that.  The  question  was 
ask^d  to  prove  the  OPA  ceiling  was  in 
error.  The  gentleman  surely  knows  that 
the  reason  that  high  price  was  placed  on 
that  heavy  lumber  was  to  provide  the 
necessary  heavy  lumber  during  the  war 
for  carrying  on  the  war.  At  this  time 
that  should  be  off,  and  we  should  kill  out 
this  extra  price  for  extra-size  lumber. 

Mr.  JENSEN.  Absolutely.  If  we  had 
corrected  that  condition  we  would  have 
had  lumber  production  by  this  time., 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  [Mr.  Mon- 
roney]  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle¬ 
man  from  Utah  [Mr.  Granger], 

(Mr.  GRANGER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.). 
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Mr.  GRANGER.  Mr.  Chairman,  I 
would  like  to  call  to  the  attention  of  the 
House,  the  almost  unanimous  support 
which  the  Nation’s  press  has  given  to  the 
Veterans’  Housing  Program. 

The  New  York  Herald  Tribune  of  Feb¬ 
ruary  11  classified  Mr.  Wyatt’s  report  on 
housing  as  “an  inspiring  document” 
which  “refuses  to  be  daunted  by  obstacles 
and  very  appropriately  points  to  the 
manner  in  which  the  impossible  was 
achieved  by  the  United  States  in  build¬ 
ing  the  world's  most  powerful  war 
machine  4  years  ago.’’ 

Terming  the  “courageous  realism”  of 
Mr.  Wyatt  as  a  “challenge  to  the  United 
States,”  the  editorial  asserted  that  “he 
has  outlined  the  problem  and  suggested 
remedies  in  such  a  fashion  as  to  permit 
Congress  and  the  people  to  tackle  the 
subject  with  understanding.” 

The  Detroit  Free  Press  of  the  same 
date  lauded  this  comprehensive  housing 
program  for  the  Nation  as  a  “great  job” 
and  said: 

The  Nation  Has  desperately  needed  a  bold 
program  to  meet  the  emergency,  and  to  end 
the  tumbling  and  piecemeal  approaches  to 
this  basic  problem.  With  these  proposals 
such  a  policy  is  on  the  way  to  attainment. 
From  here  on,  speed  and  wholehearted  co¬ 
operation  are  the  first  essentials. 

The  Philadelphia  Record  of  February 
17  termed  Mr.  Wyatt’s  proposal  “an 
imaginative,  decisive  program  which 
meets  the  problem  head-on.”  The  edi¬ 
torial  added: 

Congress  should  give  him  the  legislation 
he  need  promptly  and  let  him  go  to  work.  He 
deserves  the  cooperation  of  all  interested 
groups — labor,  industry,  Government,  and 
the  public. 

The  Philadelphia  Inquirer  of  February 

10  in  commenting  on  the  housing  prob¬ 
lem  said: 

Shelter  for  the  millions  who  have  been 
hunting  homes  in  vain  is  the  first  consid¬ 
eration.  Here  is  a  crisis  not  only  warrant¬ 
ing  but  absolutely  demanding  Government 
aid  because  of  the  immensity  of  the  pro¬ 
gram.  *  *  * 

Let  the  Government  now  take  a  hand  in 
earnest,  give  the  intial  push  to  this  move¬ 
ment  and  homes  for  all ,  Americans  will  be 
no  longer  a  dream  but  a  cheering  reality. 

The  Cincinnati  Enquirer  of  February 

11  defined  the  proposal  as  “basically  a 
good  program  to  meet  an  exceeding  grave 
national  problem  of  stupendous  dimen¬ 
sions.”  It  continued: 

Irrespective  of  minor  changes  which  may 
seem  necessary,  legislation  to  implement  this 
housing  program  should  be  enacted  in  a  few 
weeks.  We  owe  it  to  the  men  coming  back 
from  overseas  to  see  that  they  have  homes  to 
come  back  to.  And  we  owe  it  to  the  young¬ 
sters  of  America  to  see  that  they  do  not  have 
to  grow  up  in  trailers,  hovels,  cabins,  unsafe 
tenements  or  piano  boxes.  America  can  do 
better  than  that. 

The  Minneapolis  Tribune  of  February 

12  termed  this  plan  “the  boldest  and  most 
comprehensive  housing  program  ever 
formulated  in  the  United  States”  and 
added: 

It  is  a  challenge  to  the  construction  in¬ 
dustry  which  has  lagged  in  the  mass-pro¬ 
duction  economy  on  which  most  of  the  Na¬ 
tion  has  embarked. 

Attributing  the  construction  industry 
lag  in  large  part  to  “lack  of  coordination 
of  our  construction  resources  and  abili¬ 


ties,”  the  editorial  asserted  that  “Wyatt’s 
program  provides  the  sort  of  coordina¬ 
tion  which  the  industry  needs.” 

Commenting  on  the  plan  proposed  by 
its  former  mayor,  the  Louisville  Courier- 
Journal  of  February  10  says: 

If  the  sights  are  high,  they  are  no  higher 
than  the  need.  Therefore  it  should  follow  in 
the  most  lucid  of  processes  that  they  be  real¬ 
istic,  not  grandiose.  One  disposed  to  loolf  at 
them  as  visionary  should  look  again,  and  see 
the  solid  quality  of  their  implementation — 
subsidies  to  absorb  cost  increases,  guar¬ 
anteed  markets  to  eliminate  risks,  priorities 
for  smooth  flow  of  material,  recruitment  of 
manpower,  sound  financing  and  mortgage  in¬ 
surance.  If  Mr.  Wyatt  has  not  yet  actually 
started  to  fulfill  his  promise  to  break  bottle¬ 
necks,  at  least  he  demonstrates  that  he  recog¬ 
nizes  the  shape  and  location  of  them  and  has 
lined  them  up  for  systematic  demolition. 

The  Asheville  (N.  C.)  Citizen-Times  of 
February  10  commented: 

More  mature  consideration  may  suggest 
some  modifications  in  the  Truman  program. 
But  its  basic  principles  and  objectives  are 
sound.  The  fundamental  plan  should  not  be 
emasculated  by  unwise  alterations.  The  hous¬ 
ing  shortage  is  too  acute  for  protracted  de- 
bate.  Congress  should  tackle  the  situation 
without  further  delay  and  pass  the  legisla¬ 
tion  that  is  required. 

The  Greenville  (S.  C.)  News  of  the  same 
date  asserted  that  “there  is  much  reason 
to  look  with  approval  upon  the  basic  fea¬ 
tures  of  the  President’s  home-building 
program”  and  added: 

The  essential  thing  now  is  to  get  construc¬ 
tion  of  homes,  mostly  moderate  priced  homes, 
going  at  full  scale.  We  have  got  to  have  more 
houses  as  quickly  as  possible  and  this  emer¬ 
gency  need  of  the  country  justifies  some  emer¬ 
gency  governmental  measures  to  hasten  that 
program. 

The  Atlanta  (Ga.)  Constitution  of  Feb¬ 
ruary  13  expressed  satisfaction  that  Mr. 
Wyatt  had  heeded  the  President’s  injunc¬ 
tion  “to  make  no  little  plans,”  and  said: 

It  is  to  be  hoped  that  Congress  will  move 
with  all  alacrity  to  enact  whatever  legisla¬ 
tion  is  necessary '  to  get  the  sorely  needed 
building  program  under  way.  Too  long  al¬ 
ready  have  we  delayed  in  the  hope  that  it 
could  be'solved  by  halfway  measures. 

The  Chicago  Sun  of  February  18 
pointed  cut  that  the  “so-called  natural 
forces  of  supply  and  demand  did  not  give 
us  a  vast  program  of  homebuilding  after 
VJ-day,”  and  said: 

War  veterans' who  know  from  personal  ex¬ 
perience  the  vast  productive  power  of  this 
country  will  not  be  satisfied  with  explana¬ 
tions  instead  of  houses. 

* 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Indiana  [Mr.  Madden]. 

(Mr.  MADDEN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MADDEN.  Mr.  Chairman,  the  bill 
under  discussion,  H.  R.  4761,  with  con¬ 
structive  amendments,  will,  to  my  mind, 
prove  to  be  the  only  practical  solution 
toward  releasing  our  homeless  citizens 
and  former  veterans  from  the  present 
housing  crisis. 

The  great  Calumet  industrial  region 
of  Indiana  which  I  have  the  honor  of 
representing  in  this  body,  is  undergoing 
the  most  critical  housing  shortage  of  any 
area  in  the  United  States.  Thousands 
of  families  moved  into  this  area  at  the 


beginning  of  the  war  in  order  to  make 
their  contribution  toward  defense  pro¬ 
duction.  The  housing  situation  in  my 
district  was  critical  before  VE-  or  VJ- 
day,  but  owing  to  the  fact  that  thou¬ 
sands  of  veterans,  have  returned  in  the 
last  9  months,  we  find  a  great  majority 
of  them  are  unable  to  find  a  place  in 
which  to  live.  From  a  survey  made  in 
the  city  of  Hammond,  Ind.,  it  was  re¬ 
vealed  that  63  percent  of  house  or  apart¬ 
ment  seekers  are  returned  veterans. 

This  bill  provides  for  a  housing  expe¬ 
ditor  with  broad  powers  to  issue  direc¬ 
tives  to  other  agencies  so  as  to  concen¬ 
trate  the  Government’s  attack  upon  this 
problem.  It  sets  up  a  priority  program 
to  channel  scarce  building  materials  into 
housing  for  veterans.  It  also  provides 
for  ceiling  prices  on  new  and  existing 
homes.  It  permits  the  housing,  expediter 
to  use  subsidies  as  they  were  used  during 
the  war  to  increase  production  of  build¬ 
ing  materials.  The  provisions  of  this  bill 
will  terminate  on  December  31,  1947,  and 
during  these  13  months,  this  great  na¬ 
tional  housing  emergency  should  have 
passed.  By  enacting  thi,s  bill,  a  major 
step  will  have  been  made  to  provide  for 
the  2,700,000  homes  in  the  next  2  years. 

Unless  some  kind  of  supervision  is  en¬ 
acted,  millions  of  dollars  worth  of  scarce 
building  materials  will  be  directed  into 
building  channels  where  great  profits  can 
be  derived,  such  as  nonessential  con¬ 
struction,  places  of  amusement,  and  so 
forth. 

I  think  it  is  comomn  sense  that  a  great 
percentage  of  these  newly  constructed 
homes  should  have  a  ceiling  price  of  not 
over  $6,000,  as  very  few  returning  vet¬ 
erans  can  afford  to  pay  ten,  twelve,  or  fif¬ 
teen  thousand  dollars  for  a  place  to  live. 
The  average  returning  veteran  is  desirous 
of  owning  a  modern  home  which  he  can 
call  his  own  and  enjoy  the  mental  satis¬ 
faction  of  reestablishing  himself  to  civil¬ 
ian  life  and. raising  his  family. 

The  need  for  housing  in  the  lower  cost 
bracket  is  great  and  the  records  reveal 
that  more  than  one-half  of  the  families 
of  this  country  could  not  afford  to  build 
a  home  costing  more  than  five  or  .six 
thousand  dollars.  Furthermore,  as  con¬ 
struction  material  becomes  more  plenti¬ 
ful  and  modem  building  methods  develop 
through  research,  there  should  be  a  pro¬ 
gressive  lowering  of  the  price  for  all  mod¬ 
erate  and  low-cost  housing. 

The  returning  GI’s  can  be  classified  as 
members  of  the  average  American  fam¬ 
ily  and  they  have  a  right  to  expect  help 
from  Congress  in  achieving  a  decent 
security  and  a  place  to  live  which  they 
can  afford  to  maintain. 

I  realize  this  legislation  in  its-  present 
form  is  not  perfect,  but  I  hope  that  if'' 
amendments  are  adopted  they  will  not 
cripple  the  original  intent  of  this  bill, 
which  is  to  provide  a  low-priced  home  for 
the  veteran  and  the  average  American 
citizen. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  Washington  [Mr.  Savage], 

(Mr.  SAVAGE  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  SAVAGE.  Mr.  Chairman,  it  is  ex¬ 
tremely  important  as  we  consider  the 
specific  legislation,  the  Patman  bill. 
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which  is  necessary  to  make  the  veterans’ 
emergency  housing  program  work,  that 
we  be  fully  aware  of  the  almost  unani¬ 
mous  support  for  this  program  which  ex¬ 
ists  throughout  the  country.  The*  press, 
labor,  veterans’  organizations,  industry 
representatives,  public  interest  groups, 
mayors,  governors,  Federal,  State,  and 
local  officials,  all  have  endorsed  it  and 
have  asked  for  immediate  legislative  ac¬ 
tion  to  put  its  various  phases  into  opera¬ 
tion. 

Support  and  endorsement  has  come 
from  both  political  parties,  from  pro¬ 
ducer  and  consumer  groups  alike.  Our 
housing  crisis,  which  is  getting  worse 
daily,  and  the  Nation-wide  demand  for 
action  now  means  that  we  must  pass  the 
necessary  legislation  immediately  and 
get  this  program  into  action. 

As  evidence  of  support  and  endorse¬ 
ment  of  the  veterans’  housing  program 
I  would  like  to  quote  briefly  some  ex¬ 
cerpts  from  statements  made  by  various 
individuals  and  representatives  of  indus¬ 
try  and  agriculture.  These  are  only  a 
very  few  of  the  hundreds  of  similar  en¬ 
dorsements  that  have  been  made  of  this 
program : 

Henry  J.  Kaiser,  industrialist.  In  an 
interview  with  the  Christian  Science 
Monitor,  Mr.  Kaiser  said: 

Thens  are  simply  no  bottlenecks  you  can- 
nod  break.  The  Truman-Wyatt  housing 
program  will  electrify  the  Nation.  Can  a 
nation  that  built  and  delivered  hundreds  of 
billions  in  armaments  be  baffled  by  the  task 
of  building  homes? 

Harry  H.  Steidle,  manager,  Prefabri¬ 
cated  Homes  Institute: 

Mr.  Wyatt’s  program  is  a  courageous,  com¬ 
prehensive  and  highly  commedabls  plan  to 
solve  our  No.  1  domestic  problem.  It  can  be 
attained  if  Government,  labor,  and  industry 
will,  cooperate  in  peace  as  they  did  in 
war  *  *  * 

Recent  surveys  of  the  prefabricated  home 
manufacturers  industry  indicated  a  known 
productive  capacity  of  nearly  230,000  perma¬ 
nent  for  1946,  and  with  the  aid  of  some  new¬ 
comers  who  are  converting  over  from  war 
enterprises  the  goal  of  250,000  houses  this 
year  which  Mr.  Wyatt  assigned  to  prefabrica¬ 
tion  seems  well  within  the  realm  of  possi¬ 
bility. 

However,  this  will  be  the  case  only  if  ply¬ 
wood,  lumber,  flooring,  and  millwork,  to¬ 
gether  with  the  equipment  items,  are  made 
to  flow  in  steady  and  adequate  quantity  to 
the  prefabricators,  for  this  is  just  as  much  a 
mass-production  Industry  as  the  production 
of  automobiles. 

Henry  Morgenthau,  Jr.: 

Mr.  Wyatt’s  building  program  attacks  the 
housing  problem  vigorously  an  intelligently. 
It  provides  the  necessary  governmental  as¬ 
sistance  to  bring  new  construction  tech¬ 
niques,  new  material,  and  new  organization 
into  the  residential  housing  field.  With  this 
program,  we  will  have  made  a  tremendous 
step  forward  toward  realizing ,  the  hopes  of 
millions  of  Americans  for  new  homes  at  low 
dost.  I  cm  convinced  it  should  receive  the 
support  of  all  farsighted  businessmen.  I 
sincerely  hope  it  will  succeed. 

Brig.  Gen.  David  Sarnoff,  president. 
Radio  Corp.  of  America: 

The  need  for  low-cost  housing  has  been  ev¬ 
ident  for  years  and  the  program  developed  by 
Mr.  Wyatt  promises  to  fulfill  that  need.  I 
congratulate  Mr.  Wyatt  on  the  approach  he 
has  taken  to  this  most  difficult  problem.  It 
deserves  the  wholehearted  support  of  the  peo¬ 
ple  cf  our  country. 


Nathaniel  Dyke,  Jr.,  operator  of  lum¬ 
ber  and  building-materials  firms  in  12 
Southern  States: 

Wilson  Wyatt’s  bold  and  intelligent  plan 
to  provide  housing  for  veterans  deserves  the 
support  of  all  Americans.  It  has  my  enthus¬ 
iastic  endorsement.  *  *  * 

Wilson  Wyatt  as  Housing  Expediter  is  ready 
to  lend  the  assistance  of  the  Government  in 
this  crisis,  but  it  is  free  enterprise  that  must 
put  his  program  over.  The  construction  in¬ 
dustry,  in  all  its  thousands  of  units,  material 
producers,  labor,  home  financing,  should  ac¬ 
cept  this  challenge  to  produce  the  housing 
that  is  so  badly  needed. 

Speaking  from  years  of  experience  in  the 
production  and  distribution  of  building 
materials,  I  believe  that  Mr.  Wyatt’s  plan, 
with  the  cooperation  of  the  whole  construc¬ 
tion  industry,  should  prove  effective  in  main¬ 
taining  long  run  stability  in  the  construction 
and  building  materials  industries  generally. 
Therefore,  it  is  to  the  ifiterest  of  these  indus¬ 
tries  as  well  as  to  the  interests  of  the  public 
to  lend  their  wholehearted  support  to  Mr. 
Wyatt’s  plan. 

James  G.  Patton,  president  cf  the  Na¬ 
tional  Farmers  Union,  in  a  letter  to  Mr. 
Wilson  Wyatt: 

The  vigorous,  intelligent,  and  comprehen¬ 
sive  emergency  housing  program  just  an¬ 
nounced  is  like  a  breath  of  fresh  air  in  Wash¬ 
ington.  I  congratulate  ycu  on  the  energy 
with  which  you  have  attacked  what  is  cer¬ 
tainly  the  major  economic  problem  imme¬ 
diately  before  us. 

Solution  is  essential  because,  first,  of 
course,  the  Nation  simply  cannot  afford  to 
put  up  with  a  condition  wherein  literally 
millions  of  people  cannot  find  shelter  of 
minimum  adequacy.  The  spectacle  of  re¬ 
turning  veterans  forced  to  house  whole  fam¬ 
ilies  in  a  single  room,  in  flimsy  shelters,  and 
in  extreme  cases  even  in  tents  is  one  that 
shames  us. 

Eut  solution  is  necessary  also  because  the 
construction,  industry  is  a  key  Industry  in 
reconversion  and  in  the  maintenance  cf 
full  peacetime  production  and  employment. 
The  ramifications  of  the  "industry  spread 
throughout  the  economic  structure. 

I  am  particularly  happy  that  the  program 
attacks  forcefully  the  problem  of  pre¬ 
fabricated  housing  and  of  the  use  of  new 
materials,  and  earnestly  hope  that  it  will 
lead  to  a  tremendous  expansion  in  the  con¬ 
struction  of  low-cost  housing.  Action  of  this 
kind,  moreover,  can  make  a  real  contribu¬ 
tion  to  long-time  programs  for  improving 
rural  housing.  To  my  mind  there  is  no 
way  of  meeting  the  housing  crisis  without 
putting  almost  entire  emphasis  upon  low- 
cost  residential  construction.  I  agree,  too, 
there  is  no  way  of  meeting  it  without  some 
Government  subsidy.  *  *  * 

You  may  be  sure  of  the  support  of  the 
National  Farmers  Union  in  attempting  in 
every  way  possible  to  make  the  new  program 
work. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Mon¬ 
tana  [Mr.  Mansfield]. 

(Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  MANSFIELD  of  .Montana.  Mr. 
Chairman,  I  am  glad  that  the  House  is 
at  last  considering  a  bill  to  take  care  of 
the  housing  needs  of  our  veterans  and 
our  families  of  average  income.  I  am, 
however,  dismayed  at  the  talk  of  $6,000 
to  $10,000  as  being  the  price  of  a  home. 
Surely,  this  does  not  apply  to  ordinary 
American  families  whose  income  is  so 
small  that  they  cannot  even  think  of  a 
house  on  that  basis.  I  feel  that  the  little 
people  of  the  country  are  entitled  to 


every  possible  consideration  in  this  re¬ 
spect,  and  with  that  in  mind  I  introduced 
H.  R.  5515  on  February  19.  H.  R.  5515 
would  require  that  of  available  building 
materials  and  facilities  50  percent  would 
be  used  for  constructing  homes  selling 
for  $5,000  or  less,  25  percent  would  be 
used  for  housing  accommodations  sell¬ 
ing  for  more  than  $5,000  but  not  more 
than  $8,000,  and  25  percent  would  be 
used  for  other  purposes. 

This  distribution  of  building  mate¬ 
rials  would,  in  my  opinion,  be  a  fair 
means  of  allocating  these  materials  so 
that  the  many  desiring  to  build  on  a 
$5,000  or  less  basis  would  be  given  the 
opportunity  to  do  so.  When  we  consider 
the  income  of  the  great  majority  of  our 
people  it  would  appear  that  houses  in 
this  category  are  the  ones  which  will  be 
in  greatest  demand.  It  is  high  time  that 
we  give  every  possible  consideration  to 
our  lower-income  groups,  because  there 
the  need  is  greatest  and  the  danger  to 
our  future,  unless  alleviated,  is  most  ap¬ 
parent.  Bad  housing,  insufficient  hous¬ 
ing,  or  no  housing  creates  problems  such 
as  juvenile  delinquency,  marital  discord, 
ill  health,  and  slums.  One  of  the  ways 
to  overcome  these  difficulties  is  in  the 
building  of  adequate  houses  on  a  level 
within  the  financial  reach  of  these  fami¬ 
lies. 

It  is  my  belief  that  a  housing  pro¬ 
gram  on  a  large  scale  will  not  only  sat¬ 
isfy  the  needs  of  our  people,  but  will  also 
serve  as  a  check  on  inflation  and  a  means 
to  create  employment  to  the  maximum 
degree.  The  building  of  houses  will  not 
only  tax  the  capabilities  of  the  construc¬ 
tion  industry  but  it  will  also  create  busi¬ 
ness  in  plumbing  fixtures,  furniture,  elec¬ 
trical  appliances,  and  so  forth,  and  also 
expedite  research  in  building  which  will 
help  to  develop  new  types  and  new  mate¬ 
rials  which  can  and  should  be  used. 

It  can  be  seen,  Mr.  Chairman,  that  this 
program  will  offer  limitless  opportuni¬ 
ties  in  many  lines  and  will  fit  in  very 
nicely  with  our  economy  and  our  goal  of 
full  employment.  Not  only  is  the  need 
great,  but  the  future  will  be,  once  this 
program  gets  under  way,  very  encour¬ 
aging.  It  is  imperative,  in  view  of  the 
times,  that  we  undertake  a  housing  pro¬ 
gram  on  the  scale  envisioned  by  Presi¬ 
dent  Truman  and  Wilson  Wyatt  whereby 
a  goal  of  2,700,000  houses  within  the 
next  few  years  will  be  built.  To  fall 
down  on  this  important  assignment  will 
be  for  us  to  confess  defeat  to  those  men 
who  have  fought  for  us  to  victory  and 
who  expect  and  need  the  assurance  of 
adequate  housing  now. 

Mr.  Chairman,  the  number  of  married 
veterans  who  will  need  homes  by  the  end 
of  1946  will,  according  to  official  esti¬ 
mates,  total  2,900,000  families.  Add  to 
this  other  families,  totaling  1,200,000, 
who  are  living  on  a  doubled-up  basis  and 
another  group  of  560,000  nonveterans 
who  are  married  will  need  homes  by  De¬ 
cember  1946  and  you  can  begin  to  get 
some  idea  of  the  difficult  housing  prob¬ 
lem  which  confronts  our  Nation  today. 

Furthermore,  to  complicate  the  situa¬ 
tion,  it  is  estimated  that  3,395,381  units — 
or  14.2  percent  of  existing  housing — are 
in  need  of  repairs  and  that  in  24  percent 
of  existing  housing,  improvements  with 
respect  to  running  water,  plumbing,  pri- 
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vate  baths,  and  so  forth,  are  required, 
even  where  major  repairs  are  not. 

Mr.  Chairman,  under  unanimous  con¬ 
sent,  I  am  inserting  at  this  point  in  my 
remarks  a  copy  of  H.  R.  5515  and  a  letter 
from  the  Honorable  John  B.  Blandford, 
Director,  National  Housing  Agency, 
which  indicates  that  good  houses  costing 
$5,000  or  less  can  be  built: 

-  H.  R.  5515 

A  bill  requiring  that  of  available  building 
materials  and  facilities  50  percent  be  used 
for  constructing  homes  selling  for  $5,000 
or  less,  25  percent  be  used  for  housing  ac¬ 
commodations  selling  for  mere  than  $5,000 
but  not  more  than  $8,000,  and  25  percent 
to  be  used  for  other  purposes 
Be  it  enacted,  etc.,  That  the  President  shall 
allocate,  and  shall  establish  priorities  for  the- 
delivery  of,  materials  and  facilities  suitable 
for  the  construction  of  housing  accommoda¬ 
tions  in  such  manner,  upon  such  conditions, 
and  to  such  extent  as  he  deems  necessary 
in  order  that  of  the  aggregate  supply  of  such 
materials  and  facilities  50  percent  there¬ 
of  will  be  used  for  the  construction  of  homes 
selling  for  $5,000  or  less,  25  percent  there¬ 
of  will  be  used  for  the  construction  of  hous¬ 
ing  accommodations  selling  for  more  than 
$5,000,  and  25  percent  thereof  will  be  avail¬ 
able  for  purposes  other  than  for  use  for  the 
construction  of  housing  accommodations 
selling  for  $3,000  oi*  less. 

Sec.  2.  This  act  shall  cease  to  be  in  effect 
June  30,  1947. 

National  Housing  Agency, 
Washington,  D.  C„  February  7, 1946. 
'Hon.  Mike  Mansfield, 

House  of  Representatives, 

Washington,  D.  C. 

My  Dear  Congressman  Mansfield  :  While  it 
is  true  that  the  cost  of  both  labor  and  ma¬ 
terial  for  housing  has  advanced  considerably 
since  the  prewar  days  of  1940,  there  is  suf¬ 
ficient  evidence  at  hand  to  warrant  the  state¬ 
ment  that  acceptable  housing  can  be  built 
for  $5,000  or  less.  Naturally,  location,  cli¬ 
matic  conditions,  heating  requirements,  etc., 
have  an  effect  on  the  price  of  housing.  How¬ 
ever,  reports  received  on  .the  operation  of 
the  priority  system  for  channeling  materials 
into  housing  within  the  price  limitation  of 
$10,000  are  encouraging. 

Report  of  the  first  week  of  operation,  Jan¬ 
uary  15  to  18,  PR  33  applications  for  pri¬ 
ority  assistance  totaled  8,741  applications 
quoting  a  sales  price.  Of  these,  518  quoted 
a  sales  price  under  $5,000.  In  the  week  end¬ 
ing  January  25,  15,948  applications  quoting 
sales  price  were  filed;  of  these  1,461  appli¬ 
cations  quoted  sales  price  of  less  than  $4,500; 
an  additional  1,121  applications  quoted  a  sales 
price  between  $4,500  and  $5,500. 

San  Antonio,  Tex.,  reported  a  large  number 
of  applications  quoting  a  sales  price  under 
$5,000.  On  one  day  in  the  second  week  of 
priority  control,  out  of  a  total  of  755  appli¬ 
cations  throughout  the  country  quoting  a 
sales  price  of  less  than  $4,500,  716  were  filed 
in  the  San  Antonio  office.  The  Omaha  office, 
for  the  week  of  January  25,  reported  64  ap¬ 
plications  requesting  priority  assistance  and 
quoting  a  sales  price.  Of  these  64  appli¬ 
cations,  10  were  in  the  $4,500-$5,500  price 
range  and  15  in  the  $5,500-$6,500  range. 

Details  on  the  type  of  housing  proposed 
are  not  available,  but  the  information  quoted 
above  shows  that  a  reasonable  percentage 
of  housing  accommodations  are  being  built 
for  sale  in  the  $5,500  range. 

Many  manufacturers  of  prefabricated 
housing  are  scheduling  their  operations  to 
produce  houses  that  will  sell,  erected  on  a 
suitable  lot,  for  $5,000  or  less.  Some  of  these 
manufacturers  are  expecting  to  produce  two- 
bedroom  houses  in  volume  at  a  sales  price 
of  less  than  $4,000  including  lot. 


The  need  for  housing  in  the  lower  cost 
bracket  is  great.  Studies  reveal  that  more 
than  half  of  the  families  in  need  of  housing 
are  in  the  income  bracket  that  would  not 
warrant  the  expenditure  of  more  than  $5,000 
for  a  house.  As  new  construction  materials 
and  methods  are  developed  through  research, 
there  should  be  a  progressive  lowering  of 
housing  costs  and  with  the  will  and  deter¬ 
mination  to  provide  adequate  housing  at  low 
cost  the  job  can  be  accomplished. 

Sincerely  yours, 

John  B.  Blandford,  Jr., 

Administrator. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Iowa  [Mr.  Gwynne]. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair¬ 
man,  no  one  doubts  the  serious  nature 
of  the  housing  problem.  Thousands  of 
returning  war  veterans  are  without  a 
home.  This  is  a  situation  which  should 
not  be  allowed  to  exist,  and  the  entire 
country  is  crying  out  for  its  solution. 

The  only  difference  of  opinion  lies  in 
the  type  of  remedy  to  be  applied.  Shall 
we  solve  this  problem  by  a  return  to 
tried  and  true  methods,  or  shall  we  give 
the  public  another  dose  of  patent  medi¬ 
cine.  It  is  not  even  a  new  medicine;  it 
is  the  old  snake-oil  remedy  of  Govern¬ 
ment  regulations  and  subsidies. 

In  the  past  America  has  built  mil¬ 
lions  of  satisfactory  homes.  For  com¬ 
fort  and  convenience  they  are  unequaled 
in  any  nation  on  earth.  These  houses 
were  not  built  by  the  Government.  They 
were  built  by  well-trained  and  experi¬ 
enced  people  operating  in  a  system  of 
free  enterprise.  If  we  would  remove 
some  of  the  present  restrictions  and  let 
that  system  operate,  we  would  soon  get 
more  building  material. 

One  of  the  great  hardships  under 
which  private  enterprise  now  operates  is 
the  slowness  with  which  the  OP  A  func¬ 
tions  in  rendering  decisions  covering 
prices.  This  is  well  set  out  in  a  booklet 
recently  published  by  the  Brookings  In¬ 
stitution  entitled  “Should  Price  Control 
Be  Maintained?”  I  quote  from  page  25 
of  this  report: 

Owing  to  shortages  of  raw  materials  in 
}943  and  1944,  several  stove  producers  were 
forced  to  make  slight  changes  in  design.  In 
consequence  of  the  resulting  higher  costs, 
they  filed  applications  for  new  price  ceilings. 
During  the  period  from  January  1,  1943, 
through  September  1944,  decisions  had  been 
made  by  the  OPA  on  78  applications  for  new 
ceilings  on  stoves.  In  50  percent  of  these 
•cases,  31  to  90  days  were  required  from  the 
time  the  request  was  received  until  a  deci¬ 
sion  was  rendered.  For  30  percent  of  them 
the  elapsed  time  ranged  from  90  to  286  days. 
Only  20  percent  were  decided  in  30  days  or 
less. 

A  similar  record  was  made  in  the  fur¬ 
niture  industry: 

In  the  28-month  period — November  1942 
though  February  1945 — decisions  were 
reached  on  49  applications.  Thirty-seven 
percent  of  these  required  from  43  to  90  days 
and  63  percent  of  them  required  91  to  334 
days.  No  decisions  were  made  in  less  than 
43  days. 

Another  authority  points  out  the  same 
situation  in  regard  to  brick  and  tile 
plants.  With  400  of  such  plants  closed, 
it  took  6  months  for  the  OPA  to  adjust 
prices.  Since  theta  an  additional  125 
plants  have  opened  and  production  is 
up  35  percent. 


OPA  ceiling  prices  during  the  war  re¬ 
sulted  in  putting  out  of  business  many 
small  sawmills.  Furthermore,  under 
Government  regulations  it  has  been  more 
profitable  to  produce  certain  types  of 
lumber  not  adapted  for  home  building,  or 
to  produce  lumber  for  export. 

As  an  example  of  the  effect  of  the 
OPA  on  the  lumber  industry,  I  quote 
from  a  letter  written  by  an  experienced 
dealer: 

The  OPA  regulations  and  amendments  af¬ 
fecting  our  business  are  not  clear,  are  not 
consistent,  are  not  fair  or  reasonable,  and 
are  almost  impossible  to  procure  from  OPA 
offices.  Our  executive  officers  have  been 
spending  most  of  their  working  time  for  years 
in  trying  to  figure  out  what  the  OPA  expects 
us  to  do.  *  *  * 

‘  As  matters  stand  today,  shipments  are  long 
delayed,  many  items  are  back-ordered  or  can¬ 
celed,  and  many  substitutions  are  made. 
We  cannot  commit  ourselves  to  supply  a  sin¬ 
gle  item  unless  we  have  it  right  in  our  ware¬ 
houses.  Under  this  condition  our  contractors 
or  builders  cannot  make  definite  plans.  In 
other  words,  the  production  line  is  all  bailed 
up.  This  increases  expense  all  along  the 
line,  and  the  ultimate  consumer  pays  too 
much  after  too  long  a  delay,  or  he  does  not 
get  a  home  at  all. 

As  we  see  the  picture  today,  the  brilliant 
economic  planners  employed  at  fancy  salaries 
and  by  the  millions  in  Washington  have  made 
a  dismal  failure.  There  is  no  record  to  com¬ 
pare  with  it  in  the  history  of  this  great 
Nation — and  we  want  them  out. 

The  proposal  for  subsidies  is  particu¬ 
larly  obnoxious.  Subsidies  have  usually 
created  more  problems  than  they  have 
solved,  as  many  nations  have  learned  to 
their  sorrow.  The  experience  of  the 
Roman  Empire  in  this  field  is  related  by 
James  Anthony  Fronde  in  his  book, 
Caesar:  A  Sketch.  The  author  gives  a 
vivid  picture  of  the  subsidized  distribu¬ 
tion  of  grain  to  the  people.  I  quote  from 
the  final  chapter  of  this  book: 

Finally  riots  broke  out  and  extended  day 
after  day.  Caius  Gracchus  was  at  last 
killed  *  *  *,  and  under  cover  of  the  dis¬ 

turbance  3,000  of  his  friends  were  killed  with 
him. 

In  spite  of  the  ballyhoo  of  the  OPA, 
subsidies  have  not  been  a  success  in  this 
country.  Producers  have  uniformly  op¬ 
posed  them.  I  quote  the  following  from 
a  resolution  adopted  at  the  special  dele¬ 
gates’  meeting  of  the  National  Coopera¬ 
tive  Milk  Producers  Federation,  held  in 
Washington,  D.  C.,  on  February  19,  1946: 

Last  year  the  national  income  exceeded 
$145,000,000,000  dollars,  but  Congress  still  au¬ 
thorized  the  consumer  subsidies  amounting 
to  $2,416,000,000  in  this  the  one  year  in  his¬ 
tory  when  people  were  best  able  to  pay  for 
what  they  eat  and  wear.  Of  this  amount 
$694,000,000  was  authorized  for  the  benefit 
of  consumers  of  dairy  products  which  is 
about  20  percent  of  the  wholesale  market 
value  of  all  dairy  products  at  the  farm. 
Continuation  of  the  subsidy  policy  leaves 
dairy,  farmers  subject  to  the  shifting  Winds 
of  administration  policy  with  a  price  struc¬ 
ture  resting  in  the  sand.  Dairy  farmers  are 
threatened  with  a  permanent  regimentation 
and  dependence  upon  Government  if  the 
President’s  policy  to  maintain  ceilings  and 
subsidies  until  the  cost  of  living  turns  down¬ 
ward  is  sustained  by  Congress. 

The  Dairy  Branch  in  the  Department  of 
Agriculture  ha?  predicted  the  greatest  drop 
in  history  in  dairy  production  for  1946.  This 
is  proof  of  the  ineffectiveness  of  the  subsidy 
and  ceiling  system  and  a  warning  to  con- 
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£  timers  of  much  more  drastic  shortages  to 
come.  If  Congress  considers  that  consumers 
still  need  subsidies  in  a  time  of  highest  wages 
and  highest  employment,  let  the  subsidies 
be  paid  direct  to  those  whom  Congress  feels 
are  unable  to  pay. 

In  a  free  market,  prices  tend  to  right 
themselves.  Under  a  subsidy  program 
there  is  no  incentive  toward  efficient 
production.  There  eventually  is  nothing 
but  a  clamor  for  more  subsidies.  Even 
in  our  brief  experience  during  the  war 
the  amount  of  subsidies  paid  tended  con¬ 
stantly  to  rise.  For  example,  the  subsidy 
on  choice  meat  rose  from  $1  in  October 
1843,  to  $2  in  January  1845.  The  subsidy 
on  wheat  in  the  Pacific  coast  area  rose 
from  15  cents  in  December  1943,  to  26 
cents  in  May  1944.  Substantial  increases 
also  occurred  in  dairy  subsidies. 

The  proposal  to  subsidize  prefabri¬ 
cated  houses  is  particularly  dangerous. 
It  affords  a  great  opportunity  for  favor¬ 
itism  at  the  expense  of  the  small  builder 
and  the  regular  building-material  manu¬ 
facturer. 

(Mr.  GWYNNE  of  Iowa  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  20  minutes  to  the  gentleman  from 
Ohio  [Mr.  Smith], 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
subsidies  are  paid  in  Government  print¬ 
ing-press  money.  Government  print¬ 
ing-press  money  is  inflation,  and  there 
is  no  other  inflation  but  Government 
printing-press  money.  So  a  person  who 
advocates  subsidies  and  price  control  at 
the  same  time  is  trying  to  blow  out  a 
fire  with  his  breath  while  pouring  oil 
on  it. 

Mr.  Chairman,  the  Patman  bill,  H.  R. 
4761,  now  being  considered  by  the  Con¬ 
gress  is  a  delusion  and  snare.  It  is  dis¬ 
guised  in  sheep’s  clothing  as  a  measure 
designed  to  provide  homes  for  veterans 
but  when  its  true  nature  is  disclosed  it 
is  found  to  be  nothing  less  than  a  scheme 
for  the  Federal  bureaucracy  to  seize 
control  of  the  building  industry  and 
thus  to  further  oommunize  our  economy. 

Obviously,  the  majority  of  Congress¬ 
men  and  also  the  public,  are  anxious  that 
homes  be  provided  for  our  veterans. 
However,  we  should  first  inquire  why  it 
is  that  homes  for  veterans  or  for  other 
people  are  not  being  built.  Here  is  a 
niarket,  the  veterans  and  the  public  are 
waiting  cash  in  hand,  the  building  in¬ 
dustry  is  straining  at  the  leash  to  supply 
the  materials  for  homes.  What,  then, 
is  delaying  the  building  of  homes?  The 
answer  is  to  be  found  in  the  restrictive 
policies  of  the  Government  itself.  Just 
so  long  as  ceiling  prices  on  building  sup¬ 
plies  are  fixed  at  less  than  the  cost  of 
production,  and  just  so  long  as  the  OPA 
and  other  bureaucratic  agencies  are  per¬ 
mitted  to  impose  upon  the  home-building 
industry  their  unconscionable  rules  and 
regulations  and  red  tape  we  gan  hardly 
expect  any  building  to  be  done.  Outside 
of  Government,  no  business  can  long 
continue  to  operate  at  a  loss. 

Common  sense  would  therefore  dic¬ 
tate  that  we  ought  to  get  rid  of  the  re¬ 


strictions,  but  such  a  procedure  would 
be  far  too  simple  to  satisfy  our  Govern¬ 
ment  planners.  Some  device  must  be 
found  to  further  restrict  and  regiment 
the  people,  and  at  the  same  time  furnish 
soft  jobs  for  the  deserving.  So  we  have 
the  Patman  bill. 

There  is  no  point  to  the  claim  that 
priorities,  allocations  of  material,  and 
price  ceilings  are  needed.  The  hearings 
will  clearly  show  that  the  Government 
already  has  those  powers  and  can  use 
them  as  efficiently  without  the  aid  of  the 
Patman  bill  as  with  it. 

My  contention  is  that  the  main  pur¬ 
pose  of  the  Patman  bill  is  not  to  provide 
homes  for  veterans  but  to  set  up  a  dic¬ 
tatorial  Government  agency  to  seize 
power  and  promote  the  totalitarian  state. 

It  is  blithely  stated  by  supporters  of 
this  measure  that  the  veteran  would  be 
benefited  by  the  provisions  in  the  bill 
which  places  ceiling  prices  on  new  homes. 
This  contention  needs  examination.  The 
fact  is  that  the  Government  already  has 
authority  to  fix  ceiling  prices  on  all  of 
the  materials  that  go  into  the  construc¬ 
tion  of  homes.  About  all  the  bill  does 
is  give  the  Government  authority  to  fix 
the  price  which  the  person  who  builds 
the  home  charges  for  his  services.  In 
fact,  the  procedure  resolves  itself  into  a 
cost-plus  proposition.  After  the  total 
cost  of  all  the  materials  delivered  on  the 
building  site  are  in,  and  the  home  is 
completed  the  builder  is  allowed  a  fixed 
fee  for  his  services. 

What  an  opportunity  this  cost-plus 
arrangement  would  provide  for  running 
up  the  building  costs.  Have  we  not  had 
enough  experience  with  the  outlandish 
waste  and  inefficiency  which  has  attend¬ 
ed  the  Government’s  cost-plus  con¬ 
tracts?  Obviously  such  an  arrangement 
would  greatly  relieve  home  builders  of 
the  responsibility  for  keeping  construc¬ 
tion  costs  low.  Home  builders  who  tes¬ 
tified  on  this  bill  said  as  much. 

Not  a  bit  of  testimony  was  given  before 
the  House  Committee  on  Banking  and 
Currency  to  substantiate  the  claim  that 
veterans  would  be  able  to  buy  houses 
cheaper  under  the  Patman  bill  than  they 
would  if  the  OPA  and  other  Government 
agencies  raised  ceiling  prices  on  building 
materials  and  allowed  wages  to  rise  suffi¬ 
ciently  to  permit  full  production  of  those 
supplies.  All  of  the  evidence  bearing 
upon  this  subject  was  to  the  contrary. 

There  would  be  the  additional  cost  of 
bureaucratic  administration,  filling  out 
yards  of  useless  and  time-consuming 
forms,  inspecting  the  materials  and  work 
that  go  into  the  house,  appraising  the 
lots  and  searching  into  whether  any 
speculation  might  be  involved  in  their 
price.  There  would  be  the  usual  delays 
and  interruptions  which  are  normal  ac¬ 
companiments  of  bureaucratic  adminis¬ 
tration.  Then  There  would  also  be  the 
loss  of  time  by  the  prospective  buyer,  and 
the  builder,  caused  by  their  being  com¬ 
pelled  to  keep  records  and  make  reports 
and  furnish,  under  oath  or  otherwise, 
whatever  information  the  building  czar 
might  ask  for. 

Add  to  the  cost  of  bureaucratic  ad¬ 
ministration  that  which  would  surely  de¬ 
velop  under  the  cost-plus  arrangement 
and  the  chances  are  just  about  a  million 


to  one  that  if  the  Patman  bill  is  passed 
veterans  and  other  persons  will  be  com¬ 
pelled  to  pay  more  for  new  homes  than 
they  would  without  the  cost-plus  ar¬ 
rangement,  and  if  the  Government  al¬ 
lowed  ceiling  prices  on  building  materials 
and  wages  to  rise  sufficiently  to  permit 
full  production  and  a  free  flow  of  those 
materials  into  the  communities  where 
new  homes  are  needed. 

The  Patman  housing  bill  is  an  out¬ 
right  dictator  bill.  Sec.  703  (a)  would 
empower  the  home  building  czar  to  go 
into  the  books  .and  files  of  any  person, 
firm,  or  corporation  who  is  engaged  in 
producing,  selling,  distributing,  or  is  in 
any  way  whatsoever  connected  with  any 
material  or  article  that  goes  into  the  con¬ 
struction  of  a  home,  including  land  and 
improvements.  This  is  the  interpreta¬ 
tion  given  me  by  Mr.  Carl  McGowan,  as¬ 
sociate  general  counsel.  Office  of  War 
Mobilization.  If  this  is  not  dictatorship, 
what  is  it? 

Just  recently  the  Nation  was  shocked 
by  the  attempt  which  was  made  by  the 
President  to  force  General  Motors  to 
open  its  books  to  his  fact  finding  board. 
Public  sentiment  forced  him  to  abandon 
that  venture.  Undaunted  and  deter¬ 
mined,  we  see  that  attempt  repeated  in 
the  Patman  bill. 

Section  703  (a)  would  further  em¬ 
power  the  housing  czar  to  force  any  per¬ 
son  who  deals  in,  sells,  rents,  or  buys,  or 
offers  to  sell,  rent,  or  buy  any  housing 
accommodation  to  furnish  information 
under  oath  or  affirmation,  or  otherwise, 
to  make  and  keep  records/  and  to  make 
reports  in  respect  of  such  dealings,  sales  * 
rentals,  purchases,  and  offers.  The  czar 
would  have  the  power  of  subpoena  to 
force  such  person  to  make  available  to 
him  records  and  documents  for  his  in¬ 
spection,  to  furnish  any  information 
under  this  section,  to  appear  before  him 
to  testify  and  produce  documents  at  any 
place  he  designates.  He  is  empowered  to 
direct  the  district  courts  to  make  any 
person  obey  his  orders.  An  innocent  mis¬ 
take  on  the  part  of  any  person  in  comply¬ 
ing  with  these  provisions  could  condemn 
him  to  prison  for  a  year  and  the  pay¬ 
ment  of  a  $5,000  fine. 

The  knowledge  of  these  facts  alone 
would  so  frighten  thousands  of  home 
builders  as  to  drive  them  out  of  business. 
That  would  be,  of  course,  sauce  for  the 
bureaucrats,  for  they  could  then  repeat 
their  sweet  refrain,  “private  enterprise 
can’t  do  the  job,  so  the  Government  must 
step  in.” 

Is  this  Congress  going  to  impose  such 
bedevilment  as  this  upon  as  fine  and  val¬ 
uable  a  group  of  citizens  as  the  Nation 
comprises?  Is  this  Congress  going  to 
vote  outright  to  make  this  land  of  ours  a. 
dictatorship? 

Just  as  a-part — more  than  40  percent — 
of  the  war  cost  was  paid  with  Govern¬ 
ment  printing-press  money,  so  it  is  pro¬ 
posed  in  the  Patman  subsidy  amend¬ 
ment  that  the  peace  costs  for  housing 
shall  be  met  in  part  with  Government 
printing-press  money.  It  should  not  be 
overlooked  that  the  financial  foundation 
of  the  New  Deal  has  always  been  Govern¬ 
ment  printing-press  money.  A  large 
portion  of  the  so-called  recovery  meas- 
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ures  during  the  1930’s  was  met  by  this 
means. 

It  is  probably  apropos  to  explain  at 
this  point  how  the  payment  of  subsidies 
in  the  building  of  homes  would  affect 
veterans..  The  claim  that  shortage  of 
goods  is  causing  inflation  is  a  falsehood. 
I  know  of  no  instance  in  all  history  where 
a  shortage  of  goods  in  itself  caused  true 
inflation.  If  there  is  a  shortage  of  goods 
and  no  increase  in  the  total  amount  of 
money  there  can  be  no  inflation.  Short¬ 
age  of  goods  causes  price  rises,  but  not 
inflation.  As  soon  as  the  shortage  is 
relieved  prices  drop  back  to  their  former 
level.  But  not  so  when  inflation,  that 
is,  when  Government  printing-press 
money  has  been  injected  into  the  econ¬ 
omy,  for  even  should  the  shortage  of 
goods  be  made  up,  prices  rise  until  a  bal¬ 
ance  is  reached  between  the  volume  of 
production  and  the  volume  of  Govern¬ 
ment  printing-press  and  other  money. 

The  fact  is  that  inflation  causes  short¬ 
ages  of  goods  and  not  the  other  way 
around,  as  so  many  would  have  us  be¬ 
lieve.  It  does  this  because  Government 
printing-press  money  continues  to  depre¬ 
ciate,  lose  its  buying  power,  which  is  re¬ 
flected  in  higher  and  higher  prices.  This 
ha3  the  effect  of  disordering  all  financial 
transactions,  making  them  uncertain, 
which  in  turn  disrupts  production. 

Since  the  money  to  pay  subsidies  must 
be  raised  by  way  of  the  Government 
printing  press,  whatever  benefit  a  vet¬ 
eran  might  derive  from  a  subsidy  on  his 
home  he  would  more  than  lose  in  higher 
costs  of  living  engendered  by  the  increase 
in  the  volume  of  money  created  by  the 
Government  printing  press. 

Of  course,  if  subsidies  were  used  only 
for  veterans  they  might  derive  a  doubt¬ 
ful  benefit,  but  it  is  the  principle  of  the 
procedure  which  is  the  evil,  and  which 
is  bound  to  injure  them  along  with 
everyone  else.  If  subsidies  for  veterans’ 
homes,  then  subsidies  will  be  paid  to 
other  groups  as  well.  It  is  the  effect  of 
the  total  amount  of  subsidies  that  are 
paid  out  which  must  be  measured  to 
determine  the  damage  done  veterans, 
not  only  the  effect  which  the  particular 
subsidy  they  might  receive. 

Subsidies  are  most  powerful  instru¬ 
ments  for  the  development  of  com¬ 
munism.  Socialist  Germany  had  and 
Communist  Russia  has  plenty  of  sub¬ 
sidies.  Free  enterprise  and  liberty  are 
wholly  incompatible  with  subsidies. 
This  is  the  all-important  consideration 
respecting  subsidies  for  veterans’  homes. 

In  any  event,  the  subsidies  which  the 
Patman  amendment  would  provide  would 
not  go  to  veterans  at  all.  It  is  not  even 
proposed  that  they  shall.  They  would 
go  to  producers  of  building  materials, 
and  much,  if  not  most,  might  go  to  man¬ 
ufacturers  of  prefabricated  houses.  It 
would  be  a  mighty  small  trickle  that 
would  ever  get  to  the  veteran. 

I  have  made  the  charge  that  the  real 
purpose  of  this  proposal  is  not  to  fur¬ 
nish  homes  for  veterans  but  to  give  the 
Government  power  to  capture  and  social¬ 
ize  the  building  industry.  Throughout 
the  war  the  communistic  element  in  the 
Government  has  been  devising  ways  and 
means  for  setting  up  a  program  of  all-out 
production  in  peacetime  based  on  the 


formula  that  was  used  to  produce  war 
goods. 

We  now  have  before  us  the  first  at¬ 
tempt  to  carry  out  that  policy.  Just  as 
the  New  Deal  regimented  evrybody  and 
everything  to  fight  the  war,  so  now  it 
proposes  to  regiment  everybody  and 
everything  to  fight  the  peace. 

What  the  bureauracy  is  after  here  is 
to  have  all  the  war  powers  made  per¬ 
petual.  It  seeks  not  only  to  make  per¬ 
manent  the  OPA  and  all  the  other  Fed¬ 
eral  agencies  which  exercise  powers  over 
prices,  wages,  allocations,  and  priorities, 
but  to  enlarge  their  authority  and  in¬ 
tensify  their  activities.  This  is  all  too 
evident.  A  sample  of  the  proof  of  this 
is  to  be  found  in  their  present  efforts  to 
enlarge  the  OPA  staff  so  that  it  can 
crack  down  harder  on  our  people  who 
are  already  overborne  by  its  brow-beat¬ 
ing  tactics. 

But  the  overpowering  urge  that  moti¬ 
vates  the  bureaucrats  to  have  the  war 
mula  of  production  applied  in  peace 
time  is  their  craving  to  hold  on  to  their 
jobs. 

The  Congress  is  now  considering  the 
first  attempt  by  the  planning  cult,  whose 
God  is  political  power,  through  Govern¬ 
ment  printing-press  money,  to  carry  out 
their  avowed  policy  of  applying  the  war- 
production  formula  to  peacetime  pro¬ 
duction.  Just  as  we  had  all-out  or  total 
production  of,  say,  war  planes,  so  now 
we  are  being  asked  to  pass  legislation 
empowering  the  doctrinaire  social  plan¬ 
ners  to  set  up  a  program  for  total  pro¬ 
duction  of  homes  for  veterans. 

The  self-same  powers  that  regimented 
our  people  to  make  war  are  now  to  be 
used  to  regiment  them  to  build  houses. 
And,  judging  by  the  looks  of  the  provi¬ 
sions  in  the  Patman  bill  and  other  omi¬ 
nous  signs  appearing  in  the  political 
skies,  it  is  reasonable  to  assume  that  the 
powers  that  be  in  Washington  intend 
that  the  goose  stepping  become  more 
intensified  and  onerous  in  peace  than  it 
was  in  war. 

The  shortage  of  homes  caused  by  the 
war  is  being  aggravated  and  exploited 
by  the  bureaucracy  to  ush,er  in  the  policy 
of  applying  the  war  pattern  of  produc¬ 
tion  to  peacetime  production. 

Just  as  the  bureaucracy  seized  upon 
the  sufferings,  deaths,  and  terrors  of  the 
war  to  enlarge  its  force  and  more  se¬ 
curely  entrench  itself  in  power,  so  now 
it  seeks  to  further  aggrandize  itself,  not 
only  by  preying  upon  the  hardships 
which  have  been  occasioned  by  the  war, 
but  by  intensifying  them.  As  though 
there  were  no  limit  to  the  excesses  of 
this  monstrous  evil  it  seeks  in  the  Pat¬ 
man  bill  to  pounce  upon  the  need  of 
veterans  for  shelter  to  protect  themselves 
and  their  families  from  cold  and  storm 
as  a  shield  to  hide  its  real  designs. 

We  should  not  overlook  the  more  far- 
reaching  and  enduring  effects  the  Pat¬ 
man  bill  would  have  upon  the  veterans. 
Supposing  the  miraculous  were  to  hap¬ 
pen,  and  they  did  receive  some  benefit 
from  it  in  the  way  of  lower  prices  on 
homes,  and  more  of  them,  would  such 
evanescent  good  be  worth  the  loss  of 
freedom  they  and  their  children  would 
have  to  bear? 


My  colleagues,  if  the  Federal  bureauc¬ 
racy  succeeds  in  this  attempt  to  com- 
munize  the  home-building  industry,  how 
shall  we  be  able  to  stop  it  from  going  all 
the  way  and  completing  the  totalitarian 
state?  Will  it  not  be  much  more  diffi¬ 
cult  to  prevent  it  from  doing  this  if  we 
pass  this  bill?  Once  this  bill  is  passed 
and  the  war  formula  of  production  has 
been  adopted,  then  the  pattern  will  have 
been  set,  and,  considering  the  great  in¬ 
roads  communism  has  already  made  in 
all  parts  of  the  economy  the  task  of  halt¬ 
ing  the  advance  of  this,  {he  greatest  of 
all  social  evils,  will  be  immeasurably  in¬ 
creased. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield  to  the 
gentleman  from  Arizona. 

Mr.  MURDOCK.  The  gentleman 
comes  before  us  as  an  authority  on 
money.  I  notice  that  in  the  first  part 
of  his  remarks  he  several  times  used 
the  expression  “Government  printing- 
press  money.” 

Mr.  SMITH  of  Ohio.  Yes. 

Mr.  MURDOCK.  Will  the  gentleman 
indicate  what  part  of  the  money  we  now 
have  known  as  reserve  of  purchasing 
power  is  Government  printing-press 
money? 

Mr.  SMITH  of  Ohio.  Anywhere  from 
$225,000,000,000  to  $275,000,000,000. 

Mr.  MURDOCK.  Do  you  regard  Fed¬ 
eral  Reserve  notes  as  Government 
printing-press  money? 

Mr.  SMITH  of  Ohio.  Not  all  of  them, 
but  some. 

Mr.  MURDOCK.  Do  you  regard  silver 
certificates  as  printing-press  money? 

Mr.  SMITH  of  Ohio.  Yes. 

Mr.  MURDOCK.  What  about  bank 
credit  represented  by  check  money? 
That  would  not  be  included  as  Govern¬ 
ment  printing-press  money,  would  it? 

Mr.  SMITH  of  Ohio.  There  is  about 
$100,000,000,000  as  check  money  in  the 
commercial  banks  which  has  been  cre¬ 
ated  by  the  Government  printing  press. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  one  additional  minute  to  the  gen¬ 
tleman. 

Mr.  CRAWFORD.  Did  not  Mr.  Mar- 
riner  Eccles,  Chairman  of  the  Board  of 
Governors  of  the  Federal  Reserve  Sys¬ 
tem,  testify  only  yesterday  that  the  Gov¬ 
ernment  had  through  its  fiscal  policy 
which  it  has  been  following  brought 
about  the  monetization  of  about  $95,000,- 
000,000  to  $114,000,000,000  of  this  very 
printing-press  money  about  which  the 
gentleman  has  been  asking  questions? 

Mr.  SMITH  of  Ohio.  That  is  what  I 
had  in  mind. 

Mr.  CRAWFORD.  Only  yesterday  we 
had  that  testimony  from  the  top  man  of 
the  Board  of  Governors  in  the  Federal 
Reserve  System. 

Mr.  SMITH  of  Ohio.  That  is  correct. 

Mr.  CRAWFORD.  He  begged  and 
pleaded  with  us  to  discontinue  that  op¬ 
eration  and  pointed  cut  that  the  OPA 
could  not  succeed  in  this  undertaking 
unless  we  change  our  course. 

Mr.  SMITH  of  Ohio.  Which  meant 
that  the  OPA  cannot  succeed  unless  we 
also  stop  subsidies,  because  they  are  pro- 
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vided  by  the  Government  printing  press. 

Mr.  CRAWFORD.  Certainly. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  SMITH  of  Ohio.  I  yield. 

Mr.  MURDOCK.  I  have  always  re¬ 
garded  one  kind  of  money  as  deserving 
of  the  name  printing-press  money,  and 
that  is  the  Lincoln  greenbacks.  I  cannot 
understand  how  you  can  say  that  Fed¬ 
eral  banknotes  are  Government  printing- 
press  money. 

Mr.  SMITH  of  Ohio.  I  did  not  say  all 
of  them  are. 

Mr.  MURDOCK.  I  will  admit  that 
they  are  printed  by  the  Government  on 
Government  printing  presses,  but  they 
are  backed  by  United  States  bonds. 

Mr.  SMITH  of  Ohio.  It  so  happens 
that  United  States  bonds  may  also  be 
Government  printing-press  money. 
That  is  the  trouble. 

Mr.  WHITE.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr.  SMITH  of  Ohio.  I  yield. 

Mr.  WHITE.  The  gentleman  says 
that  silver  certificates  are  Government 
printing-press  money.  Does  he  regard 
gold  certificates  in  the  same  category  as 
printing-press  money? 

Mr.  SMITH  of  Ohio.  No;  let  me 
modify  my  statement  to  this  extent. 
Silver  certificates  are  Government  print¬ 
ing-press  money  by  the  amount  their 
nominal  value  exceeds  the  world  market 
price  of  silver. 

Mr.  WHITE.  Does  the  gentleman  ap¬ 
preciate  the  fact  that  if  restrictions  were 
off  silver  today,  silver  would  go  much 
higher  than  its  monetary  value  in  the 
United  States  and  that  it  is  now  higher 
in  many  parts  of  the  world? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  again  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Michigan  [Mr.  Crawford]. 

(Mr.  CRAWFORD  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  CRAWFORD.  Mr.  Chairman,  my 
purpose  in  taking  time  at  this  particular 
moment  is  to  place  in  the  Record  two 
amendments  which  I  propose  to  offer  to¬ 
morrow,  if  I  have  an  opportunity,  to  the 
bill  H.  R.  4761. 

On  page'll,  section  705  (a),  line  15, 
after  the  word  “accommodations”,  insert 
“in  I’ural  and  urban  areas,  and  for  the 
construction  and  repair  of  essential  farm 
buildings,”. 

Then,  on  page  11,  lifte  24,  after  the 
comma  following  the  word  “prices”,  in¬ 
sert  “(2)  The  need  for  the  construction 
and  repair  of  essential  farm  buildings.” 

On  page  11,  line  24,  strike  out  the  num¬ 
eral  (2)  and  insert  (3). 

On  page  6,  line  1,  after  the  word  “ac¬ 
commodations”,  insert  “the  construction 
of  which  is  completed  after  the  effective 
date  of  this  act.” 

On  page  10,  line  17,  following  the  word 
“accommodations”,  insert  “the  construc¬ 
tion  of  which  is  completed  after  the  effec¬ 
tive  date  of  this  act.” 

On  page  12,  line  16,  following  the  word 
"accommodations”,  insert  “completed 
after  the  effective  date  of  this  act.” 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield. 


Mr.  HINSHAW.  Why  does  not  the 
gentleman  give  the  people  who  have  al¬ 
ready  started  building  a  chance  by 
changing  that  to  “work  that  has  been  be¬ 
gun  after  the  effective  date  of  this  act”? 

Mr.  CRAWFORD.  That  is  a  very  fine 
suggestion. 

Mr.  HINSHAW.  After  all,  these  fel¬ 
lows  who  have  been  trying  to  complete 
jobs  at  the  present  time  and  have  been 
unable  to  do  so  because  of  the  interven¬ 
tion  of  the  new  priority  system,  are  in  a 
terrible  box. 

Mr.  CRAWFORD.  It  would  be  unfair 
if  the  Congress  should  penalize  the  very 
group  that  has  been  trying  to  alleviate 
the  housing  shortage. 

Mr.  HINSHAW.  I  have  a  telegram 
from  my  district  which  says: 

Between  twelve  and  fifteen  thousand 
houses  can  be  finished  with  proper  assist¬ 
ance  rendered  now,  but  that  assistance  comes 
in  the  nature  of  priorities  under  a  new  pri¬ 
ority  system. 

And  if  they  cannot  complete  them, 
there  they  stand  without  flooring,  with¬ 
out  hardware,  and  many  other  things 
that  they  cannot  get,  and  they  should 
have  a  chance  to  finish  .those  houses  and 
sell  them. 

Mr.  CRAWFORD.  I  would  be  willing 
to  go  along  with  the  gentleman  on  that. 

Mr.  GAMBLE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  GAMBLE.  Could  that  not  be 
cured  by  saying,  “the  construction  of 
which  was  commenced  before  the  effec¬ 
tive  date  of  the  act,  and  which  is  not 
completed”? 

Mr.  HINSHAW.  If  you  are  going  to 
except  these  from  the  terms  of  the  act, 
you  give  those  fellows  a  chance,  at  least 
except  them  from  certain  parts  of  it, 
and  include  them  for  priority  purposes, 
so  that  they  can  get  materials  with  which 
to  finish  the  houses,  we  will  have  twelve 
or  fifteen  thousand  more  houses  in  an 
area  that  needs  a  hundred  thousand. 

Mr.  GAMBLE.  That  question  was 
raised  in  the  hearings  the  other  day. 

Mr.  CRAWFORD.  The  first  three 
amendments  offered  are  for  protecting 
those  who  are  attempting  to  produce 
this  food  stuff  under  the  pressure  which 
is  being  placed  on  farm  operators  and 
farm  workers  by  the  Department  of 
Agriculture  for  increased  output. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  CRAWFORD.  I  yield. 

Mr.  HINSHAW.  In  the  part  of  the 
country  from  which  I  come,  particularly 
in  my  home  city,  it  is  reported  by  the 
city  fathers  that  there  are  from  500  to 
800  livable  dwellings  that  could  be 
rented  if  the  OPA  would  give  the  own¬ 
ers  of  that  property  a  chance  to  rent 
them  at  a  little  advance  so  that  they 
could  afford  to  pay  for  plumbing  re¬ 
pairs,  roof  repairs,  and  redecorating,  and 
so  forth,  and  still  break  even.  Likewise, 
to  give  them  a  chance  to  evict  tenants 
who  are  destructive.  The  gentleman  has 
his  new  bill  before  the  committee,  and 
I  hope  he  will  give  that  matter  consid¬ 
eration  in  order  to  increase  the  housing 
available. 

Mr.  CRAWFORD.  Let  me  assure  the 
gentleman  that  is  not  my  bill. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Colorado  [Mr.  Gillespie]. 

Mr.  GILLESPIE.  Mr.  Chairman,  it 
has  been  stated  this  afternoon  that  the 
Government  under  this  bill  could  build 
some  2,700,000  homes  in  a  2-year  pro¬ 
gram,  but  that  private  industry  could 
only  build  around  400,000.  No  one  has 
shown  why  private  enterprise  could  not 
build  as  many  homes  as  government- 
managed  economy  can  build,  and  if  pri¬ 
vate  enterprise  cannot  b'hld  as  many  as 
a  government-managed  economy,  it  is 
because  of  the  red  tape  imposed  on  pri¬ 
vate  industry. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GILLESPIE.  I  yield. 

Mr.  PATMAN.  The  gentleman  does 
not  assume  that  it  is  a  Government  pub¬ 
lic-building  project? 

Mr.  GILLESPIE.  No.  It  is  not  a 
Government  building  project,  but  it  is 
tied  up  with  Government  regulations. 

Mr.  PATMAN.  No.  It  is  private  en¬ 
terprise,  strictly.  We  are  trying  to  stay 
away  from  public  building. 

Mr.  GILLESPIE.  But  it  is  all  tied  “up 
with  a  building  czar,  rules,  and  regula¬ 
tions  even  tighter  than  they  are  today. 

Mr.  PATMAN.  For  the  protection  of 
people  who  would  suffer  if  they  did  not 
have  it. 

Mr.  GILLESPIE.  I  cannot  see  how  it 
is  protecting  anyone  when  it  is  the  very 
policy  itself  that  has  held  things  back 
and  has  prevented  production  because 
prices  in  many  instances  have  been 
below  the  cost  of  production.  If  the 
subsidy  acts  in  this  case  as  it  did  in  the 
case  of  the  dairy  industry  it  certainly 
will  not  help  to  get  materials  out  to  build 
anything. 

Mr.  GORE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GILLESPIE.  I  yield. 

Mr.  GORE.  I  am  sure  the  gentleman 
recognizes  that  the  proposed  production 
incentive  payments  in  this  case  are  in¬ 
tended  to  be  and  will  operate  differently 
from  the  dairy  subsidy.  The  dairy  sub¬ 
sidy  was  a  consumer  subsidy;  this  is  a 
production  incentive  to  bring  out  an 
increased  production  by  bringing  the 
high-cost  producers  into  production. 

Mr.  GILLESPIE.  Whatever  the  sub¬ 
sidy  is  called,  whether  you  call  it  a  sub¬ 
sidy  to  the  manufacturer  or  to  the  con¬ 
sumer,  it  is  Government  money,  and 
anyone  who  buys  anything  under  it 
should  get  that  benefit.  In  other  words, 
it  would  seem  to  me  as  though  we  were 
just  kidding  ourselves,  and  complicating 
an  already  complex  situation.  Any  good 
executive  will  tell  you  that  success  lies 
in  making  complicated  things  simple  and 
not  complicating  simple  things. 

Mr.  CRAWFORD.  Mr.  Chairman, 
will  the  gentleman  yield  further? 

Mr.  GILLESPIE.  I  yield. 

Mr.  CRAWFORD.  Here  is  a  bill  which 
says  in  effect  the  Government  can  set 
the  price  of  a  job  on  a  cost-plus  basis, 
if  you  please,  and  the  Government  may 
pay  a  subsidy  to  get  the  materials  pro¬ 
duced  to  go  into  that  job.  If  that  is 
not  a  consumer  subsidy  I  wish  someone 
would  educate  me  on  what  a  consumer 
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subsidy  is.  This  is  a  100-percent  con¬ 
sumer  subsidy.  • 

Mr.  GILLESPIE.  If  it  is  not  a  con¬ 
sumer  subsidy  the  money  Is  wasted. 

Mr.  CRAWFORD.  The  producer  cer¬ 
tainly  does  not  need  a  subsidy  if  he  can 
get  a  fair  price  for  the  stuff  he  produces, 
if  you  will  let  him  produce  it  at  a  little 
profit. 

Mr.  GILLESPIE.  There  is  not  a  pro¬ 
ducer  or  manufacturer  of  building  mate¬ 
rials  today  who  cannot  sell  many  times 
what  he  can  manufacture;  so  he  does 
not  need  any  subsidy  if  he  can  get  the 
price  that  he  has  to  have.  He  has  to 
have  an  increase  in  price  to  pay  this  ad¬ 
vanced  cost  of  manufacture.  Given 
that,  he  can  go  ahead  and  do  business; 
and  I  can  see  no  reason  why  the  people 
of  America  today  should  go  further  into 
debt  than  they  are  to  give  subsidies  for 
things  of  this  kind,  and  mess  around  with 
subsidies  for  future  generations  to  pay. 

Mr.  GORE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GILLESPIE.  I  yield.  ' 

Mr.  GORE.  I  am  sure  the  gentleman 
recognizes  that  at  a  given  price  some 
producers  can  make  a  reasonable  profit 
whereas  at  the  same  price  other  pro¬ 
ducers  with  higher  cost  factors  involved 
would  have  to  operate  at  a  loss  and, 
therefore,  we  would  be  denied  the  pro¬ 
duction  which  this  high-cost  producer 
could  turn  out. 

Mr.  GILLESPIE.  Then  you  are  paying 
a  subsidy  or  a  premium  to  the  least  ef¬ 
ficient  manufacturer  at  the  expense  of 
those  who  are  doing  a  better  job  and  are 
really  paying  a  subsidy  for  inefficiency 
and  poor  management;  one  of  the  basic 
rules  of  economics  is  that  we  would  pro¬ 
duce  materials  where  they  can  be  best 
produced  for  the  least  money.  The  sub¬ 
sidy  proposal  puts  a  premium  on  inef¬ 
ficiency  and  waste  in  operation  and 
brings  up  the  total  price. 

How  would  the  Government  determine 
how  inefficient  a  manufacturer  would 
have  to  be  before  he  would  be  allowed  the 
subsidy,  and  would  the  subsidy  be  dif¬ 
ferent  for  different  degrees  of  inefficiency 
and  uneconomical  operation.  The 
chances  are  they  would  send  out  a  highly 
educated  but  totally  inexperienced,  in¬ 
dividual  who  knows  very  little  if  any¬ 
thing  about  practical  business,  have  him 
go  over  the  books  and  determine  just 
how  inefficient  the  particular  manufac¬ 
turer  happened  to  be  and  then  the  sub¬ 
sidy  would  be  paid  to  that  manufacturer, 
in  exact  proportion  to  his  particular  in¬ 
efficiency,  where  his  competitor  in  the 
same  line  of  business  would  be  denied  the 
subsidy  because  he  was  managing  his 
business  better.  Then  again,  if  this 
highly  educated  and  inexperienced  Gov¬ 
ernment  employee  happened  to  take  a 
liking  to  one  manufacturer  and  a  dislike 
to  the  other,  that  might  be  the  determin¬ 
ing  factor  as  to  who  would  get  the  sub¬ 
sidy.  Then,  too,  in  some  cases  there 
might  be  other  valuable  considerations 
which  would  not  be  mentioned  in  the 
Government  findings.  The  subsidy  is 
just  another  way  of  doing  it  wrong  and 
would  certainly  retard  production. 

Mr.  GORE.  For  the  purpose  of  ob¬ 
taining  increased  production  it  is  vitally 
needed  at  this  time. 


Mr.  GILLESPIE.  We  can  get  all  the 
production  we  require  if  we  raise  the  price 
just  enough  to  cover  the  additional  cost 
of  manufacture,  and  if  a  subsidy  is  paid 
it  should  be  paid  directly  to  the  veteran, 
who  is  certainly  more  entitled  to  it  than 
it  should  be  paid  directly  to  the  veteran, 
to  the  economy  rather  than  the  economy 
to  the  veteran.  The  Government  did 
not  subsidize  colleges  in  order  to  reduce 
tuition  for  veterans.  It  gave  the  veterans 
a  direct  subsidy  to  attend  college.  In  the 
final  analysis,  all  of  the  people  of  Amer¬ 
ica  have  to  have  living  quarters,  and 
eventually  will  have,  but  under  the  sub¬ 
sidy  plan  the  veteran  would  have  no  ad¬ 
vantage  over  anyone  else  and  the  vet¬ 
erans  know  that  they  are  the  ones  who 
will  eventually  have  to  pay  the  most  of 
this  enormous  tax  load. 

.  The  CHAIRMAN.  The  time  of  the 
gentleman  from  Colorado  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
yield  five  additional  minutes  to  the  gen¬ 
tleman  from  Colorado. 

Mr.  GILLESPIE.  If  we  of  this  House 
make  the  mistake  of  authorizing  a  grant 
of  subsidies  on  building  materials,  don’t 
forget  we  are  borrowing  every  dollar  that 
it  takes  to  do  it,  and  that  not  only  is  in¬ 
flationary,  but  it  is  inflation.  And 
whether  we  do  it  by  selling  bonds  or 
printing  money,  in  the  last  analysis,  it 
could  be  called  printing  press  money. 
My  friend  from  Arizona  a  while  ago  asked 
what  printing  press  money  was.  Whether 
it  is  bonds  or  greenbacks,  if  the  Govern¬ 
ment  prints  it  without  metallic  backing 
it  is  printing  press  money. 

Mr.  WHITE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GILLESPIE.  I  shall  be  pleased  to 
yield  to  the  distinguished  gentleman 
from  Idaho. 

Mr.  WHITE.  The  gentleman  is  100 
percent  right.  The  only  difference  be¬ 
tween  greenbacks  or  the  so-called 
Treasury  notes  issued  by  the  adminis¬ 
tration  of  President  Lincoln  and  the 
money  we  are  issuing  today  is  that  once 
the  money  and  the  bonds  are  removed 
from  the  printing  press  interest  charges 
begin  to  run  on  every  dollar  that  cir¬ 
culates  through  our  Federal  Reserve 
notes,  and  we  are  paying  a  huge  interest 
income  to  banks  for  the  use  of  money 
backed  by  Government  credit.  Whether 
it  is  money  or  bonds,  they  are  both 
backed  by  Government  credit,  the  one 
directly  and  the  other,  bonds,  indirectly. 
Both  stem  from  the  same  source,  Gov¬ 
ernment  credit. 

The  gentleman  is  100  percent  right. 

Mr.  GILLESPIE.  I  thank  the  gentle¬ 
man  for  his  contribution  as  everyone  in 
this  House  values  his  opinion  as  an  ex¬ 
pert  on  “hard  money.”  As  a  matter  of 
fact,  wherever  inflation  has  gotten  out  of 
control  in  the  world,  silver  and  gold  have 
disappeared  from  circulation.  There  is 
not  a  single  exception  to  that  rule.  If 
you  go  into  any  country  of  Europe  where 
they  have  had  wild  inflation,  you  will  not 
be  able  to  get  a  piece  of  silver^the  size  of 
a  dime. 

Mr.  WHITE.  I  wonder  if  the  gentle¬ 
man  appreciates  how  right  he  is.  Two 
years  ago  we  had  a  surplus  of  some  bil¬ 
lion  seven  hundred  and  fifty  million  in 


silver.  Today  we  have  less  than  a  mil¬ 
lion  dollars  of  surplus  of  silver  in  this 
country.  It  has  all  disappeared.  It  is 
supposed  to  have  gone  for  the  greenback 
bills,  but  I  would  like  to  trace  that  silver 
to  see  if  it  has  gone  into  foreign  coun¬ 
tries.  It  has  disappeared  as  far  as 
America  is  concerned. 

Mr.  GILLESPIE.  Much  of  it  has  un¬ 
doubtedly  gone  into  foreign  countries. 
We  are  treading  on  dangerous  ground 
if  we  print  bonds  and  greenbacks  un¬ 
less  we  have  metal  back  of  them.  I  am 
willing  to  trust  metal,  but  I  am  not 
always  willing  to  trust  men. 

The  CHAIRMAN.  If  there  are  no 
other  requests  for  time,  the  Clerk  will 
read  the  bill  for  amendment. 

Mr.  WOLCOTT.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  WOLCOTT.  Mr.  Chairman,  as  I 
understand  it,  the  whole  bill  must  be 
read  as  a  section,  is  that  correct? 

The  CHAIRMAN.  The  gentleman  is 
correct.  There  is  only  one  section  to  the 
bill. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  bill  be  con¬ 
sidered  as  read  and  printed  in  the 
Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  bill  follows: 

Be  it  enacted,  etc.,  That  the  National 
Housing  Act,  as  amended,  is  amended  by  in¬ 
serting  after  title  VI  thereof  a  new  title,  as 
follows : 

“Title  VII — Stabilization  of  Housing  Prices 

“Sec.  701.  (a)  The  purposes  of  the  title 

are  to  stabilize  the  prices  of  real  estate  to 
be  used  for  housing  purposes,  and  to  prevent 
speculative,  unwarranted,  and  abnormal  in¬ 
creases  in  the  selling  prices  of  such  real 
estate;  to  eliminate  and  prevent  profiteering 
in  the  sale  of  real  estate  for  housing  pur¬ 
poses,  the  hoarding  of  materials  necessary 
for  the  construction  of  housing  and  other 
buildings,  and  other  disruptive  practices;  to 
encourage  the  production  of  housing  at  a 
fair  profit;  to  improve  the  housing  of  the 
people  of  the  Nation  in  order  to  foster  their 
health  and  general  welfare;  to  encourage 
employment  in  the  housing  construction  in¬ 
dustry,  and  to  maintain  such  industry  at  a 
high  level  of  productivity;  to  prohibit  an 
undue  dissipation  of  the  savings  of  the 
people  in  the  Nation  in  the  purchase  of 
homes  at  speculative  prices;  to.  permit  re¬ 
turning  veterans  to  acquire  housing  at  fair 
prices;  and  to  prevent  a  post-emergency  col¬ 
lapse  of  values  in  the  housing  field  and  to 
promote  a  swift  and  orderly  transition  to  a 
peacetime  economy. 

“(b)  The  provisions  of  this  title,  and  all 
regulations  and  orders  issued  thereunder, 
shall  terminate  on  December  31,  1947,  or 
upon  thd  date  specified  in  a  concurrent  reso¬ 
lution  by  the  two  Houses  of  the  Congress 
declaring  that  the  provisions  of  the  act  are 
no  longer  necessary  to  deal  with  the  exist¬ 
ing  national  emergency,  whichever  date  is 
the  earlier. 

“(c)  The  provisions  of  this  Act  shall  be 
applicable  to  the  United  States,  it  Territories 
and  possessions,  and  the  District  of  Colum¬ 
bia. 

“Sec.  702.  (a)  There  is  hereby  created  the 
Office  of  Housing  Stabilization,  which  shall 
be  headed  by  a  Director  of  Housing  Stabili¬ 
zation  (hereinafter  called  the  “Director"). 
The  Director  shall  be  appointed  by  the  Presi- 
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dent,  by  and  with  the  advice -and  consent  of 
the  Senate,  and  shall  receive  compensation 
at  the  rate  of  $12,000  per  annum.  The 
Director  may,  subject  to  the  civil-service 
laws,  appoint  such  employees  as  he  deems 
necessary  in  order  to  carry  out  his  functions 
and  duties  under  this  title,  and  shall  fix 
their  compensation  in  accordance  with  the 
Classification  Act  of  1923,  as  amended. 

“(b)  The  Director  shall  formulate  and  de¬ 
velop  a  comprehensive  national  program  to 
effectuate  the  purposes  of  this  title.  In  or¬ 
der  to  carry  out  this  program,  the  Director 
shall  have  the  power  to  issue  directives  on 
policy  to  those  Federal  departments  and 
agencies  which  have  functions  relating  to  or 
affecting  housing. 

"Sec.  703.  The  Director  is  authorized  to 
make  such  studies  and  investigations,  to  con¬ 
duct  such  hearings,  and  to  obtain  such  in¬ 
formation  as  he  deems  necessary  or  proper 
to  assist  him  in  formulating  policies,  issuing 
regulations,  and  performing  any  other  func¬ 
tions  under  this  title.  The  Director  is 
authorized  to  require  any  person  who  owns, 
holds  an  interest  in,  deals  in,  or  offers  to  sell 
or  to  buy  any  housing  accommodations  to 
furnish  information  under  oath  or  affirma¬ 
tion  or  otherwise,  to  make  and  keep  records, 
and  to  make  reports.  The  Director  may  re¬ 
quire  any  such  person  to  permit  the  inspec¬ 
tion  and  copying  of  records  and  other  docu¬ 
ments  and  the  inspection  of  housing  ac¬ 
commodations.  For  the  purpose  of  obtain¬ 
ing  any  information  under  this  section,  the 
Director  may  be  subpena  require  any  such 
person  to  appear  and  testify  or  to  appear  and 
produce  documents,  or  both,  at  any  desig¬ 
nated  place.  In  case  of  refusal  to  obey  a 
subpena  served  upon  any  person  under  this 
section,  the  court  for  any  district  in  which 
such  person  is  found  or  resides  or  transacts 
business,  upon  application  by  the  Director, 
shall  have  jurisdiction  to  compel  compliance 
with  such  subpena. 

"No  person  shall  be  excused  from  comply¬ 
ing  with  any  requirements  under  this  sec¬ 
tion  because  of  his  privilege  against  self¬ 
incrimination,  but  the  immunity  provisions 
of  the  Compulsory  Testimony  Act  of  Feb¬ 
ruary  11,  1893  (U.  S.  C„  1934  edition,  title  49, 
sec.  46) ,  shall  apply  with  respeot  to  any  indi¬ 
vidual  who  specifically  claims  such  privilege. 

“Sec.  704.  (a)  Whenever  in  the  judgment 
of  the  Director  the  sales  prices  of  housing 
accommodations  have  risen  or  threaten  to 
rise  to  an  extent  or  in  a  manner  inconsistent 
with  the  purposes  of  this  act,  he  may  by  reg¬ 
ulation  or  order  establish  maximum  sales 
prices  for  housing  accommodations  in  ac¬ 
cordance  with  the  provisions  of  this  title. 
Any  such  regulation  or  order  may  be  limited 
in  its  scope  to  such  geographical  area  or 
areas  and  to  such  types  or  classifications  of 
housing  accommodations  as  in  the  judgment 
of  the  Director  may  be  necessary  to  effectuate 
the  purposes  of  this  title.  Before  issuing 
any  regulation  or  order  under  this  section, 
the  Director  shall,  so  far  as  practicable,  ad¬ 
vise  and  consult  with  representative  mem¬ 
bers  of  Industries  affected  by  such  regulation 
or  order,  and  he  shall  give  consideration  to 
their  recommendations  and  to  any  recom¬ 
mendations  which  may  be  made  by  State  and 
local  officials  concerned  with  housing  con¬ 
ditions  in  any  area  affected  by  such  regula¬ 
tion  or  order. 

"(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  title  establishing  maxi¬ 
mum  sales  prices  for  housing  accommoda¬ 
tions  the  construction  of  which  is  completed 
after  the  effective  date  of  this  title  shall  pro¬ 
vide  for  the  fixing  of  a  maximum  sales  price 
consisting  of  (i)  the  actual  costs  of  the  con¬ 
struction  of  the  unit  which  are  not  in  excess 
of  the  legal  maximum  prices  of  the  materials 
and  services  entering  into  such  construction, 
(ii)  the  fair  market  value  of  the  land  sold 
with  the  housing  accommodation,  but  in  no 
event  less  than  the  tctual  cost  of  land  pur¬ 
chased  prior  to  the  effective  date  of  this  act, 


and  (iii)  a  margin  of  profit  reflecting  the 
generally  prevailing  margin  of  profit  upon 
comparable  units  during  the  calendar  year 
1941.  Any  prospective  seller  of  such  housing 
accommodations  may  apply  for  the  establish¬ 
ment  of  a  maximum  sales  price  at  any  time, 
including  before  the  commencement  of  con¬ 
struction,  during  its  progress,  or  after  its 
completion.  In  any  case  where  a  maximum 
sales  price  has  been  fixed  on  a  basis  of  esti¬ 
mated  costs  the  prospective  seller  may,  at 
any  time  before  the  first  sale  and  upon  a 
showing  that  the  actual  legal  costs  have  sub¬ 
stantially  exceeded  the  estimated  costs,  apply 
for  such  revision  of  the  maximum  sales  price 
as  may  be  justified  under  the  circumstances; 
and  the  Director  may  similarly  reduce  the 
maximum  sales  price  if  the  estimated  costs 
were  substantially  in  excess  of  the  actual 
legal-  costs.  No  subsequent  sale  of  such 
newly  constructed  housing  accommodation 
shall  be  at  a  higher  price  than  than  estab¬ 
lished  for  the  first  sale. 

“(c)  Any  regulation  or  order  issued  under 
the  authority  of  this  title  establishing  maxi¬ 
mum  sales  prices  for  housing  accommoda¬ 
tions  in  existence  and  occupied  on  or  prior 
to  the  effective  date  of  this  title  shall  estab¬ 
lish  as  the  maximum  prices  the  price  of  the 
first  bona  fide  sale  of  such  housing  accom¬ 
modations  after  the  effective  date  of  this 
title. 

"Any  regulation  or  order  under  this  sub¬ 
section  shall  provide  for  the  making  of  ap¬ 
propriate  adjustments  in  the  maximum  sales 
price  where  substantial  improvements  have 
been  made  subsequent  to  the  last  sale. 

“(d)  The  Director  may  promulgate  such 
regulations  as  he  deems  necessary  and 
proper  to  carry  out  any  of  the  provisions  of 
the  title  and  may  exercise  any  power  or 
authority  conferred  upon  him  by  this  title 
through  such  department,  agency,  or  officer 
as  he  shall  direct.  Any  regulation  or  order 
under  this  title  may  contain  such  classifica¬ 
tions  and  differentiations  and  may  provide 
for  such  adjustments  and  reasonable  excep¬ 
tions  as  in  the  judgment  of  the  Director  are 
necessary  or  proper  in  order  to  effectuate  the 
purposes  of  this  title. 

“(e)  Whenever  in  the  judgment  of  the 
Director  such  action  is  necessary  or  proper 
in  order  to  effectuate  the  purposes  of  this 
title,  he  may  by  regulation  or  order  make 
such  provisions  as  he  deems  necessary  to 
prevent  the  circumvention  or  evasion 
thereof  and  he  may  regulate  or  prohibit 
speculative  or  manipulative  practices  (in¬ 
cluding  the  requiring  of  the  purchase  of  land 
prior  to  or  as  a  condition  of  undertaking 
construction  work  or  the  requiring  of  the 
purchaser  of  housing  accommodations  to 
buy  additional  land  or  any  commodity  or 
service  as  a  condition  of  securing  such  hous¬ 
ing  accommodations)  in  connection  with 
the  sale  of  any  housing  accommodations 
which  in  his  judgment  are  equivalent  to  or 
likely  to  result  in  price  increases  inconsist¬ 
ent  with  the  purposes  of  this  title. 

"Sec.  705  (a)  Whenever  in  the  judgment 
of  the  Director  there  is  a  shortage  of  build¬ 
ing  materials  for  the  construction  of  needed 
housing  accommodations,  he  may  by  regula¬ 
tion  or  order  allocate  such  materials  in  such 
manner  and  upon  such  conditions  as  he 
deems  necessary  and  appropriate  in  order  to 
effectuate  the  purposes  of  this  title,  with 
particular  regard  for  the  need  for  the  con¬ 
struction  of  low-cost  housing  accommoda¬ 
tions  and  the  need  for  housing  accommo¬ 
dations  for  rental. 

"(b)  Whenever  in  the  judgment  of  the 
Director  there  is  a  shortage  of  housing 
accommodations,  he  may  by  regulation  or 
order  give  preference  in  purchase  or  rent¬ 
ing  of  housing  accommodations,  the  con¬ 
struction  of  which  is  completed  after  the 
effective  date  of  this  title,  in  such  manner 
and  upon  such  conditions  as  will  effectuate 
the  purposes  of  this  title,  with  particular  re¬ 
gard  for  the  housing  needs  of  veterans  of 


World  War  II  and  their  immediate  families. 

“Sec.  706.  Whenever  in  the  judgment  of 
the  Director  there  is  no  practicable  alterna¬ 
tive  method  for  securing  the  construction 
of  adequate  housing  accommodations  in  an 
area  where  the  shortage  of  housing  accom¬ 
modations  is  acute,  he  is  authorized  to  sub¬ 
sidize  the  construction  of  new  low-cost  hous¬ 
ing  accommodations.  Any  such  subsidy  as¬ 
sistance  shall  be  granted  on  terms  involving 
the  minimum  expenditure  of  funds  necessary 
to  secure  the  needed  construction,  and  upon 
such  other  terms  as  are  necessary  and  ap¬ 
propriate  to  effectuate  the  purposes  of  this 
title.  Appropriations  are  hereby  authorized 
to  be  made  for  subsidy  payments  under  this 
section. 

"Sec.  707.  It  shall  be  unlawful  for  any 
person  to  effect,  either  as  principal  or  broker, 
a  sale  of  a  housing  unit  at  a  price  in  excess 
of  the  ceiling  price  which  shall  be  applica¬ 
ble  under  the  provisions  of  this  title,  or  to 
offer,  solicit,  attempt,  or  agree  to  making 
any  such  sale.  Notwithstanding  any  termi¬ 
nation  of  this  title  as  contemplated  in  sec¬ 
tion  701  (b)  hereinabove,  the  provisions  of 
this  title,  and  of  all  regulations  and  orders 
issued  thereunder,  shall  be  treated  as  re¬ 
maining  in  force,  for  the  purpose  of  sus¬ 
taining  any  proper  suit,  action,  or  prosecu¬ 
tion  with  respect  to  any  such  right,  liability, 
or  offense. 

“Sec.  708.  Any  person  who  is  aggrieved  by 
any  action  taken  pursuant  to  any  regula¬ 
tion  or  order  issued  under  the  authority 
of  this  title  may  petition  the  district  court 
of  the  district  in  which  he  resides  or  has 
his  place  of  business  for  a  review  of  such 
action,  and  such  district  court  shall  have 
jurisdiction  to  enjoin  or  set  aside,  in  whole 
or  in  part,  such  action  or  to  dismiss  the 
petition.  No  such  action  shall  be  enjoined 
or  set  aside,  in  whole  or  in  part,  unless  the 
petitioner  establishes  to  the  satisfaction  of 
the  court  that  such  action  is  not  in  accord¬ 
ance  with  law  or  is  arbitrary  or  capricious. 

"Sec.  709.  (a)  Whenever  in  the  judgment 
of  the  Director  any  person  has  engaged  or 
is  about  to  engage  in  any  acts  or  practices 
which  constitute  or  will  constitute  a  vio¬ 
lation  of  any  provision  of  section  707  of 
this  title,  he  may  make  application  to  the 
appropriate  court  for  an  order  enjoining  such 
acts  or  practices,  or  for  an  order  enforcing 
compliance  with  such  provision,  and  upon 
a  showing  by  the  Administrator  that  such 
person  has  engaged  or  is  about  to  engage 
in  any  such  acts  or  practices  a  permanent 
or  temporary  injunction,  restraining  order, 
or  other  order  shall  be  granted  without  bond. 

“(b)  Any  person  who  willfully  violates  any 
provision  of  section  704  of  this  title,  and 
any  person  who  makes  any  statement  or 
entry  false  in  any  material  respect  in  any 
document  or  report  required  to  be  kept  or 
filed  under  section  703,  shall,  upon  convic¬ 
tion  thereof,  be  subject  to  a  fine  of  not  more 
than  $5,000,  or  to  imprisonment  for  not 
more  than  1  year  or  to  both  such  fine  and 
imprisonment.  Whenever  the  Director  has 
reason  to  believe  that  any  person  is  liable 
to  punishment  under  this  subsection,  he 
may  certify  the  facts  to  the  Attorney  General 
who  may,  in  his  discretion,  cause  appropriate 
proceedings  to  be  brought. 

“(c)  The  district  courts  shall  have  juris¬ 
diction  of  criminal  proceedings  for  violations 
of  section  707  of  this  title,  and,  concurrently 
with  State  and  Territorial  courts,  of  all  other 
proceedings  under  the  section.  Such  crim¬ 
inal  proceedings  may  be  brought  in  any  dis¬ 
trict  in  which  any  part  of  any  act  or  trans¬ 
action  constituting  the  violation  occurred. 
Such  other  proceedings  may  be  brought  in 
any  district  in  which  any  part  of  any  act  or 
transaction  constituting  the  violation  oc¬ 
curred,  and  may  also  be  brought  in  the  dis¬ 
trict  in  which  the  defendant  resides  or  trans¬ 
acts  business,  and  process  in  such  cases  may 
be  served  in  any  district  wherein  the  de¬ 
fendant  resides  or  transacts  business  or 
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wherever  the  defendant  may  be  found.  Any 
such  court  shall  advance  on  the  docket  and 
expedite  the  disposition  of  any  criminal  or 
other  proceedings  brought  before  it  under 
this  section.  No  costs  shall  be  assessed 
against  the  Director  or  the  United  States 
Government  in  any  proceeding  under  this 
title. 

“(d)  If  any  person  selling  housing  accom¬ 
modations  violates  a  regulation  or  order  pre¬ 
scribing  a  maximum  selling  price,  the  per¬ 
son  who  buys  such  housing  accommodations 
may,  within  1  year  from  the  date  of  the  oc¬ 
currence  of  the  violation,  bring  an  action 
for  treble  the  amount  by  which  the  con¬ 
sideration  exceeded  the  maximum  selling 
price,  plus  reasonable  attorney’s  fees  and 
costs  as  determined  by  the  court.  If  the 
buyer  fails  to  bring  an  action  under  this  sub¬ 
section  within  60  days  from  the  date  of  the 
violation,  the  Director  may  bring  such  action 
on  behalf  of  the  United  States  within  1  year 
from  the  date  of  the  violation.  If  such  ac¬ 
tion  is  brought  by  the  Administrator,  the 
buyer  shall  thereafter  be  barred  from  bring¬ 
ing  an  action  for  the  same  violation. 

“Sec.  710.  There  are  authorized  to  be  ap¬ 
propriated  such  sums  as  may  be  necessary 
or  proper  to  carry  out  the  provisions  and 
purposes  of  this  title. 

“Sec.  711.  If  any  provision  of  this  title  or 
the  application  of  such  provision  to  any 
person  or  circumstances  shall  be  held  in¬ 
valid,  the  validity  of  the  remainder  of  the 
title  and  the  applicability  of  such  provision 
to  other  persons  or  circumstances  shall  not 
be  affected  thereby.’’ 

Mr.  PATMAN.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  pro  tempore,  Mr.  Sparkman, 
having  resumed  the  chair,  Mr.  Cooper, 
Chairman  of  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union,  re¬ 
ported  that  that  committee,  having  had 
under  consideration  the  bill  (H.  R.  4761) , 
to  amend  the  National  Housing  Act  by 
adding  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes,  had  come 
to  no  resolution  thereon. 

APPOINTMENT  TO  COMMITTEES 

Mr.  COOPER.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  533)  and 
ask  for  its  immediate  consideration.  / 

The  Clerk  read  as  follows: 

Resolved,  That  the  following-named  Mem¬ 
bers  be,  and  they  are  hereby,  elected,,  mem¬ 
bers  of  the  following  standing  committees 
of  the  House  of  Representatives:  / 

Education:  John  S.  Wood,  Georgia. 

Elections  No.  2:  Helen  D.  Mankin,  Geor¬ 
gia. 

Elections  No.  3:  John  S.  Wood,  Georgia. 

Civil  Service :  Helen  D.  Mankin,  Georgia. 

Claims:  Helen  D.  Mankin,  Georgia. 

Military  Affairs:  J.  Lindsay  Almond,  Jr., 
Virginia. 

Post  Offices  and  Post  Roads:  Sam  J.  Ervin, 
Jr.,  North  Carolina/' 

Revision  of  the.-  Laws :  Helen  D.  Mankin, 
Georgia.  / 

War  Claims:  John  S.  Wood,  Georgia. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table.  / 


/ 


EXTENSION  OF  REMARKS 


Mr.  MURDOCK.  Mr.  Speaker,  I  ask 
unanimous  consent  that  I  may  extend 
my  remarks  at  that  point  in  the  Record 


where  the  House  today  passed  Senate 
Joint  Resolution  136. 

XThe  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Arizona? 

There  was  no  objection. 

Mr. 'MURDOCK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record.  \ 

Mr.  R^BAUT  asked  and  was  given 
permission,  to  extend  his  remarks  in  the 
Appendix  of., the  Record  in  two  instances, 
in  the  first  on  the  subject  of  the  St. 
Lawrence  seaway  and  power  project,  and 
in  the  second  to  include  an  article  from 
the  Detroit  Democratic  News. 

Mr.  MONRONEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  copies  of  two  amend¬ 
ments  which  will  be  proposed  to  the 
pending  bill  on  tomorrow. 

Mr.  WHITE.  Mr.  Speaker,  today  I  in¬ 
troduced  a  bill  to  provide  for  the  remone¬ 
tization  of  unobligated  silver  in  the 
Treasuty.  I  ask  unanimous  consent 
that  that  bill  may  be  p’kinted  at  this 
point  in  the  Record.  \ 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle¬ 
man  from  Idaho?  \  / 

There  was  no  objection.  \  / 

The  bill  referred  to  follows:  \j 
A  bill  to  provide  for  the  monetization  of  the 
unobligated  silver  in  the  Treasury  to.  make 
an  inventory  of  our  national/miner^l  re¬ 
sources,  and  other  purposes.  / 

Be  it  enacted,  etc.,  That  for  "the  purposA  of 
making  an  inventory  of  the  mineral  resources 
of  the  United  States  and  Its  Territories  ant 
for  the  examination,  exploration,  and  de) 
yelopment  of  the  potential  mineral  resources1 
therein,  and  for  the  purchase  and  stock  piling 
of  strategic  metals  essential  to  national  de¬ 
fense  and  security/the  Secretary  of  the  Treas¬ 
ury  is  authorized  and  directed  to  create  a 
special  fund  by  setting  aside  all  unobligated 
silver  held  or  belonging  to  the  United 
States  Treasury  to  be  known  as  the  “mineral 
resources  /eserve”.  The  term  “unobligated 
silver”  shall  mean  all  silver  now  held  by  the 
•Treasury  or  later  purchased  by  the  Treasury 
which,' is  not  now  monetized  and  held  as  a 
reserve  against  silver  certificates  now  in  cir- 
_culation. 

Sec.  2.  (a)  Such  inventory  shall  be  con¬ 
ducted  by  the  United  States  Bureau  of  Mines 
*  and  the  United  States  Geological  Surveiy 
under  the  direction  of  the  Secretary  of  the 
Interior  and  shall  include  investigation, 
examination,  and  exploration  of  potential 
mineral  resources  by  geophysical,  diamond 
drilling,  and  other  recognized  and  approved 
mining  methods. 

(b)  Upon  application  by  the  owner  or  oper¬ 
ator  of  a  mining  property,  a  preliminary 
examination  shall  be  made  by  a  representa¬ 
tive  of  the  Department  of  the  Interior  and 
if  such  examination  justifies  diamond  drill¬ 
ing  or  other  exploration,  such  exploration 
shall  be  carried  out  as  promptly  as  possible. 

(c)  Purchase  and  stock  piling  of  strategic 
metals  shall  be  made  upon  the  recommen¬ 
dation  by,  and  under  the  supervision  of,  a 
board  comprised  of  the  Secretaries  of  War, 
Navy,  and  Interior. 

(d)  When  an  application  is  made  to  the 
Secretary  of  the  Interior  by  any  owner 
and/or  operator  of  any  mineral  of  placer 
claim,  or  group  of  mineral  or  placer  claims, 
located  on  the  public  domain  or  within  a 
national  forest  of  the!  United  States,  for  the 
construction  of  a  road  and  bridges  necessary 
for  the  transportation  of  mineral  products 
of,  or  supplies  for,  such  mineral  or  placer 
claims,  it  shall  be  the  duty  of  the  Secretary 
of  the  Interior  to  cause  an  examination  of 
said  mineral  or  placer  claims  by  a  qualified 


representative  of  the  United  States  Geo- 
logical  Survey  or  the  United  States  Bureau 
of  Mines,  and  when  it  is  shown  to  the  sjiitis- 
f action  of  the  Secretary  of  the  Interior'  that 
development  on  a  mineral  or  place/ claim 
or  group  of  claims  situated  on  the  public 
domain  or  within  any  national  fo/est  of  the 
United  States  has  proved  the  existence  of 
mineral  or  ore  bodies  in  quantity  and  com¬ 
mercial  value  sufficient  to  warrant  the  ex¬ 
penditure  of  public  moneys  for  the  construc- 
tibn  of  roads  and  bridge^  to  faciltate  the 
operation  and  development  of  such  mineral 
or  placer  claims,  the  Public  Roads  Admin¬ 
istration  is  authorized  to  provide  the  con¬ 
struction,  reconstruction,  or  repair  of  roads, 
trails,  and  bridges  on  the  public  domain  or 
Within  the  boundaries  of  any  national  forest 
in  aid  of  the  development  and  operation  of 
such  mineral  ^claims. 

(e)  Any  road,  trail,  or  bridge  constructed 
or  reconstructed  or  repaired  as  provided  in 
this  act  shall  be  available  for  the  use  of  the 
general  public,  under  such  rules  and  regu- 
lations/us  may  be  prescribed  by  the  Public 
Roads  Administration. 

Sec.  3.  (a)  All  costs  and  expenses  incurred 
by  such  inventories,  examinations,  explora¬ 
tions,  access  roads,  and  purchase  and  stock 
piling  of  metals  shall  be  paid  by  the  issuance 
of  silver  certificates  secured  by  silver  mon¬ 
etized  from  the  above  referred  to  mineral 
resources  reserves.  As  such  costs  and  ex¬ 
penses  are  from  time  to  time  certified  by  the 
Secretary  of  the  Interior,  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
issue  silver  certificates  in  such  denomina¬ 
tions  as  he  may  prescribe  in  payment  there¬ 
of.  There  shall  be  maintained  in  the  Treas¬ 
ury  as  security  for  all  such  silver  certificates 
issued  in  payment  of  these  expenditures  an 
amount  of  silver  in  bullion  or  standard  silver 
dollars  of  a  monetary  value  equal  to  the  face 
amount  of  such  silver  certificates. 

(b)  All  such  silver  certificates  issued  shall 
be  legal  tender  for  all  debts,  public  and  pri¬ 
vate,  public  charges,  taxes,  duties,  and  dues, 
and  shall  be  redeemable  on  demand  at  the 
reasury  of  the  United  States  in  standard 
shyer  dollars;  and  the  Secretary  of  the  Treas¬ 
ure  is  authorized  to  coin  standard  silver  dol- 
larsufor  such  redemption. 

(c\  Expenditures  under  section  2  of  this 
act  shrill  not  exceed  the  profit  accruing  to 
the  United  States  Treasury  because  of  the 
monetization  of  silver  in  said  mineral  re¬ 
sources  reserve,  the  profit  to  be  determined 
by  deducing  the  cost  price  of  said  silver 
from  the  monetized  price  of  same,  less  such 
deductions  Ipr  brassage,  coinage,  and  other 
mint  charges\as  the  Secretary  of  the  Treas¬ 
ury  with  the  Approval  of  the  President  shall 
have  determined,  not  to  exceed  the  actual 
cost  thereof. 

The  balance  ofVthe  silver  in  this  mineral 
resources  reserve  Vot  designated  above  as 
profit  shall  be  available  for  the  mining 
of  silver  coins  of  $1,  or  less  denomination, 
or  as  security  for  other  silver  certificates. 


EXTENSION 


REMARKS 


Mr.  ROWAN  asked  find  was  given  per¬ 
mission  to  extend  his>xemarks  in  the 
Record  and  include  an  editorial  from  the 
Washington  Star  and  also,  to  extend  his 
remarks  and  include  an  editorial  from 
the  Chicago  Times. 

Mr.  PLUMLEY  (at  the  rectoest  of  Mr. 
Gamble)  was  given  permissiomto  extend 
his  remarks  in  the  Record  and  include  an 
article. 

Mr.  REECE  of  Tennessee  (at  flhe  re¬ 
quest  of  Mr.  Gamble)  was  given  permis¬ 
sion  to  extend  his  remarks  in  the  Record 
and  include  a  speech. 

Mr.  MCDONOUGH  (at  the  request  Vf 
Mr,  Gamble)  was  given  permission  to  e? 
tend  his  remarks  in  the  Record  in  two 
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iat  by  vicious  twisting  and  innuendo 
be  used  to  vilify  not  only  the  Com- 
mifltjee  on  Military  Affairs  but  the  Com- 
mitilte  on  Un-American  Activities  and 
Memoirs  of  Congress.  His  particular 
animuslg  to  hit  back  at  H.  Ralph  Burton, 
who  dismissed  him.  , 

This  booiivrecently  published  by  Henry 
Hoke  and  tMLstatement  which  appeared 
in  the  RecordWi  February  12  follow  the 
pattern  that  lute  been  evidenced  in  so 
many  Communist  publications,  and  for 
the  purpose  of  the  Record  I  shall  refer  to 
some  of  these  brieflj 

Hoke  states  in  his  bPtjk,  and  this  is  in¬ 
cluded  in  the  statememSwhich  appeared 
in  the  Record,  that  H.  Ratoh  Burton  was 
at  one  time  counsel  for  Father  Coughlin. 
Of  this  there  is  no  doubt,  a\for  several 
years,  specifically  from  about  1932  to 
1936,  Burton  was  engaged  in\is  legal 
capacity  by  Father  Coughlin,  and'tor  this 
he  offers  apologies  to  no  one. 

It  is  stated  that  at  one  time  he'Vas 
counsel  for  the  National  Society,  Dai 
ters  of  the  American  Revolution.  Thf 
is  true.  Some  years  ago  an  attack  was"1 
made  upon  this  society,  proven  to  be 
instigated  by  Communists,  and  Burton 
was  employed  as  counsel  to  defeat  this 
attempt  upon  the  existence  of  the  society, 
and  this  he  succeeded  in  doing.  For  this 
he  apologizes  to  no  one. 

It  is  stated  that  he  was  counsel  for  the 
American  Coalition  of  Patriotic  Societies, 
than  which  there  is  no  finer  organiza¬ 
tion  in  this  country.'  I  have  here  a  list 
of  the  patriotic  organizations  composing 
the  American  Coalition  of  Patriotic  So¬ 
cieties,  among  which  are  Dames  of  the 
Loyal  Legion  of  the  United  States;  De¬ 
scendants  of  the  Signers  of  the  Declara¬ 
tion  of  Independence;  General  Pershing 
chapter,  American  War  Mothers;  Ladies 
of  the  Grand  Army  of  the  Republic; 
National  Camp,  Patriotic  Order  Sons  of 
America;  National  Society,  Daughters  of 
the  Revolution;  National  Society,  Daugh¬ 
ters  of  the  Union,  1861-65;  United 
Daughters  of  the  Confederacy,  New  York 
chapter;  and  United  States  Naval  Re¬ 
serve  Officers  Association,  too  well  known 
to  the  Members  of  the  House  to  warrant 
further  comment.  .  It  is  true  that  Burton 
represented  these  patriotic  societies,  and  , 
for  doing  so  he  need  apologize  to  no  one 
Hoke  further  states  in  his  book  tf 
Hans  Wilhelm  Rohl,  the  alien  contraptor 
who  failed  to  finish  his  contract  on-time 
for  the  defense  of  Pearl  Harbor,  sgfforth 
in  an  affidavit  that  he  had  been  ap¬ 
proached  by  a  witness  who  h£d  previ¬ 
ously  appeared  before  the  Military  Af¬ 
fairs  Committee  with  a  proposition  to 
arrange  for  stopping  thar  investigation 
for  a  certain  sum  of  mofiey,  but  beyond 
his  unsupported  staiejnent  he  offers  no 
proof.  A  reading  oy  the  report  of  the 
House  Military  Affairs  Committee  defi¬ 
nitely  clinches  the  fact  that  if  such  a 
proposition  wergunade  it  ended  where  it 
began. 

He  states  tfiat  Burton  is  anti-Semitic 
and  anti-Nagro,  but  he  offers  no  proof  of 
this,  and  tfiat  it  is  not  true  can  be  shown 
if  any  irommittee  or  Member  of  the 
Houseyns  sufficiently  interested  to  in¬ 
quiry 

now  come  to  what  is  the  most 
inexcusable,  the  most  vicious  and  lowest 
fpe  of  attack.  Not  content  with  endless 


attacks  upon  Burton  over  a  period  of 
years,  clearly  for  the  purpose  of  eliminat¬ 
ing  him  from  investigations  which  he 
has  conducted  over  a  period  of  9  years 
for  the  House  and  Senate,  the  Com¬ 
munist  group  now  attacks  his  son.  The 
latter  is  a  lawyer  by  profession  and  en¬ 
joys  a  reputation  which  is  beyond  ques¬ 
tion.  He  gave  up  a  lucrative  practice  to 
enter  the  Coast  Guard  in  this  war,  de¬ 
clining  to  ask  for  a  commission  and  re¬ 
maining  in  the  Coast  Guard  until  sepa¬ 
rated  for  physical  reasons. 

I  shall  not  go  on  further  in  character¬ 
izing  these  attacks,  but  I  do  wish  to  call 
attention  emphatically  to  the  fact  that 
although  Burton  has  conducted  investi¬ 
gations  for  the  House  and  Senate  for 
nearly  9  years,  there  has  never  been  filed 
with  any  committee  which  he  has  served 
so  much  as  a  scintilla  of  evidence  against 
him.  All  that  has  appeared  against  him 
in  Communistic  publications  has  never 
been  supported  by  an  iota  of  factual  evi¬ 
dence.  Now,  as  to  Burton  himself. 

A  man’s  background  is  always  impor¬ 
tant.  H.  Ralph  Burton’s  ancestors  along 
lore  than  one  line  have  been  on  thesi 
scores  since  the  early  1600’s.  One  lii 
settled  in  Virginia  and  Maryland. 
otheW  ancestor  came  over  with  Wijflam 
Penn  ip  found  Pennsylvania,  his  grand¬ 
son  being  Caesar  Rodney,  who  signed  the 
Declaration  of  Independence  ajra  repre¬ 
sentative  \om  Delaware.  ^Wo  of  his 
family  havt\erved  in  this  Rouse.  Truly 
this  is  an  American  background. 

H.  Ralph  Button  was/Porn  in  Wash¬ 
ington,  lived  herfe  all  ^fus  life,  attended 
the  public  schools^Mends  School,  Co¬ 
lumbian,  now  Geor^  Washington,  Uni¬ 
versity,  and  took  Ms  degree  in  law  from 
Georgetown  UnijrorsityX  He  is  a  mem¬ 
ber  of  the  barsum  the  Supreme  Court  of 
the  United  Ststtes,  the  Unitad  States  Cir¬ 
cuit  Court  of  Appeals  for  tlm.  District  of 
Columbiaynffie  United  States  District 
Court  for  the  District  of  Colurtibia,  and 
a  member  of  the  Bar  Association^  the 
Distrjtft  of  Columbia.  In  his  earliS*  law 
practice  he  was  associated  with  the  Hon' 
orafole  John  G.  Carlisle,  formerly  Seel 
iCry  of  the  Treasury,  Speaker  of  thl 
louse  of  Representatives,  and  Senator 
from  Kentucky. 

Early  in  1938  he  became  an  investiga¬ 
tor  for  the  Senate  Campaign  Expendi¬ 
tures  Committee,  of  which  the  Honor¬ 
able  Morris  Sheppard  was  chairman.  He 
covered  the  States  of  North  Dakota,  Ken¬ 
tucky,  and  Arkansas. 

Burton  was  thereafter  named  as  an 
investigator  for  the  Works  Progress  Ad¬ 
ministration  Subcommittee  of  the  Com¬ 
mittee  on  Appropriations  of  the  House 
of  Representatives,  of  which  the  Honor¬ 
able  Clifton  A.  Woodrum  was  chairman, 
and  for  over  a  year  beginning  in  1939 
had  charge  of  investigations  in  the  State 
and  city  of  New  York,  which  were  sepa¬ 
rate  administrative  units.  These  inves¬ 
tigations  covered  every  phase  of  the 
Works  Progress  Administration  activity 
and  included  contract  relation,  construc¬ 
tion  of  airports,  school  buildings,  high¬ 
ways,  sewerage  systems,  accounting, 
union  interrelations  and  jurisdictions, 
unemployment,  relief,  legality  of  project 
operation,  financing,  sabotage,  workers’ 
alliance,  and  Federal  project  No.  1 — • 


Theater,  art,  music,  writers,  and  historic 
cal  records  survey. 

It  was  in  connection  with  the  arts 
project  of  the  Works  Progress  Adminis¬ 
tration  that  Burton  first  incurred  the 
hatred  of  communistic  elements.  Six 
weeks  after  his  arrival  in  NeyYork  he 
had  discovered  sufficient  evidence  to 
cause  the  Appropriations  Gfommittee  to 
deny  the  use  of  funds  fojAhe  continua¬ 
tion  of  the  theater  project  throughout 
the  United  States,  resulting  in  the  elim¬ 
ination  of  thousandj^pf  Communists  or 
fellow  travelers  fiwi  the  Federal  pay 
roll  and  the  saviijj  of  over  $15,000,000  a 
year. 

He  continued'on  this  investigation  for 
over  a  year,  resulting  in^extensive  correc¬ 
tive  resulty’among  which  was  the  re- 
quirementjthat  employees  of  the  WPA 
should  wdrk  130  hours  a  month  for  their 
monthly  pay  instead  of  being  permitted 
to  dr#w  union  wages  and  work  only  30 
-to  4jf  hours  in  a  month  for  the  maximum 
mefithly  wages. 

e  located  Communists  working  on 
ital  statistics,  such  as  plans  and  speci¬ 
fications  for  electric  and  water  conduits 
in  and  around  New  York  and  had  them 
removed. 

So  violent  became  the  antagonism  on 
the  part  of  Communists  and  fellow  trav¬ 
elers  in  New  York  in  1939  that  they 
staged  a  demonstration  at  Columbus 
Circle  which  required  over  300  police  offi¬ 
cers  to  control.  Not  satisfied  with  that, 
they  formed  a  picket  line  of  over  200 
around  the  New  Yorker  Hotel,  where 
Burton  resided.  None  of  these  things 
was  allowed  to  interrupt  the  investiga¬ 
tion  which  was  carried  through,  cover¬ 
ing  a  period  of  over  a  year  and  involving 
the  checking  of  over  $200,090,000  ex¬ 
pended  by  WPA  in  New  York.  To  any¬ 
one  interested  sufficiently  to  do  so,  it  is 
suggested  that  the  complete  record  of  the 
investigation  can  be  found  in  the  pub¬ 
lished  hearings  and  reports  of  the  Ap¬ 
propriations  Committee  covering  that 
period. 

In  1940  Senator  Gillette  gave  Burton 
assignments  in  connection  with  the  ac¬ 
tivities  of  the  Campaign  Expenditures 
Committee  for  1940,  these  having  in- 
eluded  the  States  of  Maryland,  West  Vir- 
Nginia,  Wisconsin,  Maine,  New  Jersey, 
Particularly  relating  to  Hudson  County, 
and  special  assignments  of  a  national 
character  in  New  York. 

DuVing  the  last  5  years,  H.  Ralph  Bur¬ 
ton  his  been  general  counsel  for  the 
Military'Affairs  Committee,  and  director 
of  the  investigations  of  the  war  effort. 
Many  things  have  been  accomplished  by 
the  committed.  Thousands  of  lives  have 
been  saved  bjkthe  improvement  in  the 
fueling  system  ‘-of  airplanes  resulting 
from  the  investigations  and  recommen¬ 
dations  of  the  committee.  Corners  in 
skilled  labor  which  respited  in  exorbitant 
costs  to  the  Government  through  having 
to  pay  excessive  profit^to  racketeering 
companies  controlling  tnk  skilled  labor 
market  were  eliminated  at-,  a  saving  of 
hundreds  of  millions  of  dollars  to  'the 
Government.  \ 

The  House  Military  Affairs  Committee 
Report  No.  839,  79th  Congress,  captains 
the  most  complete  account  of  the  fejlans 
of  the  Communists  to  sabotage  '^sthe 
United  States  Army  that  has  been  pre¬ 
pared  and  this  was  done  under  his  direc\ 
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Xpn.  Not  an  item  therein  has  ever  been 
cnellenged. 

Ttoe  House  Military  Affairs  Committee 
Report  No.  1638,  78th  Congress,  contain¬ 
ing  tnfe  story  of  the  activities  of  Col. 
Theodorfc  Wyman  and  Hans  Wilhelm 
Rohl  concerning  contracts  for  defense 
projects  of  ^Hawaii  discloses  almost  un¬ 
believable  facte;  very  largely  affecting  the 
attack  on  Peato  Harbor,  and  has  never 
been  challengec\These  are  only  a  few 
examples  of  whatVas  been  accomplished 
as  the  result  of  thiNnvestigations  of  the 
Military  Affairs  Conunittee  which  are 
elaborately  explainedin  their  two  gen¬ 
eral  reports.  A  recent  investigation, 
beneficial  to  the  soldier,  \  that  relating 
to  blue  discharges  in  the  Atony  which  is 
resulting  in  the  elimination  of  injustices 
from  this  source  in  the  Hous^  Military 
Affairs  Committee  Report  No.  1M0. 

I  submit  to  Members  of  the  Houto  that 
a  faithful  servant  of  Congress,  ^hose 
work  has  benefited  the  American  peddle, 
should  not  be  defamed  on  the  floor  and 
in  the  Record  of  this  House  by  unsup¬ 
ported  and  groundless  assertions,  in¬ 
spired  by  personal  malice  and  the  hostil¬ 
ity  of  subversive  and  disloyal  elements 
of  the  population,  without  a  voice  being 
raised  in  his  behalf. 

Housing  Bill  Amendments 


EXTENSION  OF  REMARKS 

OP 

HON.  A.  S.  MIKE  MONRONEY 

v  OP  OKLAHOMA, 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  26,  1946 

Mr.  MONRONEY.  Mr.  Speaker,  under 
leave  to  extend  my  own  remarks  in  the 
Record,  I  would  like  to  call  the  attention 
of  the  House  to  two  amendments  which 
will  be  presented  by  me  to  the  Patman 
housing  bill  when  it  is  read  for  amend¬ 
ments  Wednesday. 

The  first  amendment  is  in  the  nature 
of  a  clarifying  amendment,  bringing  the 
title,  authority,  and  duties  of  the  chief 
of  the  new  housing  program  into  line 
with  his  existing  authority  under  Execu¬ 
tive  order.  Its  adoption  will  clarify  his 
duties  and  bring  his  authority  into  line 
with  that  already  provided  for  under  the 
Executive  order  issued  by  virtue  of  the 
Second  War  Powers  Act.  Because  of  the 
uncertainty  of  the  extension  of  the  Sec¬ 
ond  War  Powers  Act  it  will  be  necessary 
to  include  this  into  the  Housing  Act  pre¬ 
sented  at  this  time  if  power  is  to  be  given 
to  provide  priorities  for  the  veterans’ 
housing  program. 

The  second  amendment  is  the  produc¬ 
tion  incentive  subsidy  authorization, 
which  limits  the  amount  of  subsidies  to 
be  used  in  expediting  the  production  of 
scarce  materials  by  the  Housing  Expe¬ 
diter  to  the  sum  of  $600,000,000.  It  is 
argued  that  the  Housing  Expediter  now 
has  authority  to  use  subsidies  under  the 
Price  Control  Act.  This  amendment 
would  specifically  permit  and  at  the  same 
time  limit  them  as  to  amounts  in  order 
to  stimulate  the  production  of  enough 
materials  to  carry  on  the  housing 
program. 


The  amendments  follow: 

AMENDMENT  PROVIDING  HOUSING  EXPEDITER 

(a)  There  is  hereby  created  an  office  to  be 
known  as  Housing  Expediter;  and  the 
President  is  authorized  to  designate  an  exist¬ 
ing  official  of  the  Government  to  serve  as 
Housing  Expediter,  or  to  appoint  the  Housing 
Expediter  either  within  any  existing  agency 
or  as  independent  officer  of  the  Government. 
In  the  event  of  a  designation  of  an  existing 
official,  he  is  hereby  authorized  and  permitted 
to  continue  in  his  present  post  while  serving 
as  Housing  Expediter,  except  that  he  shall 
receive  no  additional  compensation  by  reason 
of  his  designation  hereunder.  If,  however, 
such  Housing  Expediter  is  appointed,  his  ap¬ 
pointment  shall,  if  within  an  existing  agency 
of  the  Government,  be  subject  to  the  laws 
and  regulations  governing  the  appointment 
of  officers  within  such  agency  and  he  shall 
receive  compensation  in  compliance  with 
such  laws  and  regulations;  if  the  Housing 
Expediter  is  appointed  as  an  independent 
officer  of  the  Government,  then  such  ap¬ 
pointment  shall  be  made  by  and  with  the 
advice  and  consent  of  the  Senate  of  the 
United  States  and  he  shall  receive  compen¬ 
sation  at  the  rate  of  $12,000  per  annum. 

(b)  The  Housing  Expediter,  in  addition  to 
such  other  functions  and  powers  as  may  be 
delegated  to  him  by  the  President,  is  author¬ 
ized  to — 

(1)  formulate  such  plans  and  programs  as 
are  necessary  to  provide  for  an  increased  sup¬ 
ply  of  housing  accommodations  of  all  kinds 
and,  in  particular,  of  homes  available  for  sale 
or  rental  at  moderate  prices  to  veterans  of 
World  War  II  and  their  immediate  families: 

(2)  issue  such  orders,  regulations,  or  direc¬ 
tives  to  other  executive  agencies  as  may  be 
necessary  to  provide  for  the  exercise  of  their 
powers  in  a  manner  required  by  or  consistent 
with  the  execution  of  the  aforesaid  plans  and 
programs,  and  to  coordinate  the  activities  of 
such  agencies  directed  to  the  execution  of 
such  plans  and  programs.  Each  executive 
agency  shall  carry  out  without  delay  the  or¬ 
ders,  regulations,  or  directives  of  the  Housing 
Expediter,  and  shall,  to  the  extent  necessary, 
modify  its  operations  and  procedures  from 
time  to  time  to  conform  to  the  directions  of 
the  Housing  Expediter; 

(3)  recommend  to  the  President  the  en¬ 
actment  of  such  legislation  as  may  be  neces¬ 
sary  to  provide  the  authority  to  carry  out 
such  plans  and  programs  as  are  not  author¬ 
ized  under  existing  law; 

(4)  consult  and  cooperate  with  other 
agencies  of  the  Federal  Government,  State 
and  local  governments,  industries,  labor,  and 
other  groups,  both  national  and  local,  with 
respect  to  the  problems  created  by  the  Hous¬ 
ing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

(c)  The  executive  agencies  of  the  Govern¬ 
ment  shall  exercise  their  emergency  powers 
and  other  powers  for  the  purpose  of  aiding 
in  the  solution  of  the  problems  created  by 
the  existing  housing  emergency,  the  allevia¬ 
tion  of  which  is  vital  to  an  orderly  transition 
from  war  to  peace. 

(d)  (1)  All  functions,  powers,  authority, 
or  duties  vested  in  the  Office  of  War  Mobiliza¬ 
tion  and  Reconversion  or  the  Director  there¬ 
of  by  the  War  Mobilization  and  Reconversion 
Act  of  1944  which  are  or  may  be  necessary  or 
suitable  to  enable  the  Housing  Expediter  to 
carry  out  the  provisions  of  this  title  and  such 
plans  and  programs  as  such  Housing  Expedi¬ 
ter  may  develop  for  the  alleviation  of  the 
housing  emergency,  are  hereby  transferred 
to  the  Housing  Expediter.  The  powers  so 
transferred  shall  include  the  power  to  issue 
orders,  regulations,  or  directives  to  other  ex¬ 
ecutive  agencies  with  respect  to  the  exercise 
by  such  agencies  of  their  respective  powers 
and  authority. 

(2)  The  powers  so  transferred  shall  con¬ 
tinue  during  the  period  in  which  this  Act 
is  in  effect,  notwithstanding  any  other  pro¬ 
vision  terminating  such  powers  contained  in 


the  said  War  Mobilization  and  Reconversion 
Act  of  1944. 

AMENDMENT  PROVIDING  PREMIUM  PAYMENTS 

(a)  Whenever  the  Director  determines 

that  it  is  necessary  or  desirable  to  employ 
premium  payments  for  the  purpose  of  in¬ 
creasing  the  supply  or  conventional  and  new 
types  of  building  materials,  such  premium 
payments  shall  be  made  by  the  Reconstruc¬ 
tion  Finance  Corporation  with  respect  to 
such  materials,  at  such  times,  in  such 
amounts,  and  on  such  terms  and  conditions 
as  may  be  determined  by  the  Director:  Pro¬ 
vided,  That  such  payments  shall  be  limited 
to  an  amount  not  to  exceed  $600,000,000.  The 
Director,  in  determining  upon  the  particular 
uses  of  premium  payments  as  authorized  in 
this  section,  shall  take  into  consideration, 
among  other  things,  the  extent  to  which 
other  means  of  increasing  materials  would 
not  be  as  effective  in  adequately  increasing 
the  supply  of  such  materials  or  would  be 
likly  to  result  in  increased  sales  or  rental 
prices  of  the  finished  housing  accommoda¬ 
tions  constructed  with  the  use  of  such  ma¬ 
terials.  . 

(b)  The  last  paragraph  of  section  2  (e)  of 
the  Emergency  Price  Control  Act  of  1942,  as 
amended,  shall  not,  during  the  life  of  this 
title,  apply  to  premium  payments  by  the 
Reconstruction  Finance  Corporation  under 
this  section:  Provided,  That  nothing  herein 
shall  be  construed  to  affect  the  provisions  of 
Public  Law  88  of  the  Seventy-ninth  Con¬ 
gress. 


Defeatist  Thinking 


EXTENSION  OF  REMARKS 

OF 

HON.  CHARLES  R.  SAVAGE 

OF  WASHINGTON 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  26,  1946 

Mr.  SAVAGE.  Mr.  Speaker,  recently 

have  been  very  much  concerned  over 
the  growing  tide  of  pessimism  regarding 
the  chances  for  a  permanent  peace.  It 
eems  to  me  this  trend  of  thinking  is  very 
dangerous  because  it  implies  we  are  not 
interested  enough  in  maintaining  a 
permanent  peace  to  work  at  it.  If  we 
are  going  to  be  forever  plagued  with  su¬ 
spicions  of  other  nations  because  their 
Eprm  of  government  is  different  than  our 
awn,  can  we  blame  those  nations  from 
ha^ng  suspicions  of  their  own?  It  is  not 
a  question  of  whether  or  not  we  can  keep 
a  permanent  peace — we  must  keep  that 
peace  Because  it  is  becoming  more  and 
uore  api^ent  that  our  civilization  can- 
hot  surviv\an  atomic  war. 

I  am  including  with  this  speech  an  edi- 
;orial  from  tnW  February  20  issue  of  the 
Longview  Dailj^News,  Longview,  Wash., 
which  I  thinlc^  clearly  points  out 
the  dangers  of  tra$  type  of  defeatist 
Tanking: 

WHY  DO  SO  MANY  SAY  TI^T  WAR  WITH  RUSSIA 
IS  INEVITAHi 

Five  out  of  six  American%women,  reports 
;he  Woman’s  Home  Companion,  believe  we 
ire  on  the  road  to  another  wbr.  Most  of 
hese,  an  opinion  poll  of  the  magazine  shows, 
jelleve  that  war  will  come  in  10  rq  15  years 
ind  will  be  with  Russia. 

Is  this  surprising  information?  NoVat  all. 
bn  all  sides  we  hear  this  kind  of  talk. '“‘War 
is  inevitable.”  “We'll  have  to  fight  RusiSLa.” 
{‘Stalin  blames  capitalism  for  everything  <?hd 
he  won’t  be  satisfied  until  capitalism  is  wipefc 
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.It  would  be  advisable,  I  think,  to  correct 
tHSse  misunderstandings  abroad  and  at  horfie. 
It  would  be  a  good  thing,  it  seems  to  ml,  if 
the  i\w  American  Navy  went  for  a  crui|Se  in 
European  waters,  and  paid  visits  to  our  Allies. 
The  Ei\opeans  have  seen  the  Anferican 
Army  going  home — not  always  a/  pretty 
sight — and>they  must  have  the  iiwiression 
that  with  tn>se  homesick  and  somjKvhat  de¬ 
moralized  Gl'akthere  is  departing? from  the 
European  scenX  the  power  of  jme  United 
States.  They  ought  to  be  givenJn  chance  to 
see  the  Navy  whicV  was  in  thafPacific — the 
battleships,  the  carBters,  and  Something  of 
the  great  sea  trains,  which  enjfble  the  Amer¬ 
ican  Navy  to  take  its  o\m  bares  with  it. 

It  is  only  fair  to  therr^tqjrehow  them  this 
force,  lest  they  forget  its  elTstence  and  come 
to  think  that  GI’s  ccuntiixptheir  points  are 
the  measure  of  our  interest iVur  influence, 
and  our  power.  It  wouly  help  flo  correct  any 
misunderstandings  andJrniscalculations,  into 
which  land-minded  diplomats  so^sily  fall, 
during  the  critical  negotiations  about  Ger¬ 
many,  the  Mediterranean,  and  the\liddle 
East. 

It  would  also  be  afcod  for  the  Navy  to  s;*eat 
first  hand  parts  of  this  world  in  which  trhs 
country  is  bound  Mo  be  interested,  and  not  t' 
get  into  a  rut  apd  think  that  there  is  only-' 
one  ocean,  the  Pacific. 

The  Navy  knaws  all  about  the  islands  of  the 
Pacific.  It  w»u!d  benefit  by  an  educational 
eruisd  not  oAy  to  the  Eritish  Isles,  Norway, 
and  Denmarn,  but  to  Gibraltar,  Casablanca, 
and  Dakar  JEo  Marseilles,  Toulon,  and  Bizerte, 
to  Malta,  JPrieste,  Salonika,  and  the  Dodeca¬ 
nese,  to  ^Tripoli,  Alexandria.  Haifa,  Beirut, 
and  Suee,  and  to  the  Persian  Gulf.  These 
places  fee  quite  as  interesting  as  Okinawa 
and  SsJpan,  and  it  would  be  to  the  advantage 
of  all/fand  would  promote  good  negotiations, 
if  oufNavy  saw  these  places,  and  if  the  people 
in  tfiese  places  saw  our  Navy. 

would  not  hurt  UNO  a  bit  if  this  were 
In  fact  it  might  help  it  a  lot  if  every - 
in  the  world  including  ourselves,  were 
?hown  that,  despite  the  demobilization,  we 
/nere  very  much  interested  in  Europe,  and 
/how  in  the  long  view  we  are  able  to  manifest 
*  our  interest. 


The  Patman  Housing  Biil 


EXTENSION  OP  REMARKS 

OP 

HON.  AIME  J.  FORAND 

OF  RHODE  ISLAND 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  26,  1946 

Mr.  FORAND.  Mr.  Speaker,  the  Paw¬ 
tucket  Real  Estate  Exchange  has  studied 
the  Patman  bill,  and  so  that  their  views 
may  be  known  to  the  entire  membership 
of  the  House,  I  enclose  them  herewith  as 
part  of  my  remarks: 

Providence  R.  I.,  February  25,  1946 
Hon.  Aime  J.  Forand, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Congressman:  The  full  membership 
of  the  Pawtucket  Real  Estate  Exchange  urge 
you  to  vote  to  have  the  Patman  bill  and  its 
amendments  sent  back  to  the  Banking  and 
Currency  Committee  for  further  hearing,  and 
if  this  cannot  be  done  we  strongly  urge  you 
to  vote  against  the  Patman  amendments. 
These  amendments  would  intensify  the  hous¬ 
ing  shortage  by  destroying  the  incentive  to 
build.  Would  create  a  situation  such  as 
prevailed  during  prohibition.  Ceiling  prices 
on  existing  dwellings  are  not  enforceable. 
Would  produce  chaos  m  the  already  critical 
h. -a:  ting  shortage.  Svrvey  recently  com¬ 
pleted  by  members  of  the  Pawtucket  Real 


Estate  Exchange  shows  that  because  of  ma- 
1  terial  and  labor  costs.  A  $6,000  ceiling,  at 
|  least  in  this  area  is  impossible  for  construc¬ 
tion  of  one-family  dwellings.  Contractors 
|  agree  that  such  a  ceiling  under  present  con- 
|  dltions  would  completely  stop  the  much 
i  needed  housing  for  veterans’  program.  Thus 
| we  are  correct,  assuming  this  to  be  true,  in 
•  saying  that  the  housing  shortage  would  be 
j  intensified.  >  We  feel  strongly  that  because 
I  this  program  has  never  had  a  public  hearing: 
j  The  pertinent  facts  that  would  bear  heavily 
|  on  the  necessity  for  such  an  amendment  have 
Snot  been  brought  to  life.  It  has  been  rail- 
froacled  on  to  the  floor  of  the  House  in  a  way 
j  seldom  seen  in  Washington.  Industry  and 
•j  private  citizens  have  never  had  a  chance  to 
|  testify  on  it  or  to  submit  facts  about  the 

S'  effects  it  will  have.  They  should  have  that 
chance.  It  can  truthfully  be  said  that  real 
2  estate  and  the  construction  industry  are  the 
"foundation  upon  which  rests  our  American 
way  of  life.  It  is  therefore  too  serious  a 
problem  to  have  radical  changes  made  in 
this  basic  industry  without  complete  and 
thorough  public  hearings.  It  must  be  re¬ 
membered  that  this  is  one  bill  that  reaches 
“into  every  American  home.  We,  therefore, 
strongly  urge  that  you  as  our  representative 
in  Congress  vote  against  the  Patman  amend¬ 
ments  or  do  everything  possible  to  secure  a 
full  public  hearing  on  this  very  serious  mat¬ 
ter. 

Pawtucket  Real  Estate  Exchange, 
Petep,  J.  Pimentel,  President, 

George  Lapp,  Secretary. 


Relief  fW  the  Philippine  Islands 
EXTENSION  OF  REMARKS 

OF 

KGN.  C.  fbS? ER  BELL 


OF  MISSOURI 

IN  THE  HOUSE  OF  RE 


vESENTATIVES 


Tuesday,  Februarite6,  1946 


iruary 


Mr.  BELL.  Mr.  SpeakerVinder  leave 
to  extend  my  remarks  in  tl\  RecohD,  I 
include  the  following  article  \rony  the 
Christian  Science  Monitor  of 
23,  1948: 

McNutt  Fredicts  Quick  Action  ®n 
for  Aid  to  Philippines  / 

(By  Selden  Menefee)  / 
Washington,  February  23. — 'Blie  log  jam\ 
ho’ding  up  long-overdue  legislation  for  the 
relief  and  reconstruction  of  pie  Philippine 
Islands  has  been  broken.  United  States  High 
Commissioner  to  the  Philippines  Paul  V. 
McNutt  said  today. 

He  confidently  predictectfthe  quick  passage 
of  both  the  Bell  bill  toAirovide  free  trade 
with  the  Philippines  fqr  8  years  following 
independence  and  graduated  tariff  increases 
for  20  years  thereafter  and  the  Tydings  bill 
to  spend  $450,000,000?  on  public  works  and 
compensation  for  the  victims  of  war  damage. 

Referring  to  th f  Bell  bill,  Mr.  McNutt 
[said: 

The  House  Wafys  and  Means  Committee, 
with  complete  and  generous  disregard  for 
petty  cemmerc/tl  interests  which  might 
benefit  from  pie  continued  prostration  of 
the  Philippin/  economy,  has  now  approved 
a  bill  providing  for  28  years  of  preferential 
trade  relations  between  the  Philippine  Com- 
monwealtly  and  the  United  States  after  in¬ 
dependence  is  achieved  next  July. 

'This  Action,  which  I  am  sure  presages 
speedy  Approval  by  the  Congress,  is  a  gesture 
to  thefiieroic  people  of  the  Philippines,  and 
it  wil/  not  be  lost  on  our  wards  and  allies.” 

My  McNutt  said  that  the  Tydings  bill  was 
equ/lly  essential.  In  providing  funds  to  en¬ 
able  reconstruction  to  get  under  way  it  is 
complementary  to,  and  in  no  sense  a  sub¬ 


stitute  for,  the  Bell  bill.  The  Senate  ha 
passed  the  Tydings  bill,  and  it  is  new  in  tafe 
House  Insular  Affairs  Committee,  of  which 
Representative  Bell  is  chairman.  Now  Jftrat 
the  Bell  bill  has  been  reported  cut,  tfuick 
action  is  expected  on  the  Tydings  billj 

Proponents  of  the  legislation  ha mI  been 
amazed  at  the  lack  of  opposition  fr cia.  beet- 
sugar  and  other  interests  which  in/lhe  past 
have  worked  to  sever  all  ties  with  ilie  Philip¬ 
pines,  in  order  to  eliminate  tarifijFfree  com¬ 
petition.  The  only  real  opposition  came 
fro®  within  the  Government  iAelf — from  a 
clique  within  the  State  Department  and  the 
Tariff  Commission  which  is  fore  interested 
in  protecting  Cuba’s  preferential  sugar  tariff 
than  in  promoting  Philippine  recovery.  But 
that  opposition  has  now  bden  defeated. 

Even  with  this  legisla/on,  it  will  be  at 
least  3  years  before  Phili/pine  industries  can 
even  begin  to  export,  fr.d  a  decade  before 
they  can  be  restored  tp  prewar  levels.  The 
Japanese  utterly  wrecked  the  sugar  industry. 
They  tried  to  substftute  cotton  for  sugar 
without  success,  fit  now  instead  of  ex¬ 
porting  a  million  Aons  of  sugar  a  year  to 
the  United  Stat^  as  they  did  before  the 
war,  the  Philippines  must  actually  import 
sugar. 

Neither  American  nor  Filipino  authorities 
want  to  resipre  a  sugar-based  economy, 
which  Mr.  McNutt  says  is  inconsistent  with 
i  broad  economic  democracy.  Both  parties 
want  rmicy  greater  diversification  than  be¬ 
fore  the  Aar.  But  according  to  Lt.  Comdr. 
Julius  Ekelstein,  adviser  to  Mr.  McNutt,  a 
substantial  part  of  the  sugar  industry— the 
most  ejpeient  part — can  be  expected  to  thrive 
-on  e.'Aorts  to  the  United  States  west  coast 
and  £o  far  eastern  countries,  to  the  extent 
of  iAout  60,000  tons  a  year. 

foe  Tydings  bill  will  pay  for  less  than  half 
ofthe  war  damage  in  the  island;  total  dam- 
|es  are  estimated  at  more  than  $1,000,- 
000,030. 

PROBLEM  OF  JA.F  CURRENCY 

A  major  economic  issue  of  recent  date  has 
been  the  Question  of  payments  made  in 
Mickey  Mouse  money — Japanese  occupation 
pesos — during  the  invasion.  Real  estate 
was  purchased,  sometimes  at  gun  point,  and 
businesses  changed  hands  by  payments  in 
this  Japanese  fiat  money.. 

High  Commissioner  McNutt,  in  accordance 
with  a  directive  from  President  Truman,  rec¬ 
ommended  to  the  Commonwealth  Govern¬ 
ment  a  plan  of  valuation  for  payments  and 
deposits  made  in  the  Japanese  monev,  ac¬ 
cording  to  a  formula  worked  out  by  a  com¬ 
mission  named  by  President  Osmena. 

OPPOSITE  BILL  PASSED 

special  session  of  the  legislature  was 
called  to  consider  the  McNutt  plan.  But 
while  the  High  Commissioner  was  in  Tokyo 
last  December,  the  legislature,  many,  of 
whose  naembers  had  engaged  in  transactions 
in  Japa^se  money,  threw  out  the  plan  and 
passed  a  substitute  bill  drawn  up  by  the  op¬ 
position  IcVler,  Senate  President  Manuel 
Roxas.  ThisWould  have  validated  me. it  of 
the  payments  vgiade  in  Mickey  Mouse  at  its 
full  face  value. 

President  OsmS&a  signed  the  Rcxas  bill. 
Eut  under  the  Tyctaigs-  McDuffie  Independ¬ 
ence  Act,  all  legislation  affecting  Philippine 
currency  must  be  app\ved  by  the  President 
of  the  United  States  tWore  it  can  become 
law.  President  TrumanVon  Mr.  McNutt's 
recommendation,  vetoed  ink  bill.  Eut  it  is 
still  an  issue  in  the  islands. 

POLITICAL  CONFUSIC 

This  incident  symbolizes  the  cHii/usec! 
litical  situation  as  the  April  23  election 
proaches.  President  Osmeffa  andVt/'r.rtisl 
Roxas  are  the  presidential  candidate^.  The 
race  has  split  wide  open  not  only  the  N 
alista  Party  cf  the  late  President  Quezor 
also  two  smaller  political  groups,  the  P<l 
Front  and  the  Democratic  Alliance. 
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Informed  Washington  sources  say  that  the 
issfte  is  not  a  clear-cut  one — Mr.  Osmeha  and 
the  democrats  versus  Mr.  Roxas  and  the  col¬ 
laborationists— as  some  reports  have  indi¬ 
cated.  'While  it  is  true  that  most  of  the  col¬ 
laborationists  support  Mr.  Roxas,  there  are 
a  considerable  number  of  politically  potent 
collaborator^,  in  the  Osmeha  camp  as  well. 
Mr.  Roxas  himself  was  cleared  by  Gen.  Doug¬ 
las  MacArthurVif  collaborationist  charges. 
Neither  President  Osmeha  nor  any  of  his 
chief  spokesmen  ^ave  echoed  the  charges 
made  in  the  Amerie^i  press  that  Mr.  Soxas 
is  a  collaborator. 

President  Osmeha  ha\  the  support  of  most 
liberals,  about  half  of  tSa;  guerrilla  leaders, 
and  Communists.  But  l\  also  is  privately 
supported  by  the  wealthy  pflo-Franco  Andres 
Soriano,  who  is  supplying  funds  and  per¬ 
sonnel  for  the  Osmeha  campalen.  And  Mr. 
Osmena’s  party  officially  offered  rfee  vice  pres¬ 
idential  nomination  to  Quinin  Paredes,  who 
held  a  cabinet  post  under  puppet  president 
Jose  Laurel  and  is  still  under  indictnjent  as 
a  collaborator.  Fortunately  for  President 
Csmena’s  reputation,  Mr.  Paredes  turnB^l  it 
down. 

Two  top  collaborationists,  Laurel  and  Jor| 
Vargas,  his  Ambassador  to  Tokyo,  are  being 
held  for  military  trial  in  Tokyo.  Others  are 
being  tried  in  Filipino  people’s  courts.  Only 
a  handful  have  been  convicted  so  far. 

Most  responsible  Filipino  and  American 
authorities  favor  going  through  with  the 
plan  for  complete  independence  next  July. 
But  they  agreed  that  without  the  close  co¬ 
operation  of  the  United  States  during  the 
next  few  crucial  years,  independence  will 
have  little  meaning  for  the  average  Filipino. 

Mr.  McNutt  put  it  this  way  in  a  recent 
speech : 

“The  fact  of  independence  on  July  4  does 
not  minimize  our  responsibility.  It  increases 
it  *  *  *  (we  must)  recognize  the  im¬ 

perative  necessity  of  building  here  an  eco¬ 
nomic  system  to  keep  step  with  political 
democracy.” 


need  now  for  the  thousands  of  jobs  this 
project  would  provide.  Under  the  rule  of 
first  things  first,  debate  on  the  St.  Lawrence 
seaway  could  easily  be  deferred  2  or  3  years 
until  more  important  problems  are  settled. 


The  Credit  to  Britain  and  World  Trade 


St.  Lawrence  Seaway 


EXTENSION  OF  REMARKS 

OP 

HON.  GORDON  CANFIELD 

OF  NEW  JERSEY 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  26,  1946 

Mr.  CANFIELD.  Mr.  Speaker,  undeiy 
leave  to  extend  my  remarks  in  the  Reg 
ord,  I  include  the  following  editorial 
from  the  Newark  (N.  J.)  Star-Ledgj 

WASTE  OP  FEDERAL  TIME 

We  find  it  difficult  to  understand^'fhe  logic 
of  fomenting  national  debate  on/h  contro¬ 
versial  issue  such  as  the  St.  Laurence  sea¬ 
way  at  a  time  when  finding  h^mes  for  war 
veterans,  increasing  production,  defeating 
inflation,  and  balancing  the/feudget  are  cry¬ 
ing  for  concentrated  study; 

The  St.  Lawrence  project  would  provide  a 
seaway  between  the  riddle  West  and  the 
Gulf  of  St.  Lawrence.  yAt  would  cost  an  esti¬ 
mated  half  billion  dollars  and  would  take 
years  to  complete. / 

Its  proponentsB&rgue  that  it  would  open 
great  new  vistas/or  the  Middle  West  through 
cheap  transportation.  Its  opponents  call  it 
an  outlandish  squandering  of  public  funds 
that,  instead  of  helping  anyone,  would  do 
irreparable  damage  to  established  east  ceast 
ports  including  New  York  and  Newark. 

There  should  be  no  reason  for  arguing  the 
merits  of  such  a  plan  now.  It  is  not  the  time 
to  debate  spending  a  half  billion  dollars 
when  Federal  finances  tremble  under  the 
impact  of  postwar  demands.  There  is  no 


EXTENSION  OF  REMARKS 

OP 

HON.  GEORGE  E.  0UTLAND 

OF  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  21,  1946 

Mr.  OUTLAND.  Mr.  Speaker,  under 
permission  to  extend  my  remarks,  I  would 
like  to  include  the  inspiring  address  by 
Under  Secretary  of  State  Dean  Acheson 
on  the  subject  of  the  loan  to  Great 
Britain. 

After  some  of  the  statements  and  mis¬ 
statements  that  have  been  made  about 
this  loan,  I  believe  that  Dean  Acheson’s 
Remarks  will  come  as  a  most  welcome, 
Jief : 

,  is  discouraging  to  some  that  our  pw 
lem^Jiid  not  end  with  the  end  of  the  Jvar. 
Our  people  strained  themselves  to  the  Break¬ 
ing  pofct  to  win  the  war,  they  devoted 
themselves  untiringly  to  the  difficulties 
which  arose  and  they  solved  them;  and  now 
they  wouldvlike  to  enjoy  the  Beace.  But, 
of  course,  weSaave  always  knowfc  that  keep¬ 
ing  the  worlck  peaceful  wasf  difficult  too. 
That  also  require^  our  patiejfce  and  our  best 
efforts. 

Surely  there  is  db  problem  which  affects 
us  more  intimately  t! Ap  a  prosperous  world 
and  a  prosperous  Uni  Ml  States.  It  is  about 
that  question  that  L'tvcdld  like  to  speak  to 
you  tonight. 

From  late  sumyfier  until  Itast  winter  repre¬ 
sentatives  of  tiut  American  aWl  British  Gov¬ 
ernments  worked  together  to  arrive  at  a  solu¬ 
tion  of  the/financial  and  traUe  problems 
which  bothfcOf  us  face.  When  thejliscussions 
were  conjpleted  we  had  reached  agreement 
as  to  the  means  we  would  employ  t&  secure 
the  chance  of  a  prosperous  world. 

se  means  cover  a  broad  range,  'they 
incifide  the  settlement  of  the  lend-lease  ^d 
rqffiprocal  aid  account  between  the  two  coul 
Pies,  an  agreement  on  the  proposals  for  ai 
International  trade  organization  and  the 
granting  cf  a  credit  to  Britain. 

I  should  likfe  to  tell  you  why  I  think  it 
makes  sense  for  us  to  extend  a  credit  to  the 
British,  and,  second,  I  should  like  to  tell  you 
why  I  think  the  terms  of  that  credit  are  in 
our  own  interest. 

A  little  less  than  a  year  ago  we  presented 
to  the  Congress  the  Bretton  Woods  agree¬ 
ments  for  an  International  Monetary  Fund 
and  an  International  Bank  for  Reconstruc¬ 
tion  and  Development.  We  presented  those 
agreements  against  the  background  of  what 
we  believed  were  going  to  be  the  postwar 
economic  conditions  of  the  world.  We 
stressed  to  the  Congress  that  when  the  period 
of  war  was  over  and  the  period  of  lend-lease 
was  over,  we  would  abruptly  face  the  prob¬ 
lem  of  supplying  the  needed  imports  which 
foreign  countries  must  have  to  live.  We  ex¬ 
plained  that  these  countries  would  find  it 
very  difficult  to  get  dollars  because  they 
would  have  few  goods  to  sell  and  that,  with¬ 
out  the  Bretton  Woods  institutions,  we 
would  run  into  a  whole  series  of  restrictions 
over  world  trade,  a  series  of  restrictions  which 
would  be  designed  for  the  purpose  of  help¬ 
ing  each  country  force  its  products  on  the 
rest  of  the  world  so  that  it  might  earn  enough 
money  to  buy  abroad  the  barest  minimum  of 
goods  it  required  for  its  people. 


We  said  that  these  efforts  could  only  lead 
to  a  system  of  closed  blocs;  each  country 
would  want  to  fence  off  for  itself  a  m^reet 
where  it  could  sell  its  goods.  In  fa0t,  it 
would  have  to  make  such  an  attempt  be¬ 
cause  only  by  doing  so  could  it  earpr  snough 
money  to  purchase  from  other  pgjls  of  the 
world  what  it  needed  to  live  tipon.  The 
Congress  believed  what  we  saiijc'  It  believed 
that  that  would  be  the  central  economic 
problem  of  the  postwar  world,  and  it  passed 
the  Bretton  Woods  Agreements  Act. 

The  better  part  of  a  ^year  has  gone  by. 
Everything  that  was  tbrfn  presented  to  the 
Congress  has  proved  Jo  be  far  too  true.  I 
don’t  think  it  unfair  to  say  that  in  that 
period  of  time  theMvhole  condition  of  the 
world  has  determrated  far  more  than  we 
could  have  thoupit.  It  seems  to  me  that  it 
has  passed  the  point  of  being  critical.  It 
has  reached  A  point  where  only  the  most 
timely  and>.<vigorous  action  on  our  part  can 
prevent  a, (further  decay  into  the  conditions 
of  economic  anarchy. 

Why/lias  that  happened?  It  has  happened 
partly’  because  events  have  moved  far  faster 
that*  we  have  been  able  to  provide  measures 
tomfeal  with  them,  partly  because  the  military 
ieupation  has  come  sooner  and  lasted  longer 
fh  some  areas  than  we  thought  it  would,  and 
partly  because  conditions  in  the  world  are 
generally  worse  than  we  thought  they  would 
be.  It  has  happened  for  a  hundred  other  rea¬ 
sons. 

Why  have  I  discussed  this  situation?  What 
is  its  relevancy  to  Bretton  Woods  and  the 
credit  to  Britain? 

Let  us  think  for  a  moment  about  the  posi¬ 
tion  of  the  United  Kingdom  in  relation  to 
world  trade,  world  production,  world  ex¬ 
change  of  goods,  and  world  commerce.  .Let  us 
think  of  the  position  of  the  United  Kingdom, 
not  merely  because  of  the  tremendous  im¬ 
portance  of  what  it  buys  and  sells  but  also 
because  of  the  tremendous  importance  of  its 
currency  which,  together  with  the  dollar,  pro¬ 
vided  the  trading  mechanism  for  one-half  of 
the  total  prewar  world  trade. 

Britain  and  the  United  States  provide  the 
currency  which,  after  this  war  and  the  elimi¬ 
nation  of  Germany  and  Japan  from  promi¬ 
nence  in  international  commerce,  will  be  the 
currency  with  which  two-thirds  or  three- 
quarters  of  the  trade  of  the  world  is  con¬ 
ducted. 

Let  us  look  a  little  more  closely  at  the  po¬ 
sition  of  England.  Before  the  war,  one-fifth 
of  the  entire  trade  cf  the  world  moved  in 
and  out  of  the  ports  of  Great  Britain. 

That  little  island  was  like  a  lung.  It 
was  the  breathing  in  and  out,  the  drawing 
\in  of  imports  and  the  sending  out  of  ex¬ 
ports,  which  was  one  of  the  great  activating 
f drees  of  world  trade.  Great  Britain  and 
the  .British  Empire,  the  United  States,  and 
Canada  between  them  conducted  one-half 
of  allVhat  trade.  British  trade,  Canadian 
•  trade,  Apierican  trade,  affected  every  single 
corner  of  ,$he  earth,  affected  France  and  all 
of  Europe^Rffected  Indonesia,  China,  Japan. 
Every  part  hf  the  world  was  activated  by 
British  and  Apierican  trade. 

Now,  what  is'tjie  position  of  Great  Britain 
today?  During  the  war  many  things  hap¬ 
pened  to  that  island.  One  of  the  things  was 
that  through  force  of  necessity,  through  the 
virility  of  its  own  administration  and  its 
own  character,  that  isfsuid  converted  almost 
its  entire  economy  to  thV  production  of  war 
commodities.  It.  is  easjbWo  say  that  the 
British  had  to  do  that  bo^ause  they  were 
in  the  middle  of  the  fight  apd  they  could 
not  have  survived  without  doing  so.  But 
many  other  people  were  in  thA  middle  of 
the  fight  and  did  not  survive  because  they 
did  not  do  so.  The  British  took^io  half 
measures.  They  never  spared  thefiaselves. 
All  of  their  industries  were  transformed  into 
the  production  of  war  goods;  their  manhood 
was  scattered  over  the  seven  seas  and'  dll 
the  continents  in  the  armed  services;  old 
men,  women,  and  children  were  brought  inf d 
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axes,  Insurance,  maintenance,  skeleto: 
ards  and  stand-by  personnel,  and  simili 
e\penses. 

;The  placing  of  such  plants  in  immediate 
production  by  private  enterprise  is  being 
hailed — or  at  least  delayed  or  obstructed — - 
by  two  factors.  First,  the  Government  is 
holdmg  them  for  sale  or  lease  at  appraisal 
figure*  which  are  not  based  on  today®  pro¬ 
duction.  schemes  or  values  and  which  offer 
little  incentive  compared  to  the  advantages 
of  building  a  new  plant  designed  to  fit  spe¬ 
cific,  inlividilal  manufacturing  ne/ds.  In¬ 
dustry,  therefore,  is  prone-  to  consider  Gov¬ 
ernment  {trices  too  high. 

“The  se«md  factor  is  that  industry  may 
be  too  qui\k  in  deciding  that  the  now  idle 
war  plants  We  not  modern  enough  from  a 
production  \  standpoint,  no#  profitable 
enough  fromVan  investment  standpoint,  and 
not  suitable  enough  from  any/one  of  a  num-  * 
ber  of  othert  standpoints-Aabor  supply, 
transportation  facilities  or  geographical  loca¬ 
tion,  for  exampT 

“Unquestionably,  there  isf  much  to  be  said 
on  both  sides,  ant}  Government  and  industry 
each  is  largely  right  fronyits  own  viewpoint. 
But  all  the  while*  the  mants  are  idle — the 
white  elephants  J%e  syill  white  elephants 
and  not  work  Itprs^s  as  they  should 
be  in  this  reconverSjojl  period  when  people 
are  doing  without  automobiles  and  washing 
machines  and  refrig^Jjptors  and  many  other 
things  they  need 

“On  the  other  haid.'ijt  would  appear  that 
the  Government  would  Vbe  quick  to  benefit 
if  these  plants  would  be  jblaced  in  immediate 
production.  Certainly,  tie  savings  in  Gov¬ 
ernment  costs  odrmaintaiming  them  in  idle¬ 
ness  would  be  wjferth  whiiato  the  taxpayers, 
if  nothing  elsei  Industry, Vtoo,  would  be  a 
gainer  if  it  had*  plant  space  hi  which  to  pro¬ 
duce  the  things  people  want\to  buy. 

“A  solutionjof  the  problem  kes  in  the  Gov¬ 
ernment  reexamining  its  apbraisal  values 
and  prices  if  light  of  today’s  c&iditions,  and 
lowering  tljfem  accordingly.  Industry,  then, 
should  rapxamine  its  requirements  and 
modify  tt$m  in  line  with  the  lowered  costs 
of  buying  already-available  plant\pace,  even 
though  it  might  not  offer  topnotclamanufac- 
turing  facilities.  Many  of  the  plants  can  be 
adapted  to  immediate  needs.  Many-,  of  them 
are  in’’ excellent  locations — often,  manufac¬ 
turing  could  be  concentrated  ins^pad  of 
spread  out  over  distant  territories.  Ltowered 
cost^  would  permit  companies  to  impend 
money  for  plant  improvements. 

And,  apart  from  the  obvious  advantage 
of-  boosting  production  when  a  boosY  is 
urgently  needed,  a  give-and-t*ke  attituddLon 
the  part  of  both  Government  and  industry 
would  help  local  communities,  it  would  pro¬ 
vide  jobs  for  returning  veterans,  it  wou 
permit  the  building  industry  to  focus  its  at 
tention  on  places  to  live,  and  it  would  be' 
a  program  acceptable  to  labor  because  of  its 
employment  features.’’ 
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EXTENSION  OP  REMARKS 
op  , 

HON.  HOMER  A.  RAMEY 


OF  OHIO 

IN  THE  HOUSE  OF  REPRESENTATIVES 


The  Wyatt  program  is  supposed  to  help  the 
country  meet  the  housing  shortage.  Actu¬ 
ally,  it  will  prolong  the  shortage  by  handi¬ 
capping  industry  and  forcing  it  into  a  sub¬ 
sidy  program.  It  will  retard  construction  of 
homes  for  veterans  by  clamping  down  rigid 
price  ceilings. 

Mr.  Wyatt  has  called  for  the  construction 
of  2,700,000  homes  by  the  end  of  1947.  This 
includes  conventional  houses  and  unproved 
prefabricated  homes.  It  involves: 

1.  Premium  payments®  for  increased  pro¬ 
duction. 

Guaranteed  markets  for  materials  manu¬ 
facturers. 

3.  Priorities  and  allocations  of  equipment 
and  materials. 

4.  Wage-price  adjustments  or  price  in¬ 
creases  where  they  are  necessary  and  not 
inflationary. 

5.  Rapid  tax  amortization  for  plants  which 
are  newly  built  or  converted  to  produce  es¬ 
sential  building  materials. 

6.  Absorption  by  Government  of  undue 
risks  in  developmental  work  on  new-type 
materials. 

7.  Use  of  war  plants  for  prefabrication  ex¬ 
periments. 

8.  Immediate  enactment  of  the  Wagner  - 
Ellender-Taft  housing  bill. 

Although  no  specific  legislation  embracing 
the  Wyatt  program  has  been  prepared,  Mr. 
Patman  has  announced  his  intentions  to  in¬ 
troduce  amendments  to  his  own  bill  which 
would  seek  to  incorporate  the  major  points 
of  the  Wyatt  program. 

Nothing  has  been  said  about  total  costs 
of  the  Wyatt  plan.  Here  they  are: 

1.  The  Wagner-Ellender-Taft 

bill - $3,  960,  000,  000 

2.  Subsidies  to  materials 

producers - 600,  000,  000 

3.  Temporary  reuse  of  war 

housing -  250,  000,  000 

4.  Tax  amortization  for  ma¬ 

terials  production _  ? 

5.  Training  program _  ? 


Total  -  4,  810,  000,  000 


Tuesday,  February  26,  1946 

Mr.  RAMEY.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  i'hclude  the  following  article  on 
the  Wyatt  housing  program,  by  Carl  M. 
Fleming,  past  president  of  the  Toledo 
(Ohio)  Real  Estate  Board: 

The  Wyatt  housing  program  and  the  Pat¬ 
man  amendments  propose  to  socialize  the 
building  and  real-estate  industrv. 


An  additional  $200,000,000  will  probably  be 
required  to  encourage  increased  production 
of  new  or  substitute  materials. 

The  program  provides  for  the  impossible 
by  proposing  to  concentrate  home-building 
materials  to  houses  selling  for  not  more  than 
$6,000.  This  would  exclude  70  percent  of 
the  country  from  participation  in  the  pro¬ 
gram.  Under  today’s  material  and  labor  costs 
it  is  not  possible  to  build  an  acceptable 
house  and  sell  it  complete  with  lot  for  $6,000 
in  70  percent  of  the  Nation.  It  simply  is  not 
in  the  cards,  and  the  program  would  stall 
on  this  point. 

Mr.  Wyatt  proposes  to  subsidize  the  pro¬ 
duction  of  building  materials  to  the  extent 
of  $600,000,000.  The  manufacturers  of  build¬ 
ing  materials  have  categorically  declared  that 
they  do  not  want  such  subsidy.  They  have 
stated  that  the  only  thing  they  need  to  in¬ 
sure  100-percent  production  is  price  relief. 
If  they  are  given  reasonable  ceilings  they 
can  get  into  capacity  production  immedi¬ 
ately.  They  estimate  that  $200,000,000  in¬ 
crease  in  prices  would  bring  quicker  and 
more  permanent  results  than  $600,000,000  in 
subsidies.  And  there  would  be  no  bill  for 
the  taxpayer  to  foot. 

The  Wyatt  program  involves  an  attempt 
to  force  Federal  subsidies  down  the  throat 
of  an  industry  that  does  not  want  them  and 
has  said  so. 

The  Patman  bill  and  the  proposed  amend¬ 
ments  involve  a  comprehensive  plan  subsi¬ 
dized  by  the  Treasury  which  it  is  proposed 
to  force  upon  the  building  and  real-estate 
industry  without  permitting  that  industry 
to  make  an  appearance  at  hearings  to  oiler 
testimony  or  countersuggestions.  It  is  tax¬ 
ation  without  representation  amplified  many 
times. 

This  program  is  intended  to  provide  hous¬ 
ing  for  veterans.  Unfortunately,  by  com- 
nellina  industrv  to  take  a  course  it  does 


not  want,  and  under  which  it  cannot  oper¬ 
ate,  it  will  stop  housing  for  veterans  instead 
of  building  it.  It  was  hastily  conceived  in 
star-chamber  sessions  and  is  now  being  of¬ 
fered  without  the  customary  benefit  of  pub¬ 
lic  hearings  or  an  examination  by  a  com¬ 
mittee  of  the  Congress.  It  will  not  produce 
housing  for  veterans.  Instead  it  will  deceive 
then  into  thinking  they  will  get  houses. 
When  the  housing  is  not  produced  after  be¬ 
ing  promised  in  this  program  there  will  be 
widespread  resentment  among  the  veterans. 

It  is  completely  possible  to  evolve  a  hous¬ 
ing  program  for  veterans  under  which  in¬ 
dustry  can  produce  the  houses.  That  should 
be  done.  That  must  be  done. 

The  Congress  has  the  right  to  demand  that 
such  a  program — not  the  Patman-Wyatt 
program — be  presented  to  it. 


The  Public  Debt 
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speech 


HON.  GEORGE  E.  0UTLAND 


OF  CALIFORNIA 


IN  TpE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  February  26,  1946 

Mr.  JUTLAND.  Mr.  Speaker, .A  few 
days  ag4  the  gentleman  from  Pennsyl¬ 
vania  [Mr.  Rich]  commented  bn  the 
announcement  of  Secretary  Vin/on  that 
the  Treasury  would  pay  off  in  /ash  $2,- 
B00,000,000\of  obligations  manuring  in 
March.  Tnte  gentleman  then  went  on  to 
say  that  the^Treasury  could  p/y  off  $20,- 
D00,000,000  o\the  debt  out  oi/the  money 
low  in  the  Treasury. 

The  House  will  be  interested  in  a  full 
Statement  of  tnje  facts.  Th/cash  balance 
^s  now  $25,800, cSB0, 000.  This  strong  posi¬ 
tion  of  the  Treasury  is  the  result  of  the 
splendid  response  to  thqf  Victory  Loan. 
The  Treasury  set  4  goal  o/$ll, 000, 000,000. 
The  American  people  subscribed  $21,- 
000,000,000.  The  Amer/can  people  have 
shown  in  this  waywh/r  continued  con¬ 
fidence  in  United  (BJfates  Government 
Securities  as  the  be^/investment  in  the 
^vorld. 

The  present  caslfi  \balance  is  large. 
But  this  balance  nyusi\meet  large  needs 
the  next  few  ipont®s.  The  big  ex¬ 


|n 

penses  of  wa$.have#stopped.  But  it  takes 
fe  good  deal  of  money  \o  redeploy  our 
irmed  forces  and  to  muster  out  the 
returning  men  ajpd  womeil  In  addition, 
the  Governmen/has  large  "featuring  obli¬ 
gations,  some  qff  which  willpe  paid  off  in 


be  met  by 
Treasury 
it  in  han- 


lash  and  som#  of  which 
issuing  new  securities, 
must  take  aLf  this  into  accofl 
iling  its  cash  balance. 

The  sugg/stion  of  the  gentld 
3ennsylvama  that  $20,000,000,(3 
Treasury  balance  could  be 
iay  off  part  of  the  debt  is  not  i| 
vith  the^facts.  A  large  part  of 
.palance/will  be  used  in  the  nr 
anonthsf  By  June  30,  1946,  4 
•Jfrom  r/w,  close  to  $15,000,000,0 
lalande  will  have  been  used’;  it 

co  less  than  half  of  what  it  is 1 
i  the  few  months  after  that  the 1 

t.ncer  will  be  still  further  reduced  to 
he/  expenses  of  the  Government 

maturing  obligations  as  are  paid  in 
Eh. 

'Thus,  by  the  end  of  the  summer,  the 
Treasury  balance  will  be  down  to  a  mini- 
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accord 
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turn  conservative  level.  And  this  will 
done  in  an  orderly  way  that  will  not 
the  money  market  during  the  im¬ 
portant  reconversion  period.  To  have 
the  Treasury  suddenly  pay  back  $20,000,- 
OCO,O0(T\pf  outstanding  obligations  and 
then  in  \  month  or  two  come  back  and 
again  borrow  a  large  part  of  it  would 
upset  the  money  market  and  hinder  the 
reconversion  Yrogram,  without  any  real 
saving  to  the  Government. 

The  rapid  reconversion  of  industry  is 
essential  to  exparhfl  our  peacetime  pro¬ 
duction  to  prevent  inflation.  Every  pol¬ 
icy  of  the  Government  must  take  this 
into  account.  Finances  no  exception. 
A  wise  financial  policy  cim  help  smooth 
reconversion.  The  present  public-debt 
program  is  intended  to  do  just  that. 


A  Letter  to  Laski 


EXTENSION  OF  REMARKS 


HON.  ROY  0.  WOODRUFF 

OP  MICHIGAN 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Monday,  February  18,  1946 

Mr.  WOODRUFF.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  letter: 

A  LETTER  TO  LASKI 

Dear  Professor:  At  a  pink-dawn  dinner  in 
New  York,  (with  Mrs.  Roosevelt  at  your  side) 
you  tell  us  that  “free  enterprise  and  market 
economy  mean  war;  socialism  and  a  planned 
economy  mean  peace.’’ 

You  are  the  latest  of  r.  long  line  who  have 
been  coming  over  here  to  tell  us  what  a 
rummy  country  we  have.  We  have  been  told 
that  the  Declaration  of  Independence  was  a 
great  mistake.  We  have  been  told  that  Gen¬ 
eral  Washington’s  dream  of  an  independent 
destiny  for  America  was  a  false  start  in  the 
progress  of  mankind.  Eut  for  utter  gall  and 
nonsense  you  tower  among  your  brethren. 

You  are  chairman  of  the  British  Labor 
Party  now  in  charge  of  what  our  socialites 
continue  to  call  our  mother  country.  '  You 
are  here  to  tell  us,  and  Lord  Keynes  is  here 
to  sell  us.  At  the  same  time  that  Keynes 
tells  us  that  Britain  will  collapse  unless  we 
send  you  four  billions  more,  you  have  the 
nerve  to  say  that  our  systerrf'of  doing  busi¬ 
ness  has  made  starvation  a  symbol  of  m, 
power.  Just  whom  have  we  starved,  P/' 
fessor? 

The  four  billions  are  to  be  heaped  q6  top 
of  twenty -five  billions  of  lend -lease, y^nd  all 
we  did  to  save  democracy  and  thef  Empire 
In  World  War  I,  and  to  prevent  /starvation 
afterward.  However,  twenty-five  billions 
would  have  built  five  million  houses  here  for 
our  returning  soldiers  at  $5ffoo  each.  We 
need  some  houses  here,  Professor. 

The  brains  and  enterprise  which  enabled 
us  to  ship  25  billions  overseas  did  not  come 
from  following  your  cockeyed  notions  of  the 
good,  the  beautiful,  and  the  true.  You  have 
fooled  your  fellow  islanders  with  your  stage 
magic  of  a  brave  n/nv  world,  cleansed  of  the 
profit  motive  anc/purified  with  the  selffless 
incense  of  poliidSians.  With  these  four  bil¬ 
lions  you  can  jget  your  people  to  thank  you 
for  being  elected  by  them.  But  the  dough, 
the  spondullx,  the  mazuma,  and  the  long 
green,  Processor,  still  comes  from  the  country 
whose  system  you  despise;  in  short,  from 
England’s  Uncle  Sap  from  the  Grand  Dupe 
of  r 

...  _  not  start  this  war.  England  de¬ 

clared  war  on  Hitler  without  consulting  us. 
$md  two  of  your  “planned  economy”  boys, 


Hitler  and  Stalin,  fixed  things  up  private  like 
before  the  panzers  moved  east  and  the  Reds 
rolled  over  Poland. 

After  the  “Hounds  of  Hell”  were  set  loose, 
Britain  fought  with  pit-dog  courage.  Amer¬ 
icans  admire  courage  even  more  than  mon¬ 
ocles.  But  now  that  the  shooting  is  over, 
where  is  Poland?  And  the  Atlantic  Char¬ 
ter?  And  whose  fingers  are  on  the  trigger 
in  Iran  and  Turkey  today? 

I  don't  deny  that  our  free  enterprisers  with 
their  striped-pants,  helpers  in  our  State  De¬ 
partment  have  sometimes  sent  marines  to 
collect  overdue  dividends  from  the  natives. 
But  we  have  not  started  two  world  wars. 
The  “planned  economy”  boys  start  the  big 
wars,  Professor. 

When  government  runs  everything,  in¬ 
cluding  foreign  trade,  then  every  race  for  a 
new  oil  field  becomes  an  “international  in¬ 
cident"  and  mobilizes  a  million  men  with 
triggers  set;  whereas,  when  our  free  enter¬ 
prise  handles  foreign  trade  it  never  gets 
mere  than  a  few  marines  interested,  and  sel¬ 
dom  that. 

For  a  long  time.  Professor,  you  had  a  back¬ 
door  key  to  the  White  House.  A  surprising 
number  of  us,  Professor,  have  begun  to  think 
it  is  time  to  change  the  lock.  Mr.  Truman, 
please  note. 


than  just  holding  the  line.  It  is  the'  true 
antidote  of  inflation  and  black  markets. 

The  new  Administrator,  Paul  Porter, 
made  the  statement  that  he  did  nor  take 
over  the  OPA,  to  act  as  liquidatonof  OPA. 
Fie  says  that  the  OPA  is  a  goina^oncern, 
with  a  faithful  and  loyal  s^fff.  I  am 
convinced,  Mr.  Speaker,  tjrfat  there  is 
no  intention,  in  the  near/uture,  of  ever 
closing  shop,  as  far  as  OfA  is  concerned. 
As  long  as  it  is  in  exj^tence,  and  con¬ 
tinues  its  present  mejmod  of  brow  beat¬ 
ing  business  and  industry,  just  so  long 
will  there  he  a  /nortage  of  essential 
items  of  living. 

The  OPA,  a  f^w  days  ago,  spoke  about 
the  price  of /sugar.  Bowles  said  that 
sugar  went  ytp  to  30  cents  a  pound  after 
the  last  war  and  gave  the  impression  that 
this  was, -4  hardship.  My  sugar  charts 
show  tl/e  pride  went  up  to  28  cents  a 
poundr  and  stayed  there  less  than  2 
weefes,  not  long  enough  to  hurt  anyone. 
The  truth  about  sugar  after  World  War 
1/  is  this.  Sugar  stayed  at  9  cents  a 
/pound  during  the  war.  After  the  war  it 


I  close  by  saying  we  never  expect  to  see  /  went  from  9  to  26  cgjits  and  then  back 
ir  dollars  again,  hut  if  we  never  see  you*  to  8  !4  cents  withinfl  year.  It  took  5 


our  dollars  again,  but  if  we  never  see  yo 
ain  we  will  get  some  return  on  our  inve§£- 
rrtent. 

Yours  truly, 

Plain  American. 

P.  Ve  will  do  what  we  can  to  feed  and 
clothe  tB  :  starving  victims  of  your  sdfialistic- 
planned  Economies.  But  if  you/rion’t  stop 
advising  j\we’ll  scream. 

Samuel  k/pettengill, 


EXTENSIO 


REMARKS 


KONf  A.  L.  miER 

/  OF  NEBRASKA  \ 

in  the  Souse  op  representatives 

/  Y 

lesday,  February  26,  ll 

Mr/lClILLER  of  Nebraska.  Mr.’ 
er,  tfnder  permission  to  extend 
marks  in  the  Appendix  of  the 


months  to  bring  the  price  down  to  VA 
cents.  In  another  year,  it  was  down  to 
4%  cents.  We  got  sugar.  What  good  is 
a  low  price  on  sugar  if  you  do  not  get 
sugar? 

Bowles  refutes  his  own  argument  when 
he  asks  Congress  to  keep  up  subsidies 
so  he  can  keep  prices  down.  Another 
department  of  government  tells  us  that 
since  people  have  so  much  money  for 
spending  they  must  now  have  subsidies. 
It  is  just  double  talk  when  they  ask  for 
a  billion  dollars  in  subsidies  to  keep  the 
cost  of  living  down  a  billion  dollars.  It 
really  costs  much  more  because  you  have 
to  spend  money  advertising  the  program. 
Kis  program  is  like  putting  a  ceiling  on 
Joe  DiMaggio  of  10  homers  a  year  and 
then  subsidizing  him. 

All  this  talk  of  Bowles  holding  the  line 
against  inflation  is  tommy  rot.  Inflation 
is  already  here.  We  can  either  recognize 
this  fact  and  put  in  a  flexible  price  con¬ 
trol  system  which  encourages  production 
and  takes  these  facts  into  consideration, 


include  a  letter  from  a  constitn 

district.  .  \  or  we  can*plunge  this  Nation  off  the 

Mr.  Speaker,  this  letter  is  from  a  t  ^eep  end  into  economic  disaster. 


prominent  minister  who  has  served,  all 
during  the  war,  on  the  local  OPA  board. 
Fie  served,  not  because  OPA  was  a  sal¬ 
vation  of  the  Nation,  but  rather  to  be  in 
a  position  to  try  and  give  the  people  of 
the  country,  the  kind  of  justice  and  ad¬ 
ministration  of  the  act,  which  they  ex¬ 
pected. 

The  OPA,  by  its  foolish  rules  and  reg¬ 
ulations,  has  driven  many  of  the  old-line 
manufacturers  of  shirts,  wearing  ap¬ 
parel,  and  other  goods  out  of  the  mar¬ 
ket.  The  show  cases  of  Washington  and 
the  merchants  of  the  country  are  filled 
with  cheap,  gawdy-looking  sport  shirts, 
which  are  being  sold  at  a  high  price,  be¬ 
cause  customers  cannot  get  anything 
else.  It  is  high  time  that  this  Congress 
do  something  about  the  OPA  hoodwink¬ 
ing  the  American  public  on  the  pretense 
that  they  are  holding  the  line.  One 
needs  only  compare  the  prices  of  1941 
on  a  lot  of  the  essential  items  of  living,, 
and  you  will  find  that  the  line  is  not 
being  held,  even  with  consumer  sub¬ 
sidies.  Production  is  more  important 


The  He 


February  21,  1946. 
Honorable  A.  L.  Miller, 

.  \Congressman, 

N.  House  of  Representatives, 

\  Washington,  D  C. 

DearYir.  Miller;  As  your  constituent  I 
am  writing  to  you  to  ask  you  not  to  favor 
'  the  continuation  of  the  OPA  for  another 
year.  At  lehst  not  to  have  the  OPA  con¬ 
tinue  to  exercke  its  present  powers,  so  detri¬ 
mental  to  the  American  way  of  life  and  the 
postwar  reconversion. 

As  you  well  knoty  the  OPA  is  trying  with 
might  and  main,  femg  every  strategy  to 
perpetuate  itself,  notVnly  for  another  year, 
but  for  many  years  toYme.  The  leaders  of 
the  OPA  speak  about  holding  the  line  of 
inflation.  They  are,  it  irarue,  holding  the 
so-called  line,  but .  on  theSopposite  end  of 
that  line  they  are  choking  Ahe  life  out  of 
the  business  of  thousands  ok  small  mer¬ 
chants  throughout  the  land.  Yi  spite  of 
the  OPA  we  already  have  inflatioijtof  money, 
inflation  of  wages,  and  inflation  of  consumer 
goods.  The  so-called  price  control  Yiich  is 
so  strongly  advocated  is  no  price  control  at 
ail.  There  is  no  price  control  when  triples 
for  example  sell  for  $5.50  per  bushel — a  Zto- 
percent  raise  since  1941.  There  is  no  jus 


V. 


SCHOOL  LUNCH  BILL.  Heps.  Flannagan,  Cooley,  Zimmerman,  Pace,  Hope,  Kinzer,  an^ 
Andresen  were  appointed  conferees  on  this  hill,  H,  R.  3370  (p.  1759).  Senate'’ 
conferees  were  appointed  February  26. 

HOUSING-.  Continued  dehate  on  the  Patman  housing  hill,  H.  H.  4761,  which  provides 
for  price  control  and  subsidies  on  housing  (pp.  1 767-83). 

ILIRCOTTBLS.  Heceived  the  conference  report  on  H.  H.  2346,  to  cover  certain  drugs 


under  th^  narcotic  laws  (p.  1783)*  The  conferees  agreed  to  the  Se: 
ment  to  ma^e  it  possible  for  millers  to  produce  hemo  fiber  from 
without  in 
marihuana. 


’ring  liability  for  the  tax  which  is  imposed  upon  tr/ 


e  axa end- 
hemp  plant 
nsfers  of 


5,  RURAL  ELECTRIFICATION.  Hep.  Savage,  ¥ash.,  spoke  in  favor  of’'  an  investigation 

of  "lobbying”  against  REA  and  TVA  by  the  electric  companies  (pp.  1784-7, 

6.  TRANSPORTATION-  INVESTIGATION.  The  Hules  Committee  reported  without  amendment 

H.  Hes.  31£>»  to .  direct  v±he  Interstate  and  Foreign  Commerce  Committee  to  inves¬ 
tigate  the  transportation  situation  with’ a  vi ew  to  recommending  legislation 
that  will  result  in  a  consistent  public  policy  fair'”  to  all  competing  agencies 
of  transport,  to  the  using  5^d  investing  public,  Vnd  to  labor,  to  the  end  that 
the  country's  commerce  may  beVnoved  with  the  greatest  degree  of  economy, 
safety,  and  dispatch  (H.  Kept. \l660) (pp#  175S~£ 


7.  F/IfHY  APPROPRIATIONS.  Heceived  frbm  the  P^sident  a  proposed  revision  for  this 
Department  of  the  appropriation  estimates  ^included  in  H.  Poe.  437  pursuant  to 
Public  Law  106,  the  Federal  Employees  Act  (H.  Eoc.  487)  \  To  Appropriations 
Committee,  (p.  1790.) 

2.  BONNEVILLE  REPORT.  Received  from  thaf  Inter  ^cr  Department  a  report  and  finan¬ 
cial  statement  of  the  Bonneville  .Aiministrartor  covering  the  transmission  and 
sale  of  electric  energy  for  the  pascal  year  l^hj*-  To  Rivers  and  Harbors  Com¬ 
mittee.  (p.  1790.) 

)  _ 

9.  EMPLOYEES'  COMPENSATION  COMMISSION  report  received,  \  To  Judiciary  Committee. 

(p.  1790.) 

10.  APPROPRIATION  RESCISSIONS.  The  Appropriations  CcmmitteV  reported  H.  R.  5^04, 

the  second  supplemented  surplus  appropriation  fescissiorkbill,  1946  (H.  Rept. 
1671)  (p.  I79O).  Tharbill  includes  the  following  items:  ifoergency  suunlies 
for  territories  ana  pc ssessions,  U.  S.  D.  A.,  $5*000,000  "(Bfedget  estimate  was 
$2,500,000);  Office  of  Fishery  Coordination,  Interior,  $12,000;  Office  of 
Scientific  Research  and  Development,  $555*000;  lend-lease,  $11^80,000,000,  to 
be  deducted  frbm  such  of  the  categories  as  may  be  determined  byVhe  State  De¬ 
partment;  Employees'  Compensation  Commission,  $1,300,000;  F¥A  community  facil¬ 
ities,  $5 , 760 , 000 ;  emergency  safeguarding  of  public  buildings  and  ~\o~oerty? 
$75,000;  Construction  of  public  buildings  outside  D.  C. ,  $15 , 662, :o00\ co u- 
structiy^  of  public  buildings  in  and  near  D.  C. ,  $1,500,000;  contract  ^uthori— 
zat  ion/for  construction  of  buildings  in  D.  C. ,  $3,673»001. 

The  Committee  report  states:  "Uhile  the  total  of  rescissions  made  a! 
now/proposed  is  prodigious,  the  committee  believes  that  it  may  be  appreciably 
aimed  to  and  intends  to  conduct  another  inquiry  before  the  close  of  the  fiscdQ. 


-  3  -,.v 


•from  15 j°  to  25 (8)  disallowance  of  $10, 000,. 000 ,  or  about  one-half  of 
B W  ;et  increase,  for  expansion  of  forest  highway  work;  (9)  disallow 
of  $1,500., 000  of  the  .$3,399,276  increase  requested  for  white  pine  b  ister 
rust  control,  the.  cut  being,  applicable  to  work  on  State  and  pri1 
owned  lan^ds;  (10)  cuts  in  BAE  Budget  estimates,  principally  undyf  the 
"economic  ’■investigations'"  item  where  all  Budget 
and,  in  addition,  a  cut  of  $454,500  below  1946. 
orohibiting  maintenance  of  regional  offices  and 
surveys;  (ll)  increase  of  $1,000,000  above  Budget  for 
equipment  by  SCS  fi*om  government  surplus  for  loan  and 


were 


increases 
Language 
the  condu 


disallowed 
ins  erted 
of  social 
purchase  of 
ant  to  conservatio; 


districts;  (12)  disallowance  of  the  proposed  $479  » OQ0"  increase  for  aerial 
photography  and  mapp ington  national  forests,  and  $.0,000  of  the  proposed 
increase  of  $100,000  for  ’fprest  recreational  area's;  (13)  increase  of 
$480,000  .above  Budget  for  ^tablishing  l6  additional  experimental  forests; 
(l4)  disallowance  of  increa.s^fc  tot aling  $34$, 292  for  payments  to  States 
for  agricultural  experiment  stations;  (15)  reduction  of  $500' , 000  (from  . 
$5,000,000  to.. .$4, 500  *000,  which  iV  $116,965  below  1946)  in  BEA  adminis¬ 
trative  expenses.  The  Committee  ald^o  inserted  language  prohibiting  use 
of  BEA  administrative  funds  for  proc  easing  or  approving  any  loan  unless 
the  loan  application  contains  certain  stipulations  with  respect  to  bids 
received  by  borrowers  for  contractual  worBt  (l6)  reduction  of  estimate 
for  water  facilities  loans  in  arid  and  semiarid  areas  by  $500  ,  000,  to 
bring  it  down  to  the  level  of  expected  curr' enrVvcar  1-oan  funds;  (17) 
disallowance  of  .all  but  one  of  several  increases^  tot aling  $110,000,  in 
ABA  and  BAE,  for  research'  studies  of  problems  relating  to  agriculture  in 
Alaska,  with  provision  of  $20,000  in  lieu  thereof  tcN^snable  ABAdminis- 
trator  to,, make  "exploratory  investigations"  in  Alaska  a  basis  for 
further  recommendations  in  the  194$  Budget;  (18)  insertion  of  language 
under  the  Office.. of  the  Secretary,  the  effect  of  which  is\  require  the 
operation  of  only  one  warehouse  inspection  service  in  the  Department 
the  funds  therefor  to  be  transferred,  consolidated,  expended, 
accounted  for.  as  a  single  fund;  and  (19)  restoration  of  language^n 
connection  with  employment  under  the  item  "Loans,  grants,  and  rural 
rehabilitation,  "  thereby  again  rendering  funds  under  that  head  net  a"' 
able  for.  paying  the ,  compensation  of  any  person  appointed  in  accordance’ 
with  the  civil-service  laws. 


lil- 


/ 
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SUBSIDIES.  Passed  as  reported  Hv  J.  He's.  301»  to.  authorize  payment  of  subsidies 
vxfor  1946  programs  (feir  previsions  ,  see  Dig-est  33)  (pp..  1 734-43):.  Agree&y.  itf- 
33,  to  the  amendment  providing  for  mead  and  .flour  subsidies  (pp.  1742-3) * 

12.  URGENT  72SFICI ENCY  APPROPRIATION  BILL.  Delated  this  hill,  H.  R.  p458,  which  con¬ 
tains  the  $,|.00,  OOO,  000  item  for  REA  (pp*  1743—52)*  Agreed,  44-3Q,  to  the  com¬ 
mittee  amendment  reducing' the  amount  for  CPA  (pp.  1744—50)..  Agreed,  45-25,  -to 
the ' committee- amendment  reducing  the  amount  for  OP  A  (pp--.  1750-2). 

13»  RISK.  Received  Calif."  Assembly  resolutions  tirging.  a  survey  of  Pacific  fisheries 
and  development  of  tuna  fishing  (p.  1730)  .  .y* 

HOUSING.  \  ~  y*  '  -• 

14.  EARN  MACHINERY;/  Received  a  CaTfcC  Assembly  resolution  urging  that  farm  machi¬ 

nery,  implements,  and  housing  he  i^dp-^Vailahle  (p.  '1730 )• 

15,  PORESTRY  INVESTIGATION.  Received  a  CaluN^AsSembly  memorial  redo  Amending  an 

investigation  of  the  For es t^fer vice  (p. 


16,  SCHOOL  LUNCH  PROGRAM.  h3en.  Capper,  ICans.,  inserted  an,  American  Dietetic  Asso¬ 

ciation  letter  favpafing  H.  R,  3370 »  tile-  school-  lunchmMll.  (p.  1731)  * 

17,  NARCOTICS.  Agreed  to  the  conference  report  on  H.  R.  2343.  ('•s.e.e  it  em’  .4)  (p .17^*3)  • 

18,  HOUSING.-  Sen,  McFarland,  Ariz.,  spoke  in  favor  of.  yarious  amendment  d  to  S. 

155,2/  the  Wagner- Ellender-Taft  housing  hill  (pp,  1752-5)* 

1^-"ADJ0URNED  until  Eri.,  Mar.  1  (p.  1756). 


BILLS  INTRODUCED 


WOOL;  IMPORTS.  ,5..  1874,.  by  Son.  Robertson^  Wyo. ,  .to  increase  and  stabilize 
the  U.  S.  .domestic  wool  production  and  t°  further  .stabilize .  the  importation 
of  raw  wool  from  foreign  countries.  ..To  Agriculture  and  Forestry  .Committf 
[P-  1732.) 


sposition 
s  in  the 


LUF  PROPERTY.  H.  R.  5^08,  by  Rep.  Poa/re,  T,ex. ,  relating  to  the 
of  certain  surplus  property  located  outside  the  -U.  S.  .To  Expendit 
Executive  Departments  Committee,  (p.  1790*). 

rf/sR.  56IO,  by * Rep.  !Rizley,  Okie.,  relating  to  the  disposition  of  certain 
surplus  property  located  outside  the  U.  S.  To  Expenditures  inkChe  Executive 
Department^  Committee.  (p.  I79O.)  ,4  . 


ITEMS  IN  APPENDIX 


22.  HOUSING.  Rep.  Patman,  Tex.,  inserted  newspaper  editorials  favoring  his  housing 
bill,  H.  R.  U76I,  including  provisions  for.  subsidies  far  new  housing  and  price 
ceilings  on  existing  houses  (pp.  AIO69,  A107Q-1,  AIO76). 

Extension  of  remarks'  of  Rep'.  Patterson,  Calif.,  favoring  the  Patman 
housing  bill.  (p.  A1066),,, 

Rep.  Rogers,  Mass.,  inserted  Mrs.  McLean's  press  statement  favoring 
H.  R.  5876,  to  establish  priorities  f^r  veterans  in  nurchasing  surplus  property 
suitable,  for  residential  "purposes  (pp.  AIO67-8). 

^ep.  Sadowski,  Mich.,  inserted  a  Detroit  (Mich.)  News  editorial  favoring 
the  Wyatt  housing,  plan  (p.  AIO71). 


23.  PRICE  CONTROL.  'Extenti^n  ef  remains  of  ^Rep.  Gillie,  Ind.,  favoring'  the  contin¬ 
uation  of  price  control  and  includYpg,  constituents '  letters  urging  the  contin¬ 
uation  (pp.  A1053-4). 

Rep.  Patman,  Tpx.,  Inserted  DRfe\tor  John  W.  Snyder's  (War  Mobilization 
and  Reconversion)  statement  beforp"  the  Hi.  Banking  and  Currency  Committee 
urging  the  extension  of  the  Emergency  Price  Control  Act  (pp.  A1071-3). 


24.  ST.  LAWRENCE  WATERWAY.  Rep, 
statement  before  the  S.  For$ 
project  (pp.  A1073-4). 


3ath,  Ill.,  i?teerted  Mayor  Kelly's  (Chicago) 
.gn  'delations  Coiraiittee  urging  approval  of  this 


committee  HEARINGS  "ELEASED  by  \.p.o. 

25-  URGENT  DEFICIENCY  APPROPRIATION  BILL,  1946,  H.  R.  5458.' v  Senate  Appropriations 
Committee, 


26.  AGRICULTURE  APPROPRIATION  BILL,  1947,  H.  R.  5605.  House 
mittee.  See  /tern  1. 


Appropriations  Com- 


27»  SECOND  APPROPRIATION  RESCISSION  BILL,  1946,  H.  R.  5^04.  House  A^ropriati^ns 
Commit  tea?'1. 


COMMITTEE— RARING S  ANNOUNCEMENTS  for  Feb.  28;  S.  Foreign  ^elati^ns,  St.  ligwrence 
waterways  S.  Agriculture,  clothing  shortage;  S.  Banking  and  Currency,  heus^ng  bill 
(ex.);  .-S,  Commerce,  science  bill  (ex.);  H.  Appropriations,  deficiency  (ex.)V  F. 
Agriculture,  Cooley  farm-credit  bill  (ex.);  H.  Banking  and  Currency,  OPA  ext^jsi^n; 

Service,  Federal  pay  bill;  H.  D.  C.,  anti-dog  research;  H.  Expenditure, 
syplus  property  (Royall);  H.  Insular  Affairs,  Philippine  rehabilitation  (ex.); 
Merchant  Marine,  fish;  H.  Ways  and  Means,  social  security. 
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a  Communist  out  of  me  or  a  man  unde¬ 
nting  to  serve  in  this  House. 
jt-Ir.  THOMAS  of  New  Jersey.  Will  the 
gentleman  yield?  I  want  to  help  the 
gentleman. 

Mr^  SABATH.  I  will  yield;  I  always 
welcoipe  any  help  from  any  gentleman 
at  any  ,  time,  and  consequently  I  shall 
yield  to'  the  gentleman. 

Mr.  THOMAS  of  New  Jersey.  Will  the 
gentlemamfrom  Illinois  then  explain  in 
detail  whether  he  has  taken  out  the 
words  “Hou^ig  Un-American  Committee” 
in  the  title? 

Mr.  SABATl|.  Yes.  That  was  a  mis¬ 
take  and  not  intended. 

Mr.  THOMASrif  New  Jersey.  And  has 
the  gentleman  ta\en  out  the  words  down 
below  “Un-Amerid&n  Committee”? 

Mr.  SABATH.  sir;  that  has  been 
done. 

Mr.  THOMAS  of  New  Jersey.  It  has 
been  done?  When  w^  that  done? 

Mr.  SABATH.  Whflk  I  asked  unani¬ 
mous  consent  here  on  this  floor. 

Mr.  THOMAS  of  Ne\\  Jersey.  Both 
places? 

Mr.  SABATH.  Both  places;  yes. 

Mr.  THOMAS  of  New  Jersey.  Did  the 
gentleman  also  write  a  lette&of  apology 
to  the  chairman  of  the  committee? 

Mr.  SABATH.  I  will  say  tnjs  to  the 
gentleman  from  New  Jersey - *■, 

Mr.  THOMAS  of  New  Jersey.  There  is 
nothing  wrong  with  that.  \ 

Mr.  SABATH.  I  will  say  this  cij  the 
gentleman  from  New  Jersey,  I  have-not, 
because  I  thought  that  if  the  chairman, 
in  whom  I  have  the  utmost  confidence, 
had  seen  anything  wrong. in  the  lett% 

I  addressed  to  him,  he  would  have  called^ 
my  attention  to  it  or  he  would  have  * 
answered  me. 

Mr.  THOMAS  of  New  Jersey.  He  has 
not  answered  yet,  though. 

Mr.  SABATH.  He  has  not. 

Mr.  THOMAS  of  New  Jersey.  The 
chairman  is  going  to  answer. 

Mr.  SABATH.  I  will  say  this,  if  you 
or  any  other  man  can  point  out  a  single 
line  that  is  objectionable  to  the  chair¬ 
man  of  that  committee  I  will  gladly  strike 


it  out,  and  I  would  even  be  willing  to 
strike  the  whole  speech  out,  but  there  is  /tee  was 

nothing  in  there  that  is  objectionable^/  The  SP&AKER.  is  there  objection  to 
unfair,  or  unjustifiable.  I  meant  np  the  requestfiof  the  gentleman  from  Uli- 


from  the  speech,  from  the  letter,  and 
from  the  headline  those  words  that  are 
even  to  me  objectionable,  and  that  I  did 
not  intend  anyway  should  be  put  in  as 
they  were,  but  it  was  merely  a  mistake  on 
the  part  of  a  clerk.  I  repeat,  the  title 
should  read:  ‘‘Committee  on  Un-Ameri¬ 
can  Activities,”  and  that  was  the  inten¬ 
tion. 

Mr.  HOFFMAN.  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  and  I  do  so  just 
to  get  information,  that  is  all. 

Mr.  SABATH.* All  right,  but  please 
hurry. 

Mr.  HOFFMAN.  When  this  matter 
came  up — and  the  gentleman  will  find 
it  on  page  1476,  I  reserved  the  right  to 
object,  and  asked  if  the  gentleman  was 
making  an -attack  upon  any  Member  of 
Congress;  and  you  replied  that  you  were 
not. 

Mr.  SABATH.  I  did  not  make  any 
attack. 

Mr.  HOFFMAN.  In  that  request  you 
were  asking  permission  to  insert  an  edi¬ 
torial  and  a  letter.  Now,  when  you  in¬ 
serted  your  remarks  you  included  here 
that  offensive  to  some  “un-American 
committee.”  / 

Mr.  MARCANTONIO.  Mr.  Speaker"  I 
ask  for  the  regular  order  on  the  consent 
request.  f 

The  SPEAKER.  The  gentleman  from 
Illinois  has  yielded.  f 

Mr.  HOFFMAN.  Then  there  is  the 
third  paragraph.  As  I  understand  it, 
any  and  all  charges  thaj/the  commit¬ 
tee  is  un-American  in  its  activities  are 
eliminated?  /  * 

Mr.  SABATH.  I  feel  I  have  made  my 
position  clear.  / 

The  SPEAKER  ./Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
W>is?  J 

\  Mr.  RANKIN.  Mr.  Speaker,  reserving 
tile  right  tp  object,  of  course,  there  are 
otner  things  that  have  been  put  in  the 
Record  that  I  object  to  and  the  commit¬ 
tee  objects  to,  but  I  want  to  say  to  the 
gentljj$nan  if  he  had  notified  the  mem¬ 
ber/ of  the  committee  that  those  things 
that  ar^  in  the  Record  were  deleted  we 
/ould  h/ve  known  of  it.  The  commit- 
nt  notified  of  this  request. 


disrespect  to  anyone,  and  never  did. 

Mr.  HOFFMAN.  Mr.  Speaker,  wfij 
gentleman  yield? 

Mr.  COX.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield?  / 

Mr.  SABATH.  I  yield  to  the  gentle¬ 
man  from  Georgia.  / 

Mr.  COX.  I  should  like  to  say  to  the 
gentleman  that  his  conduct  is  most  ad¬ 
mirable  and  is  obliged  jfo  be  disarming 
to  those  who  have  felt  Aggrieved  because 
of  what  has  taken  place  in  the  last  hour 
or  so.  If  the  gentleman  has  not  as  yet 
actually  stricken, from  the  Record  the 
language  objected  to,  will  he  now  ask 
unanimous  consent  to  do  so? 

Mr.  SABATH.  I  will  do  so  with 
pleasure,  arid  I  thank  the  gentleman 
from  Georgia  for  his  statement. 

Mr.  COX.  With  that  leave  given,  Mr. 
Speaker,  I  think  this  whole  controversy 
ought  to  end. 

INjSr.  SABATH.  Now,  Mr.  Speaker,  I 
renew  my  unanimous-consent  request, 
that  I  may  have  the  privilege  to  delete 


nois? 

Mr.  RANKIN.  Mr.  Speaker,  reserving 
the  right  to  object,  if  anything  reflect¬ 
ing  on  this  committee  is  put  in  the  Rec¬ 
ord  again,  you  wrill  hear  from  me. 

Mr.  SABATH^  The  gentleman  is! 
withdrawing  his  motion,  and  I  presume* 
that  is  the  result  of, the  vote  just  taken,! 
which  indicates  that  the  House  would 
have  acted  fairly  and  would  not  have 
sustained  the  motion.  /  Had  the  gentle¬ 
men  been  able  to  hea^  me  before  the 
vote  on  the  previous  question  was  taken 
I  am  sure  the  majority  afeainst  it  would 
have  been  still  greater.  \ 

Mr.  Speaker,  it  has  always  been  my 
policy  that  if  I  cannot  do  ayperson  any 
good  I  will  not  do  him  any  hsym;  and  I 
am  so  constituted  that  I  cannot  help  re¬ 
senting  unfairness  and  unjusr  attacks,; 
whether  made  against  me  or  ‘Against 
someone  I  do  not  even  know.  "Wb  have 
given  up  almost  a  whole  day  to  tiffs  de¬ 
bate,  and  I  have  asked  unanimous  con¬ 


sent  to  strike  from  my  remarks  wor/s 
which  I  did  not  intend  to  be  there,  and 
especially  the  words,  “House  Un-Anferi- 
can  Committee,”  and  substitute  therefor 
the  words,  “House  Committee  on  Un- 
American  Activities,”  as  it  wa/intended 
they  should  read,  both  in  tb£  headline 
and  in  the  text  of  my  remshks,  and  to 
delete  certain  other  wort/  which  I  be¬ 
lieve  myself  were  impro§/r,  and  I  assure 
you  were  inadvertent. 

I  again  wish  to/assure  you,  Mr. 
Speaker,  and  to  assure  the  House  that 
it  was  not  my  intention  to  reflect  upon 
the  House.  On /he  contrary,  I  have  at 
all  times  tried  to  the  best  of  my  ability 
to  eliminate  Anything  said  by  anyone 
that  might  place  the  House  in  disrepute, 
and  I  am  always  alert  to  anything  which 
might  dpfract  from  the  dignity  of  the 
House.  ..'While  I  have  permission  to  ex¬ 
tend  jriy  remarks,  the  lateness  of  the 
hou/ leads  me  to  conclude  at  once,  so 
that  this  may  appear  in  today’s  Record. 
.-'The  SPEAKER.  Is  there  objection  to 
,-fhe  request  of  the  gentleman  from  Illi- 
'  nois? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  I  with¬ 
draw  my  motion  if  he  is  going  to  with¬ 
draw  those  offensive  remarks  from  the 
Record. 

The  SPEAKER.  The  motion  is  with¬ 
drawn. 

(Mr.  SABATH  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.)  . . . . • . . . 

HOUSING  STABILIZATION 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con¬ 
sideration  of  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  bf  the  bill  H.  R.  4761,  with 
Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  bill  was  read 
last  evening.  The  first  committee 
amendment  is  now  in-order  for  con¬ 
sideration. 

The  Clerk  will  report  the  first  com¬ 
mittee  amendment. 

The  Clerk  read  as  follows : 

Committee  amendment:  Page  1,  line  6,  in¬ 
sert: 

“Sec.  701.  (a)  The  Congress  declares  that 
an  emergency  exists  wherein  there  are  in¬ 
sufficient  facilities  for  housing  large  segments 
of  the  population,  that  large  numbers  of 
veterans  of  the  armed  forces  are  returning  to 
civilian  life  in  need  of  housing  accommoda¬ 
tions  which  are  not  available,  and  that  it  is 
necessary  for  the  health  and  safety  of  the 
people  that  all  facilities  of  the  United  States 
Government  be  made  available  and  co¬ 
ordinated  to  obtain  a  maximum  amount  of 
housing.” 

Mr.  HINSHAW.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 
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Mr.  Chairman,  I  would  like  to  ask  the 
members  of  this  committee  a  question 
concerning  this  amendment,  and  I  pre¬ 
sume  my  question  relates  to  other  por¬ 
tions  of  the  bill.  A  portion  of  the  com¬ 
mittee  amendment  states: 

That  all  facilities  of  the  United  States 
Government  be  made  available  and  coordi¬ 
nated  to  obtain  a  maximum  amount  of 
housing. 

Then  it  assumes  elsewhere  that  the 
provision  is  to  permit  the  veterans  to 
have  preference  in  priority  in  connec¬ 
tion  with  housing.  . 

Is  there  anything  in  this  bill  that 
would  prevent  the  misuse  of  this  priv¬ 
ilege  by  persons  who  would  merely  ob¬ 
tain  the  consent  of  a  veteran  for  the  use 
of  his  name  in  obtaining  priority?  Is 
there  anything  to  prevent  anyone  from 
financing  a  veteran  to  build  a  home 
which  the  veteran  would  immediately 
resell  to  him? 

Mr.  SPENCE.  The  Administrator, 
under  the  bill,  has  the  power  to  issue  reg¬ 
ulations,  and  that  matter  would  be  taken 
care  of,  I  assume,  by  the  regulations.  It 
is  an  administrative  matter.  Of  course, 
the  Administrator  is  going  to  see  that  the 
materials  are  not  diverted  for  purposes 
for  which  they  were  not  intended.  The 
bill  gives  him  the  power  to  regulate  those 
matters. 

Mr.  HINSHAW.  What  provision  is 
there  in  the  bill  for  permitting  the  com¬ 
pletion  with  priorities  of  a  great  many 
thousand  homes  which  are  already  under 
construction,  the  construction  of  which 
has  been  stopped  because  the  previously 
granted  priorities  are  not  recognized  un¬ 
der  the  new  HH  priority  system?  There 
are,  according  to  my  information,  in  the 
area  in  which  I  live  some  12,000  to  15,- 
000  homes  now  under  construction  which 
cannot  be  completed  because  they  are 
unable  to  obtain  the  new  HH  priorities, 
and  these  housing  facilities  therefore 
remain  idle  because  they  are  uncom¬ 
pleted. 

What  provision  is  there  for  the  early 
completion  of  the  present  unfinished 
housing?  I  say  that,  Mr.  Chairman,  for 
this  reason,  that  after  all,  a  housing 
shortage  affects  all  people,  and  while  we 
want  to  give  priority  to  the  veterans  in 
obtaining  this  new  housing,  at  the  same 
time  any  alleviation  of  the  shortage  will 
be  to  the  benefit  of  the  veteran  and  all 
concerned. 

Mr.  SPENCE.  The  Administrator  has 
the  power  to  grant  priorities.  The  vet¬ 
eran  will  have  the  preference,  but  that 
does  not  limit  the  Administrator’s  power 
to  grant  priorities  and  to  provide  for  the 
completion  of  the  houses  that  are  un¬ 
der  construction.  If  this  bill  passes  and 
the  house  is  completed  after  the  effective 
date  of  the  act,  we  will  have  the  power 
to  put  a  ceiling  upon  it. 

Mr.  HINSHAW.  I  thank  the  Chair¬ 
man.  That  is  what  I  was  afraid  of. 

I  would  like  to  read  a  letter  concern¬ 
ing  a  case  that  I  am  talking  about,  which 
is  a  case  in  point.  A  veteran  who  is  a 
builder  recently  made  application  for  an 
HH  priority  on  a  five-room  home  which 
he  estimated  would  cost  $8,200,  $6,000 
for  the  house  and  $2,200  for  the  lot. 
When  he  came  to  make  his  new  applica¬ 
tion  for  priorities  his  priority  application 
was  returned  approved  provided  the 


house,  lot,  broker’s  commission,  and  his 
own  profit,  he  being  a  contractor,  would 
come  within  the  ceiling  price  that  came 
along  with  the  provisional  approval,  a 
price  of  $7,800,  which  was  $400  less  than 
the  house  actually  cost.  Just  think  of 
it.  How  does  anyone  in  the  world  ex¬ 
pect,  if  the  housing  Director  or  the  Office 
of  Price  Administration  are  going  to  ad¬ 
minister  the  law  in  that  way,  that  they 
are  going  to  get  housing?  They  are  not 
going  to  get  housing.  That  is  exactly 
the  type  of  asinine  regulation  that  is 
stifling  home  building'today. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gentle¬ 
man  from  Texas  if  he  can  answer  that 
question. 

Mr.  PATMAN.  May  I  invite  the  gen¬ 
tleman’s  attention  to  page  8  of  the  bill, 
about  one-third  down,  where  he  will  find 
a  sentence,  I  think,  that  will  take  care 
of  his  problem : 

Any  prospective  seller  of  such  housing 
accommodations  may  apply  for  such  certifi¬ 
cation  at  any  time,  including  before  the 
commencement  of  construction,  during  its 
progress,  or  after  its  completion. 

Mr.  HINSHAW.  Yes;  I  have  read  the 
language,  and  I  thank  the  gentleman.  I 
hope  that  will  be  included  if  this  bill 
is  passed.  He  can  make  application  for 
it,  but  there  is  no  requirement  whatso¬ 
ever  that  the  application  shall  be 
granted  on  a  fair  price  and  cost  basis. 

A  little  later  on,  in  the  language  that 
follows,  it  says  that  he — 
may,  at  any  time  before  the  first  sale,  apply 
for  such  revision  of  the  maximum  sales  price 
previously  certified  as  may  be  justified  by  a 
showing  of  special  circumstances  arising 
during  the  course  of  construction  and  not 
reasonably  to  have  been  anticipated  at  the 
time  of  the  issuance  of  the  earlier  certifica¬ 
tion. 

There  is  no  requirement  whatsoever 
that  the  Director  shall  or  must  actually 
issue  a.price  to  him  which  shall  cover 
his  cbst  and  allow  him  to  pay  brokerage 
fees,  and  so  forth,  on  the  sale  of  the 
property. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HINSHAW.  If  the  gentleman  can 
explain  it. 

Mr.  BARRY.  On  the  first  question 
about  the  veteran  having  the  house 
built - 

Mr.  HINSHAW.  I  have  passed  that 
question  and  I  have  come  to  another 
one,  and  I  would  like  an  answer  to  it. 

Mr.  BARRY.  The  veteran  cannot  sell 
the  house  and  make  a  profit  on  it,  so 
there  is  no  point  in  selling  it  to  anybody. 

Mr.  HINSHAW.  That  is  another 
place  where  you  have  stuck  the  veteran. 
You  have  fixed  him  so  that  he  cannot 
get  anything,  whereas  everybody  else 
can.  That  is  a  direct  discrimination 
against  the  veteran.  He  is  really  stuck 
under  the  terms  of  this  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  wish  to  add  to  the 
remarks  of  the  gentleman  from  Cali¬ 
fornia.  As  I  understand  this  bill — I  do 
not  claim  to  be  the  last  authority  on  this 
bill,  and  I  do  not  know  anybody  who 


does — I  do  not  know  of  anything  in  this 
bill  that  would  prohibit  me,  if  I  were  a 
veteran,  from  joining  with  my  friend 
the  gentleman  from  California,  a  con¬ 
tractor,  so  that  I  would  obtain  the  per¬ 
mits  and  my  friend  from  California 
would  do  the  constructing.  We  could 
combine  our  efforts  and  bring  to  our¬ 
selves  a  profit,  time  and  time  again, 
through  the  applications  which  I,  a  vet¬ 
eran,  could  submit  and  have  approved 
and  under  which  we  could  then  go  out 
and  build  houses.  It  is  fine  to  pray  a 
prayer  in  the  name  of  the  veteran,  but 
writing  language  which  will  prevent  that 
privilege  from  being  abused,  is  a  different 
proposition. 

I  do  not  think  the  gentleman  from 
California  [Mr.  Hinshaw]  had  a  clear- 
cut  answer  to  his  question.  I  do  not 
want  him  to  be  misled,  and  I  do  not  want 
to  mislead  him,  either.  I  do  not  think 
this  bill  prohibits  a  veteran  from  obtain¬ 
ing  a  permit  and  disposing  of  the  house, 
taking  whatever  profit  is  protected  in 
that  first  deal,  and  coming  back  and 
getting  another  application,  building 
another  house,  and  taking  the  profit,  and 
repeating  that  time  and  time  again,  with 
the  veteran  and  the  contractor  benefit¬ 
ing  by  these  repeated  transactions. 

Mr.  HINSHAW.  Any  contractor  who 
is  a  veteran  can  do  that  one  time  right 
after  another  all  the  way  down  the  line, 
according  to  this  bill. 

Mr.  CRAWFORD.  I  do  not  think  the 
contractor  has  to  be  a  veteran. 

Mr.  HINSHAW.  No,  but  if  the  con¬ 
tractor  is  a  veteran,  and  a  great  many 
of  them  are,  he  can  do  that  one  time 
right  after  another. 

Mr.  CRAWFORD.  That  is  my  under¬ 
standing. 

Mr.  HINSFIAW.  He  can  sell  the  prop¬ 
erty  for  any  price  he  wants  to  on  his  first 
sale,  and  then  the  fellow  who  buys  it  is 
stuck  for  a  resale. 

Mr.  CRAWFC  ti. .  Another  proposi¬ 
tion,  what  is  there  in  the  language  of  the 
bill  that  prevents  a  person  who  obtains 
the  privilege  from  selling  his  option  on 
that  privilege? 

Mr.  HINSHAW.  I  do  not  know  of 
anything  that  prevents  that. 

Mr.  CRAWFORD.  Neither  do  I. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the 
gentlewoman  from  Illinois. 

Miss  SUMNER  of  Illinois.  Further, 
when  they  were  selling  surplus  property 
some  of  us  Congressmen  had  applica¬ 
tions  from  people  who  wanted  tractors 
and  trucks,  and  they  were  told,  “Get  a 
veteran  to  bid  for  you.”  From  that  ex¬ 
perience,  there  would  be  no  reason  to 
anticipate  that  there  would  be  anything 
to  stop  it  in  this  operation. 

Mr.  CRAWFORD.  If  the  language  is 
in  there,  I  hope  somebody  will  point  it 
out,  because  I  should  like  to  know  if  it  is 
in  there;  that  is,  language  to  prevent 
repeated  profits  being  made  under  this 
bill  by  anyone  who  can  obtain  the  privi¬ 
lege  and  wants  to  misuse  it. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield?  * 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  Kentucky. 

Mr.  SPENCE.  The  gentleman  from 
California  said  the  veteran  could  sell  the 
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house  at  any  price  he  desired.  Of  course, 
the  veteran  cannot  sell  the  house  at  any 
price  he  desires  because  there  is  a  ceiling 
on  the  house  and  that  ceiling  freezes  the 
price.  The  first  seller  cannot  sell  the 
house  for  more  than  the  ceiling,  and  the 
buyer  cannot  sell  it  for  more  than  the 
ceiling.  The  price  is  frozen.  There 
would  be  no  purpose  in  speculating  in 
those  houses  unless  a  man  could  get  a 
higher  price  than  the  law  permits  him 
to  get.  He  cannot  speculate  in  them  at 
all. 

Mr.  CRAWFORD.  Mi’.  Chairman,  it 
will  certainly  not  be  argued  that  the 
first  price  set  by  the  Director  does  not 
include  a  profit.  If  the  first  price  set 
by  the  Director  does  include  a  profit 
when  the  first  sale  is  made,  a  profit  is 
gained  by  the  operator,  and  if  he  repeats 
the  operation,  he  makes  a  second  profit, 
and  then  may  even  make  a  third  profit, 
and  so  on.  See  the  language  of  the  bill 
on  page  8. 

Mi-.  SPENCE.  The  very  purpose  of  the 
bill  is  to  provide  homes  for  veterans  and 
for  those  who  have  priorities.  If  a  man 
should  go  in  this  business  purely  for 
speculative  purposes,  having  the  desire 
to  evade  the  purpose  and  the  intent  of 
the  law,  he  could  be  taken  care  of  by 
regulations  by  the  Administrator.  There 
is  no  doubt  about  that.  If  he  received 
one  priority  and  came  back  asking  for 
another  priority,  of  course,  that  would 
be  evidence  that  he  was  committing 
fraud  on  the  administration.  I  think 
that  argument  has  no  weight  whatever. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
yield  to  the  gentleman  from  California 
[Mr.  HinshawI. 

Mr.  HINSHAW.  If  the  veteran  builds 
the  house  for  himself,  for  his  own  use, 
and  so  certifies,  and  then  actually  moves 
in,  and  lives  in  the  house  and  furnishes 
it,  there  does  not  have  to  be  a  ceiling 
price  on  it  at  all 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  GIBSON.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

My  purpose,  of  course,  is  to  defeat  this 
entire  measure.  It  is  beyond  me  to  com¬ 
prehend  what  has  come  over  this  "body 
of  men. 

Section  701  (a)  sounds  like  a  letter 
from  a  smart,  but  very  young  little  girl 
to  Santa  Claus;  one  who  knows  only 
how  to  want  and  who  has  no  conception 
of  the  possibilities  of  attaining  her  goal, 
listen  to  the  magnanimous  words,  and 
then  in  a  sober  reflection  just  realize 
how  far  they  are  from  the  accomplish¬ 
ment  of  anything  but  destruction  and 
confusion.  I  quote: 

The  purposes  of  this  title  are  to  stabilize 
the  prices  of  real  estate  to  be  used  for  hous¬ 
ing  purposes,  and  to  prevent  speculative,  un¬ 
warranted,  and  abnormal  increases  in  the 
selling  prices  of  such  real  estate;  to  elimi¬ 
nate  and  prevent  profiteering  in  the  sale  of 
real  estate  for  housing  purposes,  the  hoard¬ 
ing  of  materials  necessary  for  the  construc¬ 
tion  of  housing  and  other  buildings,  and 
other  disruptive  practices;  to  encourage  the 
production  of  housing  at  a  fair  profit;  to 
improve  the  housing  of  the  people  of  the 
Nation  in  order  to  foster  their  health  and 
general  welfare;  to  encourage  employment 
in  the  housing  construction  industry,  and 
to  maintain  such  industry  at  a  high  level  of 
productivity;  to  prohibit  an  undue  dissi¬ 
pation  of  the  savings  of  the  people  in  the 


Nation  in  the  purchase  of  homes  at  specu¬ 
lative  prices;  to  permit  returning  veterans 
to  acquire  housing  at  fair  prices;  and  to 
prevent  a  post-emergency  collapse  of  values 
in  the  housing  field  and  to  promote  a  swift 
and  orderly  transition  to  a  peacetime  econ¬ 
omy. 

If  this  Congress  and  the  executive  de¬ 
partment  does  not  come  down  from  the 
clouds  and  practice,  at  least,  the  use  of 
common  judgment  in  dealing  with  na¬ 
tional  problems,  then  it  would  be  well  in 
the  national  interest  that  we  all  go  home 
and  the  President  take  a  vacation;  and 
let  the  old  ship  of  state  sail  under  her 
own  power.  Every  move  we  make  serves 
but  one  purpose,  and  that  is  to  create 
more  confusion,  place  more  restraints  on 
those  who  would  like  to  proceed  with  re¬ 
conversion,  and  set  up  new  bureaus  to 
consume  the  tax  moneys  of  those  upon 
whom  we  levy  such  high  taxes. 

In  short,  what  would  this  bill  do  if 
enacted  into  law?  It  would  definitely  as¬ 
sure  that  no  one  would  build  or  sell 
even  a  chicken  house.  One  would  be 
afraid  to  attempt  to,  for  with  all  the  far¬ 
fetched  requirements,  the  jail  would  be 
the  only  house  one  could  get  on  his  mind, 
for  that  is  where  he  would  be  headed. 

Let  us  analyze  a  little.  Section  702 
(a)  creates  another  bureau  with  a  Di¬ 
rector  at  $12,000  per  year  with  the  power 
to  "appoint  such  employees  as  he  deems 
necessary  in  order  to  carry  out  his  func¬ 
tions  and  duties  under  this  title,”  and 
do  not  think  he  would  not  deem  plenty. 
When  his  recruits  began  piling  into 
Washington,  it  would  look  like  the  gates 
of  every  community  in  the  United  States 
had  been  left  open.  There  would  be  no 
one  left  to  build  houses. 

Section  703  (a)  provides  as  follows: 

The  Director  is  authorized  to  make  such 
studies  and  investigations,  to  conduct  such 
hearings,  and  to  obtain  such  information  as 
he  deems  necessary  or  proper  to  assist  him 
in  formulating  policies,  issuing  regulations, 
and  performing  any  other  functions  under 
this  title.  The  Director  is  authorized  to  re¬ 
quire  any  person  who  deals  in,  sells,  rents, 
or  buys,  or  offers  to  sell,  rent,  or  buy  any 
housing  accommodations — 

(1)  to  furnish  information  under  oath  or 
affirmation  or  otherwise, 

(2)  to  make  and  keep  records,  and 

(3)  to  make  reports. 

In  respect  of  such  dealings,  sales,  rentals, 
purchases,  or  offers.  The  Director  may  re¬ 
quire  any  such  person  to  permit  the  inspec¬ 
tion  and  copying  of  records  and  other  docu¬ 
ments  and  the  inspection  of  housing  accom- 
rpodations.  The  Director  may  administer 
oaths  and  affirmations.  For  the  purpose  of 
obtaining  any  information  under  this  sec¬ 
tion,  the  Director  may  by  subpena  require 
any  such  person  to  appear  and  testify  or  to 
appear  and  produce  documents,  or  both,  at 
any  designated  place.  In  case  of  refusal  to 
obey  a  subpena  served  upon  any  person  under 
this  section,  the  court  for  any  district  in 
which  such  person  is  found  or  resides  or 
transacts  business,  upon  application  by  the 
Director,  shall  have  jurisdiction  to  compel 
compliance  with  such  subpena. 

Can  you  imagine  a  sane  businessman 
walking  into  such  a  fly  trap  as  this? 
Can  you  face  your  constituency  after  at¬ 
tempting  to  set  up  such  a  dictatorship  as 
this?  If  some  of  this  foolishness  is  not 
stopped,  there  is  going  to  be  a  bunch 
around  here  that  will  quit  having  con¬ 
stituents,  but  will  become  a  fellow  con¬ 
stituent. 


Section  704  (a)  provides  as  follows: 

Whenever  in  the  judgment  of  the  Director 
the  sales  prices  of  housing  accommodations 
the  construction  of  which  is  completed  after 
the  effective  date  of  this  title  have  risen  or 
threaten  to  rise  to  an  extent  or  in  a  manner 
inconsistent  with  the  purposes  of  this  act, 
he  may  by  regulation  or  order  establish 
maximum  sales  prices  for  housing  accommo¬ 
dations  in  accordance  with  the  provisions  of 
this  title.  Any  such  regulation  or  order  may 
be  limited  in  its  scope  to  such  geographical 
area  or  areas  and  to  such  types  or  classifica¬ 
tions  of  housing  accommodations  as  in  the 
judgment  of  the  Director  may  be  necessary 
to  effectuate  the  purposes  of  this  title.  Be¬ 
fore  issuing  any  regulation  or  order  under 
this  section,  the  Director  shall,  so  far  as 
practicable,  advise  and  consult  with  repre¬ 
sentative  members  of  industries  affected  by 
such  regulation  or  order,  and  he  shall  give 
consideration  to  their  recommendations  and 
to  any  recommendations  which  may  be  made 
by  State  and  local  officials  concerned  with 
housing  conditions  in  any  area  affected  by 
such  regulation  or  order. 

The  OPA  with  all  its  powers  that  were 
so  viciously  used  would  look  like  a  min¬ 
now  beside  a  whale,  if  this  monster  is 
placed  in  existence. 

Section  704  (b)  provides  as  follows: 

Any  regulation  or  order  issued  under  the 
authority  of  this  section  with  respect  to 
housing  accommodations  the  construction 
of  which  is  completed  after  the  effective  date 
of  this  title  shall  provide  that  no  sale  of  any 
such  housing  accommodations  shall  take 
place  until  after  the  builder  thereof  has 
filed  with  the  appropriate  agency  designated 
by  the  Director  a  description  of  such  accom¬ 
modations,  including  a  statement  of  the 
proposed  maximum  sales  price,  and  has  re¬ 
ceived  from  such  agency  a  certification  that 
such  price  is  reasonably  related  to  the  value 
of  the  accommodations  to  be  sold,  taking 
into  consideration  (1)  reasonable  construc¬ 
tion  costs  not  in  excess  of  the  legal  maximum 
prices  of  materials  and  services  required  for 
the  construction,  (2)  the  fair  market  value 
of  the  land  (immediately  prior  to  construc¬ 
tion)  and  improvements  sold  with  the  hous¬ 
ing  accommodations,  and  (3)  a  margin 
profit  reflecting  the  generally  prevailing 
profit  margin  upon  comparable  units  during 
the  calendar  year  of  1941.  Any  prospective 
seller  of  such  housing  accommodations  may 
apply  for  such  certification  at  any  time,  in¬ 
cluding  before  the  commencement  of  con¬ 
struction,  during  its  progress,  or  after  its 
completion.  In  any  case  where  a  certifica¬ 
tion  of  approval  of  a  proposed  maximum 
sales  price  has  been  issued  prior  to  the  com¬ 
pletion  of  construction,  the  prospective  seller 
may,  at  any  time  before  the  first  sale,  apply 
for  such  revision  of  the  maximum  sales  price 
previously  certified  as  may  be  justified  by  a 
showing  of  special  circumstances  arising  dur¬ 
ing  the  course  of  construction  and  not  rea¬ 
sonably  to  have  been  anticipated  at  the  time 
of. the  issuance  of  the  earlier  certification. 
The  first  sale  of  housing  accommodations  the 
construction  of  which  is  completed  after  the 
effective  date  of  this  title  shall  not  be  made 
at  a  price  in  excess  of  the  maximum  sales 
price  certified  under  this  subsection.  The 
actual  price  at  which  any  such  housing  ac¬ 
commodations  is  first  sold,  plus  any  increases 
authorized  pursuant  to  subsection  (c) ,  shall 
be  the  maximm  sales  price  for  any  subse¬ 
quent  sale  of  such  housing  accommodations. 

What  statesman,  architect,  philoso¬ 
pher,  or  magician  could,  through  com¬ 
bined  efforts,  work  out  the  meaning  of 
all  these  words?  I  doubt  if  there  are 
many  Members  of  this  House,  or  if  there 
would  be  many  among  the  personnel  of 
this  pit>  posed  new  agency,  that  would 
know  a  sleeper  from  a  rafter,  or  a  cellar 
from  an  attic;  yet  with  that  compilation 
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of  words,  you  expect  to  labor  and  pro¬ 
duce  houses  for  veterans.  God,  pity  the 
veterans,  if  from  this  effort,  their  roofs 
must  come. 

Section  705  (a)  provides  as  follows: 

Whenever  in  the  judgment  of  the  Director 
there  is  a  shortage  in  the  supply  of  any  ma¬ 
terial  or  any  facilities  suitable  for  the  con¬ 
struction  of  housing  accommodations  he 
may  by  regulation  or  order  allocate,  or  estab¬ 
lish  priorities  for  the  delivery  of,  such  ma¬ 
terial  or  facilities  in  such  manner,  upon 
such  conditions,  and  to  such  extent  as  he 
deems  necessary  and  appropriate  in  the  pub¬ 
lic  interest  and  to  effectuate  the  purposes  of 
this  title. 

Here  is  an  attempt  to  set  up  another 
WPB — to  form  another  bottleneck — by 
red  tape  and  confusion  unsurmountable. 
In  other  words,  you  are  trying  to  set  up 
a  combination  OPA-WPB.  What  will 
you  think  up  to  saddle  on  the  people 
next? 

Section  708  (b)  provides: 

Any  person  who  willfully  violates  any  pro¬ 
vision  of  section  706  of  this  title,  and  any 
person  who  makes  any  statement  or  entry 
false  in  any  material  respect  in  any  record 
or  report  required  to  be  kept  or  filed  under 
section  703,  shall,  upon  conviction  thereof,  be 
subject  to  a  fine  of  not  more  than  $5,000  or 
to  imprisonment  for  not  more  than  1  year, 
or  to  both  such  fine  and  imprisonment. 
Whenever  the  Director  has  reason  to  believe 
that  any  person  is  liable  to  punishment 
under  this  subjection,  he  may  certify  the 
facts  to  the  Attorney  General,  who  may,  in 
his  discretion,  cause  appropriate  proceedings 
to  be  brought. 

Here  is  where  your  last  hope  goes. 
When  one  who  knows  how  to  build,  and, 
if  permitted  to  do  so,  would  build,  reads 
this,  again  I  say  the  jailhouse  is  the  only 
house  he  would  ever  think  of  again.  The 
American  people  have  had  quite  a  bit 
of  experience  with  these  dumb,  wise  boys 
out  of  Washington,  and  do  not  think  for 
a  moment  a  man  of  any  degree  of  intelli¬ 
gence  is  going  to  risk  his  freedom  to  the 
whims  and  wild  brainstorms  of  these 
boys  from  the  bureaus. 

Now,  we  have  covered  a  few  of  the  high 
points  in  this  manifesto  of  the  creative 
minds  of  Washington.  Let  us  come  down 
to  earth  for  once,  where  we  can  look 
around  us  and  see  things  through  the 
natural  eye — see  them  as  they  are. 

To  anyone  who  will  permit  himself  to 
think,  it  is  easy  to  see  why  there  is  a 
housing  shortage,  and,  for  that  matter, 
a  complete  economic  crisis  in  this' coun¬ 
try  today.  I  hate  to  make  this  state¬ 
ment,  but,  more  than  that,  I  hate  to 
know  that  it  is  true.  There  are  .two 
reasons,  and  two  only,  why  we  are  not 
very  nearly  over  the  hump  in  reconver¬ 
sion  and  back  to  normal  living  in  this 
country. 

First,  this  administration  through 
years  of  appeasement  and  yielding  to 
the  CIO  and  its  fellow  travelers,  has 
built  up  a  monster  in  the  form  of  labor 
racketeers  that  have  just  about  taken 
over  this  country.  Were  it  not  for  the 
strikes,  which  in  practically  all  instances 
are  totally  unjustifiable  throughout  the 
land,  there  would  be  an  abundance  of 
building  material  and  a  great  start  would 
be  made  toward  furnishing  automobiles, 
frigidaires,  and  other  household  equip¬ 
ment  and  farm  machinery  and  equip¬ 
ment  needed  throughout  the  land  for 


normal  living  and  abundant  production 
for  the  happiness  and  welfare  of  the 
people  of  this  Nation. 

Besides  the  fact  that  this  adminis¬ 
tration  must  assume  the  responsibility 
for  the  creation  of  this  monster,  which 
has  assumed  complete  control  of  the 
destiny  of  the  people  of  this  Nation,  this 
Congress  has  sat  idly  by  and  hog-tied 
industry  and  free  enterprise  and  re¬ 
fused  to  make  any  constructive  effort 
toward  the  regulation  of  the  thugs  and 
racketeers  operating  under  the  banner 
of  organized  labor.  This  Congress  has 
seen  every  form  of  violence  and  destruc¬ 
tion  of  property  committed  by  this  gang 
in  violation  of  every  fundamental  law 
of  this  Commonwealth  and  in  the  face  of 
such  conditions,  have  constantly  refused 
to  make  any  sincere  effort  toward  cor¬ 
rection  of  these  evils.  I  will  give  you 
just  one  example  of  the  nefarious  out¬ 
lawry  practiced  by  this  gang:  Under  date 
of  February  2,  1946,  Mr.  W.  B.  Gillican, 
of  the  Star  Naval  Stores  Co.,  Inc.,  of 
Homerville,  Ga.,  advised  me  that  some 
time  ago  they  shipped  to  the  Worthing¬ 
ton  Pump  Co.  at  Harrison,  N.  J.,  several 
worn  and  broken  parts  of  a  Worthington 
pump  for  replacements.  On  December 
31,  1945,  they  were  promised  shipment  of 
these  replacements:  then  on  February  1, 
1946,  this  company  was  advised  by  the 
Worthington  Pump  Co.  that  the  ship¬ 
ment  could  not  be  made  on  account  of  a 
strike  at  the  Harrison  plant.  Star  Naval 
Stores  Co.  then  requested  the  return  of 
the  parts,  with  the  purpose  in  view  to 
have  them  duplicated  in  a  local  machine 
shop.  Upon  receipt  of  this  request,  the 
Worthington  Pump  Co.  advised  the  Star 
Naval  Stores  Co.  that  they  could  not 
return  the  parts  as  strikers  would  not 
allow  the  management  access  to  the  plant 
in  which  the  broken  pump  parts  were 
stored  and,  therefore,  they  could  not 
get  to  them  to  return  them.  If  this  is 
not  confiscation  of  private  property  with¬ 
out  due  process  of  law,  in  the  name  of 
God  I  ask  what  could  constitute  a  viola¬ 
tion  of  this  provision  of  the  Constitution 
of  the  United  States?  This  is  only  one 
of  many  millions  of  unlawful  acts  that 
have  retarded  a  proper  reconversion. 
Furthermore,  one  of  the  causes  of  the 
lack  of  houses  in  this  country  today  is 
the  fact  that  farm  prices  have  been  de¬ 
pressed  and  not  permitted  to  rise  along 
with  industrial  wages  and  that  strikes 
have  prevented  farmers  from  getting  ma¬ 
chinery  absolutely  necessary  to  the  op¬ 
eration  of  their  farms  and,  therefore,  re¬ 
turning  veterans  have  declined  to  re¬ 
turn  to  the  farms  throughout  the  land 
where  there  is  a  surplus  of  vacant  houses. 

The  next  fundamental  cause  that  lies 
right  at  the  door  of  this  administration 
is  the  fact  that  we  have  set  up  every  con¬ 
ceivable  agency  to  regiment  the  very 
heartbeat  of  every  person  in  this  coun¬ 
try  who  has  had  any  desire  to  work  and 
produce  anything.  The  OPA  has  devel¬ 
oped  a  dictatorship  like  which  a  free 
people  have  never  been  subjected  to  be¬ 
fore.  They  have  gone  far  beyond  any 
scope  of  authority  that  was  ever  ex¬ 
pected  to  be  vested  in  them.  In  the  city 
of  Valdosta,  Ga.,  last  fall  a  man  with 
plenty  of  means  started  to  build  100 
houses  for  rent,  and  he  found  that  every¬ 
where  he  turned  he  ran  into  some  wise 


guy  from  Washington  who  had  to  tell 
him  just  what  he  could  do  and  just  what 
he  could  not,  and  he,  as  many  hundreds 
of  others  in  these  United  States  who 
know  how  to  do  things  and  who  have  the 
means  to  perform,  declined  to  proceed 
further. 

If  this  bill  is  passed,  I  assure  you  that 
there  will  be  no  houses  built  in  the  United 
States  unless  they  are  built  by  the  Fed¬ 
eral  Government.  It  is  my  hope  that  the 
Government  will  never  put  out  to  build 
houses,  as  we  had  a  very  sad  experience 
with  its  ability  in  this  line  during  the 
war-housing  period  at  a  time,  of  course, 
that  it  was  absolutely  necessary  that  the 
Government  get  in  that  field.  I  can  cite 
you  instances  where  they  came  to  the 
Congress  with  evidence  to  show  that  it 
was  absolutely  necessary  at  certain  points 
to  expend  great  sums  for  the  construc¬ 
tion  of  dwelling  accommodations  where 
people  were  camping  and  living  in  trail¬ 
ers.  In  one  such  instance  in  California 
they  built  a  big  apartment  house  or  dor¬ 
mitory  at  a  cost  of  more  than  a  million 
dollars  and  were  never  able  to  rent  but 
very  few  of  the  apartments.  In  another 
instance  they  spent  hundreds  of  thou¬ 
sands  of  dollars  to  construct  an  apart¬ 
ment  house  in  the  Northeast,  hauled  fur¬ 
niture  there  and  furnished  it,  and  it  is 
my  information  that  they  never  rented 
the  first  apartment.  The  Government 
cannot  do  business,  and  all  that  may  be 
expected,  if  we  turn  these  bureaus  loose 
to  do  this  construction,  is  an  absolute 
waste  of  the  taxpayers’  money  and  the 
building  material  in  this  country.  It  is 
inconceivable  to  me  for  a  body  of  men 
presumed  to  be  of  normal  intelligence  to 
think  of  setting  up  another  housing 
agency. 

Today  there  exists  at  least  four  hous¬ 
ing  agencies,  and  here  we  come  along 
seeking  to  set  up  another  bureau  at  the 
cost  of  millions  of  dollars  to  taxpayers  to 
add  only  to  the  confusion,  inefficiency, 
and  destruction  of  national  wealth.  If 
this  Congress  wants  to  serve  the  best 
interest  of  this  Nation,  it  will  take  steps 
to  disband  all  of  these  many  bureaus 
trying  to  regulate  the  most  minute  de¬ 
rails  of  the  citizenry  and  industry  of  this 
country,  and  let  the  business  people  of 
this  Nation  proceed  to  advance  forward, 
which  policy  has  made  the  United  States 
of  America  the  greatest  country  on  the 
globe.  Another  step  that  could  well  be 
taken  by  this  body  would  be  to  stop  the 
flow  of  raw  materials  badly  needed  in 
this  country  to  foreign  countries1  who 
have  nothing  but  a  boiling  pot  of  confu¬ 
sion  brought  about  by  their  mad  scram¬ 
bles  to  communize  and  socialize  their 
Nation.  We  could  well  also  stop  the  flow 
of  the  taxpayers  money  to  these  nations, 
and  for  once,  give  some  sober  thought  to 
the  welfare  of  the  economy  of  these 
United  States,  and  the  peace,  happiness, 
and  protection  of  the  returing  veterans 
who  we  sent  forth  by  an  act  of  Congress 
to  fight  the  wars  abroad. 

Unfortunately,  the  bureaus  established 
here  with  unlimited  and  unheard-of 
powers  to  be  granted  any  board  or  bureau 
in  a  land  inhabited  by  free  people,  in  too 
many  instances  exert  their  efforts  toward 
playing  politics  with  a  view  to  getting 
votes  and  maintaining  themselves  in 
positions  of  power  and  glory. 
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While  on  this  subject  I  want  to  bring  to 
the  attention  of  this  Congress  and  the 
Nation  one  of  the  blazing  and  damnable 
acts  of  discrimination  against  a  decent 
people  that  has  ever  been  practiced  by 
anyone  in  power,  irrespective  of  the  in¬ 
justice'  of  the  heartbeats  of  such  one 
exercising  said  power.  The  OPA  has 
fixed  price  ceilings  on  pulpwood  through¬ 
out  the  United  States  as  follows: 


Area 

Pine 

Hardwood 

Alabama . . 

$7.  60 

$8. 10 
8. 10 

Florida . . . . 

7.60 

Georgia . . . {. _ 

7.60 

8.10 

South  Carolina . 

7.60 

8. 10 

Tennessee . . . 

7. 60 

8. 10 

Louisiana  (east  of  Mississippi 
River) . . . 

7.60 

8. 10 

Arkansas.. . . . 

8.  35 

8.  SO 

Texas . . . 

8.35 

8.80 

Louisiana  (west  of  Mississippi 

River) . . 

8.  35 

8.80 

Maine . . . 

12.75 

13.  75 

Minnesota . . . 

12.  75 

10.00 

Michigan . . 

12.  75 

10.  00 

Wisconsin. . . . „  .. 

12.  75 

10. 00 

New  Hampshire . 

13.  25 

14.  75 

Vermont  (part) _ _ _ 

13.  25 

13.  50 

Do . . . 

13.  25 

14.75 

For  many  months  several  Members  of 
Congress  from  the  South  have  been  pro¬ 
testing  with  this^all-powerful  bureau,  the 
manifest  and  outrageous  discrimination 
practiced  against  the  South  on  these 
ceilings.  The  officers  of  the  OPA  have 
never  yet  offered  any  ligitimate  excuse 
for  this  brazen  steal.  It  is  nothing  but 
downright  thievery  from  my  people  and 
the  other  people  of  the  South  through 
the  authority  of  power  granted  this 
agency  by  this  Congress.  It  will  be 
noted  that  through  the  North  the  ceilings 
provide  practically  twice  the  sum  per 
unit  for  pulpwood  that  our  producers 
are  permitted  to  receive.  Through  many 
months  of  effort  we  have  been  able  to 
get  the  OPA  to  increase  our  ceiling  $1.40 
per  cord,  which  even  though  affords  a 
little  help,  is  nothing  short  of  a  grand 
insult  toward  rectifying,  as  stated  before, 
a  downright  steal.  Playing  politics  by 
any  rule  is  beneath  the  position  of  a  man 
in  high  office,  but  it  transcends  the  low¬ 
est  depth  of  cowardice  and  dogishness 
when  it  is  practiced  against  the  hands 
that  have  fed  those  in  power.  The  rea¬ 
son,  and  the  sole  reason  for  this  discrim¬ 
ination  against  the  South  is  that  the 
South  through  the  years  has  consistently 
and  uniformly  supported  the  Democratic 
Party.  It  is  an  outrage  and  an  insult 
to  the  intelligence  of  our  people. 

I  am  here  and  now  putting  this  bureau 
on  notice  that  unless  we  are  granted  an 
even  ceiling  with  every  other  section  of 
the  country,  that  I  shall  not  only  vig¬ 
orously  oppose  the  extension  of  the 
powers  of  the  OPA  when  the  measure 
reaches  the  floor  to  extend  its  powers, 
but  will  use  all  of  the  influence  at  my 
command  to  cause  others  to  so  vote.  I 
concede  that  this  agency  could  function 
to  the  interest  of  the  American  people 
if  it  could  for  once  quench  its  thirst  for 
power  and  destruction.  If  it  would  only 
seek  to  hold  down  prices  on  actual  neces¬ 
sities  of  life  and  permit  the  business  peo¬ 
ple  and  laboring  people  of  this  Nation  to 
go  forward  in  the  American  way  with¬ 
out  being  subjected  to  the  whims  of  im¬ 
practical  wise  guys  from  Washington, 


it  could,  as  said  before,  function  to  the 
advantage  of  the  Nation. 

Finally,  and  at  last,  if  we  are  ever  to 
bring  ourselves  back  to  the  American  way 
of  doing  things,  we  must  meet  that  pe¬ 
riod  in  which  we  are  bound  to  have  some 
inflation.  The  only  natural  balance  that 
we  may  ever  expect  will  be  when  a  suffi¬ 
cient  supply  of  merchandise  reaches  the 
markets  to  again  set  up  a  system  of  com¬ 
petition  and  permit  the  people  to  spend 
their  surplus  money  for  the  actual  neces¬ 
sities  of  life  that  they  have  been  denied 
through  the  last  few  years.  It  is  unfor¬ 
tunate  but  true  that  the  OPA  and  other 
bureaus  are  more  responsible  than  all 
other  causes  combined  for  the  shortage 
of  commodities  today.  I  could  cite  in¬ 
stance  after  instance  where  their  unfair 
rules  and  regulations  have  strangled  and 
stifled  the  life  out  of  the  productivity  of 
this  Nation. 

Another  thing  that  is  disturbing  to  me 
and  should  be  to  the  American  people, 
is  the  fact  that  instead  of  getting  rid  of 
great  surplus  personnel  on  the  Federal 
pay  rolls,  we  are  continually  increasing 
it  at  a  useless  expenditure  of  public 
funds.  It  is  amazing  and  unthinkable 
that  the  appropriations  throughout  have 
been  greatly  increased  in  a  period  fol¬ 
lowing  a  destructive  war  and  at  a  time 
that  all  appropriations  and  expenditures 
should  be  cut  to  the  bone. 

It  is  high  time  that  the  American  peo¬ 
ple  look  closely  into  the  activities  at 
Washington.  If  some  power  does  not 
rise  up  to  cause  this  Congress  to  again 
make  sober  and  sane  approaches  to  the 
problems  facing  this  country,  nothing 
but  destruction  awaits  our  posterity. 

Mr.  KNUTSON.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  it  is  encouraging  when 
a  Member  on  the  majority  side  will  rise 
and  make  a  frank,  timely  statement, 
such  as  was  just  made  by  the  gentleman 
from  Georgia  [Mr.  Gibson]. 

I  was  impressed  late  yesterday  after¬ 
noon  while  listening  to  the  opening  re¬ 
marks  of  the  chairman  of  this  great  com¬ 
mittee  when  he  repeatedly  mentioned 
that  we  are  in  an  emergency.  Well,  that 
is  nothing  new.  We  have  had  a  series 
of  emergencies  ever  since  the  New  Deal 
came  in.  When  our  late  colleague, 
Bruce  Barton,  left  the  House  in  1941,  he 
had  then  compiled  a  list  of  38  emergen¬ 
cies  that  had  arisen  under  the  New  Deal. 
We  have  been  living  in  a  constant  era 
or  age  of  emergencies  for  13  long  years. 

This  housing  shortage  is  nothing  new. 
President  Roosevelt,  away  back  in  the 
early  days  of  the  “Misdeal,”  told  us  that 
one-third  of  our  people  were  ill-housed, 
ill-fed,  and  ill-clothed,  and  he  spent  $18,- 
000,000,000  on  relief  work.  If  the  hous¬ 
ing  situation  was  then  so  serious,  why 
did  he  not  devote  most  of  that  $18,000,- 
000,000  to  building  homes,  rather  than 
using  it  for  raking  leaves  and  robbing 
our  people  of  initiative? 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KNUTSON.  Yes;  I  yield. 

Mr.  SPENCE.  I  was  here  during  the 
last  2  years  of  the  Hoover  administra¬ 
tion.  There  was  not  an  emergency  at 
that  time,  but  there  was  such  a  depres¬ 
sion  you  could  see  the  stars  at  noonday. 


Mr.  KNUTSON.  Yes;  so  the  gentle¬ 
man  says.  Does  the  gentleman  remem¬ 
ber  that  the  Democrats  were  then  in  con¬ 
trol  of  the  House  and  they  blocked  Mr. 
Hoover  at  every  turn? 

Mr.  SPENCE.  Since  I  saw  the  change 
that  came  over  our  country  when  Mr. 
Roosevelt  came  in,  it  was  a  very  bene¬ 
ficial  change. 

Mr.  KNUTSON.  The  depression  was 
the  aftermath  of  the  war  you  Democrats 
promised  to  keep  us  out  of  back  in  1916. 

There  were  yet  over  10,000,000  men  out 
of  work  when  the  Japs  struck  at 
Pearl  Harbor  after  spending  eighteen  bil¬ 
lions  on  relief  and  you  had  increased  the 
debt  from  $22,000,000,000  up  to  $67,000,- 
000,000. 

Mr.  ERVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KNUTSON.  No;  I  do  not  yield. 
Mr.  Chairman,  I  prefer  that  these 
hatchetmen  speak  in  their  own  time. 

Now  if  the  bureaus  could  build  houses, 
there  would  be  no  need  for  any  further 
legislation,  because  God  knows  there  are 
Government  bureaus  all  over  the  coun¬ 
try.  You  now  propose  to  create  another 
bureau.  A  bureau  for  what?  To  build 
houses.  No,  my  friends;  you  are  not 
going  to  get  houses  with  more  bureaus. 
You  are  going  to  get  houses  through  pro¬ 
duction.  You  are  going  to  get  houses  by 
getting  people  back  to  work  and  produc¬ 
ing  the  things  that  are  necessary  to  build 
houses.  You  are  not  going  to  do  it  with 
more  bureaus.  In  the  13  years  you  have 
been  in  power  you  have  increased  the 
number  of  bureaus  and  commissions 
from  68  to  nearly  1,200.  You  have  tried 
that  remedy  repeatedly.  You  tried  to 
regulate  the  dairy  industry  with  OPA, 
and  today  we  read  in  the  morning  papers 
that  there  is  only  a  2  days’  supply  of  but¬ 
ter  in  the  entire  Nation.  No,  my  friends; 
you  are  again  on  the  wrong  track.  You 
will  have  to  find  the  right  method,  and 
the  right  method  lies  in  more  produc¬ 
tion.  We  all  are  for  homes  for  all,  but 
we  do  not  deceive  ourselves  that  we  shall 
get  them  with  more  bureaus. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Minnesota  has  expired. 
veterans'  housing  should  not  be  political 

Mr.  PATMAN.  Mr.  Chairman,  I  rise 
in  opposition  to  the  pro  forma  amend¬ 
ment. 

Mr.  Chairman,  I  dislike  very  much  to 
see  this  issue  made  a  partisan  political 
issue;  it  should  not  be,  and  I  want  to 
appeal  to  my  Republican  friends  to  de¬ 
sist  and  refrain  from  attempting  to  or 
making  it  a  political  issue.  It  is  too 
serious  for  that. 

When  VE-day  and  VJ-day  came  we 
made  arrangements  immediately  for  the 
demobilization,  the  quick  demobiliza¬ 
tion  of  millions  of  men.  That  upset  our 
economy  here  in  the  United  States.  It 
was  right  that  we  should  demobilize 
them  just  as  quickly  as  possible.  We  did 
what  we  should  have  done,  but  at  the 
same  time  we  did  not  have  the  materials 
and  we  did  not  have  the  plans,  we  did 
not  have  the  program  to  provide  for  the 
housing  of  these  millions  of  veterans.  It 
is  true,  as  the  gentleman  from  Minnesota 
stated,  that  our  national  debt  is  very, 
very  high,  but  regardless  of  any  national 
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debt,  this  war  is  not  over  with  the  15,- 
200,000  men  and  women  who  served  in 
the  armed  forces  during  World  War  II 
until  we  get  them  readjusted  in  our 
American  economy  and  until  we  can  give 
them  the  freedom  and  the  rights  that 
they  were  fighting  for  upon  the  battle¬ 
fields  of  the  world.  This  is  one  of  the 
first  steps  in  that  direction,  to  give  them 
a  decent  place  in  which  to  live.  Good 
shelter?  Yes.  It  is  true  that  our  coun¬ 
try  was  ill-housed  many,  many  years  ago, 
and  it  has  become  increasingly  worse 
every  year  by  reason  of  a  matter  over 
which  we  had  no  control,  World  War  II. 

During  the  year  1925  we  produced 
937,000  residential  housing  units  in  the 
United  States,  the  highest  number  which 
was  ever  produced  before  or  since  in  this 
country.  It  was  the  only  year  that 
enough  residential  housing  units  were 
completed  to  take  care  of  the  actual  de¬ 
mand.  Since  1925  the  number  of  resi¬ 
dential  housing  units  has  been  going 
down,  down,  down  every  year;  and  last 
year  when  public  housing  should  have 
been  adequate  there  were  fewer  than  a 
quarter  of  a  million  residential  housing 
units  constructed  in  the  United  States  of 
America.  Therefore  the  problem  that 
we  had  with  us  before  the  beginning  of 
World  War  II  has  become  increasingly 
worse  by  reason  of  these  problems  over 
which  we  have  no  control. 

I  want  to  appeal  to  my  Republican 
friends  not  to  make  this  a  political  issue; 
it  is  too  serious  for  that,  it  involves  these 
men  whom  we  voted  to  send  to  war;  it 
involves  their  families;  it  involves  a 
debt  that  we  have  to  perform  for  these 
men  and  their  families,  and  anything 
like  that  should  transcend  political  lines 
in  the  House  of  Representatives  or  any 
other  legislative  body. 

PRESIDENT  TRUMAN’S  PROGRAM 

It  is  true  that  we  shall  have  a  difficult 
time  producing  enough  houses  within  2 
years  even  to  halfway  satisfy  the  demand 
for  these  houses.  But  President  Tru¬ 
man  with  the  help  of  Mr.  Wyatt  has  a 
program.  That  program  calls  for  2,700,- 
000  houses  during  the  years  1946  and 
1947.  The  President  of  the  United 
States  is  calling  upon  this  Congress, 
pleading  with  this  Congress  to  give  him 
cooperation  to  the  end  that  he  can  sat¬ 
isfy  the  homes  and  families  of  at  least 
2,700,000  veterans  during  this  year  and 
next,  veterans  who  are  now  doubled  up 
with  their  in-laws  living  the  best  they 
can.  Do  you  not  think  we  have  a  duty 
to  perform  in  the  matter? 

You  supported  these  appropriation 
bills  that  came  before  this  House.  You 
helped  increase  the  national  debt.  You 
did  the  right  thing  by  doing  so.  It  was 
the  only  thing  you  could  do.  When  we 
needed  housing  for  war  workers  you  vot¬ 
ed  unlimited  amounts  to  build  those 
houses  for  war  workers.  You  voted  pub¬ 
lic  money  to  be  used  to  guarantee  mort¬ 
gage  loans  that  would  enable  a  war 
worker  at  any  time  during  the  4  years  of 
this  war  to  buy  a  home  for  a  reasonable 
price.  The  laws  that  you  passed  helped 
to  keep  those  prices  down.  If  they  want¬ 
ed  to  rent  a  home  the  laws  that  we 
passed,  the  laws  that  you  voted  for, 
helped  to  keep  the  rental  down,  even  if  it 


required  the  expenditure  of  funds  from 
the  Public  Treasury. 

We  did  exactly  right  during  those  4 
years.  We  did  exactly  as  we  should  have 
done.  Now,  when  the  war  is  over  and 
these  servicemen  are  coming  back  here 
at  the  rate  of  30,000  a  day,  commencing 
soon  after  VJ-day,  what  is  our  duty  to¬ 
ward  these  men  who  have  been  away  4 
years,  who  have  been  on  one  or  more  of 
the  55  battle  fronts  of  the  world,  who 
have  been  fighting  the  battles  to  save 
our  country?  Many  of  them  have  come 
back  for  the  first  time  in  4  years.  Do  you 
not  think  we  should  give  them  prefer¬ 
ence  and  the  opportunity  for  just  2  years 
to  secure  a  home? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  CUNNINGHAM.  Mr.  Chairman,  I 
move  to  strike  out  the  last  four  words. 

Mr.  Chairman,  the  passage  of  H.  R. 
4761  in  its  present  form  will,  in  effect,  re¬ 
peal  title  III  of  the  GI  bill  of  rights, 
which  is  the  loan  title.  This  is  not  a  bill 
to  aid  the  veterans,  but,  on  the  contrary, 
a  bill  that  will  hinder  the  veterans  for 
the  following  reasons: 

In  1944  this  Congress  passed  the  origi¬ 
nal  GI  bill  of  rights.  Title  III  of  that  bill 
provided  for  loans  to  veterans  with  a 
guaranty  up  to  $2,000  and  provided  that 
these  loans  should  be  approved  by  the 
Veterans’  Administration.  After  that 
bill  became  law  and  the  regulations  were 
issued  by  the  Veterans’  Administration 
we  discovered  that  two  appraisals  were 
required  for  each  loan,  one  by  the  lender 
and  one  by  an  authorized  appraiser  of 
the  Veterans’  Administration.  Regula¬ 
tions  were  issued  by  the  Veterans’  Ad¬ 
ministration  running  as  high  as  18  and 
20  typewritten  pages  for  1  paragraph  of 
the  bill. 

The  result  of  that  was  confusion  and 
chaos.  The  veteran  was  disillusioned, 
disheartened,  disappointed,  and  after  an 
attempt  or  two  on  the  part  of  the  veteran 
he  gave  up  in  disgust  and  no  longer  en¬ 
deavored  to  take  advantage  of  the  loan 
provision  of  the  GI  bill.  He  had  to  pay 
for  two  appraisals,  he  had  to  wait  from 
8  days  to  10  weeks  to  find  out  whether 
the  loan  was  approved,  there  were  more 
of  these  applications  being  turned  down 
than  approved  because  of  red  tape. 

Following  that,  in  1945,  the  Committee 
on  World  War  Veterans’  Legislation  pre¬ 
sented  to  the  Congress  a  bill,  which  was 
passed,  to  simplify  in  particular  the  loan 
title  of  the  GI  bill  of  rights  and  at  the 
same  time  that  bill  raised  the  guaranty 
to  $4,000  and  extended  the  period  of  time 
during  which  a  loan  for  a  farm  had  to 
be  paid  up  to  40  years,  on  all  others  25 
years;  and  also  provided  for  an  automatic 
guaranty  to  the  end  that  if  the  lender 
lent  an  amount  not  in  excess  of  the  ap¬ 
praised  value  fixed  on  the  property  by 
an  authorized  appraiser  of  the  Veterans’ 
Administration,  the  loan  would  be  auto¬ 
matically  guaranteed.  Two  appraisals 
were  not  necessary. 

In  that  amendment  we  provided  also  a 
90-day  waiting  period,  a  90-day  period 
during  which  loans  under  the  original 
bill  may  be  cleaned  up  in  order  to  start 
on  the  new  bill.  That  period  has  just 
about  expired.  They  have  already 
started  making  loans  under  the  amended 


GI  bill.  It  is  meeting  with  great  satis¬ 
faction  and  great  approval  from  all  over 
the  country  because  at  last  we  are  mak¬ 
ing  it  possible  for  the  veteran  to  get  a 
home  at  not  an  excessive  price,  reserving 
to  him  all  of  the  priorities. 

Now  look  at  the  bill  before  you,  on  page 
4,  section  703  (a) .  What  does  it  say? 

The  Director  is  authorized  to  require  any 
person  who  deals  in,  sells,  rents,  or  buys,  or 
offers,  to  sell,  rent,  or  buy,  any  housing  ac¬ 
commodations — 

Then  it  goes  on  and  requires  him  to 
make  reports  and  keep  records,  and  so 
forth.  Remember,  the  veteran  is  buying 
these  homes  with  the  money  he  gets 
through  the  loan  under  the  GI  bill.  You 
have  put  him  right  under  the  provisions 
of  this  bill,  and  he  will  have  to  qualify 
with  all  of  the  red  tape,  all  of  the  reg¬ 
ulations,  and  all  of  the  rules  set  up  in 
this  bill  by  the  director  before  he  will 
know  whether  or  not  he  can  get  a  prop¬ 
erty  on  which  he  can  go  to  a  lender  and 
get  a  loan  approved.  By  enacting  this 
bill  you  are  going  further,  however,  than 
we  did  under  the  original  GI  bill  of 
rights.  You  are  loading  up  the  veteran 
with  more  delay,  more  disillusionment, 
more  discouragement  and  more  red  tape 
than  he  had  under  the  original  GI  bill, 
which  was  such  a  failure  and  disap¬ 
pointment  and  which  we  have  now  cor¬ 
rected. 

I  want  to  say  one  thing  more.  I  have 
given  this  bill  very,  very  careful  con¬ 
sideration.  I  cannot  find  a  single  word 
in  it  that  provides  that  a  single  veteran 
will  get  a  single  home.  What  he  will  get 
is  confusion  and  red  tape.  There  is 
no  provision  in  it  that  the  Government 
will  provide  and  build  homes  for  the  vet¬ 
erans  at  reasonable  prices.  All  you  are 
doing  is  destroying  the  GI  bill  of  rights 
as  far  as  the  loan  title  is  concerned,  add¬ 
ing  a  lot  of  confusion  and  disillusion¬ 
ment  to  the  veteran  with  additional  red 
tape. 

I  say,  if  you  want  to  aid  the  veteran, 
defeat  this  bill.  If  you  want  to  hinder 
the  veteran,  vote  for  it. 

Mr.  BUFFETT.  Mr.  Chairman,  I  move 
to  strike  out  the  last  three  words. 

Mr.  Chairman,  I  have  taken  this  time 
to  call  to  the  attention  of  the  committee 
an  amendment  which  I  propose  to  offer 
at  the  appropriate  time.  It  appropriately 
should  be  called  a  small  business  or  com¬ 
petitive  enterprise  amendment.  It 
reads  as  follows: 

(f)  In  order  to  achieve  maximum  pro¬ 
duction  of  materials  suitable  for  use  in  the 
construction  of  housing  accommodations  the 
Director  is  authorized  and  directed  to  issue 
a  directive  on  policy  to  the  Price  Adminis¬ 
trator  requiring  the  Price  Administrator  to 
establish  within  60  days  after  the  date  on 
which  this  title  becomes  effective  a  maximum 
price  with  respect  to  each  such  material: 
Provided,  That  no  maximum  price  shall  be 
established  or  maintained  with  respect  to 
any  such  material  which  (1)  is  below  a  price 
which  will  reflect  to  producers,  manufac¬ 
turers,  wholesalers,  distributors,  jobbers,  and 
retailers  dealing,  in  such  material  a  fair  and 
reasonable  profit  per  unit,  based  on  current 
costs,  or  (2)  will  reduce  or  result  in  the 
reduction  of  the  dollar-and-cents  trade  dis¬ 
counts  or  dollar-and-cents  mark-ups  with 
respect  to  such  material  below  the  dollar- 
and-cents  mark-ups  with  respect  to  such 
material  below  the  dollar-and-cents  dis- 
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count  or  dollar-and-cents  mark-ups  appli¬ 
cable  on  January  1,  1945. 

Mr.  Chairman,  this  amendment  is  de¬ 
signed  to  give  the  small  businessman  in 
the  building  materials  industry  a  fair 
chance  to  survive.  Most  Members  of 
this  House  believe  in  small  business. 
Most  Members  of  this  House  believe  in 
free  competitive  enterprise.  This  , 
amendment,  or  an  amendment  of  this 
type,  is  necessary  if  this  House  is  going  to 
prevent  small  business  from  being 
squeezed  out  of  the  building  materials 
field. 

This  amendment  would  prevent  price 
manipulation  policies  that  are  squeezing 
the  little  businessman  out  of  the  picture. 
If  we  want  to  get  the  houses  built,  we 
should  give  small  business  a  chance  to 
stay  in  the  game. 

The  Members  of  this  House  do  not 
want  to  see  the  business  of  the  Nation 
concentrated  in  giant  corporations.  This 
amendment  would  be  a  constructive 
move  toward  preserving  small  business 
and  a  truly  competitive  enterprise  sys¬ 
tem. 

(Mr.  BUFFETT  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 

I  move  to  strike  out  the  last  word. 

Mr.  Chairman,  the  gentleman  from 
Texas  does  not  want  this  made  a  political 
issue.  He  should  not  have  brought  the 
bill  out  if  he  did  not  want  that  done, 
because  the  bill  itself  creates  a  political 
issue.  The  nature  of  the  bill  does  that. 
It  does  not  take  the  Republican  side 
to  make  this  a  political  issue. 

I  intend  to  offer  a  substitute  to  the 
Wolcott  amendment  which,  if  adopted, 
will  really  ^  do  something  to  build  more 
houses.  This  is  a  simple,  straightfor¬ 
ward  amendment.  It  goes  to  the  root  of 
the  matter,  so  far  as  this  is  possible  under 
the  existing  circumstances. 

It  provides  that  the  Director  of  War 
Mobilization  and  Reconversion  be  direc¬ 
ted  to  prevent  maximum  prices  being 
established  or  maintained  in  respect  of 
building  materials  which  result  or  are 
likely  to  result  in  discouraging  the  pro¬ 
duction,  manufacture,  or  processing  of 
building  materials  to  be  used  in  the  build¬ 
ing  of  homes. 

It  does  not  provide  for  creating  any 
new  agency.  The  task  of  carrying  out 
the  provisions  of  this  act  would  be  vested 
in  the  existing  Director  of  War  Mobiliza¬ 
tion  and  Reconversion.  My  amendment 
further  provides  that  no  duty  or  function 
imposed  or  conferred  upon  the  Director 
may  be  transferred  under  the  First  War 
Powers  Act,  1941,  or  otherwise,  to  any 
other  office  or  agency  of  the  United 
States.  * 

Whenever  any  maximum  price  is 
established  or  maintained  in  respect  of 
any  building  material  needed  in  the 
building  of  homes  at  a  price  which  dis¬ 
courages  the  production,  manufacture, 
or  processing  of  such  material,  the  Direc¬ 
tor  is  authorized  and  directed  to  issue  an 
order  directed  to  the  Office  of  Price  Ad¬ 
ministration  and  to  the  Price  Adminis¬ 
trator  requiring  the  maximum  price  to 
be  raised  so  that  it  will  no  longer  dis¬ 
courage  the  production,  manufacture,  or 
processing  of  such  material. 


The  Director  is  specifically  directed  to 
take  into  consideration  the  need  of 
granting  wage  or  salary  increases  to 
permit — not  to  encourage,  but  to  per¬ 
mit — free  production,  manufacture,  or 
processing  of  such  material. 

My  amendment  specifically  prohibits 
the  use  of  subsidies. 

This  is  a  sensible  American  proposi¬ 
tion  I  am  asking  you  to  consider.  I  can¬ 
not  conceive  a  valid  objection  that  can 
be  offered  to  it.  It  does  not  remove  price 
controls  over  materials  that  go  into  the 
construction  of  homes.  It  merely  di¬ 
rects  the  Director  of  War  Mobilization 
to  prevent  the  OPA  from  placing  ceil¬ 
ings  on  prices  of  these  materials  that  are 
so  low  they  cannot  be  produced.  What 
is  wrong  with  that?  There  cannot  be 
anything  wrong  with  it.  It  is  the  way 
and  the_only  wray  to  do  this  job  and 
provide  homes  for  veterans  at  the  low¬ 
est  possible  cost. 

It  is  the  grossest  delusion  that  the  use 
of  subsidies  could  benefit  veterans  or 
anybody  else.  Subsidies  would  have  to 
come  from  Government  printing-press 
money  which  would  mean  more  inflation 
and  hence  higher  costs  of  living.  Sub¬ 
sidies  are  a  subterfuge  and  only  lead  to 
more  regimentation  which  means 
shackling  still  further  production,  thus 
speeding  up  the  vicious  cycle  that  is 
leading  the  Nation  to  ruin. 

The  Government  already  has  all  the 
powers  required  for  giving  priorities  and 
allocations  for  building  homes  for  vet¬ 
erans.  There  is  nothing  provided  in  the 
Patman  bill  in  this  respect  that  the 
Government  does  not  already  have  pow¬ 
er  to  do. 

I  want  to  call  the  committee’s  atten¬ 
tion  in  particular  to  the  provision  in  my 
amendment  which  directs  the  Director 
to  permit  wages  to  rise  wherever  he 
thinks  it  necessary  to  permit  produc¬ 
tion.  This  is  a  fair  provision.  The  Gov¬ 
ernment  has  not  been  impartial  in  its 
policy  of  permitting  wages  to  rise.  It 
has  allowed  them  to  rise  in  large  indus¬ 
tries  but  not  in  small  ones,  and  the 
small  ones  are  just  as  important  in  get¬ 
ting  the  economy  going  as  the  large  ones. 

It  is  true  my  amendment  would  give 
the  Director  of  War  Mobilization  what 
would  amount  to  dictatorial  powers  but 
in  this  instance  his  powers  would  be 
used  not  to  choke  the  life  out  of  the 
economy  but  l-emove  Government 
shackles  so  that  it  may  breathe  and  live 
again.  If  we  have  to  have  a  dictator, 
and  I  don’t  say  that  we  do,  let  us  have 
one  that  will  dictate  the  Nation  back  to 
free  enterprise  and  not  down  the  road 
toward  communism. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  BROWN  or  Ohio.  I  have  been  very 
much  interested  in  the  gentleman’s  re¬ 
marks.  May  I  call  his  attention  and  the 
attention  of  the  House  to  a  statement 
which  appeared  in  the  Wall  Street  Jour¬ 
nal  of  yesterday  relative  to  the  ceiling 
prices  on  finished  flooring,  which  I  men¬ 
tioned  in  debate  yesterday  when  I  told 
how  the  ceiling  price  of  finished  tongue- 
and-groove  flooring  had  been  fixed  at  a 
lower  level  than  the  ceiling  price  on  the 


rough  lumber  from  which  the  flooring 
was  manufactured.  On  the  same  day  the 
Wall  Street  Journal  carried  a  story  from 
Washington  saying  that  the  retailers  will 
absorb  the  10  percent  rise  in  mill  price 
ceilings  granted  on  flooring.  This  in¬ 
crease  in  the  ceiling  prices  on  flooring  has 
been  granted  suddenly  by  the  Office  of 
Price  Administration  after  the  matter 
had  been  discussed  in  the  Committee  on 
Rules  and  after  there  had  been  an  at¬ 
tempt  for  seven  long  months  by  the  in¬ 
dustry  to  get  such  a  price  increase. 

RETAILERS  WILL  ABSORB  1 0  PERCENT  RISE  IN  MILL 
PRICE  CEILINGS  ON  FLOORINGS 

Washington. — Retail  ceiling  prices  on  sev¬ 
eral  types  of  flooring  must  be  computed  on 
the  basis  of  producers’  ceilings  last  December 
1,  the  Office  of  Price  Administration  an¬ 
nounced.  * 

By  requiring  retail  redistribution  yards  to 
set  their  prices  on  last  December  mill  ceil¬ 
ings,  which  were  10  percent  lower  than  cur¬ 
rent  ceilings,  the  OPA  is  demanding  full  ab¬ 
sorption  by  retailers.  Wholesalers  may  com¬ 
pute  their  ceilings  on  the  basis  of  the  ad¬ 
justed  mill  prices. 

The  flooring  items  affected  by  the  10  per¬ 
cent  mill  price  increase  are:  Oak  and  pecan, 
and  hardwood  of  miscellaneous  species  cut  in, 
the  southern,  south  central,  and  Appalachian 
hardwood  regions. 

Southern  retailers  were  permitted  by  the 
OPA  to  increase  their  mark-ups  on  these 
flooring  items  by  an  additional  5  percent. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  BARDEN.  Mr.  Chairman,  I  rise 
in  opposition  to  the  pro  forma  amend¬ 
ment. 

Mr.  Chairman,  I  must  confess  I  am  a 
rather  disappointed  man  today.  I  rushed 
back,  traveled  all  night  to  get  here  for 
the  purpose  of  voting  for  the  veterans’ 
housing  bill.  I  asked  for  a  copy  of  the 
bill  this  a.  m.  and  they  brought  me  this 
H.  R.  4761.  After  looking  through  it,  I 
said,  “Certainly  that  cannot  be  the  bill.” 
But  it  so  happens  that  it  is.  The  first 
few  pages  of  this  bill  simply  set  up  about 
the  most  high-powered  bureau  I  have 
ever  seen  in  my  life.  Much  of  it  is  dupli¬ 
cation.  I  hope  the  gentleman  from 
Kentucky  or  the  gentleman  from  Texas 
will  correct  me  if  I  am  wrong. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  question? 

Mr.  BARDEN.  Yes;  I  am  glad  to  yield 
to  the  gentleman  for  a  question  or  for 
any  information  that  anybody  can  give 
me  so  that  I  can  get  some  little  encour¬ 
agement  on  this  proposition. 

Mr.  PATMAN.  We  have  worked  on 
this  bill  for  3  months.  I  do  not  see  how 
the  gentleman  could  come  back  here  last 
night  or  this  morning  and  just  pick  up 
the  bill  and  find  out  so  much  about  it.  I 
recognize  he  is  a  man  of  great  ability 
and  I  personally  have  great  respect  for 
him. 

Mr.  BARDEN.  Let  me  tell  you  I  have 
seen  a  lot  of  people  work  for  6  months 
on  something  that  I  could  read  in  5 
minutes  and  understand  it,  and  I  must 
confess  I  am  not  so  sure  I  understand 
this.  I  do  not  understand  why  there 
should  be  this  duplication  of  power  which 
the  rent-control  department  of  the  OPA 
has  right  now.  That  is  piling  bureauc¬ 
racy  upon  bureaucracy.  May  I  say  to 
the  gentleman  right  now,  and  I  think 
the  gentleman  knows  it  just  as  well  as 
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I  do,  that  the  big  obstacle  today  is  not 
the  lack  of  legislation  such  as  this,  but 
it  is  the  production  of  building  materials. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARDEN.  I  yield. 

Mr.  MAY.  When  I  was  down  home 
last  week  I  saw  the  beginning  of  a  real- 
estate  inflation.  This  bill  starts  out  and 
declares  a  policy  of  preventing  that  in¬ 
flation  in  real  estate.  Can  the  gentle¬ 
man  tell  me  what  provision  of  this  bill 
will  do  that? 

Mr.  BARDEN.  That  is  the  $64  ques¬ 
tion.  Frankly,  our  sawmills  all  over  the 
country  are  shutting  down. 

Mr.  BROOKS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARDEN.  I  yield  briefly. 

Mr.  BROOKS.  In  Louisiana  just  the 
other  day  the  Tremont  Lumber  Co.  closed 
down  and  gave  as  its  reason  the  fact  that 
the  price  control  was  such  that  it  could 
not  operate.  That  mill  normally  pro¬ 
duces  30,000,000  board  feet  of  lumber  a 
year.  I  brought  that  to  Mr.  Bowles’  at¬ 
tention  and  I  got  a  report  from  him.  He 
says  he  does  not  know  why  the  mill  closed 
down.  But  the  fact  is  we  are  short  now 
30,000,000  board  feet  of  lumber. 

Mr.  BARDEN.  Why,  I  am  sure  that  is 
true.  The  largest  lumber  mill  in  the 
State  of  North  Carolina  is  within  a  half 
mile  of  my  home  and  it  has  not  cut  a 
board  since  January  1. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr.  BARDEN.  I  am  glad  to  yield  to  the 
gentleman. 

Mr.  PATMAN.  There  will  be  an 
amendment  offered  which  will  be  for  the 
purpose  of  breaking  just  such  bottlenecks 
as  have  been  mentioned  by  the  gentle¬ 
man. 

Mr.  BARDEN.  Well,  then,  I  say  let  us 
give  that  amendment  the  title  of  this  bill 
and  pass  the  amendment. 

Mr.  PATMAN.  The  subject  of  the 
amendment  is  contained  in  the  original 
bill,  I  will  say  to  the  gentleman.  I  hope 
the  gentleman  will  not  commit  himself 
against  it  because  I  think  when  he  finds 
out  all  about  it  he  is  going  to  be  for  it 
because  he  will  find  that  it  will  help 
building  and  will  channel  lumber  into 
the  most  deserving  hands. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield  for  a  ques¬ 
tion? 

Mr.  BARDEN.  I  yield. 

Mr.  BROWN  of  Georgia.  Does  the 
gentleman  from  Texas  refer  to  the  provi¬ 
sion  which  appeared  in  the  original  Pat¬ 
man  bill? 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARDEN.  I  yield. 

Mr.  PATMAN.  I  refer  to  the  amend¬ 
ment  which  will  be  offered  by  the  gentle¬ 
man  from  Oklahoma  [Mr.  Monroney], 
which  will  provide  for  a  premium  pay¬ 
ment  plan,  the  kind  that  our  Republican 
friends  have  always  supported  to  help 
production.  They  have  always  supported 
production  subsidies. 

Mr.  EROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  the 
gentleman  from  North  Carolina  may 
proceed  for  five  additional  minutes. 


The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  BARDEN.  I  yield. 

Mr.  BROWN  of  Georgia.  I  am  glad  to 
hear  the  gentleman  from  Texas  [Mr. 
Patman]  state  that  the  gentleman  from 
Oklahoma  [Mr.  Monroney]  will  offer  an 
amendment  called  a  premium  amend¬ 
ment,  but  the  gentleman  will  remember 
he  said  previous  to  that  that  this  same 
amendment  was  in  the  bill,  the  one  that 
was  voted  out  of  the  committee. 

Mr.  BARDEN.  I  am  sorry  I  am  not 
familiar  with  what  took  place  in  the 
committee. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARDEN.  I  want  to  be  generous 
with  my  time - 

Mr.  PATMAN.  In  justice  to  me,  will 
the  gentleman  yield?  I  assure  him  I 
will  not  ask  any  more. 

Mr.  BARDEN.  If  the  gentleman  will 
make  it  brief. 

Mr.  PATMAN.  I  intended  to  say  that 
the  subject  matter  of  that  amendment 
was  contained  in  this  bill,  and  I  reiterate 
that;  it  is.  I  insist  on  it. 

Mr.  BARDEN.  In  all  seriousness,  I 
want  to  say  that  my  people  are  just  as 
anxious  to  be  of  assistance  to  the  vet¬ 
erans  as  any  people  in  America,  but  I 
am  not  going  to  be  a  party  to  fooling  my 
veterans.  I  am  not  going  to  take  this 
well  and  shout  out  in  strong  language, 
“Are  you  against  helping  the  veterans?” 
until  I  have  something  that  I  think  is 
genuinely  of  assistance  and  is  sound. 
The  average  veteran  is  going  to  think  of 
this — they  are  not  thoughtless  fellows, 
you  know.  They  are  going  to  think  of 
this,  when  you  start  your  subsidies;  that 
is,  that  they  know  they  are  going  to 
eventually  have  to  pay  the  bill. 

When  I  read  of  all  this  power  and 
authority,  about  their  coming  in  and  in¬ 
specting  my  house,  and  inspecting  your 
house,  there  are  enough  folks  running 
around  my  house  now.  Frankly,  a  fel¬ 
low  could  take  the  power  contained  in 
the  first  four  or  five  pages  of  this  bill 
and  do  just  about  anything  he  wanted 
to,  and  then  issue  a  directive  against 
another  governmental  agency  and  make 
them  do  it  too. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  BARDEN.  I  yield. 

Miss  SUMNER  of  Illinois.  The  gen¬ 
tleman  knows  that  every  business  that 
has  had  OPA  ceilings  has  had  a  terrible 
time  trying  to  get  justice,  trying  to  get 
ceilings  that  would  cover  the  cost.  Does 
the  gentleman  think  it  is  fair  to  the  vet¬ 
eran  to  put  an  OPA  ceiling  over  their 
house  and  make  them  try_jto  get  cost, 
when  nobody  else  does  from  OPA? 

Mr.  BARDEN.  I  will  say  this.  I 
have  at  times  been  critical  of  the  OPA, 
and  I  find  it  necessary  sometimes  to  be 
so  now.  At  the  same  time  I  think  it 
certainly  is  not  without  some  virtue, 
and  it  has  rendered  a  great  service  in  a 
very  distressing  time.  But  I  think  they 
can  carry  it  to  the  point  of  being  an  ab¬ 


surdity.  The  OPA  now  is  struggling  for 
existence.  I  want  it  to  get  along  and 
operate  normally,  but  certainly  I  am 
not  anxious  for  it  to  grow  very  much.  I 
would  like  to  trim  it  down  a  little. 

Frankly,  I  am  serious  about  this.  I 
will  ask  the  gentleman  from  Texas  this 
question:  Have  not  virtually  all  the  pow¬ 
ers  in  the  first  two  or  three  pages  of  this 
bill  already  been  granted  to  the  OPA? 

Mr.  PATMAN.  No,  not  necessarily. 

Mr.  BARDEN.  Well,  I  do  not  want 
any  “No,  not  necessarily.”  I  want  to 
know  if  they  have  been  granted. 

Mr.  PATMAN.  I  cannot  answer  the 
gentleman  categorically.  It  requires 
some  explanation.  In  the  Second  War 
Powers  Act  I  think  the  President  has 
practically  all  the  powers  which  he  has 
delegated  to  the  present  Expediter,  Mr. 
Wyatt,  contained  in  this  particular  bill, 
but  those  powers  expire  on  June  30. 
You  cannot  carry  out  a  2-year  program 
td  build  2,700,000  houses  in  just  a  few 
months. 

Mr.  BARDEN.  I  think  I  get  the  gen¬ 
tleman’s  trend  on  that. 

Would  the  gentleman  just  cite  me  the 
housing  section  in  this  bill  where  you  are 
going  to  help  with  the  housing? 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARDEN.  What  section  is  that? 

Mr.  PATMAN.  No.  1  is  barring  fur¬ 
ther  use  of  materials  for  the  construc¬ 
tion  of  theaters,  honky-tonks,  and  race 
tracks,  and  compelling  them  to  use  that 
material  to  build  residential  housing 
units  for  veterans.  That  is  No.  1. 

Mr.  BARDEN.  I  do  not  know  which 
is  the  worst,  trying  to  build  a  honky- 
tonk  or  trying  to  get  one  of  these  things 
through  a  bureau  in  Washington.  We 
want  to  make  it  easier. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has 
again  expired. 

(Mr.  BARDEN  and  Mr.  KNUTSON 
asked  and  were  given  permission  to  re¬ 
vise  and  extend  their  remarks. ) 

Mr.  CARLSON.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  have  followed  the  de¬ 
bate  on  this  housing  legislation  very 
closely.  Everyone  agrees  that  the  hous¬ 
ing  shortage  is  concrete  and  real  and, 
therefore,  should  respond  to  a  program 
that  is  sound  and  practical.  Millions  of 
our  boys  are  returning  from  foreign  bat¬ 
tlefields  and  are  in  need  of  houses.  The 
American  home  is  one  of  the  most  sacred 
institutions  of  the  country.  It  is  one 
of  the  bulwarks  of  democracy.  I  con¬ 
tend  it  is  a  moral  and  sacred  obliga¬ 
tion  on  the  part  of  all  of  us  to  assist 
these  returning  veterans  in  every  way 
we  can  to  secure  housing  facilities. 

On  the  other  hand,  this  problem  will 
not  be  solved  by  demagogic  statements 
and  emotional  appeals.  I  think  it  will 
respond  to  a  practical,  common-sense 
program  which  will  provide  lumber, 
cement,  bricks,  hardware,  and  other 
building  material. 

The  pending  Patman  bill  would  place 
the  control  of  these  materials  in  the 
hands  of  an  expediter  or  housing  czar. 
It  would  be  a  complete  regimentation  of 
every  phase  of  our  construction  industry. 
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This  expediter  would  have  control  over 
the  allocation  of  materials  for  flood 
control,  highways,  and  other  essential 
building  programs  that  are  of  great  con¬ 
cern  to  the  veterans,  as  well  as  every 
other  citizen.  If  you  want  regimenta¬ 
tion  and  bureaucratic  control  which 
smacks  of  dictatorship,  then  the  pro¬ 
posed  bill  should  meet  every  requirement. 
It  is  my  contention  that  we  do  not  need 
Government  action  to  stop  the  housing 
shortage.  What  we  do  need  is  to  abolish 
the  impractical,  ill -conceived  bureau¬ 
cratic  restrictions  of  the  OPA  and  our 
housing  pf%gram  will  be  on  its  way. 

On  January  15  a  CPA  news  release 
stated  that  80  percent  of  the  southern 
pine  lumber  produced  was  going  black 
market.  Those  intimately  concerned 
with  the  lumber  business  felt  that  this 
was  a  fair  if  conservative  estimate.  This 
means  that  today  mills  willing  to  take  a 
chance  are  shipping  lumber  at  black-* 
market  prices  which  the  home  builder  is 
ultimately  going  to  pay  while  production 
will  remain  low  because  relatively  few 
mills  will  take  this  chance.  However,  if 
OPA  would  recognize  the  situation  and 
adjust  their  prices  to  approximate  the 
cost  of  present  small  black-market  pro¬ 
duction  we  would  immediately  see  the 
beginning  of  tremendous  legitimate  pro¬ 
duction  which  would  go  far  to  relieve  the 
bottleneck  which  is  denying  home  con¬ 
struction  today. 

Not  only  is  there  a  black  market  in 
the  lumber  industry,  but  the  present 
price  ceilings  are  such  that  it  is  impos¬ 
sible  to  secure  any  type  of  lumber  needed 
for  building.  For  instance,  the  OPA  al¬ 
lows  only  $3  per^thousand  for  sawing  a 
3 -inch  plank  into  two  more  boards  for 
sheathing.  The  cost  is  normally  about 
$7.50  per  thousand,  so  the  mills  make 
dimension  lumber  instead  of  boards. 
Under  these  circumstances  it  is,  of 
course,  impossible  to  get  the  type  of  lum¬ 
ber  needed  for  construction  of  houses. 
Following  are  some  reasons  why  we  do 
not  get  needed  lumber: 

The  fir  lumber  mills  are  permitted  to 
charge  from  two  and  one-half  to  six 
times  as  much  for  rough  green  ship 
decking  as  they  can  charge  us  for  1  by  4 
to  1  by  12  common  boards,  or  2-inch 
framing  material  for  housing  purposes. 
There  are  still  650,000  people  employed 
in  shipyards  in  this  country. 

One-inch  rough  green  boards  may  be 
sold  for  railroad  cars  at  25  to  80  percent 
more  than  the  mills  may  charge  us  for 
No.  1  common  boards  and  framing  lum¬ 
ber  for  housing  purposes. 

Rough  green  clear  timbers,  12  by  12, 
may  be  sold  at  the  mills  at  15  to  50  per¬ 
cent  more  than  they  may  charge  us  for 
B  and  better  top-grade  kiln-dried  floor¬ 
ing  and  siding. 

During  the  debate  there  has  been  con¬ 
siderable  discussion  about  the  exports  of 
lumber  and  the  usual  stock  answer  is 
that  we  export  only  a  negligible  amount 
of  lumber  and  import  much  more.  Re¬ 
gardless  of  that,  we  are  anticipating  an 
export  of  about  1,000,000,000  feet  of  lum¬ 
ber  this  year,  and  that  would  construct 
a  large  number  of  houses. 

My  attention  has  just  been  called  to 
an  article  on  page  3  of  the  Daily  News, 
Los  Angeles,  Calif.,  Monday,  January 
28,  1946,  of  a  yard  in  Mexicali,  Mexico. 


This  yard  is  brim  full  of  lumber,  even  in 
the  driveways  the  lumber  is  piled  high. 
In  Mexicali  there  is  a  building  boom, 
residential  as  well  as  commercial.  This 
paper  states  that  Mexicali  has  grown, 
in  4  years’  time,  from  a  city  of  12,000 
population  to  a  city  of  35,000  population, 
and  has  managed,  despite  ever-rising  in¬ 
flationary  conditions,  to  keep  its  resi¬ 
dential  and  commercial  building  from 
lagging  too  far  behind. 

Across  the  border  from  Mexicali  is 
the  picture  of  another  lumber  yard,,  in 
Calexico,  Calif.  The  Calexico  yard  is  ap¬ 
parently  bare.  It  is  unable  to  stock  one- 
tenth  of  the  lumber  stocked  by  the  yard 
just  across  the  border  in  Mexicali.  Ob¬ 
viously  there  is  a  reason  for  this,  and  in 
my  opinion  the  reason  is  the  bungling 
OPA  policies. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CARLSON.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  HINSHAW.  The  only  thing  that 
separates  those  two  lines  is  an  interna¬ 
tional  fence  and  the  laws  and  regula¬ 
tions  of  our  country. 

Mr.  CARLSON.  There  is  no  question 
about  that. 

There  is  another  matter  I  want  to  dis¬ 
cuss  before  closing,  and  that  is  subsi¬ 
dies.  Most  everyone  must  agree  that 
money  and  credit  are  not  the  problem  in 
home  construction.  In  fact,  both  of 
these  are  available  in  every  community 
in  the  Nation.  Therefore,  it  seems  most 
absurd  to  suggest  a  subsidy  for  houses. 
Those  who  argue  vociferously  in  favor  of 
subsidies  are  the  same  people  who  con¬ 
tend  to  be  greatly  concerned  about  infla¬ 
tion.  After  all,  what  does  bring  about 
inflation  faster  than  a  program  of  sub¬ 
sidies?  At  the  present  time  we  are  taking 
money  out  of  the  Federal  Treasury  to 
assist  the  people  in  paying  for  their  own 
grocery  bills.  Now  it  is  suggested  that 
we  do  it  for  homes.  This  may  be  a  sound 
program  to  some  but  it  is  not  the  type 
of  economics  I  learned  in  the  schools  I 
attended.  If  we  enter  into  a  program  of 
subsidies  for  the  building  of  houses  it 
will  be  natural  that  we  establish  a  large 
number  of  fly-by-night  prefabricating 
plants  in  the  country  that  will  flood  the 
Nation  with  cheap,  poorly  constructed 
homes  that  will  have  no  lasting  value. 
We  will  saddle  the  cost  on  the  veterans 
and  in  the  long  run  will  not  be  doing 
them  a  service.  In  fact,  it  will  be  a  dis¬ 
service. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CARLSON.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  BARRY.  In  my  part  of  the  coun¬ 
try  and  in  most  parts  of  the  country 
with  which  I  am  familiar  the  price  of 
new  homes  today  and  old  homes  is  far 
out  of  range  of  the  pocketbook  of  the 
veteran  or  at  least  the  great  majority  of 
the  veterans.  Will  the  gentleman  tell 
me  how  by  lifting  the  ceiling  prices  and 
increasing  the  price  of  materials  we  are 
going  to  put  those  homes  within  the 
range  of  the  veteran’s  pocketbook? 

Mr.  CARLSON.  I  do  not  know  how 
you  are  going  to  put  them  in  the  price 
range  of  the  veteran’s  pocketbook,  but 
I  do  know  if  you  take  off  these  ceiling 
restrictions  it  will  get  homes  in  this 


country  and  that  is  what  we  need.  We 
can  make  other  provisions  for  aiding  the 
veteran  in  home  purchases. 

Let  us  use  some  common  sense  in 
working  out  this  program  by  getting  our 
construction  program  started  through 
the  increased  production  of  every  type 
of  material.  We  have  the  money,  the 
credit,  labor,  and  all  we  lack  is  a  little 
common-sense  thinking. 

Mr.  Chairman,  I  am  including  three 
letters  received  from  citizens  in  my  dis¬ 
trict  regarding  the  pending  legislation: 

Holyrood  Rural  High  School, 

Holyrood,  Kans.,  February  17,  1946. 
Hon.  Frank  Carlson, 

Representative,  Washington,  D.  C. 

Honorable  Sir:  I  have  been  reading  a  pro¬ 
test  by  you  over  the  lumber  situation  and 
the  shipping  of  the  saihe  from  this  country. 
Why  cannot  something  be  done  about  the 
situation?  Yes;  all  'of  this  ballyhoo  about 
2,000,000  homes  is  in  a  large  measure  just 
another  expenditure  for  the  taxpayer.  These 
homes  are  not  permanent  and  will  not  satisfy 
or  justify  the  expenditure.  The  Government 
will  underwrite  the  cost  of  these  units  and 
in  a  large  measure  they  will  be  paid  for  by 
the  average  citizen  through  taxes.  Why 
must  we  send  lumber  abroad  when  it  is 
needed  so  badly  at  home?  Mass  production 
of  homes  will  stiffen  labor  problems  through¬ 
out  the  country  and  the  cost  of  prefabrica¬ 
tion  will  be  largely  centralized  in  another 
section  of  the  country.  This  does  not  make 
for  economic  adjustment  in  any  State  or  in 
any  part  of  a  State. 

Note  what  has  happened  to  the  average 
small  contractor  throughout  the  country.  He 
was  not  large  enough  to  take  a  Government 
contract  on  building  of  war  camps.  He  suf¬ 
fered.  Now  materials  have  deprived  him  of 
a  chance  again  to  make  an  honest  living. 
Now  with  a  new  restriction  on,  he  must  get 
a  4-H  rating  and  build  for  a  problematic 
GI  in  order  to  live.  Tell  me  just  why  we 
cannot  have  free  enterprise  and  materials 
with  which  to  build.  We  cannot  buy  brick 
for  construction  without  a  priority  rating. 
Why? 

We  cannot  buy  inch  stock  or  boards  for 
building.  Why?  The  OPA  allows  only  $3 
per  thousand  for  sawing  a  3-inch  plank 
into  two  more  boards  for  sheathing.  The 
cost  is  normally  about  $7.50  per  thousand. 
So  the  mills  make  dimension  lumber  instead 
of  boards.  Contractors  on  the  west  coast 
have  purchased  about  60  percent  of  small 
mills  to  have  a  source  of  supply.  They  can 
make  their  own  boards.  Where  is  the  OPA? 
I  was  expediter  during  the  building  of 
Smoky  HiU  base  and  the  lumber  purchased 
for  this  project  averaged  $55  and  now  the 
same  dealers  get  $80  in  Salina  for  an  inferior 
lumber.  Tell  me  why?  If  some  of  the  situ¬ 
ations  are  not  corrected  soon,  I  predict  a 
disaster  that  will  make  the  depression  of 
1931-40  look  like  a  shoolboy’s  holiday. 

Yes,  I  read  Time.  I  could  say  as  much 
about  the  article  on  cotton.  I  have  tried  for 
more  than  a  year  for  some  new  shirts.  The 
picture  is  not  a  pleasant  one.  I  am  still 
looking  for  shirts.  Well,  keep  up  the  fight, 
we  may  be  a  long  way  from  winning  the  peace. 
Respectfully, 

Len  Harden. 

George  M.  Beaver  Lumber  Co., 
x  Colby,  Kans.,  February  11,  1946. 
Hon.  Arthur  Capper,  Senator, 

Hon.  Frank  Carlson,  Congressman, 

Washington,  D.  C. 

Gentlemen:  Wish  to  insert  part  of  a  let¬ 
ter  written  by  a  wholesale  lumber  dealer.  In 
part  it  says: 

"The  situation  is  very  bad,  but  really  looks 
worse  than  it  is.  The  problem  is  an  OPA 
problem  all  around  and  if  somebody  can 
dynamite  the  OPA  office,  some  lumber  might 
start  coming  down  the  ‘crick.’  The  men  who 
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can  make  rougtr  timbers  and  plank  won’t 
take  orders  so  long  as  OPA  is  threatening 
to  reduce  rough  prices.  They  want  to  see 
the  price  schedule  before  they  go  ahead. 
OPA  might  put  it  so  low  they’ll  want  to 
shut  down.  On  the  other  hand,  they  won’t 
take  orders  for  rough  boards  and  dimensions 
so  long  as  a  12  by  12  is  more  profitable  than' 
a  2  by  4.  Right  now  the  problem  is  100 
percent  the  problem  of  OPA  trying  to  run 
the  industry  and  falling  down  at  it.” 

That,  gentlemen,  is  the  whole  story.  As 
long  as  this  exists,  the  small  businessman, 
like  myself,  just  as  well  fold  up  as  we  de¬ 
pend  wholly  upon  the  wholesaler  to  secure 
lumber  for  us  and  as  long,  as  they  cannot  add 
a  little  commission  for  their  troubles,  no 
inducement  for  them  to  try  and  buy  lumber 
for  their  customers.  I  do  hope  Congress  will 
do  something  about  this. 

Yours  very  truly, 

Geo.  M.  Beaver. 

Geo.  D.  Tubbs  Lumber  Co., 
Norton,  Kans.,  February  26,  1946. 
The  Honorable  Frank  Carlson, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Mr.  Carlson:  I  wired  you  last  night 
as  follows:  “If  Patman  bill  H.  R.  4761  in¬ 
cludes  subsidies  to  manufacturers  of  build¬ 
ing  materials  or  prefabricators  it  will  actu¬ 
ally  curtail  production  and  work  against 
needed  housing  for  veterans.  Industry  needs 
and  wants  relief  from  the  s'  ringencies  of 
OPA,  not  subsidies  and  priorities.  I  speak 
from  experience.  Trust  you  will  oppose  such 
legislation.”  I  am  sorry  that  I  did  not  know 
sooner  that  this  bill  was,  with  a  proposed 
amendment,  about  to  be  brought  onto  the 
floor  of  the  House  today,  for  I  would  have 
liked  to  have  written  you  a  long  letter  in  re¬ 
gard  to  it.  I,  as  you  know,  have  spent  many 
years  in  the  retail  lumber  business.  Have 
been  in  close  touch  with  the  manufacturing 
end,  as  well  as  having  a  lot  of  experience 
with  the  actual  construction  of  housing.  I 
speak  from  actual  experience  when  I  say 
that  the  lumber  business  is  today  in  by  far 
the  worst  condition  I  have  ever  seen  it,  and 
instead  of  getting  better  it  grows  daily  worse. 
A  lot  of  legislation  that  is  now  being  urged 
in  the  name  of  help  to  ease  the  housing 
shortage,  help  the  returning  veterans  to  find 
a  home,  etc.,  will,  if  adopted,  not  only  fail  to 
help  these  things,  but  will  actually  work 
against  the  very  things  they  are  supposed  to 
help. 

Business  as  a  whole  has  always  done  a 
pretty  good  job  of  taking  care  of  things  if 
given  a  chance,  but  it  looks  as  if  some  in 
power  are  determined  to  have  more  regimen¬ 
tation  and  control  of  private  industry  in¬ 
stead  of  letting  things  get  back  to  normal. 

In  this  community,  and  in  about  all  oth¬ 
ers  with  which  I  am  familiar,  the  building 
of  homes  would  outstrip  the  market  for  same 
in  a  short  time  if  we  could  only  get  mate¬ 
rials.  Money  and  credit  are  not  the  problem. 
Either  are  easy  to  get.  In  fact,  there  is  too 
much  money  and  too  much  credit  in  most 
communities  for  the  ultimate  good  of  things 
in  general,  but  you  can’t  build  houses  for  re¬ 
turning  veterans  if  the  only  things  you  have 
to  work  with  are  money,  credit,  subsidies, 
and  priorities.  It  takes  material  to  build 
homes. 

I  wonder  who  it  is  that  has  helped  to  build 
up  communities  such  as  ours.  Is  it  the  re¬ 
tail  lumbermen  and  the  local  contractors  or 
is  it  the  prefabricating  companies  located  on 
the  coast?  Why  is  such  an  extreme  effort 
being  made  to  get  materials  into  the  hands 
of  the  prefabricator  and  even  give  him  a  sub¬ 
sidy  and  guarantee  him  a  market  for  his  pre¬ 
fabricated  house  when  nothing  is  being  done 
to  get  materials  into  the  hands  of  those  who 
could  and  would  build  better  homes  if  ma¬ 
terials  were  available?  I  might  call  your 
attention  to  the  prefabricated  farm  struc¬ 
tures,  such  as  granaries,  etc.,  which  were  built 


during  the  war.  The  same  racket  was  used 
then,  only  it  wasn’t  as  bad  as  the  one  pro¬ 
posed  at  present.  Prefabricating  outfits  were 
given  priorities  to  get  materials.  They  built 
granaries  from  the  poorest  material  possible, 
the  workmanship  was  worse,  the  designing 
of  the  buildings  was  anything  but  good,  the 
finished  product  was  not  what  the  farmer 
wanted,  and  the  price  was  higher  than  it 
would  cost  him  to  build  from  regular  mate¬ 
rials  had  they  been  available,  but  instead  of 
doing  something  to  make  them  available  and 
channel  them  into  regular  sources  of  distri¬ 
bution  they  were  handled  the  other  way, 
with  the  result  that  many  of  them  are  still 
unsold  throughout  the  country  and  a  large 
majority  of  those  that  were  purchased  by 
farmers  are  now  the  poorest  thing  in  the 
way  of  equipment  he  has  on  his  farm. 

The  same  thing  is  and  will  be  true  of  pre¬ 
fabricated  houses.  When  the  time  which  is 
consumed  in  making  them  up  is  taken  into 
consideration  and  added  to  the  time  it  takes 
to  erect  them,  nothing  is  saved  along  that 
line.  The  material  used  will  not  be  as  good. 
The  cost  to  the  veteran  or  other  customer  is 
more,  the  design  is  not  as  good,  and  the  house 
is  not  as  practical. 

Why  not  do  something  to  help  the  legiti¬ 
mate  manufacturer  of  materials  by  taking 
the  OPA  off  from  his  neck?  Why  not  do 
something  to  stop  this  black  market  in  lum¬ 
ber,  which  they  all  know  exists,  and  which 
keeps  honest  people  from  getting  materials? 
Subsidies  and  priorities  are  not  the  answer. 
They  are  not  needed.  All  the  industry  needs 
is  a  chance  to  get  materials.  Give  them  that 
and  the  housing  program  will  take  care  of 
itself  in  a  short  time.  Priorities  Regulation 
No.  33  has  only  disrupted  the  normal  flow  of 
lumber.  I  hope  you  will  do  your  best  to  see 
that  production  is  not  further  curtailed  by 
the  adoption  of  more  legislation  along  these 
lines. 

Very  truly  yours, 

Geo.  D.  Tubbs. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  MURDOCK.  Mr.  Chairman,  I  rise 
in  opposition  to  the  pro  forma  amend¬ 
ment. 

(Mr.  MURDOCK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MURDOCK.  Mr.  Chairman,  while 
trying  to  keep  an  open  mind  with  re¬ 
gard  to  the  two  bills  before  us  at  this 
time,  I  want  to  direct  my  attention  and 
urge  yours  to  another  matter  which  is 
desperately  critical.  My  friend  from 
Minnesota  said  here  earlier  today  that 
we  have  been  fed  up  with  a  lot  of  emer¬ 
gencies.  He  seemed  to  be  playing  down 
the  fact  that  there  is  an  emergency. 
Perhaps  I  have  not  quite  quoted  him  cor¬ 
rectly,  but,  anyway,  it  is  called  to  our 
attention  that  we  are  now  in  an  emer¬ 
gency — another  emergency.  Now,  I  can¬ 
not  make  light  of  this  emergency  of  lack 
of  veteran’s  housing,  and  no  Member  of 
the  House  may  minimize  the  emergency 
which  exists  right  now.  We  are  indeed 
in  an  emergency. 

Mr.  Chairman,  if  it  had  come  to  our 
attention  in  the  midst  of  the  recent  war 
that  an  army  of  this  country  on  foreign 
soil  was  without  food  or  ammunition, 
would  we  not  call  that  an  emergency? 
Certainly  we  would.  Today  these  men 
are  home,  and  thousands  are  without 
dwelling  places.  I  am  getting  letters 
from  men  in  Phoenix,  Ariz.,  making  cer¬ 
tain  startling  observations.  I  have  re¬ 
ceived  several  letters  within  the  last  few 
days  from  Arizona  from  a  veteran  of  the 


First  World  War,  a  man  in  whose  judg¬ 
ment  I  have  confidence,  and  his  state¬ 
ments  disturb  me  greatly. 

What  does  he  tell  me?  He  tells  me 
that  out  of  the  30,000  veterans  returning 
to  this  country  from  abroad  every  day, 
200  of  them  are  coming  daily  to  Phoenix, 
Ariz.  Where  can  they  go?  Dwellings 
cannot  be  rented  nor  built.  Where  can 
they  go?  No  doubt  that  situation  is 
typical. 

Mr.  Chairman,  I  want  to  drive  home 
this  point:  Think  what  it  means.  Two 
hundred  of  the  veterans  of  this  war  are 
coming  to  Phoenix,  Ariz.,  every  day;  and 
this  has_  been  the  case  for  sometime. 
This  friend  of  mine,  a  veteran  of  the 
First  World  War,  a  man  interested  in 
veterans,  said  that  he  took  a  drive  out 
into  the  country  just  recently  and  on 
that  drive  he  picked  up  15  ex-service¬ 
men  to  ride  a  portion  of  the  way.  About 
two-thirds  of  those  men  were  not  Arizona 
people.  They  had  come  to  Arizona  from 
other  States.  Every  one  of  them  was 
living  on  the  $20  compensation  which  he 
gets.  Not  one  of  them  had  found  a  place 
in  which  to  live  in  Arizona.  He  says  they 
are  bitter.  I  do  not  know  how  many  of 
them  found  employment,  but  they  can¬ 
not  find  a  place  in  which  to  live.  No 
doubt  if  they  move  on  they  will  find  simi¬ 
lar  conditions  elsewhere. 

This  same  keen  and  sympathetic  Ari¬ 
zona  observer  cries  out  against  the  high 
and  rising  cost  of  living,  as  the  line  has 
been  very  inadequately  held  to  his  knowl¬ 
edge.  He  says  that  he  himself  has  seen, 
and  that  many  returning  veterans  bit¬ 
terly  complain  of,  large  buildings  going 
up  in  Phoenix  with  apparently  sufficient 
materials,  whereas  veterans  cannot  buy 
a  shingle  for  a  home.  He  declares  that 
these  angry  and  disillusioned  young  men 
are  demanding  to  know  why  these  things 
are  so.  Are  these  conditions  what  we 
promised  them? 

I  listened  to  what  my  colleague  from 
Iowa,  Paul  Cunningham,  said  concern¬ 
ing  our  extended  and  liberalized  GI  bill 
of  rights.  I  know  the  splendid  part  he 
played  in  shaping  that  desirable  and 
necessary  legislation,  and  I  know  his  sin¬ 
cere  interest  which  prompted  his  great 
heart  to  work  for  liberal  and  generous 
provisions  for  those  veterans  who  were 
fortunate  enough  to  return.  I  have  the 
same  interest  in  them  as  I  know  he  has, 
but  I  have  less  opportunity  to  give  ex¬ 
pression  to  it  in  the  shaping  of  veteran 
legislation.  But  this  is  the  question  in 
my  mind: 

If  we  remove  controls  and  price  ceil¬ 
ings  as  some  are  advocating  and  let  the 
law  of  supply  and  demand  operate,  will 
not  the  cost  of  building  run  so  high  thac 
even  the  latest  and  more  generous  pro¬ 
visions  of  the  GI  bill  of  rights  be  entirely 
inadequate  for  the  average  veteran  to 
make  a  beginning  on  obtaining  a  home? 
If  the  cost  of  the  most  humble  sort  of 
dwelling  is  to  run  up  to  eight  or  ten  thou¬ 
sand  dollars,  and  the  chances  are  that 
under  the  operation  of  supply  and  de¬ 
mand  it  would  run  far  beyond  that,  how 
would  the  latest  and  most  generous  ver¬ 
sion  of  the  GI  bill  of  rights  help  in  that 
situation?  Are  we  willing  to  again 
modify  the  loan  provisions  of  the  GI 
bill  and  double  or  treble  its  home -owning 
benefits?  If  we  are  not  willing  to  do 
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that,  I  can  see  in  the  proposals  made 
here  by  some  of  the  opponents  of  the 
Patman  bill,  the  enactment  of  a  different 
kind  of  legislation  which  will  indeed  re¬ 
sult  in  building  homes  but  they  will  not 
be  homes  for  veterans.  Rather  they  will 
be  pretentious  and  expensive  homes  for 
the  war  profiteers  who  have  made  their 
pile  while  the  soldiers  fought  and  died 
and  who  now  after  the  war  are  enabled 
to  get  their  building  construction 
through  action  of  this  Government  done 
in  the  name,  and  for  the  cause  of,  those 
same  veterans.  Is  this  the  type  of  legis¬ 
lation  that  business  is  demanding  and 
the  Nation  wants?  I  can  see  more  than 
one  way  this  situation  could  prove  a 
mockery  to  veterans. 

The  compensation  we  are  paying  vet¬ 
erans  is  not  adequate  with  rising  prices. 
How  can  they  buy  homes?  I  want  to 
tell  you  that  jobs  and  homes  for  these 
men  who  are  coming  back  constitute  as 
great  an  emergency  as  this  country  has 
ever  faced,  even  in  war.  Neither  indus¬ 
try  nor  Government  has  done  enough 
to  meet  it.  I  hope  we  can  meet  this 
emergency  by  the  right  kind  of  legisla¬ 
tion.  If  this  bill  is  not  the  right  kind 
of  legislation,  for  God’s  sake  let  us  get 
the  right  kind  of  legislation  and  get  it 
quickly.  ■* 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arizona  has  expired. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  2  years  ago  I  remem¬ 
ber  that  we  had  many  tears  shed  about 
whether  they  were  going  to  vote  the 
soldiers  or  let  the  soldiers  vote.  But  I 
had  not  seen  anyone  worrying  much 
about  it  before  they  went  to  war  and  I 
"have  not  seen  anyone  worrying  much 
whether  or  not  they  are  going  to  allow 
them  to  vote  in  the  various  States  since 
their  return.  Surely,  we  can  get  into  an 
emergency  and  we  can  get  into  a  mess 
and  I  have  come  to  the  conclusion  that 
the  present  administration  is  in  both  of 
them  most  of  the  time.  They  get  into 
most  of  them  themselves.  Why  have  not 
they  allowed  homes  to  be  built  these 
many  months? 

I  have  a  little  town  in  my  district. 
They  have  considerable  timber  and  lum¬ 
ber  in  the  community.  We  do  not  use 
all  of  the  land  for  producing  milk.  I 
have  a  man  that  wants  to  start  up  in 
the  lumber  business  in  this  little  town  of 
around  800  people.  What  reason  do  you 
suppose  the  OPA  gives  for  not  letting  him 
go  into  the  lumber  business?  The  OPA 
will  not  let  him  go  into  the  business  to 
sell  lumber  that  he  gets  from  a  company 
because  he  happens  to  have  an  interest  in 
the  lumber  company.  He  cannot  buy 
lumber  from  that  company.  If  a  vet¬ 
eran  in  that  community  wants  to  build 
a  house,  he  surely  is  not  going  to  get  any 
lumber  from  that  particular  company, 
because  they  tell  him  he  could  not  buy 
from  this  would-be  retail  lumber  dealer. 
A  veteran  cannot  obtain  lumber  to  build 
a  home  from  this  man.  These  people 
up  there  who  have  to  repair  their  build¬ 
ings  and  build  milk  houses  to  take  care 
of  their  products  out  in  the  country 
when  it  is  10°  and  15°  below  zero  do 
not  need  the  OPA  to  tell  them  what  to 
do  with  their  lumber.  The  war  is  over. 


If  you  want  people  to  have  houses  and 
be  in  a  position  to  repair  farm  buildings, 
you  should  not  put  a  lot  of  restrictions  in 
there  that  I  do  not  believe  this  Congress 
or  any  other  Congress  ever  intended  to 
be  in  any  act. 

This  man  who  wants  to  go  into  the 
lumber  business  is  a  prominent  man, 
chairman  of  the  county  board  of  his 
county,  a  man  who  is  looked  upon  very 
highly  in  his  community.  They  will  let 
him  sell  cement,  and  so  forth,  but  he  just 
cannot  get  lumber.  I  would  just  like  to 
have  someone  tell  me  how  a  veteran  in 
that  community  is  going  to  build  a  house, 
even  if  the  lumber  is  piled  up  all  over  the 
town.  Somebody  in  Washington  tells 
him  he  thinks  it  ought  to  be  sent  some¬ 
where  else  to  build  a  theater  or  some¬ 
thing  of  that  kind,  I  suppose. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MURRAY  of  Wisconsin.  I  yield  to 
the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  The  gentleman  has 
referred  to  lumber  for  farm  buildings 
and  repairs  to  farm  buildings.  I  think 
it  may  be  admitted  here  in  debate  that 
unless  we  amend  this  bill  before  us  on 
page  11,  lines  15  and  24,  to  provide  for 
repairs  and  construction  of  essential 
farm  buildings,  that  the  Administrator 
can  freeze  out  of  operation  such  con¬ 
struction.  So  when  the  time  comes  and 
that  amendment  is  offered  by  me,  I  hope 
the  gentleman  will  support  it  so  that  the 
farmers  will  have  the  opportunity  to  pur¬ 
chase  this  material. 

Mr.  MURRAY  of  Wisconsin.  I  thank 
the  gentleman.  I  will  support  his 
amendment.  I  would  like  to  support  an 
amendment  that  would  let  a  man  fur¬ 
nish  lumber  to  the  citizens  of  the  com¬ 
munity.  I  would  like  to  ask  the  gentle¬ 
man  from  Michigan  [Mr.  Crawford],  the 
member  of  the  committee,  if  he  knows 
of  any  legislation  that  has  been  passed 
that  the  OPA  can  tell  a  man  that  he 
cannot  be  in  the  lumber  business  be¬ 
cause  he  happens  to  have  an  interest  in  a 
wholesale  lumber  institution. 

Mr.  CRAWFORD.  I  sincerely  believe 
that  under  the  Stabilization  Act  and  the 
War  Powers  Act  and  the  OPA  Act,  all 
of  which  are  still  working,  that  OPA  has 
authority  to  prevent  this  man  to  which 
the  gentleman  refers  from  purchasing 
lumber  from  the  company  in  which  he  is 
interested,  and  processing  that  lumber 
and  putting  it  in  the  market  in  that 
community.  I  think  they  have  the 
power  to  do  it. 

Mr.  MURRAY  of  Wisconsin.  Regard¬ 
less  of  the  needs  of  the  people  in  the 
community? 

Mr.  CRAWFORD.  Yes. 

Mr.  MURRAY  of  Wisconsin.  We  bet¬ 
ter  be  getting  the  Government  back  to 
the  people. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MURRAY  of  Wisconsin.  I  yield  to 
the  gentleman  from  California. 

Mr.  HINSHAW.  I  cannot  make  this 
as  a  personal  statement,  but  the  gentle¬ 
man  from  New  York  [Mr.  Taber],  told 
me  earlier  this  afternoon  that  there  still 
remains  in  effect  what  is  known  as  MPR 
26  which  was  promulgated  for  the  pur¬ 
pose  of  channeling  lumber  into  the 
heavy  lumber  use  of  the  Navy  and  the 


Army,  and  that  for  6  months  since  VJ- 
day  that  has  still  been  in  effect,  and  con¬ 
sequently  the  production  of  lumber  for 
use  in  building  houses  is  practically  at  a 
standstill.  For  goodness  sake,  if  they 
want  to  build  houses,  why  do  they  not 
lift  MPR  26  and  have  it  removed? 

Mr.  MURRAY  of  Wisconsin.  I  thank 
the  gentleman.  I  would  like  to  see  some 
lumber  channeled  to  the  rural  areas  for 
the  use  of  veterans,  would-be  home 
builders,  and  farmers. 

Mr.  CRAWFORD.  Mr.  Chairman,  if 
the  gentleman  will  yield  further  on  that 
point,  if,  under  MPR  26  they  place  a 
ceiling,  we  will  say,  of  $75  per  1,000  board 
feet,  of  the  type  referred  to  by  the  gen¬ 
tleman  from  Ohio  [Mr.  Brown]  and 
then  set  a  price  of  $40  per  1,000  board 
feet  on  flooring  made  out  of  that  lum¬ 
ber  which  cost  $75  per  1,000  board  feet, 
you  can  see  what  it  does  in  preventing 
the  production  of  flooring. 

Mr.  MURRAY.  This  situation  is  not 
surprising.  Old  cars  even  will  soon  be 
selling  for  more  than  new  ones. 

(Mr.  MURRAY  of  Wisconsin  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  BARRY.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  it  amuses  me  to  see 
Members  from  the  Farm  Belt  get  up  here 
in  succession  and  talk  about  subsidies,  as 
though  they  were  something  new  in  the 
American  form  of  government.  I  re¬ 
member  in  the  years  before  the  war  when 
farm  prices  were  low,  and  time  and  time 
again  the  House  voted  parity  payments. 
If  they  are  not  a  subsidy  I  do  not  know 
what  a  subsidy  is.  I  also  remember  vot¬ 
ing  for  soil  conservation  and  other  incen¬ 
tive  payments. 

The  problem  that  faces  the  veteran 
today  is  just  as  serious  as  the  problem 
that  faced  the  farmers  4,  5,  6,  and  7  years 
ago.  There  is  much  talk  about  the  OPA. 
The  records  reveal  that  the  average 
farm-commodity  price  was  about  85  per¬ 
cent  of  parity  before  we  got  into  this  war. 
Since  that  time  their  production  has 
increased  from  25  to  35  percent,  by  the 
hard  work  of  the  farmers  and  in  spite  of 
the  shortage  of  labor.  Farm  prices  have 
increased  from  about  85  percent  of  parity 
to  117  or  118  percent  of  parity,  a  figure 
which  represents  approximately  a  50  per¬ 
cent  increase.  That  was  under  the  OPA. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  BARRY.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  They  held 
our  production  down.  They  would  not 
let  us  produce. 

Mr.  BARRY.  With  the  great  shortage 
of  labor  we  had  during  the  war,  I  should 
like  to  know  how  any  production  was  held 
down.  It  just  does  not  make  sense. 

Maybe  this  is  not  a  bill  to  cure  this 
problem,  but  I  tell  you  here  today,  and 
you  will  find  it  is  true,  that  unless  we 
subsidize  the  veterans  somehow,  whether 
in  this  way  of  payments  to  builders,  or 
giving  the  veterans  a  down  payment — 
we  are  going  to  subsidize  the  veterans 
today  or  tomorrow  or  a  year  from  now 
or  the  veterans  coming  back  will  not 
have  homes. 

When  you  recognize  what  is  going  on 
all  over  the  world,  the  left  wing. 
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Socialist,  communistic  swing  in  Europe 
and  Asia  and  in  countries  like  England 
and  France,  it  gives  us  something  to 
think  about,  even  when  you  watch  the 
Gallup  poll  in  this  country,  which  reveals 
'"that  Henry  Wallace  is  runner-up  to 
Truman  and  that  Harold  Stassen  is 
runner-up  to  Dewey,  you  find  there  is  a 
distinct  left-wing  swing  in  this  Nation. 
Do  not  kid  yourselves.  If  we  have  mil¬ 
lions  of  veterans  piled  up  with  their  in¬ 
laws,  their  friends,  their  relatives,  break¬ 
ing  down  their  morale,  we  are  going  to 
have  a  very  definitely  increased  left-wing 
trend  in  this  country  very  shortly.  This 
is  not  a  light  or  simple  problem.  I  say 
again  this  bill  may  not  be  the  cure-all 
bill  for  it,  but  we  are  going  to  face  that 
problem  and  soon  in  another  bill  if  we 
do  not  pass  this  one. 

In  my  part  of  the  country,  and  I  know’ 
it  prevails  in  Chicago,  Philadelphia, 
Boston,  and  Los  Angeles,  90  percent  of 
the  veterans  cannot  pay  $8  000,  $9,000, 
or  $10,000  for  a  home.  If  we  eliminate 
the  OPA  certainly  that  will  not  lower 
these  prices.  Increased  production  will 
not  lower  these  prices  for  at  least  3  or  4 
years.  We  cannot  stand  by  and  see  mil¬ 
lions  of  veterans  piled  up  with  in-laws 
and  other  people  during  that  period. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BARRY.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  SMITH  of  Ohio.  Does  the  gentle¬ 
man  know  that  the  payment  of  subsidies 
in  the  European  countries  has  been  one 
of  the  greatest  forces  to  produce  com¬ 
munism? 

Mr.  BARRY.  I  know  that  subsidies 
are  in  the  direction  of  socialism — I  do 
not  know  about  communism — but  we 
have  been  doing  that  through  the  emer¬ 
gency.  Before  the  war  the  farmers  have 
received  subsidies,  and  the  gentleman 
has  voted  for  them,  and  they  v/ill  receive 
subsidies  in  the  future  if  their  prices  fall. 

Mr.  SMITH  of  Ohio.  Let  me  explain 
this  to  the  gentleman.  Subsidies  are 
created  by  Government  printing-press 
money.  There  is  your  trouble. 

Mr.  BARRY.  I  refuse  to  yield  further. 
I  understand  the  gentleman’s  theory  on 
that  score.  Subsidies  are  not  desirable 
but  there  are  things  that  are  less  de¬ 
sirable.  I  do  not  want  to  see  a  march  on 
Washington  of  millions  of  veterans  and 
their  wives  and  children  and  mothers 
demanding  shelter.  They  have  been 
away  3  or  4  years  while  everybody  in 
this  country  with  the  exception  of  the 
white-collar  class  made  money — the 
manufacturer,  the  farmer,  organized 
labor,  all  made  money.  If  we  produce 
these  houses  at  a  high  price,  the  veterans 
will  not  be  able  to  buy  them.  They  will 
be  bought  by  organized  labor’s  workers, 
or  people  who  have  saved  money  while 
they  fought,  such  as  manufacturers  or 
people  in  business.  Under  the  OPA  in 
the  last  few  years  there  have  been  fewer 
business  failures  in  these  United  States 
than  ever  before  in  its  history.  Those 
are  the  figures  of  Dun  and  Bradstreet  and 
not  of  the  OPA. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  DIRKSEN.  Mr.  Chairman,  I 
move  to  strike  out  the  last  four  words. 


Mr.  Chairman,  I  ask  unanimous  con¬ 
sent  to  proceed  for  five  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Chairman,  it  is 
about  650  years  ago  that  the  old  English 
poet,  Geoffrey  Chaucer,  said: 

Thou  shalt  make  castles  then  in  Spain,  and 
dream  of  joy  all  but  in  vain. 

Now  you  can  make  an  air  castle  in 
Spain  out  of  a  daydream  but  you  cannot 
build  a  house  for  a  veteran  out  of  any¬ 
thing  quite  so  tenuous  and  quite  so 
flimsy.  It  requires  materials.  Let  us 
consult  then  a  high  administrative  of¬ 
ficial  of  Government  and  see  what  the 
score  is.  Let  us  rely,  not  upon  a  news¬ 
paper  clipping,  not  upon  hearsay,  but 
upon  the  man  who  is  charged  with  the 
responsibility  at  this  moment  of  pro¬ 
viding  for  materials.  His  name  is  J.  D. 
Small  and  he  is  the  Administrator  of  the 
CPA.  The  letters  CPA  do  not  stand 
for  certified  public  accountant.  They 
stand  for  the  Civilian  Production  Ad¬ 
ministration. 

On  the  6th  day  of  February  1946,  Mr. 
Small  appeared  before  the  Subcommit¬ 
tee  on  Deficiencies  of  the  Committee  on 
Appropriations.  I  read  to  you  from  his 
testimony  recorded  on  page  23  of  the 
hearings: 

The  bottleneck  today  on  construction  is 
ba:ic  construction  material,  such  as  cast- 
iron  pipe,  clay  products  of  all  kinds,  clay 
sewer  pipe,  and  things  of  that  kind. 

Who  said  that?  Mr.  J.  D.  Small,  who 
is  invested  with  the  authority  to  carry 
on  where  the  War  Production  Board  left 
off  and  he  exercises  the  power  to  allocate 
materials  today. 

On  page  28,  to  continue  with  Mr.  Small, 
he  .said: 

Well,  to  use  a  typical  example,  take  cast- 
iron  soil  pipe.  As  I  said  here  today  earlier, 
before  the  war  there  were  52  foundries  pro¬ 
ducing  approximately  50,000  tons  a  month. 
That  dropped  to  28  foundries  making  12.000 
tons  a  month.  We  are  desperately  short  of 
soil  pipe.  If  we  had  50,000  tons  a  month, 
we  could  cover  the  present  program.  Out  of 
52  foundries,  only  28  are  operating.  One  of 
the  reasons  is  lack  of  manpower;  one  of  the 
reasons  for  that  is  low  wages;  and  one  of 
the  reasons  for  that  is  they  cannot  afford 
to  pay  more.  I  went  to  the  OPA  and  told 
them  we  had  to  have  an  increase  on  cast- 
iron  soil  pipe.  After  some  delay,  they  gave 
one  of  $3  a  ton. 

Then,  on  page  29,  the  gentleman 
from  Massachusetts  [Mr.  Wiggles- 
worth]  asked  this  question: 

Have  you  had  success  in  achieving  a  rea¬ 
sonable  increase  in  the  price  ceilings  of  build¬ 
ing  materials  to  date? 

Mr.  Small.  I  would  say,  Congressman,  that 
we  have  had  some  success  in  it,  but  it  has 
been  a  pretty  tough  struggle  to  get  the  in¬ 
creases  through,  and  they  have  been  pretty 
meager. 

He  is  the  man  who  allocates  housing 
materials  today.  He  is  the  man  who  has 
been  charged  by  the  President  of  the 
United  States  with  the  responsibility  to 
allocate  building  materials.  So  do  not 
rely  upon  newspaper  stories  and  clip¬ 
pings.  Rely  upon  the  man  appointed  by 
President  Truman,  who  says  it  is  tough 


to  get  even  meager  results;  that  if  he 
could  get  results  these  materials  that 
constitute,  in  his  language,  the  bottle¬ 
neck  of  the  building  industry,  would 
begin  to  flow.  .  You  are  not  going  to  build 
houses  for  veterans  of  the  stuff  out 
of  which  air  castles  in  Spain  are  built. 
You  will  build  them  out  of  gypsum,  plas¬ 
ter,  lime,  cement,  lumber,  and  all  the 
rest  of  the  things  that  enter  into  that 
picture. 

Now,  it  is  said  there  ought  to  be  sub¬ 
sidies.  Let  me  answer  the  gentleman 
from  New  York  [Mr.  Barry]  and  par¬ 
ticularly  the  question  he  addressed  to 
the  gentleman  from  Kansas  [Mr.  Carl¬ 
son]  a  moment  ago.  He  says,  “In  that 
spread,  how  are  you  going  to  get  houses 
at  a  moderate  price  unless  you  subsi¬ 
dize?”  Let  us  look  at  it.  It  is  only  a 
year  ago  that  the  particular  agency  that 
operates  the  basic  act  to  which  this  is 
an  amendment,  made  a  survey  of  hous¬ 
ing  in  the  country.  Do  you  know  what 
they  found  on  all  housing?  They  found 
that  the  proportion  of  materials  that 
goes  into  housing  in  the  average  was 
approximately  45.7  percent  of  total  cost. 
Multiply  it  out  on  a  $6,000  house  and 
what  is  it?  It  is  around  $2,700  plus. 
Suppose  you  give  material  manufactur¬ 
ers  a  10-percent  increase  in  the  basic 
material  in  a  house  where  the  building 
material  is  only  46  percent,  and  what  is 
the  increase?  Roughly,  about  $150. 
You  go  along  with  this  subsidy  proposal, 
and  you  fly  like  a  blunderbuss  over  the 
whole  building  industry  of  the  country,* 
and  you  will  not  come  out  under  $200 
per  house  or  perhaps  $300  per  house. 
Yet  here  is  Mr.  J.  B.  Small,  Administra¬ 
tor  of  Civilian  Production,  who  allocates 
and  dispenses  priorities,  who  is  the  ad¬ 
ministrator  of  the  HHH  orders,  or  what¬ 
ever  they  are,  who  says  he  has  been 
trying  to  get  an  increase  in  prices  in  or¬ 
der  to  get  a  flow  of  the  basic  materials 
that  build  housing,  and  “the  results  have 
been  very  meager.” 

Why  talk  about  a  housing  bill  unless 
there  is  a  provision  for  production  of 
material,  first  of  all?  You  will  not  find 
it  in  this  bill,  except  one  and  one-half 
lines  in  the  declaratory  statement  in 
section  1.  Look  at  the  power  that  is 
given  to  the  Director  of  Stabilization  in 
this  bill.  It  gives  him  the  power  to  allo¬ 
cate  materials  that  are  already  short, 
but  not  to  add  to  the  supply  of  material. 
There  should  have  been  written  here  the 
power  to  allocate  materials  for  the  pro¬ 
duction  of  machinery  with  which  to  pro¬ 
duce  goods  and  commodities  and  mate¬ 
rials  that  go  into  housing. 

I  am  just  as  much  interested  in  hous¬ 
ing  for  veterans  as  anybody,  but  you  are 
not  going  to  build  them  out  of  dreams. 
And  let  us  not  kid  them.  Look  at  some 
of  the  serious  implications  here.  If  you 
do  it  too  fast,  if  you  try  to  get  too  much 
of  this  program  of  2,700,000  units  in  2 
years,  what  will  happen?  Do  you  want 
to  foist  upon  an  ex-serviceman  a  house 
built  with  green  lumber  and  have  him 
put  on  it  a  mortgage  of  five  or  six  or 
seven  thousand  dollars,  only  to  find  that 
2  years  later  he  will  be  able  to  put  a 
brawny  fist  right  through  the  side  or  the 
corner?  If  you  try  to  expedite  in  that 
fashion,  look  out.  I  would  rather  follow 
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thi  people  who  have  had  skill  and  talent 
in  the  business  of  producing  building  ma¬ 
terials,  and  give  the  veteran  a  show  for 
the  little  equity  he  will  have  in  one  of 
these  houses. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.  Yes;  I  yield. 

Mr.  PATMAN.  May  I  invite  the  gen¬ 
tleman’s  attention  to  the  fact  that  in 
section  705  of  this  bill  facilities  for  con¬ 
struction  and  building  may  be  allocated. 

Mr.  DIRKSEN.  I  am  sorry  to  say  I  do 
not  share  with  my  friend  from  Texas  the 
view  as  he  interprets  that  word  “facili¬ 
ties”  in  connection  with  the  rest  of  the 
context,  that  it  will  have  very  much  to 
do  with  the  business  of  producing  mate¬ 
rial  out  of  which  these  houses  are  ex¬ 
pected  to  be  built. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  BARRY.  Does  the  gentleman  con¬ 
tend  that  under  a  policy  of  laissez  faire 
the  veteran  will  get  any  houses  in  the 
next  couple  of  years  that  they  can  buy? 

Mr.  DIRKSEN.  Definitely  not;  but  I 
want  to  help. 

Mr.  BARRY.  How  will  you  help? 

Mr.  DIRKSEN.  First  of  all,  go  back 
to  the  original  source  of  our  difficulty, 
as  expressed,  not  by  a  Member  of  this 
House  by  the  name  of  Dirksen  but  by  a 
man  who  is  a  successful  businessman, 
who  was  selected  by  the  President  of  the 
United  States  to  break  the  bottleneck 
on  material,  in' the  hope  that  out  of  it 
there  would  be  an  acceleration  of  indus¬ 
try  that  would  build  houses.  Now  he 
goes  right  back  to  OPA  in  connection 
with  soil  pipe  and  other  basic  materials 
and  he  said  that  if  they  had  given  the 
proper  increase  of  $10  a  ton  that  would 
have  made  a  difference  of  $5  or  $6  in  a 
single  house,  but  they  would  never  have 
to  worry  about  any  rainstorms. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  BARRY.  Does  the  gentleman  ad¬ 
vocate  then  that  this  whole  situation  is 
going  to  be  cured  by  merely  raising  the 
price  of  building  materials? 

Mr.  DIRKSEN.  No;  but  I  think  this 
bill  ought  to  have  a  lot  more  considera¬ 
tion  than  has  been  given  it.  We  have 
not  heard  enough  from  people  who  know 
something  about  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  again  ex¬ 
pired. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  I  ask  uunanimous  consent 
that  the  gentleman  from  Illinois  may 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield  further? 

Mr.  DIRKSEN.  I  yield. 

Mr.  BARRY.  I  am  trying  to  find 
out — and  I  have  great  esteem  for  the 
gentleman  from  Illinois — I  am  trying  to 
find  out  if  he  does  not  like  this  program, 
what  he  would  advocate  in  place  of  it 
other  than  raising  the  price  of  mate¬ 
rials? 


Mr.  DIRKSEN.  Let  me  answer  that 
by  asking  the  gentleman  this  question: 
How  many  people  who  are  skilled  in  the 
building  industry  who  must  do  this  work 
came  before  your  committee  and  spelled 
out  some  of  the  practical  difficulties  that 
are  involved?  How  many? 

Mr.  BARRY.  That  is  not  an  answer 
to  my  question. 

Mr.  DIRKSEN.  It  certainly  is.  You 
ought  to  hear  from  somebody  who  has 
had  some  experience  with  it. 

Mr.  BARRY.  We  had  some.  I  would 
not  object  to  a  further  hearing.  I  think 
this  whole  problem  has  not  been  given 
adequate  consideration;  but  that  is  not 
an  answer  to  my  question.  Suppose  we 
had  further  hearings,  what  would  the 
gentleman  suggest? 

Mr.  DIRKSEN.  I  would  suggest  first . 
that  you  go  back  to  these  people  of  skill 
and  experience  in  the  industry,  get  them 
around  a  table  and  say,  “Look,  here  is 
what  we  are  going  to  try  to  do.  How 
can  we  best  do  it?  What  are  the  diffi¬ 
culties  involved,  what  material  is  avail¬ 
able?  What  do  you  think  is  necessary 
by  way  of  modification  of  OPA  or  other 
restrictive  regulations  which  are  now  in 
effect?” 

I  will  ask  the  gentleman  whether  he 
called  the  expediter  of  the  program,  this 
Mr.  J.  D.  Small,  the  Administrator,  be¬ 
fore  the  committee? 

Mr.  BARRY.  Yes. 

Mr.  DIRKSEN.  I  have  not  examined 
the  hearings,  but  I  think  those  charged 
with  responsibility  should  be  consulted. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  TABER.  Does  the  gentleman  real¬ 
ize  that  on  September  1  last,  when  the 
war  ended,  OPA  had  in  effect  MPR-26, 
which  prevented  the  production  of  lum¬ 
ber  by  manufacturers  and  required  a 
certain  percentage  of  deck  lumber?  And 
that  that  order  has  not  yet  been 
changed? 

Mr.  DIRKSEN.  That  is  right. 

Mr.  TABER.  It  is  holding  down  the 
production  of  lumber;  and  that  in  itself 
keeps  us  from  having  housing. 

Mr.  DIRKSEN.  Further  in  this  con¬ 
nection  I  call  the  gentleman’s  attention 
to  this  language  on  page  6  of  the  bill: 

Before  issuing  any  regulation  or  order  un¬ 
der  this  section,  the  Director  shall,  so  far  as 
practicable,  advise  and  consult  with  repre¬ 
sentative  members  of  industries  affected  by 
such  regulation  or  order. 

Why  not  make  it  compulsory?  Why 
make  it  “so  far  as  practicable?” 

Why  did  not  the  committee  consult 
with  those  who  have  been  building 
houses  in  this  country  for  several  gener¬ 
ations?  Is  there  any  reason  for  leaving 
them  out?  Is  there  any  reason  for  suspi¬ 
cion  or  distrust  of  them? 

Mr.  BUFFET.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  BUFFETT.  I  have  a  letter  here 
from  William  H.  Shaw,  Chief  of  the  Con¬ 
struction  Statistics  Section  of  the 
Department  of  Commerce,  about  this 
question,  in  which  he  states: 

You  will  note  that  substantial  increases 
In  the  present  rate  of  production  are  neces¬ 
sary  to  meet  the  estimated  requirements  of 
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1946.  We  believe  that  these  increases  are 
possible.  However,  to  assure  them,  it  will 
probably  be  necessary  to  solve  the  numerous 
labor  and  pricing  problems  that  are  now  per¬ 
plexing  the  various  industries. 

Then  he  said  it  would  appear  that 
capacity  will  not  be  a  serious  limiting 
factor.  In  other  words,  the  capacity  is 
there  in  the  industry  now  if  they  are 
given  a  chance  to  operate. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  Very  briefly. 

Miss  SUMNER  of  Illinois.  I  wish  to 
state  to  the  gentleman  that  Mr.  Small 
did  appear  before  our  committee  and  the 
gentleman  will  find  his  testimony  on  page 
365  of  the  hearings.  He  will  see  there 
his  statement  on  the  need  for  a  price 
incentive  and  that  the  OPA  has  pre¬ 
vented  the  production  of  lumber  by  their 
policies. 

Mr.  DIRKSEN.  In  the  short  time 
remaining  to  me  I  want  to  call  the  Mem¬ 
bers’  attention  to  a  statement  appearing 
in  the  Prentice-Hall’s  press  release 
recently. 

The  very  first  thing  one  encounters  on 
a  house  is  the  doorknob.  Now,  let  us 
take  the  case  of  the  Gate-Way  Manufac¬ 
turing  Co.,  of  Los  Angeles,  who  thought 
they  would  start  making  doorknobs.  So 
they  took  it  up  with  OPA  on  May  21, 
1945.  They  waited  a  month.  Finally 
OPA  replied,  “Unable  to  determine  juris¬ 
diction.’’  Three  weeks  later  OPA  stated, 
“Send  photos  of  doorknobs.” 

Early  in  September  Gate-Way  wires 
Washington: 

Production  stopped.  Workers  laid  off. 

Washington  wires  back: 

Expect  decision  next  week. 

September  20:  Gate-Way  wires  Wash* 
ington: 

Can  we  do  anything  to  expedite? 

Septem  27:  Los  Angeles  regional  of¬ 
fice  urges  Gate-Way  to  keep  after  Wash¬ 
ington. 

October  1:  Los  Angeles  regional  office 
itself  wires  Washington. 

October  3 :  Washington’s  answer  to  Los 
Angeles  regional  office: 

Gate-Way  can  sell  its  doorknobs  at  price 
just  equal  to  cost  of  manufacture. 

October  4:  Gate-Way  appeals  Wash¬ 
ington’s  decision. 

October  12:  Washington  denies  Gate- 
Way’s  appeal. 

October  13:  Gate-Way  decides  not  to 
make  doorknobs. 

That  was  6  months  later. 

If  that  is  the  case  with  doorknobs, 
what  will  it  be  with  other  things  that  are 
produced  in  connection  with  home  con¬ 
struction  and  that  are  indispensable  to 
home  building? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  the 
gentleman  may  have  one  additional  min¬ 
ute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  BROWN  of  Georgia.  Mr.  Chair* 
man,  will  the  gentleman  yield? 
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Mr.  DIRKSEN.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  BROWN  of  Georgia.  My  distin¬ 
guished  friend  from  Texas  referred  to 
section  705  of  this  bill,  and  read  it,  which 
states  that  the  veterans  under  this  sec¬ 
tion  will  have  allocated  to  them  certain 
scarce  materials.  I  would  like  to  call  at¬ 
tention  to  the  fact  that  power  is  already 
in  the  Executive  order  of  the  President 
based  on  the  War  Powers  Act.  The  only 
difference  is  the  War  Powers  Act  will  ex¬ 
pire  on  June  30.  You  will  find  the  s?^e 
regulations  and  the  same  power  in 
Executive  order  as  you  will  find  in  ti*  s 
bill. 

Mr.  DIRKSEN.  Let  me  read  the  lan¬ 
guage  which  says: 

or  of  any  facilities  suitable  for  the  con¬ 
struction  of  housing. 

It  does  not  say,  “suitable  for  the  man¬ 
ufacture  of  machinery  with  which  to 
make  the  products  that  go  into  a  house.” 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield  to  the  gentle¬ 
man  from  Texas. 

Mr.  PATMAN.  Mr.  Small  testified 
and  50  pages  of  his  testimony  appear  in 
the  hearings.  Every  witness  was  heard 
who  wanted  to  be  heard  and  we  heard 
experienced  people. 

Mr.  DIRKSEN.  I  recommend  Mr. 
Small’s  testimony  to  before  the  Ap¬ 
propriations  Committee  to  every  Member 
of  this  House  because  it  goes  to  the  very 
heart  of  the  problem  now  before  us.  In 
conclusion,  let  me  say  that  as  a  veteran 
of  World  War  I,  I  am  only  too  anxious 
that  we  develop  a  workable,  feasible 
housing  program  that  will  actually  pro¬ 
duce  serviceable  worth-while  houses  and 
not  air  castles  in  Spain. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  again  ex¬ 
pired. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  hate  to  take  issue  with 
my  genial,  able  friend  from  Illinois  on 
this  matter,  but  I  cannot  agree  with  him 
that  this  bill  has  been  hastily  considered, 
that  evidence  has  not  been  taken.  I 
think  the  committee  that  started  to  work 
before  Christmas  find  worked  up  until  a 
week  or  two  ago  heard  a  great  number  of 
witnesses,  a  pretty  well-balanced  num¬ 
ber  of  witnesses  on  all  sides. 

I  cannot  agree  either  with  my  friend 
from  Illinois  or  the  others  that  we  can 
simplify  this  question  by  not  doing  any¬ 
thing  about  it  and  expect  the  returning 
11,000,000  veterans  to  automatically  find 
homes  under  a  laissez-faire  policy. 

Mr.  Chairman,  everything  that  has 
been  said  on  the  floor  in  condemnation 
of  this  bill  I  believe  with  study  of  the  bill 
could  be  resolved  in  the  minds  of  the 
Members. 

RECOGNIZE  PRICE  BOTTLENECKS 

We  recognize  especially  that  there  are 
bottlenecks  caused  by  prices;  we  also 
recognize  that  there  are  bottlenecks  in 
the  construction  of  veterans’  houses 
caused  by  lack  of  present  materials,  and 
we  also  recognize  that  there  is  going  to 
be  a  scarcity  of  veterans  housing  due  to 
great  industries  expanding  and  remodel¬ 
ing  from  the  small  and  scarce  available 


supply  of  materials  that  will  go  into  un¬ 
needed  or  not  so  urgent  construction. 

The  best  illustration  I  can  use  in  an¬ 
swer  to  the  statement  of  the  gentleman 
from  Illinois  [Mr.  Dirksen],  is  the  fol¬ 
lowing:  When  we  found  everything  all 
balled  up  in  the  synthetic-rubber  pro¬ 
gram,  with  everybody  all  over  the  country 
having  a  piece  of  it  to  administer,  we 
finally  called  in  a  very  distinguished 
American,  Bill  Jeffers,  and  we  said  to 
him: 

“You  are  going  to  be  rubber  expediter. 
We  are  going  to  give  you  the  power  to 
get  rid  of  these  bottlenecks.  We  are  go¬ 
ing  to  give  you  the  overriding  power  over 
every  other  agency  to  get  it  done  because 
it  is  the  No.  1  job  of  the  war.” 

They  gave  that  job  to  the  rubber  ex¬ 
pediter,  and  you  had  great  volumes  of 
synthetic  rubber  in  time  to  make  a  ma¬ 
terial  contribution  toward  the  winning 
of  the  war. 

POWER  SIMILAR  TO  JEFFERS 

The  same  thing  and  the  same  phil¬ 
osophy  is  behind  the  appointment  of  a 
production  expediter  of  veterans  hous¬ 
ing  as  is  being  done  here,  a  man  who  can 
override  these  price  bottlenecks  that  you 
so  ably  and  aptly  described.  To  get  pro¬ 
duction,  where  a  few  dollars  is  hindering 
the  adequate  production  of  materials  be¬ 
cause  of  price.  But  price  alone  is  not 
going  to  give  us  an  ample  supply  of  ma¬ 
terials  to  build  2,700,000  houses  in  the 
next  2  years.  I,  for  one,  want  to  build 
them.  I  want  to  build  them  not  only  to 
take  care  of  the  returning  veterans,  and 
I  feel  they  are  entitled  to  have  a  roof 
over  their  heads,  but  I  want  to  help  build 
up  this  Nation’s  industry  so  that  these 
returning  veterans  can  earn  a  dollar  by 
their  own  efforts  in  home  building.  I 
hate  to  see  it  urged  to  throttle  this  pro¬ 
gram  of  homes  and  jobs  while  we  pay 
veterans  $20  per  week  unemployment 
compensation  because  they  cannot  find 
useful  jobs  quickly  in  private  industry. 

Mr.  DIRKSEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Illinois. 

Mr.  DIRKSEN.  I  do  not  believe  the 
'gentleman’s  analogy  of  synthetic  rubber 
holds  at  all.  There  we  were  dealing  with 
an  industry  that  did  not  exist  and  had 
to  be  built  from  the  ground  up  to  pro¬ 
duce  rubber  at  finally  about  $1  a  pound 
when  you  amortize  all  of  the  facilities. 
Here  we  are  dealing  with  the  building 
industry,  one  that  is  Nation-wide,  that 
has  been  established  since  the  beginning 
of  the  Republic,  and  it  can  do  the  job 
if  we  only  give  it  a  little  encouragement. 

REPEAL  OF  ORDER  L-41 

Mr.  MONRONEY.  The  gentleman  is 
saying,  then,  that  we  should  step  out  of 
this  field  and  let  industry  undertake  it 
without  priorities  or  help.  I  want  to  say 
that  that  siren  song  was  heard  in  Octo¬ 
ber  when  L-41  was  taken  off  the  books. 

Mr.  DIRKSEN.  In  the  first  place,  I 
want  to  see  some  kind  of  a  program,  but 
more  important  than  that  is  this:  Is  Mr. 
Wyatt  going  to  be  the  man  to  actually 
build  the  houses?  You  are  going  to  have 
to  gather  up  the  masons,  the  carpenters, 
and  the  bricklayers  who  work  for  con¬ 
tractors  throughout  the  country,  unless 


you  want  to  project  the  Government  it¬ 
self  into  the  physical  job  of  actually 
building  the  houses,  and  that  is  not  even 
contemplated  in  this  bill. 

Mr.  MONRONEY.  That  is  exactly 
true,  and.  unless  we  have  an  expediter 
to  give  adequate  cost  relief  in  an  en- 
deaver  to  break  the  bottlenecks  in  both 
price  and  supply  and  help  build  homes 
by  private  enterprise,  the  next  demand 
on  the  floor  of  this  House  will  make  it 
hard  for  the  Members  to  resist.  Mem¬ 
bers  will  say  that  we  have  not  built  the 
housing  for  the  veterans  under  our  sys¬ 
tem  of  free  enterprise  that  we  here  today 
defend,  and  so  you  will  have  men  urging 
on  the  veterans  and  throughout  this 
country  a  twenty-  or  thirty-billion-dol- 
lar  public  housing  program,  and  that  is 
exactly  what  I  am  trying  to  avoid. 

I  say,  if  we  do  not  approach  this  thing 
from  a  common-sense  angle,  if  we  do  not 
break  these  bottlenecks,  if  we  do  not  get 
someone  whose  one  job  is  to  get  houses, 
just  as  Mr.  Jeffers’  job  was  to  get  an 
adequate  supply  of  synthetic  rubber,  we 
are  not  going  to  get  these  houses  built. 
There  are  100  men  in  OPA  each  of  whom 
has  a  different  piece  in  this  housing  and 
material  problem  that  they  are  trying  to 
handle. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
ask  unanimous  consent  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 

Mr.  MONRONEY.  Furthermore,  when 
we  break  the  material  bottleneck  sys¬ 
tem  and  the  price  bottlenecks  we  have 
another  bottleneck,  and  that  is  as  to 
supply.  I  do  not  think  you  are  going  to 
get  the  supply  if  you  break  all  the  price 
bottlenecks  unless  you  go  out  and  bring 
into  production  new  material — unless  you 
bring  into  production  the  high-cost  pro¬ 
ducers  who  cannot  possibly  operate  un¬ 
der  a  normal  ceiling. 

HELP  GET  EXTRA  PRODUCTION 

The  very  case  the  gentleman  men¬ 
tioned  of  soil  pipe  is  a  very  good  example. 
Twenty-five  manufacturers,  I  believe  the 
figure  was,  were  able  to  exist  and  make 
good  on  profits  production,  but  the  other 
25,  the  high-cost  producers,  were  frozen 
out  of  the  soil-pipe  business.  So  the 
idea  is  to  bring  in,  just  as  we  brought  in 
during  the  war,  a  few  of  the  high-cost 
producers  who  may  have  to  ship  their 
materials  a  little  farther  than  the  low- 
cost  producers. 

We  may  have  another  economic  ob¬ 
stacle  to  overcome,  and  it  may  be  neces¬ 
sary  to  put  in  a  little  subsidy  payment  to 
get  that  extra  production  we  must  have 
that  will  mean  the  difference  between 
success  and  failure  of  our  housing  pro¬ 
gram.  It  may  also  mean  that  we  will 
have  to  build,  if  you  please,  a  few  drain¬ 
age  pipes  out  of  aluminum.  Maybe  we 
will  have  to  go  into  many,  many  new 
materials  in  order  to  supply  the  needs 
for  materials  th^t  have  to  be  put  in  these 
homes  in  order  to  get  the  goal  that  we 
seek. 
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GET  NEW  MATERIALS 

These  men  have  never  built,  perhaps, 
aluminum  parts  for  plumbing,  or  some¬ 
thing  else,  and  we  are  going  to  have  to 
pay  them  a  little  bit  extra  on  the  first 
100,000  or  200,000  units  of  their  produc¬ 
tion;  but  once  we  get  them  tuned  up  and 
they  have  the  know-how  of  making 
these,  then  we  will  have  added  addi¬ 
tional  production  and  they  can  take 
hold  and  give  us  the  extra  and  added 
supply  that  we  need  then  at  competitive 
normal  costs. 

Bear  in  mind  that  that  is  going  to  cost 
money.  It  is  going  to  cost  $600,000,000  to 
do  that  for  a  2,700,000-home  volume. 
Yet  your  Appropriations  Committee — 
and  I  think  they  acted  wisely — when 
they  get  the  bill  back  from  the  Senate 
will  have  appropriated  almost  $400,000,- 
000 — $391,000,000  to  be  exact — .-for  the  re¬ 
location  of  temporary  housing  to  take 
care  of  only  200,000  veterans.  We  have 
a  subsidy  there  of  almost  $400,000,000 
that  is  out  the  window  in  4  years,  com¬ 
pletely  subsidized  by  the  Government  to 
take  care  of  200,000  veteran  families.  I 
do  not  think  we  are  going  very  far  afield 
when  we  argue  for  $600,000,000  in  pro¬ 
duction  subsidies  to  bring  in  a  vast  new 
supply  of  material  that  will  help  us 
reach  this  goal  to  give  these  veterans 
houses. 

We  can  say  we  do  not  like  this  bill  be¬ 
cause  of  this  reason  or  that  reason  or 
another  reason,  but  it  is  the  job  of  the 
House,  if  we  do  not  like  the  bill  that  is 
before  us,  to  amend  it. 

Mr.  DJRKSEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the 
gentleman  from  Illinois. 

Mr.  DIRKSEN.  By  the  gentleman’s 
own  figures,  2,700,000  units  at  $600,000,- 
000  is  over  $200  a  house,  yet  here  are  ex¬ 
perts  in  the  building  game  and  in  the 
manufacturing  and  materials  business 
who  have  pointed  out  that  for  $150  or 
even  less  you  can  get  a  flow  of  the  criti¬ 
cal  materials  that  are  stopping  the  hous¬ 
ing  program. 

STILL  HAVE  SCARCE  MATERIALS 

Mr.  MONRONEY.  I  disagree  com¬ 
pletely  with  the  gentleman.  You  get  a 
flow  of  the  critical  existing  materials, 
perhaps,  a  few  of  which  are  frozen  off 
the  market,  but  you  are  not  going  to 
bring  in  the  answer  to  this  volume  pro¬ 
duction  unless  you  get  new  producers 
into  the  business,  unless  you  use  new 
material,  unless  you  can  find  and  use 
different  kinds  of  materials. 

You  do  not  have  the  lumber  to  build 
2,700,000  houses,  you  do  not  have  many 
of  the  necessary  things.  You  may  be 
making  bathtubs  out  of  aluminum  and 
be  using  a  lot  of  other  stuff  in  these 
homes,  and  we  will  be  helping  to  create 
some  new  industries  that  will  help 
America. 

I  think  we  have  to  face  this  thing  with 
a  little  bit  of  courage.  I  do  not  think  it 
is  going  to  be  any  excuse  or  justification 
to  say  to  the  veterans,  “You  cannot  have 
a  house  to  live  in,  and  furthermore,  you 
cannot  even  have  a  job  to  build  your  own 
houses,  because  we  were  not  willing  to 
give  to  anybody,  we  were  not  willing  to 
trust  an  appointee  of  the  President  to 


have  the  right  to  route  priorities  into 
veterans’  housing,  to  have  the  right  to 
break  the  material  bottlenecks  that  are 
caused  by  bad  pricing,  if  you  please,  or 
to  break  the  bottleneck  that  exists  be¬ 
cause  you  cannot  bring  into  new  pro¬ 
duction  the  kind  of  supplies  you  need.” 

Mr.  DIRKSEN.  I  do  not  think  the  im¬ 
plications  of  the  gentleman’s  remarks 
are  quite  fair  to  those  who  are  interested 
in  the  housing  program  and  who  are 
interested  in  a  stabilizer,  but  we  do  say 
this:  Why  not  tap  the  prime  source  of 
materials  that  has  stood  in  the  way  of  a 
housing  program?  Why  not  get  a  modi¬ 
fication  of  these  price  ceilings  which  are 
to  hand  and  do  not  require  the  building 
of  new  factories  and  the  fabricating  of 
aluminum  bathtubs  and  all  the  rest  of 
the  things  the  gentleman  mentions? 

Mr.  MONRONEY.  If  the  gentleman 
will  read  the  bill,  if  he  will  read  the  hear¬ 
ings,  he  will  find  that  the  thing  he  is 
asking  for  is  one  of  the  prime  parts  of 
this  bill,  but  we  do  not  think  that  is 
enough.  We  do  not  think  you  are  going 
to  get  enough  extra  material  by  break¬ 
ing  the  price  bottleneck.  You  will  get 
materials  for  about  300,000  homes  if  you 
break  the  price  bottleneck,  but  you  will 
not  get  materials  for  a  2,700,000  program 
over  the  next  2  years  by  just  simply  say¬ 
ing,  “Well,  OPA  is  to  blame.  If  we  get 
rid  of  OPA  everything  will  be  all  right.” 

PRICES  ALREADY  UP  60  PERCENT 

And  do  not  fail  to  bear  in  mind  that 
the  veteran  today  has  to  pay  60  percent 
more  for  his  home  than  he  would  have 
had  to  pay  before  the  war.  That  is  a 
60-percent  increase  in  his  cost,  accord¬ 
ing  to  the  figures  given  to  me  by  my  own 
builders  in  Oklahoma  City.  Most  of  the 
Members  on  this  side  of  the  aisle  that 
have  talked  about  this  program  have 
only  one  answer  in  mind  and  that  is  “Let 
us  put  some  more  price  onto  the  home 
the  veteran  is  trying  to  buy.” 

Mr.  VURSELL.  Mr.  Chairman,  I  hope 
this  body  will  throw  the  Patman  bill, 
theoretically,  out  the  window  and  sub¬ 
stitute  in  its  stead  H.  R.  5579.  If  we  do 
this  we  will  be  making  considerable 
progress.  The  Members  can  then  de¬ 
cide,  after  they  have  properly  buried 
this  iniquitous  and  ill-advised  Patman 
bill,  whether  we  can  sufficiently  amend 
the  Wolcott  bill  so  that  it  will  help  in 
fact  to  build  more  homes  for  veterans. 

The  Patman  bill,  as  one  could  well  ex¬ 
pect,  gives  unthought-of  powers  with 
which  a  bureaucrat  here  in  Washington 
can  bludgeon  and  punish  the  people, 
control  and  further  regiment  them.  It 
seeks  to  build  up  another  great  bureau 
furnishing  everyone  with  a  political  job 
whom  the  Administrator  might  kindly 
bestow  upon  them.  It  seeks  to  cover  up 
the  maladministration  of  the  past  under 
the  OPA  which  has  prevented  the  pro¬ 
duction  of  lumber,  brick,  soil  pipe,  and 
every  article  that  would  go  into  the  con¬ 
struction  of  a  home,  by  piling  another 
and  bigger  bureau  on  top  of  the  one 
which  has  failed.  It  follows  the  New 
Deal  policy  of  adding  more  legislation, 
more  controls  which  would  further  con¬ 
fuse  everyone  connected  with  the  pro¬ 
duction  of  houses. 


I  favor  the  Wolcott  substitute  H.  R. 
5579,  because  it  does  not  provide  for  in¬ 
flationary  subsidies,  and  particularly 
because  it  would  give  the  new  Adminis¬ 
trator  the  power  to  override  the  OPA  in 
increasing  the  price  of  building  material 
where  it  is  necessary  to  get  greater  pro¬ 
duction.  If  this  is  done  there  would  then 
be  no  argument  for  subsidies.  This  must 
be  done  before  we  can  build  the  houses 
which  are  so  badly  needed  for  the  vet¬ 
erans  and  before  we  can  build  other  con¬ 
struction  work  which  is  necessary  and 
must  be  provided  for  to  take  care  of  busi¬ 
ness  expansion  which  is  necessary  to 
provide  jobs  for  the  veterans  and  others. 
If  we  channel  too  much  building  material 
into  veterans’  homes  we  may  prevent  the 
veteran  from  securing  a  job  through 
which  he  could  earn  the  money  to  make 
the  payments  on  a  home  by  preventing 
business  expansion  which  has  been 
planned  by  business  organizations  all 
over  the  Nation  which  would  provide  and 
house  business  organizations  that  will 
provide  them  with  Jobs. 

Mr.  Chairman,  the  administration 
rushes  in  again  shouting,  “We  have  a 
crisis.”  We  have  been  in  a  crisis  for  10 
years  because  of  the  bungling  of  one 
bureau  after  another  so  this  crisis  is 
nothing  new.  This  crisis  is  not  new  to 
the  administration  because  whether  or 
not  it  so  intended,  they  planned  it  that 
way. 

Mr.  Chairman,  they  did  not  have  the 
foresight  apparently  to  stop  the  exporta¬ 
tion  of  billions  of  feet  of  lumber  to  other 
countries  which  is  now  needed  for  homes 
for  the  veterans  and  for  business  expan¬ 
sion,  for  repairs  and  new  buildings  for 
the  farmers  who  have  been  short  of  ma¬ 
terial  for  4  years  due  to  the  war. 

They  planned  it  that  way  when  they 
shipped  this  material  away  and  are  still 
continuing  to  ship  it  and  when  they  al¬ 
lowed  Chester  Bowles  of  the  OPA  to  put 
such  restrictions  and  prices  on  the  brick 
industry,  the  soil-pipe  industry,  at  a  fig¬ 
ure  so  low  that  they  practically  shut 
down  for  the  past  2  or  3  years  most  of 
the  concerns  manufacturing  these  arti¬ 
cles. 

They  planned  it  that  way  when  they 
helped  to  drive  the  smaller  sawmill  own¬ 
ers  and  operators  out  of  business  by  the 
thousands  throughout  this  country  dur¬ 
ing  the  past  2  or  3  years  and  up  to  the 
very  present  by  investigating  them,  reg¬ 
ulating  them,  persecuting  them,  prose¬ 
cuting  them,  and  holding  their  price 
levels  in  so  many  instances,  so-low  that 
they  could  not  manufacture  at  a  profit. 

Now  they  discover  a  lawyer,  Mr.  Wilson 
Wyatt,  a  mayor  of  the  city  of  Louisville, 
Ky„  who  has  never  had  any  experience 
in  the  building  and  contracting  line,  and 
with  a  hysterical  crisis  shout,  come  in 
here  with  a  bill  which  is  impractical,  un¬ 
workable,  and  that  will  not  produce 
houses.  Granted,  that  Mr.  Wyatt  will  do 
the  best  he  can,  yet,  we  must  understand 
that  houses  cannot  be  built  by  thousands 
of  words  written  into  a  legislative  bill. 

Our  responsibility  to  all  of  the  people 
of  the  Nation  and  to  the  veteran,  in  par¬ 
ticular,  is  to  attempt,  if  legislation  will 
do  it,  to  write  an  act  that  will  encourage 
production,  because  production  of  lum¬ 
ber, .plumbing  material,  brick,  and  build- 
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ing  material  generally,  and  greater  pro¬ 
duction  that  will  put  a  roof  over  the 
veteran’s  head,  is  the  only  thing  that 
will  make  it  possible  to  build  houses, 
business  buildings,  and  make  it  possible 
for  the  farmers  to  buy  lumber  which  they 
so  badly  need  on  hundreds  of  thousands 
of  farms  throughout  the  Nation. 

No  one  is  more  interested  in  taking 
care  of  the  veterans  than  the  Members 
of  this  Congress  and  certainly  no  one 
has  the  responsibility  to  the  extent  as  do 
we  Members. 

This  being  the  case,  we  must  move 
with  caution  and  with  certainty  in  at¬ 
tempting  to  set  up  legislation  to  that 
end. 

Mr.  Chairman,  yesterday  I  received  a 
copy  of  a  letter  directed  to  President 
Truman  from  Chicago,  Ill.,  which  reads, 
in  part,  as  follows: 

After  3  days  of  thoughtful  deliberation  by 
1,222  Illinois  retail  lumber  and  building  ma¬ 
terial  dealers  assembled  in  annual  conven¬ 
tion  at  Chicago,  having  studied  the  causes 
of  our  inability  to  ^et  building  materials, 
we  are  fully  convinced  that  the  Office  of 
Price  Administration  is  more  to  blame  than 
all  other  factors  combined. 

OPA,  while  attempting  to  control  prices, 
actually  creates  shortages,  causes  inflationary 
prices,  and  stimulates  black -market  opera¬ 
tions  in  lumber 'and  building  materials. 

It  is  fruitless  to  try  to  reform  OPA’s  phi¬ 
losophy  or  to  get  reasonable  administration 
of  the  law,  and,  therefore,  the  only  cure  for 
the  situation  is  complete  and  immediate 
elimination  of  OPA  on  building  materials. 

We  recognize  that  for  a  time  this  might 
result  in  prices  higher  than  present  ceilings, 
but  not  higher  than  the  prevalent  black- 
market  prices.  It  might  create  new  and  pos¬ 
sibly  distressing  hazards  for  many  of  us, 
but  we  are  willing  to  take  that  risk  because 
it  is  the  only  possible  way  to  bring  us  to  a 
satisfactory  market  condition,  with  adequate 
supplies  and  reasonable  prices.  Signed  by 
1,222  Illinois  lumber  and  building-material 
dealers. 

Now,  Mr.  Chairman,  this  is  a  terrible 
indictment  of  the  administration  of  OPA 
with  regard  to  building  material.  Cer¬ 
tainly  it  must  speak  the  truth,  because 
it  comes  from  practical  men  who  are 
as  patriotic  as  any  bureaucrat  who  ever 
graced  a  chair  here  in  Washington;  men 
who,  in  my  judgment,  are  not  seeking 
to  make  a  few  extra  dollars  with  taking 
a  chance  on  inflation,  but  who  have  been 
driven  to  an  honest  conclusion  by  the 
persecution  and  the  arbitrary  and  mal¬ 
administration  policies  of  the  OPA  which 
has  prevented  production  which  we  must 
have  to  house  the  veterans  or  anyone 
else. 

Mr.  GALLAGHER.  Mr.  Chairman,  I 
move  to  strike  out  the  last  two  words. 

Mr.  Chairman,  I  come  from  Minne¬ 
apolis,  a  city  that  was  made  by  lumber. 
We  have  many  lumber  dealers  in  the  city 
of  Minneapolis.  They  have  met  me  and 
discussed  their  problems  with  me. 
After  having  discussed  the  problems,  I 
asked,  “Have  you  been  making  money?” 
Each  one  of  them  said,  “Yes.” 

There  is  another  question  that  I  want 
to  bring  to  the  attention  of  the  House. 
I  have  heard  a  great  deal  about  subsi¬ 
dies.  What  is  the  difference  between  a 
subsidy  and  a  tariff?  Tariffs  are  paid 
by  the  consumers,  and  the  only  break  a 
consumer  gets,  whether  soldier  or  not, 
is  by  a  subsidy. 


I  am  in  favor  of  quick  building  of 
homes  for  the  soldier  boys.  It  is  an 
emergency  and  we  need  the  housing. 

I  am  sorry  we  took  2  hours  today  to  ad¬ 
vertise  a  certain  political  party  rather 
than  to  go  on  with  this  bill. 

The  CHAIRMA.N.  The  time  of  the 
gentleman  from  Minnesota  has  expired. 

Mr.  ELLSWORTH.  Mr.  Chairman,  I 
think  it  is  about  time  someone  gave 
some  facts  regarding  the  lumber  situa¬ 
tion. 

Since  I  come  from  a  district  which  is 
currently  producing  more  lumber  than 
any  other  congressional  district  in  the 
country,  I  think  I  am  probably  the  one 
to  put  out  those  facts. 

I  do  congratulate  the  proponents  of 
this  bill  on  one  point.  The  debate  on 
this  bill  has  inspired  the  OPA  to  hasten 
the  effective  date  of  the  order  which  re¬ 
adjusts  the  prices  on  lumber.  This 
order  should  have  been  in  effect  6  months 
ago.  That  readjustment  has  been 
moved  forward  6  days.  It  was  previ¬ 
ously  announced  that  this  readjustment 
would  take  place  on  March  6.  Yester¬ 
day  afternoon  when  I  returned  to  my 
office  I  found  that  an  order  had  been 
issued  that  it  is  to  be  effective  March  1. 
So  we  have  done  a  little  expediting  by 
means  of  1  day’s  debate.  Perhaps  if  we 
carried  on  another  few  days  we  could 
expedite  a  few  more  things  of  this  kind. 

Here  is  why  it  has  taken  so  long  for 
this  pricing  order  to  be  issued.  I  refer  to 
the  readjustment  from  war-material 
prices  to  housing-material  prices.  It  has 
taken  6  months.  The  procedure  is  some¬ 
thing  like  this:  The  price  executive  in 
the  Lumber  Section  in  OPA,  Mr.  Peter 
Stone,  is  a  competent  man,  a  lumberman 
who  knows  the  business  from  A  to  Z.  It 
was  obvious  when  the  war  ended  that 
price  emphasis  must  be  placed  on  housing 
lumber.  Mr.  Stone  goes  out  to  the  .in¬ 
dustry,  talks  to  the  advisory  committees. 
They  work  out  a  readjustment  of  prices, 
not  so  much  a  readjustment  as  a  shifting 
of  emphasis  on  production.  Mr.  Stone 
then  writes  his  report.  It  goes  to  some 
higher  body  in  the  OPA  known  in  the  in¬ 
dustry  as  the  OPA  debating  society. 
They  apparently  debate  the  matter  for 
weeks.  Then  it  comes  back  to  Mr.  Stone 
and  is  again  discussed  with  the  advisory 
committee.  The  recommendations  of 
the  debating  society  are  found  to  be  com¬ 
pletely  out  of  line  with  practical  lumber 
production  and  the  order  has  to  be  re¬ 
written.  And  that  circular  plan  of  OPA 
operation  has  been  going  on  for  6  months, 
Mr.  Chairman. 

The  basis  on  which  the  actual  pricing 
of  lumber  from  sawmills  is  made  by  the 
OPA  is  this:  If  the  prices  listed  by  the 
OPA  will  enable  75  percent  of  the  mills  to 
break  even  or  better  those  prices  are 
adopted.  The  effect  of  that  obviously 
is  to  reduce  production  by  25  percent,  for 
the  manufacturer  who  is  in  the  unfor¬ 
tunate  positioned  not  being  able  to  pro¬ 
duce  at  the  listed  ceiling  price  is  going  to 
stop  producing.  The  OPA  policy  in  this 
regard  has  been  eminently  successful.  In 
the  year  1944  western  Douglas  fir  lumber 
production  was  8,000,000,000  board  feet. 
In  the  year  1945  OPA  policies  had  proven 
exactly  right,  if  what  they  wanted  was 
less  lumber,  for  lumber  production 


dropped  to  6.000  000,000  board  feet,  a  re¬ 
duction  of  exactly  25  percent.  For  the 
first  2  months  of  this  year  the  reduction 
is  29  percent.  So  this  year  the  policy  is 
working  out  just  a  little  better  than  they 
anticipated.  Now  we  face  an  emergency 
because  we  lack  lumber  and  other  ma¬ 
terials  with  which  to  build  houses. 

What  we  are  doing  with  this  bill  is 
bringing  on  an  Expediter  by  legislation 
who  will  have  the  job  of  telling  the  OPA 
what  to  do  about  lumber  prices.  I  do 
not  see  why  that  should  be  necessary. 
It  seems  to  me  the  OPA  has  had  ample 
experience.  It  has  competent  men  in 
the  Lumber  Pricing  Section.  I  do  not 
see  why  we  need  legislation  for  this  pur¬ 
pose.  The  Expediter  will  not  be  able  to 
get  a  single  board-foot  of  lumber  at  be¬ 
low  the  cost  of  production:  it  just  can¬ 
not  be  done,  and  it  is  not  going  to  be 
done. 

All  this  bill  does  is  to  set  up  another 
bureau.  We  are  going  back  to  the  same 
old  business  of  declaring  an  emergency 
and  creating  another  office  and  setting 
up  another  agency  to  watch  over  us. 

I  have  another  complaint  with  refer¬ 
ence  to  this  very  Expediter  who  is  now 
on  the  job.  Last  week  a  man  was  here 
from  Portland,  Oreg.,  where  there  is  an 
inflationary  real-estate  market.  That 
man  has  plans  made  for  the  production 
of  3,000  homes  in  that  city  of  some 
350.000  to  400,000  population.  The  im¬ 
mediate  construction  of  3,000  homes 
would,  I  believe,  completely  end  the  in¬ 
flationary  market  on  homes. 

This  man  came  back  here  to  get  final 
approval  of  his  program.  He  talked  to  a 
gentleman  in  the  office  of  the  Expediter 
whom  we  are  now  about  to  legalize;  and 
last  week,  that  construction  program  for 
3,000  new  homes  was  halted,  it  was 
stopped  by  the  Expediter  we  are  trying 
to  legalize  in  this  bill.  Is  that  the  sort 
of  expediting  we  are  expected  to  approve 
by  passing  this  Patman  bill? 

Mr.  CELLER.  Mr.  Chairman,  I  move 
to  strike  out  the  last  three  words. 

Mr.  Chairman,  this  is  a  bill  concerned 
with  dwellings.  It  does  not  directly 
apply  to  business  property  or  to  land  or 
real  estate  appurtenances  used  or  to  be 
•  used  for  commercial  purposes.  However, 
under  section  701  to  section  705,  inclu¬ 
sive,  the  director  has  wide  powers  over 
all  building  materials  used  not  only  for 
private  housing  and  dwellings  but  as  well 
for  buildings  used  for  commercial  pur¬ 
poses.  He  is  given  power  to  issue  orders 
of  priority  and  to  allocate  building  ma¬ 
terials  of  every  nature  and  description 
and  for  all  purposes. 

I  have  a  situation  in  Brooklyn  where  a 
time-honored  firm  operates  an  important 
department  store  covering  practically  a 
whole  city  blGck  facing  on  a  main  thor¬ 
oughfare  of  Brooklyn.  This  establish¬ 
ment,  now  well  nigh  75  years  old,  is  com¬ 
posed  of  three  structures,  a  central  build¬ 
ing  facing  Fulton  Street  and  two  wings 
on  two  other  streets.  All  three  struc¬ 
tures  meld  into  a  gigantic  store.  The  old 
central  building,  except  a  small  portion 
thereof  on  Fulton  Street,  has  been  en¬ 
tirely  demolished  and  is  in  the  process  of 
being  rebuilt.  Architect’s  plans  have 
been  perfected  and  contracts  for  the  re- 
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building  have  been  let  and  reconstruction 
has  been  started. 

I  discussed  with  the  gentleman  from 
Texas  [Mr.  Patman],  the  author  of  the 
bill,  this  Brooklyn  department  store  sit¬ 
uation  and  queried  whether  this  firm 
would  be  precluded  or  hampered  in  pro¬ 
curing  a  flow  of  matei’ials  for  the  comple¬ 
tion  of  the  reconstruction  and  reconver¬ 
sion  of  its  business  structure.  He  replied 
that  under  the  circumstances  he  doubted 
any  difficulty  and  felt  sure  that  the  Di¬ 
rector  in  any  request  for  allocation  of  ma¬ 
terials  for  this  reconstruction,  consider¬ 
ing  the  importance  of  the  structure  and 
its  essentiality  to  the  Brooklyn  com¬ 
munity,  and,  further,  in  view  of  the  fact 
that  contracts  for  construction  have  been 
made,  the  Director  would  consider  the 
application  in  a  favorable  light  and  would 
give  the  applicant  most  equitable  con¬ 
sideration. 

It  was  my  intention  to  offer  an  amend¬ 
ment  to  this  bill  to  cover  the  situation; 
but  I  am  loath  to  clutter  this  bill  up  with 
amendments  when  such  explanation  as 
I  am  making  will  suffice.  Such  expla¬ 
nation  is  in  the  nature  of  a  congres¬ 
sional  directive  to  the  Director  after  he 
is  appointed.  It  is  a  guide  and  a  ruling 
for  him.  Otherwise  a  severe  injustice 
would  result.  The  people  of  Brooklyn 
are  entitled  to  a  speedy  reconstruction  of 
the  building.  The  economy  of  Brooklyn 
is  involved.  Hundreds  of  jobs  impend. 
Many  thousands  of  Brooklynites  are  af¬ 
fected;  hence  my  statement. 

As  is  usual,  the  debates  and  statements 
made  in  the  well  of  this  Plouse  must  be 
used  in  any  interpretation  of  the  stat¬ 
ute,  if  there  is  any  doubt,  and  in  order  to 
clear  up  any  such  doubt  I  make  this 
statement. 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  CELLER.  I  yield  to  the  gentle¬ 
man  from  California. 

Mr.  JOHNSON  of  California.  Does 
the  gentleman  think  that  the  mere  state¬ 
ment  of  a  Member  in  debate  would  be  a 
directive  if  the  language  itself  does  not 
have  that  directive  meaning? 

Mr.  CELLER.  I  think  the  language 
could  be  interpreted  in  the  way  I  indi¬ 
cated,  but  supplementing  my  statement 
by  the  discussion  I  have  had  with  the 
author  of  the  bill  in  reference  to  this 
matter  and  the  explanation  which  I  read, 
should  have  additionail  weight  when  the 
director  interprets  that  particular  sec¬ 
tion,  to  wit,  section  705. 

Mi’.  JOHNSON  of  California.  I  want 
to  help  the  gentleman,  but  I  think  the 
rule  is  that  you  can  only  use  those  argu¬ 
ments  and  statements  in  the  event  of 
ambiguous  language. 

Mr.  CELLER.  That  is  right. 

Mr.  JOHNSON  of  California.  If  the 
language  does  not  cover  what  the  gen¬ 
tleman  wants,  then  the  argument  will 
not  supply  it. 

Mr.  CELLER.  I  am  making  assurance 
doubly  sure.  I  agree  with  the  gentleman 
except  to  say  that  there  should  not  be 
any  doubt  as  to  the  interpretation,  but 
if  there  is  any  doubt  existing  in  the  mind 
of  the  director,  I  hope  my  explanation 
will  clear  up  that  doubt. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 


The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  4761)  to  amend  the  National 
Housing  Act  by  adding  thereto  a  new  title 
relating  to  the  prevention  of  speculation 
and  excessive  profits  in  the  sale  of  hous¬ 
ing,  and  to  insure  the  availability  of  real 
estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  pur¬ 
poses,  had  come  to  no  resolution  thereon. 
COVERAGE  OF  CERTAIN  DRUGS  UNDER 
THE  FEDERAL  NARCOTIC  LAWS 

Mr.  COOPER  submitted  the  following 
conference  report  and  statement  on  the 
bill  (H.  R.  2348)  to  provide  for  the  cover¬ 
age  of  certain  drugs  under  the  Federal 
narcotic  laws: 

Conference  Report 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
2348)  to  provide  for  the  coverage  of  certain 
drugs  under  the  Federal  narcotic  laws,  having 
met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate;  and 
agree  to  the  same. 

R.  L.  Doughton, 

Jere  Cooper, 

John  D.  Dingell, 

A.  Willis  Robertson, 

Harold  Knutson, 

D.  A.  Reed, 

Roy  O.  Woodruff, 

Managers  on  the  Part  of  the  House. 
Walter  F.  George, 

D.  I.  Walsh, 

Jos.  Bailey, 

Robert  M.  La  Follette,  Jr., 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  2348)  to  provide  for 
the  coverage  of  certain  drugs  under  the  Fed¬ 
eral  narcotic  laws,  submit  the  following  state¬ 
ment  in  explanation  of  the  effect  of  the 
action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  confer¬ 
ence  report: 

The  purpose  of  the  Senate  amendment  is 
to  make  it  possible  for  millers  to  produce 
hemp  fiber  from  the  hemp  plant  without  in¬ 
curring  liability  for  the  tax  which  is  imposed 
upon  transfer^  of  marihuana.  Marihuana 
and  hemp  fiber  are  produced  from  the  same 
plants.  When  the  Congress  passed  the  Mari¬ 
huana  Tax  Act  of  1937  for  the  purpose  of 
regulating  the  use  of  marihauna  as  a  nar¬ 
cotic,  it  was  understood  that  the  act  would 
not  interfere  with  the  operations  of  millers 
engaged  in  producing  hemp  fiber.  However, 
it  has  now  developed  that  the  millers  may 
be  liable  for  the  payment  of  the  transfer  tax 
on  marihuana  by  reason  of  the  transfer  to 
them  of  the  hemp  plants.  The  rate  of  the 
tax  is  very  heavy,  being  $1  per  ounce  in  cer¬ 
tain  cases  and  $100  per  ounce  in  other  cases, 
and  would  make  it  utterly  impossible  for 
the  millers  to  continue  operations  if  they 
were  required  to  pay  the  tax. 

Under  present  law  the  tax  is  imposed  upon 
marihuana  as  the  term  is  defined  in  the  law. 
The  term  is  defined  to  include  all  parts  of  the 
hemp  plant  except  the  mature  stalk  thereof. 
It  appears  that  under  the  regular  practice  in 
the  industry  a  small  quantity  of  leaves  still 
adhere  to  the  stalks  when  they  are  transferred 


to  millers  for  the  production  of  fiber.  It  is 
because  of  these  leaves,  which  are  included 
within  the  definition  of  marihuana,  that  the 
liability  for  the  transfer  tax  might  be  in¬ 
curred. 

The  Senate  amendment  to  this  bill  provides 
for  the  registration  of  millers  producing  fiber 
from  the  hemp  plant  and  provides  that  trans¬ 
fers  of  marihuana  may  be  made  to  millers 
so  registered,  without  payment  of  the  trans¬ 
fer  tax.  A  number  of  special  requirements 
relating  to  the  registration  of  millers  for  this 
purpose  are  contained  in  the  amendment  and 
are  set  out  in  the  text  of  the  amendment 
below. 

Tire  text  of  the  amendment  is  as  follows: 
“amendments  relating  to  marihuana 

“Sec.  10.  (a)  Exemption  for  certain  trans¬ 
fers  to  millers:  Section  2591  of  the  Internal 
Revenue  Code  is  amended  by  adding  at  the 
end  thereof  a  new  subsection  (e)  to  read  as 
follows : 

•“(e)  Exemption  for  certain  transfers  to 
millers:  Nothing  in  this  section  shall  apply 
to  a  transfer  of  the  plant  Cannabis  sativa  L. 
or  any  parts  thereof  from  any  person  regis¬ 
tered  under  section  3231  to  a  person  who  is 
also  registered  under  section  3231  as  a  tax¬ 
payer  required  to  pay  the  tax  imposed  by 
section  3230  (a)  (6).’ 

“(b)  Special  tax  on  millers:  Section  3230 
of  the  Internal  Revenue  Code  is  hereby 
amended  by  adding  at  the  end  of  subsection 
(a)  a  new  subdivision  (6)  to  read  as  follows: 

“‘(6)  Millers:  Any  person  who  at  a  mill 
manufactures  or  produces  from  the  plant 
Cannabis  sativa  L.  any  fiber  or  fiber  products, 
$1  per  year  or  fraction  thereof  during  which 
he  engages  in  such  activities.’ 

“(c)  Registration  of  millers:  Section  3231 
of  the  Internal  Revenue  Code  is  hereby 
amended,  by  inserting  at  the  beginning  there¬ 
of,  before  the  word  ‘any’  the  following: 
•(a)  In  general:’;  and  by  adding  at  the  end 
of  such  section  a  new  subsection  to  read  as 
follows : 

“‘(b)  Special  requirements  for  millers: 
The  Secretary  shall  not  permit  the  registra¬ 
tion  of  any  person  under  this  section  as  a 
person  required  to  pay  the  tax  imposed  by 
section  3230  (a)  (6),  unless  in  the  opinion 
of  the  Secretary  such  person  (or  if  a  cor¬ 
poration,  each  officer  thereof)  is  a  person  of 
good  moral  character  and  unless  in  the  opin¬ 
ion  of  the  Secretary  such  person  is  a  person 
of  suitable  financial  standing,  intends  to  en¬ 
gage  in  good  faith  in  the  business  of  manu¬ 
facturing  or  producing  fiber  or  fiber  products 
from  the  plant  Cannabis  Sativa  L.  on  a  com¬ 
mercial  basis,  and  is  not  seeking  registration 
under  this  section  for  the  purpose  of  facili¬ 
tating  the  unlawful  diversion  of  marihuana. 
Any  person  who  is  registered  under  this  sec¬ 
tion  and  has  paid  the  tax  imposed  by  section 
3230  (a)  (6)  shall  afford  agents  of  the  Bu¬ 
reau  of  Narcotics  ready  access  at  all  times 
to  any  part  of  the  premises  of  the  nffil  or 
other  premises  of  such  person  and  the  right 
to  inspect  any  and  all  books,  papers,  records, 
or  documents  connected  with  the  activities 
of  such  person  in  dealing  in,  manufacturing, 
and  processing  Cannabis  sativa  L.  and  fiber 
or  fiber  products  thereof,  and  the  handling 
of  marihuana.  The  Secretary  may  cancel 
or  may  refuse  to  renew,  after  notice  and 
opportunity  for  hearing,  the  registration  of 
any  such  person  if  he  finds  that  such  person 
has  not  complied  or  is  not  complying  with 
the  requirements  of  this  subsection,  or  if 
he  finds  that  grounds  exist  which  would 
justify  the  refusal  to  permit  the  original 
registration  of  such  person  under  this 
section.’  ” 

R.  L.  Doughton, 

Jere  Cooper, 

John  D.  Dingell, 

A.  Willis  Robertson, 
Harold  Knutson, 

D.  A.  Reed, 

Roy  O.  Woodruff, 

Managers  on  the  Part  of  the  House. 
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February  27 


\  RESIGNATION  FROM  COMMITTEE 

T&ig  SPEAKER  laid  before  the  House 
the  fqjlowing  resignation  from  a  com- 
mitteeX 

'  February  26,  1946. 

Hon.  Sam  Rayburn, 

SpeakerSqf  the  House  of  Representatives, 
Washington,  D.  C. 

Dear  Mr.  Ra yiujrn  :  Having  been  appointed 
to  the  CommitteVon  Appropriations,  I  here¬ 
by  tender  my  resignation  as  a  member  of 
the  Committee  on\he  Post  Office  and  Post 
Roads,  effective  immediately. 

With  assurance  of  a^y  highest  esteem,  I 
am, 

Very  sincerely  youflL 

J.Xaughan  Gary. 


The  SPEAKER.  With 
the  resignation  will  be  acc' 
There  was  no  objection. 


objection, 
3  ted. 


COMMITTEE  ON  RULES 

Mr.  BATES  of  Kentucky.  Mr. 

I  ask  unanimous  consent  that  the 
mittee  on  Rules  may  have  until 
night  tonight  to  file  a  report. 

The  SPEAKER.  Is  there  objection  tfl 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

EXTENSION  OF  REMARKS 

Mr.  PATTERSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

Mr.  CELLER  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  three  instances. 

Mr.  MARC  ANTONIO  asked  and  was 
given  permission  to  revise  and  extend 
the  remarks  he  made  earlier  today. 

Mr.  PHILBIN  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  two  instances. 

Mr.  HOFFMAN  (at  the  request  of  Mr. 
Crawford)  was  given  permission  to  re¬ 
vise  and  extend  the  remarks  he  made 
today  and  to  include  certain  quotations. 

Mr.  STEFAN  (at  the  request  of  Mr. 
Crawford)  was  given  permission  to  ex¬ 
tend  his  remarks  in  the  Record  and  in¬ 
clude  an  address  by  the  Commissioner 
from  the  Philippines,  Mr.  Romulo. 

Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
the  remarks  he  made  today  and  include 
an  editorial. 

Mr.  THOMAS  of  New  Jersey  asked  and/ 
was  given  permission  to  extend  his 
marks  in  the  Record  on  the  subject^ 
Michael  J.  Quill. 

Mr.  LaFOLLETTE  asked  and  was^iven 
permission  to  extend  his  remark/in  the 
Record  and  include  an  address  ifelivered 
by  his  colleague  the  gentlewoman  from 
Connecticut  [Mrs.  Luce]. 

Mr.  CARLSON  asked  ajfd  was  given 
permission  to  revise  and  Extend  the  re¬ 
marks  he  made  today  and  include  three 
letters. 

Mr.  SADOWSKI  i/ked  and  was  given 
permission  to  extei/1  his  remarks  in  the 
Record  in  two  instances,  and  include  ex¬ 
cerpts. 

Mr.  LANE  a£ked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  article  on  the 
city  of  Boston. 

HOUR  OF  MEETING  TOMORROW 

Mr/BROWN  of  Georgia.  Mr.  Speaker, 

I  ask  unanimous  consent  that  when  the 
H^use  adjourns  today  it  adjourn  to  meet 
7  11  o’clock  tomorrow. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

SPECIAL  ORDER  GRANTED 

Mr.  LANE.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  today,  following  any 
special  orders  heretofore  entered,  I  may 
be  permitted  to  address  the  House  for  10 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

INVESTIGATION  OF  EXPENDITURES  OF 

CERTAIN  LOBBYING  ORGANIZATIONS 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Wash¬ 
ington  [Mr.  Savage]  is  recognized  for  30 
minutes. 

Mr.  SAVAGE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks,  and  to  include  two  news¬ 
paper  items;  one  from  the  Omaha  World- 
Herald  and  the  other  from  the  New  York 
rimes.  e 

VThe  SPEAKER.  Is  there  objection  w> 
thSn'equest  of  the  gentleman  from  Wip¬ 
ing? 

Th^te  was  no  objection.  * 

Mr.  SAVAGE.  Mr.  Speaker,  Ljwish  to¬ 
day  to  cfcdl  upon  the  Congress  of  the 
United  States  to  institute  anr investiga¬ 
tion  of  the  expenditures  aryf  of  the  cor¬ 
rupt  practices^  certain  lobbying  organi- 
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ig  a  menace  to 
fd  a  threat  to  our 
shall  name  three 
and  also  several 
estigation  would 
ther  national  as- 


zations  which  ate;  beco: 
democratic  prociaees 
national  well-bein 
of  these  organizations 
individuals.  An/  ir 
surely  add  at  least  two 
sociations  to  tjtfe  list. 

In  recent  months  we  h^e  found  that 
many  of  thTsame  big  busings  firms  and 
individual/ who  sought  for  years  to  block 
the  development  of  Grand  Coulee  Dam 
are  now  tied  together  in  so-calleS,  recla¬ 
mation  associations — State  anck  Na¬ 
tional — and  in  this  new  National  Iteso- 
ci|ftion  of  Electric  Companies  and  in \ie 
fnited  States  Chamber  of  Commer 
and  they  are  now  out  to  block  furthe 
development  of  our  great  national  re 
sources,  and  are  seeking  to  get  control  of 
many  of  them. 

Big  money  from  power  companies-, 
railroads,  certain  banking  interests,  and 
other  similar  corporations  is  pouring  into 
the  coffers  of  the  three  lobbying  organi¬ 
zations,  and  they  are  all  combining  to 
rob  the  common  people  of  the  benefits 
of  our  great  wealth  of  natural  resources. 

They  tried  for  years  to  block  the  de¬ 
velopment  of  Grand  Coulee  Dam  and 
Bonneville  Dam  in  my  State;  they 
fought  George  Norris’  efforts  to  get  the 
TVA  started  and  now  they  are  centering 
their  attention  against  the  Columbia 
Valley  Authority  legislation. 

A  small  group  of  men,  led  by  a  former 
Insul  company  official,  is  spearheading 
the  organization,  financing  the  opera¬ 
tion  of  these  three  high-sounding  organ¬ 
izations;  the  Reclamation  Association, 
the  National  Association  of  Electric  Cos., 
and  the  natural  resources  committee  of 
the  United  States  Chamber  of  Com¬ 
merce.  -.They  are  tied  together  as  tightly 


as  two  peas  in  a  pod  in  their  plan  to 
rook  the  American  people. 

They  do  not  want  the  Government  to 
build  dams,  but  if  in  spite  of  their  oppo¬ 
sition  the  Government  has  buil/a  dam, 
they  are  determined  that  they*  will  buy 
the  power  at  the  bus  bar.  /They  are 
determined  to  repeat  their  Iv^Efecle  Shoals 
steal.  At  Muscle  §hoals,/Ehe  Govern¬ 
ment  built  a  dam  durinssrworld  War  I, 
and  after  the  war  these^ower  companies  • 
bought  power  at  the  hj£s  bar,  paying  the 
Government  less  than  2  mills  per  kilo¬ 
watt-hour — one-fi£#n  of  a  cent.  And 
then  they  turned/around  and  sold  that 
power  to  the  people  of  that  area,  and 
how  much  did  they  charge?  They 
forced  the  people  to  pay  10  cents  a  kilo- 
.  watt-hour  /or  that  power  right  next  to 
Wilson  Datn,  50  times  as  much  as  it  cost 
them,  f 

Tha^is  the  kind  of  private  enterprise 
thes/1  lobbying  organizations  are  trying 

Jerpetuate.  They  have  a  strangle- 
on  a  good  thing — on  one  of  the 
ssities  of  life — electricity.  They 
a  monopoly  or*  it  and  they  are  de- 
ucmhned  to  ride  that  monopoly  to  the 
limit  for  all  it  is  worth. 

Uncle  George  Norris  freed  the  people 
of  Tennessee  Valley  of  their  strangle¬ 
hold — he  helped  those  southerners  break 
out  of  the  clutches  of  the  overlords  of 
monopoly. 

But  how  about  i  ur  people  out  in  the 
Northwest?  Guided  by  the  Electric 
Bond  &  Share  Co.  and  other  remote 
holding  companies  in  the  East,  the  power 
companies  have  and  are  trying  to  secure 
a  stranglehold  on  the  greatest  resource 
we  have  out  there — our  Columbia  River 
power. 

No;  they  did  not  want  the  Government 
to  build  those  dams  and  other  facilities — 
the  dams  which  produced  40  percent  of 
the  aluminum  for  all  of  the  planes  which 
were  so  indispensable  to  the  winning  of 
this  war — the  dams  which  produced  the 
atomic  bombs  and  built  a  substantial 
part  of  our  ships.  These  outfits  which 
are  fighting  our  CVA  now  tried  every 
angle  and  device  to  block  our  little  group 
of  Washington  State  people  who  had  the 
vision  to  see  the  possibilities  of  damming 
the  mighty  Columbia.  They  fought  us 
out  there  and  they  fought  us  back  here 
lH*  the  Halls  of  Congress. 

Jut  after  the  dams  were  built  they 
proceeded  to  lay  plans  to  place  them  in 
their^clutches,  as  far  as  was  in  their 
power  Tfl  do.  They  have  tried  to  block 
the  REAl  they  have  tried  to  block  our 
public-power  districts,  and  recently  they 
have  tried  unsuccessfully  to  influence  one 
of  the  fine  committees  of  this  House  of 
Representative 

They  also  triVi,  through  referendum 
81  of  the  United  Spates  Chamber  of  Com¬ 
merce,  to  get  suppofe  for  legislation  plac¬ 
ing  Columbia  RiveX  power  into  their 
hands  at  the  bus  bar.Xlf  that  provision 
had  gone  into  the  river^and  harbors  bill, 
we  would  have  been  deeotag  over  all  of 
our  great  power  stream^lock,  stock, 
and  barrel — to  a  group  of  stock  eastern 
and  midwestern  promoters.  YThey  are 
trying  every  possible  underhanded  device 
to  get  their  hands  on  those  daWis  and 
thus  rob  the  people  as  they  did  at  Bhiscle 
Shoals  .and  they  will  do  it  unlessVhis 
Congress  and  our  people  are  forewarned. 
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.The  transit  strike  in  .New  York  is  over, 
birkthe  danger  of  a  complete  break-down 
in  the  future  still  exists.  Just  so  long  as 
we  have  Communists  and  Red  lovers ' 
playing  Stalin’s  game,  just  so  long  will 
we  have\haos  in  this  country. 


Affiliation 


American  Committee  for  protection  of  Foreign  Born. 


American  League  for  Peace  anS.  Democracy.. 
American  Peace  Mobilization..  ‘ 


The  man  who  threatened  the  New  York 
transit  strike  is  the  type  of  Communist 
labor  leader  who  would  stoop  to  anything 
to  gain  his  ends.  If  there  ever  was  a 
union  that  should  be  cleansed  at  the  top 
Michael  J.  Quill 


Activity 


by  the  rank  and  file  at  the  bottom,  it  is 
the  one  headed  by  Michael  J.  Quill,  tfie 
Red  Russian  lover.  The  complete  rejdord 
of  Michael  J.  Quill,  taken  from  tbfe  files 
of  the  Dies  committee  is  as 


American  Peace  Mobilization,  New  Yofi 


Council . . . 

d  Wholesale  Employees  of  America. 


Anti-Injunction  Committee,  United  Retai' 

Bronx  Victory  Labor  Committee _ 

Committee  for  Boycott  Against  Japanese  Aggression. 

Committee  for  Defense  of  Public  Education,  American  Federation  of  Teachers, 
locals  5,  537. 

Conference  on  Constitutional  Liberties  in  America  ' 

Consumers  National  Federation . . 

Consumers  Union _ . . . . . 

Emergency  Peace  Mobilization . . . 

National  Council  of  American-Soviet  Friendship. 

Do _ _ _ _ _ _ 

Newark  Peace  Action  Committee,  Transport  Workers  Union,  antiv^r  rally. 

Progressive  Women’s  Council _ _ _ 

Public  hearmg,  “Labor  Testifies  against  Hague’’ _ 

Seventh  annual  convention  of  United  Electrical,  Radio  and  Machine  Wtfckers  of 
America,  CIO. 

Spanish  Refugee  Appeal . . . . 

Trade  Union  Women’s  Committee  for  Peace;  Chicago  Emergency  Peace  Moll 
ization. 

Transport  Workers  Union . . . ..: . . . . . 

Do.. . . . . . . 

United  Office  and  Professional  Workers  Union,  CIO _ 

Washington  Committee  for  Democratic  Action . . 

Transport  Workers  Union... . . . . . . ..... 

American  Federation  of  Teachers,  Local  5 . . . . . 

American  Labor  Party _ _ _ , _ 

American  Peace  Mobilization _ _ _ _ _ 

American  reace  Mobilization,  Brooklyn  division . 

American  Youth  Congress  (participating  sponsors:  Washington  Comiufl.tee  for 
Democratic  Action;  Washington  Negro  Youth  Federation;  Wa.shingJBn  Youth 
Council;  Washington  Council,  National  Negro  Congress;  Washington  Peace 
Mobilization). 

Champion . . . . . . . . . . 

Consumer-Farmer  Milk  Cooperative . . . . . 

Consumers  Union . . . . 


Daily  Worker. 
Do. 


.J 


Emergency  Peace  Mobilization,  organization  meetin^^hicago. 

Emergency  Peace  Mobilization. 

Gerson  supporters  _ 

Greater  New  York,  Committee  for  Employmei] 

International  Labor  Defense. 

International  Labor  Defense,  Hudson  County  Committee  for  Labor  Defense  and 
Civil  Rights. 

Joint  Anti-Fascist  Refugee  Committee. 

National  Council  of  American-Soviet  Friendship,  Inc.. 

Do.. . 

National  Federation  for  Constitutional  Liberties. 

Do. . . 


d  by  Jewish  People’s  Committee. . . 

Jewish  People’s  Committee  Against  Fascism  and 


National  unity  convention  ca. 

National  Unity  Convention 
Anti-Semitism. 

New  York  Tom  Moone^iCommittee 
Petition  to  the  JapanesflnJovernment  protesting  the  arrests  of  Japanese  citizens 
Progressive  Committee  to  Rebuild  American  Labor  Party 

Do. 

Public  Use  of  Art£  Committee. 

Reichstag  Fire  Ifrial  Anniversary  Committee.. 

Schappes  Defense  Committee. 

School  for  Democracy.. 

Do.'X. _ _ 

Town  HS11,  Transport  Workers  Union,  New  York  Typographical  Union,  Local  5, 
American  Federation  of  Teachers,  Trade  Union  Women’s  Commit  tee  for  Peace. 

TradeUnion  Committee  on  Industrial  Espionage . . . . 

Transport  Workers  Union,  American  Peace  Mobilization  Club,  No.  1 - 

tmsport  Workers  Union  delegation  to  State  CIO  convention,  Rochester - 


Panel  speaker  at  conference. 


Speaker  at  aid  China  rally. 
Member,  national  council.. 


Speaker,  Armistice  Day  peace  rally,  Mecca  Temple, 
Nov.  11,  1940. 

Sponsor _ _ _ _ _ 

Speaker.. . . . . . 

Signer  of  appeal _ _ _ _ _ _ 

Sponsor;  will  testify  at  hearing . 


Sponsor. 


_ do . . 

Member,  labor  advisory  commits 
Speaker,  Chicago  peace  rally,  qdmerence. 

Sponsor,  Congress  of  Ameriorfh-Soviet  Friendship.. 
Member,  executive  committee. 

Speaker _ 

_ do _ 

_ do . . 

_ do _ _ _ 


Square  Garden  rally,  Sept.  24, 


Speaker,  Madiso 
1945. 

Speaker. 

’resident;^noto;  biography. 

•esidenUTcharged  with  assault. 

legat^tpresident.  Transport  Workers  Union) _ 

‘  (154  West  64th  St.,  New  York,  N.  Y) _ 

President;  telegraphed  protest  of  the  committee’s 
igation  of  radio  commentators’  scripts, 
'Ct.  It  1945. 
leaker  akconference. 
ponsor,  nits  rally. 

Signer  of  call. 

Speaker,  mass  rfftjy,  Brooklyn  Academy  of  Music, 
Feb.  6,  1941. 

Speaker.  Town  MeStang  of  Youth,  Turner’s  Arena, 
Washington,  D.  C.lxeb.  7, 1941 


Contributor . . 

Sponsor . . 

Speaker,  second  annual  meetifl 


May  16, 1938. 


Contributor  (reprint  of  letter  fa  World-Telegram 
regarding  Stolberg). 

Interviewed  on  St.  Patrick’s  Day. 

Member,  national  council. 

Speaker,  rally  for  peace  at  Coney  Islf&ad,  Aug.  14, 
1940. 

Signer  of  letter 
Speaker _ 

Signer  of  petition  to  Japanese  Ambassador 
Speaker . . . . 

Trade  union  sponsor . . . . 

Signer  of  open  letter  to  the  American  people 
Signer  of  open  letter  to  mayor  of  Stalingrad 

Executive  committee  ... . . . 

Signer  of  message  to  the  House  of  Representatives 
opposing  renewal  of  the  Dies  committee. 

Endorser _ _ _ J 

Speaker 

Sponsor. 

Signer _ 

Candidate  for  delegate,  eighth  assembly  district, 
Bronx. 

Member,  executive  committee. 

Sponsor.  . . . . . 

Signer  of  declaration  honoring  Dimitrov. 

Sponsor . . . 


Lecturer _ 

Guest  lecturer. 
Speaker.. . . 


Program,  fifjh  national  conference, 
Atlantic  City,  N.  J.,  Mar.  29-30, 
1941.  / 

Daily  Wtfrker,  Feb.  4,  1938,  p.  2. 

Pamphlfet,  What  is  APM?,  p.  12; 
leaflet,  To  the  Delegates  to  the  Emer- 
gehey  Peace  Mobilization;  Daily 
Porker,  Sept.  3,  1940,  p.  4,  columns 
ft-8. 

Leaflet,  What,  When,  Where? 

Letterhead,  dated  July  11,  1938. 

Daily  Worker,  Oct.  13,  1942,  p.  3. 

Daily  Worker,  Feb.  25,  1938,  p.  4. 

Leaflet,  Come  to  a  Citizens’  Open 
Hearing,  Manhattan  Center,  New 
York  City,  Dec.  18,  1940. 

Program  leaflet.  Call  to  a  Conference 
on  Constitutional  Liberties  in  Ameri¬ 
ca,  June  7,  1940,  p.  4. 

Pamphlet,  The  People  vs.  H.  C.  L., 
Dec.  11-12,  1937,  p.  3. 

Undated  circular. 

Daily  Worker,  Aug.  31,  1940,  p.  4, 
columns  1-8. 

Daily  Worker,  Oct.  30,  1943,  p.  5. 

Letterhead,  dated  Nov.  6,  1940. 

Daily  Worker,  Oct.  4,  1940,  p.  4. 

Daily  Worker,  Apr.  27,  1938,  p.  8. 

Daily  Worker,  Feb.  9,  1938,  p.  8. 

Daily  Worker,  Sept.  4,  1940,  p.  1. 

Daily  Worker,  Sept.  25,  1945,  pp.  1,  2. 

Daily  Worker,  Sept.  12, 1940,  p.  3. 

Daily  Worker,  June  26,  1937,  p.  3. 

Daily  Worker,  Feb.  10,  1936,  p.  3. 

Sunday  Worker,  Sept.  1,  1940,  p.  5. 

Dies  committee  file. 

Do. 


Daily  Worker,  Mar.  31,  1938,  p.  3. 

Handbill,  Protest  Brutal  Nazi  Perseeu 
tions! 

Call  to  American  People’s  Meeting, 
p.  4,  New  York  City,  Apr.  5-6,  1941. 

Pamphlet,  Defend  Trade  Union 
Rights,  back  cover. 

Leaflet,  Hear  Ye!  Open  hearing  on 
H.  R.  1776. 


Champion.  December  1937,  p.  8. 

Why  a  Milk  Cooperative?  back  cover. 
Consumers  Union  reports,  June  1938, 
p.  16. 

Daily  Worker,  Jan.  28,  1938,  p.  5. 

Daily  Worker,  Mar.  17,  1938,  p.  5. 
Daily  Worker,  Sept.  3,  1940,  p.  4. 

Daily  Worker,  Aug.  13,  1940,  p.  4, 
column  1. 

Daily  Worker,  Feb.  10,  1938,  p.  1. 
Daily  Worker,  May  18,  1938,  p.  4. 
Daily  Worker,  Mar.  19,  1938,  p.  2. 
Daily  Worker,  May  7,  1938,  p.  2.  - 

Pamphlet,  I  KAow  You  Are  My 
Brother,  p.  11. 

ew  York  Times,  May  IS,  1943,  p.  17. 
viet  Russia  Today,  June  1943,  p.  21. 
terhead,  July  3,  1942. 

Le  tflet,  attached  to  undated  letterhead. 

Worker,  Mar.  1,  1938,  p.  2. 

Daily  t^orker,  Mar.  11,  1938,  p.  2. 

Undated  retterhead . 

Equal  Jus  tilt,  Mar.  1938,  p.  1. 

Daily  WorkcP^ept.  17,  1940,  p.  4. 

Leaflet.  \ 

Undated  letterhe: 

New  York  Times 
Pamphlet,  In  the 
Schappes,  p.  9. 

New  Masses,  Jan.  20,  19^2,  p.  25. 
Catalog  and  program,  Jaomiry  1942. 
Daily  Worker,  Sept.  18,  1918*  p.  5. 


22,  1943,  p.  40 
e  of  Morris  U. 


Speaker  at  conference. 
Speaker,  Washington. 
Leader  of  delegation... 


Daily  Worker,  Mar.  30, 1938,  \  5. 
Daily  Worker,  Sept.  11,  1940,  p.\. 
Daily  Worker,  Sept.  20,  1940,  p.  41. 
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Michael  J.  Quill — Continued  __»<*'** 

Affiliation 

Activity 

^  ^*fFonrce 

Signer  of  manifesto _ 

Daily  Worker,  Jan.  11, 1938,  p.  2. 

Daily  Worker,  Sept.  13,  1940,  p.  5. 

Daily  Worker,  Feb.  11,  1938,  p.  B. 

Washington  Evening  Star,  Jan.  29, 
1941,  p.  4. 

United  Office  and  Professional  Workers  of  America;,  Transport  Workers  Union; 
New  York  meeting. 

United  Youth  Committee  Against  Lynching  (organizations  participating: 
Youth  section  of  the  NAACP,  International  Workers  Order,  Transport  -Wprljr 
ers  Union,  Young  Communist  League,  Communist  Party,  Socialist  Partyr 
Federated  Youth  Clubs,  Abyssinian  Youth  Clubs,  Mother  Aion  Youth  Cljjjos-,'' 
W orkers  Alliance) . 

Washington  Youth  Council . . ... . - - 

Speaker  . . -  . . 

Speaker,  parade  far-  Atffllynch  bill  passage . 

Speaker,  Town  Meetm^BfciJmut h ,  Turner’s  Arena, 
Washington,  D.  C.,  Feb.  7,  1911.- 

Peace  Congress  at  Coney  Island  Velodrome,  Daily  Worker,  Aug.  16,  1940,  p.  2, 
column  4. 

Attended  meeting  at  Chicago  Workers  School,  reported  Communist  activities, 
Aug.  22,  1940.  _ _  - 


Worker,  Jan.  14,  1941,  p.  1,  column  7.  " 

Participated  in  Town  Hall  Meeting  held  in  Washington,  sponsft 
can  Youth  Congress.  Daily  Worker,  Feb.  7,  1941,  p.  3,  column  2, 


irfed»biUhe  Ameri- 


Housing  for  Veterans 


EXTENSION  OF  REMARKS 

OF 

HON.  ELLIS  E.  PATTERSON 

OF  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Wednesday,  February  27,  1946 

Mr.  PATTERSON.  Mr.  Speaker,  dur¬ 
ing  the  war  years,  when  the  GI  was 
fighting  for  democracy  and  all  our  in¬ 
dividual  lives,  we  did  not  hesitate  to 
meet  his  needs  with  daring  and  with 
promptness.  We  saw  to  it  that  the  ma¬ 
terials  he  needed  were  produced,  we  saw 
to  it  that  materials  were  allocated  to  his 
war  needs,  we  saw  to  it  that  these  ma¬ 
terials  were  rushed  to  him  promptly. 
When  it  was  a  matter  of  saving  the  life 
of  GI  Joe  and  incidentally  our  own  lives, 
the  talk  was  straight  and  to  the  point. 
Now  that  the  war  has  ended  and  we 
must  make  provision  for  the  greatest  re¬ 
conversion  problem  of  GI  Joe — where 
he  shall  live  and  how  he  shall  live — the 
straight  talk  suddenly  becomes  double 
talk.  Everybody  is  eager  to  say  that 
there  must  be  a  housing  program  for  the 
veterans  immediately.  But  when  good 
legislation  comes  up  to  provide  this 
housing  program,  then  prompt  efforts 
are  made  to  knock  the  teeth  out  of  the 
legislation,  leaving  it  just  a  hollow  ges¬ 
ture  which  will  neither  fool  the  veteran 
nor  the  general  voting  public. 

The  Patman  bill  now  before  us  permits 
allocation  of  scarce  materials  to  con¬ 
struction  of  dwelling  places  for  veterans. 
This  permission  to  allocate  materials 
must  be  kept  in  the  bill  for  the  simple 
reason  that  since  there  is  a  scarcity  of 
materials,  we  must  have  a  guaranty  that 
these  scarce  materials  will  not  be  di¬ 
rected  toward  nonessential  construction. 
Trusting  to  human  kindness  and  good 
will  is  certainly  not  going  to  insure  the 
veteran  that  when  materials  are  scarce, 
these  materials  will  nevertheless  go  to 
constructing  low-  and  medium-cost 
homes  that  he  can  afford  and  that  he 
needs  so  desperately.  These  scarce  ma¬ 
terials  can  just  as  easily  go  toward  the 
building  of  $30,000  homes,  theaters,  res¬ 
taurants,  and  other  types  of  nonessen¬ 
tial  construction.  If  this  is  done,  just 
what  chance  does  the  veteran  have  of 
getting  the  3,500,000  homes  that  he  is 
going  to  need  within  the  next  2  or  3 
years?  We  must  be  realistic.  Careful 
surveys  and  studies  have  been  made  and 


the  average  returning  veteran  needs  a 
$6,000  home.  Unless  we  pass  legislation 
that  will  permit  the  allocation  of  scarce 
materials  to  this  type  of  home,  we  are  not 
going  to  come  anywhere  near  meeting 
the  great  need  of  the  veteran.  We  must 
recall  that  the  first  important  point 
made  by  Wilson  Wyatt  in  his  report  to 
the  President  is  that  there  is  an  urgent 
need  for  some  3,000,000  moderately  and 
low-priced  homes  and  apartments  dur¬ 
ing  the  next  2  years.  If  we  seriously 
want  to  try  to  meet  this  need,  if  we  are 
not  just  paying  lip  service  to  the  veteran 
to  whom  we  owe  so  much,  we  must  give 
immediate  thought  to  writing  back  into 
the  Patman  bill  the  authority  to  the 
Housing  Director  to  allocate  scarce  mate¬ 
rials  when  conditions  make  this  neces¬ 
sary. 

The  question  of  price  ceilings  on  new 
and  existing  construction  is  another 
essential  part  of  the  legislation  now  be¬ 
fore  us.  We  all  clearly  recognize  infla¬ 
tionary  trends  in  our  economy  today,  and 
if  we  are  to  protect  the  veteran  from 
harmful  speculation  and  the  crippling 
effects  of  inflation,  we  must  see  to  it  that 
price  ceilings  on  both  new  and  existing 
construction  are  provided  when  and  if 
they  are  needed.  There  is  no  intention 
in  the  Patman  bill  of  having  over- all 
price  ceilings  nor  of  having  any  such 
ceilings  if  they  are  not  necessary.  How¬ 
ever,  if  a  particular  locale,  a  particular 
type  of  construction  requires  ceilings  to 
give  the  veteran  protection  against  spec¬ 
ulation,  then  authority  to  provide  this 
must  be  given  to  the  housing  director  and 
the  local  administrators  of  the  veterans’ 
housing  program. 

On  the  matter  of  new  construction,  if 
price  ceilings  are  to  be  set,  they  will,  of 
course,  be  based  on  the  usual  standards 
of  the  cost  of  the  land,  cost  of  construc¬ 
tion,  and  comparative  price  values  based 
on  some  normal  year.  In  regard  to  ceil¬ 
ing  prices  on  existing  homes,  this  will  be 
determined  by  agreement  between  the 
owner  and  buyer  and  this  will  be  the  ceil¬ 
ing  price  for  2  years,  which  will  prevent 
inflation  during  a  period  when  the 
danger  of  crippling  inflation  is  very 
imminent. 

Another  essential  aspect  of  the  Patman 
bill  is  the  granting  of  premium  payments 
to  speed  the  production  of  scarce  build¬ 
ing  materials.  When  we  were  trying  to 
win  the  war,  we  freely  granted  subsidies 
to  those  who  were  producing  the  mate¬ 
rials  of  war,  in  order  to  speed  the  victory. 
Now  we  must  be  willing  to  grant  subsi¬ 


dies  for  scarce  building  materials,  so  that 
the  men  who  were  on  the  battlefield  last 
year  can  have  a  place  to  live  next  year. 
This  granting  of  premium  payments, 
which  is  another  factor  urgently  recom¬ 
mended  by  the  Housing  Expediter  to 
meet  our  goal  of  providing  some  3,000,000 
more  dweling  places  for  veterans,  is  not 
now  included  in  the  legislation  before  us, 
but  it  must  be  included  to  provide  the 
fullest  guaranty  that  we  really  intend 
to  carry  out  the  program  which  is  so 
critically  needed. 

The  need  of  the  veteran  for  homes  is 
not  something  that  has  come  on  us  sud¬ 
denly.  It  has  gradually  been  building  up 
during  the  past  five  war  years  when  ma¬ 
terials  were  of  necessity  going  to  war. 
We  must  now  meet  with  vision,  with 
honesty,  and  with  courage  the  obligation 
that  we  have  to  the  returning  veteran  to 
give  him  a  home  to  live  in  which  will 
justify  the  reason  for  his  living  in  fox 
holes  for  4  years.  We  are  all  agreed 
on  the  need  for  an  emergency  program 
for  veterans’  housing.  Now  let  us  agree 
that  the  only  way  to  carry  out  such  a 
program  is  to  back  it  up  with  effective 
and  courageous  legislation.  With  the 
necessary  inclusion  of  amendments  to 
grant  premium  payments  and  to  grant 
authority  to  place  price  ceilings  on  exist¬ 
ing  homes,  the  Patman  bill  now  before  us 
will  go  a  long  way  toward  insuring  the 
success  of  the  emergency  housing  pro¬ 
gram. 


Boston 

EXTENSION  OF  REMARKS 

OF 

THOMAS  J.  LANE 

DF  MASSACHUSETTS 


IN  THE  HOUSE  OF  REPRESENTATIVES 
Wednesday.  February  27 ,  1946 

Mr.  LANE.  MniHpfeaker,  under  leave 
to  extend  my  remaps  in  the  Record,  I 
wish  to  include  hereiflsa  very  interesting 
article  entitled  “Amerfban  Cities:  Bos¬ 
ton,”  which  appeared  in-, the  February 
issue-of  the  Caravan,  a  mbnthly  maga¬ 
zine  published  by  the  New  Yhrker  Hotel 
Corp.  of  New  York  City,  whicmjs  edited 
by  Shepard  Henkin  and  whose  business 
is  managed  by  Rose  Shokler.  fh  one 
of  the  first  pages  of  this  magazine  thpe 
appears  a  very  timely  and  imports 
editorial  by  the  genial  president  of 
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aobile  Workers,  CIO,  today  issued  the  fot-  1 
luting  statement  on  the  emergency  housmg 
pro^am  advanced  by  Mr.  Wilson  Wyatt/ 

housing  program  as  presented  by  Mr. 
WyattYand  approved  by  President  Truman 
recognizes  the  magnitude  of  the  need '/f  the 
homeless\yeterans,  while  at  the  sarr/  time 
it  appraised  realistically  America’s  j/tential 
productive  dfepacity  to  meet  this  Meed.  It 
does  so  by  eimbling  the  building/  industry 
and  related  pr^ate  enterprises  target  going 
at  a  rate  of  peacetime  production  that  will 
match  our  high  wartime  momen/im.  It  will 
do  this  with  a  minimum  but  ess/itial  amount 
of  Government  assistance. 

‘‘Only  those  who  h^e  no  f& ith  in  Amer¬ 
ican  democracy  and  American  production 
genius  will  doubt  Americalsicapacity  to  meet 
the  goals  set  in  Mr.  Wyatlk  most  practical 
program.  Such  defeatist.ya\  the  same  ones 
who  only  a  short  time  ag»  attacked  our  war¬ 
time  aircraft  and  shipduilding>goals. 

“Actually  the  housin/programVill  greatly 
aid  the  building  industry,  since  nolumly  will 
it  enable  it  to  producp  at  maximum^o  meet 
the  present  crisis,  t/t  will  lay  a  firiH  basis 
for  many  years  of  /ill-scale  output.  When 
carried  out,  these  /neasures  will  make  pos¬ 
sible  for  the  first  tpne  continuous  product! 
of  low-cost  housing  for  the  mass  market  d 
middle-  and  loi/income  families,  for  whom 
it  is  estimate/'  that  over  16,000,000  new 
houses  will  bameeded  in  the  coming  decade. 
While  the  approximately  3,000,000  houses 
called  for  in/946  and  1947  will  greatly  allevi¬ 
ate  the  present  plight  of  the  homeless,  we 
will  have  t f  continue  to  keep  our  sights  high 
for  many /ears  to  come  if  we  ar«  to  reach  our 
goal  of  f  decent  home  for  every  American 
family 

“Th (/housing  program  must  be  put  into 
effect  lit  once.  It  must  be  a  major  part  of 
the  Rational  effort  to  achieve  full  employ- 
mer/.  Its  enactment  is  in  the  best  interest 
of  the  veteran  and  all  citizens  who  want  a 
prosperous  American  economy.  It  is  now 
sduarely  up  to  Congress  to  pass  speedily  the 
ecessary  legislation — the  Patman  bill,  the 
/agner-Ellender-Taft  bill,  and  the  Kilgore- 
litchell  bill — so  that  the  new  housing  pro¬ 
gram  can  go  forward.’’ 
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of.  The  only  thing  that  has  changed  par¬ 
ticularly  since  then  is  in  the  public  temper — 
that  people  are  more  wide  awake  to  the  emer¬ 
gency  and  less  patient. 

It  is  hard  to  see  what  prompted  the  com¬ 
mittee  members  to  drop  the  $600,000,000 
premium  payments  provision  by  which 
building  stuff — the  very  first  essential,  now 
bottlenecked — is  to  be  brought  into  the  mar¬ 
ket.  Conceivably  it  was  thought  that  aid  to 
be  offered  to  some  producers — premiums  for 
producing  more  than  the  usual  amount  of 
conventional  materials  and  for  making  the 
newer  ones,  such  as  light  metal  and  plastics, 
which  incidentally  can  be  turned  into  houses 
faster — might  upset  the  present  competitive 
position  of  the  producers.  That  this  would 
happen  is  highly  doubtful.  Producers  them¬ 
selves  have  said  right  along  that  there  is 
demand  for  far  more  material  than  can  be 
made  of  every  sort,  and  that  incentives  are 
needed.  Demand  for  1,500,000  homes  each 
12  months  will  continue  10  years.  There  is 
left  the  possible  objection,  on  principle,  to 
this  subsidy-like  aid  to  private  enterprise — • 
a  point  on  which  it  is  worth  while  to  note 
same  recent  observations  by  Senator  Taft, 
of  Ohio,  who  will  certainly  be  accepted  as 
a  stanch  defender  of  our  existing  economy. 

In  speaking  of  housing  with  Federal  aid  in¬ 
cluding  subsidies  for  low-cost  homes,  Sen¬ 
ator  Taft  noticed  that  “If  the  free-enter¬ 
prise  system  does  not  do  its  best  to  prevent 
hardship  *  *  *  it  will  be  superseded  by 

a  less-progressive  system  which  does.” 

The  premium  payments  are  required  to 
make  the  rest  of  the  program  work,  with 
its  priorities  to  channel  the  material  into 
moderate-priced  home  building  and  prefer¬ 
ence  to  veterans,  encouragement  to  the 
recruiting  of  additional  labor,  and  control  of 
prices.  The  House  committee  also  dropped 
the  proposed  ceiling  on  existing  homes.  This 
is  a  pretty  tall  ceiling,  which  would  affect 
chiefly  the  speculators,  in  our  judgment,  for 
the  proposition  is  simply  to  let  whatever 
price  a  house  is  sold  for  at  this  time  be  the 
price  for  the  duration  of  the  emergency. 

There  is  little  logic  or  fairness  in  putting  a 
lid  on  new-home  prices  but  none  on  those 
which  already  exist. 
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Target:  Housing 


EXTENSION  OP  REMARKS 


(From 


OF 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  27,  1946 

Mr.  PATMAN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  editorial  from 
the  New  York  Herald  Tribune  of  Feb¬ 
ruary  26,  1946 : 

target:  housing 

Congress  begins  debate  today  on  Mr.  Wil¬ 
son  Wyatt’s  plan  to  get  2,700,000  homes 
started  in  the  next  27  months  and  thus  pre¬ 
vent  the  housing  crisis  from  getting  worse. 
It  is  our  earnest  hope  that  the  legislators  will 
dispatch  the  program  promptly — after  plug¬ 
ging  up  two  holes  which  were  punched  in  it 
last  week  by  a  House  committe. 

The  plan  was  made  in  one  piece  and  each 
part  was  essential  to  arrival  at  stated  goals 
on  time.  Mr.  Wyatt  defined  the  goals  with 
the  precision  by  which  military  production 
was  turned  out  on  time.  “Target  for  1946: 
1,200,000  homes  started.  *  *  *  Target  for 

1947:  1,500,000  homes  started,”  said  Mr. 

Wyatt,  and  he  noted:  “Neither  business-as- 
usual,  labor-as-usual,  building-as-usual  nor 
Government-as-usual  will  suffice.”  The 
country  apparently  agreed.  There  was  hearty 
applause  all  around  and  no  criticism  to  speak 


Importation  of  Vacuum  Cleaiu 
Great  Britain 

EXTENSION  OP  REMARKS 


HON.  BARTEL  J.  JONKMAN 

OF  MICHIGAN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  27,  1946 

Mr.  JONKMAN.  Mf.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  letter  and 
editorial : 

[From  the  Chicago  Herald-American  of 
February  13,  1946] 

VACTRIC  LTD.,  CHAFELHALL,  AIRDRIE,  SCOTLAND 

“United  State/  of  America  orders  250,000 
vacuum  cleaned  from  Britain.” 

No,'  gentle  riders,  this  is  not  a  faked  story 
or  a  bit  of  propaganda. 

It  is  a  reproduction  of  an  advertisement  in 
the  London  Daily  Mail,  trans-Atlantic  edi¬ 
tion  of  Jiyauary  16,  1946. 

Of  coupe  we  do  not  believe  that  this  is  the 
vacuumroleaner  Winston  Churchill  and  Lord 
Keyne/used  on  the  United  States  Treasury. 
That  machine  must  have  been  much  more 
powerful  than  the  household  variety. 

ie  advertisement  deals  with  a  gadget  as 
distinctively  American  as  ham  and  eggs,  and 
ijZ should  make  clear  even  to  the  dumbest 
olitician  what  is  happening  to  American 
Irade  and  the  prestige  of  American  products 


not  only  in  world  markets  but  here  in  the 
United  States. 

American  production  of  vacuum  cleaners, 
Washing  machines,  refrigerators,  and  other 
^appliances  i§_  almost  at  a  standstill  while 
president  Trtiman  plays  politics  with  Sidney 
Hillman  and  the  OPA  harasses  and  browbeats 
industry. 

;  In  the  meantime,  the  smart  British  Are  not 
pnly  destroying  our  world  markets  for 
Vacuum  cleaners  and  other  products,  but 
[actually  preparing  to  flood  the  Un/ed  States 
fcvith  these  same  products  madf  by  labor 
Which  is  paid  about  half  of  American  wages. 

I  What  chance  do  you  suppose  American 
Manufacturers  are  going  to/have  to  sell 
vacuum  cleaners  in  South  America,  Central 
America,  Europe,  and  Asia  /hen  the  British 
:an  show  that  although  vyfe  originated  this 
nachine,  we  buy  British  v/cuum  cleaners  for 
>ur  own  use? 

These  people  in  othetVcountries  will  never 
je  able  to  understand  wiat  the  people  of  the 
Jnited  States  were  farced  to  go  abroad  for 
racuum  cleaners  because  they  could  not  get 
he  superior  products  of  their  own  factories. 

Of  course,  the  srpig  little  Washington  bu- 
eaucrats  have  not  the  slightest  understand- 
ng  of  the  enormous  cost  and  difficulties  of 
milding  up  markets  at  home  and  abroad. 
Ninety  percent'  of  them  could  not  run  a 
lotdog  stand ^successfully. 

In  England,  however,  the  ablest  men  in 
;he  Empire-  devote  their  attention  to  the 
levelopmeiit  of  trade.  With  no  natural  re¬ 
sources,  England  must  be  intelligent  or 
itarve.  / 

Beginning  1  month  after  Eisenhower’s  army 
anded  in  Normandy  and  months  before 
Germany  surrendered,  England  issued  thou- 
;ands  of  permits  to  businessmen  to  go 
ibroad  and  prepare  for  after-war  trade. 

The  British  appropriated  $800,000,000  to 
jack  export  trade. 

Lord  Woolton,  the  Minister  of  Reconstruc- 
ion,  advised  businessmen  that  the  Govern- 
nent  had  made  studies  of  overseas  markets 
n  26  countries  and  was  ready  to  back  the 
Irive  for  trade. 

The  world  abroad  is  hungry  for  our  prod- 
icts,”  said  Lord  Woolton,  “and  we  must  not 
empt  our  customers  overseas  to  find  other 
ources  of  supply.” 

Let  us  not  be  silly  and  get  angry  at  the 
intelligent  British. 

Let  us  use  some  of  these  vacuum  cleaners 
to  do  a  thorough  spring  housecleaning  in 
Washington. 

Health-Mor,  Inc., 
Chicago,  III.,  February  25,  1946. 
Hon.  Bartel  J.  Jonkman, 

House  Office  Building,  Washington,  D.  C. 
.Dear  Sir :  We  wish  to  call  your  attention  to 
t^  attached  editorial  regarding  the  proposed 
importation  into  the  United  States  of  250,000 
vaciAun  cleaners  from  Britain.  The  editorial 
appeared  in  the  Chicago  Herald-American  for 
FebruaX  13,  1946,  and  is  a  stunning  indict¬ 
ment  of  \hat  kind  of  Washington  muddled 
political  t bilking  which  proposes  to  assist  the 
introductiomof  foreign  merchandise  into  the 
American  market  in  direct  competition  with 
American  prodWts. 

We  use  the  wSrd  “assist,”  advisedly.  In 
the  instance  involved,  250,000  vacuum  clean¬ 
ers  represent  one-eighth  of  the  United  States 
record  sales  in  the  biggest  year  the  industry 
ever  had.  The  figure  ^presents  a  huge  slice 
of  the  present  year’s  vacuum  cleaner  market 
potential.  To  make  mo^grievous  the  in¬ 
jury  about  to  be  done  to  American  vacuum 
cleaner  manufacturers,  therms  good  reason 
to  suspect  that  this  vast  flooti  of  domestic 
market-destroying  merchandise,  will  be  fi¬ 
nanced  in  part  out  of  the  proposed  $4,000,- 
000,000  loan  to  Britain,  •  *  *  aVn  to  be 

paid  for  by  the  very  people  who  wfil  suffer 
from  the  import  of  this  foreign  equipment. 

Since  1941,  our  organization  and  thousands 
of  other  American  manufacturers  have  been 
“selling”  the  public  on  the  vital  necessity 
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ol  waiting  for  home  appliances,  like  vacuurqf 
cleaners,  until  after  the  war.  Although  t' 
wat  ended  7  months  ago,  we  still  have  pra| 
ticajly  nothing  save  excuses  to  offer  the  Ami 
icara  public,  *  *  *  largely  due  to  Wi 

ingtc^n-created  shortages. 

Alab,  the  45,000  small  businessmen  fwho 
move 'home  appliances  from  manufacturer  to 
consurher  are  without  vacuum  cleaners  to 
sell,  %  *  *  although  their  books  are 

loaded  with  advance  orders  from  customers 
who  are 'becoming  extremely  impatient  with 
the  unreasonable  delay  in  securing  merchan¬ 
dise.  This  delay,  we  may  add,  is  aU  too  fre¬ 
quently  ascribed  solely  to  the  manufacturer. 

Therefore,  an  industry  that  is  equipped  and 
ready  to  produce  2,500,000  vacuum' cleaners  in 
1946,  with  a  retail  value  of  over  ;|135,000,000, 
stands  hamstrung  with  partial^  shut-down  i 
plants  and  skeleton  crews  of  workers,  while  a 
few  self-styled  Washington  “experts”  indulge 
in  manipulations  that  are  supposed  to  adjust  ; 
our  economy  to  “a  more  abundant  way  of 
life.” 

Is  it  possible  tha„  we  are/supposed  to  ac-  5 
cept  as  a  solution  to  our  prqfalem  the  proposal 
that  the  American  housewife  buy  British, 
while  American  industry  is  taught  how  to  run 
its  affairs?  That  we  must  stand  by  and  be 
sandbagged  by  foreign  Competition  because 
we  have  been  rendered;'  unable  by  our  own 
Government  to  defendyour  domestic  markets  f 
with  vastly  superior  American-made  prod¬ 
ucts? 

In  order  that  public  confidence  in  the  : 
vacuum-cleaner  industry  may  not  be  en-  | 
tirely  destroyed,  we  are  proposing  to  the 
Vacuum  Cleaner  Manufacturers  Association 
that  a  series  of  advertisements  be  placed  in  , 
the  principal  newspapers  of  the  Nation,  tell-  $ 
ing  the  people  why  they,  must  buy  foreign  i: 
vacuum  cleaner?'  if  they  want  vacuum  clean-  | 
ers  now.  The  lame  has  come  when  we,  along  » 
with  other  manufacturers  who  are  paying  an  ; 
unearned  penalty  for  un-American  economic  I 
theorizing,  must  bring  the  injustice  of  our  ; 
condition  to  the  attention  of  the  public. 

You  and  every  other  intelligent,  unpreju¬ 
diced  American  must  see  the  inexcusable  stu-  ' 
pidity  of  a  condition  which  fbr  seven  long  p 
months  hfts  held  the  finest  industrial  system 
in  the  world  at  a  standstill.  We  urge  you, 
therefore,  to  take  the  following  two  steps  in 
behalf  of  American  industry: 

1.  Propose  a  bill  that  will  immediately 
stop  the  importation  of  any  article  of  com¬ 
merce?  for  which  there  is  ample  productive 
capacity  in  this  country  during  the  period 
that/said  productive  capacity  is  held  inopera¬ 
tive'’  involuntarily. 

2.  Do  everything  in  your  power  to  remove  f 
tl\fe  restrictions  against  reasonable  price  ad-  , 
justments  that  now  prevent  United  States  j 
industry  from  getting  into  high  gear  so  as  ? 
to  attain  maximum  production. 

Sincerely  yours, 

Health-Mor,  Inc., 

Albert  E.  Kramer, 

Vice  President,  j 


Hon.  Wright  Patman,  of  Texas,  Charges 
Real-Estate  Lobby  With  Deliberate 
Falsehoods — Reveals  Existence  of  Mil- 
lion-DolIar  Slush  Fund — Demands 
Homes  for  Veterans  at  Reasonable 
Prices 


EXTENSION  OP  REMARKS 

OF 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Wednesday,  February  27,  1946 

Mr.  PATMAN.  Mr.  Speaker,  under 
permission  to  extend  my  remarks  in  the 


Record,  I  should  like  to  include  the  script 
of  a  radio  program  which  was  broadcast 
at  10:30  p.  m.,  February  26,  over  the 
Columbia  Broadcasting  System’s  net¬ 
work. 

This  public-spirited  organization  has  a 
weekly  feature  entitled  “Congress 
Speaks,”  which  has  done  much  to  keep 
the  American  people  informed  of  worth¬ 
while  things  that  are  being  done  in 
Washington.  Last  night’s  program  was 
entitled  “The  Veterans  Housing  Scan¬ 
dal”: 

Mr.  Costello.  One  of  the  strangest  aspects 
of  the  American  postwar  reconversion  pe¬ 
riod  is  the  fact  that  across  the  broad  breadth 
of  America,  the  fabled  land  of  abundance, 
there  has  suddenly  appeared  the  most  acute 
housing  shortage  the  Nation  has  ever  faced. 
The  situation  had  been  intensifying  slowly — 
almost  imperceptibly — for  several  years. 
Then  our  armies  started  pouring  home  from 
the  far-flung  battle  fronts  over  the  world, 
and  we  faced  a  housing  crisis. 

With  me  in  the  studio  tonight  I  have  Con¬ 
gressman  Wright  Patman,  of  Texas.  He  is 
the  author  of  the  administration’s  housing 
bill  and  leader  of  the  floor  fight  for  its  pas¬ 
sage.  I  have  asked  him  to  give  us  some  first¬ 
hand  information  about  how  and  why  he 
believes  the  returning  veteran  finds  himself 
in  such  a  dilemma.  Mr.  Patman,  what  are 
your  general  views  on  this  housing  situation? 

Mr.  Patman.  The  desperate  plight  of  our 
returning  veterans  in  their  vain  search  for  a 
place  to  live  is  being  written  plainly  on  ‘the 
want-ad  pages  of  our  daily  newspapers.  You 
can  turn  to  any  city  in  the  country — New 
York,  Chicago,  Detroit,  Dallas,  Los  Angeles — 
and  read  and  hear  the  same  story  of  their 
misery  and  need. 

One  would  think,  considering  the  eternal 
debt  of  gratitude  we  owe  these  youngsters 
who  won  the  war  for  us,  that  Americans 
would  gladly  make  an  all-out  effort  to  help 
veterans  find  a  place  to  live  when  they  are 
discharged  from  the  Army.  I  think  it  is 
almost  a  national  disgrace  that  this  has  not 
been  the  case.  Instead,  they  are  being  made 
the  victims  of  the  biggest  speculative  swindle 
in  the  history  of  our  country.  They  are 
being  forced  to  pay  fantastic  prices  for  Jerry- 
built  shacks  in  order  to  find  shelter. 

I  can  cite  literally  hundreds  of  cases  from 
my  own  mail — specific  instances  where  vet¬ 
erans  have  been  charged  $10,000  for  a  $5,000 
home.  I  have  one  case  of  a  B-29  pilot  who 
got  back  to  his  Chicago  home  2  months  ago. 
A  landlord,  who  is  not  typical,  demanded 
$150  as  side-money  before  renting  him  an 
apartment.  Literally  thousands  of  veterans 
cannot  afford  the  tremendous  down-pay¬ 
ments  now  required  on  a  home. 

In  one  Texas  town  there  is  a  veteran  who 
has  his  home  half  finished.  He  has  a  priority 
certificate.  Last  week  he  went  from  lumber 
mill  to  lumber  mill  seeking  enough  material 
to  finish  his  home.  These  mills  had  lumber 
in  their  yards,  they  had  wall-board,  they 
had  flooring,  but  the  mill  men  told  the 
veteran,  “I’m  sorry.  This  lumber  was  ordered 
for  commercial  construction.  It  is  already 
sold.” 

And  that’s  the  story.  Across  the  land  new 
stores  are  being  erected;  theaters,  bowling 
alleys,  all  types  of  commercial  structures, 
are  consuming  the  material  that  should  go 
into  homes  for  veterans. 

We  have  a  plan  to  put  a  stop  to  all  this. 
It  is  the  program  recently  announced  by  the 
President  to  build  homes  by  the  millions; 
build  them  faster  than  they  have  ever  been 
built  before;  build  them  with  the  same 
speed  and  intensity  that  we  built  airplanes 
and  ships  and  guns  to  supply  the  battle- 
fronts  over  the  world:  to  mobilize  the  forces 
of  the  building  industry  in  the  same  way  that 
the  automobile  industry,  the  oil  industry, 
and  the  building  industry  itself  were  mobi¬ 
lized  to  meet  the  problems  of  war. 


The  President  and  Mr.  Wilson  Wyatt,  his 
Housing  Expediter,  set  a  goal;  a  goal  to  build 
2,700,000  homes  in  the  next  24  months;  more 
than  seven  times  the  number  that  was  con¬ 
structed  in  1945.  The  plan  has  been  set  in  a 
framework  of  broad  vision  and  careful  plan¬ 
ning.  The  President  has  called  for  bold  and 
energetic  action  on  the  part  of  both  Govern¬ 
ment  and  industry. 

In  November  I  introduced  a  housing  bill 
to  provide  the  legislative  foundation  for  this 
program.  Its  one  objective  was  to  provide 
houses  for  veterans  at  a  reasonable  cost,  and 
to  hold  down  speculation  in  existing  homes 
until  the  veteran  demand  had  been  met. 
What  happened?  The  most  vicious  lobby  of 
the  Seventy-ninth  Congress  has  been  organ¬ 
ized  to  oppose  the  measure  and  all  its  parts. 
For  a  month  Washington  representatives  of 
the  real-estate  interests  have  been  button¬ 
holing  Congressmen,  urging  them  to  vote 
against  houses  for  veterans. 

These  same  interests  sent  word  out  over 
the  country  to  legitimate  lumber  dealers, 
urging  them  to  wire  their  Congressmen  to 
oppose  the  bill.  Thousands  of  telegrams 
have  been  pouring  in  upon  the  Representa¬ 
tives  and  Senators.  All  this  costs  money.  I 
conservatively  estimate  that  a  minimum  of 
$25,000  worth  of  telegrams  have  reached  Con¬ 
gress  in  the  past  10  days.  Who  paid  for  this 
campaign?  Why  would  anyone  spend  thou¬ 
sands  of  dollars  to  defeat  a  plan  to  help  vet¬ 
erans  find  shelter? 

I  think  I  know  the  answer.  It  has  been 
reported  in  various  newspapers  that  the 
Washington  real-estate  lobbyists  have  a 
slush  fund  of  from  one  to  five  million  dollars 
to  be  spent  for  such  nefarious  purposes  as 
these.  These  lobbyists  have  stooped  to 
downright  falsehoods  to  dupe  and  mislead 
legitimate  and  responsible  lumbermen  and 
real-estate  dealers  over  the  country. 

I  have  before  me  a  copy  of  a  publication 
called  “Headlines”,  which  these  real-estate 
representatives  sent  out  last  week.  It  urges 
that  the  housing  bill  implementing  the 
President’s  program  be  sent  back  to  com¬ 
mittee.  It  said,  “The  Wyatt  program  has 
been  rushed  to  the  floor  of  the  House  with¬ 
out  the  customary  public  hearings.  Indus¬ 
try  and  private  citizens  have  not  been  given 
the  chance  to  submit  facts  about  the  effect 
it  will  have.  Only  by  such  facts  will  Con¬ 
gress  be  able  to  give  proper  consideration  to 
this  vital  legislation.” 

Thousands  of  legitimate  lumber  dealers 
read  and  believed  that  statement.  The 
truth  was  that  the  housing  bill  was  intro¬ 
duced  on  November  20,  1945,  and  hearings 
were  held  on  it  before  the  House  Banking  and 
Currency  Committee  from  December  3,  1945, 
until  February  14,  1946.  During  this  period 
of  more  than  2  months  of  hearings,  a  volume 
of  testimony  was  taken.  What  is  more  to  the 
point,  the  same  representative  who  said  in¬ 
dustry  had  not  been  given  a  chance  to  tes¬ 
tify,  himself  was  heard  for  one  full  day  by 
the  House  Banking  and  Currency  Committee, 
and  his  statements  occupied  15  pages  of  the 
hearing  record. 

Why  should  these  lobbyists  stoop  to  such 
practices?  I  believe  there  is  a  quite  obvi¬ 
ous  answer  to  that.  Should  this  legislation 
pass,  they  will  be  denied  the  greatest  sucker 
market  in  history.  The  only  thing  they  ob¬ 
ject  to  seriously  in  the  administration’s  pro¬ 
gram  is  a  formtila  which  would  prevent  real 
estate  speculation  durifig  the  housing  crisis 
of  some  18  months. 

If  the  legislation  passes,  Federal  appraisers 
will  scrutinize  builders’  plans  for  new  homes 
to  see  that  the  veteran  gets  his  money’s 
worth.  The  legitimate  builders  have  found 
no  fault  with  this,  but  the  group  of  specu¬ 
lators  who  are  paying  these  Washington  lob¬ 
byists  well  know  that  the  houses  they  are 
building  will  stand  no  such  examination. 

I  personally  know  of  instance  after  in¬ 
stance  where  veterans  who  have  finally 
found  a  place  to  live  are  being  evicted  be¬ 
cause  their  homes  were  sold  out  from  under 
them  by  the  landlord.  These  same  specu- 
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lators,  worshiping  at  the  great  god  greed,  cry 
that  we  are  ruining  free  enterprise  when  we 
want  to  build  homes  for  veterans  in  the  six 
to  seven  thousand  dollar  range.  They  claim 
that  homes  cannot  be  built  in  America  for 
six  or  seven  thousand  dollars.  The  truth  of 
the  matter  is  that  the  speculators  can  make 
more  profit  per  house  on  $15,000  mansions, 
and,  therefore,  they  have  not  the  slightest 
desire  to  build  homes  for  veterans  at  six  or 
seven  thousand  dollars. 

However,  personally  I  am  convinced  there 
are  sufficient  responsible,  thinking  Ameri¬ 
cans  in  our  country  who  cannot  be  duped  by 
propaganda  and  who  will  join  in  this  pro¬ 
gram  of  helping  us  provide  homes  for  our 
veterans. 

That’s  a  rather  lengthy  explanation,  but 
I  think  the  American  people  are  entitled  to 
know  the  facts  of  the  housing  situation. 

Mr.  Costello.  Every  man  to  his  own  opin¬ 
ion,  Mr.  Patman.  Now  there  are  several 
points  I  would  like  to  clarify  in  my  own 
mind.  You  spoke  of  this  formula  for  hold¬ 
ing  down  speculation  on  existing  homes. 
What  formula  did  you  mean? 

Mr.  Patman.  Simply  this,  Mr.  Costello. 
One  of  the  major  sections  of  the  housing  bill 
provides  that  the  present  owner  of  a  home 
could  sell  it  at  any  time  for  whatever  price 
he  could  get  for  it.  That  price  would  then 
become  the  ceiling  price  for  the  duration 
of  the  housing  emergency. 

It  protects  the  investment  of  the  present 
owner.  Its  sole  purpose  is  to  prevent  the 
speculative  reselling  that  has  skyrocketed  the 
price  of  so  many  homes. 

Mr.  Costello.  How  long  would  that  ceiling 
price  remain? 

Mr.  Patman.  Only  for  the  life  of  the  hous¬ 
ing  bill— until  December  31,  1947 — some  18 
months.  I  don’t  think  that  will  hurt  any¬ 
one,  yet  this  has  been  one  of  the  most  mis¬ 
understood  and  controversial  points  of  the 
whole  legislation.  It  does  hit  the  speculators 
squarely  in  their  pocketbooks,  however,  and 
we  have  heard  the  resulting  outcry. 

Mr.  Costello.  There  does  exist  some  sin¬ 
cere  criticism  of  your  bill,  Mr.  Patman,  par¬ 
ticularly  on  the  question  of  subsidies.  Mr. 
Wyatt  is  asking  $600,0.00,000  to  use  for  what 
he  calls  premium  payments  which  a  lot  of 
people  object  to.  What  about  that? 

Mr.  Patman.  I  sincerely  believe,  Mr.  Cos¬ 
tello,  that  these  subsidies  will  be  the  cheap¬ 
est  way  for  us  to  get  our  production  goals. 
All  of  us  know  that  scarcity  of  materials  is 
our  biggest  problem  right  now. 

Some  small  marginal  plants  with  higher 
costs  are  either  shut  down  or  operating  at 
only  partial  capacity.  The  reason  for  this 
in  most  instances  is  that  they  cannot  afford 
to  pay  competitive  wage  scales  and  hence 
cannot  get  workers;  or  their  manufacturing 
methods  are  not  as  efficient  as  their  com¬ 
petitors.  It  is  Mr.  Wyatt’s  idea  to  give  these 
plants  a  premium  price  for  their  product. 
This  extra  money  can  be  used  to  hire  more 
men  or  take  whatever  steps  are  necessary 
to  increase  production.  Once  the  plant  gets 
into  volume  production,  and  the  cost  per 
unit  drops,  it  can  then  compete  and  the  need 
for  subsidies  no  longer  exists.  It  acts  as  a 
sort  of  industrial  pump  primer  to  get  a  plant 
under  way. 

Mr.  Costello,  gome  of  the  critics  of  the 
program,  Mr.  Patman,  have  been  pointing  out 
that  this  program  will  result  in  the  veterans 
obtaining  a  lot  of  cheap,  prefabricated 
homes,  and  in  10  years  they  will  find  them¬ 
selves  much  worse  off  than  if  they  had  paid 
higher  prices  for  conventional  homes.  Would 
you  care  to  touch  on  that,  Mr.  Patman? 

Mr.  Patman.  I  most'  certainly  would. 
That’s  another  argument  the  speculators  are 
using  to  keep  us  from  building  homes  for 
servicemen. 

Under  the  President’s  housing  program, 
1.200,000  houses  are  planned  for  1946.  Of 
these  700,000  are  conventional  homes  and 
250,000  are  so-called  prefabricated  houses — 
so  you  can  readily  see  that  the  emphasis  is 
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going  to  be  on  the  conventional  type  home, 
built  by  local  carpenters  and  construction 
firms.  The  prefabricated  houses  are  ex¬ 
pected  to  fill  the  gap  beyond  the  capacity  of 
the  conventional  building  methods. 

However,  these  prefabricated  homes  will  be 
required  to  meet  the  same  standards  of  con¬ 
struction  that  conventional  homes  do.  They 
must  meet  the  same  scrutiny  of  FHA  ap¬ 
praisers,  so  that  the  argument  that  we  will 
have  thousands  of  prefabricated  shacks 
under  this  program  just  doesn’t  hold  water. 

Mr.  Costello.  About  these  lobbyist  tele¬ 
grams,  Mr.  Patman.  Don’t  you  believe  that 
they  come  from  legitimate  builders? 

Mr.  Patman.  Of  course  I  do^and  I  aliswer 
every  one  of  them  which  contains  sufficient 
address.  In  most  instances  the  wording  of 
the  telegram  itself  shows  conclusively  that 
the  writer  has  been  misinformed  about  the 
housing  program.  In  many  cases  I  later  re¬ 
ceive  letters  from  them  explaining  that  they 
have  been  mislead  and  pledging  their  sup¬ 
port  of  this  legislation. 

In  connection  with  this,  I  have  one  specific 
instance  you  might  be  interested  in.  I  re¬ 
ceived  a  telegram  from  a  lumber  dealer  in 
Houston,  Tex.  I  promptly  and  courteously 
replied  to  him,  explaining  my  motives  for 
introducing  this  legislation.  He  indignantly 
wrote  back  saying  that  he  had  never  sent  the 
telegram  and  wanting  to  know  the  circum¬ 
stances  around  it. 

I  promptly  turned  the  case  over  to  the 
Department  of  Justice.  It  developed  that 
one  man  came  into  a  Houston  telegraph  office, 
gave  the  clerk  a  long  list  of  names,  and 
planked  down  several  hundred  dollars  in  cash, 
asking  that  the  wires  be  sent  to  various  Con¬ 
gressmen.  My  friend’s  name  happened  to  be 
one  of  those  picked  at  random  by  this  lobby¬ 
ist  agent,  unfortunately  for  him. 

Mr.  Costello.  What  happened  to  the 
sender,  Mr.  Patman? 

Mi-.  Patman.  Unfortunately  there  is  no 
Federal  law,  to  my  knowledge,  Mr.  Costello, 
covering  a  case  like  this,  but  it  was  a  neat 
example  of  the  methods  of  lobbyists.  These 
instances  I  have  given  you  illustrate  the  type 
of  opposition  that  is  facing  those  Congress¬ 
men  who  are  attempting  to  carry  out  the  will 
of  the  American  people,  in  seeing  to  it  that 
our  veterans  will  have  a  place  to  live.  I  hope 
I  have  helped  clarify  some  of  the  misinfor¬ 
mation  that  has  been  bandied  about  on  this 
bill. 


Wyatt’s  Bold  Plan  j 

EXTENSION  OP  REMARKS 

OF  / 

HON.  GEORGE  G.  SAD0WSKI 

OF  MICHIGAN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  27,  1946 

Mr.  SADOWSKI.  / Mr.  Speaker,  under 
leave  granted  to  extend  my  remarks  in 
the  Record,  I  wofild  like  to  include  the 
following  editorial  from  the  Detroit 
News  of  February  13,  1946: 

One  of  President  Truman’s  appointments 
that  looks  to  Jpe  panning  out — though  this 
is  perhaps  jugt  luck,  since  the  appointee  is 
a  power  in  Kentucky  politics — is  that  of  the 
very  able  and  energetic  former  mayor  of 
Louisville,  ^Wilson  Wyatt,  as  Housing  Expe¬ 
diter.  Mr?  Wyatt,  in  office  7  weeks,  has  put 
togetherA  plan  which  he  thinks,  with  the 
blessingr’of  Congress,  may  result  in  the  build¬ 
ing  tljjfe  year  of  1,500,000  family  units  of 
housing. 

Ttye  plan  counts  on  the  cooperation,  not 
alone  of  Congress,  but  of  the  building  indus- 
try’and — what  is  more  conjectural — of  build¬ 
ing  trades  labor.  It  goes  on  the  assumption, 
as  indeed  it  must,  that  the  housing  problem 
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jeannot  be  met  without  adoption  in  some  de-/ 
jgree  of  mass  production  methods  and  without 
tome  assistance  in  the  way  of  underwriting 
fthe  special  risks  of  this  innovation  on  the 
Jpart  of  government. 

Mr.  Wyatt’s  plan,  as  might  be  expected  in 
light  of  his  record  as  Louisville’s  mayor,  is  a 
bold  one.  It  may  prove  overbold,  when  it 
collides  with  the  conservatism  of  the  build¬ 
ing  industry  and  of  those  who  work  in  it. 

But  none  will  deny,  we  expect,  that  bold¬ 
ness  is  a  quality  in  the  absence  of  which  the 
ihousing  problem  is  not  going  to  be  solved, 
•;certainly  not  satisfactorily. 

In  respect  to  no  want  of  thf  people  is  the 
gap  between  demand  and  supply  so  vast  as  in 
respect  to  housing — the  hardest  of  all  wants 
to  meet  rapidly.  The  gap  here  is  so  huge, 
due  to  years  of  war  and  depression,  that  the 
building  industry’s  present  capacity  would 
need  a  decade  in  which  to  fill  it. 

But,  as  with  other  commodities,  so  with 
housing,  the  only  hope  of  heading  off  disas¬ 
trous  inflation  of  prices  is  to  supply  the  de¬ 
mand,  or  a  large  part  of  it.  Moreover,  there 
can  be  no  such  thing  as  an  inflation  in 
realty  and  housing  alone,  without  pulling 
other  prices  skyward  with  it. 

The  answer  must  be  an  expansion  of  the 
building  industry's  capacity,  beyond  any¬ 
thing  it  normally  would  attempt  or  risk  of  its 
own  initiative.  This  is  a  large  order,  but,  up 
to  the  moment,  Mr.  Wyatt  looks  like  a  man 
who  will  hjve  a  good  try  at  filling  it. 
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Extension  of  Emergency  Price  Control 
Act 


EXTENSION  OP  REMARKS 

OF 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  27,  1946 

Mr.  PATMAN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  statement  by 
John  W.  Snyder,  Director  of  War  Mobi¬ 
lization  and  Reconversion,  to  the  House 
Ranking  and  Currency  Committee  on  the 
extension  of  the  Emergency  Price  Con¬ 
trol  Act,  Wednesday,  February  27,  1946: 

Mr.  Chairman  and  members  of  the  com¬ 
mittee,  in  scheduling  these  early  hearings  on 
^the  extension  of  the  Emergency  Price  Control 
let  of  1942  as  amended  and  the  Stabiliza¬ 
tor  Act  of  1942  as  amended,  your  committee 
is  performing  a  very  real  service  to  the  Amer¬ 
ican  laeople.  We  must  come  to  grips  at  once 
with  ihe  problem  of  keeping  inflation  in 
bounds\  It  is  not  a  threat  that  may  mate¬ 
rialize  in\he  future.  It  is  a  very  dangerous 
present  condition. 

There  is  e\^ry  likelihood  that  keeping  in¬ 
flation  in  ch£«jk  is  going  to  be  the  most 
crucial  domestiewjuestion  before  us  for  many 
months  to  come.  'That  is  why  I  consider  it 
so  important  to  take  steps  now  for  continu¬ 
ing  price  stabilization  measures  for  a  full 
year  beyond  June  3oOl946.  I  am  glad  that 
your  committee  has  offered  me  this  oppor¬ 
tunity  to  discuss  the  problem  with  you. 

American  businessmen  \and  consumers 
rightly  fear  the  effect  of  inflation  upon  our 
economy.  And  they  should  k'hpw  that  their 
Government  is  prepared  to  saiWuard  their 
earnings  and  savings  by  stabilizing  prices. 
And  they  should  know  now  that  thO, Govern¬ 
ment  is  prepared  to  remain  on  thg  price 
stabilization  Job  until  economic  equilibrium 
is  within  reach. 

As  you  know,  I  am  on  record  as  hav 
said  many  times  that  I  believe  production, 
in  the  last  practical  analysis,  is  the  only  reak 
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solution  to  the  problem  of  inflation.  I  want 
to,  take  this  opportunity  to  reaffirm  xhat 
statement.  At  the  same  time  I  want  to  say, 
witl&equal  firmness,  that  I  believe  we  can¬ 
not  drop  our  defenses  against  inflation  be¬ 
fore  supply  begins  to  supply  demand. 

Price  Stabilization  is  a  measure  we  are 
using  to  safeguard  our  economy  against  the 
disaster  of  rising  prices  and  costs. 

We  need  tflat  safeguard  until  production 
is  sufficient,  anU  the  volume  steady  enough 
to  begin  balancing  with  demand.  Demands 
at  present  are  very,  heavy.  They  have  built 
up  during  the  war\and  there  are  new  de¬ 
mands  at  present  for  many  things. 

It  will  take  time  to  manufacture  consumer 
durables,  components,  rixaterials  needed  by 
business  and  construction  materials — and 
this  alone  is  a  big,  time-consuming  job  which 
requires  changing  over  and\adjusting  the 
Nation’s  complex  business  machinery  from 
war  to  peace  production.  It  will  also  take 
time  to  get  these  things  to  thp^  markets. 
The  channels  of  distribution,  wholesale  and 
retail,  for  business  and  consumers  hate  to  be 
filled  up  again.  Anywhere  from  a  few’weeks 


radios  ran  10  to  30  percent  above  November 
shipments.  And  industry  expects  shipments 
of  these  and  other  consumer  durables  to 
reach  at  least  prewar  rates  of  shipment  by 
June  of  this  year. 

Goods  from  reconverting  industries  are 
coming  to  market  in  larger  and  larger  quan¬ 
tities.  This  new  production  is  coming  in  ad¬ 
dition  to  over-all  production  for  civilian  use 
that  already  stands  at  the  highest  level  in 
our  history. 

During  the  war  years  production  for 
civilian  use,  in  addition  to  our  unsurpassed 
war  manufacture,  outreached  any  previous 
peacetime  period.  And  on  December  31,  pro¬ 
duction  for  civilian  uses  was  higher  than  it 
had  ever  been  before  in  peacetime. 

During  1945,  for  example,  food  production 
in  this  country  was  35  percent  above  the 
average  for  1935-38,  a  peak  up  to  then.  An 
indication  of  today’s  volume  of  production  is 
the  amount  of  goods  moving  through  de¬ 
partment  stores  to  consumers.  It  stands  at 
an  all-time  peak. 

Balance  of  supply  and  demand  is  an 
eventuality  on  which  we  can  rely.  But  it  has 
not  yet  materialized.  It  will  require  time. 


to  many  months  are  necessary  for  this.  'And  _  .  ..  .  ..  . 

that  supply,  once  volume  production  \s  °ne  ref°n  «  will  require  time  is  that 

been  reached,  will  have  to  be  maintained  fop.  present  demand  for  goods  is  so  swollen  that 

more  weeks  and  months  in  order  to  approach’'-.  even  bettar  than  °rdmary  ^  i  „ 

.  .  \  going  to  be  enough  to  meet  it  immediately 

We  should  ask  ourselves  what  would  hap-  \hls  fact°r  inflationary  preS‘ 

pen  to  production  prospects  if  price  stabili-  sl*res  that  we  h  e  o 


zation  were  to  end  before  we  had  allowed 
enough  time  for  the  practical  tasks  of  recon¬ 
version.  Suppose  we  entered  a  period  of 
spiralling  prices  and  costs.  It  happened 
after  the  last  war.  If  it  happened  again  in¬ 
dustry  would  certainly  be  obliged  to  stock 
up  with  materials  for  manufacture  before 
prices  went  higher.  It  would  be  natural  for 
consumers  to  rush  to  buy  what  they  needed 
before  the  cost  of  living  climbed  further. 

It  would  be  natural,  too,  for  business  to 
withhold  finished  goods  from  market,  be¬ 
cause  it  would  be  facing  a  loss  to  sell  when 
prices  were  sure  to  go  higher.  This  situation 
would  for  a  time  inevitably  increase,  not 
lessen,  the  shortages  of  both  producer  and 
consumer  goods. 

A  disordered  price  structure,  with  prices 
and  costs  bolting  out  of  control,  would  give 
business  in  general  a  poor  chance  to  expand 
its  output  of  goods  and  services.  Many  of 
the  industries  producing  to  fill  the  most 
troublesome  shortages  would  run  into  fur¬ 
ther  difficulties. 

It  is  not  reasonable  to  expect  that  all 
production  would  increase  if  all  price  ceil¬ 
ings  were  removed.  In  specific  cases,  where 
lack  of  production  is  retarding  reconversion,  , 
we  can  divert  labor  and  materials  from  other 
uses  by  granting  measured  price  increases  in 
order  to  step  up  output.  This  can  be  dcjife 
effectively  only  under  the  stabilization 
framework.  With  all  prices  rising,  thg»#  ad¬ 
vantage  would  be  lost. 

At  this  stage  in  reconversion  thera/ire  still 
a  number  of  obstacles  to  be  overcome  before 
a  larger  volume  of  finished  goods  can  flow  to 
market.  Shortages  of  labor,  ofi^omponents, 
and  raw  materials,  still  haye  to  be  met. 
Properly  trained  workers  must  be  where  they 
are  needed  and  at  the  right  times.  Indus¬ 
trial  plants  and  distributors  have  to  re¬ 
organize  for  peacetime?  trade.  Technical 
changes  are  still  being  completed.  And  labor 
and  management  mast  settle  down  again 
into  normal  bargaining. 

These  factors  must  be  taken  into  account 
when  we  talk  about  achieving  the  kind  of 
substantial  production  that  will  eventually 
smother  inflation.  But  even  so,  even  with 
practical  problems  still  to  be  solved,  our  total 
civilian  production  is  increasing.  There  has 
been  noticeable  progress  in  the  production 
and  shipment  of  finished  consumer  durable 
goods  to  market  from  the  reconversion  in- 
dustjrfes. 

December  shipments  of  vacuum  cleaners, 
electric  irons,  refrigerators,  electric  ranges, 
washing  machines,  sewing  machines,  and 


Bike  many  other  inflationary  pressures  tjfat 
havdybeen  developing  since  VJ-day,  heavy 
demand  is  not  itself  a  bad  thing.  the 
contrary,  it  provides  a  bridge  whiclywe  can 
use  to  reach  a  period  of  good  jobf,  stable 
markets,  add  better  times  for  al l  .c f  us.  We 
can  reach  tn^s  period  if  we  taka?  action  now 
to  prevent  runaway  inflation.  /But  if  heavy 
demand,  and  jp’fat  purchasing  power  are  al¬ 
lowed  to  dissipate^  themselvasin  a  boom  that 
can  end  only  in  a'depresspSn,  we  will  not  be 
able  to  build  a  souitcj  economy  in  the  future. 

There  are  other  inflationary  pressures  that 
have  been  building  uj$\since  last  August. 

Prices  continue  tg.pres§  hard  against  their 
ceilings.  Wholesale' priees’-have  been  inching 
higher  and  higher.  SinceV,last  September, 
wholesale  pricesrhave  risen  faster  than  dur¬ 
ing  any  similar  period  since  1943. 

Consumer/pending  continues  -to  be  heavy. 
Department-store,  chain-store,  arid  mail-or¬ 
der  sales/ivere  higher  during  the  Whole  of 
1945,  and  higher  during  the  last  month  of  the 
year  than  during  comparable  periods  iK.1944. 
Consumer  buying  in  the  last  quarter  ofSl945 
wakat  the  highest  rate  in  our  history,  Re¬ 
tail  sales  were  at  their  all-time  peak  as  toe 
hew  year  began.  > 

All  these  evidences  of  the  trend  toward  in¬ 
flation  must  be  considered  along  with  an¬ 
other  one.  And  this  is  the  psychology  of  in¬ 
flation  that  is  becoming  more  and  more  ap¬ 
parent.  Trade  and  business  journals  frankly 
cite  the  probability  that  prices  will  go  up. 
We  know  that  both  public  and  private  pur¬ 
chasing  agents  have  frequently  been  unable 
to  contract  for  future  deliveries  of  goods  ex¬ 
cept  by  agreeing  to  “escape  clauses”  provid¬ 
ing  for  the  possibility  of  a  higher  price. 

The  assumption  that  prices  are  going  up 
gives  business  an  irresistible  motive  to  with¬ 
hold  finished  goods  from  market  in  expecta¬ 
tion  of  higher  prices  and  higher  profits.  We 
have  not  yet  been  able  to  judge  how  much 
this  fact  accounts  for  a  number  of  shortages. 
But  we  must  reckon  with  it.  It  is  a  practice 
that  adds  an  artificial  scarcity  to  the  very 
real  shortage  of  goods  that  already  exists. 

This  fear  or  anticipation  that  inflation  is 
on  the  way,  the  assumption  that  prices  are 
going  up,  could  very  well  be  translated  into 
disastrous  action.  And  the  action  would  be 
a  rush  to  buy  that  would  accentuate  the  al¬ 
ready  strong  demand  for  goods  and  services. 
There  is  sufficient  buying  power  available 
among  both  business  and  consumers  to  give 
considerable  impetus  to  a  buying  rush. 

It  Is  obvious  that  we  will  continue  to  need 
safeguards  against  such  growing  inflationary 


tendencies.  It  would  appear  that,  to  safe/" 
guard  consumers  against  increased  livipg 
costs,  it  would  be  necessary  to  control  oafily 
the  prices  of  food,  clothing,  rents,  and  Abus¬ 
ing.  This  view  has  been  advanced  by-' those 
who  sincerely  want  to  avoid  the  development 
of  serious  inflation.  /' 

I  very  much  wish  that  this  w@r e  all  that 
was  necessary.  It  would  greatly  simplify 
the  task  of  the  Congress  and/the  adminis¬ 
tration.  Unfortunately,  while  inflationary 
pressures  remain  as  great  send  as  general  as 
they  are  today,  this  proposal  simply  would 
not  work. 

It  would  not  accomplish  our  objective  of 
stabilizing  the  cost  tk  living,  because  price 
increases  are  contagious.  If  prices  in  the 
uncontrolled  sectors  boomed — as  under  pres¬ 
ent  conditions  /they  certainly-  would — no 
price  administ/ktor  could  hold'  back  prices 
in  the  controlled  sector. 

Just  supn/se,  for  instance,  that  the  prices 
of  all  dur/bles — autos,  refrigerators,  radios, 
furniturpf  farm  machinery — and  all  services 
also,  imjfeased  materially.  And  this  is  not  in 
the  leftist  unlikely  if  all  price  controls  were 
rem/ved. 

ould  anyone  seriously  suppose,  to  cite  one 
/ample,  that  the  prices  of  agricultural  prod¬ 
ucts  could  be  held  down  while  the  price 
'  of  durables  the  farmer  has  to  buy  soared? 

Another  type  of  argument,  also  advanced 
by  those  who  do  not  want  to  see  a  “runaway” 
inflation,  is  the  contention  that  continued 
general  price  control  is  really  restricting 
production,  and  thus  contributing  to  infla¬ 
tion.  One  main  reason  for  this  contention, 
I  think,  is  that  each  businessman  knows  that 
if  his  own  prices  went  up.  without  any  change 
in  other  prices,  he  himself  could  produce 
more. 

This  is  certainly  true.  If  any  single  price 
were  raised,  while  all  other  prices  remained 
under  ceilings,  the  producer  in  that  line 
could  raise  both  the  wages  he  pays  his 
workers  and  the  price  he  offers  for  mate¬ 
rials.  He  could  then  attract  more  labor, 
get  more  materials,  and  produce  more.  We 
have  taken  advantage  of  this  under  price 
control  in  increased  output  of  materials  and 
products  which  ~are  bottlenecks  in  recon¬ 
version. 

But  it  does  not  follow  that  removal  of  all 
controls  would  have  the  same  effect.  In¬ 
stead,  it  would  destroy  the  advantage  and 
create  disordered  markets.  Today’s  high 
demands  can  be  filled  only  by  many  months 
and,  in  some  cases,  years  of  sizeable,  steady 
production. 

Certainly,  lifting  price  controls  would  not 
help  us  complete  certain  necessary  recon¬ 
version  tasks  that  industry  still  is  working  on. 
The  same  practical  and  technical  operations 
would  still  have  to  be  finished.  It  would 
still,  be  necessary  to  allow  time  for  distribu¬ 
tors  tq  reorganize  their  sales  outlets.  Work¬ 
ers  would  still  be  relocating  themselves. 
Collective  bargaining  would  still  have  to 
operate.  \ 

If  continued  price  stabilization  were  actu¬ 
ally  restricting  all  production,  we  would  have 
been  undergoing  a  very  different  sort  of 
transition  period  since  VJ-day.  Instead  of 
our  present  rapid  progress,  we  would  have  had 
a  limping  reconversion.  Unemployment 
would  have  increased  much  more  sharply  and 
quickly  than  it  has. 

However,  relying  on  '■continued  effective 
price  stabilization  to  keep  our  economic 
house  in  order  until  produption  begins  to 
approach  a  balance  with  deihand,  does  not 
mean  that  we  are  determined  on  rigid  and 
inflexible  control  of  prices. 

Existing  stabilization  powers  provide  suffi¬ 
cient  room  for  necessary  flexibility  in  price 
control.  The  development  of  a  revised  wage- 
price  policy  by  the  Government  during  the 
last  fortnight  illustrates  this  point.  Since 
VJ-day  there  has  been  a  fairly  narrow  cate¬ 
gory  of  wage  increases  that  could  be  used 
by  industry  as  the  basis  of  request  for  price 
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sought  to  thwart  the  Administration  in 
accomplishing  its  program  of  relief  and  re¬ 
habilitation  of  wartorn  countries. 

Therefore  tonight  I  see  as  three  of  the 
Republican  party’s  most  important  tasks  in 
the  futUfce:  the  task  at  home  of  raising  the 
economic  Status  of  the  Negro;  and  abroad  of 
aiding  thosW  governments  where  no  man  is 
a  slave  and  riWie  is  master;  and  of  succoring 
the  innocent  victims  of  war.  When  we  have 
completed  these'Hasks,  we  shall  come  at  last 
into  our  own  as^tjae  true  political  heirs  of 
Abraham  Lincoln. 


Views  of  President  R.  3s,  Thomas  of  the 
United  Auto  Workers^  Congress  of 
Industrial  Organizations, Pending 
Legislation  and  Problems  of  Labor 


EXTENSION  OP  REMARI 

OP 

HON.  ADOLPH  J.  SABATH 

OF  ILLINOIS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  February  22, 1946 

Mr.  SABATH.  Mr.  Speaker,  under 
leave  given  me  I  insert  in  the  Record  a 
speech  delivered  by  Hon.  R.  J.  Thomas, 
president  of  the  United  Auto  Workers, 
who,  upon  the  request  and  in  the  ab¬ 
sence  of  Hon.  Philip  Murray,  president 
of  the  Congress  of  Industrial  Organiza¬ 
tions,  expressed  the  views  of  the  latter 
organization  on  two  pending  antilabor 
bills  on  the  occasion  of  a  caucus  held  on 
December  4,  1945,  in  the  Old  House  Of¬ 
fice  Building.  The  caucus  was  attended 
by  over  100  Members  of  the  House,  who 
were  desirous  of  learning  the  facts  about 
the  pending  antilabor  legislation  and 
who  heard,  besides  that  of  Mr.  Thomas, 
addresses  by  other  outstanding  labor 
leaders,  including  William  Green,  presi¬ 
dent  of  the  American  Federation  of  La¬ 
bor;  Mr.  E.  A.  Lyon,  executive  secretary 
of  the  Railway  Labor  Executives  Asso¬ 
ciation;  Mr.  John  O’Leary,  an  official  of 
the  United  Mine  Workers;  Mr.  Martin 
Miller,  representing  the  National  Broth¬ 
erhood  of  Railway  Trainmen;  W.  D. 
Johnson,  vice  president  of  the  Order  of 
Railway  Conductors. 

It  is  significant,  Mr.  Speaker,  that  tl 
attendance  of  labor  leaders  at  the  caucus 
on  December  4,  1945,  was  the  first /ime 
in  history  that  representatives  j6f  all 
labor  organizations  had  united  and 
joined  in  protest  to  the  enactment  of 
labor  legislation  which  th^y  deemed 
inimical  to  the  interests  of  labor. 

It  is  my  opinion  that  TSl/f  Thomas’  ad¬ 
dress  applies  with  even  greater  force  to 
that  monstrosity  now/pending  in  the 
other  body,  H.  R.  52b2,  which  carries 
many  more,  and  ,*nore  objectionable, 
vicious,  and  restefctive  antilabor  pro¬ 
visions  than  in^ftny  proposed  or  previ¬ 
ously  enacted  gtntilabor  legislation  con¬ 
sidered  by  th£  Congress.  The  text  of 
Mr.  Thomap'  speech  follows: 

Chairmay'SABATH.  The  meeting  will  come  to 
order.  Mgny  Members  have  said  that  leaders 
and  spojiesmen  for  labor  were  not  granted  an 
opportunity  to  be  heard  before  the  Com¬ 
mittee  on  the  Judiciary  on  H.  R.  3937  and 
H.  JL  32,  two  bills  which  obviously  threaten 
a/  that  labor  has  gained  in  two  decades, 
lerefore,  some  of  us  decided  to  call  to¬ 


gether  Members  who  desire  to  hear  the  real 
facts  in  regard  to  these  bills. 

I  am  indeed  gratified  that  there  are  so 
many  of  you  here.  Do  not  fear  that  I  shall 
talk  a  long  time.  I  shall  not.  We  have  here 
today  several  gentlemen  whom  you  want  to 
hear  and  whom  you  came  to  hear.  They  have 
served  equally  their  country  and  the  cause  of 
labor  all  their  lives  and  are  recognized  as 
spokesmen  for  organized  labor. 

I  have  a  telegram  here  from  Mr.  Philip 
Murray,  president  of  the  Congress  of  Indus¬ 
trial  Organizations,  from  which  I  quote ; 

“Due  to  previous  commitments  I  will  not 
be  able  to  attend  this  meeting  called  for 
Tuesday,  December  4.  I  am  asking  R.  J.. 
Thomas,  president  of  the  United  Auto  Work¬ 
ers,  to  be  present  in  my  absence  to  give  the 
views  of  the  CIO  on  these  two  bills.  Thank 
you  for  your  interest". 

“Phil  Murray,  President.” 

Now  it  is  a  pleasure  and  privilege  to  call  on 
Mr.  Thomas  to  give  his  position,  and  the  posi¬ 
tion  of  the  great  organization  he  represents, 
on  these  pending  bills. 

Mr.  Thomas.  Mr.  Chairman,  ladies  and 
gentlemen,  I  too,  want  to  thank  Congress¬ 
man  Sabath  for  giving  us,  the  representa¬ 
tives  of  labor,  the  opportunity  to  express  to 
the  gentlemen  of  Congress  our  views  on  this 
"  particular  labor  legislation  which  is  before^ 
"  ongress.  I,  too,  want  to  say,  speaking  foj 
tlJ%  Congress  of  Industrial  Organization 
thaS«the  Congress  of  Industrial  Organizations 
is  opposed  to  all  antilabor  legislation  Miich 
we  feef^s  introduced  for  no  other  reason  ex¬ 
cept  to  1|nash  the  labor  movement^in  this 
country.  T.  want  to  say  that  in  thX past  few 
weeks  I  wa^one  of  the  members  representing 
labor  in  theTjabor-managemeinf  conference 
called  by  President  Truman,  and  one  of  the 
reasons  that  that  conferencarwas  called  was 
to  get  an  agreemeirt;  between  labor  and  man¬ 
agement.  The  reason  tlyn  it  failed,  that  it 
fell  below  the  expectations  of  many  people  in 
America,  is  for  exactlvmhe  same  reason  that 
I  am  opposed  to  this  Jso\oi  labor  legislation. 
That  is,  the  workers  of  lymerica  have  some 
fundamental  prohjejns  whiah  must  be  solved. 
The  labor- management  conference  refused  to 
take  recognition  of  those  prodiems  and  here 
we  have  laws  introduced  by  people  who  think 
that  these  liws,  if  passed,  could  create  indus- 
trial-labor/peace  in  America  without  taking 
care  of  amie  of  those  fundamental  problems 
which  fftce  the  American  workingmamdoday. 
It  is  Exactly  the  same.  It  is  amputating  a 
man's  arm  to  try  to  cure  him  of  heart  trouble. 
St  sort  of  operatipn  is  never  successful' 
'When  the  Smith-Connally  Act  was  firs’ll 
passed  by  Congress  and  during  its  discussion1 
by  Congress  we  in  labor  said  repeatedly  that 
the  Smith-Connally  Act  would  do  nothing, 
would  make  no  contribution  toward  labor- 
industry  peace  during  the  war.  I  think  per¬ 
haps  today  everybody  in  America  agrees  with 
us  on  that  proposition.  I  think  some  of  the 
things  which  are  causing  the  problems  for 
labor  today,  some  of  the  things  we  should  try 
to  think  about  a  little  bit  and  see  what  we  can 
do  to  cure,  is  the  problem  in  the  first  in¬ 
stance,  before  strikes  and  so  forth  do  develop. 

For  instance,  today  I  find  that  it’s  prac¬ 
tically  impossible  for  me  to  get  any  real  col¬ 
lective  bargaining  in  industry,  and  there  are 
reasons  for  that.  There  have  been  laws 
passed  by  Congress  that  stop  collective  bar¬ 
gaining  as  far  as  our  particular  industry  is 
concerned,  at  least. 

For  instance,  in  the  automobile  industry, 
which  I  consider,  and  I  think  all  of  us  do, 
an  industry  that  does  control  to  a  great  ex¬ 
tent  the  economic  situation  in  America,  I 
have  found  this  to  be  true,  that  there  is  no 
haste  on  the  part  of  that  industry  to  put 
automobiles  on  the  market  due  to  the  fact 
that  because  of  the  tax  laws  that  have  been 
passed,  there  is  no  incentive  to  put  those 
automobiles  on  the  market.  That  industry 
cannot  make  any  more  money  the  rest  of 
this  year. 


We  had  another  bill  which  was  passec 
which  I  know  as  the  George  bill,  which 
carried  proposals  where  industry  is 
bursed  in  case  of  a  strike.  Now,  I  do 
believe  any  Congressman  thought  m  the 
idea  as  far  as  that  bill  is  concerns,  that 
where  management  and  labor  hadr  disgree- 
ments  that  industry  was  to  be  paid^while  that 
disagreement  was  going  on.  That  is  the 
reason  that  we  have  a  great  amount  of  labor 
unrest  today  and  it  is  not  through  that  sort 
of  thing  that  the  situatioiyVill  be  correced. 

Labor  has  many  different  and  difficult 
problems  today.  Since  VJ-day  the  take- 
home  wages  of  labor  have  been  cut  to  a  con¬ 
siderable  extent.  I  know  when  my  organ¬ 
ization  asked  for  a  30-percent  increase  in 
wages  many  people  in  America  said,  “Well, 
have  the  dead-end  kids  gone  crazy  again?” 

The  thing  I^ant  to  impress  upon  you  is 
that  those  workers  are  not  asking  for  an 
increase  in/ wages.  They  are  asking  that 
their  former  wages  be  protected.  There  has 
also  beep  considerable  downgrading  in  in- 
dustryVwhich  again  cuts  the  individual’s 
wagesr  There  has  teen  a  continuous  rise 
in  ttfe  cost  of  living  as  far  as  workers  are 
concerned  and  industry  has  been  making 
rcord-breaking  profit. 

For  instance,  in  the  General  Motors  Corp., 
from  1939  to  1941,  they  made  50  percent  of 
the  net  worth  of  that  company  in  a  3-year 
period;  and  now  after  the  war  is  over  the 
company  is  in  even  better  position,  and  yet 
there  are  people  who  think  that  in  no  other 
way  can  they  stop  industrial  unrest  except 
to  tie  up  and  hamstring  labor. 

I  agree  with  President  Green  of  the  Ameri¬ 
can  Federation  of  Labor  that  we  of  the  labor 
movement  do  agree  with  the  free  enterprise 
system  of  America,  but  we  must  also  have 
free  unions  in  America.  During  the  past 
war  many  people  all  over  America  hailed  the 
good  job  that  labor  had  done  during  that 
war,  and  I  remember  standing  on  platforms 
before  my  membership  time  after  time  and 
being  taken  to  task  because  I  had  agreed  to 
a  no-strike  pledge  for  the  duration  of  the 
war.  For  what  reason?  I  took  that  no¬ 
strike  pledge  and  carried  it  through  in  my 
union  for  the  protection  of  my  country,  but 
I  don’t  think  you  are  going  to  ask  me  to  do 
that  for  the  protection  of  General  Motors 
because  the  workers  in  America  think  that 
is  discrimination  and  unfair. 

The  labor-management  conference,  as  I 
said,  failed  to  a  certain  extent  because  they 
didn’t  recognize  those  problems. 

On  the  new  proposed  amendments  to  the 
Smith-Connally  Act  it  is  proposed  to  outlaw 
unions  as  a  collective-bargaining  agent.  I 
.will  read  from  the  bill:  “The  employer  shall 
je  relieved  of  any  obligation  under  the  con- 
ict  and  the  labor  organization  shall  lose  its 
status  as  a  bargaining  agency  for  the  period 
of  Pteear.”  Now  if  you  don’t  think  this  dis¬ 
criminatory  legislation,  I  ask  you  to  consider 
cases  wtiere  management  incites  riots,  and 
my  God^gentlemen,  that  is  done  every  day. 
Is  managanent’s  business  taken  away  from 
them  everjTtyear?  What  penalty  is  put  on 
them  for  violating  a  contract?  It  says  that 
it  should  be  daue  providing  there  was  a  vio¬ 
lation  of  the  nh^trike  pledge. 

I  have  in  our\particular  industry  hun¬ 
dreds  of  contractsVith  no  strike  pledges  in 
them,  but  I  have  always  considered  that  when 
I  negotiate  a  contratfi;  with  management, 
whether  it  is  to  be  foiV  year  or  2  years— I 
don’t  believe  we  have  extracts  for  over  2 
years — I  say  that  managfepient  and  labor 
both  have  an  agreement  sfiiihi  as  that,  and 
to  carry  out  any  sort  of  an  agreement  there 
must  be  a  decent  relationshipShetween  the 
two. 

I  have  always  considered,  and  IVthink  the 
majority  of  leaders  of  American  liijor  con¬ 
sider,  that  there  should  not  be  strikestfor  the 
duration  of  the  contract,  whether  there  is 
a  no-strike  clause  in  that  contract  orlinot. 
A  contract  in  my  mind  is  no  good  if  you  dhq’t 
intend  to  live  up  to  it,  but  I  say  if  this  pas* 
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4cular  law  is  passed  I  will  proceed  to  do 
everything  I  can  to  see  that  no-strike  pledges 
ark  taken  completely  out  of  contracts.  I  say 
to  you  gentlemen  here  that  that  would  pro¬ 
mote^  more  strikes  in  all  industry  in  the 
UniteV  States  and  would  not  solve  the  prob¬ 
lem.  \ 

Themis  another  section  here,  which  would 
ban  labor  from  participating  in  a  political 
campaignY  It  just  so  happens  that  I  happen 
to  be  actiro  in  the  national  CIO-PAC,  and  I 
know  that  the  people  who  are  in  favor  of 
this  legislative  are  not  in  favor  of  the  com¬ 
mon  people  ofyimerica  expressing  their  views 
upon  politicaltcandidates.  They  say,  “Yes, 
look  at  the  millions  of  union  members  and 
how  they  can  go''out  and  collect  a  dollar  for 
each  one  and  rai&e  millions  and  millions  of 
dollars !”  \ 

I  know  in  the  las\  political  campaign  how 
much  our  organization  spent,  and  I  know  a 
great  many  heads  of  corporations  of  America 
that  spent  as  much  meney  as  our  organiza¬ 
tion  spent.  You  say  th\t  is  not  discrimina¬ 
tory  legislation?  Why,  iffre  General  Motors 
Corp.  alone,  through  individual  mem¬ 
bers  of  that  corporationYcan  raise  more 
money  in  any  particular  day  for  a  political 
campaign  for  something  they,  want  than  we 
can  in  a  year.  I  don’t  thinlciit’s  been  any 
secret  how  much  money  the  du  Pont  family 
has  put  into  political  campaigns.  I  don’t 
think  it’s  any  secret  to  Congres^how  much 
Mr.  Sloan,  of  the  General  Motors,  h'fcs  put  into 
political  campaigns,  and  that  is  all,  right,  I 
don’t  object;  but  I  do  object  whenwou  try 
to  take  the  principles  of  democracy  frpm  the 
American  people. 

I  am  beginning  to  wonder  with  legislation 
such  as  I  have  discussed  here — under  di: 
sion  at  least.  I  thought  we  had  just 
through  the  war  fighting  nazism  and 
many  and  Japan  and  some  other  foreij 
countries,  and  right  today  this  Governmen 
is  sending  people  representing  labor  to  Ger¬ 
many  and  Japan  and  to  other  countries  and 
saying  that  for  a  true  democracy  to  be  built 
in  those  countries  it  must  be  done  through  a 
labor  movement  or  at  least  helped  by  a  labor 
movement. 

Here  we  are  sending  missionaries  to  our 
defeated  enemies  to  build  up  democracy  while 
here  at  home  we  are  taking  the  other  direc¬ 
tion.  I  am  beginning  to  wonder  what  we 
fought  this  war  for.  I  mean  the  millions  of 
Americans — what  they  fought  this  war  for. 
Under  this  proposal,  it  seems  to  me  in  taking 
the  rights  of  labor  from  them  we  could  look 
back  into  history,  and  it  seems  to  be  the  only 
way  some  people  know  how  to  solve  these 
problems,  is  to  go  backward  to  what  we  were 
in  the  labor  movement  a  century  ago.  Next 
thing  I  know  you  will  be  passing  laws  maki: 
slaves  out  of  the  working  people  of  this 
country.  It  seems  to  me  that  is  the  tj?end 
these  laws  are  taking 

Under  the  Hobbs  bill,  which  is  supposed  to 
curb  racketeering,  I  submit  to  yqri  that  I 
don’t  know  of  an  instance  where  At  there  is 
racketeering  in  labor  that  it  cpuld  not  be 
taken  care  of  by  laws  already  oil  the  statute 
books,  and  I  will  say  as  far  as'  I  am  person¬ 
ally  concerned  in  my  organization,  I  have 
known  one  or  two  instances  where  I  ran 
across  individuals  who  ,Would  like  to  do  a 
little  bit  of  racketeering  but  they  never  got 
to  first  base.  My  organization  has  taken  care 
of  that  and  there  just  is  no  racketeering,  yet 
we  want  to  pass  a, bill  like  this  which  again 
I  say  is  discriminatory.  As  president  of  my 
organization  it  A  do  any  racketeering  am  I 
not  just  as  liable  under  the  law  as  some 
manufacturer  and  I  know  some  that  do  a 
little  racketeering.  Being  a  member  of  a 
labor  organization  does  not  in  any  way  pro¬ 
tect  an  individual  or  a  group  from  racketeer¬ 
ing  as  /ar  as  the  law  is  concerned. 

Thfft  is  about  all  I  want  to  say  to  you  ex¬ 
cept  bring  out  some  of  the  problems  which 
ate  causing  difficulty.  I  say  the  people  who 
ate  advocating  these  things  are  not  advocat¬ 


ing  them  for  labor-management  peace  in 
America — they  are  advocating  these  laws  to 
break  the  labor  movement. 

I  have  here  a  photostatic  copy  of  an  auto¬ 
mobile  news  letter,  a  marketing  service  for 
automobile  dealers,  I  would  like  to  read  to 
you,  and  I  can  show  you  what  your  problem  is, 
one  paragraph  out  of  this  letter:  “Perhaps 
the  only  solution  is  a  policy  of  sitting  tight 
and  waiting  until  the  economic  pinch 
forces  workers  to  realize  they  must  stay  on 
the  job  or  starve.  At  the  moment  there  is 
no  disposition  on  the  part  of  management 
to  become  frantic  over  labor  unrest.  A 
watching  and  waiting  policy  is  the  general 
rule.”  And  I  can  vouch  that  that  is  the 
general  rule  at  least  in  our  industry  today. 

To  show  you,  I  have  a  number  of  notes 
here  on  what  has  happened  as  far  as  our 
situation  in  General  Motors  is  concerned. 
Talk  about  a  cooling-off  period!  For  97  days 
we  cooled  off,  trying  to  negotiate  with  that 
company,  asking  Secretary  Schwellenbach  to 
send  in  conciliation,  and  we  could  only  get 
conciliation  in  on  the  understanding,  if  you 
please,  that  these  men  were  only  observers. 
They  didn’t  dare  to  open  their  mouths  and 
I  want  to  know  hov?  those  men  could  do 
mediation.  We  could  not  even  get  collective 
bargaining.  While  we  were  there  with  Gen¬ 
eral  Motors,  reading  off  a  brief,  trying  to 
state  our  case,  the  people  of  the  corpora-, 
tions  sat  there  reading  Liberty  magazi: 
and  Saturday  Evening  Post.  We  asked  t 
to  listen  to  us  and  they  said,  “Aw,  heljf  we 
can  get  more  out  of  this  magazine.” 

In  any  demands  for  wages  increases  we 
have  said  that  if  the  corporation  can  prove 
that  they  can’t  pay  the  wage  increase  we 
ask  for  we  will  scale  down  our  demands,  and 
as  a  final  plan  we  offer  arbitration,  which 
was  denied.  And  you  ask  wl yet  causes  labor 
unrest  in  America.  I  believe  that  the  main 
cause  of  it  now  is  that  we/iave  no  collective 
bargaining  and,  as  I  s^sid  before,  the  tax 
laws  passed  by  Congress  have  already  taken 
us  out  of  our  collecti*  bargaining  position. 
To  show  you,  here is  just  one  instance: 
jaul  Renko  is  one pi  our  members  who  lives 
in  14349  Robin§<5n  Street,  Detroit,  Mich. 
During  the  wameis  an  automobile  worker  he 
took  home  $6ffper  week.  Now  he  takes  home 
$38  Aweek  ana  he  has  a  family  of  four  which 
mustYive  op  that.  That  is  the  cause  of  labor 
unrest\in  .America.  That  is  the  thing  that 
we  hav&got  to  look  into  and  see  what  it  is 
that  we  ban  correct  because  of  the  increased 
cost  of  living.  People  with  families  cannot 
live,6n  that  sort  of  wage  today. 

In  the  President’s  message  he  talked  about 
a  cooling-off  .period.  What  I  would  suggest 
ns  that  we  should  have  a  little  cooling-off 
period  on  antjlabor  legislation.  It  would 
do  us  all  a  lotl^f  good,  I  believe.  As  I  said, 
we  cooled  off  97  klays  in  negotiations,  in  the 
recent  negotiations  we  have  been  in.  In 
America,  ever  sink;  the  time  of  Abraham 
Lincoln  when  he  discussed  it  very  much, 
practically  every  great  statesman  in  Ameri¬ 
ca  has  stated  that  laror  must  have  the  right 
to  strike.  Labor  imAt  have  the  right  to 
strike  if  we  are  to  have  free  enterprise  in 
America.  \ 

Labor  must  have  the  right  to  strike.  It  is 
the  only  chance  that  laboXhas.  During  the 
war  I  was  a  member  of  the 'Tabor  Board  and 
we  took  many  decisions  that,  we  didn’t  like, 
but  we  took  them  for  our  cduntry  to  make 
what  contribution  we  could\toward  win¬ 
ning  the  war,  and  in  our  particular  indus¬ 
try,  which  gets  a  lot  of  publicitYfor  strikes, 
it  may  be  interesting  for  you  to  >Jcnow  that 
the  strikes  in  our  industry  were  below  the 
national  average.  Y 

I  cannot  continue  to  say  to  workers  for¬ 
ever:  Let  some  board  or  agency  take\are  of 
this  problem.  What  we  want  today  in  Amer¬ 
ica,  in  my  opinion,  is  a  cooling-off  period 
on  labor  legislation  and  give  the  worker^,  of 
America  an  opportunity  to  work  out  some:>of 
these  prblems,  and  they  will  be  fair,  I  as¬ 
sure  you  of  that,  gentlemen,  and  I  am  quite 
sure  that  a  vast  cross  section  of  the  workers 


in  America,  no  matter  what  organization 
they  belong  to,  want  to  see  their  count ry^o 
on  prosperous  but  they  can’t  see  how  it/fcan 
be  done  with  millions  unemployed  and  they 
can’t  see  how  it  can  be  done  with  tjae  way 
workers’  wages  are  being  cut  and  ycut. 

That,  my  friends,  is  the  reason/for  labor 
unrest  in  America  today,  and  afi  this  sort 
of  legislation  which  it  is  the  pu/pose  of  some 
people  to  have  passed.  That^ill  not  solve 
the  problem.  / 

Again  I  want  to  express  my  thanks  to  you 
for  the  opportunity  to  Me  here  today  and 
discuss  these  problems  .with  you. 


The  Housing  Shortage 


EXTENSION  OP  REMARKS 

OF 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  February  27,  1946 

Mr.  PATMAN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  statement  of 
the  Retail  Lumber  and  Building  Material 
Dealers  of  Jacksonville,  Fla.: 

[From  the  Jacksonville  (Fla.)  Journal,  of 
February  18,  1946] 

Two  Million  Seven  Hundred  Thousand; 

Yes,  Mr.  Wyatt,  It  Can  Be  Done 

Is  Housing  Administrator  Wilson  W. 
Wyatt  reaching  for  the  moon,  asking  for 
2,700,000  new  homes  in  1946  and  1947?  Re¬ 
calling  that  900,000  in  1925  was  an  all-time 
home-building  record,  .that  400,000  this  year 
has  been  the  most  optimistic  forecast,  it 
seems  the  answer  must  be  yes.  But,  re¬ 
member  the  early  months  of  the  war,  when  - 
an  annual  production  goal  of  50,000  planes 
sounded  fantastic?  Well,  we  got  100,000.  We 
needed  a  tenfold  increase  in  ship  production, 
too.  Impossible?  Sure,  but  we  got  it,  with 
tonnage  to  spare.  All  along  the  line,  under 
the  compelling  need  for  greater  war  produc¬ 
tion,  incredible  quotas  were  surpassed,  recr 
ords  smashed,  time  after  time.  So,  Mr. 
Wyatt,  we  say,  it  can  be  done. 

•  IT  WON’T  BE  EASY 

Nobody  knows  that  better  than  your  re¬ 
tail  lumber  dealers.  Besieged  by  material- 
hungry  builders,  begging  the  manufacturers 
and  mills  for  scarce  supplies,  we  are  on  the 
front  line  all  day,  every  day.  We  can  see 
the  difficulties  on  both  sides;  the  builders 
hampered  by  restrictive  legislation,  labor 
shortages,  rigid  codes  and  customs;  the  mills 
caught  in  the  wage-price  nutcracker  squeeze. 
To  solve  these  and  scores  of  other  such  prob¬ 
lems  will  take  courageous  leadership,  bold 
initiative,  and  above  all,  a  genuine  spirit  of 
patient  cooperation  among  all  parties — in¬ 
dustry,  labor,  Government,  and  the  public. 
Then  the  houses  will  start  going  up. 

HOW  Dm  WE  GET  THIS  WAY? 

People  sometimes  say,  “How  did  the  hous¬ 
ing  shortage  get  so  bad,  so  fast?”  Well,  the 
fact  is  we  had  it  even  before  the  war.  For 
the  past  15  years  fire  and  obsolescence  have 
been  taking  200,000  more  houses  each  year 
than  have  been  built.  And,  whereas  the 
United  States  had  a  population  of  130,000.000 
in  the  thirties,  weTe  now  pushing  140,000,000. 
Even  with  12,000,000  men  under  arms — over¬ 
seas  and  in  camps — families  had  begun  to 
double  up.  Rapid  demobilization  after  VJ- 
day  did  not  cause  the  shortage,  simply  made 
it  worse.  Throughout  the  war,  housing  was 
consistently  at  the  bottom  of  the  priority 
list.  Why?  Because  we  had  to  have  the 
guns,  planes,  ships,  the  war  plants,  and  bar¬ 
racks.  Since  we  couldn’t  have  these  and 
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new  houses  too,  houses  had  to  wait.  But  now 
it’s  high  time  the  houses  were  going  up. 

NOBODY  LIKES  PRIORITIES 

Whether  red  and  blue  stamps  or  A,  B,  and 
C  coupons;  whether  AAA  or  HH  ratings; 
whether  sugar  stamps  or  your  place  in  line 
for  nylons — whatever  form  priorities  take, 
nobody  likes  them.  Nobody  liked  the  war 
either.  Nobody  likes  inflation,  or  the  black 
market.  But  if  it’s  going  to  take  more  pri¬ 
orities  to  channel  vital  lumber  and  building 
material  into  houses,  then  we’ll  grin  and  bear 
it.  You  will  too,  when  the  houses  are  going 
up. 

SUBSIDIES  OR  PRICE  INCREASE? 

Part  of  the  Wyatt  program  provides  for 
subsidies  or  premium  payments  to  manufac¬ 
turers  exceeding  quotas  on  certain  bottle¬ 
neck  items  on  the  critical  list.  Most  manu¬ 
facturers  think  a  price  increase  will  furnish 
incentive  enough  to  assure  maximum  pro¬ 
duction.  What’s  the  difference?  On  the  one 
hand,  you  pay  the  extra  freight  in  taxes.  On 
the  other,  you  pay  more  for  your  house.  De¬ 
bate  on  the  question  may  be  long  and  hot, 
but  the  only  sense-making  answer  is  the  one 
that  starts — and  keeps — the  houses  going  up. 

We  ourselves  are  only  retail  dealers  in  lum¬ 
ber  and  building  materials.  Shortages  caused 
by  bottlenecks  up  the  line  hit  us  first  and 
when  they  do,  we  have  to  say,  “Sorry,”  to  you. 
Do  you  think  we  like  that  any  more  than 
you  do?  What’s  more,  we  have  a  big  stake 
in  Jacksonville — a  busting-out-at-the-seams 
Jacksonville  that  simply  can’t  help  growing 
still  more.  That’s  why  we  say,  Mr.  Wyatt,  it 
can  be  done.  It  must  be  done. 

Retail  Lumber  and  Building  Material 
Dealers  of  Jacksonville;  John  W. 
Baldwin  Lumber  Co.,  Dawkins 
Building  Supply  Co.,  Marshall  & 
Spencer  Co.,  Bond-Howell  Lumber 
Co.,  Foley  Lumber  Co.,  Mason  Lum¬ 
ber  Co.,  Thompson  Lumber  Co., 
Carolina  Portland  Cement  Co., 
Lechner  Lumber  Co.,  Inc.,  Taylor 
Lumber  &  Appliance  Co. 


Under  leave  to  extend  my  remarks  in 
he  Record,  Mr.  Speaker,  I  desire  to  in¬ 
ert  a  news  report  of  Mr.  Wilson’s  state- 
nent  as  printed  in  the  Philadelphia  Rec- 
ird  for  February  15,  1946.  At  the  same 
ime,  I  serve  notice  that  I  shall  insist  on 
:nowing  all  the  facts  in  these  statements, 
>r  otherwise  I  shall  feel  impelled  to 
•ring  before  the  House  a  resolution  for 
Congressional  investigation  of  the  in- 
lustrial  conspiracy  against  the  legal  and 
oonomic  rights  of  organized  labor. 

Following  is  the  text  of  the  news  re- 
jort: 

Detroit,  February  14. — General  Motors 
’resident  C.  E.  Wilson  told  a  National  Labor 
lelatlons  Board  hearing  today  that  a  group 
>f  American  business  leaders  discussed  “the 
lell  of  a  shape  we  were  in”  last  December. 

He  denied,  however,  the  group  entered 
nto  an  agreement  for  a  unified  fight  against 
mion  wage  demands  and  Government  price 
:ontrol.  Then  he  added:  “It’s  too  bad  that 
;roup  can’t  make  decisions  for  the  country.” 

TESTIFIES  AT  HEARING 

Testifying  at  the  NLRB  hearing  on  CIO 
Jnited  Auto  Workers  charges  of  unfair  labor 
practices  against  GM,  Wilson  said  the  group 
net  at  New  York’s  Waldorf-Astoria  Hotefc* 
ast  January  9,  because  “they  were  all  loc 
down  the  same  gun  I  was.”  He  explained 
ie\fneant  the  threat  of  strikes. 

son  identified  those  present  asJTepre- 
sentatwes  of  GM,  United  States  Stej^  West- 
inghoiAe  and  the  meat-packing^ndustry. 
Ford  ana  Chrysler  had  no  representatives 
;here,  he  said,  because  they  “wjlre  not  look- 
ng  down  tile  gun.” 

Questions  concerning  the  meeting,  a  lunch- 
son  given  by  GM,  were  fijSed  at  Wilson  by 
Harold  Cranefield,  regijjfeal  NLRB  attor¬ 
ney. 

mista: 

Cranefield  pointe' 
was  held  a  day 


General  Motors  Head  Admits 

Agreement  and  Says  Industry  Should 
Run  the  United  States  of  America 


Secret  meeting  d 


EXTENSION  OF  REMARKS 

OF 

HON.  ADOLPH  J.  SABATH 

OF  ILLINOIS 

IN  THE  HOUSE  OF  REPRESENTATIVE 

Friday,  February  22,  1946 

Mr.  SABATH.  Mr.  Speaker  some 
time  ago  I  called  attention  a  con¬ 
ference  of  Wall  Street-controlled  indus¬ 
tries  and  industrialists.  Some  of  the 
representatives  present  tfied  to  deny 
these  facts.  Consequently,  the  testi¬ 
mony  given  by  Mr.  C./fe.  Wilson,  presi¬ 
dent  of  the  General  .Motors  Corp.,  at  a 
National  Labor  ReJ&tions  Board  meet¬ 
ing,  as  reported  iimhe  daily  newspapers, 
is  of  great  intent  to  me.  Mr.  Wilson’s 
guarded  statements  before  the  Board 
make  it  cleaipthat  there  was  an  agree¬ 
ment — somar might  call  it  a  conspiracy — 
to  destroy/or  at  least  weaken  organized 
labor. 

I  sh^Aild  like  to  know,  Mr.  Speaker,  if 
this  j&greement  to  which  Mr.  Wilson 
testified,  under  oath,  is  responsible  for 
the  delay  in  settling  the  General  Motors 
strike? 


pute.  There  have  been  no  joint  sessions-' 
since  Walter  P.  Reuther,  UAW-CIO  vice  pres¬ 
ident,  rejected  a  GM  offer  of  an  isy2-cent-^n- 
hour  (16  y2  percent)  wage  increase  last 
Tuesday.  / 


LAWS  RELATIVE  TO  THE  PANTING  OF 
DOCUMENTS, 

Either  House  may  order  ^fhe  printing  of  a 
document  not  already  provided  for  by  law, 
but  only  when  the  sanyr  shall  be  accompa¬ 
nied  by  an  estimate  frgfrn  the  Public  Printer 
as  to  the  probable  co/t  thereof.  Any  execu¬ 
tive  department,  bi^reau,  board,  or  independ¬ 
ent  office  of  the  Government  submitting  re¬ 
ports  or  documents  in  response  to  inquiries 
from  Congress/shall  submit  therewith  an 
estimate  of  the  probable  cost  of  printing  the 
Usual  numper.  Nothing  in  this  section  re¬ 
lating  to  intimates  shall  apply  to  reports  or 
documents  not  exceeding  50  pages  (U.  S. 
Code,  ttiie  44,  sec.  140,  p.  1938) . 

Printing  and  binding  for  Congress,  when 
recommended  to  be  done  by  the  Committee 
o reprinting  of  either  House,  shall  be  so  rec- 
timended  in  a  report  containing  an  approxi- 
aate  estimate  of  the  cost  thereof,  together 
'  with  a  statement  from  the  Public  Printer  of 
estimated  approximate  cost  of  work  previ¬ 
ously  ordered  by  Congress  within  the  fiscal 
year  (U.  S.  Code,  title  44,  sec.  145,  p.  1938). 

Resolutions  for  printing  extra  copies,  when 
presented  to  either  House,  shall  be  referred 
immediately  to  the  Committee  on  Printing, 
who,  in  making  their  report,  shall  give  the 
probable  cost  of  the  proposed  printing  upon 
the  estimate  of  the  Public  Printer,  and  no 
extra  copies  shall  be  printed  before  such 
committee  has  reported  (U.  S.  Code,  title  44, 
sec.  133,  p.  1937) . 


ON  DATE 

,t  that  the  luncheon 
oreApresident  Truman’s 
act-finding  boai#  reported  its  recommenda- 
;ion  for  a  19l/2'jmnt  hourly ^crease  for  strik- 
ng  GM  production  workers^, 

During  hj£  testimony,  Wilson  said  the 
e  was  December  19,  but  late  today 
he  told  tpe  hearing  officer  he  haa^been  mis¬ 
taken  qjfthe  date.  Both  sides  agreed  to  sub¬ 
stitution  of  the  January  9  date  in  tHkrecord 
of  hjf  testimony.  \ 

fo  agreement  came  out  of  that  meeting,” 
Ison  said.  “None  were  intended.  THtere 
fas  nothing  sinister  about  it.  In  fact,  it’s 
rtoo  bad  that  groups  can’t  make  the  decision#, 
for  the  country.” 

WILSON  BACKS  INDUSTRY 

Cranefield  asked  if  Wilson  thought  the 
group  could  make  better  decisions  than  the 
Government  makes. 

“That’s  their  record  for  the  last  4  or  5 
months,”  the  witness  replied.  “In  fact,  I 
think  the  way  the  country’s  been  kicked 
around  in  the  last  4  or  5  months  is  a  crime.” 

Before  Wilson  resumed  his  testimony,  Trial 
Examiner  Gerard  D.  Reilly  told  union  attor- 
nels  that  a  finding  that  GM  failed  to  bar¬ 
gain  in  good  faith  would  not  insure  back  pay 
to  the  175,000  production  workers  on  strike 
since  November  21. 

Shortly  after  the  NLRB  hearing  began  on 
January  28,  a  union  attorney  said  the  UAW- 
CIO  felt  the  Board  should  award  the  men 
back  pay  for  the  time  they  had  been  idle. 
Reilly  pointed  out  the  union  does  not  charge 
a  lock-out  and  does  not  accuse  GM  of  re¬ 
fusing  to  take  the  strikers  back.  Those  who 
were  the  only  two  cases,  he  said,  in  which 
the  NLRB  might  hold  they  were  entitled  to 
back  pay. 

As  the  Board  meeting  proceeded,  Federal 
Labor  Mediator  James  F.  Dewey  continued 
his  efforts  to  bring  GM  and  the  UAW-CIO 
together  again  in  the  wage  and  contract  dis- 


DISTRIBUTION  OF  THE  CONGRESSIONAL 
RECORD 

To  the  Vice  President  and  each  Senator, 
100  copies;  to  the  Secretary  and  Sergeant  at 
Arms  of  the  Senate,  each,  25  copies;  to  the 
Secretary,  for  official  use,  not  to  exceed  35 
copies;  to  the  Sergeant  at  Arms,  for  use  on 
the  floor  of  the  Senate,  not  to  exceed  60 
copies;  to  each  Representative,  Delegate,  and 
Resident  Commissioner  in  Congress,  68 
copies;  to  the  Clerk,  Sergeant  at  Arms,  and 
Doorkeeper  of  the  House  of  Representatives, 
each,  25  copies;  to  the  Clerk,  for  official  use, 
not  to  exceed  50  copies;  and  to  the  Door¬ 
keeper,  for  use  on  the  floor  of  the  House  of 
Representatives,  not  to  exceed  75  copies;  to 
V  the  Vice  President  and  each  Senator,  Repre¬ 
sentative,  Delegate,  and  Resident  Commis¬ 
sioner  in  Congress  there  shall  also  be  fur¬ 
nished  (and  shall  not  be  transferable),  3 
copies  of  the  daily  Record,  of  which  1  shall 
be  delivered  at  his  residence,  1  at  his  office, 
and  1  at  the  Capitol. 


RECORD  OFFICE  AT  THE  CAPITOL 

An  office  foWthe  Congressional  Record  is 
located  in  Statuary  Hall,  House  wing,  where 
Mr.  Ralph  L.  Hafris  is  in  attendance  during 
the  sessions  of  Cof^gress  to  receive  orders  for 
subscriptions  to  the  Record  at  $1.50  per 
month,  and  where  single  copies  may  also  be 
purchased.  Orders  are  hlso  accepted  for  the 
printing  of  speeches  in  pamphlet  form. 


CONGRESSIONAL  DIRECTORY 

The  Public  Printer,  under  the  direction  of 
the  Joint  Committee  on  Printing*,  may  print 
for  sale,  at  a  price  sufficient  to  reimburse  the 
expense  of  such  printing,  the  current  Con¬ 
gressional  Directory.  The  money  derived 
from  such  sales  shall  be  paid  into  the  Treas¬ 
ury  and  accounted  for  in  his  annual  report 
to  Congress,  and  no  sale  shall  be  made  on 
credit  (U.  S.  Code,  title  44,  sec.  150,  p.  1939) . 
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''DIGEST  OF  PROCEEDINGS' OF  CONGRESS  OF  INTEREST  TO  THE  DEPARTMENT  'OF  AGRICULTURE 
(Issued  March  1,  1946,  for  actions  of  Thursday,.  February  28,  1946) 
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IGHLIGHTS:  Nlouse  debated  Patman  housing  bi-11,  which  provides  for. price  Control 
and  subsidies a^House  passed  bill  to  continue  Farm  Bankruptcy  Act,  Hoube  Rules 
Committee  repor^d •  resolution  to  waive  points  of  order  on  agricultural  appropriat¬ 
ion  bill.  Rep.  L&jcade  inserted  rice-company  letter  urging  releaa/  of  rice  and  '  ' 
stating  that  control  of  shipments,  as  suggested  by  Secretary  Anderson,  would  not 
remedy  situation/  "  x  '  .  .  J 


HOUSE 


1»  HOUSING.  Continued  debate  on  H.  R#  4761,  the  Patman  housing  bill,  which  author¬ 
izes  price  control  and  subsidies  (pp.  1799-1823).  Agreed,  145-88,  to  the  com¬ 
mittee  amendment  terminating  the  bill  on  June  30,  1947,  rather  than  on  December 
31,  1947  (up.  1799~13C>6).  Rejected,  29~l43,  a  motion  by. Rep.  Rankin,  Miss.,  to 
strike  out  the  enacting  clause  (-to#  1810-12)# 


FARM  BANKRUPTCY.  Passed  without  amendment  H.  R.  5504,  to  continue  the  Farm  Bank- 
"  ,  ruptcy  Act  for  15  months  (p,  1824). 

3*  AGRICULTURAL  APPROPRIAlTION  BILL.  '"The  Rules  G^mpiittee  reported  without  amendment 
H.  Res.  536,  waiving  points  of-' order  on  this  bf!l,  H.  R.  5605  (H»  Rept#  1673,' 

Feb.  27) (p.  1790). 

*  r  ‘Tl*-  ‘  ^  , 

BILLS  INTRODUCED 

*  VT*  i.  • 

I  JT 

4,  BANKING.  H.  R.  5^30|^y  Rep.  Hays,  Ark#,  "to  amend  sectib^  5155  of  the  Revised 
Statutes  with  respect  to  the  establishment  of  branches  by  national  banking  asso¬ 
ciations,"  To  Banking  and  Currency  Committee,  (p.  1826.) 

H.  R.  55§1).  by  Rep.  Bunker,  Nev* ,  to  repeal  provisions  of -.the  Internal  Reve¬ 
nue  Code  imposing  a  tax  upon  transfers  of  any  interest  in  silver\bullion.  To 
Nays  and  Meins  Committee.  (Feb#  25#) 

H.  IU  5582,  by  Rep.  Bunker,  to  remove  maximum  prices  on  foreign  and  domestic 
silver,"  To  Banking  and  Currency  Committee.  (Feb.  -25#) 

jR*  R.  5585,  by  Rep.  Bunker,  to  fix  the  weight  of  gold  and  silver,  *c.  T# 
CoMage,  Weights,  and  Measures  Committee#  (Feb.  25.) 

digest  32  should  have  been  numbered  3 2 — 33 5  and  Digest  33  should  have  been 
^timbered  34. 
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RICE  SHORTAGE.  Rep,  la r cade ,  La.,  inserted  a  La.  State  Rice  Milling  Co.  let-y 
ter  ursine'  that  morp  ricp-  he  released  for  hone  consumption  rather  than  export 
it  for  relief  purposes  when  other  foods  might  well  he  substituted,  (up.  A1Q$3~4V 

6«-  SMALL  BUSINESS.  Extension  of  remarks  of  Pep.  Kefauver,  Tenn.,  citing  statistic! 
to  '^how  that  small  business  has  not  fared  badly  in  recent  years  as  evidenced 
by  the  decrease  inbankruptcies  (p.  A1084) .  / 


7.  HOUSING*  Speech  in  the  House  by  Rep.  Sabath,  Ill.,  favoring  the  Patman  housing 
bill,  H.  R„  4761,  with  an  amendment  to  place  price  ceilings  on  existing  houses 
(pp.  AIOS6-7). 


Rep.  Gavin,  Pa.,  inserted  an  Cll  City  (Pa.)  Derrick  editorial  calling 
the  Wyatt  housing  plan  "merely  one 'of 'lip  service”,  and  urging  that  'private 
'industry  b'e  given  a  free  hand  to 'remedy  the  housing  shortage  Cp.  A1095)» 

Rep.  Shafer,  Mich.,  inserted  Dr.  Willford  I.  King's  statement  criticising 
the  Wyatt  housing  plan  (pp«  A1097'-^)» 

Extension  of  remarks  of  F-ep.  Auchiricloss,  II.  J.,  opposing  the  Patman 
housing  bill,  H.  R.  4761  (pp.  A1100-1). 


8.  FOOD  SUBSIDIES,  Rep.  Wasielewski,  Wis.-,  inserted-a  Milwaukee  (Wis.)  Journal 
editorial  opposing  the  continuing  of  food  subsidies  (p.  A1097)* 


9.  ST.  LAWREiTCE  WATERWAY,  Rep.  Wasielewski,  Wis< ,  inserted  his  statement  before 
the  Senate  Foreign  Relations  bpmittee  supporting  this  project  (pp.  A109&-9). 


10.  PRICE  CONTROL.  Rep.  Tibbott,  Pa .  , inserted  a  Johnstown  (Pa.)  Democrat  editorial 
criticizing"  the  OPA’s  record  in  ex^ed^jtcing  nrice  appeals  (p,  AllOl). 

Rep.  Stevenson,  Wis.,  inserted  Wwis.  Retail  Lumbermen's  Assn.-  protest 
against  OPA  policy  "n  lumber  priceshCPp.  A1089-90). 


Rep.  Outlmd,  Calif.,  inserted  a  citizens'  petition  urging  the  retention 
>f  t.he  OPA  (pp.  A1096-7). 


V 

11.  DAIRY  INDUSTRY;  LABOR,  Rep.  Rdzley,  Dkla .  .^Lnserted  newspaper  articles  which 

report  the  case  of  a  Conn,  fairy's  going  out'^pf  business  because  of  labor 
union  demands  (pp.  A1101-2).  \ 

\ 

12.  SIPPLUS  PROPERTY.  Rep,..  Stewart,  Okie.,  inserted  ^.constituent '  s  letter  criti-t 

cizine-  the  administration  of  the  Surplus  Propert’yVct.  (pp.  A1093-4). 


13.  FARM  PROGRAM..  Rep.  aorand,  R.  I.,  inserted  the  transc^dpt  of  ’a  round-table 
conference  of  thed  Southern  New  England  Farm  and  Home  S*Pc>w  pt  which  the  farm 
program  a nr  agricultural  problems  of  that  region  were  discussed  (pp,  A11^2-4). 

/  •  •  -  .  oOo 

COMMITTEE- HEARINGS  ANNOUNCEMENTS -for  Mar.  1.;  S.  Agriculture,  cott^t;  S.  Foreign 
Relations „  St .  Lawrence  waterway;  S'.  Atomic  Sngergy  (ex.);  H.  Appropriations,  de¬ 
ficiency  (ex.);  H.  Banking  and  Currency,  OPA  extension;  H.  Expenditures.,  surplus 
property  <Roya.ll);  H„  Insular  Affairs ,  Philippine  rehabilitation  (McNu\t);  H. 

Jays  f njf  Means,  social  security;  ^H.,  Post-War  Planning  (ex.). 


^n^orinf'^ enc^  copies  of  legislative  material  referred  to  ce\j 
oR  ,  r  send  to  Room  113  Adm.  Arrangements  may  be  made  to  be  kept  advised^ 
routinely,  of  developments  on  any  particular  bill. 
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\  Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

VMr.  WQODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  article. 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  own  remarks  in 
the  Record. 

Mr.  RIZLEY  asked  and  was  given  per 
mission  to  extend  his  remarks  in  the 
Record  and  include  two  newspaper  ar¬ 
ticles. 

Mr.  JONKMAN  asked  and  was  given 
permission  to  extend  his  own  remarks 
in  the  Record. 

SPECIAL  ORDERS  GRANTED 

Mr.  BRYSON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  on  Monday 
next,  after  all  other  business  and  any 
other  special  orders,  I  may  address  the 
House  for  20  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was '.no  objection. 

Mr.  VOORHIS  of  California.  Miv 
Speaker,  I  ask  unanimous  consent  that 
on  Wednesday  next,  after  the  legislative 
business  of  the  day  and  any  other  special 
orders,  I  may  address  the  House  for  30 
minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

EXTENSION,  OF  REMARKS 

Mr.  LaFOLLETTE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  in  two  instances 
and  to  include  two  addresses  which  he 
made. 

Mr.  AUCHINCLOSS  asked  and  was 
given  permission  to  extend  his  own  re¬ 
marks  in  the  Appendbf.of  the  Record. 

Mr.  STEVENSON  asloed  and  was  given 
permission  to  extend  hifc  remarks  in  the 
Appendix  of  the  Record  and  include 
therein  an  Associated  Press  release  print¬ 
ed  in  the  LaCrosse  Tribune,  of  LaCrosse, 
Wis.,  on  February  24,  under  the  title 
"Retail  Lumber  Men  Blame  OPA  for 
Building  Material  Shortag 

Mr.  BENDER  (at  the  rdpuest  of  Mr. 
Martin  of  Massachusetts)  ./was  given  per¬ 
mission  to  extend  his  own  remarks  in  the 
Appendix  of  the  Record. 

Mr.  MICHENER  asked  anc^  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial.  j 

Mr.  FORAND  asl^ed  and  was  given  per¬ 
mission  to  extend  his  remark!  in  the 
Appendix  of  the.  Record  and  iikdude  a 
round-table  conference  held  unuer  the 
auspices  of  th^'agricultural  interests  in 
Rhode  Island.-’ 

Mr.  HOFFMAN  asked  and  was\given 
permission  to  extend  his  remarks  ip  the 
Appendix  of  the  Record  and  include 
excerpts.  »  * 

/  CALL  OF  THE  HOUSE 

Mr.  PATMAN.  Mr.  Speaker,  I  mike' 
the  pdint  of  order  a  quorum  is  iiot 
present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 


The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their 


names : 

[Roll  No.  37] 

Adams 

Curley 

Petersofl.  Ga. 

Allen,  La. 

Daughton,  Va. 

Randolph 

Almond 

Dawson 

Reece*  Tenn. 

Baldwin,  Md. 

Douglas,  Calif. 

Reed,N.  Y. 

Baldwin,  N.  Y. 

Eaton 

Rivers 

Beall 

Fernandez 

Robertson, 

Boren 

Fisher 

N.  Dak. 

Bradley,  Mich. 

Gardner 

Robinson,  Utah 

Brumbaugh 

Gifford 

Roe,  N.  Y. 

Burgin 

Gwinn,  N.  Y. 

Schwabe,  Mo. 

Byrne,  N.  Y. 

Hart 

'  Short 

Camp 

Holmes,  Mass. 

Slaughter 

Cannon,  Fla. 

Jarman 

Starkey 

Cannon,  Mo. 

Keefe 

Taylor 

Carnahan 

Kerr 

Thomas,  N.  J. 

Case,  S.  Dak. 

Landis 

Tolan 

Chapman 

McGregor 

Vursell 

Chelf 

Merrow 

Walter 

Chenoweth 

Murphy 

Weaver 

Chiperfield 

Murray,  Tenn. 

White 

Cole,  Kans. 

Norton 

Courtney 

Patrick 

The  SPEAKER.  On  this  roll  call,  364 
Members  have , answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 

-withr- 


HOUSING  STABILIZATION 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con¬ 
sideration  of  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  4761,  with 
Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read,  as  follows: 

Committee  amendment:  On  page  2,  line  25, 
strike  out  “December  31”  and  insert  “June 
30.” 

Mr.  PATMAN.  Mr.  Chairman,  I  de¬ 
sire  recognition  on  this  amendment. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes. 

DEVASTATING  AMENDMENT 

Mr.  PATMAN.  Mr.  Chairman,  this 
amendment  goes  to  the  heart  of  the  bill. 
To  my  mind,  it  is  a  devastating  amend¬ 
ment  and  will  scuttle  the  Truman -Wyatt 
housing  program. 

If  you  will  take  the  bill  as  reported  by 
the  committee,  at  the  end  of  page  2  you 
will  notice  "December  31,  1947,”  was 
stricken  out,  and  the  words  and  figures 
"June  30,  1947,”  inserted  instead.  That 
means  that  this  will  end  on  June  30,  next 
year. 

We  know  it  is  going  to  take  some  tim£ 
to  get  this  bill  passed — if  it  is  passed — 
probably  60  days.  That  means  that  the 
law  will  be  effective  only  about  1  year. 
On  some  things  1  year  would  probably 
be  enough,  but  on  house  building  it  is 


not  enough.  It  takes  time  to  build 
houses.  If  you  put  a  termination  date  in 
here,  June  30,  1947,  it  means  that  all 
these  contractors  will  get  priorities  on 
their  materials,  they  can  be  building  on 
their  houses,  and  they  can  see  the  end  of 
the  law  coming  in  a  few  weeks  from  the 
time  the  houses  will  be  finished.  What 
|  is  the  natural  thing  for  them  to  do?  The 
natural  thing  for  them  to  do  is  to  slow 
!  up  and  wait  until  the  law  has  expired  so 
ithey  can  sell  the  house  for  which  they 
-  have  had  priorities  to  build  at  any  price 
'  on  earth  they  are  able  to  get.  They  will 
;be  able  to  get  two  or  three  times  what 
|  the  houses  are  worth. 

So  a  vote  for  this  amendment,  to  my 
mind,  is  a  vote  to  scuttle  the  proposal  by 
President  Truman  at  the  request  of  Mr. 
Wilson  Wyatt.  They  cannot  do  this  job 
in  1  year  or  18  months’  time.  The  pro- 

Igram  is  predicated  upon  2  years.  It  is 
scheduled,  it  is  planned,  all  plans  are 
formulated  for  a  2-year  period,  to  build 
2,700,000  houses.  If  you  adopt  this 
amendment  you  will  scuttle  the  Truman - 
Wyatt  proposal  to  build  houses  for  vet¬ 
erans  of  World  War  II. 

EVERY  MEMBER  INTERESTED  IN  VETERANS 

I  am  assuming,  and  I  know  it  is  right — 
there  is  no  doubt  in  my  mind  about 
it — every  Member  of  this  House  is  inter¬ 
ested  in  veterans.  No  one  has  a  mo¬ 
nopoly  on  doing  things  for  veterans;  we 
are  all  for  the  veterans.  The  veterans 
assume  that.  They  are  not  writing  and 
wiring  Members  of  Congress  because 
they  assume  that  we  are  familiar  with 
the  critical  housing  shortages  that  are 
existing  over  this  Nation,  and  they  ex¬ 
pect  us  to  do  what  is  necessary  to  al¬ 
leviate  that  housing  shortage.  We  are 
all  for  the  veterans  equally,  every  one 
of  us. 

PRESIDENT  TRUMAN’S  PLAN 

All  we  want  to  do  is  to  pass  a  law  that 
will  come  nearer  getting  the  job  done. 
Now  we  have  this  plan.  Weeks  of  time 
were  spent  on  formulating  this  plan.  It 
is  a  plan  of  the  President  of  the  United 
States.  He  says  that  he  wants  2  years, 
and  he  says  that  anything  less  than  that 
is  not  sufficient;  anything  less  than  that 
will  scuttle  this  legislation.  So  a  vote 
for  this  amendment,  in  all  seriousness,  is 
a  vote  against  an  effective  housing  bill. 
For  this  reason  I  hope  the  amendment 
is  voted  down. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  move  to  strike  out  the  last  word. 

(Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  am  afraid  the  statement  of  the 
gentleman  from  Texas  is  a  little  confus¬ 
ing.  He  said  this  was  a  committee 
amendment.  It  is  true  that  this  amend¬ 
ment  was  in  the  original  Patman  bill, 
but  by  an  amendment  offered  by  me  we 
defeated  it  and  we  struck  out  the  pro¬ 
vision  that  this  bill  should  expire  on  De¬ 
cember  31, 1947.  My  amendment  limited 
the  bill  to  the  30th  of  June  1947. 

The  reason  for  this  limitation  is  that 
OPA  has  been  extended  only  for  1  year. 
The  present  bill  before  my  committee 
today  proposes  to  extend  OPA  until  June 
30,  1947. 

What  is  In  this  housing  bill?  It  con¬ 
tains  controls  similar  to  certain  con- 
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trols  in  the  OPA  bill.  A  new  Congress 
will  be  here  on  January  1,  and  can  take 
a  look  at  the  housing  situation  early  next 
year. 

Let  me  say  that  the  committee  voted 
for  my  amendment  and  I  am  still  sup¬ 
porting  the  bill  as  reported  by  the  com¬ 
mittee.  I  want  to  say  to  my  friends  that 
two  other  amendments  will  be  offered 
as  committee  amendments,  but  in  reality 
they  are  not  committee  amendments. 
They  were  stricken  out  by  our  commit¬ 
tee.  One  deals  with  subsidies  and  the 
other  with  ceilings  on  old  houses. 

Mr.  Chairman,  if  you  do  not  stand  by 
the  Patman  bill  as  reported  by  our  com¬ 
mittee  and  vote  down  the  amendments 
now  offered  by  some  members  of  the 
committee  who  voted  for  the  bill  as  re¬ 
ported,  then  you  are  likely  to  have  your 
bill  defeated. 

I  ask  you:  Why  should  we  extend  the 
operation  of  this  housing  bill  longer  than 
we  extend  the  operation  of  OPA?  It  is 
part  and  parcel  of  the  same  thing,  and 
you  are  only  transferring  some  of  the 
authority  relative  to  ceilings  to  the  Hous¬ 
ing  Authority  from  OPA.  I  feel  there¬ 
fore  that  both  should  expire  at  the  same 
time,  and  neither  should  be  extended  for 
more  than  12  months. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  I  wish  to  call  the  atten¬ 
tion  of  the  House  regarding  this  bill 
which  the  gentleman  from  Texas  is  try¬ 
ing  to  disclaim  and  call  the  Truman  bill. 
The  gentleman  from  Texas  is  always 
trying  to  say  that  industry  will  hold  back 
and  not  produce  in  the  hope  of  having 
the  controls  removed.  Industry,  of 
course,  does  hope  controls  will  be  re¬ 
moved. 

I  call  your  attention  to  the  statement 
made  by  the  gentleman  from  Texas  on 
page  336  of  the  hearings.  He  accused 
the  lumber  mills  of  the  South  of  pro¬ 
ducing  at  only  50  percent  of  capacity  for 
the  same  reason  h§  has  stated  here,  that 
they  were  trying  to  hold  back  part  of 
their  production  until  control  is  removed. 
The  gentleman  from  Texas  said: 

They  only  produce  so  much  timber  a  year, 
anyway,  and  I  can  see  how  one  would  possibly 
reason  that  “I  now  have  just  so  much  tim¬ 
ber  to  cut,  and  the  less  I  cut  now  the  more 
I  will  have  to  cut  when  price  controls  and 
restrictions  are  removed,  and  if  I  cut  it  now, 
I  will  get  so  much  for  it,  whereas  If  I  wait,  I 
will  get  a  much  higher  price  for  it.” 

You  see,  it  is  the  same  argument.  He 
said  to  Judge  Collet,  the  stabilizer: 

I  wonder  if  that  is  entering  into  this  pic¬ 
ture  in  a  very  large  way? 

What  do  you  think  the  stabilizer  said? 
He  answered,  and  you  will  find  this  in  the 
hearings  right  here,  that  he  had  investi¬ 
gated  that  situation  thoroughly  and  he 
concluded : 

The  estimates  varied  in  different  mills,  of 
course,  very  largely,  but  answering  your  ques¬ 
tion  specifically  I  did  not  reach  the  conclu¬ 
sion  that  there  was  any  deliberate  withhold¬ 
ing  on  any  appreciable  scale  of  production 
for  the  reason  that  you  mentioned. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 


Mr.  MONRONEY.  Mr.  Chairman, 
this  amendment  of  the  committee  to 
reduce  the  term  of  this  bill  to  a  mere 
1  year’s  effectiveness  goes  to  the  very  core 
of  this  bill.  I  think  we  would  be  playing 
perhaps  the  worst  trick  in  the  name  of 
the  veterans  that  this  Congress  could 
play  to  advertise  throughout  the  length 
and  breadth  of  this  Nation  of  ours  that 
we  are  going  to  give  preference  in  ma¬ 
terials,  preference  in  expediting  the  con¬ 
struction  of  veterans’  houses,  and  in 
exchange  for  that  help  to  be  given  to 
private  builders  to  build  these  houses,  we 
keep  controls  on  just  long  enough  for 
these  houses  to  be  ready  for  sale.  Then 
we  would  remove  all  the  price  ceilings 
and  veterans  purchase  preference  that 
were  intended  to  protect  the  veterans 
right  when  the  homes  became  ready  for 
sale.  The  builders  will  get  a  great  deal 
of  help  and  benefit  out  of  the  priority 
for  veterans’  houses.  They  are  building 
them  on  a  close  margin.  They  are  try¬ 
ing  to  put  these  houses  out  under  HH 
priorities  to  keep  the  ceilings  down  to  a 
cost  that  the  veteran  can  pay.  Now 
comes  the  committee  amendment  which 
would  take  off  all  controls  on  prices,  all 
controls  even  for  those  houses  that  are 
to  be  sold  to  the  veterans  for  which  pri¬ 
orities  were  given  for  the  construction, 
taking  all  these  controls  off  on  June  30, 
1947,  about  the  time  that  most  of  the 
houses  will  come  to  the  market  for  sale. 

If  this  committee,  if  the  Congress, 
wants  to  work  a  trick  like  that  in  the 
name  of  the  veteran,  take  scarce  mate¬ 
rials  and  channel  them  to  builders,  then 
not  even  require  the  homes  to  be  sold  to 
veterans  or  require  them  to  be  sold  at  a 
reasonable  price  to  veterans,  then  pass 
this  committee  amendment  and  you  will 
do  that. 

Any  reasonable  man  knows  this  bill 
cannot  get  through  and  be  signed  by  the 
President  under  about  60  days.  You 
know  the  difficulties  and  the  delays  that 
will  be  occasioned  in  getting  the  mass  of 
housing  for  veterans  ready.  You  also 
know  that  by  fixing  the  date  for  the  end 
of  all  powers  in  this  act  as  June  30,  1947, 
you  will  be  taking  away  the  very  pro¬ 
tection  to  the  veteran  for  which  you  have 
given  special  priority  and  special  treat¬ 
ment  to  help  solve  their  problems. 
Shorten  the  life  of  this  bill,  and  you  help 
the  builders  but  not  the  veterans. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  tlje  gen¬ 
tleman  from  Kentucky. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on  the 
pending  amendment  and  all  amend¬ 
ments  thereto  close  in  35  minutes,  the 
last  5  minutes  to  be  reserved  to  the  chair¬ 
man  of  the  Committee  on  Banking  and 
Currency. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
think  it  is  again  necessary  for  us  to  point 
out  that  H.  R.  4761  as  here  presented  is 
not  the  administration’s  housing  pro¬ 
gram.  I  bear  correction  in  this  if  I  am 


in  error.  So  far  as  I  know,  this  bill  was 
reported  on  the  noon  of  a  day  when  the 
President  announced  his  housing  pro¬ 
gram  that  evening.  At  the  time  the  bill 
was  reported,  which  was  after  12  o’clock 
noon,  I  interrogated  our  chairman  and 
asked  if  it  would  be  in  order  to  make  a 
point  of  order  against  reporting  the  bill, 
in  view  of  the  fact  that  the  House  was  in 
session.  The  chairman  sustained  that. 
I  said,  ‘‘Well,  I  am  not  going  to  make  a 
point  of  order  against  reporting  the  bill.” 
But  I  felt  then, -as  I  have  found  out  since, 
that  the  committee  was  in  error  in  re¬ 
porting  the  bill  at  that  time  before  the 
administration  announced  its  housing 
program.  I  wanted  to  get  that  into 
the  Record.  This  is  not  the  administra¬ 
tion’s  housing  program  as  set  forth  in 
this  bill,  so  far  as  I  know,  and  I  hope  that 
will  stick  now. 

With  respect  to  the  expiration  date 
which  the  gentleman  from  Texas  [Mr. 
Patman]  has  asked  to  be  placed  as  of 
December  31,  1947,  I  am  opposed  to  ex¬ 
tending  the  date  to  that  time.  I  am  in 
favor  of  the  committee  amendment 
which  lets  it  expire  as  of  June  30, 1947.  I 
hope  and  I  still  believe  that  there  will  be 
a  Congress  in  session  here  the  first  6 
months  of  1947.  Certainly,  it  will  be  a 
new  Congress. 

Now,  there  will  be  an  effort  made  to 
extend  the  OPA  until  June  30,  1947,  and 
there  is  every  reason  on  earth,  in  my 
opinion,  why  these  two  propositions 
should  run  jointly,  if  they  are  going  to 
run.  Therefore,  I  hope  that  the  amend¬ 
ment  to  extend  the  time  to  December 
31,  1947,  will  be  defeated.  As  I  have 
said  before,  this  proposition  is  part  of  the 
web  and  woof  of  the  fabric  of  all  of  these 
economic  controls.  There  is  no  way  that 
you  can  separate  the  OPA  from  this  bill 
that  we  are  considering.  It  is  a  part 
of  the  same  approach. 

The  argument  is  continually  made 
here,  “What  have  you  Republicans  to 
offer  besides  subsidies?”  Now,  just  this 
morning  we  had  before  us  the  president 
of  the  Federal  Reserve  Bank  of  Boston, 
Mr.  Ralph  Flanders,  head  of  the  Com¬ 
mittee  for  Economic  Development.  And, 
do  not  misjudge  the  proposition;  that 
committee  has  some  standing  in  this 
Congress  and  in  this  country.  Mr.  Flan¬ 
ders  recommends  that  OPA  be  extended 
only  until  next  March  31,  1947.  Quoting 
him  directly,  he  says: 

I  do  not  think  that  business  can  live  with 
price  control  in  its  present  form  for  another 
year.  We  must  modify  it  so  that  it  can  live 
and  be  lived  with.  It  should  be  liberalized 
and  streamlined  to  reduce  delays,  inequities, 
and  obstacles  to  production.  Pour  changes 
are  needed: 

(1)  Extend  the  area  of  automatic,  self- 
assigned  pricing  with  OPA  review. 

(2)  Base  prices  on  actual  costs,  not  fore¬ 
casts. 

(3)  Vigorously  and  positively  seek  out  the 
areas  in  which  ceilings  may  be  suspended. 

(4)  Raise  the  standards  for  price  relief 
to  prevent  profit  squeezes  which  deter  pro¬ 
duction  and  discriminate  against  enterprise. 

Then  he  proceeds  to  point  out  that  we 
have  got  to  do  some  other  things  besides 
setting  up  these  controls  to  control  in¬ 
flation.  He  points  out  that  we  have  got 
to  correct  this  fiscal  policy  if  we  are 
going  to  get  anywhere,  and  that  OPA 
cannot  do  this  job  alone.  Now.  that  is 
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something  in  opposition  to  just  subsidies. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  Ohio. 

Mr.  SMITH  of  Ohio.  Mr.  Flanders 
also  said  that  in  extending  the  act  we 
should  specifically  write  into  it  a  pro¬ 
vision  for  permanently  terminating  OPA 
March  1947. 

Mr.  CRAWFORD.  He  takes  the  posi¬ 
tion  that  now  is  the  time  to  serve  notice 
that  control  must  be  done  away  with, 
so  let  us  have  these  controls  run  con¬ 
currently  if  we  are  going  to  let  them 
run  at  all. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Tennessee 
[Mr.  Jennings]. 

Mr.  JENNINGS.  Mr.  Chairman,  I  de¬ 
sire  to  discuss  H.  R.  4761,  the  bill  intro¬ 
duced  by  the  gentleman  from  Texas  [Mr. 
Patman]  and  reported  to  the  House  by 
the  Committee  on  Banking  and  Cur¬ 
rency.  This  bill  adds  a  new  section  to 
the  National  Housing  Act  and  its  pro¬ 
fessed  purpose,  as  expressed  in  the  cap¬ 
tion,  is  to  prevent  speculation  and  exces¬ 
sive  profits  in  the  sale  of  housing,  and  to 
insure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes.  The  bill 
has  been  severely  criticized  by  mem¬ 
bers  of  the  committee  which  reported  it 
to  the  House.  The  gentleman  from 
Michigan,  Representative  Jesse  Wol¬ 
cott,  ranking  Republican  member  of  the 
committee,  and  Democratic  Members  of 
the  House  are  outspoken  in  their  de¬ 
nunciation  of  the  bill.  In  effect,  they 
have  said  that  its  provisions,  if  they  were 
not  a  tragic  assault  on  the  liberties  of 
the  citizens  of  this  country,  do  not  arise 
to  the  dignity  of  respectable  nonsense. 
Many  Members  of  the  House  feel  that 
it  should  be  sent  back  to  the  committee 
and  that  the  real-estate  dealers  of  the 
country,  the  builders  of  the  country,  and 
various  veterans’  organizations  and  men 
of  long  and  practical  experience  in  the 
production  of  building  materials  and  the 
building  of  houses  should  be  heard  by 
the  committee,  to  the  end  that  a  bill 
may  be  reported  to  the  House  that  will 
enable  the  manufacturers  of  lumber, 
brick,  cement,  steel,  and  other  housing 
materials  to  produce  and  sell  at  lawful, 
living  prices  the  materials  that  are  abso¬ 
lutely  essential  to  the  building  of  a  house. 
The  first  section  of  the  bill  starts  out  by 
declaring  that  an  emergency  exists;  that 
the  facilities  for  housing  large  numbers 
of  the  population  are  lacking  and  that 
large  numbers  of  veterans  of  this  war 
are  returning  to  civilian  life  in  need  of 
housing  accommodations;  that  houses 
are  not  available  for  the  veterans;  and 
that  it  is  necessary  for  the  health  and 
safety  of  the  people  that  all  facilities 
of  the  United  States  Government  be 
made  available  and  coordinated  to  ob¬ 
tain  a  maximum  amount  of  housing. 

We  all  know  that  there  is  a  shortage  of 
houses  in  this  country  and  that  not  only 
civilians  but  thousands  of  returning  vet¬ 
erans  are  anxious  to  buy  or  rent  homes. 
The  fallacy  and  weakness  of  the  proposed 
measure  is  expressed  in  its  own  words. 
The  bill  proposes  that  all  facilities  of  the 
United  States  Government  be  made,  avail¬ 


able  and  coordinated  to  obtain  a  max¬ 
imum  amount  of  housing.  The  United 
States  Government  is  top-heavy  with 
governmental  facilities.  The  Federal 
Government  has  established  the  National 
Housing  Agency,  the  Federal  Savings  and 
Loan  Insurance  Corporation,  the  Home 
Owners’  Loan  Corporation,  the  Federal 
Housing  Administration,  the  Federal 
Public  Housing  Authority,  the  Civilian 
Production  Administration,  tho  guaranty 
of  home  and  farm  real-estate  loans  to 
veterans  of  the  Second  World  War,  under 
the  terms  of  which  a  veteran  may  obtain 
a  loan  on  a  home  or  a  farm  guaranteed 
by  the  Government  up  to  a  maximum  of 
$4,000.  And  last,  but  not  least,  we  have 
the  OPA,  heretofore  headed  by  Mr.  Ches¬ 
ter  Bowles  and  now  headed  by  Mr.  Paul 
Porter.  It  has  been  pointed  out  in  the 
debate  on  this  bill  on  Wednesday  of  this 
week  by  the  able  Representative  from 
Iowa,  Mr.  Paul  Cunningham,  a  veteran 
of  the  First  World  War,  that  the  passage 
of  the  Patman  bill  as  reported  to  the 
House  will  in  effect  repeal  title  3  of  the 
GI  bill  of  rights  which  is  the  title  author¬ 
izing  the  above  guarantee  loans  to  vet¬ 
erans  up  to  $4,000.  Representative 
Cunningham  then  charged,  and  no  one 
offered  or  could  offer  a  successful  con¬ 
tradiction  of  his  charge,  and  I  quote 
him:  “This  is  not  a  bill  to  aid  the  vet¬ 
erans,  but,  on  the  contrary  a  bill  that 
will  hinder  the  veterans.”  The  fact  is 
that  under  the  amended  bill  of  rights 
loans  are  now  being  made  to  veterans 
without  the  hindering,  confusion,  and 
delay  that  will  be  brought  about  by  the 
enactment  of  the  Patman  measure.  We 
have  had  all  all  of  these  Federal  agencies 
with  their  tens  of  thousands  of  confusing 
and  unworkable  directives,  orders,  inter¬ 
pretations,  and  attempted  explanations 
of  the  bewildering  red  tape  with  which 
they  have  bound  and  strangled  the  in¬ 
dustries  in  this  country  which  produce 
lumber,  brick,  cement,  and  all  other 
building  materials  since  the  war  began  in 
1941.  The  incompetency  and  bull¬ 
headed  stubbornness  of  these  govern¬ 
mental  agencies  have  produced  in  this 
country  “confusion  worse  confounded.” 
What  justification  is  there  for  anyone 
thinking  that  the  bureaus  and  the  bu¬ 
reaucrats  who  have  dried  up  the  source  of 
building  materials  in  this  country  can  or 
intend  to  cure  the  intolerable  situation 
with  which  they  have  crushed  and  .de¬ 
stroyed  the  building  of  homes  in  this 
country?  This  bill,  if  it  becomes  a  law, 
will  be  a  humilitative  expression  by  Con¬ 
gress  of  its  lack  of  faith  in  itself  and  in 
the  people  of  the  Nation. 

Even  making  all  due  allowances  for  the 
fact  that  lumber  in  unprecedented  quan¬ 
tities  was  required  in  the  war  effort,  the 
fact  remains  that  throughout  the  length 
and  breadth  of  the  land  sawmills  have 
been  put  out  of  business,  foundries 
which  produce  soil  pipe,  plants  that 
make  plumbing  materials  have  been  re¬ 
duced  in  number  and  output.  The  pro¬ 
duction  of  all  building  materials  has 
been  curtailed  by  the  unworkable  rules 
and  regulations  of  the  Office  of  Price  Ad¬ 
ministration  and  other  kindred  govern¬ 
mental  bureaus  and  agencies. 

*» 


The  deck  has  been  reshuffled  and 
Chester  Bowles  has  been  kicked  upstairs 
tojffie  Office  of  Economic  Stabilizer  and 
Paul  Porter  has  been  made  head  of  the 
OPA.  And  it  is  now  proposed,  through 
the  provisions  of  the  Patman  measure  to 
create  the  office  of  Housing  Stabilization, 
to  be  headed  by  a  Director  of  Housing 
Stabilization.  This  new  director  is  to  be 
appointed  by  the  President  by  and  with 
the  advice  and  consent  of  the  Senate, 
at  a  salary  of  $12,000  per  year.  This 
director  is  well  named.  He  is  to  be  called 
the  Director  of  Housing  Stabilization.  If 
he  functions  according  to  his  name  he 
will  make  permanent  and  add  to  the 
present  confusion  in  the  building  indus¬ 
try,  and  the  present  inability  of  anyone 
to  build  who  desires  to  build  a  home  in 
which  to  live  or  rent. 

This  housing  stabilizer  is  given  the 
power  to  appoint  an  unlimited  number  of 
employees  and  to  fix  their  salaries.  He 
is  given  the  power  to  undertake  to  formu¬ 
late  a  program.  By  this  bill  the  Congress 
surrenders  to  the  super-bureaucrat 
sought  to  be  created  by  the  bill  the  power 
of  Congress  to  legislate  not  only  for  this 
proposed  new  department  but  for  all  Fed¬ 
eral  departments  and  agencies  which 
have  power  relating  to  housing.  He  is 
given  the  unprecedented  power  to  require 
a  citizen  of  this  republic  who  deals  in, 
sells,  rents,  buys,  offers  to  sell,  rent  or 
buy,  any  house,  to  furnish  to  him  in¬ 
formation  under  oath  or  affirmation,  to 
make  and  keep  records  and  to  make  re¬ 
ports  with  respect  to  every  deal,  sale, 
rental,  purchase,  or  offer  to  sell  any 
housing  accommodation.  He  is  given  the 
power  to  invade  and  ransack  the  privacy 
of  such  person’s  papers,  their  records, 
and  to  invade  the  home  of  any  such  per¬ 
son.  He  is  given  the  power  to  issue  sub- 
penas  to  require  any  citizen  in  the  land 
engaged  in  any  deal  with  respect  to  a 
house  which  he  proposes  to  build,  or 
which  he  owns  and  desires  to  sell  or  rent 
to  appear  and  testify  in  some  kangaroo 
court  and  to  produce  all  of  his  papers  at 
any  designated  place.  In  other  words, 
under  this  unprecedented  delegation  of 
legislative  power,  this  czar  it  is  proposed 
to  set  up  by  this  measure,  may  yank  a 
citizen  from  New  York  to  San  Francisco, 
or  from  Detroit  to  Miami,  or  to  any  other 
remote  place  in  the  country  where  such 
citizen  is  to  be  put  through  the  third 
degree  authorized  by  this  measure.  For 
any  refusal  of  any  citizen  to  obey  such 
subpena  the  autocrat  set  up  by  this 
measure  is  authorized  to  go  into  any  dis¬ 
trict  in  which  such  person  is  found  or  re¬ 
sides,  or  transacts  business,  and  to  com¬ 
pel  his  compliance  with  such  subpena. 
Under  the  drastic  and  unprecedented 
provisions  of  this  measure  such  citizen 
may  be  required  to  testify  even  though 
such  testimony  would  incriminate  him. 
And  the  despot  created  by  this  bill  if  he 
sees  fit  may  disclose  such  information 
wrung  from  his  victim. 

Under  section  704  of  this  bill  the 
housing  czar  may  set  and  freeze  prices  or 
rental  on  any  citizen’s  home  that  he  now 
owns  or  that  he  may  build  for  the  pur¬ 
pose  of  sale  or  rent. 

The  provision  that  the  dictator  thus 
created  shall  advise  and  consult  with 
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representative  members  of  industries  af¬ 
fected  by  any  regulation  or  order  he  may 
make  is  innocuous  and  meaningless  be¬ 
cause  it  is  left  to  his  discretion  whether 
he  shall  so  consult  with  people  who  know 
about  the  building  industry,  or  about  the 
value  of  lands  and  the  value  of  houses  or 
what  are  just  and  equitable  rental 
charges.  Under  this  section  of  the  bill 
the  Director  created  by  it  may  forbid  the 
citizen  to  sell  and  rent  his  property  with¬ 
out  the  dictator’s  permission  and  a  cer¬ 
tificate  that  the  proposed  sale  price  or 
rental  conforms  with  the  whim  and 
caprice  of  the  man  clothed  with  these 
unlimited  powers.  And  it  places  intol¬ 
erable  further  restrictions  upon  any  sub¬ 
sequent  sale  of  the  property.  The  czar 
proposed  to  be  created  by  this  bill  is 
given  the  power  over  all  of  the  housing 
industries  of  this  country  to  say  to  whom 
and  for  what  price  they  shall  be  per¬ 
mitted  to  sell  their  product.  This  sec¬ 
tion  gives  the  dictator  further  power  to 
issue  orders,  directives,  and  decrees  hav¬ 
ing  all  the  force  and  validity  of  laws  en¬ 
acted  by  the  Congress,  and  to  make  these 
orders,  decrees,  and  regulations  promul¬ 
gated  by  him  and  his  subordinates  ap¬ 
plicable  to  all  other  agencies  and  depart¬ 
ments  of  the  Government  which  have 
anything  in  the  world  to  do  with  the 
production  and  selling  of  building  mate¬ 
rials.  Under  the  powers  conferred  upon 
the  dictator,  he  can  prevent  a  veteran 
who  has  bought  a  home  and  who  wishes 
to  sell  it  from  selling  it  for  a  profit.  He 
has  the  power  to  fix  or  freeze  the  price 
of  building  lots  as  well  as  building  mate¬ 
rials.  Under  section  705  of  the  measure 
he  may  force  every  producer  of,  and 
dealer  in,  building  materials  to  sell  his 
materials  to  any  person  or  persons  des¬ 
ignated  by  the  dictator.  A  provision  in 
this  section  that  veterans  shall  have  pref¬ 
erence  is  meaningless  because  a  reading 
of  the  proposed  measure  discloses  that 
there  is  not  a  syllable  or  a  provision  in 
it  that  provides  for  the  increase  of  pro¬ 
duction  of  building  materials.  . 

Section  706  makes  it  unlawful  for  any 
citizen  to  violate  the  terms  of  any  regu¬ 
lation  or  order  issued  by  the  dictator. 
And  it  is  further  provided  that  even  after 
the  expiration  of  this  proposed  law  a 
citizen  who  it  is  claimed  has  violated  any 
of  the  rules  or  regulations  promulgated 
by  the  czar  may  be  pursued,  harassed, 
prosecuted,  and  condemned  in  the  courts 
of  the  country. 

Section  707  permits  any  person  ag¬ 
grieved  by  any  action  of  the  dictator  to 
hire  a  lawyer  and  go  into  court  to  protect 
himself  against  any  injustice  that  may  be 
inflicted  upon  him.  This  is  small  con¬ 
solation  to  the  citizen  who  has  been  de¬ 
prived  of  his  rights  to  dispose  of  his 
property  at  a  price  which  any  other  citi¬ 
zen  is  willing  and  able  to  pay  for  it. 

The  provisions  of  this  act  are  violative 
of  the  fifth  amendment  to  the  Constitu¬ 
tion  which  provides  that  no  person  shall 
be  deprived  of  life,  liberty,  or  property 
without  due  process  of  law;  and  that 
private  property  shall  not  be  taken  for 
public  use  without  just  compensation. 

This  proposed  measure  by  one  fell 
swoop  pushes  aside  all  the  provisions  of 
the  law  providing  for  the  taking  of  pri¬ 
vate  property  for  public  use  and  giving 
the  citizen  whose  property  is  to  be  taken 


from  him  the  right  to  a  trial  with  respect 
to  its  value  before  a  court  and  a  jury  of 
his  peers. 

Section  708  of  the  act  gives  the  dic¬ 
tator  power  to  go  into  court  and  enjoin 
the  free  and  lawful  disposal  of  his  prop¬ 
erty  and  the  rental  of  it  by  a  citizen  for 
a  price  which  he  deems  just  and  fair  and 
which  another  citizen  is  willing  to  pay. 
For  a  violation  of  any  rule,  or  regulation 
that  the  dictator  may  promulgate  a  citi¬ 
zen  shall,  upon  conviction,  be  subject  to 
a  fine  of  not  more  than  $5,000  or  to  im¬ 
prisonment  of  not  more  than  1  year,  or 
to  both  such  fine  and  imprisonment. 

By  section  708  of  the  measure  it  is  pro¬ 
vided  that  any  citizen  who  violates  any 
regulation  or  order  of  the  czar  in  the 
selling  or  renting  of  his  property  may  be 
sued  in  an  action  for  three  times  the 
amount  of  the  consideration  for  which 
he  sells  or  rents  his  home.  And  if  the 
purchaser  or  renter  of  the  citizen’s  prop¬ 
erty  does  not  bring  this  action  the  czar 
may  bring  it  on  behalf  of  the  United 
States.  It  is  thus  seen  that  the  czar  cre¬ 
ated  by  this  measure  has  more  than  the 
power  of  the  Gestapo  and  that  he  may 
put  to  the  sword  any  citizen  of  this  coun¬ 
try  who  has  been  guilty  of  the  crime  of 
success  or  who  undertakes  to  improve  his 
condition  by  the  legitimate  construction 
of  houses  and  the  rental  and  sale  thereof. 
This  bill  is  outstanding  in  its  lack  of 
faith  in  the  people  of  this  country  and  in 
its  expression  of  disbelief  in  our  system 
of  free  enterprise  by  free  men  and  free 
women  in  a  free  country  under  the  law 
of  the  land.  The  vast  majority  of  the 
houses  and  the  homes  of  this  country 
have  been  built  under  our  system  of -free 
enterprise.  It  is  time  that  the  people  of 
good  sense  realized  that  production  is  the 
key  which  has  unlocked  the  vast  natural 
resources  of  this  country  and  fashioned 
them  into  the  materials  out  of  which 
houses  are  built. 

In  the  name  of  countless  emergencies 
created  by  bureaucrats  themselves  Con¬ 
gress  has  heretofore  been  induced  to 
surrender  the  vast  powers  with  which  the 
far-flung  bureaucracy  in  Washington 
has  hamstrung  and  bound  with  red  tape 
the  productive  ability  of  the  people  of 
the  Nation.  We  may  well  exclaim  “Oh, 
emergency,  what  crimes  have  been  com¬ 
mitted  in  thy  name.” 

And  then  the  sponsors  of  this  bill  are 
attempting  to  use  the  veterans  as  a  stalk¬ 
ing  horse  to  accomplish  this  assault  on 
free  enterprise.  Since  when  did  our  re¬ 
turning  veterans  become  the  wards  of 
those  who  are  seeking  to  saddle  from 
now  on  upon  the  backs  of  the  American 
people  the  intolerable  restrictions  that 
have  stopped  the  production  of  building 
materials  in  this  country?  These  re¬ 
turning  veterans  are  not  children  and 
they  do  not  wish  to  live  within  the  suf¬ 
focating  confines  of  a  bureaucratic 
straitjacket.  They  did  not  come  home 
from  the  war  which  they  fought  and 
won  to  preserve  American  freedom  to  be 
put  in  leading  strings  by  self-appointed 
guardians  in  Washington.  They  are 
men,  full  grown,  trained  and  battle 
hardened,  who  have  come  home  to  take 
their  places  in  the  rebuilding  of  America 
and  to  participate  in  the  re-creation  and 
revitalization  of  free  enterprise  and  con¬ 
stitutional  government  in  this  country. 


Be  it  said  to  the  everlasting  credit  of  the 
American  soldiers  who  have  fought  and 
won  all  our  wars  that  when  they  have 
come  back  from  the  camp  and  the  battle¬ 
field  they  have  taken  their  place  as  cit¬ 
izens  of  this  country  like  the  waves  melt 
back  into  the  sea. 

The  proposal  to  subsidize  the  building 
of  homes  means  that  homes  shall  be  built 
for  the  few  at  the  expense  of  the  many. 
The  proposal  of  this  measure  forcibly 
calls  to  the  minds  of  the  people  of  this 
country  that  “eternal  vigilance  is  the 
price -of  liberty.”  Our  Government  was 
set  up  by  our  forefathers  and  has  been 
maintained  by  their  offspring  for  the 
protection  of  the  people  of  the  Nation 
against  foreign  aggression  and  for  the 
protection  of  the  citizens  against  the 
fraud  and  violence  of  the  lawless  ele¬ 
ments  of  society.  Yet  from  the  begin¬ 
ning  the  citizen  has  been  forced  to  de¬ 
fend  his  liberties  against  the  creeping 
paralysis  of  unlawful  governmental  con¬ 
trol  of  his  daily  life. 

The  President  has  named  Mr.  Wilson 
W.  Wyatt,  of  Louisville,  Ky.,  a  lawyer  and 
a  former  mayor  of  Louisville,  as  Housing 
Expediter  and  head  of  the  National 
Housing  Agency.  He  is  without  any  ex¬ 
perience  whatever  in  the  manufacture  of 
building  materials  or  in  the  building 
industry.  And  yet  he  has  been  telling 
everyone  since  he  was  clothed  with  his 
unprecedented  powers  that  he  ap¬ 
proaches  the  performance  of  his  gi¬ 
gantic  task  with  optimism  and  with  en¬ 
thusiasm  and  he  is  going  about  the  coun¬ 
try  speaking  pieces  that  have  been 
written  for  him  by  bureaucrats  in  Wash¬ 
ington  who  do  not  believe  in  our  system 
of  free  enterprise.  The  thirst  for  power 
and  for  its  unbridled  exercise  by  men 
clothed  with  a  little  brief  authority  has 
plagued  the  human  race  from  the  dawn 
of  history  to  this  good  day.  Once  they 
get  it,  they  never  want  to  surrender  it. 
Power  feeds  upon  itself  and  when  those 
who  seize  it  or  to  whom  it  is  delegated 
get  it  in  their  hands,  they,  like  Oliver 
Twist  and  the  fisherman’s  wife,  cry  for 
more  and  more  and  more. 

I  know  from  constant  contact  with  the 
producers  of  building  materials  and  the 
builders  of  houses  in  my  district  that  the 
OPA,  through  its  senseless  rules  and  reg¬ 
ulations  and  exercise  of  price  control, 
have  set  a  ceiling  price  on  lumber  that 
makes  it  impossible  for  lumber  producers 
and  lumber  dealers  to  comply  with  the 
law  and  produce  and  sell  lumber  at  the 
prices  fixed  by  bureaucrats  here  in  Wash¬ 
ington. 

The  man  has  never  been  born  of  wom¬ 
an  who  can  come  to  Washington  and  sur¬ 
round  himself  with  a  board  of  theorists 
and  run  and  regulate  the  diverse  and 
complex  business  of  this  country  carried 
on  throughout  its  vast  reaches,  by  differ¬ 
ent  men  at  different  costs,  and  under 
different  conditions.  These  bureaucrats 
cannot  agree  among  themselves.  Bowles 
and  Snyder  testified  that  living  costs  will 
not  rise  and  yet  Mr.  Marriner  Eccles, 
Chairman  of  the  Federal  Reserve  Board, 
testified  a  few  days  ago  that  the  admin¬ 
istration’s  new  wage-price  policy  would 
in  all  probability  force  an  increase  of  10 
percent,  resulting  in  an  over-all  increase 
of  40  percent  above  prewar  levels.  The 
men  who  thus  have  a  strangle  hold  upon 
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the  industry  of  this  country,  and  who  un- 
blushingly  proclaim  themselves  prophets, 
were  never  heard  of  until  they  were 
clothed  with  the  vast  powers  they  are 
now  exercising.  Chester  Bowles  was  in 
the  advertising  business  in  Connecticut. 
Paul  Porter  received  his  industrial  and 
business  training  in  a  Federal  office  in 
Washington,  and  Mr.  Wyatt  proudly 
prophesies  that,  if  he  is  clothed  with  and 
can  exercise  the  vast  powers  he  is  seek¬ 
ing  to  exercise  over  the  building  indus¬ 
try,  he  can  bring  about  the  construction 
of  2,700,000  houses — low-cost  homes  for 
veterans — within  the  next  22  months. 
Just  how  did  he  arrive  at  this  round  and 
stupendous  figure?  Can  he  call  up 
houses  from  the  “vasty  deep,”  and  if  he 
calls,  will  they  come?  He  further  claims 
that  failure  to  enact  this  proposed  meas¬ 
ure  will  cost  veterans  3,000  homes  per 
day.  Why  3,000  instead  of  3,001  or  2,999? 
The  truth  of  it  is  these  men  are  talking 
through  their  hats.  Not  one  is  a  prophet. 
No  one  of  them  has  ever  shown  his  cre¬ 
dentials.  Not  one  of  them  is  even 
adorned  with  a  beard.  All  of  them  are 
smooth  shaven. 

No  one  of  them,  has  ever  proposed  a 
constructive,  workable  plan  for  increas¬ 
ing  the  production  of  building  materials 
without  which  houses  cannot  be  built. 

Let  us  bring  in  and  pass  a  measure 
that  will  free  the  industries  producing 
building  materials.  Let  us  recapture  the 
vast  powers  delegated  to  the  President 
and  the  executive  agencies  that  have 
been  and  are  being  used  to  throttle  free 
enterprise.  When  we  do  this  the  vet¬ 
erans  and  all  others  who  are  without 
homes  will  sooner  get  them  than  under 
the  stumbling,  fumbling  bureaucrats  who 
are  grabbing  for  a  perpetuation  of  their 
misused  powers. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Illinois  [Mr. 
Dirksen].* 

Mr.  DIRKSEN.  Mr.  Chairman,  first 
of  all  let  me  restate  the  proposition 
which  is  before  the  House.  The  com¬ 
mittee,  by  a  majority  vote,  suggests  that 
the  power  which  is  afforded  under  this 
bill  terminates  on  June  30,  1947.  The 
gentleman  from  Texas,  and  I  think  the 
gentleman  from  Oklahoma,  my  friend 
Mr.  Monroney,  feel  that  the  power 
ought  to  be  extended.  The  burden  of 
the  argument  is  that  there  is  not  time 
enough  to  bring  this  program  into  effect. 
In  that  connection  the  gentleman  from 
Oklahoma  [Mr.  Monroney]  pointed  out 
it  may  be  60  days  before  this  bill  can  be 
engrossed  and  become  law.  Let  us  see 
what  the  gentleman  from  Texas  said  to 
us  yesterday.  In  response  to  a  question 
propounded  by  the  gentleman  from 
North  Carolina  [Mr.  Barden]  the  gentle¬ 
man  from  Texas  [Mr.  Patman]  said: 

In  the  Second  War  Powers  Act  I  think  the 
President  has  practically  all  the  powers 
which  he  has  delegated  to  the  present  ex¬ 
pediter,  Mr.  Wyatt,  contained  in  this  par¬ 
ticular  bill,  but  those  powers  expire  on 
June  30,  that  is,  of  this  year. 

But  he  has  the  power,  and  whether 
this  bill  is  ever  enacted  into  law  does  not 
make  any  difference  so  far  as  the  next  4 
months  are  concerned.  He  can  still  pro¬ 
ceed  until  June  30  under  the  power  that 
the  President  has  already  delegated.  In 
fact,  Mr.  Wyatt  is  proceeding.  In  fact. 


Mr.  Wyatt  is  probably  in  Chicago  right 
now  addressing  the  builders’  convention. 
In  fact,  priorities  are  being  issued.  You 
may  have  noticed  on  your  desk  this 
morning  the  monthly  report  of  the  Ad¬ 
ministrator  of  Civilian  Production  Ad¬ 
ministration.  I  suggest  that  you  read  it. 
It  is  a  very  heady  and  very  informative 
document.  On  page  18  of  that  docu¬ 
ment,  he  says: 

Since  January  15  when  P.  R.  33  became 
effective  applications  for  H.  H.  preference 
ratings  have  been  filed  covering  more  than 
125,000  housing  units. 

That  is  in  the  last  30  days.  Do  not 
let  anyone  delude  you  as  to  whether 
these  powers  are  being  articulated.  Al¬ 
ready  for  all  practical  purposes,  the  Ex¬ 
peditor  is  on  the  job.  So  we  can  figure 
the  time  from  now  until  June  30,  1947. 
That  should  be  enough.  The  proposal, 
of  course,  to  carry  these  powers  until 
the  1st  of  January  1948  indicates  only 
too  clearly  what  is  in  the  wind;  the  War 
Powers  Act  must  remain  on  the  books. 
The  war  has  come  to  an  end  or  at  least 
hostilities  ended  in  August  1945  but 
there  will  be  an  effort  to  continue  and 
perpetuate  these  powers  and  to  continue 
the  emergency  in  this  country.  Then 
what  will  happen  to  freedom  and  the 
free  enterprise  system,  to  free  markets, 
and  the  free  method  of  doing  business 
in  our  country?  Let  that  control  harden 
for  another  couple  of  years  and  then  you 
will  be  at  pains  to  ever  get  rid  of  them 
and  to  shake  it  out  of  the  economy  of 
the  country.  It  seems  to  me  my  two 
good  friends  on  the  other  side  make  the 
best  case  against  this  kind  of  a  bill  in 
its  present  form  better  than  anyone  else. 
They  stand  here  and  freely  confess  that 
you  cannot  articulate  this  program  in 
that  space  of  time  and  that  is  a  con¬ 
fession  that  it  is  not  going  to  work.  If 
I  had  faith  in  the  pending  bill  as  com¬ 
mensurate  with  the  high  and  abiding 
faith  that  they  ought  to  have,  I  would 
feel  certainly  that  by  June  30,  1947, 
which  is  14  or  15  months  from  now,  that 
there  would  be  a  flow  of  material.  There 
would  be  a  flow  of  houses;  and  in  propor¬ 
tion  as  the  production  is  finally  placed  in 
full  swing,  it  should  have  its  impact  upon 
ceilings,  upon  controls,  upon  regulations, 
and  upon  directives  so  that  it  would  not 
become  necessary.  It  is  in  effect  now. 

There  is  nothing  in  this  argument  that 
it  is  going  to  take  time  to  get  this  bill 
on  the  statute  books  because  these  pow¬ 
ers  are  on  the  books  at  the  present  time, 
in  the  hands  of  the  Commander  in  Chief. 

Mr.  MONRONEY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  MONRONEY.  If  this  amendment 
is  agreed  to  and  a  house  is  completed  in 
August  1947  will  a  veteran,  under  your 
plan  and  under  the  committee  amend¬ 
ment,  have  any  priority  to  obtain  that 
house? 

Mr.  DIRKSEN.  Let  me  ask  the  gen¬ 
tleman  from  Oklahoma  whether  by  June 
1947  or  August  1947  in  your  judgment, 
you  will  not  have  made  sufficient  prog¬ 
ress  in  order  to  get  rid  of  these  controls 
and  bring  this  to  a  conclusion?  Then, 
if  not,  why  have  a  bill  at  all?  We  might 
just  as  well  forget  the  debate  and  the 
argument  first  as  last. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

(Mr.  JENNINGS  asked  and  was  given 
permission  to  revise  and  extend  hiS  re¬ 
marks.) 

The  CHAIRMAN.  The  gentleman 
from  Michigan  [Mr.  Jonkman]  is  recog¬ 
nized. 

Mr.  CRAWFORD.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JONKMAN.  I  yield. 

Mr.  CRAWFORD.  It  might  be  well  to 
ask  the  gentleman  from  Oklahoma  [Mr. 
Monroney]  what  the  situation  would  be 
as  of  June  30,  1964,  if  the  program  is 
still  in  operation  and  houses  are  under 
construction  that  have  not  been  com¬ 
pleted.  It  would  apply  just  as  well  then 
as  June  30,  1947. 

Mr.  MONRONEY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JONKMAN.  I  yield. 

Mr.  MONRONEY.  I  think  if  we  have 
priorities  and  the  assistance  hereafter 
provided  in  this  bill,  and  amendment,  we 
will  do  something  to  solve  this  in  2  years. 
But  if  we  follow  the  program  advocated 
by  some  Members  of  this  House,  it  will 
be  1967  before  we  have  any  veterans’ 
housing. 

(Mr.  JONKMAN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  JONKMAN.  Mr.  Chairman,  last 
Saturday  night  Paul  A.  Porter,  the  new 
Administrator  of  OPA  succeeding  Ches¬ 
ter  A.  Bowles,  made  a  speech  which  was 
referred  to  and  quoted  in  the  newspapers 
as  his  opening  address  as  Administrator 
and  may,  therefore,  be  called  his  declara¬ 
tion  of  policy. 

The  newspapers  quoted  Mr.  Porter  as 
making  the  following  significant  state¬ 
ment: 

Permit  me  to  emphasize  that  in  spite  of 
what  you  may  hear  to  the  contrary,  OPA  is 
not  in  receivership.  -  I  have  not  assumed  the 
job  of  a  liquidator.  OPA  is  a  going  concern 
with  a  faithful  and  loyal  staff  that  has  done 
much  for  America  and  is  going  to  do  more. 

In  this  statement  Mr.  Porter  seems  to 
take  the  position  of  the  successor  of  Solo¬ 
mon  who,  when  the  people  came  to  him 
to  ask  that  he  ease  the  burdens  that  had 
been  placed  upon  them  by  Solomon, 
replied : 

I  will  add  thereto,  and  you  will  find  that 
my  little  finger  will  be  as  big  as  my  father’s 
loins. 

If  this  is  to  be  the  policy  of  the  OPA 
under  Mr.  Porter,  and  it  seems  to  have 
been  under  Mr.  Bowles,  then  it  is  con¬ 
trary  to  every  expectation  of  the  Con¬ 
gress  and  the  American  people,  to  my 
way  of  thinking.  The  objective  of 
OPA  at  the  present  time  is  generally  ex¬ 
pected  to  be  the  reestablishment  of  a 
free  economy.  OPA’s  status  at  the  pres¬ 
ent  time,  therefore,  is  a  receivership. 

Shortly  after  Japan’s  agreement  to 
surrender,  President  Truman  made  the 
following  statement : 

The  Government  has  a  major  responsibility 
to  assist  in  the  achievement  of  an  orderly 
transition  from  war  production  to  civilian 
production. 

Now,  while  there  might  be  violent  dis¬ 
agreement  on  whether  this  orderly  tran¬ 
sition  can  be  best  accomplished  by  a 
direct  return  to  a  free  economy  as 
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against  a  controlled  economy,  there  can 
be  no  question  that  the  price-control 
economy  is  certainly,  under  the  state¬ 
ment  of  President  Truman,  not  to  men¬ 
tion  the  intent  of  Congress,  temporary 
and  a  receivership  for  the  return  to  a 
free  economy. 

Further,  if  OPA  is  a  receivership,  then 
it  must  also  follow  that  Mr.  Porter  is  a 
liquidator;  whether  the  liquidation  takes 
6  months  or  18  months  is  immaterial. 
He  is  and  must  be  a  liquidator.  As  such 
he  must  be  seeking  as  rapidly  as  possible 
the  return  of  industry  and  production 
to  a  free  economy,  piecemeal  or  other¬ 
wise. 

However,  the  third  statement  of  policy 
by  Mr.  Porter  that  OPA  is  “a  going  con¬ 
cern  with  a  faithful  and  loyal  staff  that 
has  done  much  for  America  and  is  going 
to  do  more,”  goes  very  much  further  than 
a  mere  denial  of  the  fact  that  OPA  is  a 
receivership,  and  that  he.  Porter,  is  a 
liquidator.  It  boldly  states  that  OPA  and 
its  personnel  is  a  going  concern.  It  must 
follow,  therefore,  that  OPA  seeks  con¬ 
tinuous  and  perpetual  existence.  Now, 
on  what  basis  can  OPA  seek  and  expect 
continuous  and  perpetual  existence? 
Certainly,  not  for  the  temporary  ex¬ 
pedient  of  bringing  us  from  a  wartime- 
controlled  economy  back  to  a  peacetime 
free  economy.  As  a  going  concern  OPA 
can  have  no  other  objective  than  the 
perpetuation  of  price  control  and  a  con¬ 
trolled  economy,  or,  to  put  it  bluntly,  to 
change  the  free  economy  in  peacetime 
which  we  have  enjoyed  for  150  years  to 
the  controlled,  collectivist  economy 
which  is  foreign  to  the  American  way  of 
life  and  to  all  our  free  institutions.  Here 
we  have,  then,  in  one  short  paragraph,  an 
ultimatum  as  to  the  destiny  of  this  Na¬ 
tion  under  the  New  Deal. 

It  is  true  that  each  time  proponents 
seek  new  or  extended  favors  from  Con¬ 
gress  to  further  rivet  their  shackles  on 
the  American  people  they  pretend  to  seek 
eventual  restoration  of  free  enterprise  at 
such  time,  they  say,  as  supply  shall  equal 
demand  in  the  market. 

But  the  above  paragraph  of  Mr.  Porter, 
as  well  as  their  actions,  do  belie  their 
tongue.  We  have  only  to  remember  the 
citrus-fruit  fiasco  of  last  November.  Al¬ 
though  the  citrus-fruit  industry  asked 
OPA  to  take  price  control  off  citrus  fruits 
in  July,  when  supply  was  equal  to  de¬ 
mand,  OPA  steadfastly  ignored  them  un¬ 
til  when? — the  17th  day  of  November, 
when  the  Valencia  orange  crop  was  about 
consumed  and  the  navals  would  be  a  few 
weeks  coming  in.  This,  of  course,  is  an 
annual  occurrence,  and  causes  an  annual 
tightening  of  the  market  and  prices  at 
that  time.  So  OPA  chose  that  time  of 
all  times  of  the  year  to  lift  control  of 
prices  on  citrus  fruit.  Even  then  the  re¬ 
sult  was  increased  prices  above  the  ceil¬ 
ing  only  for  the  choicest  fruit  in  certain 
localities,  while  the  general  market  re¬ 
mained  away  below  ceiling  prices.  But 
the  Bowles-Hitler  propaganda  mill  was 
all  set  for  publicizing  all  over  the  coun¬ 
try  what  they  knew  must  follow,  even 
though  it  was  very  negligible.  All  the 
press  was  fed  simultaneously  with  a  flood 
of  propaganda  about  the  outrageous  in¬ 
crease  in  the  price  of  citrus  fruits,  the 
thorough  failure  of  lifting  price  control, 
and  the  dire  need  of  immediately  slap¬ 


ping  price  controls  back  on,  which,  of 
course,  was  done  automatically. 

OPA  never  gave  it  a  chance  to  work. 
They  were  afraid  to,  for  we  are  told  that 
adjustment  would  have  been  automatic 
with  the  passing  of  the  strong  holiday 
trade  demand  for  the  choice  fruit.  Sup¬ 
posing  that  OPA  had  given  it  a  fair  trial, 
would  anybody  have  been  hurt  consider¬ 
ing  the  fact  that  that  risk  involved  the 
first  step  back  to  economic  freedom? 
Couldn’t  the  people  who  made  their 
great  sacrifices .  to  win  a  war  take  the 
risk  of  this  first  step  also  for  the  achieve¬ 
ment  of  what  we  fought  for? 

But  when  is  supply  going  to  equal  de-  . 
mand  in  our  present  economy  if,  as  Por¬ 
ter  says,  he  is  going  to  hold  the  “pres¬ 
ent  price  line  in  spite  of  ‘terrific  pres¬ 
sure’  to  break  it”?  What  causes  that 
“terrific  pressure”  against  his  price  line? 
It  is  the  American  public  with  a  purchas¬ 
ing  power  of  two  hundred  and  seventy- 
five  billions,  hitting  that  line  for  con¬ 
sumer  and  durable  goods,  while  the  price 
line  itself  is  stifling  and  starving  produc¬ 
tion  of  those  very  things,  thereby  intensi¬ 
fying  the  pressure. 

Everybody  who  thinks  at  all  knows  that 
the  two  elements  which  threaten  us  with 
inflation — and  have  already  brought  a 
serious  inflation  upon  us — are  printing 
press  money  and  lack  of  production.  I 
do  not  want  to  go  in  the  administration’s 
fallacious  financial  policy  creating  the 
first  part  of  this  inflationary  situation. 
But,  as  I  said  above,  the  American  people 
have  one  hundred  and  twenty-five  bil¬ 
lions  of  demand  deposits  and  currency, 
three  times  the  amount  of  1940,  one  hun¬ 
dred  billions  of  Government  bonds,  eight 
times  the  amount  of  1940,  and  fifty  bil¬ 
lions  of  savings,  or  twice  the  amount  of 
1940,  and  they  want  to  spend  a  goodly 
part  of  these  sums  for  goods. 

But  before  they  can  do  this,  the  goods 
must,  of  course,  be  produced.  And  there 
will  be  no  production  to  speak  of  if  it 
must  be  produced  at  a  loss  to  the  pro¬ 
ducer.  And  the  less  we  produce  the 
greater  will  be  the  “terrific  pressure”  of 
this  tremendous  purchasing  power  for 
this  reduced  volume  of  goods.  And  yet, 
in  spite  of  increased  cost  of  raw  mate¬ 
rials  and  wages,  as  well  as  overhead,  OPA 
has  been  telling  thousands  of  small  in¬ 
dustries,  “you  produce  at  1941  prices  or 
you  can  go  out  of  business.”  OPA  stifles 
the  only  answer  and  remedy  it  has 
against  inflation  when  it  thus  stifles  pro¬ 
duction,  all  the  while  scaring  us  to  death 
with  its  loud  howling  that  its  status  as  a 
going  concern  is  necessary  to  ward  off 
future  inflation.  How  does  OPA,  how 
does  the  administration  get  away  with 
it?  The  answer  is  as  I  said  above,  the 
power  of  propaganda.  The  gentleman 
from  California  [Mr.  Phillips]  referred 
to  it  a  few  weeks  ago  as  “the  Hitler- 
Bowles  method,”  and  taken  from  Mein 
Kampf,  page  108: 

What  we  mean  by  the  word  “public  opin¬ 
ion”  depends  only  to  the  smallest  extent  on 
the  individual’s  own  experience  or  knowl¬ 
edge,  and  largely  on  an  image,  frequently 
created  by  a  penetrating  and  persistent  sort 
of  so-called  “enlightenment.” 

The  “enlightenment”  of  the  American 
people  under  this  method  has  been  OPA 
propaganda  thunder  about  the  terrific 


danger  of  threatened  inflation  while 
actually  creating  that  very  inflation. 

Just  take  the  housing  bill.  Under  con¬ 
sideration  today,  which  is  misleading  the 
GI’s  and  the  general  public  with  an  ap¬ 
parent  attempt  to  create  housing,  to 
allocate  materials,  and  even  to  provide 
subsidies,  as  well  as  to  keep  down  prices 
for  this  purpose.  But  what  is  the  good 
of  allocating,  of  subsidizing,  and  keeping 
down  prices  if  the  building  materials  are 
not  in  existence  or  produced?  What  we 
need  is  thousands  of  sawmills  now  idle, 
thousands  of  manufacturers  of  hardware 
now  closed,  thousands  of  manufacturers 
of  plumbing  fixtures  now  nonproducing, 
get  into  production  so  there  will  be  build¬ 
ing  materials  wherewith  to  build,  and  to 
allocate,  if  allocation  be  necessary. 

And  who  is  closing  these  sawmills, 
hardware  manufacturers,  and  plumbing, 
supply  producers?  Nobody  other  than 
OPA  with  its  asinine  “hold  the  line” 
stone  wall;  OPA,  which  can  thrive  and 
survive  as  a  going  concern  only  in  a 
price-control  collectivist  economy  as 
against  these  hundreds  of  thousands  of 
small  producers.  They  can  thrive  and 
survive  only  in  a  free  economy,  as  they 
have  fof  a  hundred  and  fifty  years,  in  a 
demonstration  of  the  greatest  economic 
success  ir_  the  history  of  the  world. 

The  American  people,  by  this  Hitler- 
Bowles  planned  propaganda,  are  being 
misled  into  the  most  collossal  fraud  and 
the  most  colossal  collapse  in  the  history 
of  nations. 

Let  us  examine  another  phase  of  this 
propaganda. 

When,  about  2  weeks  ago,  the  news 
broke  about  the  new  wage-price  policy 
or  stabilization  policy  that  purported  to 
settle  the  steel  strike,  the  newspapers  in 
streamer  headlines  announced  “Chester 
Bowles  Wins  Smashing  Victory.”  Now, 
the  truth  was  that  Chester  Bowles,  and 
the  entire  administration  leadership 
which  had  preached  warranted  wage 
increases  without  price  increases,  had 
suffered  a  smashing  defeat.  Irresistible 
Bowles  had  met  the  immovable  basic  steel 
industry — and  all  industries  are  immov¬ 
able  without  profit  incentives — and  was 
himself  smashed. 

But  such  is  the  power  of  propaganda, 
the  power  of  those  who  control  that 
propaganda,  and  therefore  the  power  to 
rule  the  thinking  of  the  people,  that  in 
the  public  mind  they  can  propagandize 
defeat  as  victory. 

Chester  Bowles  had  decreed  that  there 
would  be  no  increase  of  prices  for  steel, 
neither  $4  a  ton  nor  $2.50  a  ton,  nor 
anything.  “We’re  going  to  hold  the  line.” 
Yet  the  price  of  steel  was  allegedly 
raised  $5  a  ton.  I  say  “allegedly”  for  the 
news  of  this  was  so  soft-pedaled  that 
few  people  know  the  fact.  This  was,  of 
course,  to  more  easily  put  over  the 
“smashing  victory”  propaganda. 

There  followed  the  time-honored  New 
Deal  shuffling  of  masks,  but  the  offices 
and  personalities  and  ideologies  went 
right  on  without  a  ripple. 

Like  all  dictators,  they  could  not  afford 
to  let  the  public  know  of  this  smashing 
defeat.  Chester  Bowles  had  held  the  line 
against  smaller  units  of  the  economic 
body,  destroying  them,  cutting  off  ears, 
toes,  and  fingers,  and  even  feet  and 
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hands,  and  what  have  you.  To  them  he 
had  said,  “We  can  do  without  you  and  if 
you  cannot  produce  at  1941  prices,  we 
will  just  cut  you  off  and  leave  you  to  die.” 

In  other  words,  the  hundreds  of  thou¬ 
sands  of  smaller  concerns,  each  stand¬ 
ing  alone,  or  at  best  in  insignificant 
groups,  could  not  withstand  the  terrific, 
deafening  and  devastating  barrage  of 
OPA  and  other  administration  propa¬ 
ganda  artillery  that  was  directed  against 
them.  They  just  folded  up  when  at¬ 
tacked. 

But  the  steel  industry,  the  basic  in¬ 
dustry  spread  over  the  entire  country; 
and  woven  into  the  warp  and  woof  of  our 
entire  economy,  was  too  much  for  the 
OPA  propaganda  machine  to  shell  and 
destroy.  And  so,  when  it  met  defeat, 
OPA  uses  its  barrage  to  cover  a  retreat 
without  disclosing  its  smashing  defeat. 

Public  opinion  must  not  have  a  chance 
to  lose  faith  in  the  Bowles  ideologies.  So 
what  actually  happened  was  smoke 
•screened  with  a  lot  of  “it  is  said”  and 
“Government  officials  believed”  news, 
and  “Chester  Bowles  has  won  a  smash¬ 
ing  victory,”  instead  of  “Chester  Bowles 
was  defeated  on  all  fronts.”  So  Chester 
Bowles  pulls  himself,  his  associates,  and 
his  ideologies  together  and  proceeds 
with  his  destructive  program,  through  a 
new  WSB,  a  revived  OES,  and  new  OPA 
Administrator,  and  still  in  full  control 
of  the  propaganda  mill.  Chester  Bowles 
knows  the  secret  of  power.  As  one  of  my 
constituents  wrote  me  this  week,  “Power 
now  lies  in  the  control  and  dissemina¬ 
tion  of  publicity,  the  control  of  news¬ 
papers,  periodicals,  radio  stations,  film- 
making  concerns,  the  movies.  Power  is 
with  those  who  control  the  press,  the 
movies,  and  the  radio.  They  are  the  ones 
who  rule.” 

Mr.  Chairman,  that  power  controls 
even  Presidents.  That  power  controlled 
President  Truman  when,  more  than  a 
month  in  advance  of  the  General  Motors 
strike,  and  several  months  in  advance 
of  the  steel  strike,  he  reluctantly  joined 
the  Bowles-Davis-Snyder-Wallace  prop¬ 
aganda  mill  in  proclaiming  the  doctrine 
that  wages,  which  according  to  the  Na¬ 
tional  Economic  Conference  Board,  con¬ 
stitutes  85  percent  of  prices,  could  be 
raised  substantially  without  increasing 
the  prices  themselves,  a  doctrine  which 
has  now  been  factually  smashed  by  the 
Increased  price  of  steel. 

And  then  think  of  this  one  after  the 
increase  in  the  price  of  steel.  Quoting 
Edward  T.  Folliard  in  last  Sunday’s 
Washington  Post: 

President  Truman,  asked  if  a  new  price 
line  had  been  established,  said  that,  no,  it 
was  simply  a  bulge  in  the  old  one.  If  every¬ 
body  cooperated,  he  said,  it  would  be  possible 
to  prevent  a  break-through. 

How  simple,  how  naive.  A  price  in¬ 
crease  to  the  basic  industry  that  must  be 
passed  all  along  the  line  and  affects  all 
the  rest  of  the  line,  is  not  going  to  affect 
that  line,  but  will  simply  remain  a  bulge 
in  the  line.  Figure  that  one  out  if  you 
can.  All  the  processors  of  steel  and 
users  of  steel  in  manufactured  goods  are 
expected  to  cooperate  and  do  what  the 
basic  industry  could  not  do,  and  the  bu¬ 
reaucrats  did  not  dare  to  compel  them  to 
do.  They  did  not  dare  to  compel  Steel 
to  operate  at  a  loss.  They  knew  it  would 


be  fatal,  and  fatal  to  all  industry.  And 
OPA  is  not  quite  ready  to  take  over  the 
whole  economy,  although  it  did  reach 
the  discussion  stage. 

I  suppose  OPA  will  now  again  begin  to 
lop  off  limbs,  toes,  and  fingers  from  the 
body  of  our  economy,  for  the  OPA  must 
continue  to  operate  as  a  going  concern, 
whatever  may  happen  to  the  smaller  free 
enterprises  as  going  concerns. 

Mr.  Chairman,  if  we  could  have  an 
administrator  functioning  with  due  re¬ 
gard  for  the  earliest  possible  return  of 
a  free  economy;  one  who  would  realize 
that  OPA  is  a  receivership,  and  that  he 
is  a  liquidator  of  war-necessitated  con¬ 
trols,  I  think  the  informed  American 
people  would  go  along  with  him. 

Such  an  administrator  would  elim¬ 
inate  all  controls,  including  the  maxi¬ 
mum  average  price  program,  that  stand 
in  the  way  of  legitimate  production.  He 
would  grant  producers  a  price  sufficient 
to  manufacture  prewar'quality  goods  at 
current  costs  with  an  opportunity  for- 
profit. 

Without  these  minimum  requirements, 
OPA  is  a  menace  to  our  economy,  and  to 
the  country.  With  Paul  A.  Porter  at  the 
head  of  OPA,  under  his  aforenamed 
declaration  of  policy,  we  are  heading  for 
confusion,  chaos,  and  collapse. 

The  veterans  as  well  as  the  public  are 
willing  to  pay  what  their  purchases,  of 
whatever  nature,  cost,  and  they  should 
not  be  misled  into  a  belief  of  allocation 
and  price  control  of  things  that  simply 
do  not  exist,  and  are  not  in  production. 

The  CHAIRMAN.  The  gentleman 
from  Michigan  [Mr.  Wolcott]  is  recog¬ 
nized  for  5  minutes. 

Mr.  WOLCOTT.  Mr.  Chairman,  if  I 
remember  correctly,  I  offered  this 
amendment  in  the  Committee  to  reduce 
the  time  from  December  31,  1947,  to 
June  30,  1947;  and  it  was  done  for  the 
purpose  of  giving  the  Congress  as  much 
control  as  it  could  possibly  get  under 
the  circumstances  of  all  these  so-called 
emergency  programs. 

You  must  bear  in  mind  that  for  some 
years  now  many  of  us  have  been  op¬ 
posed  to  making  permanent  these  emer¬ 
gency  controls,  and  I  believe  the  House 
recognizes  now  that  if  the  amendment 
which  was  offered  and  defeated  by  only 
a  few  votes  on  the  extension  of  OPA  to 
cut  the  continuance  of  OPA  down  to  De¬ 
cember  31,  1945,  instead  of  June  30,  1946, 
had  passed,  this  House  would  have  been 
assured  of  an  opportunity  last  fall  to 
have  rewritten  the  bill  to  fit  OPA  into 
the  reconversion  program.  We  do  not 
want  to  make  the  mistake  again  of  losing 
jurisdiction  over  this  emergency  legisla¬ 
tion  to  the  extent  that  we  are  not  assured 
of  periodic  reviews. 

I  am  a  little  disappointed  in  the  speech 
that  Mr.  Wyatt  made  in  Chicago  yester¬ 
day.  Mr.  Wyatt  used  about  the  same 
language  in  respect  to  much  of  the  pro¬ 
gram  that  the  gentleman  from  Texas 
used  this  morning  with  respect  to  this 
particular  amendment.  The  gentleman 
from  Texas  said  that  we  would  be  scut¬ 
tling  the  housing  program  if  this  amend¬ 
ment  were  adopted.  Mr.  Wyatt  said  in 
Chicago,  as  reported  in  the  press  this 
morning,  that  every  day  of  delay  in  the 
Congress  was  preventing  the  construc¬ 
tion  of  3,000  homes.  I  believe  he  also 


said  that  if  we  did  not  subsidize  the 
acquisition  of  building  materials  that 
that  would  scuttle  his  program.  It 
seems  that  every  part  and  parcel  of  the 
Wyatt  program  is  going  to  be  scuttled 
unless  we  give  him  every  iota  of  the 
program  which,  of  course,  anticipates 
the  passage  of  the  Wagner-Ellender-Taft 
bill  which  is  not  before  the  committee, 
not  before  the  House,  and  will  not  be  for 
some  weeks  to  come. 

There  is  absolutely  no  authority  con¬ 
tained  in  the  bill  as  reported  out  which 
Mr.  Wyatt  does  not  have  at  the  present 
moment  except  veterans’  preferences; 
and  he  has  had  this  authority  ever  since 
the  directive  of  January  28. 

The  President  has  had  the  authority 
to  delegate  this  authority  to  somebody 
for  years.  So  Mr.  Wyatt  makes  the  mis¬ 
take  of  blaming  the  Congress  for  de¬ 
laying  the  program.  If  through  inaction 
'  there  is  a  failure  to  build  3,000  homes  a 
day  the  responsibility  today  is  that  of  the 
Expediter,  the  fault  is  his  in  not  using 
the  broad  powers  which  have  been  dele¬ 
gated  to  him.  He  has  the  power  under 
the  directive  to  raise  the  prices  of  build¬ 
ing  materials  to  get  the  maximum 
amount  of  production.  The  President 
had  had  the  authority  since  1942  to  pay 
subsidies  to  acquire  a  maximum  amount 
of  material.  Since  the  passage  of  the 
War  Powers  Act  the  President,  and  now 
Mr.  Wyatt,  has  had  the  authority  to  di¬ 
rect  every  department  and  agency  of  the 
Government  to  effectuate  Mr.  Wyatt’s 
or  the  President’s  program.  So  we  can¬ 
not  be  blamed,  of  course,  for  any  delays 
in  connection  with  this  program,  and  I 
hope  Mr.  Wyatt  will  not  make  the  mis¬ 
take  of  blaming  the  Congress  for  any 
failures  which  appear  up  to  the  present 
moment  to  be  the  result  of  his  own  inac¬ 
tion.  Mr.  Chairman,  why  are  we  not 
getting  building  materials?  It  is  not  the 
fault  of  the  Congress  that  we  are  not  get¬ 
ting  building  materials.  We  have  Vested 
in  the  President  and  the  President  has 
vested  in  Mr.  Wyatt  now  all  of  the  au¬ 
thority  contained  in  the  emergency  acts 
or  in  any  of  the  war  acts  and  Mr.  Tru¬ 
man,  the  President,  and  Mr.  Wyatt  now, 
has  all  of  the  authority  which  has  ever 
*  been  delegated  to  the  President  to  carry 
on  the  war  in  order  to  break  the  bottle¬ 
necks. 

I  hope  Mr.  Wyatt  will  not  again  make 
the  mistake  of  blaming  the  delay  in  this 
program  on  the  Congress  of  the  United 
States. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Massachusetts 
[Mr.  McCormack]  for  5  minutes. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
do  not  think  any  criticism  of  Mr.  Wyatt 
is  justified  or  that  there  has  been  any 
inaction  on  his  part.  If  I  have  ever  met 
a  dynamic  figure  it  is  Mr.  Wyatt.  I  can 
remember  about  2  weeks  ago  a  confer¬ 
ence  held  in  the  Speaker's  office,  which 
was  attended  by  Mr.  Wyatt  in  order  to 
see  representatives  of  both  parties.  It 
was  my  impression  after  that  meeting 
that  there  was  only  one  real  issue  in  dis¬ 
pute  and  that  was  the  question  of  ceil¬ 
ings  on  the  sale  and  resale  of  property. 
Certainly  Mr.  Wyatt  has  been  very  ac¬ 
tive.  I  do  not  think  there  is  any  justifi¬ 
able  criticism  of  the  Congress  to  date; 
but  the  criticism  will  be  justified  from 
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now  on  if  we  do  not  pass  an  effective  act 
to  meet  the  acute  emergency  situation 
that  now  exists. 

The  amendment  now  before  us  was 
adopted,  as  I  read  from  the  newspapers, 
and  I  therefore  quote  the  newspapers, 
a  solid  Republican  vote  and  by  a  few  of 
our  Democratic  Members  who  I  am  sure 
misunderstood,  temporarily,  I  hope,  the 
situation. 

Mr.  Chairman,  we  are  confronted  with 
a  2-year  program.  Why  give  a  man 
power  for  1  year  when  we  have  a  2-year 
program  confronting  us?  The  first  year 
there  are  1,200,000  units  and  the  second 
year  1,500,000  units  to  be  built. 

It  seems  to  me  that  the  amendment 
put  in  by  the  committee  should  be  de¬ 
feated  in  the  Committee  of  the  Whole 
or  by  a  roll-call  vote  in  the  House,  and 
I  hope  that  such  action  will  be  taken, 
because  to  continue  this  bill  for  1  year 
to  June  30,  1947,  with  a  2-year  program 
in  mind,  would  be  in  a  sense  a  limited 
mockery  on  the  veterans  of  the  country 
and  the  other  deserving  nonveterans 
who  will  benefit  by  this  bill  and  the  re¬ 
sults  that  flow  therefrom  if  the  bill 
passes. 

I  am  sorry  to  see  in  a  news  item  which 
today  appeared  in  the  Washington  Post 
the  statement  made  by  the  gentleman 
who  wrote  the  article,  and  I  think  he 
was  justified,  as  follows: 

In  yesterday’s  debate  It  was  obvious  that 
the  housing  measure  has  developed  into  a 
partisan  Issue. 

If  this  develops,  and  the  vote  will  soon 
show,  it  will  be  most  unfortunate  to  have 
partisan  politics  prevent  the  passage  of  a 
real,  workable  bill  that  means  so  much  to 
our  veterans;  those  who  have  returned 
and  those  who  are  returning.  There  are 
over  16,000,000  persons  who  have  served 
during  the  recent  war,  and  they  come 
from  every  community  of  our  country 
and  from  almost  every  family. 

There  is  a  keen  interest  in  this  bill, 
and  it  is  being  watched  closely,  as  it 
should.  For  some  years,  some  of  the 
Members  of  Congress,  like  myself,  have 
fought  for  appropriations  providing  for 
low-cost  housing.  We  were  attacked  and 
attacked  because  we  looked  ahead  and 
saw  the  appropriations  sharply  cut  to  a 
mere  dribble  and  we  opposed  such  reduc¬ 
tions.  We  are  now  suffering  from  such 
reduced  appropriations.  The  Members 
who  opposed  those  appropriations  seem 
to  be  opposing  the  program  of  the  ad¬ 
ministration  as  set  forth  in  this  bill. 
They  are  for  housing  for  veterans  and 
others  “but” — and  that  is  the  trouble, 
that  “but” — which  is  the  difference  be¬ 
tween  success  and  failure  of  this  bill. 

I  might  also  say  that  I  have  seen  many 
lobbyists  operate  in  this  Chamber  and  in 
this  body  during  my  17  years  as  a  Mem¬ 
ber.  Oh,  I  have  seen  that  old  invisible 
hand  operate  so  effectively;  that  old 
voice  coming  from  some  place  that  is  in¬ 
discernible.  But  we  detect  it  here,  today. 
One  of  the  most  powerful  groups  that  has 
ever  operated  in  my  time  is  the  lobby  that 
is  operating  against  the  passage  of  a 
workable  bill.  The  very  people  we  are 
fighting  for  do  not  seem  to  know  what  is 
happening  and  what  the  lobby  is  doing. 
It  has  worked  secretly  for  several  weeks. 
I  saw  it  coming.  But  it  has  worked  so 
secretly  that  it  was  only  within  the  past 


2  or  3  days  that  it  has  come  to  the  sur¬ 
face  with  full  force. 

Yes;  I  hope  that  partisan  politics  will 
not  be  injected  into  this  matter,  and  I 
sincerely  hope  that  this  lobby,  one  of  the 
most  powerful  lobbies  that  I  have  ever 
seen,  with  its  pocketbook  appeal  against 
the  best  interest  of  the  veterans,  will  not 
be  successful. 

I  hope  this  amendment  will  be  de¬ 
feated  and  that  the  committee  provision 
will  be  adopted.  I  also  hope  that  pre¬ 
mium  payments  will  be  included  in  this 
bill  because  that  is  also  necessary  for 
the  successful  operation  of  this  law. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Kentucky  [Mr. 
Spence]  to  close  debate. 

Mr.  SPENCE.  Mr.  Chairman,  we  are 
considering  this  bill  under  an  open  rule. 
The  Banking  and  Currency  Committee 
asked  for  an  open  rule.  Any  germane 
amendment  can  be  offered  and  consid¬ 
ered.  Are  we  going  to  say  at  the  very 
opening  of  the  consideration  of  this  bill 
that  we  want  to  deny  to  the  people  for 
whom  we  are  attempting  to  get  the  hous¬ 
ing  that  is  necessary,  any  opportunity  to 
obtain  that  privilege  after  a  year  from 
June  30, 1946?  There  has  been  compari¬ 
son  made  between  the  contemplated 
housing  organization  and  the  OPA,  but 
no  analogy  can  be  drawn  between  those 
two  organizations.  I  have  no  doubt  that 
before  long  consumers’  goods  will  become 
adequate  to  meet  the  demand.  When 
that  is  done  probably  the  controls  can 
be  removed  on  a  great  many  articles, 
and  eventually  on  all  of  the  consumers’ 
goods.  But  it  is  generally  recognized 
that  the  shortage  in  housing  cannot  be 
supplied  for  years  to  come.  No  one  con¬ 
tends  that  next  year  or  the  year  after 
there  will  be  adequate  housing  in  the 
United  States. 

I  assume  we  are  all  for  the  objectives 
sought  to  be  achieved  by  this  bill.  Are 
the  gentlemen  to  my  left  merely  the  op¬ 
position  party?  Are  you  opposed  to  con¬ 
sideration  under  reasonable  conditions 
of  a  bill  that  is  meant  to  give  relief  to 
the  American  people?  Are  you  at  the 
outset  going  to  say  that  you  do  not  want 
this  agency  to  continue  longer  than  a 
year?  Will  not  that  be  a  confession  that 
you  not  only  are  opposed  to  the  bill  but 
have  ho  constructive  measures  of  your 
own  to  submit  for  a  condition  that  exists, 
a  frightful  condition,  the  settlement  of 
which  means  so  much  to  the  American 
people,  to  the  returning  veterans,  and 
others?  The  lack  of  housing  in  the 
United  States  is  acute,  and  everyone 
knows  it.  It  will  be  more  acute  when 
our  returning  veterans  get  home.  What 
are  we  going  to  do?  Are  we  going  to 
take  no  action?  Where  are  the  mate¬ 
rials  going  unless  some  restrictive  meas¬ 
ures  are  passed?  Those  engaged  in  the 
building  materials  business  will  seek  the 
profit  field.  No  money  profit  comes  to 
the  owner  from  a  home.  While  the 
home  is  the  most  necessary  thing  in 
America,  it  does  not  bring  a  man  a  profit. 
It  is  a  source  of  expense.  The  amuse¬ 
ment  field,  the  theaters,  the  moving  pic¬ 
ture  shows,  the  billiard  halls,  and  other 
buildings  of  that  type  will  get  all 
the  material,  because  they  are  built  for 
profit,  and  those  who  build  them  can  pay 
the  highest  prices. 


It  will  be  some  time  before  this  pro¬ 
gram  gets  under  way.  It  will  be  2  or  3 
months,  probably,  before  it  gets  well  un¬ 
der  way.  Then  before  the  conclusion 
that  is  definitely  set  in  the  bill  there  wilt 
be  a  period  of  weakening  and  disintegra¬ 
tion  of  the  organization  because  those 
who  are  employed  by  it  and  those  who 
are  subject  to  it  will  know  that  it  will  be 
discontinued  at  a  definite  time. 

Why  is  the  Congress  so  afraid  of  giv¬ 
ing  this  expediter  power  that  will  last  a 
year  and*  a  half?  By  the  very  terms  of 
the  bill  the  Congress  can  take  away  that 
power  by  a  concurrent  resolution.  It 
can  be  done  by  the  act  of  the  Congress 
itself.  It  is  not  subject  to  veto. 

I  implore  you  not  to  weaken  the  bill, 
not  to  say  at  the  very  commencement  of 
the  consideration  that  you  do  not  want 
to  consider  it  in  fairness  and  in  a  desire 
to  achieve  the  objective  sought. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 
All  time  has  expired. 

Mr.  ROE  of  Maryland.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  that  the 
committee  amendment  again  be  read. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Maryland? 

There  was  no  objection. 

The  Clerk  again  reported  the  commit¬ 
tee  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Patman  and  Mr. 
Gallagher)  there  were — ayes  109,  no£s 
76.  . 

Mr.  SPENCE.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Spence  and 
Mr.  Wolcott. 

The  Committee  again  divided;  and  the 
tellers  reported  thece  were — ayes  145, 
noes  88. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follcws: 

On  page  3,  line  3,  strike  out  the  word  “act” 
and  insert  “title.” 

Mr.  PATMAN.  Mr.  Chairman,  this  is 
just  a  corrective  amendment.  I  do  not 
think  there  is  any  opposition  to  it. 

The  CHAIRMAN.  The  questic  i  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

Mr.  O’NEAL.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  no  law  is  better  than 
those  who  are  to  administer  it.  All  of 
us  in  our  experience  in  business  know 
that  unless  a  business  is  handled  prop-" 
erly  it  is  of  little  avail. 

I  rise  at  this  time  to  pay  a  brief  per¬ 
sonal  tribute  to  a  citizen  of  my  city  and 
my  State,  a  close  personal  friend,  a  man 
for  whom  I  have  the  greatest  respect  and 
confidence,  Mr.  Wilson  Wyatt.  I  rise  to 
tell  the  membership  of  this  House  some¬ 
thing  of  this  man,  because  its  adminis¬ 
tration  is  highly  important.  No  matter 
what  kind  of  law  you  pass,  if  he  is  not 
sound,  able,  intelligent,  and  honest,  the 
law  will  accomplish  little  good. 

Wilson  Wyatt  came  to  my  home  city 
from  the  rural  districts  of  Kentucky. 
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His  life  was  not  dissimilar  to  that  of 
many  other  great  men  In  American  his¬ 
tory.  He  came  there  and,  through  his 
own  efforts,  went  to  college  and  equipped 
himself  with  a  splendid  education.  He 
w.as  taken  into  a  leading  law  firm.  The 
business  of  this  firm  was  largely  corpo¬ 
ration  law.  He  went  into  that  firm  with¬ 
out  friends,  influence,  or  anything  except 
that  which  was  in  Wilson  Wyatt.  He 
became  a  member  of  the  firm  and  one  of 
the  most  trusted  members  in  that  firm, 
and  one  of  the  most  able  and  prominent 
lawyers  in  my  community. 

Like  a  good  citizen  he  always  took  in¬ 
terest  in  public  affairs.  He  made  but 
one  mistake.  When  I  made  my  first 
race  for  Congress  I  wanted  him  to  man¬ 
age  my  campaign,  and  he  agreed  to  be¬ 
come  my  campaign  manager.  That  is 
the  only  serious  mistake  he  had  made 
that  I  know  of ;  and  he  was  so  competent 
that  even  with  the  handicap  of  the 
candidate  he  had  he  managed  to  bring 
victory  to  the  Democratic  Party. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  O’NEAL.  I  yield. 

Mr.  VOORHIS  of  California.  I  am 
sure  there  are  434  other  Members  in  this 
House  who  would  disagree  with  the  gen¬ 
tleman  from  Kentucky  that  Mr.  Wyatt 
made  a  mistake  in  that  instance. 

Mr.  O’NEAL.  I  appreciate  that  very 
much. 

Wilson  Wyatt,  from  a  monetary  stand¬ 
point,  left  the  practice  of  law  under  a 
great  hardship  to  accept  the  mayoralty 
of  my  home  city  at  a  salary  of  $5,000  a 
year.  There  is  not  a  man  of  either  po¬ 
litical  faith  in  my  home  city  who  will  not 
testify  that  we  have  not  had  an  abler 
executive  in  the  mayor’s  chair  and  per¬ 
haps  any  place  else  in  my  home  city 
than  Wilson  Wyatt.  No  one  has  ever 
taken  over  a  job  with  more  zeal,  nor  ap¬ 
plied  himself  with  more  energy  and  abil¬ 
ity  than  did  he:  and  he  has  left  the  city 
of  Louisville  with  the  respect  and  ad¬ 
miration  of  the  people  of  my  home  city. 
He  did  not  care  to  come  to  Washington, 
he  wanted  to  retire  to  his  own  business 
and  take  better  care  of  his  personal  af¬ 
fairs;  but  he  has  a  high  sense  of  public 
service,  and  he  came  to  Washington  as  a 
matter  of  duty  although  he  well  knew 
from  long  experience  that  a  man  who 
takes  over  such  a  job  is  in  for  a  hard  time 
when  it  comes  to  unjust  criticism.  My 
sympathy  has  gone  out  so  many  times  to 
the  so-called  bureaucrat.  As  a  Congress¬ 
man  I  have  had  criticism,  as  have  all  of 
you,  but  for  a  bureau  executive,  a.  man 
who  holds  a  job  in  Washington,  it  is 
next  to  impossible  to  escape  unfair  and 
unjust  treatment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  O’NEAL.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  O’NEAL.  I  would  assure  my 
friends  in  the  House  that  if  a  job  like 
this  can  be  done  it  will  be  done  by  this 
man  Wilson  Wyatt.  I  assure  you  that  if 
you  are  seeking  a  public  servant  who  will 
be  honest,  faithful,  energetic,  intelligent. 


and  fearless  that  no  mistake  has  been 
made  in  choosing  this  young  man  from 
my  home  city,  Wilson  Wyatt. 

Mr.  DIRKSEN.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  DIRKSEN.  Under  the  rule  are  we 
considering  the  bill  as  one  section? 

The  CHAIRMAN.  There  is  just  one 
section  in  the  bill. 

Mr.  DIRKSEN.  That  means  that  all 
the  committee  amendments  will  be  con¬ 
sidered  before  any  other  amendment 
may  be  offered? 

The  CHAIRMAN.  The  gentleman  is 
correct. 

Mr.  LANHAM.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  amendment. 

The  CHAIRMAN.  The  gentleman 
from  Texas  is  recognized  for  5  minutes. 

(Mr.  LANHAM  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

[Mr.  LANHAM  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

(Mr.  LANHAM  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

Mr.  GROSS.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  when  I  noticed  some 
time  ago  that  the  President  had 
appointed  a  lawyer,  Mr.  Wyatt,  to  build 
houses  on  a  national  scale  I  was  reminded 
of  a  little  incident  that  happened  last 
year  when  I  walked  into  a  room  where 
there  was  a  hearing  being  held  in  con¬ 
nection  with  the  manufacture  of  paper. 
They  had  there  a  man  who  was  in  charge 
of  the  national  paper  program  and  he 
had  been  cutting  logs,  getting  them  into 
the  paper  factory  and  turning  out  paper. 
When  he  could  not  answer  questions  he 
just  cracked  up  and  said,  “Well,  gentle¬ 
men,  I  do  not  know.  I  am  a  glass 
blower.” 

That  is  about  what  we  can  expect  of 
this  lawyer  when  it  comes  to  building 
houses. 

This  bill  should  be  defeated.  The  only 
thing  this  bill  will  do  is  set  up  another 
Government  bureau  with  offices  in  every 
community  with  thousands  of  Govern¬ 
ment  employees.  It  will  never  produce 
houses.  There  is  just  a  certain  amount 
of  material  available,  and  that  is  what  it 
takes  to  build  houses.  There  is  just  so 
much  material  available  to  build  those 
houses,  and  the  builders  that  have  always 
been  doing  that  work  should  be  permitted 
to  build  them  and  the  Government 
should  confine  itself  to  making  it  possible 
for  that  material  to  be  made  available. 
Many  houses  would  be  reconverted  right 
now,  yes,  thousands  and  thousands  of 
houses  would  be  reconverted  right  now 
if  only  the  various  bureaus  of  govern¬ 
ment  could  agree  and  let  the  people 
reconvert  their  houses,  and  that  could  be 
done  quickly  in  a  few  weeks  time.  Now 
they  talk  about  training  carpenters. 
Why,  they  do  not  need  to  train  any  car¬ 
penters.  Just  give  us  the  material  to 
work  with,  and  the  carpenters  we  have 
will  soon  have  a  lot  of  houses  built.  This 
is  just  some  more  regimentation,  more 
red  tape  wrapped  around  one  of  our 
great  industries. 


The  best  evidence  that  I  have  that  the 
Government  does  not  need  to  go  into  the 
building  business  and  that  our  local 
builders  are  capable  of  building  houses  is 
the  information  I  received  today  about 
a  small  contractor  in  York,  Pa.,  who, 
with  meager  supplies,  is  completing 
houses  at  the  rate  of  four  per  week. 
There  are  24  in  this  project  and  will  sell 
at  $5,000  per  home. 

Yesterday  we  heard  the  story  about 
the  Gateway  Manufacturing  Co.,  a  com¬ 
pany  that  wanted  to  manufacture  door 
knobs.  After  going  through  Govern¬ 
ment  red  tape  for  6  months  trying  to  get 
the  green  light,  they  decided  that  they 
were  not  going  to  make  door  knobs,  and 
that  is  just  the  thing  that  is  going  to 
happen  to  our  whole  building  program. 
There  will  be  just  more  red  tape  wrapped 
around  it,  and  the  houses  that  will  be 
built  will  be  wrapped  with  red  tape,  if 
they  are  ever  constructed. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  GROSS.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  SMITH  of  Ohio.  Has  the  gentle¬ 
man  read  the  Wolcott  amendment? 

Mr.  GROSS.  No;  I  have  not. 

Mr.  SMITH  of  Ohio.  The  gentleman 
is  not  able  to  tell  us  then  whether  the 
Wolcott  amendment  does  anything  more 
than  to  set  up  a  new  Government 
agency? 

Mr.  GROSS.  I  cannot  say  but  I  am 
going  to  vote  against  this  bill,  because 
the  industry  throughout  the  country  that 
has  built  the  homes  in  days  gone  by  can 
build  these  houses,  and  is  capable  of 
building  the  houses  that  we  need  today. 
The  sooner  we  get  it  into  our  heads  that 
it  is  necessary  to  get  rid  of  some  of  these 
bureaus  here  in  Washington,  the  sooner 
we  are  going  to  get  down  to  normalcy. 
We  must  push  the  Government  back  into 
Washington  where  it  belongs  and  we 
have  to  make  up  our  minds  in  this  coun¬ 
try  pretty  soon  that  we  have  to  work 
and  work  together.  That  is  one  of  our 
greatest  jobs  in  this  country,  not  alone 
building  houses  but  getting  this  Nation 
back  to  where  it  belongs.  The  answer 
to  our  problems  is  production  and  more 
production.  We  must  build  houses,  not 
Government  agencies. 

(Mr.  GROSS  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  California 
[Mr.  Voorhis] . 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  I  have  asked  for  this  time  in 
order  to  tell  the  House  something  which 
should  have  been  told  in  a  1 -minute 
speech  at  the  beginning  of  the  day,  but 
for  quite  proper  reasons  the  Speaker  did 
not  recognize  anyone  for  that  purpose 
today.  But  there  are  some  boxes  of  very 
excellent  oranges  back  in  the  cloak 
rooms.  I  want  to  tell  the  House  that 
they  were  sent  to  the  Congress  with  the 
compliments  of  Mr.  Harry  Damerel,  one 
of  the  finest  citizens  in  the  Twelfth  Cali¬ 
fornia  District,  and  therefore  of  the 
United  States  who  hopes,  as  I  do,  and  as 
all  other  orange  growers  in  oiy  section 
do,  that  the  Members  will  enjoy  them. 
We  also  hope  that  the  time  will  come 
when  every  single  child  in  America  will 
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be  able  to  have  either  a  fresh  orange  or 
a  glass  of  fresh  orange  juice  every  day 
for  we  know  what  that  would  mean  for 
the  health  of  the  Nation.  I  also  want 
to  tell  the  House  that  I  am  quite  sure 
that  after  you  have  had  a  chance  to  eat 
these  oranges  you  will  agree  that  we  have 
the  very  best  oranges  that  are  grown  any 
place  in  the  world. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word,  and  ask  unanimous  consent  to  pro¬ 
ceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  none  of  us  has  a  monopoly 
on  sincere  interest  in  our  veterans. 
Many  of  us  who  do  not  agree  with  the 
Patman  bill  have  sons  and  daughters 
who  have  been  serving  our  country  that 
have  returned  and  are  returning.  My 
only  son  returned  last  Sunday  after  4 
yeai's’  service.  I  do  not  yield  to  any  man 
in  my  interest  in  behalf  of  the  defenders 
of  this  country  and  their  dependents;  in 
fact,  I  have  never  voted  against  any 
measure  that  was  helpful  to  our  de¬ 
fenders  and  their  dependents. 

Of  course  we  desire  that  our  veterans 
have  adequate  housing.  We  differ  as  to 
the  best  plan  to  secure  these  houses.  We 
are  told  there  is  an  emergency.  We  have 
heard  nothing  but  emergencies  for  the 
last  13  or  14  years.  We  have  had  one 
emergency  after  the  other.  Under  the 
Roosevelt  and  Truman  administrations 
there  has  been  no  time  that  we  have  not 
had  some  great  emergency.  We  are 
never  out  of  one  emergency  until  we  are 
in  two  or  three  more. 

In  their  first  great  emergency  we  had 
too  many  pigs  and  mother  sows  and 
therefore  we  would  have  to  burn  and  kill 
many  millions  of  these.  We  had  too 
much  wheat,  meat,  corn,  and  cotton,  and 
other  agricultural  products  and  there¬ 
fore  they  said  it  was  necessary  to  pay 
the  people  to  plow  up  and  destroy  their 
crops  and  cut  out  thirty  or  forty  million 
productive  acres.  I  did  keep  count  of  the 
emergencies  until  we  had  more  than 
50  so-called  emergencies. 

We  have  had  several  since  that  time 
and  now  they  say  we  are  threatened  with 
other  emergencies  in  housing,  food, 
clothing,  butter,  and  so  forth. 

Unfortunately  every  time  the  admin¬ 
istration  has  undertaken  to  deal  with 
one  of  these  emergencies  they  have  hurt 
and  not  helped  the  situation;  they  have 
not  relieved  conditions;  they  have  in¬ 
creased  the  debt  and  tax  load  of  the 
American  people,  have  further  regi¬ 
mented  and  further  upset  the  economic 
life  of  the  Nation. 

The  housing  shortage  is  not  due  to 
lack  of  laws  or  powers  or  to  lack  of  au¬ 
thority  to  expend  money.  It  is  due  to 
the  scarcity  of  building  materials,  and 
this  scarcity  has  been  brought  about  by 
the  blighting  influence  of  the  bureauc¬ 
racy  here  in  Washington.  We  have  pre¬ 
vented  production.  We  have  through 
the  years  traced  our  scarcity  of  meats 
and  lard,  butter,  sugar,  clothing,  and 
many  other  commodities,  largely  to  the 
unwise  New  Deal  policies  of  the  Roose¬ 
velt  and  Truman  administrations.  We 


have  prevented  production  of  building 
materials.  The  records  are  full  of  facts 
showing  that  thousands  of  producers  of 
lumber  are  now  idle,  not  because  they 
desire  to  be  idle  but  because  of  the  regu¬ 
lations  and  directives  of  men  sitting  here 
in  Washington,  many  of  whom  do  not 
understand  and  are  not  fitted  for  the 
jobs  they  are  undertaking  to  do. 

Our  good  friend  from  Louisville,  Mr. 
O’Neal,  expresses  great  admiration  for 
the  man  he  terms  his  “dear  friend,  sup¬ 
porter,  and  constituent,  Hon.  Wilson 
Wyatt,”  who  has  been  appointed  expe¬ 
diter  for  the  housing  program. 

It  is  only  natural  that  the  gentleman 
from  Kentucky  [Mr.  O’Neal]  should 
speak  in  that  vein,  and  no  doubt  he 
speaks  sincerely.  I  am  not  quarreling 
with  our  colleague  the  gentleman  from 
Kentucky  [Mr.  O’Neal]  for  that.  He 
states  that  Mr.  Wyatt  came  up,  as  many 
other  great  men  have.  I  know  of  no 
achievement  of  Mr.  Wyatt  that  would 
properly  class  him  as  one  of  the  great 
men  of  the  Nation.  They  do  claim  that 
Mr.  Wyatt  is  a  good  lawyer,  and  I  have 
no  quarrel  with  that.  Mr.  Wyatt’s 
friends  claim  he  is  a  good  lawyer  and 
that  he  represented  corporations,  includ¬ 
ing  the  Louisville  Street  Railway  Co., 
and  he  was  elected  mayor  of  the  fine 
city  of  Louisville. 

Does  that  qualify  him  to  put  a  ceiling 
on  28,000,000  homes  in  the  United  States 
that  have  already  been  built?  Does  it 
qualify  him  to  build  2,700,000  more 
homes,  or  to  direct  the  expenditure  of 
billions  of  dollars  including  six  hundred 
million  in  subsidies  to  start  with,  or  to 
be  a  czar  over  the  allocating  of  billions 
of  dollars,  of  thousands  of  different  kinds 
of  materials  and  to  exercise  autocratic 
control  over  all  the  homes  built  and 
that  may  be  built  and  the  many  thou¬ 
sands  of  producers  of  these  materials 
and  equipment? 

I  am  looking  into  the  faces  of  many 
Members  sitting  before  me  today  who 
have  reached  distinction  in  the  legal 
profession  in  this  country  and  who  are 
recognized  as  great  lawyers  throughout 
the  Nation — men  who  have  won  much 
more  fame  as  lawyers  and  in  executive 
positions  than  Mr.  Wyatt.  It  does  not 
necessarily  follow  that  they  have  the 
training,  experience,  and  executive  abil¬ 
ity,  to  become  the  autocrat  and  czar  of 
the  entire  material  and  housing  .busi¬ 
nesses,  which  includes  the  production 
and  allocation  of  materials  and  the  con¬ 
struction  of  2,700,000  homes  and  placing 
ceilings  on  28,000,000  homes  already 
built. 

I  do  not  agree  with  my  distinguished 
colleague  the  gentleman  from  Kentucky 
[Mr.  Spence],  who  is  chairman  of  the 
Banking  and  Currency  Committee  and 
has  charge  of  this  bill.  In  the  course  of 
his  remarks  the  other  day  he  referred  to 
Mr.  Wyatt  as  an  able  lawyer.  The  gen¬ 
tleman  from  Iowa  [Mr.  Jensen]  inquired 
if  that  qualified  Mr.  Wyatt  for  this  posi¬ 
tion  as  expediter  of  this  great  program 
and  the  gentleman  from  Kentucky  [Mr. 
Spence]  stated  that  it  did;  and  even 
expressed  in  general  terms  that  he  would 
prefer  that  type  of  man  for  this  position 
to  someone  who  had  had  experience  in 
the  housing  field. 
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Mr.  Jensen.  Does  Mr.  Wyatt  know  any¬ 
thing  about  the  building  industry?  Has  he 
ever  had  any  experience  in  building  homes? 

Mr.  Spence.  I  do  not  know. 

Mr.  Jensen.  It  takes  one  with  experience 
more  than  an  attorney  to  build  homes. 

Mr.  Spence.  I  do  not  think  so. 

Mr.  Jensen.  Doesn’t  the  gentleman  think 
it  would  help? 

Mr.  Spence.  No. 

It  is  my  information  that  Mr.  Wyatt 
has  never  built  a  house  for  himself  or 
anybody  else.  If  there  is  anyone  here 
who  knows  of  his  building  a. house  for 
himself  or  anybody  else  I  wish  he  would 
speak  up. 

It  is  urged  that  Mr.  Wyatt  was  elected 
mayor  of  Louisville  and  that  he  made  a 
good  mayor.  He  was  elected  mayor  and 
served  from  1941  to  1945.  It  is  not  my 
purpose  to  question  whether  he  made  a 
good  mayor  or  did  not  make  a  good 
mayor.  I  understand  the  facts  to  be 
that  Mr.  Wyatt,  after  he  had  been  mayor 
4  years  and  had  become  the  most  pow¬ 
erful  man  politically  in  his  party  in 
Louisville,  could  not  run  himself  for  re- 
election;  but  with  his  influence  in  his 
party  he  was  able  to  select  the  Democrat 
candidate  for  mayor — I  understand  a 
very  able  and  splendid  man — and  he  was 
able  to  help  select  the  12  Democratic 
candidates  for  aldermen  and  the  can¬ 
didates  for  city  offices  and  for  the  county 
of  Jefferson. 

The  Democrats  carried  Louisville  in 
1944  by  more  than  20,000  majority.  The 
Republicans  elected  all  12  of  the  aider- 
men — including  1  colored  man — in 
1945,  and  elected  practically  all  of  the 
city  and  county  officials.  Mr.  Wyatt  was 
elected  mayor  by  a  big  majority  in  1941. 

As  we  have  heard,  Mr.  Wyatt  was  the 
attorney  for  the  street  railway  company 
in  Louisville  before  and  at  the  time  he 
was  elected  mayor;  but  he  resigned  his 
connection  with  the  street  railway  com¬ 
pany.  He  urged  and  did  what  he  could, 
as  I  understand  it,  to  have  the  Board  of 
Aldermen  of  Louisville  pass  an  ordi¬ 
nance  for  the  city  of  Louisville  to  buy  up 
the  street  railway  system.  He  was  un¬ 
able  to  get  the  ordinance  passed.  This 
was  one  of  the  issues  in  the  campaign 
of  1945. 

Of  course,  he  had  the  aid  of  thousands 
of  Democrat  city,  Federal,  county  offi¬ 
cials,  and  Democratic  workers  in  the  city 
of  Louisville,  and  he  had  the  backing  of 
the  leaders  of  the  Democrat  Party  of 
Kentucky,  and  he  had  the  benefit  of  all 
the  millions  of  dollars  that  had  been  spent 
in  Louisville,  and  he  had  the  two  great 
daily  newspapers — the  Courier- Journal 
and  the  Louisville  Times — backing  his 
candidates.  Yet  the  election  resulted,  as 
I  have  stated,  in  electing  12  Republican 
nominees  for  aldermen,  and  an  over¬ 
whelming  majority  of  city  and  county 
officials.  Mr.  Wyatt’s  candidate  for 
mayor  did  go  through  with  a  majority 
of  fewer  than  230  votes. 

Of  course,  the  voters  of  Louisville  knew 
Mr.  Wyatt  and  his  record  as  an  execu¬ 
tive,  and  they  passed  on  the  question. 

I  merely  call  attention  to  these  facts 
for  whatever  bearing  they  may  have  on 
Mr.  Wyatt’s  executive  ability  and  his 
ability  to  undertake  the  execution  of  the 
tremendous  powers  and  the  expenditure 
of  billions  of  dollars  that  will  be  involved, 
the  production  and  allocation  of  billions 
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of  dollars  of  every  kind  of  material  that 
enters  into  the  construction  of  buildings, 
and  the  equipping  of  buildings.  We 
must  take  it  as  true  that  Mr.  Wyatt  has 
had  no  experience  in  this  particular  field. 
I  am  not  here  and  it  is  not  my  purpose  to 
in  any  way  reflect  upon  the  character  of 
Mr.  Wyatt.  I  concede  that  he  is  now,  and 
has  been  since  he  became  mayor  of 
Louisville,  in  full  sympathy  with  the  poli¬ 
cies  of  the  New  Deal. 

Mr.  RANKIN.  Do  you  mean  he  drove 
the  Republicans  into  the  black  market  in 
Louisville? 

Mr.  ROBSION  of  Kentucky.  He  must 
have  done  something.  It  was  a  disas¬ 
trous  upset  for  Mr.  Wyatt  and  his  Demo¬ 
cratic  friends  in  Louisville,  and  a  very 
unusual  victory  for  the  Republicans. 

You  know  the  gentleman  from  Ken¬ 
tucky  [Mr.  Spence],  the  chairman  of 
this  great  committee,  as  I  have  stated, 
on  being  asked  what  the  qualifications 
of  this  man  were  to  build  houses,  stated 
that  he  was  a  good  lawyer. 

Mr.  SPENCE.  The  gentleman  was  a 
very  distinguished  lawyer  and  I  under¬ 
stand  he  had  one  client  who  paid  him 
$25,000  which  would  indicate  that  he  was 
a  nian  of  some  intelligence  and  judg¬ 
ment. 

Mr.  ROBSION  of  Kentucky.  I  have 
said  nothing,  and  it  is  not  my  purpose  to 
say  anything,  that  will  reflect  on  Mr. 
Wyatt.  He  may  have  had  this  client 
which,  I  understand,  was  a  street  rail¬ 
way  company.  They  were  not  engaged 
in  the  building  of  houses  or  in  the  pro¬ 
duction  of  building  materials  or  equip¬ 
ment.  His  services  as  an  attorney  had 
nothing  to  do  with  bringing  together  tens 
of  thousands  of  large  and  small  pro¬ 
ducers  of  lumber  and  other  materials  for 
constructing  houses,  or  in  bringing  to¬ 
gether  the  millions  of  person  who  would 
be  involved  in  one  way  or  another  in 
the  construction  of  2,700,000  homes,  and 
in  putting  a  ceiling  on  28,000,000  homes 
already  constructed. 

I  challenge  anyone  to  show  that  Mr. 
Wyatt  ever  built  a  house  for  himself  or 
anybody  else.  The  press  carries  a  state¬ 
ment  from  Mr.  Wyatt  indicating  that  he 
has  in  mind  to  train  1,500,000  people  to 
put  over  this  job.  Yes,  if  we  give  him 
all  this  power  handling  billions  of  dollars’ 
worth  of  materials  and  equipment  and 
give  him  six  hundred  millions  for  subsi¬ 
dies  to  start  with,  as  provided  in  the  Pat¬ 
man  bill,  he  may  put  this  number  on  the 
Government  pay  roll;  but  I  predict  now 
that  he  will  have  several  times  more 
people  on  the  pay  roll  than  he  will  have 
houses  built. 

According  to  the  telegrams  and  letters 
and  the  statements  of  various  building 
organizations  of  the  country,  we  have 
thousands  of  sawmills  shut  down,  we 
have  thousands  of  processors  of  lumber 
idle,  contractors  are  idle,  and  so  are 
carpenters.  We  mu6t  get  these  thou¬ 
sands  of  sawmills  and  processors  and 
contractors  and  carpenters  and  mechan¬ 
ics  into  action  and  get  all  these  peo¬ 
ple  back  into  production.  That  is  the 
answer  which  will  build  houses  and 
bring  about  prosperity.  It  cannot  be 
done  if  the  blighting  hand  of  bureauc¬ 


racy  continues  to  harass  and  throttle 
private  enterprise  and  have  these  activi¬ 
ties  carried  on  by  inexperienced  men 
like  Mr.  Wyatt  here  in  the  city  of  Wash¬ 
ington. 

THE  POWER  AND  THE  MONEY 

Under  the  Second  War  Powers  Act,  the 
Price  Control  Act,  and  other  legislative 
enactments,  the  President,  and  through 
him,  his  Expediter,  Mr.  Wyatt,  and  Mr. 
Bowles,  OPA  Administrator,  have  all  the 
powers  and  more  than  would  be  granted 
in  the  Patman  bill  to  secure  materials 
and  equipment  and  allocate  them;  build 
houses,  equip  them  and  put  a  price  ceil¬ 
ing  on  them.  The  President  has  had  this 
power  which  he  could  and  can  delegate 
to  Mr.  Wyatt,  Mr.  Bowles,  or  any  other 
person  or  agency  of  the  Government  since 
1942.  All  hostilities  ceased  in  Europe 
almost  a  year  ago  and  hostilities  ceased 
in  the  Pacific  6  months  ago.  This  emer¬ 
gency  housing  shortage  existed  more 
than  a  year  ago  and  has  ever  since  but 
no  real  action  has  been  taken  by  the 
administration  to  meet  these  conditions, 
and  now  Mr.  Wyatt  and  some  of  his  as¬ 
sociates  are  meeting  and  saying  that  in 
a  short  time  they  are  going  to  begin 
discussions  about  housing  shortage  and 
how  to  meet  it.  But  for  the  fumbling  of 
the  administration,  the  housing  program 
would  be  well  on  in  production.  Now 
Mr.  Wyatt  tells  a  gi'oup  in  Chicago,  ac¬ 
cording  to  the  press  on  yesterday,  that 
every  day  the  Congress  delays  in  passing 
this  Patman  bill  we  lose  the  building  of 
3,000  houses.  Congress  has  not  delayed 
action.  This  statement  is  amazing  in 
view  oi  the  fact  that  Mr.  Truman,  Mr. 
Bowles,  and  Mr.  Wyatt  have  all  the  pow¬ 
ers  and  more  than  this  bill  proposes  to 
give  to  them  in  the  way  of  allocation  of 
materials  and  equipment,  payment  of 
subsidies  and  fixing  of  ceiling  prices. 

-Why  have  they  not  been  active?  This 
Patman  bill  will  be  a  great  disappoint¬ 
ment  and  Mr.  Wyatt  is  already  looking 
for  alibis. 

Why  is  there  a  shortage  of  lumber  and 
other  building  materials?  It  can  be  laid 
to  the  OPA  and  the  administration  as 
well  as  Mr.  Wyatt.  It  has  been  proved 
beyond  the  question  of  doubt  that  in 
many  instances  the  OPA  has  fixed  the 
prices  on  finished  lumber  lower  than  the 
rough  lumber  itself  cost.  They  have 
fixed  such  prices  and  such  onerous  con¬ 
ditions  on  the  producers  of  lumber  as  to 
close  down,  not  hundreds  but  literally 
thousands,  of  sawmills  and  other  pro¬ 
ducers^  of  lumber  and  plants  that  are 
processing  lumber  and  other  equipment 
for  housing  construction.  They  refuse 
to  fix  a  price  that  will  enable  these  thou¬ 
sands  of  large  and  small  concerns  to 
continue  in  business.  They  had  to  close 
down,  and  this  stopped  construction.  It 
had  even  a  more  disastrous  affect  on 
building-materials  equipment  than  the 
OPA  prices  had  on  meat,  clothing,  butter, 
and  other  products.  They  refused  to 
permit  those  who  understand  the  pro¬ 
duction  of  lumber  and  materials  to  carry 
on  their  work.  They  insist  on  running 
the  business  of  this  country,  both  large 
and  small,  through  this  powerful  bu¬ 
reaucracy  here  in  Washington.  They 
claim  to  be  the  friends  of  free  enter¬ 


prise,  but  their  policies  day  by  day  are 
strangling  private  enterprise  to  death. 
The  attempt  made  in  this  bill  is  to  give 
Mr.  Wyatt  authority  to  fix  prices  and 
allocate  materials  and  price  ceilings 
which  he  already  has.  Mr.  Bowles  of  the 
OPA  has  the  authority,  and  we  are  just 
setting  up  another  great  and  powerful 
bureaucratic  OPA. 

If  this  would  start  the  wheels  of  indus¬ 
tries,  put  to  work  contractors,  carpenters, 
and  mechanics,  and  build  houses,  I  would 
be  willing  to  try  it,  but  it  will  have  the 
opposite  effect  in  the  house-building 
program  as  it  has  had  on  everything  else 
in  this  country.  This  crowd  of  l  ureau- 
crats,  who  are  in  control,  want  to  extend 
this  authority  to  December  31,  1947. 
They  are  mad  for  power  and  more  power. 
They  are  unwilling  to  surrender  the 
powers  they  already  have.  The  war  is 
over,  but  they  want  more  power  and  the 
war  powers  they  have  extended. 

The  question  arises,  When  will  the 
American  people  be  permitted  to  carry 
on  their  affairs  under  the  Constitution 
and  in  the  American  way?  With  few  ex¬ 
ceptions,  the  28,000,000  homes  and  other 
buildings  have  been  constructed  under 
private  enterprise,  and  if  we  ever  have  a 
real  building  program  it  will  have  to  be 
done  by  experienced  men  and  women 
under  free  enterprise  and  not  under  the 
heavy  and  blighting  hand  of  bureauc¬ 
racy.  These  Government  agencies  have 
created  a  black  market  in  everything, 
and  their  policies  have  created  a  black 
market  in  lumber  materials  and  equip¬ 
ment. 

THE  VETERANS 

I  was  here  following  the  last  war  in 
the  administration  of  President  Wilson, 
and  many  projects  and  programs  were 
proposed  in  the  name  of  the  veterans 
and  patriotism.  Our  veterans  must  have 
homes  at  reasonable  prices.  They  are 
entitled  to  preference,  and  there  is  plenty 
of  law  without  this  autocratic  measure 
to  provide  for  such  homes,  and  the  Amer¬ 
ican  people  will  provide  such  homes  if 
they  are  given  a  fair  opportunity  to  do 
so.  Whoever  heard  of  the  Government 
being  able  to  produce  a  home  or  any 
other  article  at  a  cost  as  low  as  the  cost 
would  be  if  such  home  or  article  was 
produced  by  private  enterprise?  These 
homes  that  will  be  produced  by  the  Gov¬ 
ernment  will  not  measure  up  in  quality 
or  in  price  with  those  produced  by  pri¬ 
vate  enterprise.  The  soldiers  and  every¬ 
body  else  will  pay  more  and  get  less 
value. 

We  now  have  a  great  army  of  civilian 
officeholders  of  3,500,000  or  more  here 
and  abroad.  This  bill  creates  another 
new  and  powerful  bureaucracy,  duplicat¬ 
ing  the  work  of  other  agencies  of  the 
Government,  and  no  one  can  tell  how 
many  tens  of  thousands  of  officeholders 
will  be  added  onto  the  backs  of  the  vet¬ 
erans  and  the  American  people.  I  am  in 
favor  of  giving  preference  in  the  way  of 
allocation  for  homes  for  veterans  and  in 
giving  them  opportunities  to  build  their 
homes.  There  are  literally  thousands  of 
veterans  who  have  been  and  will  be  en¬ 
gaged  in  the  lumber  and  equipment  busi¬ 
ness,  and  tens  of  thousands  who  are 
contractors,  mechanics,  and  carpenters 
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and  who  understand  the  house-building 
game  much  better  than  Mr.  Wyatt  and 
other  bureaucrats  here  in  Washington. 

I  was  very  much  impressed  by  the 
speech  of  our  colleague  Mr.  Cunning¬ 
ham,  of  Iowa,  a  World  War  veteran  and 
a  man  who  has  taken  special  interest  in 
legislation  helpful  to  the  veterans,  and 
also  the  speech  of  our  colleague  the 
gentleman  from  Mississippi  [Mr. 
Rankin],  chairman  of  the  Veterans’ 
Committee  of  the  House.  No  men  in  the 
House  have  been  more  sincere  and  de¬ 
votedly  interested  in  the  welfare  of  the 
veterans  and  their  dependents  than  these 
two  distinguished  veterans.  They  are 
opposed  to  this  Patman  bill.  They  say 
that  it  would  not  help  the  veterans  but 
on  the  other  hand  would  do  them  very 
great  harm.  They  point  out  that  it 
would  take  away  the  benefits  of  the  GI 
bill  of  rights  to  the  veterans  in  the  way 
of  securing  loans  and  securing  homes. 
There  are  other  veterans  of  World 
War  I  and  World  War  II  who  are  op¬ 
posed  to  tills  Patman  bill.  We  must 
not  permit  ourselves  to  be  stampeded 
into  giving  these  bureaucrats  this  tre¬ 
mendous  power  over  all  the  building  ma¬ 
terial  and  equipment  industries  and  the 
construction  of  these  homes  and  place 
ceilings  on  28,000,000  other  homes  al¬ 
ready  built  in  the  name  of  the  veterans 
and,  at  the  same  time,  set  up  another 
powerful  bureaucracy  in  Washington 
that  would  cost  billions  of  dollars  of  the 
taxpayers  money  and  in  the  end  be  paid 
at  least  in  part  by  the  veterans  them¬ 
selves. 

Mr.  Bowles  and  Mr.  Wyatt,  if  they  de¬ 
sired,  they  could  fix  a  fair  price  on  lum¬ 
ber  and  a  fair  price  on  these  houses  that 
are  built  for  the  veterans  and  others. 
They  do  not  have  to  have  the  Patman  bill 
do  that,  and  they  even  could  extend  sub¬ 
sidies.  Unless  the  Patman  bill  is  very 
substantially  amended  so  that  we  may 
have  assurances  that  they  are  going  to 
build  houses  with  these  tremendous 
powers  and  these  billions  of  dollars  in¬ 
stead  of  building  up  a  great  bureaucracy 
and  political  machine,  I  shall  be  com¬ 
pelled  to  cast  my  vote  against  the  bill. 
It  now  looks  as  if  the  Patman  bill  will 
be  overwhelmingly  defeated.  It  is  such 
measures  as  this  that  has  prevented  pro¬ 
duction  in  this  country  of  the  things 
that  the  American  people  need  and  has 
encouraged  increase  of  prices  and  in¬ 
flation. 

(Mr.  ROBSION  of  Kentucky  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  RANKIN.  Mr.  Chairman,  I  offer 
a  preferential  motion. 

The  Clerk  read  as  follows : 

Mr.  Rankin  moves  that  the  Committee  do 
now  rise  and  report  the  bill  back  to  the 
House,  with  the  recommendation  that  the 
enacting  clause  be  stricken  out. 

Mr.  RANKIN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  I  may  proceed 
for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Chairman,  there 
is  no  use  carrying  on  this  shadow-boxing 
over  unimportant  amendments  to  this 
so-called  housing  bill. 


In  my  opinion,  all  the  perfumes  of 
Arabia  would  not  sweeten  it  in  its  pres¬ 
ent  form. 

In  my  opinion  it  will  drive  the  building 
industry  either  out  of  business  or  into 
the  black  market. 

In  my  opinion,  it  will  drive  every  small 
sawmill  man  out  of  business  or  into  the 
black  market. 

In  my  opinion,  it  will  destroy  the  busi¬ 
ness  of  every  man  who  is  in  the  building 
supply  business,  or  drive  him  into  the 
black  market. 

When  they  go  into  the  black  market, 
then  they  lay  themselves  liable  to  being 
dragged  to  Washington,  or  elsewhere, 
and  punished  as  a  common  criminal — or 
worse. 

Now,  Mr.  Chairman,  let  us  see  what 
this  measure  means.  What  the  Ameri¬ 
can  people  want  today  is  to  be  let  alone, 
so  they  can  build  their  own  houses. 

I  know  every  once  in  a  while  when  I 
get  up  here  to  speak  some  little  pink  fel¬ 
low  with  a  hand  about  as  wide  as  your 
three  fingers  refers  to  me  as  a  Bourbon, 
reactionary,  a  southern  aristocrat,  who 
does  not  know  anything  about  work. 

There  is  probably  not  a  man  in  this 
House  who  has  done  more  hard  work  at 
a  sawmill  than  I  have.  I  have  been 
everything  from  the  dust-monkey  to  the 
sawyer.  I  know  what  a  sawmill  man  is 
up  against.  If  I  were  running  a  sawmill 
or  a  building  material  firm  and  this  bill 
were  passed,  I  would  go  out  of  business. 
It  is  bad  enough  for  a  man  who  runs  a 
little  sawmill  down  on  the  creek  to  try 
to  make  buckle  and  tongue  meet,  it  is 
bad  enough  for  a  man  who  buys  mate¬ 
rials  and  employs  labor  and  supplies 
them,  to  try  to  make  buckle  and  tongue 
meet,  without  being  harassed  by  a  lot 
of  bureaucrats,  if  you  please,  or  “com¬ 
missars,”  if  you  want  to  express  it  that 
way,  to  dictate  to  him  and  to  punish 
him  and  threaten  him  and  browbeat  him 
at  every  turn  of  the  road. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  for  a  question. 

Mr.  MAY.  I  happen  to  have  a  sawmill 
of  my  own  that  has  been  shut  down  for 
4  months  because  I  could  not  understand 
the  regulations  of  OPA. 

Mr.  RANKIN.  When  I  worked  at  a 
sawmill  we  used  Davies’  old  arithmetic, 
and  the  boys  used  to  say  that  it  “took 
10  mills  to  make  a  cent.”  If  this  measure 
passes,  they  may  not  even  make  a  cent. 
The  little  sawmill  man  will  probably  be 
driven  out  of  business  entirely. 

If  the  Committee  on  Banking  and  Cur¬ 
rency  wants  to  cure  something,  let  them 
go  at  it  in  the  right  way.  They  talk  about 
preventing  inflation.  What  is  inflation? 
Inflation  is  an  expansion  of  the  circulat¬ 
ing  medium.  I  want  to  show  you  where 
we  have  gone  in  expanding  the  currency, 
right  under  the  noses  of  the  members  of 
the  Committee  on  Banking  and  Cur¬ 
rency.  You  men  who  are  trying  to  re¬ 
verse  the  laws  of  nature  by  acts  of  Con¬ 
gress  or  edicts  of  the  OPA  or  the  Housing 
Authority  make  me  think  of  old  Light¬ 
ning  when  he  said  they  sent  him  out  to 
take  a  swarm  of  bees  to  Arizona.  He 
undertook  to  walk  and  drive  them  in¬ 
stead  of  taking  the  queen  and  putting 
her  in  a  hive. 


When  you  go  out  to  try  to  control  this 
country  by  fixing  the  prices  of  thousands 
and  thousands  of  articles  instead  of  con¬ 
trolling  the  money  supply  at  the  root,  to 
me  it  sounds  perfectly  silly.  I  certainly 
am  astonished  to  hear  men — intelligent 
men — argue  that  this  bill  is  a  veterans’ 
bill.  Do  you  not  think  the  veterans  did 
enough  to  win  the  war  without  having 
all  this  responsibility  piled  up  on  them? 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RANKIN.  I  will  yield  for  a  ques¬ 
tion;  but  make  it  brief,  for  I  cannot  get 
any  more  time. 

Mr.  HOFFMAN.  I  will.  I  hope  the 
gentleman  from  Mississippi  will  not  feel 
badly  when  some  of  us  on  this  side  who 
want  to  recommit  the  bill  vote  against 
his  motion. 

Mr.  RANKIN.  Now,  if  you  want  to  run 
out  and  hunt  a  storm  cellar,  all  right; 
if  you  are  hunting  a  political  black  mar¬ 
ket,  that  is  the  way  to  find  it.  But  I 
suggest  that  you  stand  up  and  be 
counted. 

Mr.  HOFFMAN.  Just  a  minute,  now. 

Mr.  RANKIN.  No;  I  cannot  yield 
further. 

Mr.  HOFFMAN.  If  the  gentleman  will 
yield,  I  want  to  tell  him  why. 

Mr.  RANKIN.  Mr.  Chairman,  I  can¬ 
not  yield  any  further.  Why  do  you  not 
stand  up  now  and  be  counted  rather  than 
running  out  on  the  theory  they  are  go¬ 
ing  to  get  a  motion  to  recommit?  If 
you  want  to  do  that,  all  right. 

Mr.  HOFFMAN.  Mr.  Chairman,  I  ask 
that  those  words  be  taken  down,  that  we 
are  running  out. 

Mr.  RANKIN.  Now,  Mr.  Chairman,  I 
do  not  yield. 

Mr.  HOFFMAN.  The  gentleman  does 
not  yield  to  have  his  words  taken  down? 

Mr.  RANKIN.  No. 

Now,  Mr.  Chairman,  let  me  show  you 
what  is  going  on.  Prices  in  a  free  coun¬ 
try  are  governed  by  two  things,  the  vol¬ 
ume  of  a  Nation’s  currency  and  the  veloc¬ 
ity  of  its  circulation. 

Today  the  volume  of  your  currency  is 
going  up  at  the  rate  of  $200,000,000  a 
month.  In  1930  we  had  $4,426,000,000  in 
circulation.  Do  you  know  how  much  we 
have  now?  Do  the  members  of  the 
Banking  and  Currency  Committee  know 
how  much  we  have  in  circulation  now? 
I  will  tell  you  what  we  had  on  November 
30,  1945. 

The  last  statement  that  came  from  the 
Treasury,  on  November  30,  1945,  shows 
that  instead  of  having  $4,426,000,000  in 
circulation  we  had  $28,210,000,000  in  cir¬ 
culation;  and  by  now,  the  amount  has 
probably  reached  $29,000,000,000. 

Now,  you  undertake  to  hold  prices 
down  vicariously,  and  this  great  volume 
of  printing-press  money,  if  you  please, 
continues  to  swell.  If  you  do  not  change 
the  program  and  go  to  the  root  of  the 
trouble  you  are  going  to  wreck  the 
country. 

Mr.  HENDRICKS.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  RANKIN.  For  a  question. 

Mr.  HENDRICKS.  I  would  like  for 
the  gentleman  to  discuss  how  this  bill 
will  affect  the  veterans.  That  is  what 
I  am  interested  in.  Will  the  gentleman 
get  to  that? 
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Mr.  RANKIN.  Yes;  it  will  affect  him 
just  as  it  will  affect  others.  It  will  prob¬ 
ably  drive  him  out  of  business  or  into 
the  black  market. 

One  of  the  most  ridiculous  propositions 
I  have  ever  heard  fs  the  claim  that  this 
is  a  veterans’  bill,  a  soldiers’  bill.  I  chal¬ 
lenge  any  man  in  this  House  or  out  of 
it  to  show  where  he  has  worked  harder 
or  taken  more  abuse  for  the  veterans  of 
this  country  than  I  have. 

Here  is  what  you  are  going  to  have  to 
do  if  you  want  to  cure  this  situation.  Do 
not  make  it' any  worse.  It  will  spread 
the  black  market  all  over  the  country 
and  put  building-material  men  out  of 
business.  Do  not  put  every  sawmill  man 
out  of  business. 

You  can  bring  in  a  law  here  to  take 
over  the  Federal  Reserve  System  and 
stabilize  the  currency  at  a  given  volume 
and  require  that  when  it  sinks  below  that 
volume  the  Government  shall  issue 
United  States  notes  with  gold  reserves 
behind  it  to  keep  it  stabilized  at  that 
point,  and  permit  the  American  people 
to  live  and  work  out  their  own  salvation. 

Mr.  SCRIVNER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RANKIN.  I  yield. 

Mr.  SCRIVNER.  Does  the  gentleman 
not  feel  that  if  this  is  a  veterans’  bill  it 
might  well  have  been  referred  to  the 
Committee  on  Veterans’  Legislation  to 
have  studied? 

Mr.  RANKIN.  Why  certainly,  and  it 
never  would  have  reached  the  floor  of 
this  House  in  its  present  form. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  TABER.  Would  not  the  effect  of 
the  bill  be  to  keep  the  veterans  from  get¬ 
ting  houses? 

Mr.  RANKIN.  My  honest  opinion  is 
that  if  this  bill  passes  it  is  going  to  pre¬ 
vent  the  building  of  houses  for  veterans 
or  for  anyone  else,  and  will  prevent  the 
veterans  themselves  from  building  their 
own  houses. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man.  will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  The  ex¬ 
perts,  including  Mr.  Mowbray,  have 
stated  just  what  the  gentleman  has  said 
about  small  builders.  On  page  104  of 
the  hearings  Mr.  Mowbray  said: 

The  net  effect  of  this  legislation,  therefore, 
would  be  to  help  the  big  builder  who  has  the 
accounting  facilities,  the  legal  advice,  and 
the  experience  with  wartime  controls  which 
are  necessary.  Let  me  urge,  therefore,  that 
In  the  interest  of  the  surviyal  of  the  small 
builder  this  legislation  not  be  passed. 

Mr.  RANKIN.  Mr.  Chairman,  I  hope 
the  motion  is  agreed  to  and  that  the  bill 
will  be  sent  back  to  the  committee  with 
the  enacting  clause  stricken  out. 

The  pHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  Georgia  [Mr.  Brown]  may  have 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 


(Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  the  committee  had  under  consid¬ 
eration  the  problem  of  acute  housing 
conditions  for  almost  2  months.  We  all 
appreciate  the  effect  of  the  critical  hous¬ 
ing  situation. 

I  know  that  the  Members  of  the  House 
believe  in  fair  play.  The  committee  has 
reported  a  bill.  If  it  is  not  what  you 
want,  let  us  debate  it,  let  us  amend  it; 
then,  when  we  get  through,  if  you  do  not 
want  the  bill,  vote  it  down.  I  believe 
in  fair  play.  I  do  not  believe  in  cutting 
off  speeches  on  consideration  of  an  im¬ 
portant  matter  as  this.  For  this  reason 
I  voted  yesterday  to  give  my  good  friend 
the  gentleman  from  Chicago,  Mr.  Sabath, 
a  chance  to  defend  himself.  Every  man 
is  entitled  to  the  right  of  fair  play  and 
defense,  so  I  voted  against  the  previous 
question  at  that  time,  and  gave  the  gen¬ 
tleman  a  right  to  explain  his  position. 

Mr.  Chairman,  we  have  reported  a 
bill.  There  are  a  number  of  amend¬ 
ments  to  be  offered  and  I  think  we  ought 
to  discuss  them  freely  and  find  out  what 
we  want  rather  than  send  the  bill  back 
to  the  committee.  To  do  otherwise 
would  not  be  fair  to  the  committee. 

Mr.  Chairman,  there  is  a  great  deal  of 
talk  about  veterans,  and  we  want  to 
help  them.  I  want  to  discuss  one  pro¬ 
vision  in  this  bill  that  will  be  very  help¬ 
ful  to  the  veterans.  That  has  to  do  with 
priorities  and  allocation  of  materials  to 
veterans.  We  must  allocate  to  the  vet¬ 
erans  a  large  part  of  the  scarce  materials. 
No  one  within  the  sound  of  my  voice  is 
against  that  provision.  Under  the  pres¬ 
ent  law  that  can  be  done,  but  the  War 
Powers  Act  expires  on  the  30th  of  June. 
Many  people  did  not  believe  that  the 
Second  War  Powers  Act  would  be  ex¬ 
tended  and  therefore  it  was  necessary  to 
give  some  thought  to  a  bill  for  the  exten¬ 
sion  of  the  priorities  and  allocations  now. 

I  took  the  position  all  along  that  down 
in  my  section  of  the  country  the  veter¬ 
ans,  under  the  GI  bill  of  rights,  were  not 
going-to  get  any  money  because  the  local 
banking  institutions  in  the  small  towns 
will  not  put  up  50  percent  of  $3,000  to¬ 
ward  building  a  home. 

These  loans  will  have  25  years  to  run. 
Eighty  percent  of  these  boys  that  come 
back  do  not  have  any  money  to  build 
houses,  and  therefore  the  position  I  took 
before  my  committee,  and  which  I  take 
today,  is  that  the  FHA  must  build  most 
of  the  houses  for  these  boys.  They  can 
secure  90  percent  of  the  cost  of  construc¬ 
tion  through  this  Agency.  There  will  be 
introduced,  and  there  exists  in  the  sub¬ 
stitute  bill  offered  by  the  gentleman  from 
Michigan,  a  provision  by  which  the  FHA 
will  be  empowered  by  a  billion  dollars 
additional  increase  to  secure  mortgages 
to  build  these  houses.  By  sending  this 
bill  back  you  are  saying  to  the  veteran, 
“I  do  not  want  to  help  you.” 

I  think  every  man  within  the  sound  of 
my  voice  has  a  right  to  be  heard.  This 
is  an  important  matter,  and  one  of  the 
most  important  matters  that  we  have 
ever  had  in  Congress,  and  we  must  do 
something  for  the  relief  of  these  veterans. 
Do  not  send  it  back  to  the  committee 
and  say,  ‘‘Here  it  rests  for  all  time.” 


Mr.  OUTLAND.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to 
the  gentleman  from  California. 

Mr.  OUTLAND.  I  was  astounded  to 
hear  the  chairman  of  the  Veterans’  Com¬ 
mittee  of  this  House  say  that  this  bill 
will  not  help  the  veterans.  Let  us  hear 
from  a  group  of  veterans  themselves,  and 
I  am  sorry  I  do  not  have  the  time  to  quote 
the  statement  in  full.  It  was  issued  this 
morning  by  the  chairman  of  the  Ameri¬ 
can  Veterans’  Committee,  and  I  will 
quote  only  a  paragraph  or  two  to  the 
effect  that  the  veterans  and  their  fami¬ 
lies  in  all  the  communities  of  the  land 
took  heart  when  Wilson  Wyatt,  Housing 
Expediter  tad  National  Housing  Admin¬ 
istrator,  announced  his  program  to  pro¬ 
vide  for  2,700,000  homes  by  the  end  of 
1947.  The  statement  goes  on  to  say  that 
this  particular  veterans’  organization 
favors  this  bill  and  the  amendments  that 
will  be  submitted  on  this  floor. 

If  this  bill  is  returned  to  committee, 
do  not  tell  me  that  it  is  not  going  to  be 
opposed  to  the  veterans  of  America. 

Mr.  BROWN  of  Georgia.  I  do  not 
agree  with  the  distinguished  gentleman 
about  voting  for  the  amendments.  We 
cut  out  subsidies  in  the  committee.  We 
cut  out  ceilings  on  existing  homes,  and 
they  should  be  cut  out.  I  am  still  stand¬ 
ing  for  the  amended  bill  as  we  reported  it 
from  the  committee.  But  I  do  say  there 
ought  to  be  free  discussion,  and  after  we 
get  through,  if  it  is  not  what  you  want, 
then  vote  it  down.  The  bill  can  be  per¬ 
fected  whereby  we  can  help  the  veterans 
of  this  country,  and  the  only  way  you  can 
help  them  in  my  section  of  the  country  is 
through  the  FHA  guaranteeing  90  per¬ 
cent  of  the  cost  of  the  houses. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to 
the  gentleman  from  California. 

Mr.  HINSHAW.  I  just  want  to  say 
that  I  agree  with  the  gentleman  entirely. 
We  should  continue  the  discussion  of 
this  bill  until  we  are  through  with  it. 

Mr.  BROWN  of  Georgia.  The  gentle¬ 
man  is  right. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to 
the  gentleman  from  New  York. 

Mr.  BARRY.  Has  any  Member  of  the 
House  who  opposes  this  bill  offered  any 
program  other  than  raising  ceiling 
prices? 

Mr.  BROWN  of  Georgia.  No.  I  am 
advocating  the  bill  that  we  brought  from 
the  committee,  cutting  out  ceilings  on 
existing  homes  and  eliminating  sub¬ 
sidies,  and  fixing  the  time  just  like  we 
did  a  while  ago.  If  you  want  to  cut  out 
the  powers  given  to  the  expediter,  give 
them  to  the  President.  The  Expediter 
has,  under  this  bill,  the  same  powers  that 
the  President  has  under  the  Second  War 
Powers  Act.  It  might  be  all  right  to  give 
the  President  the  power,  but  we  must 
give  those  powers  to  someone  in  order  to 
allocate  the  scarce  materials  to  the 
soldiers  of  this  country  whom  we  are  try¬ 
ing  to  help. 

Therefore,  if  you  want  to  amend  it,  it 
is  all  right  with  me,  but  I  am  against  all 
these  proposed  amendments,  and  I  do  not 
think  the  members  of  the  committee  who 
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voted  in  favor  of  my  amendments  in  the 
committee  ought  to  leave  me  at  this  par¬ 
ticular  time.  You  ought  not  to  offer  on 
the  floor  those  amendments  to  restore 
the  provisions  which  we  cut  out  in  the 
committee.  Let  us  perfect  this  bill  to 
make  it  workable  and  one  that  will  really 
give  results  to  the  veterans  of  this 
country. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to 
the  gentleman  from  Texas. 

Mr.  PATMAN.  Is  it  not  a  fact  that 
if  we  strike  out  the  enacting  clause  the 
bill  will  not  only  be  sent  back  to  the 
committee  but  it  will  be  dead  for  this 
session? 

Mr.  BROWN  of  Georgia.  I  absolutely 
agree  with  the  statement  of  the  gentle¬ 
man  from  Texas.  I  want  to  say  to  him 
that  we  are  close  friends,  almost  like 
Damon  and  Pythias.  To  illustrate  what 
I  mean,  when  he  left  his  bill,  I  took  hold 
of  the  orphan  and  am  trying  to  nurture 
it  and  give  it  strength  enough  to  become 
law. 

Mr.  DINGELL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to 
the  gentleman  from  Michigan. 

Mr.  DINGELL.  Would  it  not  be  a 
good  idea  if  we  did  vote  for  the  motion 
in  order  that  we  might  get  a  roll  call  on 
the  question  and  thus  separate  the  sheep 
from  the  goats? 

Mr.  BROWN  of  Georgia.  I  have  con¬ 
fidence  in  the  Members  of  the  Congress 
of  the  United  States,  and  they  are  going 
to  approve  some  helpful  bill. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to 
the  gentleman  from  New  York. 

Mr.  BARRY.  The  program  offered  by 
the  opposition,  to  increase  the  ceiling 
prices  on  materials,  offers  the  veteran  as 
a  program  a  higher  cost  for  a  house.  Is 
not  that  so? 

Mr.  BROWN  of  Georgia.  I  think  as 
far  as  materials  are  concerned  they 
ought  to  be  allocated  and  controlled  as 
long  as  they  are  scarce.  I  am  for  the 
principle  of  controlling  the  materials, 
and  I  do  object  to  ceilings  on  new  houses 
as  long  as  building  materials  are  so 
scarce.  If  you  do  not  control  the  mate¬ 
rials  at  this  time  when  they  are  so  scarce, 
none  of  the  soldiers  will  get  any.  Let  us 
control  these  materials  and  allocate 
them  to  the  soldiers  and  build  houses  for 
them  through  the  FHA  mortgage  system. 
Help  me  in  this  effort  and  defeat  the 
motion  of  the  gentleman  from  Missis¬ 
sippi  [Mr.  Rankin]  to  recommit  the  bill, 
and  I  will  guarantee  you  that  the  soldiers 
and  the  great  majority  of  the  American 
people  will  be  satisfied. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 
All  time  has  expired  on  the  pending 
motion. 

Mr.  RANKIN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  my  preferential 
motion  be  again  reported. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

The  Clerk  again  reported  the  motion. 

The  CHAIRMAN.  The  question  is  on 


the  motion  offered  by  the  gentleman 
from  Mississippi. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Rankin) 
there  were — ayes  29,  noes  143. 

So  the  motion  was  rejected. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  3,  line  6, 
strike  out  “act”  and  insert  “title.” 

The  committee  amendment  was  agreed 
to. 

The  Clerk  read  as  follows; 

Committee  amendment:  On  page  4,  line  1, 
after  703  insert  “(a).” 

The  committee  amendment  was  agreed 
to. 

The  Clerk  read  as  follows : 

Committee  amendment:  On  page  4,  line  6, 
strike  out  after  the  word  “who”  the  rest  of 
the  line  and  lines  7,  8,  and  9,  and  the  words 
“to  make  reports”,  in  line  10,  and  insert 
“deals  in,  sells,  rents,  or  buys,  or  offers  to 
sell,  rent,  or  buy,  any  housing  accommoda¬ 
tions — 

“(1)  to  furnish  information  under  oath  or 
affirmation  or  otherwise, 

“(2)  to  make  and  keep  records,  and 

“(3)  to  make  reports, 

in  respect  of  such  dealings,  sales,  rentals, 
purchases,  or  offers." 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  think  it  should  be 
understod  that  our  silence  on  this  par¬ 
ticular  amendment  should  not  be  inter¬ 
preted  as  consenting  to  it.  As  a  matter 
of  fact,  the  whole  section  should  come 
out.  This  section  is  one  of  the  factors 
which  inspired  the  introduction  of  H.  R. 
5579,  which  in  due  course  will  be  offered 
as  a  substitute  to  this  bill.  This  is 
known  as  the  snooping  section  of  the  bill 
and  would  authorize  the  Expeditor  or 
Director,  or  whatever  he  might  be  called, 
to  investigate  and  inspect  the  books  of 
anyone  having  to  do  with  the  building 
industry  from  the  production  of  build¬ 
ing  materials  to  the  final  sale,  including 
the  rental  of  the  property.  Of  course, 
it  should  not  be  enacted.  It  gives  more 
authority  than  should  be  given  to  any 
single  individual.  I  think  we  should 
have  in  mind  always  that  under  the 
Executive  order  the  Expeditor,  Mr. 
Wyatt,  has  been  given  more  authority 
to  do  this  job  than  any  other  single  in¬ 
dividual  has  ever  been  given  in  any  field 
of  endeavor,  except  the  President  him¬ 
self.  Surely  we  should  not  vest  him  with 
any  more  authority  than  has  been  vested 
in  him  by  the  Executive  order.  I  do  not 
think  the  House  wants  to  vest  in  the 
administrator  or  expeditor  or  director 
these  very  new  and  unusual  powers,  with 
the  right  to  go  into  every  real-estate 
office,  even  to  the  extent  of  issuing  a 
subpena  to  a  home  owner  if  he  puts  his 
home  up  for  sale,  with  the  right  of  going 
into  the  private  life  of  a  home  owner 
and  finding  out  how  much  he  paid  for 
the  home,  how  much  he  has  invested  in 
it,  and  everything  of  that  nature.  That 
surely  will  not  encourage  the  building 
of  homes  for  veterans  or  anyone  else. 
I  just  want  to  clarify  the  situation  and 
bring  out  the  fact  that  we  are  not  mov¬ 


ing  to  strike  out  this  provision  at  this 
particular  time  because  this  provision 
is  not  included  in  the  substitute  which 
will  be  offered  later  on.  By  the  adoption 
of  the  substitute  we  will  not  be  enacting 
this  provision  as  part  of  the  law. 

Mr.  PATMAN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  this  amendment 
changes  the  language  proposed  in  the 
original  bill.  It  merely  gives  the  expe¬ 
diter  the  power  to  enforce  the  act.  Of 
course,  we  do  not  like  to  have  enforce¬ 
ment  officers  around.  We  do  not  like 
supervision  probably  under  certain  con¬ 
ditions.  But  we  cannot  enforce  a  law 
unless  the  person  who  is  authorized  to 
enforce  the  law  also  possesses  the  power 
to  compel  it.  We  must  give  him  the  tools 
to  work  with  and  give  him  the  right  to 
control  allocations  and  priorities  and 
give  preference  to  veterans.  Then  when 
he  goes  to  investigate  a  flagrant  case  of 
violation  of  the  law,  if  he  does  not  have 
the  power  to  do  so,  we  may  just  as  well 
not  have  any  law  at  all.  If  we  are  not 
going  to  have  enforcement  provisions,  we 
might  as  well  not  have  any  law. 

This  merely  provides  that  where  a 
person  charged  with  the  violation  of  the 
act,  the  expediter  may  cause  that  per¬ 
son  to  furnish  him  information  under 
oath  or  affirmation.  Is  there  anything 
unreasonable  about  that?  How  else  can 
you  enforce  a  law  that  involves  29,000,000 
existing  homes,  if  you  put  in  the  provi¬ 
sion  for  existing  housing?  How  can  you 
supervise  the  construction  of  1,200,000 
houses  this  year  and  sell,  lease,  or  rent 
them  unless  you  have  the  power  to  re¬ 
quire  those  people  who  get  the  priorities, 
to  make  a.  statement  under  oath  as  to 
whether  or  not  they  have  complied  with 
their  promises,  which  enables  them  to 
get  these  scarce  materials?  I  cannot  un¬ 
derstand  why  anybody  would  oppose  a 
provision  that  would  make  it  possible 
for  the  expediter  to  enforce  the  law. 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  1  yield. 

Mr.  HARRIS.  Would  this  apply  to  all 
houses? 

Mr.  PATMAN.  No.  It  just  applies  to 
the  new  houses,  up  to  this  time.  The 
next  is  to  make  them  keep  records  and 
t  make  reports.  Mr.  Wyatt  testified 
there  is  nothing  in  this  requirement  that 
you  do  not  have  in  order  to  fill  out  your 
income-tax  returns.  If  this  builder  who 
makes  a  promise  to  Mr.  Wyatt,  “If  you 
will  let  me  have  the  scarce  and  critical 
materials,  I  will  use  those  materials  to 
build  residential  housing  units  for  vet¬ 
erans  of  World  War  II  and  their  imme¬ 
diate  families,”  then  Mr.  Wyatt  would 
have  no  power  on  earth,  if  this  is  stricken 
out,  to  come  back  later,  when  he  knows 
he  has  violated  that  promise.  Possibly 
he  has  used  the  material  to  build  a  race 
track  or  an  amusement  house,  ljut  if  this 
language  is  striken  the  Expediter  cannot 
say  a  word.  He  has  no  power.  This  is 
the  enforcement  provision.  It  goes  to 
the  heart  of  this  bill. 

Mr.  HOOK.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  HOOK.  Is  there  any  provision  at 
all  for  hardship  nonveteran  cases? 
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Mr.  PATMAN.  Certainly.  Mr.  Wyatt 
has  the  power,  and  he  will  have  essential 
nonveteran  cases  for  commercial  build¬ 
ings  or  for  residential  units.  It  should 
be  an  elastic  hardship  clause,  and  I  am 
assured  it  will  be.  This  is  not  going  to 
be  any  strait-jacket,  that  everything 
should  go  right  down  to  the  veterans. 
We  know  that  if  houses  are  lost  by  rea¬ 
son  of  storms  or  floods  or  fires  or  things 
like  that  and  there  is  an  emergency, 
whether  any  member  of  the  family  ever 
served  in  any  war,  he  should  have  the 
right  to  get  materials  to  rebuild  that 
home.  There  are  certain  commercial 
problems  that  are  just  as  important  to 
the  veteran  as  residential  housing. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield.. 

Miss  SUMNER  of  Illinois.  Does  not 
the  gentleman  know  that  before  we 
started  all  this  communistic  stuff  they 
managed  to  enforce  the  laws  without 
going  into  the  banks  and  searching 
people’s  safe  deposit  boxes  and  making 
them  keep  records? 

Mr.  PATMAN.  Of  course,  if  the  in¬ 
come-tax  records  are  communistic,  then 
nearly  everybody  here  voted  for  it.  The 
lady  knows  more  about  communism  than 
I  do.  I  am  just  against  it.  I  am  against 
fascism,  too.  I  am  against  both  of 
them — both  communism  and  fascism.  I 
am  not  willing  to  make  one  the  alterna¬ 
tive  of  the  other. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield  further? 

Mr.  PATMAN.  No;  not  now,  if  you 
please. 

So  I  ask  you  in  all  seriousness  not  to 
strike  out  this  provision.  That  would  be 
giving  the  Expediter  power  to  control 
materials,  the  power  to  let  different 
people  have  materials  for  a  specific  pur¬ 
pose,  and  then,  when  he  goes  to  investi¬ 
gate  whether  or  not  they  have  used  the 
materials  for  that  purpose,  he  would  not 
have  adequate  power  to  determine  if  they 
had  used  the  materials  for  that  purpose. 

Mr.  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  BARDEN.  I  presume  the  gentle¬ 
man  is  .discussing  the  section  on  page  4? 

Mr.  PATMAN.  That  is  right. 

Mr.  BARDEN.  Where  it  says  the 
Director  is  authorized  to  require  any  per¬ 
son  who  owns,  holds  an  interest  in,  et 
cetera 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Yes;  that  is  it. 

Mr.  BARDEN.  You  mean  you  want  all 
this  power  and  authority  vested  in  Mr. 
Wyatt,  to  tinker  with  every  man  who 
owns  a  house? 

Mr.  PATMAN.  Not  tinker  with  them, 
no;  I  am  against  tinkering  with  them. 

Mr.  BARDEN.  Why  use  that  phrase, 
“Everyone  who  owns”? 

Mr.  PATMAN.  No;  that  applies  only 
to  new  houses.  The  way  the  bill  is 
written  that  applies  only  to  new  houses. 


As  the  bill  is  written  now  that  language 
is  stricken  out,  and  better  language  is 
inserted.  The  better  language  is  the 
language  in  italics.  All  of  this  informa¬ 
tion  is  required  by  the  Bureau  of  In¬ 
ternal  Revenue  anyway,  and  since  they 
have  got  to  keep  it,  are  compelled  to  keep 
it  under  the  law  in  order  to  pay  their 
income  taxes,  why  should  not  the  ex¬ 
pediter  who  is  giving  such  valuable  privi¬ 
leges  to  different  people  have  a  right  to 
determine  whether  or  not  they  have 
exercised  that  power  as  they  should? 

Mr.  HINSHAW.  Mr.  Chairman, 
would  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  HINSHAW.  I  should  like  the  gen¬ 
tleman  to  explain  why  it  does  not  apply 
to  anyone  who  sells  or  rents  a  house  he 
owns.  Even  the  language  substitute 
says: 

Any  person  who  deals  In,  sells,  rents,  or 
buys,  or  offers  to  sell,  rent,  or  buy,  any 
housing  accommodations. 

Mr.  PATMAN.  I  know,  but  that  is 
connected  up  with  another  provision  of 
the  bill. 

Mr.  HINSHAW.  And  what  is  that 
other  provision? 

Mr.  PATMAN.  The  other  provision  is 
704.  It  applies  to  houses  the  construc¬ 
tion  of  which  is  completed  after  the 
effective  date  of  this  title.  So  it  applies 
only  to  new  houses,  as  it  is  written. 

Mr.  HINSHAW.  I  beg  to  differ  with 
the  gentleman. 

Mr.  PATMAN.  In  my  opinion  it  ap¬ 
plies  only  to  new  houses  which  are  com¬ 
pleted  after  the  effective  date  of  this  act, 
and  it  applies  only  to  housing  under  the 
provisions  of  this  title. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 

Mr.  Chairman,  I  am  in  favor  of  elimi¬ 
nating  the  language  in  lines  6,  7,  8,  9, 
and  10,  in  the  original  bill.  In  other 
words,  I  want  to  strike  out  the  language 
which  the  gentleman  from  Texas  has  ar¬ 
gued  should  be  retained  in  the  bill;  and 
I  seriously  question  the  committee 
amendment.  Now,  let  me  read  this  to 
you.  You  are  a  home  owner: 

Section*  703  (a)  — 

Now,  remember,  you  own  a  home — 

The  Director  is  authorized  to  make  such 
studies  and  investigations,  to  conduct  such 
hearings,  and  to  obtain  such  information  as 
he  deems  necessary  or  proper  to  assist  him  in 
formulating  policies,  issuing  regulations,  and 
performing  any  other  functions  under  this 
title.  The  Director  is  authorized  to  require 
any  person  who  deals  in,  sells,  rents,  or  buys, 
or  offers  to  sell,  rent,  or  buy,  any  housing 
accommodations — 

(1)  to  furnish  information  under  oath  or 
affirmation  or  otherwise; 

(2)  to  make  and  keep  records;  and 

(3)  to  make  reports,  in  respect  of  such 
dealings,  sales,  rentals,  purchases,  or  offers. 

I  contend  that  language  is  sufficiently 
broad  that  if  I  want  to  sell  my  home  they 
could  throw  that  law  down  under  my 
nose  and  say:  “Listen,  brother,  you  have 
got  to  furnish  this  information  or  you 
cannot  sell  your  home.” 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CRAWFORD,  If  the  gentleman 
can  clear  this  up. 


Mr.  PATMAN.  That  is  what  I  want  to 
do;  I  want  to  clear  this  up. 

I  am  in  favor  of  striking  out  that  lan¬ 
guage  in  lines  6,  7,  8,  9,  and  10,  and  sub¬ 
stituting  the  other.  Then  it  applies  only 
to  houses  the  construction  of  which  is 
completed  after  the  effective  date  of  this 
title. 

Mr.  CRAWFORD.  If  I  understood  the 
gentleman’s  argument,  he  was  arguing 
against  striking  out  the  language  in  the 
lines  that  arg  indicated  as  stricken  out. 

Mr.  PATMAN.  No;  I  am  for  the  com¬ 
mittee  amendment.  I  am  glad  the  gen¬ 
tleman  asked  the  question. 

Mr.  CRAWFORD.  All  right;  let  us  as¬ 
sume  that  you  are  for  the  committee 
amendment;  how  can  I  escape  the 
clutches  of  the  requirements  to  file  these 
reports  if  I  offer  to  sell  my  home  or  even 
rent  it  under  the  language  of  the  com¬ 
mittee  amendment?  Can  some  smart 
lawyer  clear  that  up  for  me? 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.'  I  yield. 

Mr.  HINSHAW.  If  the  gentleman  will 
go  on  and  read  further: 

The  Director  may  require  any  luch  person 
to  permit  the  inspection  and  copying  of  rec¬ 
ords  and  other  documents  and  the  inspec¬ 
tion  of  housing  accommodations. 

They  can  send  their  people  right  into 
your  home  and  snoop  all  over  the  place. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield?  I  have  but  one  desire 
and  that  is  to  make  this  thing  abso¬ 
lutely  right. 

Mr.  CRAWFORD.  I  yield,  because  I 
want  to  try  to  clear  up  this  language. 

Mr.  PATMAN.  Remember,  any  act 
that  is  performed  must  be  under  the 
functions  of  this  particular  title. 

Mr.  CRAWFORD.  I  disagree  with  the 
gentleman  on  that. 

Mr.  PATMAN.  It  applies  only  to  this 
one  title,  this  particular  title. 

Mr.  WOLCOTT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  WOLCOTT.  I  feel,  of  course,  that 
all  this  section  should  go  out. 

Mr.  CRAWFORD.  So  do  I. 

Mr.  WOLCOTT.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  parliamentary 
inquiry? 

Mr.  CRAWFORD.  Yes;  I  yield. 

Mr.  WOLCOTT.  If  the  committee 
amendment  is  agreed  to,  inasmuch  as  the 
bill  has  been  read  as  one  section,  and  a 
substitute  is  offered,  if  the  substitute  is 
defeated,  would  it  be  in  order  then  to 
move  to  strike  out  the  whole  of  this 
section? 

The  CHAIRMAN.  It  would. 

Mr.  WOLCOTT.  Notwithstanding  the 
fact  that  the  committee  amendment  has 
been  agreed  to.  That  was  my  under¬ 
standing  of  the  parliamentary  situa¬ 
tion.  If  the  substitute  which  I  shall 
offer  is  defeated,  then  it  is  our  pifrpose 
to  move  to  strike  out  this  entire  section. 

The  CHAIRMAN.  The  gentleman  is 
correct. 

Mr.  PATMAN.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  PATMAN.  What  is  the  question 
before  the  Committee  right  now?  Is  it 
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not  the  question  of  striking  out  the  lan¬ 
guage  from  line  6  down  to  line  10  and 
inserting  the  language  from  line  10  to 
line  16  on  page  4? 

The  CHAIRMAN.  The  gentleman  is 
correct.  The  question  is  on  the  com¬ 
mittee  amendment  to  which  the  gen¬ 
tleman  refers. 

Mr.  RICH.  Mr.  Chairman.  I  rise  in 
opposition  to  the  pro  forma  amendment. 

Mr.  Chairman,  I  question  very  much 
whether  we  should  adopt  this  amend¬ 
ment.  It  seems  to  me  that  we  have  gone 
far  enough  in  regimentation  in  our  coun¬ 
try.  The  Congress  in  the  last  few  years 
has  gone  very  far  in  making  laws  which 
take  away  from  the  American  people  the 
freedoms  they  have  enjoyed  for  such  a 
long  time.  Give  men  their  freedom  and 
they  do  things,  they  produce  commodi¬ 
ties  and  homes  and  agricultural  prod¬ 
uce,  yes,  they  produce  everything  we 
need. 

As  I  view  this  bill,  it  is  quite  unrea¬ 
sonable  and  it  will  not  do  what  the  Mem¬ 
bers  of  the  House  who  champion  it  state 
it  will  do.  The  price  of  labor  today  has 
been  increased,  yet  the  price  of  mate¬ 
rials  has  been  held  down  by  OPA  to  s#:ch 
a  point  that  you  have  virtually  stopped 
production.  That  is  the  trouble  with 
the  whole  situation,  and  that  is  the  rea¬ 
son  houses  are  not  being  built.  We  are 
paralyzed.  Yes,  you  stopped  production. 
Materials  are  scarce  and  inflation  is  now 
rampant. 

Mr.  Chairman,  if  we  try  to  legislate 
on  everything  that  everybody  does  in  this 
country  we  might  just  as  well  do  the 
same  thing  that  Hitler  did  in  Germany 
or  Mussolini  did  in  Italy  and  what  some 
other  nations  still  alive  are  doing  today. 
Regimentation  and  regulation,  and  next 
usurpation.  That  is  the  New  Deal. 

Mr.  HENRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RICH.  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  HENRY.  Can  the  distinguished 
gentleman  give  us  some  idea  as  to  how 
many  thousands  of  jobs  are  involved  in 
what  the  gentleman  from  Texas  is  try¬ 
ing  to  accomplish? 

Mr.  RICH.  All  kinds  of  jobs,  I  would 
say — thousands  of  them.  Well,  there 
are  32,000  people  on  the  Government  pay 
roll  today  doing  propaganda  work  for 
the  present  administration.  We  are  pay¬ 
ing  $185,000,000  a  year  for  that  propa¬ 
ganda.  They  are  trying  to  convince  the 
people  of  this  country  that  we  ought  to 
be  Russianized,  and  this  bill  helps  brings 
us  to  that  point.  It  will  only  hasten  the 
day.  And  I  have  voted  to  prohibit  it  so 
far  as  I  am  concerned. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RICH.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  CRAWFORD.  I  know  the  gentle¬ 
man  is  of  a  practical  mind.  Does  he 
think  a  bureau  of  this  type  and  scope 
can  be  set  up  in  this  country  to  handle 
the  construction  of  1,200,000  or  2,700,000 
homes  and  to  deal  with  the  other  home 
propositions  involved  in  here  with  a  per¬ 
sonnel  of  less  than  25,000? 

Mr.  RICH.  I  do  not  think  they  can. 
This  bill  is  designed  to  set  up  50,000  more 
jobs  and  this  amendment  may  double 
the  snoopers. 

Mr.  CRAWFORD.  It  certainly  is. 


Mr.  RICH.  That  is  what  they  are  con¬ 
tinually  doing.  They  are  always  creat¬ 
ing  more  jobs.  Twelve  years  ago  we  had 
500,000  people  on  the  Federal  pay  roll; 
today  there  arS  3,000,000  on  the  Federal 
pay  roll  and  the  administration  is  trying 
to  hold  all  those  people  on  the  pay  roll — 
they  means  votes  you  know..  No  conso¬ 
lation  to  the  taxpayers,  however. 

It  is  time  that  the  American  people 
wake  up  and  get  rid  of  the  New  Deal  or 
we  will  have  a  Russianized  form  of  gov¬ 
ernment  or  some  other  form  of  govern¬ 
ment  in  this  country  through  which  the 
people  will  lose  their  freedom,  their  in¬ 
dependence,  and  their  American  rights 
as  guaranteed  under  the  Constitution  of 
the  United  States.  It  is  time  to  stop  this 
and  to  strike  this  bill  from  the  calendar. 
It  is  only  more  regulation  and  regimen¬ 
tation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex¬ 
pired. 

Mr.  HINSHAW.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 

Mr.  Chairman,  I  would  not  say  that 
the  gentleman  from  Texas  was  mislead¬ 
ing  this  House  in  the  statement  that  he 
made,  because  I  am  sure  he  is  sincere. 
But  I  beg  the  gentleman  to  read  the 
language  on  page  2,  line  6,  which  reads; 

The  purposes  of  this  title  are  to  stabilize 
the  prices  of  real  estate  to  be  used  for  hous¬ 
ing  purposes,  and  to  prevent  speculative,  un¬ 
warranted,  and  abnormal  increases  in  the 
selling  prices  of  such  real  estate. 

That  is  one  of  the  purposes  of  the  bill. 
Then  if  you  turn  to  section  703  (a)  you 
will  find  that — 

The  Director  is  authorized  to  require  any 
person  who  deals  in,  sells,  rents,  or  buys, 
or  offers  to  sell,  rent,  or  buy,  any  housing 
accommodations — 

Which  includes  every  owner  of  real 
property,  every  man  who  owns  his  own 
home,  every  man  who  rents  a  house  to 
somebody  else  or  rents  it  from  an  owner, 
and  every  one  who  purchases  a  piece  of 
property — 

(1)  to  furnish  information  under  oath  or 
affirmation  or  otherwise; 

(2)  to  make  and  keep  records,  and 

(3)  to  make  reports. 

Then  it  says  that  the  Director  may 
make  an  inspection  of  housing  accommo¬ 
dations. 

It  does  not  say  anything  about  limit¬ 
ing  his  right  to  make  inspections  of  the 
new  housing  accommodations  provided 
for  in  this  bill.  He  can  make  an  inspec¬ 
tion  of  any  house  or  home  in  the  United 
States  under  this  bill  whether  it  is  of¬ 
fered  for  sale  or  not. 

Over  on  the  next  page  we  find  that 
they  magnanimously  put  in  an  amend¬ 
ment  on  line  17  which  says: 

Any  person  subpenaed  under  this  section 
shall  have  the  right  to  make  a  record  of  his 
testimony  and  to  be  represented  by  counsel. 

'  Why  is  it  necessary  to  place  language 
like  that  in  any  bill  passed  by  this  Con¬ 
gress?  It  seems  to  me  that  any  man  or 
woman  in  the  United  States  has  the  right 
to  make  a  record  of  his  testimony  before 
any  agency,  be  it  a  court  or  otherwise, 
and  to  be  represented  by  counsel.  Is 
not  this  bill  big-hearted. 

Turning  to  section  706,  you  will  find 
this  language: 


It  shall  be  unlawful  for  any  person  to  vio¬ 
late  the  terms  of  any  regulation  or  order 
Issued  under  the  provisions  of  this  title. 

On  page  14,  section  706  (c)  you  will 
find  the  penalty  for  the  violation  of  any 
provision  of  section  706  from  which  I  ' 
have  just  quoted,  and  you  will  find  that 
any  home  owner  in  the  .United  States 
who  refuses  to  allow  tlie  entry  into  his 
home  of  one  of  these  snoopers  can  be 
fined  $5,000  and  placed  in  jail  for  2  years. 
Refuse  to  let  them  inspect  your  home 
and  you  become  a  felon. 

What  kind  of  a  bill  is  this,  I  ask  you? 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HINSHAW.  Yes;  I  yield  to  the 
gentleman  from  Texas,  if  he  has  an 
answer  to  that. 

Mr.  PATMAN.  Why  should  the  ex¬ 
pediter  want  any  information  about  a 
transaction  over  which  he  has  no  con¬ 
trol  whatsoever? 

Mr.  HINSHAW.  Then  why  do  y«u 
want  to  give  him  the  power  so  that  he 
can  do  those  things?  I  know  the  way 
some  of  these  people  have  operated  in 
the  past  under  the  OPA  and  elsewhere, 
and  I  want  to  tell  you  that  I  do  not  want 
them  snooping  around  my  home  just  be¬ 
cause  they  may  have  a  right  to  do  it 
under  this  bill,  if  it  passes. 

Mr.  PATMAN.  At  the  same  time,  I 
know  that  the  gentleman  agrees  that  we 
have  got  to  have  proper  law  enforce¬ 
ment  if  we  pass  a  law,  and  he  would  not 
want  a  law  without  any  way  to  enforce  it. 

Mr.  HINSHAW.  I  have  seen  some  of 
the  regulations  that  have  been  put  forth 
under  the  various  agencies  of  this  Gov¬ 
ernment.  It  seems  to  me  that  this  is  a 
Gestapo  set-up.  They  will  have  more 
power  than  any  agency  presently  has.  I 
want  to  tell  you  that  they  are  not  going 
to  come  into  my  house  and  snoop, 
whether  I  want  to  sell  it  or  not.  It  is 
none  of  their  d - business. 

The  Bill  of  Rights  says  in  big  type 
that  “The  right  of  the  people  to  be  secure 
in  their  persons,  houses,  papers,  and  ef¬ 
fects,  against  unreasonable  searches  and 
seizures,  shall  not  be  violated,  and  no 
warrants  shall  issue,  but  upon  probable 
cause,  supported  by  oath  or  affirmation, 
and  particularly  describing  the  place  to 
be  searched  and  the  person  or  things  to 
be  seized.”  In  this  country  a  man’s 
home  is  to  be  secure  from  any  Govern¬ 
ment  snooping  unless  there  shall  be  a 
warrant  issued  based  upon  probable 
cause.  That  language  was  not  put  in  the 
Bill  of  Rights  just  for  show,  but  because 
our  forefathers  had  experienced  some  of 
the  very  actions  that  this  bill  now  pro¬ 
poses  to  make  possible.  Any  man  .has 
a  right  to  protect  his  home  from  entry 
by  anyone  unless  a  proper  warrant  be 
sworn  out  authorizing  th6  entry  by  an 
agent  of  the  law. 

Mr.  HOOK.  Mr.  Chairman,  I  move  to 
strike  out  the  last  four  words. 

Mr.  Chairman,  I  have  been  interested 
in  this  housing  situation.  A  group  of 
Democratic  Members  of  Congress  de¬ 
cided  to  go  to  Michigan,  voluntarily,  at 
our  own  expense,  hold  hearings,  and 
make  an  investigation  as  to  what  the  sit¬ 
uation  was,  and  give  all  the  help  we  could 
in  this  housing  situation. 

We  found  in  the  metropolitan  area  of 
Detroit  alone  that  they  were  short  at 
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least  75,000  homes.  I  went  up  into  my 
district  in  the  northern  section  of  Michi¬ 
gan  and  I  found  in  every  county  of  my 
district  a  shortage  of  homes.  Every 
county  made  a  survey.  I  called  their 
representatives  together  and  we  had  a 
report  on  it.  I  went  into  the  county  of 
Dickinson,  and  especially  the  city  of 
Iron  Mountain.  I  found  a  rather  un¬ 
usual  situation  existed.  There  was  a 
shortage  of  homes.  The  public-spirited 
citizens  of  that  community,  after  they 
had  read  the  Wyatt  report,  in  accord¬ 
ance  with  that  report  worked  out  a  plan. 
This  is  a  city  of  about  12,000  people. 
These  public-spirited  citizens  gathered 
together  $100,000,  not  less  than  $1,000 
apiece  and  not  over  $5,000,  to  form  a 
corporation.  They  gathered  options  on 
several  hundred  lots  throughout  the  city. 
They  said  the  options  were  not  to  exceed 
$200,  when  lots  in  that  city  outside  of 
those  options  had  risen  from  $100  to 
$1,000  apiece.  Rents  in  that  area  have 
not  only  doubled  but  trebled  in  the  last 
couple  of  months.  Lots  have  skyrock¬ 
eted.  The  purpose  of  this  public-spirit¬ 
ed  organization  is  to  build  homes  in 
accordance  with  the  Wyatt  proposal, 
with  veteran  and  nonveteran  hardship 
cases  to  be  preferred.  That  is  the  spirit 
that  should  exist  in  every  community  in 
the  United  States. 

Mr.  HENRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOOK.  I  yield  to  the  gentleman 
from  Wisconsin. 

Mr.  HENRY.  As  I  understood  the  gen¬ 
tleman,  he  said  that  rents  in  that  com¬ 
munity  had  doubled  and  trebled. 

Mr.  HOOK.  Yes. 

Mr.  HENRY.  Will  the  gentleman  tell 
me  if  there  was  a  break-down  in  rent 
control  in  that  community? 

Mr.  HOOK.  There  was  no  rent  con¬ 
trol  in  that  area. 

Mr.  HENRY.  Why? 

Mr.  HOOK.  The  reason  is  that  we  did 
not  produce  war  goods  up  there  except 
for  iron  ore  and  copper  that  went  into 
the  war  program,  together  with  food  and 
a  few  other  odd  commodities.  There 
was  no  rent  control.  That  is  a  good  il¬ 
lustration  of  why  we  should  have  rent 
control.  I  have  asked  that  rent  control 
be  established  in  that  area.  That  is  the 
reason  we  need  such  a  bill  as  this,  with 
public-spirited  citizens  of  the  kind  that 
have  combined  in  that  city  getting  to¬ 
gether  to  see  that  veterans  get  homes  at 
a  reasonable  cost  within  a  reasonable 
time,  and  that  nonveteran  hardship 
cases  be  taken  care  of,  so  that  people  can 
have  homes  to  live  in.  This  corporation 
that  will  be  formed  can  conform  to  every 
phase  of  this  bill.  They  can  make  their 
reports  because  they  are  not  out  to  gouge 
t-e  public,  they  are  not  out  to  gouge  the 
people.  They  are  organizing  for  the  pur¬ 
pose  of  bringing  to  the  people  low-ccst 
housing  at  a  reasonable  cost.  When  you 
have  done  that  you  will  have  served  this 
Nation.  I  hope  that  the  path  that  has 
been  blazed  by  this  pioneering  group  in 
that  city  will  be  followed  by  groups  in 
other  cities  throughout  the  United  States, 
and  that  they  will  form  such  organiza¬ 
tions  and  cooperate  with  the  Housing 
Expediter  to  bring  homes  to  veterans  and 
to  nonveteran  hardship  cases.  The  Iron 


Mountain  plan  is  one  of  the  first  of  its 
kind. 

Mr.  DONDERO.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  the  Sage  of  Monticello 
once  said  that  if  we  must  ask  Washington 
when  to  sow  and  when  to  reap,  we  would 
soon  want  bread.  It  seems  to  me  if 
Thomas  Jefferson  were  alive  and  here 
today  on  the  floor  of  the  House,  he  might 
well  paraphrase  the  statement  he  made 
in  the  long  ago  and  say,  “If  we  must  ask 
Washington  when  to  build  and  when  not 
to  build,  we  would  soon  want  houses.” 
Those  who  propose  any  kind  of  a  bill  for 
the  control  of  material  and  the  building 
of  houses  for  veterans  go  upon  the  the¬ 
ory  that  the  competitive  spirit  of  Amer¬ 
ica  is  dead,  the  law  of  supply  and  demand 
is  dead,  and  that  the  free-enterprise 
system  no  longer  exists  in  the  United 
States;  and  in  its  place  there  must  be 
substituted  a  planned  economy  and  regi¬ 
mentation.  This  country  grew  great  and 
strong  under  a  free  economy  and  not  a 
regimented  planned  economy. 

Several  Members  took  the  floor  yes¬ 
terday,  one  gentleman  in  particular,  and 
expressed  apprehension  that  if  there 
were  any  buildings  under  construction 
when  this  bill  became  law,  the  building 
materials  needed  to  complete  such 
building  could  very  well  be  diverted  or 
allocated  to  other  places  or  to  other 
buildings  by  the  Director.  There  is  great 
force  in.  that  contention.  Under  section 
705  (a)  it  is  provided  that — 

Sec.  705.  (a)  Whenever  in  the  Judgment  of 
the  Director  there  is  a  shortage  in  the  supply 
of  any  material  or  of  any  facilities  suitable 
for  the  construction  of  housing  accommoda¬ 
tions  he  may  by  regulation  or  order  allocate 
or  establish  priorities  for  the  delivery  of, 
such  material  or  facilities  in  such  manner, 
upon  such  conditions,  and  to  such  extent  as 
he  deems  necessary. 

I  received  a  letter  this  morning  from 
the  president  of  Michigan  State  College 
at  Lansing,  Mich.,  also  expressing  ap¬ 
prehension  that  if  this  bill  becomes  law 
the  building  program  which  the  State  of 
Michigan  is  now  engaged  in  in  an  effort 
to  supply  housing  for  veterans  who  de¬ 
sire  to  take  advantage  of  the  GI  bill  and 
further  their  education  might  be  cur¬ 
tailed.  I  want  to  give  to  the  House  the 
program  that  is  now  in  operation  for  the 
building  of  housing  facilities  for  vet¬ 
erans.  This  is  what  Dr.  John  A.  Hannah, 
the  president.of  that  great  college,  which 
expects  an  enrollment  exceeding  10,000 
people  this  coming  fall,  says  regarding 
this  subject.  He  says: 

To  meet  the  situation,  Michigan  State  Col¬ 
lege  is  now  building  5  large  dormitories,  6 
apartment  buildings  for  married  veterans, 
and  52  Quonset  houses  are  being  installed, 
all  without  Federal  aid. 

He  also  says  that  they  have  under  con¬ 
struction  a  large  classroom  building,  a 
home  management  laboratory,  and  in¬ 
tend  within  a  short  time  to  construct  a 
science  building,  a  physics  building,  and 
others  deemed  essential  if  veterans  are 
to  have  opportunity  for  the  kind  of  edu¬ 
cation  they  expect. 

That  letter  was  written  on  February 
26  to  Mr.  Wyatt,  who  is  supposed  to  ad¬ 
minister  this  law,  if  adopted.  He,  too,  is 
apprehensive  whether  or  not  the  mate¬ 


rials  for  the  construction  of  these  build¬ 
ings  might  be  shut  off  and  allocated  to 
other  parts  of  the  country  and  the  build¬ 
ing  of  facilities  for  veterans  stopped  im¬ 
mediately.  That  is  a  serious  question. 
I  trust  that  the  membership  of  the  House 
will  give  it  consideration  when  they  vote 
on  this  bill. 

What  would  I  propose  in  its  place? 
I  still  have  faith  in  the  American  system 
of  doing  business.  I  believe  that  if  con¬ 
trols  were  lifted  from  building  materials 
we  would  again  move  forward  under  the 
law  of  supply  and  demand,  and  the  peo¬ 
ple  of  this  country  who  have  made  such 
great  progress  under  that  system  would 
again  give  proof  to  the  world  that  they 
can  build  houses  and  other  facilities  for 
our  returning  veterans  without  having 
the  control  of  their  business  originate 
from  Washington.  For  that  reason,  I  am 
in  grave  doubt  about  this  bill.  It  might 
do  more  harm  than  good  by  preventing 
the  building  of  houses  for  the  men  who 
wore  the  uniform  of  our  country.  The 
day  before  yesterday  I  took  this  floor 
and  pointed  out  that  a  $6,000  ceiling  on 
veterans’  houses  has  already  been  tried 
in  Pontiac,  Mich.,  and  has  proved  un¬ 
workable.  They  did  build  two  houses, 
and  found  that  they  cost  $6,400  without 
the  lot  and  basement.  How  are  we  going 
to  provide  houses  for  our  veterans  when 
it  has  already  been  shown  they  cannot 
be  built  under  this  bill,  at  least  a  house 
decent  enough  for  veterans  to  live  in? 

(Mr.  DONDERO  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  question  was  taken;  and  on  a 
division  (demand  by  Mr.  Patman)  there 
were — ayes  67,  noes  51. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

On  page  4,  line  19,  after  the  period,  insert 
“The  Director  may  administer  oaths  and 
affirmations.” 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  5,  line  4, 
insert  “(b).” 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

On  page  5,  line  10,  insert: 

“(c)  Witnesses  subpenaed  under  this  sec¬ 
tion  shall  be  paid  the  same  fees  and  mileage 
as  are  paid  witnesses  in  the  district  courts 
of  the  'United  States. 

“(d)  The  Director  shall  not  publish  or  dis¬ 
close  any  information  obtained  under  this 
title  that  he  deems  confidential  or  with  refer¬ 
ence  to  which  a  request  for  confidential 
treatment  is  made  by  the  person  furnishing 
such  information. 

“(e)  Any  person  subpenaed  under  this  sec¬ 
tion  shall  have  the  right  to  make  a  record 
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of  his  testimony  and  to  be  represented  by 
counsel.” 

Mr.  HOFFMAN.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes. 

(Mr.  HOFFMAN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  HOFFMAN.  Mr.  Chairman,  in 
these  days  when  sentiment  is  overwhelm¬ 
ingly  in  favor  of  doing  something  for 
the  veterans,  not  a  few  groups  and  some 
individuals  want  to  crawl  onto  that 
bandwagon.  The  gentleman  from  Texas 
[Mr.  Patman]  several  times  has  told  us 
we  ought  to  do  something  for  the  vet¬ 
erans.  I  think  we  should,  but  we  should 
not  hold  out  some  false  hope  to  them. 
As  does  this  bill. 

Back  in  1935  or  1936,  along  there 
somewhere,  there  was  before  this  House 
the  question  of  whether  a  bonus  should 
be  paid  to  the  veterans  of  the  First 
World  War.  Some  who  were  here  then 
remember  how  that  question  was  held 
up  and  not  decided  for  a  period  of  a  year 
or  more  because  the  gentleman  from 
Texas  [Mi\  Patman],  a  great 'friend  of 
the  veterans,  so  he  told  us  then,  did  not 
want  them  to  be  paid  the  bonus  the 
Vinson  way;  he  wanted  them  paid  the 
Patman  way,  by  the  printing  of  money, 
or  something  like  that.  So  the  veterans 
waited  for  their  bonus. 

Hence,  just  because  the  gentleman  so 
states,  I  do  not  take  a  great  deal  of  stock 
in  the  idea  that  this  is  a  bill  to  aid  the 
veterans.  It  is  a  fine  thing  to  get  on 
that  veteran  bandwagon  if  you  are  look¬ 
ing  for  votes,  if  you  are  making  speeches 
back  home,  but  it  has  been  stated  time 
after  time  during  the  debate  that  this 
bill,  with  all  the  money  that  the  United 
States  might  be  able  to  borrow — note 
I  did  not  say  all  the  money  in  the  United 
States  Treasury,  I  said  all  the  money 
the  United  States  might  be  able  to  bor¬ 
row — will  not  build  a  single  house. 

Now,  there  is  something  else  to  it. 
Who  wants  to  b$  told  what  kind  of  a 
house  he  is  to  live  in,  even  if  he  is  a  vet¬ 
eran?  Who  wants  to  be  told  whether 
there  will  be  a  kitchen  on  the  front  side 
next  to  the  road,  or  a  living  room?  Who 
wants  to  be  told  whether  he  is  to  have  a 
basement  or  an  attic  or  a  second  story  on 
his  house? 

Some  of  us  who  have  watched  bureau¬ 
crats  in  the  OPA  and  who  are  familiar 
with  what  they  do  know  very  well  that 
if  a  Government  agency  or  bureau  has 
anything  to  do  about  the  building  of 
these  houses  the  veterans  and  everyone 
else — and  there  are  some  others  who  want 
to  have  a  roof  over  their  heads — are  go¬ 
ing  to  have  trouble  with  their  wives.  And 
the  agency  will  have  trouble  of  its  own 
with  the  wives.  The  wife  wants  this 
thing  there,  something  else  over  here, 
and  then  comes  some  fellow  from  Wash¬ 
ington  who  says:  “Put  it  over  there.”  If 
there  is  anything  a  bride  looks  forward 
to  doing  it  is  the  building  of  her  own 
home  on  her  own  plan  in  her  own  way. 

When  the  farmer  builds  a  pen  for  the 
pigs,  when  he  builds  a  coop  for  the  chick¬ 
ens,  when  he  puts  the  stanchions  in  the 
barn  for  the  cows  he  does  not  ask  the 
animals  what  they  want,  he  just  puts 
them  where  he  wants  them,  in  the  places 


he  builds  for  them.  Now,  the  proposition 
of  the  gentleman  from  Texas  is  to  tell 
the  veterans  and  all  the.other  people  who 
want  to  get  in  out  of  the  wet,  get  under  a 
roof,  what  kind  of  a  roof  it  shall  be,  what 
kind  of  second  story,  if  there  is  going  to 
be  one,  what  kind  of  first  story,  and 
where  the  living  room  is  to  be,  and  where 
they  are  to  put  the  bathroom. 

Mr.  KNUTSON.  And  the  bed. 

Mr.  HOFFMAN.  Yes;  and  the  bed. 
And  so  on  all  the  way  down  the  line. 
That  is  what  they  will  do.  They  propose 
to  treat  the  veterans  as  we  treat  animals 
on  the  farm.  The  veterans  and  those 
needing  homes  deserve  better  treatment 
than  that. 

Where  is  that  gentleman  from  Ne¬ 
braska  [Mr.  Buffett]  who  had  that  clip¬ 
ping  from  the  Record  which  he  showed 
to  me  just  a  minute  ago — the  remarks 
put  in  by  the  gentleman  from  Texas? 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HOFFMAN.  Are  you  the  one  who 
showed  it  to  me? 

Mr.  CRAWFORD.  Yes. 

Mr.  HOFFMAN.  What  was  it  the  gen¬ 
tleman  from  Texas  [Mr.  Patman]  said 
about  the  veterans — about  being  so 
solicitous  about  the  veterans? 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  gentle¬ 
man  from  Michigan  may  proceed  for 
three  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  CRAWFORD.  The  head  of  this 
speech  made  by  the  gentleman  from 
Texas  [Mr.  Patman] — and  it  is  found  in 
the  printed  Record  at  page  A1070  of 
February  27 — refers  to  the  revelation  of 
a  million-dollar  slush  fund.  But  permit 
me,  as  a  member  of  the  committee,  to 
say  that  I  have  not  seen  any  evidence  of 
a  slush  fund;  it  has  not  been  revealed 
to  me. 

Mr.  HOFFMAN.  Slush  fund? 

Mr.  CRAWFORD.  A  million-dollar 
slush  fund. 

Mr.  HOFFMAN.  It  may  be  part  of 
that  $500,000,000  that  is  going  to  go  to 
the  contractors  who  are  to  build  the 
homes,  I  do  not  know.  I  never  heard 
of  it  before.  Go  ahead. 

Mr.  CRAWFORD.  The  gentleman 
from  Texas,  in  discussing  this  proposi¬ 
tion,  said; 

For  a  month  Washington  representatives 
of  the  real-estate  interests  have  been  but¬ 
tonholing  Congressmen,  urging  them  to  vote 
against  houses  for  veterans. 

Nobody  has  asked  me  to  vote  against 
housing  for  veterans. 

■  Then  he  also  says: 

Why  should  these  lobbyists  stoop  to  such 
practices?  I  believe  there  is  a  quite  obvious 
answer  to  that.  Should  this  legislation  pass, 
they  will  be  denied  the  greatest  sucker 
market  in  history. 

Mr.  HOFFMAN.  The  what? 

Mr.  CRAWFORD.  Sucker  market. 

The  veterans  of  my  district  are  not 
suckers.  I  deny  the  charge. 

Mr.  HOFFMAN.  Of  course  they  are 
not.  Oh,  it  well  may  be  that  the  gentle¬ 
man  from  Texas  [Mr.  Patman]  did  not 
intend  to  refer  to  them  as  being  suckers. 
We  will  assume  that  he  did  not;  I  like  to 


be  charitable.  The  gentleman  from 
Texas  did  not  intend  to  refer  to  the 
veterans  as  suckers.  That  would  cost 
him  votes  to  say  that.  He  does  nojt  do 
that.  He  just  got  steamed  up.  He  was 
just  being  oratorical. 

That  is  another  illustration  of  the 
careless  way  in  which  the  gentleman 
from  Texas  uses  words.  It  is  just  an 
illustration,  just  another  proof  of  the 
fact  that  we  should  not  as  Members  of 
the  House  place  too  much  weight  on 
what  he  says,  because  he  does  not  always 
mean  what  he  says.  It  is  just  like  that 
chain-store  legislation  when  he  went 
up  and  down  and  around  and  across  the 
country  speaking  for  it  or  against  it,  I 
have  forgotten  which,  but  it  was  a  fine 
thing,  which  ever  way  it  was,  for  the 
gentleman  from  Texas.  It  continued  for 
a  long,  long  time.  He  followed  his  best 
judgment.  I  do  not  criticize  him,  per¬ 
haps  I  envy  him,  I  do  not  know.  But  in 
any  event  you  cannot  build  houses  for 
veterans  if  you  do  not  have  materials. 
The  materials  are  not  available  in  my 
district,  nor  in  the  Fifth  District  repre¬ 
sented  by  the  gentleman  from  Grand 
Rapids,  Mich.  [Mr.  JonkmanL  The 
OPA  has  got  down  to  cement  blocks  there. 
Everybody  knows  that  a  house  has  to 
start  down  at  the  bottom,  you  have  to 
have  something  under  it,  but  the  OPA 
has  got  their  hands  on  the  underpinning, 
now.  In  Holland  in  the  gentleman’s  dis¬ 
trict  the  OPA  is  ordering  the  sale  of 
blocks  at  a  price  which  may  put  them 
off  the  market.  And  then  there  are  the 
rafters  and  the  roof.  That  is  all  right, 
but  there  has  to  be  some  materials  in 
between  the  foundation  and  the  shingles. 

Now,  I  wonder  why  he  does  not  do 
something  about  fixing  it  so  materials 
can  be  produced  and  sold.  If  you  want 
to  do  something  basic  to  help  the  veteran, 
why  do  you  not  fix  it  so  these  veterans 
who  have  returned  can  go  to  work  and 
get  a  job  without  paying  the  political 
ally,  the  UAW-CIO  and  the  CIO,  the 
administration’s  political  ally,  so  that 
those  boys  who  are  coming  back  who  are 
here  can  get  work  without  having  to  join 
up?  Why  do  you  not  do  something 
about  that,  why  do  you  not  fix  it  so  they 
can  find  work  building  their  own  houses 
over  the  country?  Why  do  you  not  get 
the  yoke  off  the  necks  of  the  would-be 
purchasers  of  milk  in  the  city  of  De¬ 
troit — open  up  factories  so  they  can  pro¬ 
duce — so  all  can  buy — instead  of  always 
calling  for  deficit  spending,  always  want¬ 
ing  more  purchasing  power. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  HOFFMAN.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  The  gen¬ 
tleman  talked  about  bathrooms. 

Mr.  HOFFMAN.  What  do  you  want  a 
bathroom  for? 

Miss  SUMNER  of  Illinois.  If  you  do 
not  take  OPA  off  of  the  plumbing  indus¬ 
try  you  will  not  have  any  bathrooms  in 
houses. 

Mr.  HOFFMAN.  ,  You  do  not  abso¬ 
lutely  need  a  bathroom.  You  can  get 
along  without  a  bathroom.  But  if  some¬ 
body  wants  a  bathroom  my  point  is  it  is 
none  of  anyone  else’s  business.  Mr. 
Ickes,  I  understand,  had  one  down  in  the 
Interior  Building  all  fixed  up,  a  bathroom 
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in  colored  marble.  If  a  man  wants  to 
have  a  bathroom  or  a  tin  tub  or  take  a 
bath  in  the  watering  trough,  I  think  he 
is  entitled  to  do  so. 

The  administration  has  not  been  slow 
to  get  on  the  veterans’  bandwagon.  This 
week’s  effort  is  with  a  proposal  to  build 
homes  for  veterans.  Everyone  knows 
there  is  a  shortage  of  housing  facilities. 
Veterans  and  others — and  do  not  forget 
the  others — find  difficulty  in  finding 
places  to  live.  This  is  due  in  part  to  a 
shortage  of  construction  during  the  war ; 
in"  part  to  the  tendency  in  many  rural 
regions  to  congregate  in  the  cities  in  or¬ 
der  to  hold  more  lucrative  jobs.  Factory 
workers,  drawing  from  75  cents  to  a  dol¬ 
lar  and  more  per  hour,  were  the  envy  of 
many  a  farmer  and  farm  boy.  That 
looked  like  big  money.  It  was — very 
good  money — until  the  cost  of  living  sky¬ 
rocketed. 

In  any  event  the  Nation  as  a  whole 
needs  more  homes.  So  this  latest  plan 
of  the  bureaucrats  and  the  spenders  to 
create  another  Federal  agency;  pay 
contractors  building  houses,  in  addition 
to  the  prices  paid  by  veterans,  $600,000,- 
000  in  subsidies  out  of  borrowed  Federal 
funds;  spend  some  more  money  under 
rules,  orders,  and  directives  promulgated 
by  a  Federal  dictator. 

As  was  pointed  out  on  the  floor,  pass¬ 
ing  a  law  and  appropriating  money  will 
not  build  homes.  Building  homes  re¬ 
quires  lumber  and  other  materials,  all 
of  which  are  scarce.  The  scarcity  is  due 
in  part  to  the  enormous  use  of  such  ma¬ 
terials  during  the  war  and  to  OPA  regu¬ 
lations. 

For  example:  Mooring  is  off  the  mar¬ 
ket,  one  reason  being  that  the  price  of 
the  lumber  which  goes  into  flooring  is  in 
some  instances  higher  than  the  finished 
product.  So  who  is  going  to  manufacture 
flooring  when  he  can  sell  his  lumber  in 
the  rough  for  more  money?  Other  ma¬ 
terials,  soil  pipe,  metal  fixtures,  cement 
blocks  for  foundations — are,  in  some  in¬ 
stances,  required  to  be  manufactured  for 
less  than  the  cost  of  production. 

Until  OPA  and  other  Government 
agencies  get  their  fingers  out  of  the  pie, 
their  spoons  out  of  the  broth,  we  will  be 
in  a  mess  and  there  will  be  a  shortage 
which  will  prevent  the  supplying  of  the 
need,  the  building  ef  homes,  the  repair¬ 
ing  of  old  ones. 

tTP  OR  DOWN 

From  the  administration  we  have 
heard  overmuch  about  holding  the  price 
line.  Time  and  again  Bowles  has  told 
us  that  the  cost  of  living  would  be  kept 
down,  the  price  line  held.  “Hold  that 
line”  was  an  early  slogan  of  Truman. 
Time  and  again  Bowles  has  told  us  that 
the  line  has  been  held;  that  it  will  be 
held;  that  prices  have  not  gone  up;  that 
they  are  not  going  up;  but  the  housewife 
knows  better. 

The  fabricators  of  steel  are  faced  with 
the  ultimatum  of  the  union,  backed  by 
the  Government,  that  a  wage  increase  of 
not  less  than  19  percent  must  be  granted. 
Faced  by  the  fact  that  the  administra¬ 
tion  has  granted  the  manufacturers  of 
steel  an  increase  in  the  price  of  steel,  the 
fabricator  must  buy  steel  at  an  increase 
in  price  of  as  much  as  $9  per  ton.  They 


cannot  meet  the  increased  wage  and  ma¬ 
terial  cost,  sell  at  the  old  figure,  and  con¬ 
tinue  in  business.  Would-be  home  build¬ 
ers  will  find  it  difficult  to  purchase  hinges, 
locks,  faucets,  pipe,  which  are  part  of 
bathroom,  kitchen,  and  other  equipment. 

The  administration  tells  first  this  in¬ 
dustry,  then  that — if  its  employees  hap¬ 
pen  to  be  members  of  the  administra¬ 
tion’s  ally,  the  CIO — that  wage  increases 
must  be  granted,  that  it  must  immediate¬ 
ly  resume  production;  then  later  on,  if 
the  industry  can  prove  it  cannot  con¬ 
tinue  to  pay  the  increased  wage,  the 
added  cost  of  material,  and  stay  in  busi¬ 
ness,  OPA  may,  if  it  is  convinced  of  that 
fact,  grant  an  increase  in  the  price  of 
the  company’s  product.  Unfortunately, 
producers  and  businessmen,  knowing,  no 
matter  what  OPA  says,  that  they  cannot 
do  business  without  a  profit,  not  only  will 
not,  but  they  cannot,  go  along  with  that 
policy.  So  along  comes  another  bottle¬ 
neck  either  in  this  or  that  needed  mer¬ 
chandise. 

Eccles,  Chairman  of  the  Federal  Re¬ 
serve  System,  says  the  Government’s 
wage  policy  will  hike  the  cost  of  living 
10  percent.  Others  equally  competent 
say  it  will  go  up  20  to  30  percent.  Bowles, 
former  OPA  chief,  now  stabilizer  auto¬ 
crat,  and  Snyder,  of  Reconversion,  reply: 
“No  such  thing.”  And  a  bewildered  peo¬ 
ple,  a  confused  Congress  begin  to  scratch 
their  heads  and  to  wonder  if  it  would 
not  be  well  to  just  throw  away  the  fig¬ 
ures  of  the  so-called  economists,  the 
theories  of  the  planners,  and  all  of  us, 
using(a  little  common  sense  and  the  les¬ 
sons  of  experience,  go  back  to  work. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  FOLGER.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word.  I  ask  unani¬ 
mous  consent  that  the  pending  amend¬ 
ment  may  be  again  read. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

The  Clerk  again  read  the  pending 
amendment. 

Mr.  FOLGER.  Mr.  Chairman,  I  shall 
offer  an  amendment  to  strike  out  the 
language  beginning  in  line  20,  page  4, 
and  the  remainder  of  the  section  down  to 
subsection  (b).  If  the  amendment 
should  be  well  thought  of  by  the  mem¬ 
bership  of  the  committee,  the  amend¬ 
ment  now  offered  by  the  committee  and 
pending  would  be  surplusage  and  un¬ 
necessary. 

Mr.  Chairman,  this  section  reads: 

The  director  may  require  any  such  per¬ 
son  to  permit  the  inspection  and  copying  of 
records  and  other  documents  and  inspection 
of  housing  conditions.  The  director  may 
administer  oaths  and  affirmations.  For  the 
purpose  of  obtaining  any  information  under 
this  section,  the  director  may  by  subpena 
require  any  such  person  to  appear  and  testify 
or  to  appear  and  produce  documents,  or  both, 
at  any  designated  place.  In  case  of  refusal 
to  obey  a  subpena  served  upon  any  person 
under  this  section,  the  court  for  any  district 
in  which  such  person  is  found  or  resides  or 
transacts  business,  upon  application  by  the 
director,  shall  have  jurisdiction  to  compel 
compliance  with  such  subpena. 

Mr.  Chairman,  the  language  “any  per¬ 
son  who  deals  in,  sells,  rents,  or  buys,  or 


offers  to  sell,  rent,  or  buy,  any  housing 
accommodations”  is  exceedingly  broad. 
That  can  be  worked  out  later  in  confer¬ 
ence,  however.  Because  a  man  offers  to 
sell  or-  to  rent  a  house  it  is  going  a  long 
way  to  require  him  to  make  a  report  to 
the  housing  expediter  or  somebody  else. 

But  be  that  as  it  may,  if  one  violates 
the  substantial  provisions  of  this  law, 
which  are  intended  to  provide  homes  at 
reasonable  cost  to  veterans,  there  is  in 
the  law  a  jurisdiction  conferred  upon 
the  district  court  of  that  district  where 
the  violator  lives  or  where  he  transacts 
business  in  connection  with  which  hfe  is 
charged  with  a  violation  of  the  law. 

In  addition  to  that  we  have  voted  in 
the  amendment  which  provides  that  the 
expediter  or  the  director  may  require 
that  information  be  furnished  under 
oath  or  affirmation,  and  to  make  and 
keep  records  and  to  make  reports  in  re¬ 
spect  to  all  such  dealings  had.  Then  it 
is  stated : 

The  director  may  require  any  such  person 
to  permit  the  inspection  and  copying  of 
records  and  other  documents  and  the  in¬ 
spection  of  housing  accommodations. 

We  have  provided  all  that.  Tell  me 
why  in  the  world  it  is  necessary  then  to 
add  to  all  of  this  machinery  for  subpena 
when  no  action  is  pending.  There  is  the 
requirement  that  he  shall  keep  records, 
that  those  records  shall  be  open  to  in¬ 
spection.  He  may  be  required  to  submit 
them  under  oath,  and,  in  addition  to 
that,  it  is  to  be  provided  that  he  may  be 
subpenaed  anywhere  in  the  United 
States  to  come  and  tell  something  about 
something  not  at  issue.  I  think  that  that 
ought  to  be  stricken  out,  and  that  para¬ 
graphs  (c),  (d),  (e)  would  not  be  nec¬ 
essary  at  all.  I  am  not  in  a  position  to 
vote  for  these  amendments.  It  can  do 
nothing  but  scare  the  building  industry 
and  serve  no  other  beneficial  object. 

Mr.  KNUTSON.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  the  gentleman  from 
North  Carolina  has  made  a  contribution 
to  the  debate  in  pointing  out  some  more 
absurdities  in  this  legislation.  The 
trouble  with  the  country  today  is  that 
Congress  is  out  of  touch  with  the  people. 
We  are  becoming  increasingly  out  of 
touch,  the  reason  being  that  we  do  not 
have  time  to  go  home  and  find  out  what 
the  people  want.  This  condition  com¬ 
menced  when  we  did  away  with  the  short 
sessions  of  Congress  back  some  15  or  16 
years  ago. 

If  the  chairman  of  the  Committee  on 
the  Judiciary  is  present  I  would  like  to 
suggest  to  him  that  his  committee  bring 
out  an  amendment  to  the  Constitution 
restoring  the  short  session,  as  it  was 
prior  to  the  time  that  these  “new  good- 
ers”  took  over.  We  have  to  get  back  in 
touch  with  the  people  or  the  people  are 
going  to  send  representatives  down  here 
who  are  more  in  touch  with  what  they 
want,  and  who  better  know  what  the  con¬ 
ditions  are  back  home. 

Mr.  FOLGER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KNUTSON.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  FOLGER.  Allow  me  to  say  that 
in  my  opinion  this  added  subpena  pro- 
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vision  will  have  no  effect  except  to 
frighten  enterprise  in  undertaking  to 
perform  their  duties  and  does  not  have 
any  substantial  part  in  this  bill. 

Mr.  KNUTSON.  I  am  not  so  sure  but 
that  the  main  purpose  behind  all  of  this 
freak  stuff  is  to  frighten  enterprise,  dry¬ 
ing  the  country  up  at  its  source  so  that 
the  “long-haired”  boys  can  take  over. 

Mr.  FOLGER.  I  would  not  say  that 
was  the  purpose. 

Mr.  KNUTSON.  Whether  it  is  the 
purpose  or  not,  the  effect  would  be  the 
same.  Congress,  as  the  custodian  of  the 
Government,  must  reestablish  its  con¬ 
tacts  with  the  people,  else  bureaucracy 
will  completely  take  over.  The  only  way 
this  can  be  done  is  by  giving  the  chosen 
representatives  of  the  people  enough 
time  at  home  each  year  to  learn  their 
wishes.  In  no  other  way  can  we  hope 
to  maintain  representative  republican 
government. 

Mr.  KEFAUVER.  Mr.  Chairman,  I 
move  to  strike  out  the  last  two  words. 

Mr.  Chairman,  many  of  us  who  have 
been  here  during  all  of  this  debate,  for 
the  past  2  days,  feel  a  little  disappointed 
with  the  remarks  that  have  been  made 
by  some  of  the  Members  who  have  spoken 
on  this  bill.  The  general  attitude  of 
many  Members  is  far  from  encouraging. 
The  personal  and  insidious  statements 
of  some  Members  reflect  unfavorably 
upon  them  as  legislators.  It  seems  too 
bad  that  when  we  are  faced  with  a  great 
national  question  like  this,  when  we  are 
confronted  with  a  situation  as  the  boys 
who  have  returned  from  the  service  are 
confronted  with,  they  and  their  families, 
that  this  House  of  Representatives  can¬ 
not  more  seriously  get  down  to  the  busi¬ 
ness  of  working  out  a  program  to  help 
solve  this  crisis. 

I  am  certain,  Mr.  Chairman,  that  these 
young  men  and  their  families  who  are 
hopefully  looking  to  the  Capitol  today  to 
see  what  kind  of  plan  we  will  adopt  to 
enable  them  to  get  their  families  to¬ 
gether  in  a  little  home  are  not  going  to 
be  very  much  pleased  with  the  dema¬ 
goguery,  the  jeering,  and  the  sneering 
remarks  that  have  been  heard  so  fre¬ 
quently  here  today. 

Furthermore,  Mr.  Chairman,  it  is  most 
unfortunate  and  reprehensible  that  in 
this  Congress,  and  at  this  time,  when 
we  need  patriotic  men  who  are  willing 
to  enter  public  service  to  do  some  of  the 
many  jobs  this  Nation  has  before  it,  that 
inevitably,  when  they  answer  the  call 
for  public  service,  they  have  to  be  held 
up  to  ridicule  and  scorn  as  they  have 
been  here  today. 

I  do  not  know  Mr.  Wyatt  but  I  ad¬ 
mire  him,  and  I  think  he  has  a  fine  spirit 
and  a  real  sense  of  patriotism  for  leaving 
a  better-paid  position  to  come  here  and 
spend  18  hours  of  his  time  every  day  in 
trying  to  help  with  this  problem.  He 
deserves  something  better  from  the 
Members  of  this  House  than  the  sneers 
and  belittlement  he  has  received  here. 
He  has  been  accused  of  wanting  to  build 
up  a  political  machine,  his  motives  have 
been  Impugned  and  he  has  been  attacked 
personally.  Why?  Just  because  he  was 
persuaded  to  tackle  a  difficult  public  job. 

Also  one  way  to  attack  something  when 
you  cannot  attack  it  in  a  frontal  way,  is 
to  try  to  make  fun  of,  disparage,  or  speak 


lightly  of  the  sponsors  of  the  measure. 
I  do  not  know  of  anyone  in  the  Con¬ 
gress  who  has  worked  more  diligently 
in  trying  to  find  some  effective  and  work¬ 
able  approach  to  this  problem  than  the 
gentleman  from  Texas  LMr.  Patman]  ; 
yet  how  is  he  rewarded?  He  is  rewarded 
by  having  little,  sneering  remarks  made 
of  him.  He  is  made  the  victim  of  per¬ 
sonal  attacks.  He  must  submit  to  re¬ 
marks  about  legislation  he  has  spon¬ 
sored  or  had  some  connection  with  in  the 
years  past,  which  has  nothing  to  do  with 
this  measure.  He  could  if  he  wished  an¬ 
swer  and  demolish  these  jobs.  But  their 
purpose  is  to  divert  the  course  of  the 
debate  to  irrelevant  matters  and  it 
speaks  well  for  the  character  and  big¬ 
ness  of  the  gentleman  from  Texas  that 
he  refuses  to  be  led  into  this  trap.  The 
boys  who  are  anxiously  looking  for  homes 
are  not  going  to  appreciate  this  kind  of 
approach  to  this  important  problem. 

Mr.  Chairman,  a  whole  lot  has  been 
said  about  taking  off  all  the  controls  and 
letting  the  good  old  law  of  supply  and 
demand  do  the  work.  I  do  not  think 
there  is  anybody  in  this  Congress  who 
does  not  believe  firmly  in  the  doctrine  of 
free  enterprise,  the  law  of  supply  and 
demand.  But  let  us  consider  a  minute 
that  we  are  not  dealing  with  an  average 
kind  of  situation.  A  great  strength  of 
this  Nation  is  that  in  an  emergency  it 
can  and  the  people  have  the  vision  to 
concentrate  power  in  order  to  get  that 
job  done.  Would  anybody  argue  that  the 
operation  of  the  law  of  supply  and  de¬ 
mand  would  have  built  the  great  war 
factories  and  the  great  housing  projects 
we  had  to  have  in  order  to  house  the 
workers?  Could  we  have  won  the  war 
without  emergency  measures  to  throw 
the  full  weight  of  our  resources  into  the 
struggle?  Today  even  the  bitterest  critic 
of  this  bill  would  not  say  that.  Yet  by 
sending  these  boys  abroad,  by  the  dis¬ 
location  of  war  workers,  we  now  have  the 
aftermath.  This  gives  us  as'  great  an 
emergency,  in  some  lines  of  our  economy, 
as  we  had  in  the  beginning;  housing  is 
one  of  them. 

When  veterans  are  trying  to  get  settled 
down  in  homes,  when  we  are  trying  to 
work  out  a  readjustment  of  the  situation 
which  this  emergency  brought  on,  shall 
we  answer  by  saying,  “Let  the  law  of 
supply  and  demand  operate  and  it  will 
do  the  job”? 

The  main  thing  this  bill  is  going  to  do, 
as  I  see  it,  is  to  center  responsibility  for 
putting  over  this  program.  It  will  enable 
us  to  see  that  the  scarce  materials  which 
are  available  for  building  go  to  the  place 
they  are  needed  now,  first  and  foremost, 
in  building  homes.  This  bill  says  that 
other  things  can  wait.  Certainly  it  will 
be  to  the  credit  of  this  great  democracy 
that  we  can  do  that  for  the  men  who 
have  fought  our  war  for  us. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  gentle¬ 
man  from  Tennessee  be  permitted  to 
proceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 


Mr.  KEFAUVER.  I  appreciate  the  re¬ 
quest  of  the  gentleman  from  Massachu¬ 
setts. 

I  was  recently  down  home  and  attend¬ 
ed  a  meeting  with  a  large  group  from 
veterans  organizations.  Those  men  who 
are  looking  for  housing  are  not  thinking 
particularly  about  whether  the  law  of 
supply  and  demand  is  going  to  work. 
They  feel  that  this  is  an  emergency. 
They  want  and  demand  some  houses  to 
live  in.  I  think  they  have  a  right  to 
have  a  sincere  hearing  given  the  prob¬ 
lem  by  their  Representatives  in  Con¬ 
gress.  I  think  the  sponsors  of  this  meas¬ 
ure,  which  is  aimed  at  doing  that  for 
them,  should  not  need  tq  be  subjected  to 
unkind  side  remarks  and  belittling  state¬ 
ments  such  as  they  have  been  subjected 
to  on  the  floor  here  this  afternoon. 

I  do  not  see  anything  substantially 
wrong  with  this  bill.  It  may  have  some 
defects  that  need  to  be  ironed  out.  The 
fundamental  purpose  of  this  bill  is  to 
channel  materials  into  the  place  where 
they  are  most  greatly  needed.  It  seeks 
to  keep  the  price  of  new  houses  within 
the  range  of  the  GI’s  pocketbook. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  KEFAUVER.  I  yield  to  the  gen¬ 
tleman  from  Ohio. 

Mr.  BROWN  of  Ohio.  I  wonder  if  the 
gentleman  will  explain  to  the  House  why 
it  has  been  that  for  the  past  10  months, 
since  VE-day  in  Europe,  with  the  present 
administration  having  the  power  and 
the  authority  to  channel  these  materials 
into  the  construction  of  homes  for  vet¬ 
erans,  and  having  the  power  and  the 
authority  to  change  the  price  ceilings 
and  the  other  regulations  which  have 
interfered  with  the  production  and  the 
construction  of  homes,  you  have  not  yet 
done  so,  but  now  come  in  and  ask  for 
greater  authority  and  something  else  to 
cover  up  your  mistakes  of  the  past. 

I  will  say  to  the  gentleman  that  some 
time  back  the  Administration  thought 
that  by  taking  off  the  controls  in  L  41 
supply  and  demand  would  do  the  job  and 
would  result  in  the  building  of  all  the 
houses  that  were  needed.  What  did  we 
find?  We  found  that  everything  else 
but  houses  for  veterans  were  built. 
Many  people  argued  then  as  they  do  now : 
Remove  all  controls,  and  the  problem  will 
solve  itself.  We  saw  what  happened 
when  L  41  was  removed.  I  personally 
think  that  if  those  controls  had  been 
kept  on  so  that  materials  could  have 
been  channeled  to  homes  for  veterans, 
we  would  have  a  much  better  situation 
today.  Our  experience  with  L  41  should 
teach  us  that  we  have  to  reestablish  some 
system  of  getting  controls  back  on  these 
supplies  so  we  can  build  more  homes. 

Were  you  right  or  wrong  then? 

Mr.  KEFAUVER.  The  gentleman’s 
remark  indicates,  and  it  is  very  regret¬ 
table,  that  there  is  entirely  too  much  of 
a  desire  to  make  political  capital  of  this 
housing  bill.  We  have  made  mistakes. 
They  have  made  many  mistakes  at  the 
OPA.  I  have  criticized  them  many 
times,  but  I  am  not  willing  to  say,  as  the 
gentleman  says,  that  their  efforts  have 
not  been  sincere  and  that  on  the  whole 
they  have  not  been  in  the  public  interest. 
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Mr.  BROWN  of  Ohio.  When  the  gen¬ 
tleman  refers  to  making  political  capital 
he  is  referring  to  our  side,  I  assume.  Is 
not  the  gentleman  a  member  of  a  special 
political  committee  to  defend  the  admin¬ 
istration  activities?  And  is  he  now 
speaking  as  a  member  of  that  committee? 

Mr.  KEFAUVER.  May  I  say  to  the 
gentleman  that  I  have  not  actually 
joined  yet,  but  I  have  told  the  gentle¬ 
man  from  Tennessee  [Mr.  Gore]  that  I 
desire  to  join.  We  want  to  keep  the  rec¬ 
ord  straight,  and  I  think  that  a  worthy 
purpose. 

Mr.  BROWN  of  Ohio.  Are  you  acting 
now  as  a  member  of  that  committee? 

Mr.  KEFAUVER.  The  gentleman  is 
one  of  these  to  whom  I  have  referred, 
who  whenever  they  try  to  make  a  con¬ 
structive  argument  or  try  to  be  construc¬ 
tive  are  unable  to  resist  the  temptation  of 
trying  to  drag  politics  into  the  argument. 
What  we  ought  to  be  sincerely  concerned 
about  is  getting  a  constructive  plan  for 
houses  adopted.  If  we  are  sensible,  we 
will  lay  aside  politics  and  stop  taking 
potshots  at  one  another  and  get  down  to 
work  on  this  program.  Let  us  improve 
this  bill  and  amend  it  if  it  needs  amend¬ 
ing.  But  let  us  get  something  done. 
Those  looking  for  homes  are  not  going 
to  be  very  well  pleased,  and  justly  so,  if 
we  do  not  do  so. 

Mr.  SCRIVNER.  Mr.  Chairman,  I 
move  to  s^ike  out  the  last  word. 

Mr.  Chairman,  I  assure  the  gentleman 
that  I  will  speak  without  rancor.  This 
bill  was  originally  referred  to  as  a  hous¬ 
ing  bill,  but  in  recent  days  in  the  debate 
we  hear  it  now  referred  to  as  a  veterans’ 
bill.  I  repeat  the  question  asked  earlier 
in  this  debate.  If  it  is  a  veterans’  bill, 
why  was  it  not  referred  to  the  Commit¬ 
tee  on  World  War  Veterans’  Legislation 
so  that  it  could  be  discussed  and  inte¬ 
grated  with  other  veterans’  legislation 
that  has  been  passed  or  is  now  pending? 
I  assume  that  it  is  not  veterans’  legisla¬ 
tion,  and  that  is  the  reason  it  was  not 
referred  to  that  committee.  Let  us  see 
what  this  bill  does  say  about  veterans, 
to  ascertain  whether  references  to  vet¬ 
erans  do  more  than  give  this  bill  a  senti¬ 
mental  appeal.  It  mentions,  on  the  bot¬ 
tom  of  the  first  page  “that  large  num¬ 
bers  of  veterans  of  the  armed  forces  are 
returning  to  civilian  life  in  need  of 
housing  accommodations  which  are  not 
available.” 

That  is  a  fact.  There  are  a  lot  of 
people  without  homes,  including  veter¬ 
ans.  This  is  a  national  problem  and  not 
merely  one  relating  to  veterans.  When 
it  is  solved  on  a  national  scale,  it  will  be 
automatically  solved  for  our  veterans 
and  the  solution  is  production  of  building 
materials. 

What  else  does  the  bill  say  about  vet¬ 
erans?  Down  close  to  the  bottom  of 
page  2,  it  sets  out  the  pious  platitude,  “to 
permit  returning  veterans  to  acquire 
housing  at  fair  prices.”  To  permit — I 
repeat — no  requirement,  mere  permis¬ 
sion.  Then  again,  on  page  12,  we  find 
that  it  is  hoped  that  the  Director  will 
make  certain  regulations  which  will  do 
what?  “Provide  regulations  for  satisfy¬ 
ing  the  housing  requirements  of  the  vet¬ 
erans  of  World  War  II  and  their  immedi¬ 
ate  families.” 

That  is  another  hope  and  prayer. 


Nowhere  is  there  any  definite  direct 
priority  or  preference  given  veterans. 

If  this  is  a  veterans’  bill,  let  us  see 
what  a  veteran  himself  says,  a  construc¬ 
tion  man  who  has  served  22  months  over¬ 
seas  in  the  Pacific  and  in  the  Atlantic. 
Incidentally  I  might  suggest  if  you  want 
houses  constructed  that  you  get  the  con¬ 
struction  men,  many  of  whom  were  with 
the  Navy  Seabees — construction  bat¬ 
talion — give  them  materials  and  you  will 
get  some  houses  built.  But  houses  are 
not  built  by  legislation  such  as  this. 

What  does  this  returning  veteran, 
Ralph  O.  Taylor,  Overland  Park,  Kans., 
say?  He  says — he  is  speaking  for  him¬ 
self  and  his  wife  and  family: 

We  have  46  acres  lying  empty  and  idle, 
which  if  given  the  go  signal,  will  be  built 
upon  immediately. 

We,  the  builders,  can  and  will  build  the 
necessary  homes  if  we  can  obtain  the  neces¬ 
sary  materials  and  not  be  restricted  with 
regulations. 

Does  this  measure  give  them  mate¬ 
rials?  No;  it  gives  them  red  tape — more 
pushing  around.  This  measure  says  that 
if  a  veteran  proposes  to  buy  a  house  he 
will  have  to  make  a  report.  If  he  pro¬ 
poses  to  sell  it,  he  must  make  a  report.  If 
he  proposes  to  rent  a  house  from  me,  he 
will  have  to  make  a  report.  If  I  propose 
to  rent  a  house  from  him  I  will  have  to 
make  a  report. 

This  veteran  says  further  in  his 
letter: 

I  want  a  home  that  my  family  can  live  in 
for  years  to  come,  not  a  temporary,  some- 
thing-to-get-by-on  home  located  in  some 
out-of-the-way,  undesirable  location,  which, 
no  doubt,  would  be  the  case  if  homes  costing 
$6,000  are  built. 

Do  not  force  me  and  my  wife  to  invest  our 
hard-earned  service  pay,  which  we  have  dili¬ 
gently  saved  for  years,  in  a  home  we  do  not 
want. 

We  want  to  build  the  tome  of  which  I 
long  dreamed  while  I  was  gone,  and  we  get 
very  discouraged  when  we  think  that  after 
we  have  fought  the  war  for  the  things  we 
want  and  have  in  this  country,  we  cannot 
have  the  home  we’ve  dreamed  of,  saved,  and 
fought  for. 

Mr.  Chairman,  these  are  the  views  of  a 
veteran.  He  deserves  to  have  his  dreams 
come  true. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  [Mr.  Scrivner] 
has  expired. 

Mr.  GRANGER.  Mr.  Chairman,  I 

move  to  strike  out  the  last  two  words. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes. 

(Mr.  GRANGER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  GRANGER.  Mr.  Chairman,  a 
great  deal  of  the  discussion  today  has 
been  resolved  around  the  necessity  of 
having  homes  for  veterans. 

I  want  to  pay  my  respect  to  the  man 
whom  I  think  has  done  more  for  the 
American  veterans  over  the  last  25  or 
30  years  than  any  other  man  I  know  of; 
that  is  the  gentleman  from  Texas  [Mr. 
Patman!.  When  we  speak  of  doing  some¬ 
thing  for  the  veterans,  the  gentleman 
from  Texas  does  not  use  his  position  and 
arguments  for  demagogery  or  to  raise 
false  issues,  or  to  fool  the  veterans  of  this 
or  any  other  war. 

Years  ago  his  voice  was  a  lone  voice 
in  the  wilderness,  when  he  was  advocat¬ 


ing  adjusted  compensation  pay  for  vet¬ 
erans  of  World  War  I.  He  is  a  veteran 
in  his  own  right.  He  has  the  interest  of 
the  veterans  at  heart.  It  did  not  take 
any  special  dispensation  to  make  him 
a  member  of  the  American  Legion  as  it 
has  other  great  advocates  of  veterans. 

He  sponsored  another  bill  recently, 
the  full  employment  bill,  and  many 
others  that  have  been  made  law  and 
have  benefited  the  people  generally.  He 
is  an  objective  thinker.  If  he  makes  a 
move  it  will  be  in  an  objective,  aggres¬ 
sive,  and  progressive  direction.  He  will 
never  go  down  in  history  as  an  obstruc¬ 
tionist.  He  is  here  again  today,  not  only 
in  the  interest  of  the  veterans  but  in  the 
interest  of  the  American  people,  to  find 
ways  and  means  to  build  homes  for  vet¬ 
erans  and  others. 

It  seems  to  me  we  should  lay  aside 
much  that"  appears  to  be  politics  today, 
and  if  the  bill  we  are  now  considering  is 
inadequate  or  goes  too  far,  let  us  amend 
it  and  present  it  to  the  House  that  we 
may  vote  on  it  intelligently. 

It  is  easy  to  come  down  here  in  the 
well  of  the  House  and  criticize.  It  is 
easy  for  a  minority  member  after  a  com¬ 
mittee  has  worked  for  months  and 
months  on  a  bill  to  step  down  here  in 
the  well  of  the  House,  read  the  title  of 
the  bill  and  then  tell  the  committee  it  is 
not  any  good.  It  seems  to  me  it  is  a  re¬ 
flection  upon  the  work  of  a  great  com¬ 
mittee  for  Members  to  come  here  on 
short  notice  and  say  this  legislation 
should  not  be  passed.  I  think  it  should 
be  passed.  There  is  a  shortage  of  houses 
at  every  crossroads  and  in  every  commu¬ 
nity  in  the  land,  and  something  must  be 
done,  some  objective  step  must  be  taken, 
in  order  to  remedy  this  shortage  of 
houses.  We  have  an  opportunity  here 
today  to  take  a  step  in  that  direction  and 
I  trust  the  membership  will  support  the 
committee  in  passing  this  bill. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  earlier  this  afternoon, 
the  majority  leader,  for  whom  I  have 
a  deep  affection,  indicated  that  there  was 
a  great  invisible  lobby  that  was  seeking 
to  roll  back  the  veteran  and  every  in¬ 
terest  that  we  might  have  in  him.  I 
think  that  was  a  most  regrettable  state¬ 
ment.  I  certainly  would  not  have  made 
it.  There  is  a  note  of  confession  in  it 
sometimes,  and  I  mean  that  in  the  most 
charitable  and  compassionate  sense.  If 
the  Members  of  this  House  have  been 
pressured  by  any  lobby,  it  is  really  the 
lobby  of  Federal  agencies  who  leave  no 
stone  unturned  to  obtain  the  broad  dele¬ 
gated  powers  like  those  contained  in 
this  measure,  under  which  they  can.  by 
rule  and  regulation,  regiment  the  citi¬ 
zens  of  this  country. 

Is  there  anybody  here  who  does  not 
believe  way  down  deep  that  every  Mem¬ 
ber  of  this  House  is  interested  in  the 
veteran?  Here  sits  the  gentleman  from 
Kansas  [Mr.  Scrivner]  who  left  the  floor 
a  moment  ago.  If  I  remember  rightly, 
he  was  State  commander  of  the  Ameri¬ 
can  Legion  in  his  State,  and  I  believe 
also  that  he  received  the  Purple  Heart 
and  was  awarded  the  Silver  Star.  Has 
the  kinship  of  the  uniform  so  far  de¬ 
parted  from  the  heart  of  the  gentleman 
from  Kansas  that  he  is  not  interested  in 
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the  veteran?  One  becomes  the  com¬ 
mander  of  a  veterans’  organization  for 
an  entire  State  only  by  long,  diligent, 
and  faithful  service  to  the  cause  of 
veterans. 

Sitting  back  here  somewhere  is  the 
gentleman  from  Pennsylvania,  Dr.  Fen¬ 
ton.  If  you  look  at  his  lapel,  you  will  see 
that  he  wears  the  Silver  Star  from  the 
last  war.  Do  you  think  he  is  wanting 
in  charity,  wanting  in  a  sense  of  justice, 
willing  and  able  to  do  anything  that  he 
can  and  honestly  and  effectively  do  for 
the  veteran?  ^ 

Sitting  over  here  is  the  gentleman  from 
West  Virginia  [Mr.  Ellis].  He  was  a 
commander  of  the  American  Legion  in 
his  State  and  served  honorably  and  with 
distinction. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  GRANGER.  May  I  say  the  gen¬ 
tleman  also  has  a  very  distinguished 
service  record? 

Mr.  DIRKSEN.  I  appreciate  that 
gracious  compliment  from  my  friend. 

Mr.  PATRICK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DIRKSEN.  I  yield. 

Mr.  PATRICK.  By  their  fruits  ye 
shall  know  them. 

Mr.  RANKIN.  That  ought  to  be  taken 
do>n. 

Mr.  TRAYNOR.  I  have  served  7  years 
in  the  armed  forces  of  this  country.  They 
are  not  all  over  on  that  side. 

Mr.  DIRKSEN.  That  is  right.  My 
friend  simply  anticipated  me  for  a  mo¬ 
ment,  for  I  was  coming  over  to  that  side. 

Mr.  TRAYNOR.  I  thank  the  gentle¬ 
man. 

Mr.  DIRKSEN.  If  I  remember  Will 
Kennedy’s  story  correctly — and  Will  did 
a  great  job  of  publicizing  the  background 
of  Members  of  the  House  and  Senate,  the 
sons  and  daughters  that  they  had  in  the 
armed  services — there  were  probably 
3,000  people  from  Capitol  Hill  who  served 
in  the  armed  services  of  this  country. 
There  are  over  200  veterans  of  World 
War  I  in  this  body.  Have  they  become 
so  wanting  in  that  feeling  that  holds  the 
present  to  the  past,  have  they  become  so 
wanting  in  their  devotion,  their  affilia¬ 
tions  and  their  affections  for  the  younger 
veterans  of  World  War  II  that  they 
would  willingly  and  consciously  under¬ 
take  any  act  upon  the  floor  of  this  House 
whether  by  word  or  by  recorded  vote  that 
would  be  inimical  to  the  veterans  of 
World  War  II? 

In  1943  when  Will  Kennedy  of  the 
Washington  Star  completed  his  survey 
of  the  military  records  of  men  in  the 
House  and  in  the  Senate  he  found  that 
32  Senators  and  165  Members  of  the 
House  had  served  in  four  great  wars. 
That  was  the  Seventy-eighth  Congress 
and  since  that  time  the  number  has  been 
substantially  increased. 

More  than  one-half  of  the  Members 
of  the  Senate,  namely  50  Senators,  and 
135  Members  of  the  House  had  sons  or 
daughters  or  other  kinfolks  in  the  armed 
services  in  World  War  II. 

There  are  Members  of  this  House  who 
have  had  many  members  of  their  families 
in  the  service  and  some  have  lost  precious 
sons  on  foreign  soil. 


If  time  permitted,  I  would  read  the 
whole  list  into  the  record  but  unfor¬ 
tunately  it  would  be  too  long  at  this 
point.  Suffice  to  say  that  the  Mem¬ 
bers  of  both  bodies  of  Congress  by  ties  of 
blood  have  a  deep  and  abiding  interest 
in  the  veterans  of  World  War  II  and 
it  is  inconceivable  that  any  person  could 
entertain  the  thought  that  the  great  ma¬ 
jority  of  this  Congress  is  not  deeply 
anxious  to  find  the  right  solution  for 
the  proposed  housing  program  so  that 
there  will  actually  be  houses  and  not 
castles  of  disillusionment  for  those  in 
whom  we  are  interested.  It  becomes 
necessary  to  refresh  the  minds  of  the 
membership  that  the  problem  before  us 
is  not  whether  or  not  there  should  be  a 
housing  program  that  will  produce 
houses  but  what  kind  of  a  program. 

The  chairman  of  the  Committee  on 
Banking  and  Currency  asked  for  fair 
consideration  for  the  pending  bill.  I 
agree  with  him  and  will  do  my  bit  to 
see  that  it  is  not  only  fairly  but  thor¬ 
oughly  considered. 

After  all  this  Congress  has  had  much 
experience  with  administrative  agencies 
and  with  delegated  powers  which  were 
spelled  out  by  rule,  regulation,  and  di¬ 
rective  in  such  a  fashion  that  the  intent 
of  the  Congress  was  so  often  ignored,  dis¬ 
regarded,  or  flouted. 

We  are  all  striving  in  the  right  direc¬ 
tion  for  the  right  answer  to  this  prob¬ 
lem;  but  frankly  I  do  not  feel  that  the 
answer  can  be  found  in  the  bill  that  is 
now  pending.  After  a  while  a  substitute 
will  be  offered,  carefully  considered,  care¬ 
fully  worked  out  but  free,  I  think,  from 
many  objectionable  features  that  you 
will  find  in  the  pending  bill.  That  sub¬ 
stitute  will  be  offered  by  the  ranking 
member  of  the  committee  handling  the 
bill  today,  the  gentleman  from  Michigan 
[Mr.  Wolcott]. 

But,  Mr.  Chairman,  I  supplicate  you, 
that  nobody  come  down  in  this  well  again 
and  make  it  appear  on  the  part  of  a 
great  deliberative  body,  so  many  of  whose 
Members  served  not  only  in  World  War  I, 
but  in  the  Spanish-American  War  like 
my  friend  the  gentleman  from  Michigan, 
Roy  Woodruff,  sitting  there,  and  like 
some  of  our  youngsters  who  wear  the  dis¬ 
charge  button  of  World  War  II,  and 
make  it  appear  that  we  are  wanting  in 
interest  or  zeal  to  find  a  solution  for  the 
problem  which  is  fair,  durable,  and 
effective. 

Mr.  PATRICK.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  remember  in  the  read¬ 
ing  of  the  Master,  when  the  disciples 
were  declaring  their  great  love  for  Him, 
He  said,  “If  you  love  me,  keep  my  com¬ 
mandments.’’ 

I  remember  the  boy  who  went  to  the 
mill.  He  had  three  roads  to  go.  He 
could  go  the  main  highway,  the  valley 
road,  or  the  mountain  road.  He  had 
great  difficulty  in  choosing  the  road,  and 
when  he  got  to  the  mill  he  wondered 
what  the  miller  would  say.  He  got  to  the 
mill,  the  miller  looked  at  him  and  said, 
“How  much  corn  have  you  got  there?” 
Never  a  word  was  asked  by  the  miller  as 
to  which  road  he  came  over. 

Of  course,  you  Members  opposed  to 
this  bill  love  the  veterans  as  well  as  we 


do.  But  you  have  veterans  in  your  dis¬ 
trict,  and  they  are  asking  for  houses  in 
your  district,  whether  you  are  a  member 
of  the  Banking  and  Currency  Committee 
or  not.  That  committee  started  hearings 
on  this  legislation  last  December.  Every 
Member  of  Congress,  I  take  it,  was  in¬ 
vited  to  go  there  and  lay  his  grist  before 
the  mill.  The  committee  chairman  nods 
assent.  Thank  you:  Every  Member  was 
invited  and  was  not  asked  on  the  basis 
of  whether  a  Democrat,  Republican,  or 
whatnot. 

We  knew  then,  in  December,  Mr. 
Chairman,  that  we  had  veterans  coming 
home.  All  Congressmen  knew  the  prob¬ 
lems  that  were  mounting  already  for 
housing.  It  seems  to  me  to  be  not  the 
most  diligent  representation  to  wait  till 
we  come  to  consider  a  bill  reported  by 
the  Banking  and  Currency  Committee 
and  then  to  find  fault  here  and  find  fault 
there  when  we  could  have  been  contrib¬ 
uting  to  the  veterans  needs  before. 
When  it  comes  time  to  vote  for  a  Con¬ 
gressman  next  fall  the  veterans  are  not 
going  to  ask,  “Were  you  on  the  Banking 
and  Currency  Committee?”  They  are 
going  to  ask,  “Were  you  in  the  Congress 
of  the  United  States  when  I  asked  for 
bread  and  was  given  stone.”  We  have 
a  bill  here  today.  How  much  have  you 
contributed  to  it?  How  much  of  it  is 
yours?  You  are  wailing  and  gnashing 
your  teeth  about  this  bill,  but  how  much 
of  it  did  you  put  in?  How  fhany  times 
did  you  appear  before  the  Banking  and 
Currency  Committee  to  help  out?  Or 
did  you  wait  until  the  bill  got  on  the 
floor,  then  find  this  or  that  obstacle  that 
you  thought  was  so  big  you  could  not  hop 
over  it,  then  lay  all  the  blame  on  the 
committee? 

When  I  hear  men  on  the  floor  here  in 
debate  I  sometimes  wonder  if  we  have 
not  all  been  placed  on  the  wrong  com¬ 
mittees.  A  committee  will  be  put  to  work 
on  a  bill,  it  will  work  hard  and  report  a 
bill.  Other  Members  seem  to  know  all 
about  that  legislation,  however,  a  bit 
tardy  about  revealing  that  knowledge, 
though  they  are  not  always  so  hot  in 
their  own  committees.  They  come  out 
revealing  their  great  grasp  by  opposing 
the  reported  bill  they  could  have  helped 
so  much  in  shaping  but  neglected  en¬ 
tirely.  So  I  think  sometimes  that  most 
everybody  in  Congress  is  on  the  wrong 
committee.  Personally  I  am  not  a  mem¬ 
ber  of  the  Banking  and  Currency  Com¬ 
mittee.  Mine  is  the  Committee  on  Inter¬ 
state  and  Foreign  Commerce.  The  mem¬ 
bers  of  the  Committee  on  Banking  and 
Currency,  in  my  judgment,  have  done  an 
excellent  job.  I  am  here  to  support  them 
and  help  the  veterans.  They  have 
brought  out  something.  They  have  ar¬ 
ranged  to  get  what  material  we  can  get, 
what  is  available  under  the  regulations 
that  we  have,  and  for  my  part  I  do  not 
think  OPA  controls  over  these  materials 
should  be  released  yet.  We  have  to 
channel  them  for  some  time.  If  we  let 
the  law  of  supply  and  demand  entirely 
govern  in  times  like  these  we  will  always 
get  crossed  up.  The  truth  is,  it  is  not 
accurate  to  refer  to  the  force  as  the  law 
of  supply  and  demand.  That  term  is  a 
short  cut.  It  is  the  law  of  the  relation 
of  the  supply  to  the  demand.  This  is 
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what  we  really  mean  when  we  refer  to 
the  law  of  supply  and  demand. 

In  times  like  these  the  demand  runs 
away  off  and  leaves  the  supply.  Every 
bright  school  boy  knows  that.  The  regu¬ 
lations  that  we  must  have  keep  it  from 
running  farther  and  spiralling  into  a 
great  inflation.  We  now  have  such  reg¬ 
ulations  and  directives,  and  you  cannot 
handle  the  work  without  a  board. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
may  proceed  for  one  additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  PATRICK.  So  we  have  to  come 
forward  and  do  the  best  we  can  with 
what  is  available,  and  we  say  that  in¬ 
stead  of  building  entertainment  arenas 
and  instead  of  building  picture  shows, 
and  instead  of  building  other  things,  that 
which  can  be  done,  what  can  be  applied 
shall  be  applied  to  giving  the  veterans 
homes,  It  is  our  duty  to  do  this.  It  will 
not  be  giving  the  veteran  everything  he 
wants.  We  may  not  be  able  to  get  the 
bath  room  as  some  finicky  wife  would 
like  it;  that  is  not  what  we  are  after. 
Half  a  loaf  is  better  than  none.  So  we 
should  get  busy.  We  must  get  busy.  The 
responsibility  is  yours,  and  when  you  get 
back  home  the  veterans  are  going  to  ask 
you,  “Well,  if  you  could  not  do  all  you 
would  like  to,  did  you  do  the  best  you 
could?”  If  you  are  forced  to  say  "no,” 
you  are  going  to  be  a  lost  ball. 

[Mr.  SABATH  addressed  the  Commit¬ 
tee.  His  remarks  will  appear  hereafter 
in  the  Appendix.] 

(Mr.  SABATH  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  RANKIN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  may  I  say  in  reply  to 
the  gentleman  from  Alabama  [Mr.  Pat¬ 
rick]  that  I  have  had  a  great  deal  of  ex¬ 
perience  with  veterans’  legislation. 

There  is  not  a  Member  of  this  House 
who  is  not  a  friend  of  the  veterans.  No¬ 
body  has  a  monopoly  on  that  friendship. 
There  is  a  difference  of  opinion  as  to  how 
to  help  the  veterans.  Right  now  on  this 
measure,  the  opinions  divide  most  dras¬ 
tically.  There  is  a  difference  between 
doing  something  for  the  veteran  and 
doing  something  to  him. 

The  advocates  of  this  measure  calling 
it  a  veterans’  bill,  remind  me  of  an  inci¬ 
dent  that  happened  near  the  town  of  Net- 
tleton  where  I  used  to  live. 

A  Negro  undertook  to  ford  the  creek 
one  night.  The  creek  was  up  and  his 
horse  went  down  and  the  Negro  was 
drowned.  The  next  morning  all  the  col¬ 
ored  people  of  the  surrounding  country 
gathered,  together  with  a  large  number 
of  the  whites,  to  try  to  recover  his  body. 
The  creek  used  to  go  almost  dry  in  the 
summertime,  but  a  few  fishermen  had 
some  old  rickety  boats  which  they  let  the 
Negroes  have  on  this  occasion.  They 
filled  those  boats  just  as  full  of  Negroes 
as  they  would  hold.  They  accidentally 
ran  those  boats  together  and  knocked 
the  ends  out  of  both  of  them.  To  the 


horror  of  everybody,  they  went  down  and 
filled  the  creek  full  of  drowning,  scream¬ 
ing,  plunging  Negroes.  There  was  one 
old  fellow,  old  Uncle  Alf,  sitting  in  the 
stern  of  one  of  those  boats.  He  saw  what 
had  happened  and  knew  what  it  meant. 
He  jumped  just  as  far  down  the  creek 
as  he  could.  He  could  not  swim  worth 
anything,  but  he  would  go  down,  hit  the 
bottom,  and  come  up  again,  plunge  a 
little,  and  blow  the  water  out  of  his 
nostrils,  and  then  go  down  again.  He 
drifted  down  the  creek  while  everybody 
was  trying  to  get  the  others  out,  and 
eddied  in  toward  the  bank  and  was  be¬ 
ginning  to  reach  for  a  willow  limb  that 
hung  down  over  the  water’s  edge.  In  an¬ 
other  moment  he  would  have  had  it  in 
his  grasp,  when  an  old  Negro  woman  saw 
him,  rushed  down  to  the  bank  of  the 
creek  and  said,  “Lord,  look  at  Uncle  Alf.” 
She  picked  up  a  great  big  trunk  and 
pitched  it  to  him;  hit  him  right  on  top 
of  the  head;  he  went  down,  and  we  never 
saw  Uncle  Alf  again. 

That  is  what  I  am  afraid  this  measure 
will  do  to  the  veterans. 

Mr.  VURSELL.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

(Mr.  VURSELL  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  VURSELL.  Mr.  Chairman,  I  was 
very  much  interested,  and  I  know  the 
Members  of  the  House  were,  in  the  very 
splendid  references  made  in  the  remarks 
of  the  gentleman  from  Illinois  [Mr. 
Dirksen],  Of  course,  we  are  all  inter¬ 
ested  in  veterans.  The  only  question  is 
how  we  can  best  serve  them.  He  spoke 
of  the  interest  of  the  Members  and  the 
reason  for  the  interest  of  the  Members 
in  the  veterans.  His  reference  in  his  at¬ 
tempt  to  answer  the  majority  leader  was 
indeed  timely  and  I  think  sound  and 
wholesome.  There  is  another  thought  I 
had  in  mind  when  the  majority  leader 
was  addressing  the  House  this  morning, 
and  as  others  have.  They  say  we  should 
not  bring  politics  into  this;  that  this  is 
commencing  to  be  a  partisan  issue. 

Now,  who  is  trying  to  bring  politics 
into  this?  Certainly  the  Members  on  my 
side  are  not.  I  think  I  am  the  first  one 
who  has  referred  to  it,  and  I  am  referring 
to  it  in  the  hope  that  in  the  future  those 
who  are  supporting  the  Patman  bill  will 
not  try  to  put  those  of  us  in  the  minority 
party  in  the  position  of  trying  to  bring 
politics  into  this  bill.  There  is  no  place 
for  politics  in  this  bill.  If  you  want  to 
indict  us  and  try  to  cast  aspersions  on  us; 
you  are  casting  aspersions  on  many 
Members  on  the  majority  side  of  the 
House,  because  we  spe  eye  to  eye  with 
them,  according  to  the  votes  that  have 
been  taken.  I  hope  that  in  the  future 
those  who  address  the  House  will  not  try 
to  bring  politics  into  this  bill.  We  are 
all  interested  in  the  veteran.  When  he 
asks  for  bread  we  do  not  want  to  give  him 
a  stone.  We  want  to  try  to  work  out  a 
housing  bill  that  will  get  shelter  for  the 
veterans. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VURSELL.  I  cannot  yield  now. 

The  only  question  is,  How  are  we  go¬ 
ing  to  approach  it?  I  think  the  Patman 
bill,  as  I  said  yesterday,  should  be 


thrown  out  the  window,  and  I  am  satis¬ 
fied  that  is  what  will  happen.  Then  the 
Wolcott  bill,  which  is  permeated  with  a 
lot  of  good  sense,  will  be  offered.  I  think 
that  bill  furnishes  a  vehicle  on  which  we 
can  build  an  act  whereby  the  veteran, 
when  he  asks  for  bread  will  not  be  given 
a  stone.  I  think  we  can  amend  that  bill 
so  that  we  can  exert  the  power  of  this 
Congress  to  try  to  get  more  housing  for 
the  veterans. 

Now,  some  of  us  point  out  occasion¬ 
ally  why  the  veteran  does  not  have  hous¬ 
ing.  I  have  a  letter  here  directed  to  the 
gentleman  from  Illinois  [Mr.  Arends] 
under  date  of  February  19  from  Peter 
A.  Stone,  of  the  OPA.  I  will  burden  you 
with  only  one  paragraph  of  it,  and  I 
quote: 

This  office,  realizing,  however,  that  the 
demand  for  building  material  since  VJ-day 
has  rendered  price  differentials  contained  in 
the  present  regulations  obsolete,  in  connec¬ 
tion  with  the  Industry  Advisory  Committees 
covering  Douglas  fir  and  western  red  cedar, 
has  arrived  at  compensatory  changes  in  the 
regulations  which  will,  we  believe,  promote 
the  production  of  building  items  such  as 
flooring,  drop  siding,  etc.,  and  contemplates 
discussing  this  same  matter  with  the  ad¬ 
visory  committees  representing  ponderosa 
pine  and  redwood  within  the  next  2  weeks. 

That  letter  was  dated  February  19. 
For  6  months  since  VJ-day  they  recog¬ 
nized,  by  their  own  letter,  that  some  of 
these  regulations  which  have  been  pre¬ 
venting  the  production  of  lumber  and 
building  materials,  were  obsolete,  and 
now,  within  the  next  few  weeks,  they 
hope  to  discuss  it.  Why  have  they  neg¬ 
lected  to  right  these  wrongs  for  6 
months  holding  back  production  of 
building  material?  Some  of  us  who  want 
to  get  housing  for  the  veterans  must 
point  out'that  the  thing  that  has  brought 
us  to  this  crisis  at  the  present  time  has 
been  because  of  delay  in  correcting  mis¬ 
takes  by 'the  OPA,  too  much  regulation 
that  has  prevented  the  very  materials 
that  must  be  produced  in  order  to  get 
housing  for  the  veterans.  Those  are 
some  of  the  reasons  for  the  shortage  of 
material  and  the  great  need  of  housing. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

Mr.  VURSELL.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VURSELL.  I  yield. 

Mr.  BUFFETT.  That  letter  is  from 
the  OPA,  and  they  say  now,  in  February, 
that  their  regulations  were  obsolete  on 
VJ-day? 

•  Mr.  VURSELL.  Yes;  that  is  right. 

Mr.  BUFFETT.  And  that  was  6 
months  ago? 

Mr.  VURSELL.  Yes;  but  they  are  go¬ 
ing  to  discuss  it  soon  with  the  advisory 
committees  after  6  months’  delay. 

Now,  the  gentleman  from  Texas  [Mr. 
Patman]  made  some  statements  that  we 
were  importing  more  lumber  than  we 
were  exporting.  I  have  a  letter  from  the 
National  Retail  Lumber  Dealers  Asso¬ 
ciation  from  which  I  wish  to  read : 
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National  Retail  Lumber 

Dealers  Association, 
Washington,  D.  C.,  February  27,  1946. 
Hon.  Charles  W.  Vursell, 

House  of  Representatives, 

Washington,  D.  C. 

My  Dear  Mr.  Congressman:  Congressman 
Wright  Patman,  speaking  in  support  of  his 
bill  H.  R.  4761,  stated  on  the  floor  of  the 
House  on  Tuesday,  February  26,  that  the 
United  States  imported  three  times  as  much 
lumber  as  it  exported.  That  statement  is 
misleading,  and  I  think  that  the  Members 
of  the  House  are  entitled  to  a  true  and  accu¬ 
rate  statement  on  the  export-import  situa¬ 
tion,  and  I  hope  that  you  will  use  your  good 
offlce  to  inform  all  Members  of  Congress  as 
to  the  true  situation. 

I  am  attaching  a  table  showing  the  export 
and  import  figures  from  1923  through  1945. 
The  source  of  this  Information  is  the  Bureau 
of  Domestic  and  Foreign  Commerce. 

You  will  notice  from  these  figures  that 
during  peacetime  exports  have  always  ex¬ 
ceeded  imports.  Only  since  the  beginning 
of  the  war  have  imports  exceeded  exports. 
You  will  .also  notice  that  during  the  war  the 
import  and  export  figures  on  lumber  are 
practically  negligible  as  compared  to  normal. 

It  should  also  be  pointed  out  that  nor¬ 
mally  the  Orient  was  the  largest  export  mar¬ 
ket.  Until  1938  Japan  was  the  leading  ex¬ 
port  market  for  fir  lumber,  and  until  1940 
Argentina  was  the  leading  southern  pine  ex¬ 
port  market.  Until  1936  Germany  and  Italy 
were  substantial  buyers  of  United  States 
softwoods.  Of  the  total  softwoods  exported 
between  30  and  40  percent  went  to  the 
Orient  until  1938,  at  which  time  exports  of 
softwoods  to  the  Orient  dropped  to  about 
20  percent.  Obviously  when  the  war  was 
declared  these  export  markets  were  cut  off. 
This  accounts  to  a  large  measure  for  the  very 
small  exports  during  the  war  period.  Over 
90  percent  of  the  softwoods — the  type  used 
in  construction — have  always  come  from 
Canada,  yet  Canada  normally  only  receives 
from  2  to  6  percent  of  the  softwoods  exported 
from  the  United  States. 

As  you  realize  from  the  attached  figures 
the  import  and  export  figures  from  1941 
through  1945  are  practically  meaningless,  and 
I  believe  that  if  Mr.  Patman  knew  all  the 
facts  he  v/ould  not  have  made  the  statement 
on  the  floor  last  Tuesday. 

Yours  very  truly, 

National  Retail  Lumber  Dealers 
Association, 

H.  R.  Northrup, 

Secretary-Manager. 

Lumber  exports  and  imports 


[Millions  of  board  foot 


Year 

Exports 

Imports 

1923 . . . 

2,  465 

1,  971 

1924.... . . . . . 

2,  747 

1,  742 

1925 . . 

2.  611 

1, 846 

1920... . 

2, 826 

l’  899 

1927 . 

3’  063 

1,  744 

1928__ . _ . . . 

3,243 

l'  468 

1929. . . . 

3, 197 

1.  542 

1930 . . 

2!  352 

1,  219 

1931 . . . 

1,  701 

'748 

1932. . 

1, 155 

381 

1933 . . . . 

1,281 

359 

1934.  . . . 

1,348 

287 

1935... 

1,313 

438 

1936 . 

I,  284 

662 

1937 . . . 

1,  443 

688 

1938. . 

'977 

530 

1939. . 

1, 104 

718 

1940 . . . 

'972 

740 

1941. . . 

6  96 

1,360 

1942. . . . 

524 

1 ,  540 

1943... 

310 

855 

1944.. . . . 

360 

999 

1E45  > . . . . . 

474 

1,037 

1  Preliminary  and  subject  to  adjustment. 


When  we  get  back  in  the  House  I  shall 
secure  consent  to  place  these  tables  in 
the  Record.  These  tables  show  that  the 


gentleman  from  Texas  has  been  mis¬ 
taken  and  has  not  given  the  House  the 
real  and  proper  information  as  to  im¬ 
ports  and  exports. 

Mr.  Chairman,  I  yield  back  the  bal¬ 
ance  of  my  time. 

Mr.  GAVIN.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  amend¬ 
ment. 

Mr.  Chairman,  I  have  listened  with  a 
great  deal  of  interest  to  this  debate  on 
the  housing  bill  and  I  may  say  as  an 
overseas  veteran  of  World  War  I  that 
my  concern  for  the  veteran  is  well 
known,  and  I  defer  to  no  Member  of 
this  House  in  my  interest  in  the  veteran 
and  veterans’  affairs.  I  stand  on  my 
record.  Instead  of  the  Members  of  the 
House  confining  their  remarks  to  the 
merits  of  the  bill  it  appears  as  though 
the  debate  has  revolved  around  whether 
we  are  for  or  against  the  veterans. 
Every  man  in  this  House  is  for  the 
veterans.  In  recent  months  every  piece 
of  legislation  presented  to  the  House 
seemingly  centers  around  the  veteran 
and  I  personally  for  one  am  rather  tired 
of  the  catalog  act  that  is  brought  out 
here  on  every  piece  of  legislation  charg¬ 
ing  that  the  legislation  is  for  the  vet¬ 
eran.  There  are  other  people  interested 
in  this  housing  program  who  will  benefit 
as  well  as  the  veterans,  so  why  bring  in 
the  veterans  constantly?  There  are 
some  of  us  here  who  have  a  right  to  have 
our  ideas  on  this  proposed  legislation. 
Personally  I  do  not  like  the  $600,000,000 
proposal  for  subsidies.  If  we  are  sin¬ 
cerely  interested  in  the  veterans  why 
do  we  bring  in  the  subsidies  that  we  know 
the  veterans  will  have  to  help  pay  for 
in  taxes? 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GAVIN.  I  do  not  yield  at  this 
time.  All  of  last  year  we  talked  about 
our  great  interest  and  concern  in  the 
veteran,  yet  we  increased  the  Commodity 
Credit  from  $3,000,000,000  to  $4,750,000,- 
000.  Now  if  we  are  interested  in  the  vet¬ 
erans  why  do  we  want  to  pay  subsidies 
all  the  way  down  the  line  to  add  to  the 
tax  bill,  put  off  the  time  of  paying,  mak¬ 
ing  it  necessary  for  the  veteran  who  has 
been  over  there  doing  the  fighting  for  us 
to  come  back  home,  take  off  his  coat, 
and  go  out  and  find  a  job  and  earn  the 
money  to  pay  through  taxes  for  that 
which  we  have  spent  and  which  we  should 
have  paid  ourselves,  we  who  at  home  had 
security  and  good  wages  or  salary. 

So  I  want  to  say  right  now  that 
through  this  proposed  $600,000,000  hous¬ 
ing  subsidy  we  are  again  putting  off  the 
time  of  payment  until  the  veteran  comes 
home,  gets  a  job,  and  has  to  go  out  and 
earn  the  money  to  pay  through  taxes  this 
$600,000,000  that  we  are  proposing  to 
spend  in  this  housing  program. 

If  we  are  honest  with  ourselves  and 
if  we  are  interested  in  the  welfare  of 
the  veterans  and  their  families,  we  will 
cut  out  spending,  take  the  shackles  off 
of  business,  effect  economy  in  the  opera¬ 
tion  of  the  Government,  reduce  ex¬ 
penditures,  cut  down  the  pay  roll,  bal¬ 
ance  the  budget,  cut  out  deficit  spending 
and  get  down  to  business.  Discontinue 
piling  up  the  national  debt  which  will 
burden  the  veteran  and  his  family  for 
the  next  50  years.  Then  we  will  really 


be  doing  something  in  a  practical  way  for 
the  veteran  and  the  record  will  prove  our 
sincere  interest  in  the  veteran  and  his 
welfare. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MONRONEY.  Mr.  Chairman,  we 
all  know  that  there  will  be  some  13,000,- 
000  citizens  of  the  United  States  at  a 
tremendous  disadvantage  in  trying  to 
find  houses  in  the  next  2  years.  These 
veterans  need  our  help,  since  they  have 
been  away  for  3  or  4  years,  and  upon  re¬ 
turning  find  all  of  the  available  housing 
taken  up. 

The  veteran  is  entitled  to  help,  even  if 
a  subsidy  of  $600,000,000  for  extra  mate¬ 
rials  is  required  in  order  to  try  and  help 
get  housing  for  them.  I  can  remember 
not  so  many  months  ago  when  the  gen¬ 
tleman  who  preceded  me  voted  for  the 
waiving  of  $6,000,000,000  in  taxes  that 
were  due  at  that  time  under  the  Ruml 
plan  and  foisted  that^plan  on  the  veteran 
while  the  veteran  was  away. 

Mr.  GAVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Pennsylvania. 

Mr.  GAVIN.  I  disagree  with  the  dis¬ 
tinguished  gentleman  from  Oklahoma 
when  he  says  that  we  should  grant  the 
$600,000,000  subsidy  for  the  veteran.  He 
has  to  pay  it  anyway.  If  he  does  not  pay 
it  now  he  has  to  pay  the  taxes  to  pay  the 
subsidy  when  it  falls  due.  So  what  dif¬ 
ference  does  it  make? 

Mr.  MONRONEY.  The  gentleman 
makes  a  very  interesting  point.  The 
whole  solution  offered  by  the  gentleman’s 
side  has  been,  well,  we  will  merely  raise 
the  price  of  the  veterans’  houses  and  that 
will  cure  everything. 

Mr.  Chairman,  OPA  is  the  whipping 
boy  in  this  whole  thing.  They  say,  “We 
will  saddle  the  present  60-percent  in¬ 
crease  in  housing  costs  on  the  veteran 
that  has  occurred  while  he  was  away 
fighting,  then  we  will  give  him  another 
30-percent  increase  in  home  costs  and 
let  him  pay  it.” 

Mr.  GAVIN.  Would  it  not  be  better 
to  pay  the  bill  now — those  of  us  who  had 
security  and  big  wages  pay  it  now  rather 
than  forestall  the  time  until  the  veteran 
comes  home  and  he  has  to  pay  it? 

Mr.  MONRONEY.  The  gentleman  ap¬ 
parently  has  not  listened  at  all  to  the 
discussion  that  has  gone  on  as  to  what 
these  incentive-production  payments 
are. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Texas. 

Mr.  PATMAN.  Mr.  Chairman,  first  I 
ask  unanimous  consent  that  the  gentle¬ 
man  may  be  allowed  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  PATMAN.  I  want  to  ask  the  gen¬ 
tleman  if  it  is  not  a  fact  that  although 
the  gentleman  from  Pennsylvania  is  very 
much  opposed  to  the  subsidy  in  this  bill 
he  was  one  of  the  advocates  of  subsidies 
for  stripper  oil  production? 
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Mr.  MONRONEY.  I  believe  that  is 
correct. 

Mr.  GAVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Pennsylvania. 

Mr.  GAVIN.  That  was  at  a  time  when 
the  country  was  demanding  and  needing 
oil. 

Mr.  MONRONEY.  And  at  this  time 
the  country  is  demanding  extra  produc¬ 
tion  of  construction  materials. 

Mr.  GAVIN.  That  may  be,  but  the  war 
is  over.  Let  us  pay  the  bill  as  we  go 
along  now.  We  could  not  get  any  relief 
in  the  form  of  an  increased  price  in  oil 
at  that  time,  I  may  say  to  the  gentleman 
from  Texas  [Mr.  Patman],  and  it  was 
necessary  from  the  economic  standpoint 
that  we  get  some  incentive  help  or  that 
particular  field  I  represent  would  have 
gone  out  Of  the  picture  and  would  not 
have  produced  any  oil. 

Mr.  PATMAN.  I  agree  with  the  gen¬ 
tleman  on  that,  but  this  is  just  as  much 
of  an  emergency. 

Mr.  GAVIN.  But  we  ought  to  pay  the 
bill  now,  not  2  years  from  now.  We 
should  pay  it  as  we  go  along. 

Mr.  GILLESPIE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Colorado. 

Mr.  GILLESPIE.  The  gentleman  men¬ 
tioned  that  the  cost  of  housing  has  gone 
up  60  percent. 

Mr.  MONRONEY.  That  is  the  infor¬ 
mation  I  have. 

Mr.  GILLESPIE.  A  good  deal  more 
than  half  of  the  60  percent  is  in  addi¬ 
tional  wages,  is  it  not? 

Mr.  MONRONEY.  There  is  some  of 
that  in  additional  wages,  but  there  is  a 
tremendous  additional  cost  in  materials, 
I  may  add. 

Mr.  GILLESPIE.  That  is  wages,  too, 
is  it  not? 

Mr.  MONRONEY.  Materials? 

Mr.  GILLESPIE.  Materials  and  wages. 

Mr.  MONRONEY.  Perhaps,  but  there 
were  some  pretty  good  profits  and  some 
charge-offs,  too. 

Mr.  Chairman,  I  have  a'  statement 
which  should  interest  the  committee. 
The  main  part  of  this  bill  provides  for  a 
housing  expediter  to  channel  and  give 
priority  to  veterans  in  housing.  If  the 
Members  of  the  House  are  not  in  favor 
of  giving  those  priorities  to  the  veterans 
they  ought  to  vote  against  this  bill.  But 
90  percent  of  the  Members  of  the  House 
want  the  veterans  to  have  priorities. 
They  want  these  veterans  to  have  priori¬ 
ties,  so  it  is  necessary  to  set  up  a  produc¬ 
tion  expediter. 

It  has  been  charged  that  Wilson  Wyatt 
never  drove  a  straight  nail  in  his  life 
or  does  not  know  how  to  saw  a  2  by  4 
and  is  not  an  experienced  construction 
man.  I  would  like  to  say  to  the  people 
who  have  urged  this  position  that  he  is 
not  an  experienced  construction  man; 
that  intimate  knowledge  is  not  neces¬ 
sarily  a  prerequisite.  The  best  job  that 
has  been  done  by  an  expediter  during 
my  years  in  Congress  was  done  by  Mr. 
Bill  Jeffers  in  connection  with  the  syn¬ 
thetic-rubber  program,  and  I  do  not  be¬ 
lieve  he  ever  made  a  pound  of  synthetic 
rubber  in  his  life  before  he  became  a 
pi  eduction  expediter. 


Going  to  this  matter  of  breaking  pro¬ 
duction  bottlenecks  that  are  caused  by 
price  limitations — and  that  has  been 
about  90  percent  of  the  criticism  on  the 
Republican  side  of  the  aisle — we  are  ask¬ 
ing  for  an  expediter  who  can  break  those 
price  bottlenecks  and  give  you  a  flow  of 
material. 

The  other  feature  that  I  see  as  impor¬ 
tant  on  production  subsidies  is  to  bring 
in  not  just  enough  materials  to  enable 
us  to  build  about  three  or  four  hundred 
thousand  units  per  year  for  the  veterans 
but  to  bring  an  ocean  of  materials  that 
will  enable  us  to  build  a  million  houses 
a  year  for  the  veterans. 

This  program  has  been  charged  with 
being  communistic  and  socialistic  and 
harebrained. 

I  would  like  to  read  a  statement  I  re¬ 
ceived  just  a  few  minutes  ago  from  Mr. 
Wilson.Wyatt,  who  has  just  finished  at¬ 
tending  the  National  Association  of 
Home  Builders  at  Chicago.  I  am  sure 
you  men  on  the  Republican  side  of  the 
aisle  know  who  they  are.  They  are  the 
biggest  representative  group  of  private- 
home  builders  in  the  country. 

This  is  from  Mr.  Wyatt: 

The  National  Association  of  Home  Builders 
in  Chicago  endorses  the  following  provisions 
of  the  Wyatt  program  without  qualification: 

(1)  Legislation  designed  to.  carry  out  in 
full  the  premium-payment  program  through 
amendment  to  the  Patman  bill. 

That  is  the  so-called  subsidy  provi¬ 
sion  of  $600,000,000  that  I  intend  to  offer 
when  the  bill  is  read  for  amendment. 

(2)  Legislation  relating  to  title  VI  of  the 
National  Housing  Act  through  amendment 
to  the  Patman  bill. 

That  amendment  will  be  offered  by 
the  gentleman  from  Texas  [Mr.  Patman] 
and  put  into  this  bill  when  the  bill  is 
read  for  amendment. 

(3)  Extension  of  the  priorities  time  limit 
to  June  30,  1947,  as  reported  by  the  com¬ 
mittee  in  the  Patman  bill. 

(4)  The  powers  to  be  vested  by  legislation 
in  a  housing  expediter  now  embraced  in 
the  Executive  order  by  the  President  and 
to  be  offered  as  an  amendment  to  the  Pat¬ 
man  bill  and  also  to  be  offered  by  Mr.  Wol¬ 
cott  in  his  substitute. 


Those  are  the  amendments  that  the 
gentleman  from  Texas  [Mr.  Patman] 
and  I  intend  to  offer,  and  I  believe  the: 
gentleman  from  Michigan  [Mr.  Wol¬ 
cott]  intends  to  offer  a  portion  of  this; 
that  is,  embracing  in  the  authority  of 
the  housing  expediter  the  same  powers 
that  are  now  given  in  the  Executive 
order. 

So  you  can  see  with  all  the  criticism 
with  all  the  words  of  tirade  that  have 
been  directed  against  this  bill,  almost 
every  single  item  in  the  bill  with  the  ex¬ 
ception  of  ceilings  on  newly  constructed 
houses,  which  are  not  mentioned  here  in 
their  endorsement,  is  provided  for  in  the 
endorsement.  The  National  Association 
of  Home  Builders  is  composed  of  the 
men  that  we  must  look  to  to  carry  out 
the  major  part  of  this  gigantic  housing 
program. 

I  think  it  is  very  significant  that  the 
men  who  know  what  the  material  situa¬ 
tion  is,  who  know  their  own  inability  to 
find  and  get  the  added  supplies  of  mate¬ 
rial  that  we  must  have  if  we  are  going  to 
build  a  million  houses  a  year,  come  out 


and  flat-footedly  advocate  the  produc¬ 
tion  incentive  program  that  is  offered  by 
Mr.  Wyatt  and  that  I  will  offer  as  an 
amendment  when  the  bill  is  read. 

Mr.  CHURCH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Illinois. 

Mr.  CHURCH.  Who  gets  the  subsidy? 

Mr.  MONRONEY.  The  Subsidy  goes 
to  the  small  producers  who  find  them¬ 
selves  unable  to  continue  the  produc¬ 
tion  of  critical  supplies  of  building  ma¬ 
terial  either  through  present  price  ceil¬ 
ings  or  through  competitive  ceilings  that 
might  be  in  existence  after  price  control 
is  out. 

Mr.  CHURCH.  Will  the  men  who 
passed  this  resolution  get  the  benefit  of 
that  subsidy? 

Mr.  MONRONEY.  No,  they  get  the 
benefit  of  the  additional  supply  of  ma¬ 
terials  becoming  available,  which  they, 
as  builders,  know  does  not  exist  today. 
They  are  anxious  to  work.  They  have 
their  plans  made,  but  they  see  across  this 
land  of  ours  submarginal  producers  that 
are  frozen  out  of  production  because 
they  cannot  quite  produce  at  the  same 
price  at  which  a  big  manufacturer  can 
bring  out  a  product  and  make  a  substan¬ 
tial  profit. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  4761)  to  amend  the  National 
Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  specu¬ 
lation  and  excessive  profits  in  the  sale  of 
housing  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair 
and  reasonable  prices,  and  for  other  pur¬ 
poses,  pursuant  to  House  Resolution  530, 
had  come  to  no  resolution  thereon. 


^  EXTENSION  OF  REMARKS 

\  Mr.  JUDD  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  newspaper  excerpt. 

Mr,  DIRKSEN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  And  include  some  excerpts. 

Mr.  GAyiN  and  Mr.  WOLCOTT  asked 
and  were  given  permission  to  revise  and 
extend  theikremarks. 

-  Mr.  KEPAUVER  askecl  and  was  given 
permission  to\xtend  his  remarks  in  the 
Record. 

Mrs.  BOLTON**,  asked  and  was  given 
permission  to  extend  her  remarks  in  the 
Record  and  included  an  article  appearing 
in  the  Post  on  Mount.  Vernon. 

Mr.  MILLER  of  California  asked  and 
was  given  penfiission  to  extend  his  re¬ 
marks  in  the  Record  and  include  an 
editorial.  /  '  \ 

Mr.  BLAND  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record;  and  ii-dude  an  article  from 
Scienc^  V" 

M f.  GORDON  asked  and  was  given 
perjfiission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  he  had  re- 

/ lived  from  the  Industrial  Society  A  of 
olish  Mechanics,  Group  3. 
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Mr.  JOHNSON  of  Indiana  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  and  include  a  news- 
pape\  article. 

COMMITTEE  ON  PATENTS 

Mr.  HENRY.  Mr.  Speaker,  I  ask 
unanimou^.consent  that  the  Committee 
on  Patents  qe  permitted  to  file  a  sup¬ 
plemental  report  on  the  bill  H.  R.  5311, 
in  order  to  comply  with  the  Ramseyer 
rule. 

The  SPEAKER.  \Is  there  objection  to 
the  request  of  the  g&ptleman  from  Wis¬ 
consin? 

There  was  no  objectfen. 

AMENDMENT  OF  BANKRUPTCY  ACT 

Mr.  HOBBS.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the 'immediate 
consideration  of  the  bill  (H.  I&J5504)  to 
amend  an  act  entitled  “An  act  tR  estab¬ 
lish  a  uniform  system  of  bankruptcy 
throughout  the  United  States,”  approved 
July  1,  1898,  and  acts  amendatory  there¬ 
of  and  supplementary  thereto. 

The  SPEAKER.  Is  there  objection  tc^ 
the  request  of  the  gentleman  from  Ala¬ 
bama? 

Mr.  MARTIN  of  Massachusetts.  Re¬ 
serving  the  right  to  object,  Mr.  Speaker, 
will  the  gentleman  explain  the  bill? 

Mr.  HOBBS.  This  is  simply  an  ex¬ 
tension  for  15  months  of  the  so-called 
Lemke  Act.  It  has  the  unanimous  en¬ 
dorsement  of  the  Committee  on  the  Ju¬ 
diciary,  and  I  have  spoken  to  the  rank¬ 
ing  members  of  our  subcommittee. 

The  SFEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Alabama? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  section  75  (c) 
(U.  S.  C.,  title  11,  sec.  203)  of  the  act  of  July 
1,  1898,  entitled  “An  act  to  establish  a  uni¬ 
form  system  of  bankruptcy  throughout  the 
United  States,”  as  amended,  be  and  is 
amended  to  read  as  follows: 

“(c)  At  any  time  prior  to  June  4,  1947,  a 
petition  may  be  filed  by  any  farmer,  stating 
that  the  farmer  is  insolvent  or  unable  to 
meet  his  debts  as  they  mature  and  that  it  is 
desirable  to  effect  a  composition  or  an  exten¬ 
sion  of  time  to  pay  his  debts.  The  petition 
or  answer  of  the  farmer  shall  be  accompanied 
by  his  schedules.  The  petition  and  answer/ 
shall  be  filed  with  the  court,  but  shall, 
request  of  the  farmer  or  creditor,  be  receiyfed 
by  the  conciliation  commissioner  foi/the 
county  in  which  the  farmer  reside/  and 
promptly  transmitted  by  him  to  the /Jerk  of 
the  court  for  filing.  If  any  such  petition  is 
filed,  an  order  of  adjudication  sbfill  not  be 
entered  except  as  provided  hereinafter  in  this 
section.” 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 

C OMMITTEE  ON  APPROPRIATIONS 

Mr.  McCORMACK.  Mr.  Speaker,  I 
offer  a  resolution  (H.  Res.  537)  and  ask 
for  its  immecjj'ate  consideration. 

The  Clei;k  read  the  resolution,  as 
follows:  / 

Resolved,  That  during  the  remainder  of  the 
Seventy/ninth  Congress  the  Committee  on 
Appropriations  shall  be  composed  of  45 
Members. 

The  resolution  was  agreed  to. 


SPECIAL  ORDER 

The  SPEAKER.  Under  previous  or¬ 
der  of  the  House,  the  gentleman  from 
Illinois  [Mr.  Mason]  is  recognized  for  20 
minutes. 

EXEMPTION  FROM  ANTITRUST  LAWS  OF 

ACTIVITIES  AND  OPERATIONS  OF  MU¬ 
TUAL  NEWS-GATHERING  COOPERA¬ 
TIVES 

Mr.  MASON.  Mr.  Speaker,  on  No¬ 
vember  13,  1945, 1  introduced  H.  R.  4665, 
a  bill  “to  amend  the  act  of  July  2,  1890, 
commonly  known  as  the  Sherman  Anti¬ 
trust  Act,  as  amended,  so  as  to  exempt 
therefrom  the  activities  and  operations 
of  mutual  news-gathering  cooperatives.” 

If  the  provisions  of  H.  R.  4665  should 
be  enacted  into  law,  it  would  mean,  prac¬ 
tically  speaking,  that  the  Congress  pro¬ 
poses  to  veto  the  split  decision  of  the 
Supreme  Court  of  the  United  States  in 
the  case  of  the  Associated  Press  against 
the  United  States  of  America,  a  decision, 
by  the  way,  which  Justice  Roberts  des¬ 
ignated  as  “Government  by  injunction 
with  a  vengeance.” 

The  passage  of  H.  R.  4665  would  also 
irify  the  status  of  the  AP  and  tpe 
mutual  news-gathering  agencies  sue M  as 
the  UP  and  the  INS  insofar  as  the,>pro- 
vision\of  the  Sherman  Antitrust  #ct  are 
concerned.  The  bill  is  designedJo  carry 
out  the  cigar  intent  of  Congress  when  it 
passed  th^JSherman  Antitrust  Act,  for 
neither  in  the  debate  on  fef le  Sherman 
antitrust  bill^por  in  the/committee  re¬ 
port  that  accompanied  Jrie  bill,  nor  yet 
even  in  the  printed  report  of  the  commit¬ 
tee  hearings  on  tRe/pill,  can  be  found 
even  a  slight  indication  that  the  Con¬ 
gress  intended  tl>£  aHt  to  apply  to  the 
AP  or  any  othep/fnutual  news-gathering 
agency.  In  fp<et,  I  go  sh  far  as  to  say 
that  not  one'Member  of^Congress  who 
voted  for  ^fcne  Sherman  Antitrust  Act 
even  dreajtfied  that  the  provisions  of  that 
act  wou]4  someday  be  applied  tarour  mu¬ 
tual  n^ws-gathering  agencies.  >Yet,  in 
an  opinion  of  the  Supreme  Court/toand- 
ed  .down  by  Mr.  Justice  Black  on  Rune 
1&  1945,  it  was  declared  that  the  AP  Rid 
come  within  the  provisions  of  the  She! 
man  Act;  that  the  AP  was  subject  to  theV 
provisions  of  that  act;  and  that  the  AP 
must  cease  and  desist  from  its  practices, 
which  the  Court  considers  monopolistic. 

In  this  connection  it  is  interesting  and 
very  significant  to  note  one  statement 
Justice  Murphy  made  in  his  dissenting 
opinion.  I  quote: 

As  I  view  the  situation,  the  members  of  the 
Associated  Press  were  entirely  within  their 
legal  rights  in  forming  a  cooperative  organ¬ 
ization  with  facilities  for  the  collection  and 
exchange  of  news  and  in  limiting  the  mem¬ 
bership  therein.  Members  of  an  incorporated 
society,  as  a  general  rule,  may  extend  the 
privilege  of  membership  or  withhold  it  on 
such  terms  as  they  see  fit.  And  if  exclusive 
access  to  these  facilities  and  reports  gave  the 
members  of  the  Associated  Press  a  competi¬ 
tive  advantage  over  busines  rivals  who  were 
not  members,  that  alone  would  not  make  the 
advantage  unlawful.  In  restricting  the  ad¬ 
mission  of  business  rivals  they  were  merely 
trying  to  preserve  for  themselves  an  ad¬ 
vantage  that  had  accrued  to  them  from  the 
exercise  of  business  sagacity  and  foresight. 
Such  an  advantage,  as  I  see  it,  is  not  a  viola¬ 
tion  of  the  Serman  Act.  Nor  does  this  ad¬ 
vantage  require  the  Associated  Press  to  share 


its  products  with  competitors.  Such  a  doq 
trine  would  discourage  competitive  ent 
prise  and  would  carry  the  anti-trust  la^e  to 
absurd  lengths. 

Mr.  Justice  Roberts,  in  callingj&tten- 
tion  to  the  inconsistencies  and, -absurdi¬ 
ties  contained  in  the  majorpfy  report, 
used  these  words: 

I  am  unable  to  determine  oi/which  *  *  * 
grounds  the  judgment  of  iUfegality  is  rested. 
The  court’s  opinion  blends  and  mingles 
statements  of  fact,  inferences  and  conclu¬ 
sions,  and  quotations  from  prior  opinions 
wrested  from  their  setting  and  context,  in 
such  fashion  that  I  find  it  impossible  to  de¬ 
duce  more  than  that  orderly  analysis  and 
discussion  of  facts  relevant  to  any  one  of  the 
possible  methods  of  violation  of  the  Sherman 
Act  is  avoided*  in  the  view  that  separate  con¬ 
sideration  would  disclose  a  lack  of  support 
for  any  finding  of  specific  wrongdoing. 

Mr.  Justice  Roberts,  witlx  his  keen 
analytical  mind,  insisted  that  the  real 
question  before  the  Court  in  the  case 

wa^T 

“•'Are  the  members  of  the  AP  acting  together 
nth  the  purpose  of  destroying  competition? 

In  answering  that  question  he  said: 

I  have  not  discovered  any  allegation  in  the 
complaint  to  that  effect.  The  court  below 
has  not  made  any  such  finding. 

Justice  Roberts  in  his  dissenting 
opinion,  which  was  concurred  in  by  Chief 
Justice  Stone,  made  a  careful  analysis  of 
the  majority  opinion  of  the  Court.  In 
that  analysis  he  uses  the  following  illus¬ 
tration  which  reduces  the  opinion  to  an 
absurdity  : 

It  is  said  in  the  opinion  that  the  bylaws, 
as  obstacles  to  membership,  tend  to  make  it 
difficult  to  obtain  news  furnished  by  AP  or 
its  members  and  that  it  is  apparent  that 
the  exclusive  right  which  AP  members  have 
gives  many  newspapers  a  competitive  ad¬ 
vantage  over  their  rivals.  But  the  events  of 
life  are  open  to  all  who  inquire.  There  is 
no  dearth  of  those  willing  to  inquire  and  re¬ 
port  those  events,  for  proper  compensation. 
Thus  the  court  must  here  be  holding  that  if 
a  concern  gathers  from  the  air,  from  the  sun¬ 
light,  or  from  the  waters  of  the  sea,  by  its 
effort  and  ingenuity,  something  that  others 
have  not  garnered,  it  must  make  the  results 
of  its  activity  open  to  all,  for  if  it  sells  to 
some  and  not  to  others  the  former  will  have 
a  competitive  advantage. 

Then  Justice  Roberts  asks: 
lave  AP  and  its  members  intended,  or  at- 
tefiqpted,  to  monopolize  a  branch  of  trade? 
As  Ahave  already  pointed  out,  the  events 
happing  in  the  world  are  as  open  to  all 
men  a^he  air  or  the  sunlight.  The  only 
agency  required  to  report  them  is  a  human 
being  whtA^vill  inquire.  Surely  the  supply 
of  reporters  is  not  less  difficult  to  monopolize 
than  the  events  to  be  reported.  *  *  * 

Have  the  defendants  created  an  organiza¬ 
tion  of  such  proportions  as  In  fact  to  monop¬ 
olize  any  part  ofNtrade  or  commerce?  In 
answering  the  inqursy  I  need  do  little  more 
than  refer  to  the  facte  already  summarized 
*  *  *  I  cannot  perfteive  how,  if  AP  falls 

within  the  deunciation Njf  the  statute,  UP 
and  INS  do  not  equally,  ami  by  the  same  test. 
No  significant  feature  of  thegpractices  of  the 
one  is  absent  in  those  of  the 'others. 

Justice  Roberts  concludes ''his  caustic 
analysis  of  the  opinion  as  follov 

Suffice  it  to  say  that  it  is  a  noveftepplica- 
tion  of  the  Sherman  Act  to  treat  it  aR  legis¬ 
lation  converting  an  organization,  Vhich 
neither  restrains  trade  nor  monopolizes,  it, 
nor  holds  itself  out  to  serve  the  public  ge 
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aody  suffers — but,  of  course,  most  deeply, 
t\e  poorer  classes. 

INFLATION  POSSIBLE 

;  custom  to  say  that  we  will  not 
have  tlaat  kind  of  inflation  here.  And,  of 
course,  we  ought  not  to  have  it  and  there  is 
no  excuseVfor  having  it.  Nevertheless,  it  is 
conceivablf^and  it  is  possible.  With  our 
Federal  finances  out  of  control,  as  they  al¬ 
most  are  now,\nce  we  get  into  that  upward 
spiral  of  rising  slices  and  rising*  wages,  in¬ 
herent  in  the  present  situation,  there  is 
slight  chance  to  avl»id  it. 

Considering  these  f^cts,  it  would  seem  that 
solely  out  of  self-interest  the  holders  of  Gov¬ 
ernment  securities,  insurance  policies,  and 
savings-bank  accounts  would  cease  taking  a 
passive  interest  in  what  g^es  on  in  Wash¬ 
ington  and  become  as  activk  as  they  know 
how.  It  is  clear  that  the  tw^essentials  are 
a  truly  balanced  Federal  Budget  and  unin¬ 
terrupted  industrial  production.VCertainly, 
the  many  millions  of  small  investors  are 
vitally  concerned  in  seeing  that  nothing  is 
permitted  to  block  these  achievements 

To  this  end  the  weight  of  these  cone? 
citizens  ought  to  be  solidly  behind  legislation 
in  Congress  that  will  find  some  sound 
settling  labor-industrial  disputes  whicl 
strangle  the  economic  life  of  the  country  and  \ 
affect  the  necessities  of  life  for  the  people. 
Also,  this  weight  should  be  unwaveringly 
against  Federal  waste  and  extravagance  and 
in  favor  of  rigid  governmental  economy. 

INDIGNATION  IN  ORDER 

Yet,  it  is  not  exerted  in  either  direction. 

A  labor  bill,  not  as  comprehensive  as  it 
should  be  but  to  which  few  sound  objections 
can  be  made,  has  passed  the  House  but  has 
a  poor  prospect  in  the  Senate  where  the  hint 
is  given  that  the  CIO  Senators,  who  most 
violently  denounced  the  filibuster  on  the 
FEPC  bill,  will  filibuster  on  the  Case  bill — if 
it  seems  likely  to  go  through. 

There  should  be  real  indignation  about 
this  from  the  aforesaid  80,000,000  bondhold¬ 
ers,  etc.,  but  there  has  been  small  sign  of 
such.  Equally,  there  should  come  from  the 
millions  of  small  holders  vigorous  protest 
against  the  phony  economy  preached  by 
the  Truman  Budget  Message,  which  isn’t 
economy  at  all  but  extravagance. 

Not  only  are  there  more  civilian  Jobhold¬ 
ers  on  the  pay  roll  today  than  there  were 
when  the  war  ended,  but  there  is  no  plan  for 
reducing  them — quite  the  contrary.  In  ad¬ 
dition,  it  is  proposed  to  spend  more  in  every 
department  in  the  year  beginning  July  1 
than  was  spent  in  the  year  ended  June  30 
last.  A  recent  authoriative  estimate  is  as 
follows:  Agriculture,  up  22.5  percent;  Com-, 
merce,  up  101.2  percent;  Interior,  up  47.5  pei;- 
cent;  Justice,  up  36.8  percent;  State,  up  144.2 
percent;  Treasury,  up  58  percent;  War  (civil 
functions),  up  111.1  percent. 

TREND  TOWARD  SPENDING 

In  brief,  we  are  not  going  to  reduce  the 
Federal  pay  roll;  we  are  not  going  to  reduce 
Federal  costs;  we  are  not  going  JUb  reduce  the 
Federal  debt.  There  is  literally  nothing  in 
the  Truman  fiscal  plans,  gS  one  man  re¬ 
marked,  “to  make  any  civil^service  job  holder 
turn  over  in  his  groove.1 

As  under  Mr.  Roosevelt,  the  trend  is  to¬ 
ward  spending,  not  saving.  The  gestures 
toward  economy  are  feeble  and  meaningless. 
The  new  State  Department  propaganda  ex¬ 
periment  to  cost  $30,000,000  has  the  Presi¬ 
dent’s  support.  So  has  the  $70,000,000  UNO 
site  and  plant  (for  which  we  will  chiefly 
pay),  though- 'Senator  Vandenberg,  a  strong 
UNO  man,  insists  that  both  as  to  size  and 
cost,  they  are  ridiculously  large.  And  cer¬ 
tainly,  without  being  penny  pinching  or 
cheese  paring,  they  seem  so. 

These  two  incidents  of  new  expenditures 
are  mentioned-  here  merely  as  examples. 
There  are  plenty  of  others.  It  is  a  dangerous 
road  we  travel,  made  the  more  so  by  a  Sec¬ 


retary  of  the  Treasury  who,  apparently,  is 
not  interested  in  economy.  At  any  rate,  he 
sponsored  a  tax  bill  reducing  Treasury  reve¬ 
nue  $7,000,000,000  and  exempting  12,000,000 
persons  from  all  taxes. 


Relationship  Between  Domestic  and  For¬ 
eign  Policies  of  the  United  States 


EXTENSION  OF  REMARKS 

OF 

HON,  CHARLES  M.  LaFOLLETTE 

OF  INDIANA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  28,  1946 

Mr.  LaFOLLETTE.  Mr.  Speaker,  un¬ 
der  leave  to  extend  my  remarks  in  the 
Record,  I  include  a  radio  address  made 
by  me  under  the  auspices  of  the  Indiana 
Committee  for  Victory  over  Station 
WFBM.  Indianapolis,  Ind„  on  February 
10,  1946: 

I  want  to  talk  about  the  inescapable  con- 
lection  between  our  domestic  policies  and/ 
ir  foreign  policies  and  aspirations  for  fu- 
tdte  peace.  If  I  were  choosing  the  easy  way, 
or  t^e  politic  way,  I  would  not  do  this  be- 
causc  jt  is  a  subject  which  many  self-styled 
liberals^  on  International  cooperation  would 
like  to  dyoid.  As  a  matter  of  fact,  this  con¬ 
nection  t^tween  our  domestic  and  foreign 
policy  is  the^most  shunned  and  ^voided  sub¬ 
ject  in  America  today.  The  failure  to  dis¬ 
cuss  it  can  be' fatal  to  the  hopes  of  the  peo¬ 
ples  of  America\and  of  the  world  for  peace 
in  the  future.  \  / 

In  the  parlance  of  the  times,  “I  don’t  want 
any  part  of,”  the  mealymouthed,  emotional, 
self-styled  liberal  on  khe  international  issue 
who,  now  that  a  UnitedsNations  Charter  has 
been  written  and  /the  United  Nations  has 
come  into  existence,  ostrfchlike  wants  to 
shut  his  eyes  to.-the  economic  truths  without 
which  no  writings  on  paper/yreated  by  the 
statesmen  of  the  world,  can  or 'yill  long  en¬ 
dure.  / 

You  cannot  have  peace  in  the  \orld  un¬ 
less  yoq’raise  the  standard  of  living  of  the 
people  who  Inhabit  the  world. 


If  We  as¬ 
sume  That  this  is  true,  and  it  is,  then  we 
must  also  understand  that  you  cannot  h$ve 
world  commerce  and  world  trade,  which 
Necessary  to  increase  the  standard  of  livin] 
of  the  people  of  the  world,  unless  you  make' V  broughtm*  to "dep^e  salons'  and  then 

certain  that  in  the  United  States  of  America  S*he  4ars  whlch  follow  out  of  the  economic 
we  have  full  employment,  at  wage  levels  high  gtresses  which  depressions  produce. 

nr*  mi  on  1-  r\  nnvtvrir  nnw  v\  n  n  >-\  I  n  rn  ir*nvnnr<n  rbnm 

iWain,  if  there  is  to  be  hope  in  the  world 
and  people  are  to  live  in  a  world  in  which 


“If  our  National  Government  stands 
to  take  strong  internal  measures,  whenevg 
necessary  in  time  of  depression  or  threaten 
depression,  to  maintain  domestic  emp 
ment,  imports  need  not  be  feared  as 
of  unemployment.” 

In  these  quotations  this  organization  has 
spoken  a  fundamental  truth  and-  they  have 
spoken  it  forthrightly.  In  an/  intelligent 
use  of  the  term,  therefore,  their  treatment 
of  this  subject  has  been  raslfcal,  and  since 
I  agree  with  them,  I  consider  it  to  be  an 
honor  and  a  privilege  to/stand  with  these 
radicals  on  this  issue.  / 

However,  you  cannotf  keep  a  high  level  of 
employment  in  America  unless  you  give  to 
the  worker  in  American  industries,  partic¬ 
ularly  mass  production  industries,  the  high¬ 
est  possible  wag6  rate  at  prevailing  prices, 
which  are  consistent  with  a  reasonable  degree 
of  profit  to  t/ose  who  own  the  tools  which 
the  worker  Iterates.  You  must  do  this  be¬ 
cause  youz6annot  maintain  a  high  level  of 
industrial-  activity  in  America  without  it. 
Certairfly  the  experience  of  the  twenties 
should  teach  us  that.  Furthermore,  you 
cannot  obtain  for  these  workers  this  neces¬ 
sary  share  of  the  wealth  produced  by  the 
workers  and  the  owners  of  the  tools  unless 
the  workers  have  strong  unions  through 
which  to  obtain  their  rightful  share  of  this 
wealth.  Again  the  experience  of  the  twen¬ 
ties  should  teach  us  that.  I  am  speaking  of 
the  intelligent  approach  to  this  question, 
evidenced  by  the  best  minds  in  the  labor 
movement;  namely,  that  there  must  be  a 
raise  in  real  wages;  that  is,  a  greater  share 
to  the  worker  of  the  wealth  produced  with¬ 
out  any  appreciable  increase  in  the  cost  of 
the  product.  Anyone  who  knows  anything 
about  production,  knows  that  with  the  pent- 
up  consuming  power  presently  available  in 
America,  we  are  faced  with  a  period  of  in¬ 
creased  consumption,  which  means  increased 
number  of  units  produced  and,  as  the  num¬ 
ber  of  units  produced  increases  in  mass  pro¬ 
duction,  the  profit  per  unit  increases  at  the 
same  price  level.  But  this  increased  num¬ 
ber  of  units  cannot  be  consumed  if  the  owner 
of  the  tools  takes  such  a  great  share  of  the 
wealth  produced  in  the  form  of  profits  that 
he  repeats  the  mistakes  of  the  twenties  and 
fails  to  leave  the  producers  a  sufficient 
amount  of  money  to  consume  his  product. 

It  follows,  therefore,  that  if  you  are  in¬ 
telligent,  you  cannot  believe  in  international 
cooperation,  which  depends  upon  world 
trade,  and  at  the  same  time  gratify  your 
emotions  by  labor-baiting,  or  like  a  blindly 
ignorant,  uninformed  reactionary,  cling  to 
theories  of  economics  which  in  the  past  have 


enough  to  permit  our  people  to  increase  their 
standard  of  living  so  that  they  may  con¬ 
sume  the  products  which  other  people  can 
produce  without  causing  domestic  unem¬ 
ployment.  I  am  no  starry-eyed  visionary 
when  I  bring  these  truths  to  your  atten¬ 
tion. 

In  the  event  you  do  not  know  it,  may  I 
remind  you  that  the  Committee  for  Eco¬ 
nomic  Development  is  an  organization  of 
leading  hard-headed  American  businessmen, 
industrialists  and  financiers,  headed  by  a 
Hoosier,  Mr.  Paul  G.  Hoffman,  of  South 
Bend,  who  is  the  president  of  the  Stude- 
baker  Corp.  This  organization  just  issued  a 
new  book  entitled  “International  Trade  and 
Domestic  Employment.”  I  now  give  you  two 
quotations  from  this  book: 

“The  maintenance  of  a  high  level  of  em¬ 
ployment  in  the  United  States  is  the  most 
fundamental  condition  for  keeping  in  opera¬ 
tion  a  program  of  international  trade  ex¬ 
pansion.  Evidence  indicates  that  the  level 
of  our  industrial  activity  is  the  greatest  fac¬ 
tor  in  determining  the  volume  of  our  im¬ 
ports,  on  which  many  countries  depend  for 
their  purchasing  power  in  international 
trade.” 


governments  exist  with  the  consent  of  the 
governed,  without  which  philosophy  there 
is  no  freedom  in  the  world,  our  country  must 
bring  the\moral  leadership  to  the  world 
which  will  make  this  possible.  This  means 
that  we  must-  assume  the  leadership  which 
is  necessary  to  say  to  the  white  nations  of 
the  world,  which,  heretofore  have  lived  by 
depressing  the  standards  of  living  and  re¬ 
tarding  the  educational  and  cultural  de¬ 
velopment  of  the  yellow  and  the  brown  and 
the  black  peoples  of  the  world,  “It  is  time  for 
you  to  release  your  hold,  and  permit  these 
people  to  realize  the  freedom  which  they  now 
desire  to  attain.”  V 

This  position  is  not  only  sound  morally, 
but  it  is  also  again  sound  from  the  stand¬ 
point  of  jobs,  production,  and  profits  be¬ 
cause  you  can’t  sell  sewing  -machines,  or 
kitchen  ware,  or  medical  supplies  and  drugs, 
or  oil,  or  its  derivative  products,  or  farm 
machinery  of  the  simplest  kind — let  alone 
radios,  ice  boxes,  bathtubs,  and  automo¬ 
biles — to  yellow,  brown,  or  black  people  who 
receive  such,  a  small  share  of  the  wealth 
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which  they  produce — from  under  the  surface 
of  the  earth  which  they  inhabit  or  from  the 
soil  upon  it — that  they  can  barely  maintain 
themselves  as  humans  under  the  most  prim¬ 
itive  conditions.  But  these  people  occupy 
almost  three-fourths  of  the  surface  of  the 
earth  and  offer  the  greatest  potential  market 
for  industrial  goods  in  the  world  today. 
Therefore,  it  is  not  only  morally  sound  but  it 
is  good  business  for  this  country  to  furnish 
the  leadership  which  will  strike  the  colonial 
fetters  from  these  people  and  relieve  them 
from  the  economic  injustices  to  which  they 
have  been  forced  to  submit  for  400  years. 
However,  if  America  is  to  furnish  this  leader¬ 
ship,  it  must  do  so  by  setting  an  example  in 
its  domestic  policy  on  the  question  of  race 
and  economic  suppression  of  dark-skinned 
people  in  our  own  midst,  whether  they  be 
Negroes  or  of  Indian  or  of  Mexican  origin,: 
which  is  consistent  with  the  position  we  are 
attempting  to  assert  internationally.  Amer-: 
ica  cannot  send  out  into  the  world  a  clear! 
bell-like  tone  of  moral  sincerity  upon  this 
question  of  race  and  colonial  suppression,  if! 
we  continue  to  project  it  from  a  warped  and] 
cracked  domestic  background.  We  cannot; 
any  longer  perifiit  an  invidious,  irrelevant,] 
and  biologically  unsound  prejudice  on  the: 
subject  of  race  produce  discriminations  inj 
economic  opportunity  in  our  own  country- 
and  hope  to  avoid,  out  in  the  world,  the! 
charge  of  hypocrisy,  from  the  white  colonial 
nations  of  Europe,  or  tile  feeling  of  suspicion.: 
on  behalf  of  the  yellow  and  brown  and 
black-skinned  people,  whom  we  are  profess-: 
ing  to  help. 

It  follows,  therefore,  that  even  if  there  are 
those  among  us  who  would  attempt  to  close 
their  eyes  to  the  immorality  of  our  domestic 
policy  on  the  question  of  race,  they  cannot 
come  to  me,  or  to  you,  or  to  any  intellectually 
honest  person,  with  a  profession  of  interest 
in  international  good  will  and  peace  unless 
they  are  first  willing  to  take  one  of  the  vital 
steps  necessary  to  bring  that  condition 
about;  namely,  the  clearing  up  of  our  own1 
situation  here  at  home. 

It  is  one  world,  my  friends.  What  we  do 
in  America  determines  the  effectiveness  of 
our  efforts  to  produce  a  stable  economy  and 
moral  justice  in  the  world,  without  which  all 
of  the  United  Nations  documents  and  all  of 
the  provisions  for  world  courts  will  accom¬ 
plish  nothing  in  the  way  of  bringing  peace 
to  the  world  or  preventing  a  Third  World 
War.  If  you  fail  to  understand  this,  or 
understanding  it,  fail  to  fight  for  it  here  at 
home,  then  please  be  honest  with  yourself 
and  with  the  world  and  abandon  your  claim  I 
to  being  a  liberal  on  the  international  issue, 
for  your  actions  make  your  definition  of  your¬ 
self  empty  and  meaningless. 


Housing  Stabilization 


SPEECH 

OF 

HON.  ADOLPH  J.  SABATH 

OF  ILLINOIS 

IN  THE  HOUSE  OP  REPRESENTATIVES 
Tuesday,  February  26,  1946 

Mr.  SABATH.  Mr.  Speaker,  later  I 
shall  yield  30  minutes  to  the  gentleman 
from  Illinois  [Mr.  Allen], 

Mr.  Speaker,  before  I  say  anything 
about  the  rule,  I  wish  to  answer  the  gen¬ 
tleman  from  Ohio  who  charged  on  the 
floor  that  this  is  a  political  bill.  If  aid¬ 
ing  the  war  veterans  and  the  masses  to 
obtain  homes  is  political,  then,  of  course, 
it  is  political,  but  otherwise  it  is  non¬ 
political. 

This  rule  provides  for  spending  the 
entire  day  in  general  debate.  Tomorrow 


the  bill  will  be  considered  under  the 
5 -minute  rule,  with  ample  opportunity 
being  afforded  to  every  Member  to  offer 
amendments  and  express  his  views. 

Personally,  I  think  that  if  ever  there 
was  a  need  for  legislation  there  is  ex¬ 
treme  need  for  this  legislation  at  the 
present  time.  You  all  know  of  the  short¬ 
age  of  housing,  of  the  conditions  that 
unfortunately  exist,  so  it  is  not  necessary 
for  me  to  explain  the  need.  You  all 
agree  that  something  must  be  done.  Un¬ 
der  this  bill  houses  can  be  and  will  be 
built. 

I  am  not  going  to  detain  the  House 
any  longer  than  absolutely  necessary, 
but  I  must  state  that  the  delay  in  grant¬ 
ing  the  rule  was  due  to  the  fact  that 
some  members  of  the  Committee  on 
Rules  feared  that  the  Committee  on 
Banking  and  Currency  might  offer 
amendments  with  which  some  of  the 
members  did  not  agree. 

Members  of  the  Committee  on  Bank¬ 
ing  and  Currency  who  appeared  before 
the  Committee  on  Rules  indicated  that 
virtually  all  members  of  the  committee 
are  in  favor  of  the  principle  of  the  bill. 
The  members  of  the  Committee  on  Rules 
are  in  favor  of  the  principle  of  the  bill. 
But  there  was  some  apprehension,  as  I 
have  stated,  that  certain  provisions 
which  already  had  been  stricken  from 
the  bill  would  be  offered  as  committee 
amendments.  The  Committee  on  Bank¬ 
ing  and  Currency  has  agreed,  however, 
not  to  offer  amendments  either  to  place 
ceiling  prices  on  old  homes  or  to  author¬ 
ize  $600,000,000  for  housing  subsidies. 
Whether  such  amendments  will  be  of¬ 
fered  by  any  other  Member  of  the  House, 
but  not  as  a  committee  amendment,  I 
do  not  know  and  have  no  way  of  know¬ 
ing.  Under  the  rule,  any  Member  has 
the  right  to  offer  any  amendment  which 
he  believes  will  strengthen  the  bill.  I 
have  no  doubt  but  that  amendments  will 
to  offered  which  would  weaken  the  bill. 
I  hope  no  weakening  amendments  will 
prevail.  We  need  in  this  bill  all  the 
strength  we  can  give  it  if  the  urgent 
problems  of  building  homes  for  the 
American  people  are  going  to  be  solved. 
I  myself  believe,  Mr.  Speaker,  that  it  may 
be  well  if  an  amendment  is  offered  to 
place  ceilings  on  the  resale  of  old  homes, 
but  not  on  the  original  sale.  In  other 
words,  if  you  own  a  home  and  you  want 
to  sell  it  legitimately,  you  would  not  be 
restricted  as  to  the  price;  but  if  the  pur¬ 
chaser  buys  it  for  the  purpose  of  resale, 
in  the  role  of  a  speculative  dealer,  then 
.  there  should  be  a  ceiling  on  the  resale 
price;  otherwise,  speculators  may  take 
advantage  of  the  situation  and  instead 
of  helping  the  housing  program  may 
hurt  it. 

I  feel  and  am  fully  satisfied  that  the 
Administrator  will  see  to  it  that  houses 
will  be  built,  and  in  a  shorn  time,  I  be¬ 
lieve,  relief  will  be  forthcoming.  The 
gentleman  who  has  been  appointed  for 
that  important  position  by  the  President, 
Mr.  Wilson  Wyatt,  is  an  extraordinary 
man,  a  man  with  real  ability,  a  man  who 
is  not  wasting  time.  Already  wichin  a 
short  space  of  time  he  has  made  tremen¬ 
dous  progress.  He  has  constructive 
ability,  and  from  what  I  learn  from  him 
and  others  I  know  he  has  a  plar  that  will 
work.  Pie  aims  to  bring  about  the  plac¬ 


ing  of  a  ceiling  on  all  materials  that  go 
into  home  construction  to  eliminate  the 
shortage.  If  I  am  not  mistaken,  he  has 
also  found  the  solution  to  the  problem  of 
additional  labor  to  aid  in  the  construc¬ 
tion  of  homes  through  his  agreements 
with  the  building  crafts  to  take  on  need¬ 
ed  apprentices.  He  has  already  taken 
that  up  with  the  organizations  so  that 
they  will  permit  additional  membership 
in  the  various  crafts,  and  thus  obtain 
from  two  to  three  hundred  thousand  ad¬ 
ditional  men  in  the  home  construction 
program. 

I  fully  appreciate  from  what  has  been 
said,  from  what  I  have  read  and  what  I 
have  heard,  that  there  is  a  shortage  of 
lumber.  There  has  long  been  a  shortage 
of  lumber.  I  think  Mr.  Wyatt  is  making- 
progress  in  bringing  about  increased 
production  of  lumber.  That  is  a  step  in 
the  right  direction.  However,  he  also 
feels  that  many  of  these  homes  can  be 
built  out  of  brick.  I  know  from  my  own 
knowledge  that  brick  homes  can  be  built 
at  a  very  small  increase  over  what  it 
costs  to  build  homes  of  lumber.  Just 
this  morning  I  have  talked  with  the  peo¬ 
ple  who  feel  they  can  aid  in  construction, 
if  they  will  have  an  opportunity  to  start 
immediately,  to  produce  additional 
quantities  of  aluminum.  I  have  been 
furnished  by  an  outstanding  organiza¬ 
tion  a  circular  which  shows  that  they 
feel  they  can  aid  in  building  at  least  two 
or  three  hundred  thousand  homes  within 
a  year,  with  the  material  they  can  pro¬ 
duce,  without  any  increase  in  price. 

As  to  the  ceiling  on  new  homes,  it  is 
absolutely  necessary.  Personally,  some 
of  my  very  close  friends  are  interested  in 
the  construction  of  these  homes,  and 
they  have  built  quite  a  few  and  con¬ 
tracted  for  some,  and  they  think  it  is 
wrong  that  I  should  be  in  favor  of  plac¬ 
ing  ceilings  on  the  new  homes.  But  I 
feel  that  the  interest  of  the  war  veterans, 
and  of  the  thousands  upon  thousands  of 
people  in  the  country  who  are  seeking 
homes,  is  greater  than  profit  for  a  few 
men  here  and  there,  even  though  they 
are  personal  friends. 

In  that  connection  I  regret  that  the 
real  estate  organizations  and  the  build¬ 
ers’  organizations  have  sent  out  circulars 
protesting  against  this  bill.  Again,  I  do 
not  blame  them  for  wanting  to  make  all 
the  money  they  can,  and  they  are  op¬ 
posed  to  ceilings,  but  it  is  high  time  that 
they  too  should  take  an  interest  in  the 
welfare  of  our  Nation  and  should  realize 
and  recognize  that  the  boys  who  served 
us  across  the  seas  are  homeless  and  are 
entitled  to  consideration  at  our  hands. 

Mr.  SPRINGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SABATH.  I  yield  for  a  question. 

Mr.  SPRINGER.  Would  this  ceiling 
apply  to  the  building  of  new  farm 
homes — homes  out  in  the  country 

Mr.  SABATH.  I  think  it  should  be 
applied  everywhere  on  new  homes,  be¬ 
cause  even  on  the  farms  the  contractors 
out  in  the  country  are  not  in  business  to 
lose  money.  Personally,  in  view  of  con¬ 
ditions,  I  think  we  should  all  give  a  little 
and  not  seek  too  much.  I  have  no  objec¬ 
tion  to  contractors  and  real  estate  oper¬ 
ators  making  a  decent  profit.  I  believe 
in  it.  But  I  am  against  unreasonable 
and  unfair  profits,  especially  at  this  time 
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when  thousands  upon  thousands  of  serv¬ 
icemen  and  their  families  and  of  other 
worthy  American  citizens  are  without 
shelter. 

I  also  know  there  has  been  and  is  a 
great  demand  on  the  part  of  gentlemen 
who  own  a  great  many  apartment  build¬ 
ings  in  various  cities,  asking  that  we  re¬ 
move  the  ceilings  on  rents.  I  know  some 
of  those  people  who  have  acquired  many 
of  those  large  apartment  buildings  at 
very  low  prices  during  the  bad  years,  and 
I  asked  them,  “Is  not  your  income  at 
least  10  or  12  percent  on  your  invest¬ 
ment?”  They  say,  “But  what  did  the 
building  originally  cost?”  I  said,  “But 
you  did  not  pay  that.  You  paid  only 
10  or  12  or  15  percent  for  that  building, 
and  therefore  your  request  that  we  re¬ 
move  the  ceilings  on  rents  is  manifestly 
unfair.”  I  am  of  the  opinion  that  the 
program  provided  for  in  this  bill  is  sound 
and  must  be  carried  out  if  we  are  to  be 
honest  with  our  servicemen  and  with  the 
thousands  of  homeless  families  in  this 
country. 

Before  our  committee  there  was  no  op¬ 
position  to  the  bill  or  the  rule  when  mat¬ 
ters  were  finally  explained.  I,  therefore, 
hope  there  will  be  no  opposition  on  the 
floor.  There  may  be  some  contest  on 
those  two  questions. 

One  other  question  may  arise  but 
again  I  feel  that  perhaps  we  should  pro¬ 
vide  adjustment  upon  buildings  that 
have  been  started  and  are  in  course  of 
construction,  that  in  such  case  allowance 
should  be  made  as  to  costs,  because  it  is 
not  our  intention  that  anyone  lose  money 
when  in  good  faith  he  started  to  relieve 
the  housing  shortage.  With  that 
amendment  and  perhaps  with  the 
amendment  placing  a  ceiling  on  the  re¬ 
sale  of  old  homes  I  think  we  will  have  a 
splendid  bill,  one  in  the  right  direction. 
It  will  be  in  efficient  hands.  I  do  not 
know  of  any  man  with  whom  I  ever  had 
any  dealings  in  whom  I  have  greater  con¬ 
fidence  than  the  former  mayor  of  the 
great  city  of  Louisville,  Mr.  Wyatt,  who 
I  think  is  exceptionally  well-fitted  for 
this  critically  important  task  and  will 
render  great  service  to  the  country  and 
expedite  the  construction  of  homes. 

With  that,  Mr.  Speaker,  I  reserve  the 
balance  of  my  time  and  yield  30  minutes 
to  the  gentleman  from  Illinois  [Mr. 
Allen]. 


A  Filipino  Hero 

EXTENSION  OP  REMARKS 

OF 

HON.  CARLOS  P/ROMULO 

RESIDENT  COMMISSIONER  FROM  THE  PHILIPPINE 
ISLMH)S 

IN  THE  HOUSE  OJ  REPRESENTATIVES 
Thursday  .February  28,  1946 

Mr.  ROMUIdO.  Mr.  Speaker,  under 
leave  to  extejfd  my  remarks  in  the  Rec¬ 
ord  today,  Intake  pride  in  paying  tribute 
to  a  Filipino  war  hero  who  embodies  the 
courage^nd  the  heroism  of  those  who 
in  Bataan,  Corregidor,  Leyte,  and  all 
overythe  Philippines,  fought  so  loyally 
forJme  United  States  and  the  ideals  and 
pj^nciples  for  which  this  country  stands. 
Man’s  memory  is  short.  Victory  is 


ere,  and  in  the  flush  of  triumph  we  are 
o  prone  to  forget  those  who  served  the 
cause  at  the  risk  of  their  lives.  During 
tnfe  first  days  after  the  attack  by  the 
Japanese  on  Pearl  Harbor,  a  Filipino 
aviatpr,  then  Capt.  Jesus  Villamor,  re- 
centA  promoted  to  lieutenant  colonel  by 
General  MacArthur,  gave  a  display  of 
matchldgs  courage  when  in  a  dilapidated 
training '\ship  he  dared  attack  a  Japa¬ 
nese  formation  of  planes  and  scattered 
them,  thu^bolstering  the  morale  of  both 
the  soldiers '-and  civilians  at  a  time  when 
everything  w^s  dark  and  desperate  for 
our  side.  He  Was  the  first  Filipino  officer 
to  be  decorate^  by  General  MacArthur 
with  the  Distinguished  Flying  Cross. 
The  President  oil  the  Philippines  deco¬ 
rated  him  with  th\  Distinguished  Service 
Star. 

After  the  fall  of  Bataan,  Colonel  Villa¬ 
mor  was  taken  by  one,  of  General  Royce’s 
planes  to  Australia,  ftom  where  a  year 
later  he  was  sent  by  General  MacArthur 
in  a  submarine  back  to'-the  Philippines, 
then  under  enemy  occupation,  to  con¬ 
tact  the  Filipino  guerrilla  leaders  and 
coordinate  their  activities^  Again  he, 
displayed  the  same  daring  a®d  intrepid^ 
ity  and  succeeded  in  unifying'  the  dif¬ 
ferent  guerrilla  factions,  and  \ecause  of 
this  he  materially  helped  organize  and 
strengthen  Filipino  resistance  Vigainst 
the  enemy.  For  this  he  was  deflorated 
by  the  late  President  Quezon'  wiftj  the 
Medal  for  Valor,  the  highegr  decoration 
of  the  Philippines.  J 

The  other  day  he  was  decorated  \jn 
the  War  Department  with  the  Legion 
Merit  by  Maj.  Gen.  Charles  Willoughb 


in  behalf  of  General ‘of  the  Army  Doug¬ 
las  MacArthur.  If  any  officer  in  the  uni¬ 
form  of  the  United  States  Army  deserves 
such  a  decoration,  Colonel  Villamor  cer¬ 
tainly  does.  .His  services  to  the  Allied 
cause  should'  be  recorded  in  the  annals 
of  the  war  as  among  those  to  be  re¬ 
membered  forever. 

The  Filipino  people  are  proud  that 
they  have  men  of  the  character  and 
valor  of  Lt.  Col.  Jesus  Villamor,  than 
whdm  there  is  no  greater  living  hero  in 
the  Philippines  today. 


Speech  Before  Fourth  Ward  Republican 
Club  of  Marion  County 


EXTENSION  OF  REMARKS 

OF 

HON.  CHARLES  M.  LaFOLLETTE 

OF  INDIANA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Thursday,  February  28,  1946 

Mr.  LaFOLLETTE.  Mr.  Speaker,  un¬ 
der  leave  to  extend  my  remarks  in  the 
Record,  I  include  the  following  address 
made  by  me  before  the  Fourth  Ward 
Republican  Club  of  Marion  County  at 
Indianapolis,  Ind.,  on  February  15,  1946: 

The  Republican  Party  can  either  save  it¬ 
self  and  America,  and  indeed  the  world,  or 
it  can  destroy  itself  and  America,  and  the 
world.  The  time  for  decision  has  run  out,  so 
that  the  day  of  decision  is  upon  us. 

I  am  pleased  that  tonight  this  audience  is 
made  up  of  people  who  are  closely  identified 
with  the  fourth  ward  Republican  organiza¬ 
tion  and  of  voters  of  that  ward,  who  I  pre¬ 


sume,  usually  vote  the  Republican  ticket  ir 
Marion  County,  or  who  usually  want  to  vjrte 
the  Republican  ticket. 

Basically,  there  is  no  difference  between 
the  desires,  hopes,  and  ambitions  of  people 
who  closely  affiliate  themselves  with  the 
organization  work  of  political  parties  and 
those  who  consider  themselves  only  as  mem¬ 
bers  of  the  party  because  theyAisually  vote 
that  party’s  ticket.  They  are  the  same  kind 
of  people;  they  desire  the/ same  end — an 
America  to  live  in,  in  whidythere  is  the  most 
equitably  possible  division  of  wealth  which 
we  can  produce  in  America  under  an  eco¬ 
nomic  system  and  a  government  which,  at 
the  same  time,  grant'' the  greatest  degree  of 
true  freedom — which  exists  only  when  we 
have  rule  by  law,  riot  men. 

Very  often  organization  people,  so-called, 
conclude  that  tfie  average  voting-party  mem¬ 
ber  is  indifferent,  impractical,  and  at  times 
too  demamlfng,  considering  the  fact  that 
usually  he/only  shows  up  once  every  2  years 
at  a  general  election,  and  rarely  twice  every 
2  years^in  those  years  that  he  takes  the  time 
to  vote  in  a  primary.  On  the  other  hand, 
parts’  members,  who  are  usually  nothing  but 
voting-party  members,  seem  to  develop  the 
mistaken  idea  that  organization  workers  are 

/too  efficient  and  officious,  and  too  callous 
toward  the  so-called  theory  of  government. 
Both  groups  are  too  often  wrong  in  their 
judgment  of  the  other,  and  it  is  a  good  thing 
for  them  to  come  together  occasionally,  just 
for  the  purpose  of  learning  that  the  people 
in  each  group  are  very  human  people,  both 
trying  to  attain  the  same  goal.  I  know  this 
is  true,  because  I  have  stood  in  precincts, 
worked  to  get  out  the  vote,  worked  with 
organizations,  and  I  have  also  fought  organi¬ 
zations.  From  that  I  have  learned  that  the 
reason  that  people  gain  recognition  in  politi¬ 
cal  organizations  and  are  effective  in  work¬ 
ing  in  political  organizations  is  a  very  sim¬ 
ple  one,  namely,  that  they  put  their  time 
and  effort  into  the  humdrum,  drab,  un¬ 
pleasant  work  of  getting  out  the  vote,  and 
doing  the  hundred  and  one  other  things 
hich  are  necessary,  if  a  party  is  to  function 
ccessfully  on  election  day. 

'herefore,  it  follows  that  both  party  vot- 
ergyand  party  precinct  and  ward  organiza¬ 
tion!  workers  have  an  interest  in  the  success 
of  t^eir  party  and  in  the  advancement  of 
the  blet  interests  of  their  country.  Neither 
deserves  to  have  the  interest  of  the  party 
jeopard&ed  by  the  “palace  guard,”  a  few  peo¬ 
ple  sittinfe  near  very  high  places  in  the  party 
organization,  whose  only  simple  desire  is 
selfish,  naaely,  to  manipulate  the  party  for 
their  own  Viterests,  or  for  special-interest 
groups  which*  they  try  to  serve  and  protect. 

I  also  understand  the  difference  between 
the  obligation*  of  candidates  of  political 
parties  and  the\>bligations  of  party  organi¬ 
zation  workers.  \t  is  the  duty  of  candidates 
to  present  to  thet(  public  a  program  and  a 
policy  which  will  make  it  easier  for  the  or¬ 
ganization  workers  Kto  secure  votes  for  the 
party.  Nothing  has  aVnore  deadly  effect  upon 
a  party  worker  than  te  find  that  the  candi¬ 
dates,  thrust  upon  hinq  by  high  leaders  of 
his  party  seeking  to  serve  their  own  or  other 
special  interests,  represent  policies  which  the 
public  is  not  interested  ill  supporting. 

Therefore,  we  ought  to  t\ke  a  look  at  the 
traditions  of  the  Republic^!  Party  to  see 
what  it  really  stands  for  when  it  is  true  to 
its  traditions,  and  then  we  ou^it  to  consider 
whether  the  things  for  which  the  party  really 
stands  are  the  things  which  the  people  want 
today.  I  haven't  found  any  Republican  yet 
who  is  willing  to  denounce  Lincoln,  even 
though  I  hear  a  lot  of  them  todayvwho,  by 
their  talk,  are  betraying  him.  Therefore,  it 
ought  to  be  safe  in  advocating  Republican 
policy  to  see  what  Lincoln  said  about,  it. 

At  New  Haven,  Conn.,  on  March  5,  1860,  in 
discussing  the  capitalistic  system  as‘.  he 
understood  it,  he  said  this: 

"So  while  we  do  not  propose  any  war  upon 
capital,  we  do  wish  to  allow  the  humblest 
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yinan  an  equal  chance  to  get  rich  with  every- 
else  *  *  *  i  want  every  man  to 

chance  and — I  believe  a  black  man 
ijtled  to  it — when  he  may  look  forward 
pe  to  be  a  hired  laborer  this  year  and 
the  next,  work  for  himself  afterwards,  and 
finally  to  hire  men  to  work  for  him.” 

That  is  '  basic  Republican  doctrine,  and 
upon  that  dhctrine  I  base  my  republicanism, 
and  I  do  not  intend  to  be  driven  from  it  by 
those  uninformed,  historically  ignorant  Re¬ 
publicans,  who  are  presently  running  around 
the  country  praising  something  they  call 
“conservatism”  and  damning  something  they 
call  “radicalism,”  but  who  are  actually 
spouting  the  Democratic  policy  of  Stephen  A. 
Douglas  and  his  present  poll-tax  Democratic 
successors,  under  a  banner  of  false  republi¬ 
canism.  If  they  are  going'^o  do  that  they 
should  at  least  be  honest  Enough  to  de¬ 
nounce  Lincoln  openly  and  repudiate  him, 
or  to  admit  that  they  are  so 'ignorant  of 
Republican  tradition  that  they  don’t  know 
what  the  party  tradition  requires '’of  it  to¬ 
day.  They  can  have  either  horn  'bf  that 
dilemma  they  choose,  but  it  is  about,  time 
they  grabbed  hold  of  one  of  them. 

Lincoln  was  espousing  the  basic  principles 
of  radical  capitalism — radical  in  the  sense 
of  being  fundamental  and  as  stating  the  only 
conditions  under  which  capitalism  can  live 
and  survive,  and  grow,  and  become  great,  as 
the  means  of  fulfilling  the  democratic  desires 
of  the  people,  as  stated  in  our  Declaration 
of  Independence. 

Lincoln  was  talking  about  the  dignity  of 
the  individual.  ■  He  was  stating  that  people 
are  dignified  and  have  the  same  basic  rights 
without  regard  to  the  color  of  their  skins; 
that  the  dignity  of  man  lay  inside  him,  not 
on  the  outside  of  him.  He  was  telling  peo¬ 
ple  that,  as  a  part  of  that  dignity  was  the 
right  of  every  man  to  feel  a  sense  of  par¬ 
ticipation  in  his  economic  life,  'a  personal 
interest  in  the  thing  which  he  was  produc¬ 
ing,  and  that  he  had  a  voice  in  determining 
his  share  of  the  wealth  which  he  was  assist¬ 
ing  to  produce.  If  the  Republicans,  who  are 
declaring  that  they  are  going  to  drive  the 
radicals  out  of  the  party  and  out  of  office, 
are  denouncing  that  kind  of  radicalism,  then 
they  are  not  only  denouncing  Lincoln,  worse 
than  that,  they  are  doing  their  very  best 
to  destroy  the  stake  which  the  industrialists, 
whom  they  think  they  are  serving,  presently 
have  in  the  economic  system  of  America. 
If  these  industrialists  could  take  a  little  time 
off  to  observe  economic  and  social  trends  all 
over  the  world,  to  learn  a  little  about  the 
principles  and  aspirations  set  out  in  the 


liamentary  system.  For  myself,  I  am  not 
prepared  to  accept  either  of  these  alterna¬ 
tives  without  trying,  to  the  best  of  my  abil¬ 
ity,  to  create  a  capitalistic  system  in  which 
the  people  feel  they  have  a  part  and  under 
which  we  do  not  continue  to  have  their  never- 
ceasing  concentration  of  power  over  our  eco¬ 
nomic  life  in  the  hands  of  a  few  people,  and 
of  wealth  constantly  increasing  in  the  hands 
of  those  who  own  the  tools  by  which  the 
economy  of  America  is  operated. 

Now,  what  are  some  of  the  things  which 
must  be  done  to  create  a  capitalism  which 
approximates  the  standards  which  Lincoln 
expounded  in  his  New  Haven  speech? 

First,  we  must  broaden  the  base  of  owner¬ 
ship  of,  and  participation  in,  the  decisions 
which  control  the  operation  of  our  mass- 
production  industries.  Certainly  a  revised 
form  of  corporate  taxation,  in  which  income 
taxes  are  for  all  practical  purposes  eliminated 
against  corporate  earnings  and  are  taxed 
directly  to  the  stockholders,  will  have  the 
effect  of  helping  to  eliminate  the  present 
condition  under  which  the  small  stockholder 
is  indirectly  paying,  under  our  present  high 
corporate  tax  rate,  a  much  too  great  share  of 
the  taxes,  which  should  be  paid  by  the  large 
stockholder  or  extremely  wealthy  stock¬ 
holder.  It  is  surprising  to  me  that  there  are 
,  as  many  small  stockholders  in  corporations  / 
'as  there  are  today  when  we  consider  this  in^r 
equity  in  corporate  taxation.  / 

Second,  the  development  as  an  immediate 
first  step  of  real  worker-management  cooper¬ 
ation,'  so  that  the  worker  can  feel  such  a 
sense  oS^participation  in  the  decisions  which 
affect  his,  daily  work  that  we  majprin  good 
conscience  vexact  of  him  a  higher  sjense  of  re¬ 
sponsibility.' ;  Whether  we  like  it- or  not,  it  is 
increasingly  difficult  for  any  man,  who  feels 
that  he  is  a  freeman,  and  an  intelligent  man, 
to  have  a  real  sense  of  responsibility,  when 
he  is  working  for  a  wa§£!,  no  matter  how 
satisfactory,  under  conditions  where  he  has 
no  personal  relationship  with  the  owner  of 
the  plant  in  which  he  Is  working,  or  no  sense 
of  participation,  in, '  any  degree,  with  the 
owner  in  the  decisions  which  vitally  affect  his 
life  as  a  worker,  f  \ 

Third,  as  an  additional  aid  to  the  cracking 
up  of  this  concentration  of  wealth,  a  system 
of  tax  relief  incentives  for  both  investors  and 
workers  in  new  industries  should  be  developed 
and  varied,  if  necessary,  in  proportion  to  the 
new  ownership  of  the  wealth  involved,  in  ad- 
dition-to  the  risks  involved. 

Fourth,  all  people  in  this  country  must 
have  a  feeling  that  they  have  an  equal  eco¬ 
nomic  opportunity  with  all  other  people,  so 
Jfnat  we  must  at  once  strike  down  by  Gov\ 

nvr\»v(fint  oo+ion  1-r,  TTi  rli  r\n  r>  nt-i/1  IvwaI  non  *. 


Declaration  of  Independence  to  which  all 

democratic  peoples  aspires,  then  they  would  ernment  action  those  invidious  and  irrelevant 
truly  say  of  such  Republicans,  ‘  God  save/  discriminations  which  arise  from  prejudices 
me  from  my  friends.  /  0n  the  subject  of  race,  creed,  or  color,  which 

®°  as  1  am  C°.fC^ned’  1  aacept  are  morally  and  biologically  untenable, 

the  philosophy  and  theories  of  the  Com¬ 
munists,  because  I  cannot  see  how  the/evils 
of  oligarchy  and  bureaucracy,  with'  their 
static  effect  upon  the  economy  or  the  gov¬ 
ernment  of  a  country,  can  be  overcome,  so 
that  the  system  can  remain  democratic  and 
therefore  a  vital,  dynamic  system,  over  any 
extended  period  of  time.  Furthermore,  I 
likewise  cannot  accept  the  ethics,  or  rather 
lack  of  ethics,  to  which  the  American  Com¬ 
munists  almost  invariably  subscribe.  But  I 
do  know  this,  that  the  mass  of  the  people, 
if  they  are  eventually  driven  to  a  choice  be¬ 
tween  privately-own§d  monopolies,  in  which 
they  feel  they  have,  no  part  and  over  which 
they  feel  they  have  no  control,  and  if  they 
continue  to  become  so  powerful  and  strong 
that  they  stifle’ the  hopes  of  the  people  to 
participate  in  the  things  which  affect  their 
own  lives,  then  the  people  will  be  driven  to 
accept  state  ownership  of  the  economy  of 
the  country  and  to  reject  capitalism  solely 
on  the  theory  and  with  the  hope  that  since 
they  are  a  part  of  the  country  they  will 
have  some  measure  of  control  over  it.  I 
think  if  the  people  make  that  choice,  they 
will  be  deluded.  Certainly  they  will  be  de¬ 
luded  if  they  do  not  preserve  a  strong  par- 


Fifth,  if  we  are  to  maintain  a  capitalistic 
system,  with  its  inevitable  shifts  in  con¬ 
sumer  desire,  and  its  consequent  shifts  in 
manufacturing  activity  to  satisfy  that  de¬ 
sire,  we  must  make  provision  for  both  the 
owners  of  the  tools  and  the  worker  who 
works  with  the  tools,  to  be  carried  over  until 
the  owner  develops  a  new  business  and  the 
worker  a  new  skill,  without  losing  both  the 
buying  power  and  morale  of  either,  or  both. 
It  follows  that  no  capitalistic  system  can 
successfully  operate  so  as  to  satisfy  the 
people  unless  there  is  maintained  a  broad, 
adequate  social  security  system,  in  the  broad¬ 
est  possible  meaning  of  that  term. 

Sixth,  certainly  we  shall  have  to  keep  a 
high  standard  of  real  wages  in  the  hands 
of  the  masses  of  the  people  in  order  that 
the  people  may  consume  the  goods  which 
they  produce  with  the  owner’s  tools.  If  the 
owner  takes  too  much  of  this  wealth,  he 
can’t  consume  his  product  and  he  deprives 
the  people  of  the  opportunity  of  consuming 
it.  Thereby,  we  create  another  depression 
which  this  capitalistic  system  can’t  stand 
and  survive.  It  isn’t  only  the  Industrialist 
who  is  hurt  by  that,  but  all  the  rest  of  us 


who  are  trying  to  preserve  the  good  freedoms 
which  we  think  are  inherent  in  it. 

Seventh,  any  person  who  goes  around/the 
country  today,  telling  the  industrialists  and 
the  bankers  of  America  and  the  middje-class 
people  of  America  that  we  are  going-4o  have 
less  Government-fixing  of  rules  under  which 
our  economy  must  run  than  we  have  had  in 
the  past,  is  a  false  prophet  and  telling  an 
untruth.  Whether  he  does  so  willfully  or 
otherwise  is  not  important^/ 

The  greatest  check  against  the  dangers  in¬ 
herent  to  an  enlargemenybf  Executive  power 
is  a  strengthened  and  revitalized  Congress. 
A  Congress  strengthened  in  its  machinery, 
made  more  fluid  ancyfesponsive  to  legislative 
demands  of  a  majority  of  the  people,  and 
staffed  and  equipped  so  well  that  it  will  have 
the  ability,  not  mily  to' inquire  with  intelli¬ 
gence  into  problems  presented  to  it  by  the 
Executive  by<  also  equipped  to  act  as  an 
auditor  and  as  a  check  upon  the  activities 
of  the  Executive.  (This  proposal  is  indeed 
radical — so  mUGh  so,  that  the  Scripps-Howard 
newspapers  have  been  advocating  it  for  over 
3  year!.)  Oddly  enough,  the  so-called  con¬ 
servative  Republican  leaders,  both  in  Indiana 
and  elsewhere,  who  are  denouncing  radicals, 
have  made  no  contribution,  in  all  their  long 
legislative  careers,  to  the  development  of  this 
nqcessary  reform.  I  assure  you  though,  that 
no  man  of  average  intelligence  needs  to  sit 
in  the  Congress  more  than  6  months  before 
the  need  becomes  most  apparent. 

I  have  always  assumed,  because  I  have  rep¬ 
resented  a  lot  of  them,  that  businessmen  and 
industrialists  and  bankers  have  average  in¬ 
telligence,  from  which  I  also  assume  they 
should  be  able  to  test  the  sincerity  of  the 
public  interest  and  the  value  of  the  advice 
now  being  offered  them  by  these  self-styled 
conservative  Republicans  by  the  fact  that 
they  have  done  nothing  about  this  very  nec¬ 
essary  reform.  Those  who  can  see,  let  them 
see;  those  who  can  hear,  let  them  hear. 

Eighth,  another  world-wide  depression, 
with  the  inevitable  war  which  will  follow  it, 
will  destroy  not  only  the  capitalistic  system 
in  America  but  the  world  with  it.  Yet,  you 
can’t  avoid  a  world  depression  unless  you 
have  world  trade.  Without  world  trade  you 
can’t  have  a  united  Nation,  because  a  char¬ 
ter,  no  matter  how  beautiful  its  words  may 
be,  cannot  of  itself  prevent  people  from  going 
to  war  in  times  of  economic  stress.  You  can¬ 
not  have  world  trade  without  an  economically 
strong  America,  and  you  cannot  have  an 
economically  strong  America  without  a 
happy,  satisfied,  well-paid  American  people, 
and  you  can’t  have  a  happy,  satisfied,  well- 
paid  American  people  by  resorting  to  the 
rather  negative  device  of  labor  baiting.  You 
■.can  only  produce  such  an  America  by  at¬ 
tempting  to  offer  some  constructive  sugges¬ 
tions  for  America’s  economic  problems. 
Therefore,  you  can’t  be  a  so-called  liberal  on 
the  international  issue  and  privately  oppose 
every  'Constructive  attempt  to  find  solutions 
for  the-  maladjustments  in  our  domestic 
economy  \ 

I  certainly  know  that  the  proposals  which 
I  offer  tonight  are  not  all-inclusive.  '  I  do  not 
even  believe  that  everything  I  have  said  can¬ 
not  be  said  better,  or  that  better  proposals 
cannot  be  advanced,  but  I  do  claim  that,  more 
than  anything  else*,.J  want  to  produce  a  sys¬ 
tem  in  America  under  which  people  can  live 
and  be  happier  and  treat  each  other  more 
fairly  and  really  enjo^.  living  together,  so 
that  in  this,  our  country,  we  may  offer  to 
the  world  a  system  of  economics  and  gov¬ 
ernment  which  will  come  the  nearest  to  solv¬ 
ing  man’s  earthly  problems)-  I  know  this 
cannot  be  done  without  an  approach  to  our 
present  economic  system  which-  is  funda¬ 
mental  in  its  character  and  forthright,  and 
therefore  "radical.”  I  further  know  that  a 
man  who  is  such  a  political  coward  that  he 
is  afraid  to  offer  proposals  on  the  theory  that 
they  might  not  be  popular  has  no  business 
in  public  life,  because  the  problems  of  this 
world  will  not  be  settled  by  people  who  close 
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\We  shall  need  to  stand  vigilantly  on  guard 
ag\inst  any  return  to  lynch  law  in  the  transi- 
tioikperiod  from  war  to  peace.  With  the 
returi  of  Negro  soldiers  to  their  homes, 
there  rfcuiy  be  a  dangerous  tendency  to  im- 
plementNprejudlce  with  violence.  Economic 
dislocations  exacerbate  racial  tensions  and 
foment  mob  hysteria.  The  comparatively 
good  record  of  1945  affords  no  occasion  for 
complacency,  '^ynching  has  not  yet  been 
altogether  uprooted  from  our  way  of  life. 
Its  existence  events  a  threat  is  a  stain  upon 
our  society. 


The  Housing  Shortage 


EXTENSION  OF  REMARKS 

OF 

HON.  LEON  H.  GAVIN 

OF  PENNSYLVANIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  21,  1946 

Mr.  GAVIN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  editorial  from 
the  Oil  City  (Pa.)  Derrick  of  February 
26,  1946: 

concentrate  on  housing 

There  is  not  enough  being  done  in  this 
country  about  the  housing  scarcity.  It  is 
not  only  a  matter  for  the  Federal  Govern¬ 
ment,  but  for  every  State  and  local  gov¬ 
ernment  where  living  quarters  are  woefully 
short.  Like  many  another  problem  this  one 
can  be  licked  if  we  set  out  to  lick  it. 

Some  weeks  ago  the  administration  in 
Washington  authorized  an  announcement 
that  a  movement  would  be  launched  to  pro¬ 
vide  housing.  The  plan  is  in  charge  of  a 
Mr.  Wilson  Wyatt.  The  goal  is  2,700,000 
homes.  But  nothing  was  said  as  to  how 
this  could  be  done.  The  contribution  is 
merely  one  of  lip  service. 

Homes  should  have  priority.  Factories, 
schools,  churches,  office  buildings,  and  others 
of  that  kind  can  wait.  There  should  be 
concentration  on  housing.  Take  lumber.  If 
we  cannot  get  it  from  our  own  mills,  let  us 
import  it.  What  are  all  the  cargo  ships  we 
built  during  the  war  doing?  Turn  them 
into  lumber  ships. 

Is  labor  the  bottleneck?  Then  let  us  in¬ 
duce  young  men  to  get  into  the  building 
trades.  Let  us  get  the  unions  to  cut  the 
apprentice  period  in  two.  Let  us  appeal  to 
their  patriotism.  Every  young  serviceman 
should  have  a  place  to  live.  We  owe  those 
boys  a  tremendous  amount  of  service.  They 
rendered  a  tremendous  amount  to  us. 

There  is  no  sleight-of-hand  in  making 
bricks.  There  is  no  heavy  investment  in 
brick -making  plants.  It  is  purely  a  matter 
of  preparing  material,  molding,  and  burn¬ 
ing  it. 

Take  plumbing.  Let  us  simplify  plumbing. 
Let  us  standardize  toilets,  wash  stands,  and 
bath  tubs.  Let  us  cut  out  frills. 

There  is  plenty  of  glass.  There  should  be 
plenty  of  plaster.  There  is  not  much  to 
roofing  and  spouting.  Small  steam  or  elec¬ 
tric  shovels  can  dig  cellars  in  no  time.  Tile 
or  cement  blocks  will  furnish  good  founda¬ 
tions.  Sewer  and  water  connections  are  sim¬ 
ple  operations. 

Let  the  large  industries  turn  loose  all  the 
carpenters,  bricklayers,  and  other  builders 
they  can  spare  su  they  can  go  to  work  on 
houses. 

When  we  read  of  spending  seven  or  eight 
thousand  dollars  for  a  six-room  frame  house 
it  gives  us  a  pain.  Under  present  conditions 
such  prices  may  be  justified,  but  present  con¬ 
ditions  are  simply  atrocious. 

During  the  war  we  managed  to  secure  mass 
production  of  ships,  planes,  guns,  shells,  ar.d 
other  material.  Why  cannot  we  engage  in 


mass  production  of  homes?  Where  are  our 
industrial  brains?  Where  is  our  fighting 
spirit?  Let  us  smash  the  log  Jams  and  the 
bottlenecks. 

Some  of  the  fellows  who  are  sitting  pretty 
in  these  days  of  shortages  will  kick.  Let 
them  kick  and  be  hanged.  There  is  a  big  job 
to  be  done.  There  are  millions  of  young 
married  couples  without  homes.  They  are 
living  with  their  parents  or  other  relatives. 
Many  of  them  have  babies  to  care  for.  Many 
of  them  are  living  under  conditions  which 
are  positively  distressing. 

In  a  country  like  America  this  housing 
matter  is  a  disgrace.  We  can  build  automo¬ 
biles,  refrigerators,  washing  machines,  etc.,  in 
great  quantity.  Then  why  in  the  name  of 
all  that  is  holy  cannot  we  build  homes  for 
the  men  who  fought  for  us  in  Europe  and 
the  Pacific;  who  went  through  hell  for  us 
over  there? 

It  is  a  community,  State,  and  Federal  re¬ 
sponsibility  that  will  not  be  discharged  by 
honeyed  words  from  politicians  who,  as  a 
rule,  do  not  give  a  hang  for  anybody  except 
themselves. 
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Post  Office  Workers’  Pay 


\  EXTENSION  OF  REMARKS 

OF 

HON.  RAY  J.  MADDEN 


OF  INDIANA 

IN  THE’teOUSE  OF  REPRESENTATIVES 

Thiirbday,  February  28,  1946 

Mr.  MADDEN.  Mr.  Speaker,  the 
House  Post  Office  and  Post  Roads  Com¬ 
mittee  opened  hearings  this  morning  on 
H.  R.  5059,  knowk  as  the  Mead-Burch 
bill,  providing  for  praise  for  the  postal 
employees  of  the  Nat\n.  I  appeared  be¬ 
fore  this  committee  aHjl  urged  a  $500- 
per-year  increase. 

The  salary  of  the  pos?W  workers  of 
America  has  not  kept  pace\ith  the  rj£- 
ing  cost  of  living  during  the  la^t  25  years. 
Great  numbers  of  their  personnel  served 
in  the  armed  forces  of  the  Unites.  States 
during  World  War  II  and  the  adaed  la¬ 
bors  of  the  increased  mail  load  'during 
the  war  was  carried  on  by  an  insufficient 
postal  personnel  during  the  late  emer 
gency. 

The  following  editorial  in  this  morn¬ 
ing’s  Times-Herald  is  timely  and  con¬ 
tains  a  valuable  message  tcVxhe  Members 
of  Congress  that  immedijrte  and  favor¬ 
able  action  should  be  taken  on  H.  R.  5059 : 

POST  OFFICE  WORKERS’  PAY 

The  Post  Office  employees  are  among  the 
best  and  most  efficient  qf  our  numerous  Fed¬ 
eral  civil  service  workers,  barring  an  occa¬ 
sional  officious  little  /sourpuss  behind  some 
Post  Office  wicket;  ahd  they  are  among  the 
worst  paid.  f 

Their  salaries  never  were  princely.  During 
the  depression  they  took  various  fancy  pay 
cuts,  the  deepest  of  which  was  27I/2  percent, 
and  it  was  not  until  the  end  of  1934  that 
their  salaries  got  back  to  the  1925  levels. 

THEY  DESERVE  A  PAY  RAISE 

Since  1934  wages  in  most  industries  have 
been  on  the  upgrade,  and  a  widespread  15 
percent  boost  was  granted  by  the  Little  Steel 
formula  In  1941.  In  the  period  1925-43  the 
postal  workers  managed  to  obtain  an  in- 
creasejin  take-home  pay  totaling  only  $1.69 
per  week.  Withholding  taxes  and  retirement 
deductions  are  now  eating  seriously  into 
thejr  salaries,  while  the  cost  of  living  keeps 
going  up. 


Bills  to  raise  postal  salaries  by  $300  a  yea 
•on  a  temporary  basis  have  been  introduce 
(in  Congress  by  Senator  James  M.  Mb 
/(Democrat,  New  York)  and  Representative 
•Thomas  G.  Burch  (Democrat,  Virginia). 
.The  postal  workers  would  like  to  raise  the 
figure  to  $500.  / 

Certainly  it  seems  to  us  that  in  thi/  period 
of  rising  living  costs  and  rising  wagals  in  pri¬ 
vate  industry  these  public  employees  deserve 
isome  increase  in  pay — and  that'  Congress 
ought  to  take  early  and  favorable  action  on 
their  request  for  an  adequate  raise. 
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A  Remedy  for  Strikes 


/ 

EXTENSION  OF  REMARKS 

OF  J 

HON.  A.  WILLIS  ROBERTSON 

OF  VplGINIA 

\  IN  THE  HOUSE  QF  REPRESENTATIVES 

Thursday , fiebruary  28,  1946 

Mr.  ROBERjjTSON  of  Virginia.  Mr. 
Speaker,  under  leave  to  extend  my  re¬ 
marks  in  the/RECoRD,  I  include  the  fol¬ 
lowing  article  by  Henry  W.  McLaughlin, 
director  of  /ountry,  church,  and  Sunday- 
school  extension  of  the  Presbyterian 
Church  in  the  United  States: 

Strikes-  are  becoming  a  national  menace. 
The  welfare  of  the  entire  consuming  public 
is  being  threatened.  They  are,  therefore,  a 
matte?  of  public  concern.  The  conflict  be¬ 
tween  the  two  contending  groups  needs  to 
be  looked  into  by  eyes  that  have  not  been 
blijided  by  prejudice  either  against  capital 
or/labor.  Strikes  are  caused  mainly  because 
lltbor  feels  that  it  does  not  get  a  just  share 
if  the  wealth  it  produces.  And  management 
is  irritated  by  the  fact  that  labor  seems  to 
try  to  get  as  much  as  it  can  for  services  as 
small  as  possible. 

The  remedy,  we  believe,  lies  in  the  adop¬ 
tion  of  measures  that  will  make  the  best  in¬ 
terests  of  both  groups  more  nearly  iden¬ 
tical.  Each  faction  should  be  made  to  see 
things  from  the  other’s  point  of  view. 

INSIDE  THE  CAR 

When  automobiles  first  began  to  be  used, 
a  friend  of  our  family  was  prejudiced  against 
the  owners  of  cars.  She  asserted  they  de¬ 
liberately  tried  to  frighten  horses  with  these 
new  “inventions  of  the  devil.’’  She  had  a 
horse  and  buggy  view  of  the  matter.  I  had 
just  gotten  a  new  car.  I  valued  her  good 
Kill  and  friendship.  So  I  asked  my  wife 
totinvite  the  lady  to  take  a  ride.  She  enjoyed 
it  \nmensely.  Whenever  we  approached  a 
horsSO;hat  shied  at  the  car,  she  laughed  and 
said,  ^#Jow  I  see  it  from  the  inside  of  the 
car.’’  \  was  not  very  long  until  she  had 
one  of  hel^own. 

In  Grea^Britain  labor  unions  in  their  be¬ 
ginning  wefle  largely  recruited  from  the 
members  of  tfle  Christian  churches,  and  have 
continued  to  b^dominated  largely  by  altruis¬ 
tic  motives.  Tha^e  is  a  better  understanding 
between  labor  anti  capital  than  here  in 
America.  The  two  groups  seem  to  work  har¬ 
moniously,  each  sharmg  a  definite  responsi¬ 
bility  in  increasing  thekefficiency  and  larger 
productivity  of  commodities.  That  kind  of 
teamwork  and  cooperatioi^eems  to  be  lack¬ 
ing  in  America.  Only  wh\e  there  is  such 
cooperation  and  teamwork  \an  bargaining 
between  the  two  groups  settleVheir  difficul¬ 
ties.  Bargaining  to  be  successful  must  be 
between  friends,  not  enemies.  Otherwise,  it 
becomes  bickering,  and  bickering  settles 
nothing.  When  we  read  in  the  newspapers 
that  a  strike  has  been  settled,  we  know  it 
has  just  been  patched  up.  It  is  like  patd 
an  old,  worn-cut  automobile  tire,  getting 
ready  for  another  blow-out.  It  is  not  mu&b 
better  if  the  strike  is  settled  by  arbitration^ 
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as  long  as  prejudice  and  hatred  survive  on 
$fee  part  of  both  groups.  The  present  an- 
tajtonistic  attitudes  are  undermining  the 
foundations  of  both  their  houses. 

'  A  BASIC  PRINCIPLE  OP  ECONOMICS 

A  basic  principle  of  economics  is  for  each 
country  to  produce  those  commodities  which 
it  can  at  the  least  cost.  Tire  permanent 
prosperity  of  a  country  depends  upon  the 
percentage  of  the  agricultural  and  manufac¬ 
turing  commodities  which  it  can  produce 
more  cheaply  than  other  countries.  The 
highest  interests  of  both  capital  and  labor 
in  America  are  to  get  and  hold  foreign  mar¬ 
kets  for  our  agricultural  and  manufactured 
products.  Profits  too  big  and  wages  too 
high  not  only  work  a  hardship  upon  our 
own  buying  public,  but  make  it  much  easier 
for  other  countries  to  underbid  us  and  take 
away  from  us  our  export  trade  which  we 
now  have  the  golden  opportunity  to  estab¬ 
lish. 

What  America  needs  is  to  produce  more 
cheaply,  more  abundantly,  and  more  ef¬ 
ficiently.  Strikes  are  deadly  to  the  welfare 
not  only  of  the  public  at  large,  but  also  the 
pressure  groups  themselves  that  foment 
them. 

INTERESTS  OP  BOTH  GROUPS  THREATENED 

Free  enterprise  and  capitalistic  economy 
with  all  their  good  features  are  doomed  un¬ 
less  labor  can  be  reconciled.  We  may  think 
it  cannot  happen  in  America,  but  it  has 
happened  in  Russia  and  other  countries. 
Huey  Long,  with  his  share-the-wealth  pro¬ 
posals,  is  dead.  John  L.  Lewis  can  never  be 
President  of  the  United  States.  But  they 
will  have  their  successors,  probably  abler 
and  more  subtle.  As  labor  discontents  grow,, 
prejudice  becomes  more  blinded  and  hatreds 
more  bitter,  agitators  will  gather  to  them¬ 
selves  a  following  that  will  destroy  our  pres¬ 
ent  way  of  American  life. 

THE  BIGGEST  GANG 

One  day  I  talked  with  some  CCC  camp 
boys.  I  asked  them  what  they  thought  of 
the  plan.  One  of  them  replied,  “My  father 
died  and  left  my  mother  with  a  large  family 
of  children  to  support.  I  was  the  eldest. 
I  tried  to  get  a  job,  but  failed.  I  was  sent 
to  a  CCC  camp.  I’ve  learned  a  lot  of  things, 
and  $30  a  month  has  been  mailed  to  my 
mother.  In  order  to  keep  the  family  from 
starving,  she  had  been  compelled  to  mort¬ 
gage  our  home  and  little  farm.  With  the  $30 
a  month  additional  to  what  she  and  the 
children  could  produce,  she  has  been  enabled 
not  only  to  support  the  family  but  to  pay 
off  the  mortgage.”  I  shall  never  forget  the 
eagerness  in  the  face  of  the  boy  just  ap¬ 
proaching  voting  age  when  he  added,  “They 
tell  me  President  Roosevelt  has  a  lot  of 
enemies."  I  replied,  “Yes;  a  lot  of  enemies.’’ 
(It  was  during  the  campaign  when  Franklin 
D.  Roosevelt  was  a  nominee  for  the  third 
term.)  The  boy  then  said,  “They  tell  me 
they  have  a  lot  of  money.”  I  replied,  “Yes; 
they  have  a  lot  of  money.”  The  boy  then 
with  much  satisfaction  remarked,. “They  may 
have  the  most  money,  but  we  .are  the  big¬ 
gest  gang.” 

There  is  food  for  thought  jn  the  fact  that 
this  biggest  gang  of  which’  this  youth  was 
a  typical  representative  is  tearing  large  fam¬ 
ilies  of  children,  and,  therefore,  producing 
the  majority  of  the  fut.Ure  voters  of  America. 
The  remedy  lies  in  the  direction  of  making 
laborers  sharers  in  ownership.  Owners  of 
property  are  not  .Easily  converted  to  com¬ 
munism  or  even  socialism. 

mike’s  pig 

The  following  story  illustrates.  Mike  was 
an  ardent  Communist,  and  loud  in  his  praises 
of  the  system.  Pat  said,  “Do  you  mean  to 
tell  me  that  people  who  have  things  have 
to  share  ’em  with  people  who  haven’t?” 

Mik4:  “That’s  it.” 

Pat;  “Mike,  ilf  you  had  two  farms,  would 
yo)f  give  me  one?” 

Mike:  “Sure.” 


Pat:  “If  you  had  two  houses,  would  you 
give  me  one?” 

Mike:  “Sure.” 

Pat:  “If  you  had  two  cows,  would  you  give 
me  one?” 

“Sure,”  was  Mike’s  answer. 

Pat:  “If  you  had  two  pigs,  would  you  give 
me  one?” 

Mike:  “No,  I  got  two  pigs.” 

Mike  was  a  Communist  until  it  concerned 
the  property  he  really  possessed. 

EXORBITANT  WAGES  NOT  THE  REMEDY 

Labor  should  have  just  and  fair  wages, 
sufficient  to  guarantee  a  comfortable  stand¬ 
ard  of  living,  but  not  an  extravagant  one. 
Management  should  have  fair  and  just 
profits,  but  not  big  enough  to  encourage 
extravagant  living  on  the  part  of  the  owners. 
Extravagance  is  fatal  to  happiness  and  the 
best  interests  not  only  of  adults,  but  espe¬ 
cially  of  their  children.  This  is  true  if  the 
possession  of  too  much  money  leads  to  spend¬ 
ing  for  useless  or  harmful  things  such  as 
intoxicating  liquors  and  gambling.  It  is 
true  the  possession  of  too  much  money  en¬ 
courages  idleness.  Idlers  are  a  menace  to 
society — whether  they  be  idle  poor  or  the 
idle  rich.  The  Bible  teaches  charity  to  the 
unfortunate,  but  the  Apostle  Paul  was  wise 
when  he  wrote  to  the  Thessalonian  Chris¬ 
tians,  “For  even  when  we  were  with  you/ 
this  we  commanded  you,  that  if  any  would 
not  work,  neither  should  he  eat.”  / 

High  wages  mean  high  cost  of  living,  so 
it  is  a  vicious  circle.  The  farmers/justly 
demand  and  will  get  a  parity  of  prices.  If 
labor  becomes  too  arrogant  and  p6o  grasp¬ 
ing,  management  which  has  to  sell  in  com¬ 
petition  with  the  rest  of  the  ^orld  cannot 
afford  to  operate.  If  labor  continues  to  de¬ 
mand  ever-increasing  wages,- capital  will  be 
forced  to  transfer  to  other0  countries  where 
factories  can  be  Operated  to  produce  goods 
more  cheaply  and  efficiently.  This  will  in¬ 
evitably  lead  to  widespread  unemployment 
in  America.  /  \ 

THE  PLAN 

The  remedy  wjfich  I  propose  is  as  follows; 
Require  by  law  that  every  “corporation  set 
aside  10  percent  of  the  annttel  net  profits 
with  which ^to  purchase  stocks’ll  the  com¬ 
pany  to  be  given  to  the  workers  annually. 

In  order  to  protect  the  laborers  fhpm  their 
own  follies  in  selling  and  spending  the  pro¬ 
ceeds  of  the  stocks  on  foolish  things,  it  kjiould 
be  required  by  law  that  these  stocks  cdianot 
be  sold  until  the  owner  reaches  60  years\of 
age.  If  he  should  die  in  the  meantime  his 
wife  must  have  reached  the  age  of  60  before', 
the  stocks  become  negotiable.  By  that  time  \ 
they  should  have  sense  enough  to  keep  the 
stocks  and  continue  to  draw  the  dividends. 

If  they  do  sell  at  60  they  will  probably  invest 
the  proceeds  in  a  home  or  some  other  ven¬ 
ture  that  will  guarantee  security  in  old  age. 

The  dividends  equal  to  10  percent  of  the 
net  profits  should  be  distributed  not  upon 
the  basis  of  wages  received  by  Individuals, 
but  upon  the  basis  Qf  other  standards.  These 
standards  by  which  every  worker  should  be 
graded  should  be  worked  out  jointly  by  a 
representative  of  labor,  management,  and  the 
Department  of  Labor  of  the  United  States 
Government,  the  representative  of  the  Gov¬ 
ernment  having  the  deciding  vote  in  cases  of 
disagreement  between  the  other  two.  The 
factors  determining  these  standards  should 
be  (1)  length  of  time  of  service  with  the 
company;  (2)  number  of  hours  devoted  to 
duty  during  the  year;  (3)  the  spirit  of  coop¬ 
eration  and  interest  in  production;  (4)  effi¬ 
ciency  in  the  performance  of  tasks  assigned. 
Other  facts  may  be  considered.  These  would 
all  encourage  loyalty,  efficiency,  and  a  per¬ 
sonal  interest  in  the  success  and  profits  of 
the  enterprise.  When  laborers  are  interested 
in  the  profits  of  a  corporation  and  become 
actual  sharers  in  their  benefits  it  will  do 
much  to  remove  the  motive  for  strikes,  lay¬ 
offs,  and  inefficiency. 


In  order  to  prevent  the  owners  of  big  busi* 
ness  from  consuming  the  profits  in  exorbitant 
salaries  there  should  be  a  just  and  fair  regu¬ 
lation  of  salaries  to  be  paid  in  accordance 
with  the  efficiency  and  character  of  services 
rendered  by  those  employed  in  management. 
No  deadheads  should  be  tolerated  simply  be¬ 
cause  they  own  a  large  block  of  stock.  Look¬ 
ing  at  this  plan  for  what  it  would  do  over  a 
period  of  years,  it  certainly  would  be  to  the 
advantage  of  owners  and  operators.  It  would 
also  be  an  advantage  to  laborers  who  would 
share  in  the  increase  and  the  profits.  They 
would  receive  their  dividends  annually,  and 
at  the  age  of  60  would  have  accumulated  a 
competency  for  the  security  of  old  age. 

It  would  create  a  motive  that  would  stimu¬ 
late  good  will  and,  cooperative  teamwork  be¬ 
tween  management  and  labor.  It  would  be  a 
remedy  for  strpces. 
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HON.  GEORGE  E.  0UTLAND 

OF  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  28,  1946 

Mr.  OUTLAND.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  statement: 

Fight  Inflation  Now — A  Call  to  Action 

We,  the  undersigned,  call  upon  members  of 
our  organizations,  other  organizations,  and 
all  other  citizens  to  unite  now  for  the  imme¬ 
diate  extension  of  the  Price  Control  Act. 

The  present  Price  Control  Act  expires  June 
30. 

If  the  act  is  not  extended,  prices  will  soar, 
rents  will  skyrocket,  the  value  of  the  dollar 
will  tumble — inflation  will  have  us  in  its 
grip. 

THE  PRICE  CONTROL  ACT  MUST  BE  EXTENDED  NOW 

Business  should  know  now  whether  or  not 
there  will  be  ceiling  prices  after  June  30. 

If  the  Congress  waits  until  June  to  extend 
the  act,  there  is  danger  that  some  businesses 
will  hold  up  production  hoping  that  ceilings 
will  go  and  they  can  boost  their  prices. 

THE  ACT  MUST  BE  PASSED  WITHOUT  WEAKENING 
AMENDMENTS 

Congress  must  make  it  possible  for  OPA  to 
maintain  its  standards  for  holding  prices. 

If  Congress  should  amend  the  act  to  re- 
OPA  to  grant  a  price  increase  whenever 
re  is  an  increase  in  cost,  or  place  any  simi¬ 
lar  kmitation  on  OPA’s  established  policy,  it 
woulckinvite  the  spiral  of  inflation  and  de¬ 
stroy  the  act. 

SUFFICIENT  FUNDS  MUST  BE  PROVIDED 

Congress\nust  provide  OPA  with  a  large 
enough  appropriation  to  maintain  its  present 
organization  in,  full  force. 

The  job  of  holding  the  line  against  infla¬ 
tion  has  never  bden  harder.  Lack  of  funds 
can  be  as  disastrous;,to  price  control  as  a  bad 
law.  \ 

OUR  TASI&IS  CLEAR 

We  must  let  every  Congressman  know 
that  we  the  people,  all  of/us,  want: 

Price  and  rent  control  for\another  year. 

Immediate  extension  af  the.  Price  Control 
Act.  x 

No  weakening  amendments.  \ 

Adequate  appropriations  for  the  big  Job 
of  holding  the  line  against  inflatiol 

Helen  C.  White,  President,  American 
Association  of  University  Women; 
Ralph  E.  Hemstead,  General>«ec- ' 
retary,  American  Association^)! 
University  Professors;  Lelia  Mm 
sey,  Executive  Secretary,  AmericaiJ 
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Home  Economics  Association;  Jack 
W.  Hardy,  National  Commander, 
American  Veterans  of  World  War 
II  (Amvets);  Faye  Stephenson, 
President,  Congress  of  Women’s 
Auxiliaries,  CIO;  Ray  Gibbons,  Ex¬ 
ecutive  Secretary,  Council  for  So¬ 
cial  Action  of  Congregational 
Churches;  Colston  E.  Warne,  Pres¬ 
ident,  Consumers  Union  of  United 
States;  Mae  Wright  Downs,  Presi¬ 
dent,  Delta  Sigma  Theta  Sorority; 
Mrs.  LaFell  Dickinson,  President, 
General  Federation  of  Women’s 
Clubs;  Jo  Davidson,  Chairman,  In¬ 
dependent  Citizens’  Cammission 
for  Arts,  Sciences,  Professions; 
Katharine  Armatage,  President, 
League  of  Women  Shoppers;  Bish¬ 
op  Lewis  O.  Hartman,  President, 
Methodist  Federation  for  Social 
ervice;  Mrs.  Henry  A.  Ingraham, 
’resident,  National  Board,  Young 
omen’s  Christian  Association; 
rs.  William  A.  Hastings,  Presi¬ 
dent,  National  Congress  of  Par¬ 
ents  and  Teaches;  Cecie  P.  Henry, 
President,  National  Congress  of 
Colored  Parents  and  Teachers; 
Aliee  Hamilton,  President,  Nation¬ 
al  Consumers’  League;  Ruth  Cra¬ 
ven^  Executive  Secretary,  Nation¬ 
al  Council  of  Catholic  Women; 
Mrs.  ^Joseph  M.  Welt,  President, 
National  Council  of  Jewish  Wom¬ 
en;  M®ry  McLeod  Bethune,  Presi¬ 
dent,  Rational  Council  of  Negro 
Women;  Willard  E.  Givens,  Execu¬ 
tive  Secretary,  National  Education 
Association;  James  G.  Patton 
President,  National  Farmers’ 
Union;  Clyde  B.  Murray,  Presi¬ 
dent,  National  Federation  of  Set¬ 
tlements;^  Anna  Lord  Strauss 
president,!:  National  League  of 
Women  Voters;  Lester  B.  Granger, 
Executive  Secretary,  National  Ur¬ 
ban  League;  Rose  Schneiderman, 
President,  National  Women’s  Trade 
Union  Leagilp;  George  C.  Hatch, 
President,  New  Council  of  Ameri¬ 
can  Business!  Thomasina  John¬ 
son;  Legislative  Representative, 
Nonpartisan  Council,  A.  K.  A. 
Sorority;  Clark  Foreman,.'  Presi¬ 
dent,  Southern  Conference  for 
Human  Welfar^;  Reinhold  Nie¬ 
buhr,  Chairman, lUnion  for  Demo¬ 
cratic  Action;  Mte.  HeSman  Lowe, 
President,  Women’s  auxiliaries  of 
Labor,  A.  F.  of  L.;  Thelma  Stevens, 
Executive  Secretary,  Woman’s  Di¬ 
vision  of  Methodisf  Church. 

. 

V 

Food  Su  sidies 

EXTENSION  C  i*  REMARKS 

HON.  THAD  WASIELEWSKI 

^WISCONSIN 

IN  THE  HOU  !  OF  REPRESENTATIVES 

Thursds  February  28,  1946 

ELEWSKI.  Mr.  Speaker 
extend  my  remarks  in  the 
elude  the  following  editorial 
ilwaukee  Journal  of  February 

STOP  SUBSIDIES  NOW 

lization  Director  Chester  Bowles  asks 
fess  to  continue  food  subsidies  for  an- 
1  year.  He  is  no  fonder  of  the  subsidies 
Says,  than  are  the  farmers  and  other 
aps  now  protesting  their  continuance 
feels,  however,  that  dropping  them  would 
:  ruinous  at  this  time.  “It  would  be  lmpos. 


Mr. 
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sible  to  make  a  success  of  the  new  stabiliza¬ 
tion  program,”  he  says,  “with  food  prices 
shooting  up.” 

We  think  Mr.  Bowles  is  wrong  in  this. 
The  new  stabilization  program  is  a  program 
of  economic  readjustment.  Wages  and,  to  a 
lesser  extent,  prices  are  to  be  moved  up  to  a 
new  level.  They  are  then  to  be  stabilized 
at  that  level,  so  far  as  possible.  Is  there  any 
good  reason,  while  a  general  readjustment  is 
being  made,  why  food  prices  should  not  be 
permitted  to  rise  sufficiently  to'  compensate 
for  the  dropping  of  subsidies? 

If  subsidies  were  dropped  the  price  of 
bread  should  rise  1  cent  a  loaff.  The  price  of 
canned  vegetables  should  go-  up  1  cent  a  can. 
Meat  prices  should  climb  from  3  to  5  cents  a 
pound.  Butter  should  gp  up  12  cents  and 
cheese  14  cents.  The  Arrjferican  food  bill  thus 
would  be  increased  $1,5/9,000,000  to  the  con¬ 
sumer — and  reduced  .<$1,579,000,000  to  the 
taxpayer. 

It  was  questionable  to  allow  these  sub¬ 
sidies  in  the  first  ]>lace,  for  they  made  food 
prices  unrealistic.?  It  is  a  mistake  to  con¬ 
tinue  them,  for  the  same  reason. 

Under  the  present  system,  with  Govern¬ 
ment  paying  spine  of  the  food  bill  of  every 
consumer,  part  of  the  “drive  toward  infla¬ 
tion”  is  being  concealed  instead  of  faced. 
We  shall  haye  to  face  it  some  day.  Isn’t  it 
best  to  face  it  when  we  are  trying  to  set  a 
new  fine  afeainst  inflation?  If  we  continue 
the  subsidies  for  another  year,  it  will  be  still 
harder  tp  rid  ourselves  of  them.  The  time 
to  drop'them  is  now. 


Will  Wyatt’s  Government  Building  Plan 
Wreck  an  Industry? 


EXTENSION  OF  REMARKS 

OF 

HON.  PAUL  W.  SHAFER 

OF  MICHIGAN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  28,  1946 

Mr.  SHAFER.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  I  include 
an  excellent  study  on  the  housing  plan  of 
Expeditor  Wyatt  by  Dr.  Willford  I.  King, 
one  of  our  Nation’s  leading  economists. 
Dr.  King  declares  Wyatt’s  Government 
building  plan,  as  incorporated  in  the  so- 
called  Patman  bill,  now  being  considered, 
will  not  only  wreck  the  building  industry, 
but  it  will  add  tremendous  tax  burdens. 

This,  Mr.  Speaker,  is  a  study  every 
Member  of  Congress  should  read  before 
casting  his  vote  on  the  Patman  bill. 

Will  Wyatt’s  Government  Building  Plan 
Wreck  an  Industry? 

(By  Dr.  Willford  I.  King) 

On  February  8,  1946,  President  Truman 
requested  Congress  to '  enact  promptly  the 
legislation  necessary  to  carry  out  the  hous¬ 
ing  program,  recommended  by  Mr.  Wilson 
W.  Wyatt,  Housing  Expediter. 

Mr.  Wyatt  explains  that  "private  enterprise 
must  assume  the  leading  role  in  this  task,  as 
it  did  in  the  task  of  war  production — indus¬ 
try  is  entitled  to  a  fair  return — labor  is  en¬ 
titled  to  a  fair  return — and  that  means 
higher  wages,  in  some  contributing  indus¬ 
tries,  where  workers  have  been  historically 
low  paid.” 

TO  MEET  ANOTHER  EMERGENCY 

Mr.  Wyatt’s  program  is  avowedly  designed 
to  meet  an  emergency.  Just  now,  we  also 
have  an  emergency  in  sugar,  an  emergency 
in  wheat,  an  emergency  in  automobiles,  an 
emergency  in  steel,  an  emergency  in  trans¬ 
portation.  The  assumption  is,  that,  as  long 
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as  these  emergencies  continue,  it  is  the  duty 
of  government  to  assist  and  direct  private 
industry,  and  that,  without  such  assistance 
and  direction,  the  emergencies  will  continue 
indefinitely.  , 

From  the  economic  standpoint,  such  a  sys¬ 
tem,  in  which  private  industry  is  supervised 
by  government,  parallels  the  one  which  Mus¬ 
solini  established  in  Italy,  and  called  fascism. 
It  is  practically  identical  with  that  installed 
by  Hitler  in  Germany,  and  designated  as 
national  socialism.  One  characteristic  of  all 
such  collectivist  systems  is  the  existence  of 
a  never-ending  series  of  emergencies.  Why 
is  this  true? 

The  answer  is  that,  when  government  as¬ 
signs  to  bureaucrats  the  direction  of  indus¬ 
try,  the  inevitable  result  is  a  failure  of  sup¬ 
ply  and  demanded  to  balance. 

AN  IMPOSSIBLE  ASSIGNMENT 

The  reason  for  this  is  that  the  man  has 
not  yet  been  born  who  has  knowledge  suffi¬ 
cient  to  enable  him  to  estimate,  even  ap¬ 
proximately,  the  magnitudes  of  the  factors 
making  for  supply,  and  of  the  factors  mak¬ 
ing  for  demand.  When  the  Government 
officials  sets  the  price,  it  will  either  be  so 
high  that  part  of  the  product  cannot  be  sold, 
or  so  low  that  a  shortage  will  develop.  We 
can  be  sure  that,  as  long  as  government  con¬ 
tinues  to  control  either  prices  or  production, 
we  shall  always  be  efflicted  with  surpluses, 
shortages,  and  emergencies. 

What  is  the  origin  of  the  present  housing 
shortage?  Not  long  before  the  war  we  had 
a  great  housing  surplus,  vacancies  were 
numerous.  Second-hand  houses,  in  good 
condition,  were  selling  at  fractions  of  their 
reproduction  costs.  From  1935  on,  rising  in¬ 
comes  strengthened  the  demand  for  houses, 
and  active  building  continued  until  the  war 
started.  At  that  time  it  was  rare  to  find  any 
but  new  houses  selling  for  more  than  two- 
thirds  of  their  reproduction  costs,  and  va¬ 
cancies  were  still  common.  One  must,  there¬ 
fore,  conclude  that  in  1942  we  had  a  surplus 
rather  than  a  shortage  of  housing. 

EMPTY  HOMES  ARE  FEW 

Today,  by  contrast,  residential  prices  have 
risen  sharply,  and  empty  houses  are  unde¬ 
niably  hard  to  find.  Why?  For  this  situ¬ 
ation,  there  are  several  reasons: 

1.  During  the  war  home  construction  came 
practically  to  a  standstill.  This  tended  to¬ 
ward  a  deficiency  of  home  units. 

2.  At  the  same  time,  the  Government  In¬ 
dulged  in  an  orgy  of  inflation.  This  has 
cheapened  the  value  of  the  dollar.  Wage 
receipts  and  the  national  income  have  almost 
doubled.  Rents  have  been  held  down  by 
ceilings.  This  is  equivalent  to  depressing 
rents  sharply,  in  comparison  to  wages  and 
income — in  other  words,  housing  has  been 
made  a  very  cheap  commodity.  When  things 
are  cheap,  people  buy  more  of  them.  Fam¬ 
ilies  have  spread  out,  and  occupied  the  previ¬ 
ously  vacant  space. 

3.  Since,  as  just  mentioned,  real  rents  have 
fallen,  landlords  have  found  the  renting  of 
houses  unprofitable.  Many  houses  have, 
therefore,  been  allowed  to  deteriorate,  until 
they  are  uninhabitable. 

4.  The  war  added  more  than  a  million  to 
the  normal  number  of  marriages.  Now  these 
new  families  are  seeking  independent  dwell¬ 
ings. 

Mr.  Wyatt  asserts  that  “an  inflationary 
spiral  would  be  fatal  to  the  building  pro¬ 
gram.”  If  such  is  the  case,  he  had  as  well 
resign  himself  to  failure. 

INFLATION  IN  CURRENCY 

At  the  end  of  1937  the  Nation’s  total  cur¬ 
rency  supply,  counting  both  money  and  de¬ 
mand  deposits,  was  less  than  $34,000,000,000. 
By  the  end  of  1944  it  had  risen  to  $115,000,- 
000,000.  While  official  figures  are  not  yet 
available,  the  indications  are  that,  at  the  end 
of  1945,  the  total  amount  of  circulating 
medium  was  at  least  $121,000,000,000,  or  3  y2 
times  the  1937  figure.  This  means  that,  in 
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8  years,  our  currency  supply  was  inflated  fey 
about  $87,000,000,000,  or  more  than  250  per¬ 
cent.  Had  production  remained  at  the 
1937-38  level,  the  result  to  be  expected  would 
have  been  a  250  percent  price  increase. 

Fortunately,  however,  production  in  1945 
was  roughly  double  that  of  1937-38.  Un¬ 
der  such  circumstances,  the  effgct  normally 
to  be  expected  is  not  a  multiplication  of  the 
price  level  by  3  y2,  but  instead  its  multiplica¬ 
tion  by  something  like  half  that  amount — or 
1%,  in  other  words,  a  price  rise  of  75  percent. 
This  probably  accords  roughly  with  what  has 
actually  occurred.  The  holding  down  of  cer¬ 
tain  prices  by  the  OPA  has  merely  accentu¬ 
ated  the  increases  of  other  prices.  Great 
quantities  of  goods  have  been  sold  in  the 
black  market,  at  high  prices.  Sellers  have 
surreptitiously  advanced  the  nominal  grades 
on  a  large  variety  of  other  goods.  Prices  of 
diamonds  have  trebled.  Stocks  have  ad¬ 
vanced  widely.  Jewelry  has  skyrocketed. 

Mr.  Wyatt’s  faith  that  inflation  can  be  pre¬ 
vented  by  price  regulation  is  akin  to  that  of 
the  man  who  tries  to  keep  his  house  cool  on 
a  hot  day  by  putting  ice  on  the  thermometer 
bulb.  In  reality,  since  the  budget  is  not  yet 
balanced,  his  program  spells  more  inflation, 
and  more  robbery  of  the  thrifty. 

SUBSIDY  WITHOUT  LIMIT 

There  is  no  doubt  that,  now,  and  indefi¬ 
nitely  in  the  future,  veterans  and  others  will 
stand  in  dire  need  of  housing.  They  will  be 
in  dire  need  of  food,  of  clothing,  of  fuel,  of 
light,  of  house  furnishings,  of  medical  care, 
and  of  vacations.  If  it  is  the  duty  of  govern¬ 
ment  to  furnish  them  with  housing,  it  is 
equally  the  duty  of  government  to  furnish 
them  with  all  these  other  things. 

Experience  shows  that  by  far  the  most 
effective  device  yet  discovered  for  providing 
citizens  with  the  things  which  they  need,  is 
free  competition — free  enterprise.  Neither 
fascist  Germany  nor  socialistic  Russia  has 
been  able  to  hold  a  candle  to  American  capi¬ 
talistic  industry,  as  regards  output  per  man¬ 
hour.  Neither  has  shown  evidence  of  being 
able  to  give  to  its  citizens  adequate  supplies 
of  those  goods,  which  the  citizens  have  really 
needed  and  wanted. 

THE  COLLECTIVIST  PHILOSOPHY 

There  is  an  irrepressible  conflict  between 
the  philosophy  of  Grover  Cleveland,  and  that 
of  Wilson  Wyatt.  Cleveland  said  it  was  the 
duty  of  the  citizens  to  support  the  Govern¬ 
ment,  and  not  the  duty  of  the  Government  to 
support  the  citizens.  Mr.  Wyatt  takes 
exactly  the  opposite  position — that  of  Fas¬ 
cists,  Socialists,  Communists,  and  collecti¬ 
vists  in  general. 

If  it  be  granted  that  planning  by  Govern¬ 
ment  is  superior  to  planning  by  private  en¬ 
terprise,  it  follows  that  Mr.  Wyatt  has  prob¬ 
ably  done  as  good  a  job  of  planning  as  is 
feasible.  But  just  where  is  the  evidence  that 
Government  can  do  the  job  even  approxi¬ 
mately  as  efficiently  as  can  private  enter¬ 
prise?  After  World  War  I,  houses  were 
scarce,  just  as  they  are  now,  but  did  the 
scarcity  bring  national  disaster?  Everyone 
knows  that  it  did  not.  Without  govern¬ 
mental  aid,  private  industry  soon  remedied 
the  shortage. 

REMOVE  THE  CONTROLS 

At  the  present  time,  if  the  Government 
would  take  off  all  controls  on  prices,  inter¬ 
est  rates,  and  production,  it  would  not  need 
to  engage  in  a  housing  program.  A  million 
Americans  would  “take  a  flyer”  on  putting 
up  a  house  or  two,  and  a  few  would  put  up 
dozens  or  hundreds  of  houses.  The  housing 
shortage  would  quickly  be  overcome,  and 
it  would  not  require  Government  subsidies, 
Government  guarantee  of  loans,  or  Govern¬ 
ment  training  of  workers.  With  price  con¬ 
trols  removed,  supply  and  demand  would 
balance,  there  would  be  no  shortages  and 
emergencies  would  tend  to  disappear. 


Such  would  almost  certainly  be  the  result 
if  the  Government  withdrew  its  support  from 
the  tyrannical  labor  monopolies,  which  prey 
upon  both  workers  and  the  public,  by  limit¬ 
ing  production,  raising  wage  rates  so  high  as 
to  cause  mass  unemployment,  and  exact¬ 
ing  from  buyers  unreasonably  high  prices, 
not  only  for  houses,  but  for  products  of  all 
kinds. 

If  the  Government  goes  into  house  build¬ 
ing,  it  will  take  labor  and  material  away  from 
private  builders  and  wreck  the  private  build¬ 
ing  industry.  Is  this  desirable?  Moreover, 
on  the  basis  of  all  past  evidence,  it  is  almost 
certain  that  any  given  grade  of  house  will 
cost  the  Government  far  more  than  it  would 
cost  if  built  by  a  private  builder. 

BARRACKS  INSTEAD  OP  HOMES 

Furthermore,  it  is  clear  that  Mr.  Wyatt 
plans  to  go  in  heavily  for  prefabricated 
houses.  These  are  likely  to  resemble  bar¬ 
racks  more  than  dwellings'  of  the  type  which 
Americans  generally  desire.  One  of  the 
goals  to  which  the  ambitious  American  as¬ 
pires  is  to  the  privilege  of  building  a  house 
to  suit  his  particular  taste.  Houses  last  a 
long  time.  Do  we  want  to  have  the  land¬ 
scape  marred  for  half  a  century  by  rows  of 
structures  looking  more  like  chicken  coops 
than  residences? 

It  is,  of  course,  undoubtedly  true  that 
many  veterans  and  other  people  as  well,  will 
be  delighted  if  Government — that  is,  the 
other  citizens— will  pay  part,  or  all,  of  the 
cost  of  their  new  houses.  However,  the  fact 
must  not  be  overlooked  that  veterans  repre¬ 
sent  most  of  the  families  of  the  Nation. 
After  all,  passing  the  buck  to  Uncle  Sam  does 
not  lessen  in  any  way  the  total  cost  of  the 
houses.  That  bill  must  be  paid  by  some¬ 
one.  What  Mr.  Wyatt’s  plan  boils  down  to 
is  that  the  families  of  veterans  and  others 
who  happen  to  want,  and  get,  the  Govern¬ 
ment-subsidized  houses,  will  be  sponging  a 
large  part  of  the  cost  of  their  houses  off  the 
families  of  other  veterans.  Is  this  a  square 
deal? 

POOR  REWARD  FOR  VETERANS 

It  is  well  to  remember  that  the  veterans 
do  not  represent  a  small  and  isolated  group. 
Instead,  they  constitute  the  majority  of  the 
able-bodied  male  members  of  a  whole  gen¬ 
eration.  There  is  no  feasible  way  of  having 
one  generation  supported  by  others.  It 
seems  unreasonable  to  suppose  that  the  vast 
majority  of  veterans  are  asking  for  anything 
of  the  kind.  Everyone  is  agreed  that  those 
who  are  disabled  should  be  given  ample 
care.  But  the  best  present  that  can  be 
made  to  the  able-bodied  young  man  return¬ 
ing  from  the  war  is  that  he  be  given  an 
opportunity  to  climb  as  high  as  his  talents 
will  allow  on  the  ladder  of  success,  un¬ 
hampered  by  artificial  restrictions  and  gov- 
ernmentally-sponsored  labor  monopolies. 
Under  such  conditions,  he  will  not  need  to 
lean  upon  the  crutch  of  Government  hous¬ 
ing  subsidies,  as  represented  by  the  Wyatt 
program. 

ESSENTIAL  FEATURES  OF  WYATT’S  PROGRAM 

1.  Construction  during  the  next  2  years  of 
2,700,000  homes,  of  which  all  but  250,000,  are 
to  be  of  permanent  construction. 

2.  Preference  for  veterans  and  their 
families,  in  the  rental  or  purchase  of  these 
homes. 

3.  Appropriate  provisions  for  nonveteran 
hardship  cases. 

4.  A  Government  subsidy  to  builders, 
amounting  to  not  less  than  $400,000,000. 

5.  Absorption  by  Government  of  undue 
risks  in  developmental  work  on  new-type  ma¬ 
terials. 

6.  Guaranteed  markets  for  materials  man¬ 
ufacturers.' 

7.  Purchase  by  the  Government  of  any 
houses  constructed  under  the  program,  if 
the  builders  cannot  sell  them  in  the  open 
market.  Any  houses,  so  purchased,  will  later 


be  sold  by  Government,  at  the  best  prices 
obtainable. 

8.  The  houses  are  to  be  sold  for  not  more 
than  $6,000  each,  or  are  to  be  rented  for 
not  more  than  $50  per  month. 

9.  The  Government  will  insure  mortgages, 
up  to  90  percent  of  the  value  of  each  home. 

10.  The  Government  is  to  control  strictly 
the  prices  of  materials,  and  the  rents  of  the 
houses. 

11.  Ceilings  are  to  be  set,  or  maintained  on 
rents,  and  prices  of  old  and  new  houses,  and 
on  building  lots  in  urban  areas. 

12.  One  and  one-half  million  additional 
workers  in  construction  are  to  be  recruited 
and  trained  (presumably  by  Government). 


St.  Lawrence  Seaway 

— 

\  EXTENSION  OF  REMARKS  / 
of  i 

K0N.  THAD  F.  WASIELEWSKf 

OF  WISCONSIN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  28,  1946 

Mr.  W  ASIELEW  SKI.  Mr.  Speaker, 
under  leave  to  extend  my  remarkjs  in  the 
Record,  I  include  the  following  state¬ 
ment  made  by  me  before  a  subcommittee 
of  the  Senate  Foreign  Relation&fcommit- 
tee  with  reference  to  the  St./Lawrence 
seaway,  February  22,  1946: 

Mr.  Chairman,  there  isn’t  mu<4i  that  I  can 
add  to  the  wealth  of  testimony  offered  in 
support  of  the  further  development  of  the 
St.  Lawrence  route.  However#  I  do  wish  to 
take  this  opportunity  to  all^y  the  fears  of 
some  of  the  more  violent  opponents  to  this 
important  program. 

A  half  century  ago  when  jthe  construction 
of  the  Panama  Canal  wasjunder  considera¬ 
tion  its  principal  opponents  were  the  rail¬ 
roads.  Then,  as  now,  they  were  convinced 
the  completion  of  the  project  would  bring 
certain  ruin.  The  greatest  opposition  to  the 
seaway,  as  was  true  with  the  Panama  Canal, 
comes  from  the  eastern'  railroads.  Just  how 
exercised  the  eastern  /lines  are  about  the 
project  can  be  appreciated  when  one  takes 
into  account  the  fac^f  that  as  recently  as  15 
years  ago  the  western  ifrailsoads  were  all  strong 
supporters  of  the  St/  Lawrence  seaway.  Ap¬ 
parently  their  vision'  has  been  obscured  since 
that  time  by  the  ekstern  lines. 

The  railroads  really  have'.no  cause  to  fear 
the  competition  of  the  St.  Lawrence  seaway 
for  at  most  the  Commerce  Carried  over  this 
water  route  will/only  be  a  small  fraction  of 
the  present  commerce  of  our;.eastern  ports, 
and  it  is  estimated  to  amount  to  less  than  3 
percent  of  the  ton-miles  carried  by  the  rail¬ 
roads.  The  tqnnage  carried  via  the  St.  Law¬ 
rence  seaway  jwill  be  largely  newttonnage  re¬ 
sulting  from/economic  expansion  which  can¬ 
not  be  realized  under  the  present  fand-locked 
conditions  {if  the  Middle  West.  This  eco¬ 
nomic  expansion  will  be  stimulated  by  the 
seaway  and  the  whole  country,  as  wfell  as  the 
railroads  ind  other  opponents  of  thfe  project 
will  be  greatly  benefited.  The  new  industries 
and  busifiess  that  will  rise  in  the  Middle  West 
is  a  resist  of  the  seaway  will  assure  expansion 
Df  transportation  needs  which  will  more  than 
offset  gfny  possible  diversion  of  the  railrpad’s 
traffic/ 

Thd  power  companies  and  the  coal  ope.ra- 
;ors,  Aiext  to  the  railroads,  are  the  greatest 
antagonists  of  the  seaway.  The  power  cofn- 
paiyes  are  concerned  about  the  possibility 
of  the  Government  going  into  the  power 
business.  I  am  opposed  to  Government  en¬ 
tering  into  competition  with  private  enter¬ 
prise  but  have  no  fear  of  that  possibility  in] 
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onnection  with  this  project.  The  power  in 
is  instance  is  but  a  by-product  of  the  sea- 
w?kg.  Since  the  power  is  available  it  should 
be  'Sully  utilized.  The  power  development 
will  riot  compete  with  existing  power  but  will 
be  merely  supplementary  for  it  will  greatly 
industrialize  the  areas  it  serves. 

As  for^he  coal  industry,  it  apparently 
fears  the  competition  from  foreign  fields. 
If  the  fears  Wre  well-grounded  then  all  of 
the  cities  on  the  east  coast  would  have  taken 
advantage  of  the%vailable  foreign  coal.  How¬ 
ever,  we  find  thaw  even  though  there  is  no 
tariff  on  coal  the  imports  amount  to  only 
sixteen-thousandths  1  percent  of  the  total 
volume  of  American  production.  Further¬ 
more,  we  find  that  Canada  prefers  our  coal 
to  that  of  the  British  Isle^even  though  the 
British  coal  can  now  be  pipped  in  ocean 
vessels  to  Montreal.  Even  today  more  than 
80  percent  of  the  coal  needs  Of  Canada  are 
supplied  by  the  United  States\  As  to  the 
effect  of  the  domestic  sale  of  coal\s  a  result 
of  the  power  project,  it  has  beenVpointed 
out  that  in  the  TVA  area  alone,  si\ce  the 
advent  of  this  project,  the  coal  consumption 
has  increased  fivefold.  It  is  but  a  fulfill¬ 
ment  of  the  old  adage  that  “new  bushings 
brings  new  business.” 

The  completion  of  the  St.  Lawrence  sea-1 
way  will  permit  the  rise  of  new  industries 
which  will  not  necessarily  compete  with  those 
existing  elsewhere  but  merely  complement 
and  supplement  them.  Therefore  we  find 
that  organized  labor  in  the  State  of  Wis¬ 
consin,  the  A.  F.  of  L.  and  the  CIO  is 
strongly  in  favor  of  the  St.  Lawrence  seaway 
and  have  asked  that  its  interest  be  noted. 

The  completion  of  the  seaway  shall  open  a 
new  frontier  in  our  national  development 
which  will  open  to  world  trade  the  important 
ports  on  the  Great  Lakes.  The  modernization 
of  the  St.  Lawrence  route  will  benefit  not 
only  the  people  of  the  Middle  West  but  the 
entire  Nation.  In  the  long  run,  it  will  greatly 
help  those  interests  that  today  are  attempt¬ 
ing  to  block  its  attainment.  The  completion 
of  the  St.  Lawrence  is  long  past  due;  let  us 
get  on  with  it  in  order  that  the  full  wealth 
and  productive  power  of  the  Middle  West  and 
the  country  as  a  whole  can  be  realized. 


Immigration  Quotas 
EXTENSION  OF  REMARKS 

OF 

HON.  ANDREW  J.  BIEMILLER 

OF  WISCONSIN 

IN  THE  HOUSE  OF  REPRESENTATIVES; 

Thursday,  February  28,  1946 

Mr.  BIEMILLER.  Mr.  SpeakerAmder 
leave  to  extend  my  remarks  in  tfte  Rec¬ 
ord,  I  wish  to  insert  an  editogml  which 
appeared  in  the  Milwaukee  /Journal  on 
February  26,  1946,  entitled  /"Halving  Im¬ 
migration  Quotas’’: 

HALVING  IMMIGRATION  QUOTAS 

■de  by  some  alarm- 

mmigration  quotas 
>r  a  10-year  period. 
11  countries,  except 
figure  of  100,  now 
and  isolated  areas, 
um.  • 

ccuse  for  this  type 
t  this  or  any  other 
n  quotas  are  to  be 
>n  should  be  made 
*h  study  of  all  the 
ouse  subcommittee 
at  such  a  study  be 
ission  created  ex- 


Surely  there  is  no  emergency  at  this  time. 
Present  quotas  total  only  153,879.  Great 
Britan  and  Ireland  account  for  83,574,  so  that 
the  total  for  the  rest  of  the  quota  world  is 
only  70,305.  The  British-Irish  quota  is  never 
fully  used,  and  in  recent  years  actual  admis¬ 
sions  have  not  averaged  anything  like  the 
half  to  which  quotas  would  now  be  reduced. 

The  country  can  easily  assimilate  even 
the  full  number  allowed  to  enter  under  pres¬ 
ent  quotas,  if  that  number  should  presently 
be  reached  because  of  conditions  abroad. 

Thus  there  seems  to  be  no  reason  for  a 
change  in  policy.  There  are  several  reasons 
for  keeping  to  the  figures  established  in  1929, 
one  of  which  is  the  importance  of  supporting 
the  general  nonisolationist  policy  of  the 
United  States.  When,  in  1921,  this  country 
began  restricting  immigration,  it  did  so  only 
to  keep  the  number  of  newcomers  down  to  a 
point  where  assimilation  would  not  be  too 
difficult.  The  present  law  has  achieved  that 
objective.  No  change  should  be  made  in  it, 
except  after  the  most  careful  study  and  to 
correct  specific  faults. 

The  Gossett  bill  should  be  defeated. 


George  Washington  and  His  Men  at 
Valley  Forge 


.EXTENSION  OF  REMARKS 

OF 

JOSEPH  R.  BRYSi 

OF  SOUTH  CAROLINA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  Februaru/28,  1946 

Mr.  BRYSONa  Mr. /Speaker,  under 
leave  to  extend  mV  remarks  in  the  Rec¬ 
ord.  I  include  anvsradress  I  delivered 
Sunday,  February J24M946,  in  the  Wash¬ 
ington  Memorial J2map\at  Valley  Forge, 
Fa. 

This  was  m/ first  trip  historic  Val¬ 
ley  Forge.  /On  approaching  this  hal¬ 
lowed  spot/I  felt  as  if  I  trooVupon  holy 
ground.  2o  be  sure,  there  are  niany  his¬ 
toric  places  within  the  confineXof  our 
great  Country,  but  probably  non^sur- 
passhig  Valley  Forge. 

;ars  ago,  Rev.  W.  Herbert  Burk,  D.> 
conceived  the  idea  of  having  each  of  tf 
Several  States,  through  their  respectiveN 
'Governors,  to  officially  conduct  Sunday 
services  in  the  Washington  Memorial 
Chapel.  February  24  was  designated  as 
South  Carolina  Sunday.  The  colors  of 
our^  State  were  displayed  prominently  in 
the' beautiful  and  impressive  chapel.  I 
was,  commissioned  by  our  Governor,  the 
Honorable  Ransome  J.  Williams,  to  speak 
for  him  on  this  occasion. 

Since  the  passing  of  Dr.  Burk  his 
worthy  successor,  the  Reverend  John 
Robbins  Hart,  as  rector,  is  carrying  the 
work  forward  in  a  very  commendable 
fashion.  I  am  proud  to  have  partici¬ 
pated  in  my  State’s  service  at  Valley 
Forge  and  commend  the  work  most 
heartily. 

The  address  follows: 

Mr.  Chairman,  ladies,  and  gentlemen,  I 
bring  you  greetings  from  Gov.  Ransome  J. 
Williams,  of  South  Carolina,  who  has  com¬ 
missioned  me  to  speak  for  him  at  this  his¬ 
toric  place  on  this  eventful  day.  I  am 
greatly  honored  but  approach  my  task  with 
all  humility  as  I  seek  to  discharge  the  high 
trust  I  bear.  Coming  as  I  do  for  the  first 
time  to  this  hallowed  spot,  I  would  interpret 
some  of  the  sentiments  of  my  fellow  South 


Carolinians  as  I  discuss  the  subject  of  Was! 
ington  and  His  Men  at  Valley  Forge. 

The  army  which  Washington  led  at  Valley 
Forge  was  greatly  inferior  in  number/  and 
equipment  to  the  enemy  which  faced  it 
across  the  river.  It  was  a  body  of  brave, 
courageous  men  worse  than  ill  fed  Ml  housed, 
and  ill  clothed.  “The  men  ware  literally 
naked,”  says  a  famous  historfan,  “some  of 
them  in  the  fullest  extent  Jbl  the  word.” 
“Part  of  them  mud,  part  of /hem  blood,  the 
rest  of  them— not  at  alLr  The  situation 
here  at  Valley  Forge  in  that  cold,  bleak  winter 
of  1777  was  dark  and  desperate.  It  seemed 
that  our  fight  for  liberty  was  doomed  to 
perish  beneath  the/heavy  snows  of  these 
wooded  hills  you  ajfa  I  look  out  upon  today. 

But  the  fight  to r  liberty  did  not  perish 
here  at  Valley  Fefrge;  it  rose  up  with  a  spirit 
that  performed  the  incredible  and  accom¬ 
plished  the  Almost  impossible.  The  place 
where  we  am  now  met  is  not  the  graveyard 
of  American  independence,  but  the  cradle 
of  it.  This  is  indeed  hallowed  ground  upon 
which  wou  and  I  stand,  my  fellow  citizens, 
ground  hallowed  by  the  sacrifices  and  per¬ 
sonal  privations  which  Washington  and  the 
man  of  his  army  endured  to  win  for  us  the 
|ht  to  live  in  a  free  and  independent  na¬ 
tion.  We  are  the  recipients  of  a  goodly 
heritage. 

The  only  way  that  we  can  be  worthy  of 
this  heritage  is  to  be  willing  to  guard  and 
defend  it  with  the  same  degree  of  unselfish¬ 
ness,  patriotism,  and  individual  sacrifice 
which  was  required  to  win  it  for  us.  In 
the  war  that  we  have  just  won,  I  feel  that 
such  a  spirit  was  characteristic  of  the  atti¬ 
tude  and  conduct  of  the  great  majority  of 
our  people.  We  could  never  have  won  the 
war  without  such  spirit.  The  most  disturb¬ 
ing  signs  of  the  times  in  which  we  are  now 
living,  however,  are  evidences  of  a  growing 
feeling  or  belief  that  such  spirit  will  not  be 
required  to  win  the  peace. 

My  friends,  the  same  degree  of  devotion, 
willingness  to  sacrifice,  and  patriotic  serv¬ 
ice  is  required  to  win  the  peace  and  to  main¬ 
tain  it  as  was  required  to  win  the  war.  “Unto 
whom  much  is  given,  much  is  required,”  says 
Holy  Writ.  Much,  indeed,  is  required  to 
meet  the  opponents  of  the  American  way  of 
life  who  seem  to  be  organizing  in  an  all-out 
effort  to  substitute  for  the  principles  of  free 
enterprise,  which  rewards  a  man  for  effort, 
initiative,  and  merit,  the  promises  of  a  deadly 
concept  which  holds  that  the  government 
should  give  a  man  his  sustenance  whether 
he  is  willing  to  work  for  and  earn  it  or  not. 

It  was  not  so  many  years  ago  that  the  late 
Speaker  of  the  United  States  House  of  Repre¬ 
sentatives  warned :  * 

“There  are  evidences  of  certain  sinister 
influences  and  minorities  now  seeking  to  sap 
andkmine  the  pillars  of  this  temple  of  free¬ 
dom1^  We  may  have  been  too  tolerant  of 
some  erf  their  recent  manifestations  of  sub- 
versive Atreachery.  We  have  sought  with 
rather  gi\n  patience  to  respect  the  guaranty* 
of  freedonrqf  speech;  but  it  may  be  only  fair 
to  admonish\all  such  groups  that  they  take 
counsel  of  thSfl-  prudence  lest  by  going  one 
step  too  far,  it  will  be  too  late  to  escape  the 
wrath  and  indignWJion  of  all  real  Americans.” 

We  are  still  waitipg  with  “grim  patience” 
but  our  patience  is  t\ed  almost  to  the  break¬ 
ing  point  when  we  inflect  upon  the  price 
others  have  had  to  pay^n  order  to  keep  the 
fires  of  liberty  burning\When  one  thinks 
what  Washington  and  his  weary  and  be¬ 
draggled  Army  had  to  endure.at  Valley  Forge, 
all  Justification  for  tolerating  -6uch  manifes¬ 
tations  of  subversive  treachery  ceases  to  exist. 

May  we  not  on  this  hallowed^ground  re¬ 
dedicate  our  own  individual  lives  to  the  tasks 
that  are  ahead  of  us.  Let  us  seek  to  emulate 
the  example  set  for  us  by  George  Washington 
and  his  followers.  Then  in  truth  it  may  be 
said,  “America,  we  do  not  know  beneath  what 
sky  nor  on  what  sea  shall  be  thy  fate.  We 
,only  know  it  shall  be  high.  We  only  know  rk 
shall  be  great.” 


A1100 


CONGRESSIONAL  RECORD— APPENDIX 


February  28 


The  British  Loan 


EXTENSION  OF  REMARKS 

OF 

\  HON.  GEORGE  H.  BENDER 

OF  OHIO 

in\the  house  of  representatives 
Friday,  February  22,  1946 

SENDER.  Mr.  Speaker,  like  most 
is  involving  foreign  policies,  the 
its  on  the  British  loan  have  de- 
far  more  heat  than  light.  Those 
who  arjue  for  the  loan  insist  that  the 
only  alternative  is  the  opening  of  a  new 
and  destructive  trade  war  between  the 
British  afcd  ourselves.  In  such  an  eco¬ 
nomic  war  all  the  weapons  of  the  im¬ 
perial  system  would  be  turned  against 
us.  The  ^mpire  preferential  system, 
which  we\  have  been  criticizing  so 
strongly  inlrecent  years,  would  be  in¬ 
voked  agaiittt  us.  The  argument  runs 
that  maintaining  the  British  economic 


Mr  A 
questid 
argumS 
velopec 


structure  is 
On  the  othd 
assert  that  oi 


|tal  to  our  own  well  being, 
side,  there  are  those  who 
obligations  to  ourselves 
as  the  one  greit  capitalistic  government 
must  require  "bur  first  consideration. 
They  say  that  Britain  has  resources  in 
land  and  colonies  which  could  well  be 
applied  against  hf  r  debts  and  that  before 
the  British  we  should 
sit  down  and  talk  turkey.  There  are 
British  possessions  in  the  Western 
Hemisphere  whicm  the  British  have  al¬ 
ways  declared  to  b§  economic  liabilities. 
If  they  are  economfc  liabilities,  they  are 
certainly  not  needecmo  protect  any  Brit¬ 
ish  interests  against  us.  Before  we  con¬ 
sent  to  any  outright  grant,  it  would  cer¬ 
tainly  be  well  for  usAto  discuss  frankly 
the  possibility  of  transferring  British 
possessions  in  the  Western  Hemisphere 
to  our  Government 

It  would  be  a  good  i\iea  to  talk  over 
aviation  landing  rights!  in  the  -British 
home  islands  and  the  development  of  a 
trusteeship  policy  over  colonial  and  man¬ 
dated  lands  that  would  ^promise  some 
hope  of  peace  in  the  Near  Bast  and  in 
India.  This  would  not  be  fe,king  advan¬ 
tage  of  Britain’s  present  n^eds.  On  the 
contrary,  I  believe  it  would  be  a  realistic 
eifort  to  solve  some  of  qur  problems  in 
a  spirit  of  frankness  and  businesslike 
good  will.  We  have  had  too  i^uch  secret 
diplomacy  in  other  arias.  Captainly  we 
do  not  need  it  with  tjfe  Englisli-speaking 
people  of  Great  Britain. 

I  should  like  to  make  one  fuEther  ob¬ 
servation  in  connection  with  the  British 
loan.  There  are  many  people  who  still 
hunger  for  the -'good  old  days  when  we 
could  regard  ourselves  as  a  separate  New 
World.  Europe  was  the  old  country 
and  we  wanted  nothing  whatever  Vto  do 
with  its  affairs.  During  the  year\l945, 
we  loaned  11  nations  the  sum  of\$2,- 
458,000,000.  The  Export-Import  Bank 
has  been  approached  by  6  other  coun¬ 
tries  looking  for  financial  aid.  Italy  is 
asking  for  $1,000,000,000;  China  waists 
about  $2,000,000,000;  Poland  needs  •,  a 
minimum  of  $400,000,000;  Finland  has 
requested  $100,000,000.  Czechoslovak! 
and  Yugoslavia  have  just  lined  up  at  th 
window  but  their  figures  are  not  yet  i 
shape  to  forecast. 


There  has  not  yet  been  news  of  the 
lending  needs  of  Russia  and  France,  but  | 
it  is  safe  to  guess  that  they  will  be  large.  ! 
France  received  $850,000,000  in  1945,  and  . 
is  now  seeking  to  modernize  her  industry,  i 
Stalin  told  a  Congressman  in  Moscow  : 
last  year  that  his  country  coulc/use  $6,- 


000,000,000  to  reconstruct  its  Shattered 
economy. 

Before  we  cancel  these  debts  or  sane 
tion  futher  loans,  let  us  assure  ourselves  i 
that  our  own  resources  areuequal  to  these  ; 
drains  and  that  we  will  mA  incur  an  ad-  ' 
ditional  burden  of  taxation  which  will  f 
crush  our  own  industry  and  commerce.  | 
Let  us  assure  ourselves/ that  our  debtors  f 
will  be  not  only  able  but  willing  to  repay 
these  loans  and  that/ if  their  purpose  be 
to  restore  them  to  prosperity  with  a  view 
to  a  lucrative  foreign  trade  with  us,  that 
such  trade  will  by  wrorth  the  investment 
and  that  the  mobey  will  be  used  for  that 
purpose  and  nc/  to  enrich  individuals  or 
to  strengthen  /economic  systems  hostile 
and  ruinous  t-fe  our  own.  We  are  under 
no  moral  or  legal  obligation  ta  our  allies. 
It  was  we  who  saved  them  from  subjuga¬ 
tion  and  it  is  they  who  should  be  grateful 
to  us.  / 


The  Housing  Bill 


EXTENSION  OF  REMARKS 

OF 

HON.  JAMES  C.  AUCHINCLOSS 

OF  NEW  JERSEY 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Thursday,  February  28,  1946 

Mr.  AUCHINCLOSS.  Mr.  Speaker, 
the  motive  behind  the  bill  under  con¬ 
sideration  in  the  House,  H.  R.  4761,  is  to 
provide  hemes  and  dwellings  for  the  re¬ 
turning  veteran  and  as  has  been  so  well 
said  by  the  Members  in  the  debate  on 
this  bill,  there  can  be  no  controversy 
over  that  objective.  Veterans  who  have 
returned  from  the  wars,  having  spent  a 
considerable  part  of  their  formative  life 
out  of  the  country  defending  it  from  its 
enemies  and  thereby  having  been  de¬ 
prived  of  securing  real  estate  or  planning 
to  build  homes,  should  have  every  en¬ 
couragement  and  every  facility  offered  to 
them  to  achieve  that  aim. 

But,  does  this  bill  do  that?  Does  this 
bill  make  it  easy  for  a  veteran  to  build 
a  home  and  to  finance  it?  Does  it  en¬ 
able  him  to  acquire  a  priority  on  the  ma¬ 
terial  necessary  for  the  construction  of 
a  dwelling,  and  does  it  in  any  way  ex¬ 
pedite  the  manufacture  and  the  flow  into 
the  market  of  those  materials? 

Let  us  inquire  a  little  bit  into  the  his¬ 
tory  of  the  effort  made  in  the  GI  bill  of 
rights  to  give  a  veteran  an  opportunity 
to  borrow  money  for  the  organization  of 
a  business  or  the  building  of  a  home,  and 
see  how  it  was  worked  out.  Under  the 
original  GI  bill,  title  III,  a  veteran  was 
enabled  to  borrow  $2,000  under  a  guar- 
tee  of  the  Federal  Government  with  the 
approval  of  the  Veterans’  Administra¬ 
tion,  and  after  this  law  was  in  operation 
for  a  short  time  it  was  discovered  that  in 
making  a  loan  for  the  purchase  of  real 
estate  a  veteran  would  have  to  have  two 
appraisals  made,  one  by  the  lending 


agency  and  one  by  a  representative  of 
the  Veterans’  Administration,  and  the 
veteran  had  to  pay  the  appraisal  fee  on 
each  occasion. 

During  the  first  session  of  the  Seventy- 
ninth  Congress,  because  of  many  com¬ 
plaints  about  the  complicated  procedure 
required  by  the  Veterans’  Administra¬ 
tion,  as  well  as  the  expense  involved, 
the  Committee  on  World  War  Veterans’ 
Legislation  carefully  went  into  this  mat¬ 
ter  and  after  considerable  thought  and 
discussion,  amendments  to  the  GI  bill 
were  brought  to  the  House  for  action 
and  subsequently  were  written  in  to  the 
law.  Under  the  present  law  a  veteran 
may  borrow  up  to  $4,000  with  a  Federal 
guarantee  and  only  one  appraisal  is 
necessary  in  the  purchase  of  real  estate; 
the  maturity  date  for  loans  was  extended 
to  25  to  40  years.  Loans  are  now  being 
made  under  the  authority  of  the  revised 
law. 

Now  let  us  see  what  this  bill,  H.  R. 
4761,  provides  as  far  as  the  veteran  is 
concerned.  In  section  703  (a)  it  is  pro¬ 
vided  as  follows,  and  I  quote  from  the 
bill: 

The  Director  is  authorized  to  require  any 
person  who  owns,  holds  an  interest  in,  deals 
in,  or  offers  to  sell  or  to  buy  any  housing  ac¬ 
commodations  to  furnish  information  under 
oath  or  affirmation  or  otherwise,  to  make  and 
keep  records,  and  to  make  reports.  *  *  * 

The  Director  may  require  any  such  person 
to  permit  the  inspection  and  copying  of 
records  and  other  documents  and  the  inspec¬ 
tion  of  housing  accommodations. 

Here  we  have  once  more  all  the  red 
tape  of  bureaucracy  and  the  effort  which 
the  Congress  has  spent  in  trying  to  make 
things  simple,  easy,  and  expeditious  for 
the  veteran  in  building  a  home  is  done 
away  with.  The  provisions  of  this  bill 
would  certainly  make  it  far  more  diffi¬ 
cult  for  the  veteran  to  build  a  house 
than  under  the  present  law. 

Now,  what  does  the  proposed  law  do 
in  expediting  the  manufacture  of  mate¬ 
rials  that  go  into  the  construction  of  a 
dwelling?  Under  section  705  of  the  bill 
it  is  provided  that  whenever  in  the  judg¬ 
ment  of  the  Director  there  is  a  shortage 
of  building  materials,  he  may  regulate 
or  allocate  such  materials  in  such  man¬ 
ner  and  under  such  conditions  as  he 
deems  necessary  and  proper,  and  he  may 
give  preference  in  the  purchasing  or 
renting  of  housing  accommodations  in 
connection  with  this  subject. 

There  is  not  one  provision  in  the  bill 
which  would  tend  to  stimulate  the  manu¬ 
facture- and  production  of  articles  neces¬ 
sary  to  the  construction  of  a  house.  It  is 
the  testimony  of  everyone  who  is  at  all 
cognizant  of  the  building  industry  that  a 
great  bottleneck  exists  in  the  production 
and  manufacture  of  housing  materials 
and  this  is  attributed  to  the  policies  and 
attitude  of  the  OPA  in  maintaining  strict 
and  rigid  price  ceilings,  thereby  discour¬ 
aging  production.  Business  cannot  op¬ 
erate  at  a  loss,  no  matter  what  the  New 
Deal  philosophy  preaches. 

It  has  been  suggested  in  the  debate 
that  subsidies  could  be  paid  to  stimulate 
the  production  of  these  materials,  but  as 
the  gentleman  from  Illinois  [Mr.  Dirk- 
sen]  so  ably  pointed  out  in  his  remarks 
yesterday  on  this  subject,  a  10-percent 
increase  in  the  price  ceiling  for  building 


1946 


would  add  to  the  remarks  of  the  distin- 


CONQJRESSIONAL  RECORD— APPENDIX 

materials  would  be  far  cheaper  for  every-  \  When  the  steel  mills  shut  down  over  the 
body  than  a  Government  subsidy.  I 
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When  the  steel  mills  shut  down  over  the 
^age  dispute,  did  the  Government  say  to  the  i 
*  lited  Steel  Workers  of  America,  “Sign  tip  ; 


guished  gentleman  that  such  a  policy!  t0  S°me  alphabetical  agency  orfn' 


would  also  tend  to  strengthen  our  system 
of  free  enterprise  and  not  open  up  an-f 
other  opportunity  for  Government  deficit 
financing. 

Veterans  should  have  priority  on 
materials; -veterans  should  have  priority 
on  rentals ;  veterans  should  have  priority 
on  construction  labor;  in  short,  veterans 
should  have  priority  on  everything  which 
goes  to  the  building  of  a  home,  but  unless 
the  materials  used  in  home  building  are 
produced  and  made  available,  all  these 
priorities  mean  absolutely  nothing. 

In  its  present  form  this  bill  is  a  hodge¬ 
podge  of  words  which,  I  think,  would  be 
productive  of  very  little  construction, 
and  whether  or  not  it  can  be  made  work¬ 
able  by  amendment  remains  to  be  seen. 


Sign  Up  and  Trust  the  OPA 


EXTENSION  OF  REMARKS 


OF 


HON.  HARVE  TIBBOTT 


OF  PENNSYLVANIA 


IE  HOUSE  OF  REPRESENTATIVES 

j 

Thursday,  February  28,  1946 

_  / 

Mr.  tlTBBOTT.  Mr.  Speaker,  under  * 

leave  extend  my  remarks  iiythe  Rec-  | 
ord,  I  include  the  following  editorial  jj 
which  appeared  in  the  Johnst/wn  Demo-  | 
crat,  Johfistown,  Pa.: 

SIGN  UP  AND  TRUST  TH#  OPA 

“Sign  up  arid  trust  the  OPA 
That  now  ii|  the  watchwordAn  Washington. 
That  is  the  advice  to  industry  now  facing,  or 
about  to  face,  Yemands  for  wage  increases. 

That  is  thtt  advice,  specifically,  being 
handed  out  with  a  straight  face  to  hundreds 
of  fabricators  dt  steel 
there  are  three  currently 
These  plants  are  fact 
They  are  caught  btttwei 

1814  cents  an  houAmhre,  on  the  one  hand, 
and  a  nincrease  of  $aafton  in  the  price  of  the 
semifinished  steel  they  buy,  on  the  other. 

Yet  they  are  told/\Sign  up  and  trust  to 
OPA.” 


NOW  that  a  general  wage-price  policy  has 
been  established  and  price  increases  prom-  . 
ised,  sterner  or  later,  to  steel  fabricators,  does  j 
the  Government  say  to  steel  workers' not  yet  ; 
covered  tty  contracts  calling  for  thejl814-cent  : 
wage  increase,  “Sign  up  and  trust/ to  OPA?”  j 

It  does  riot. 

How  lonjb  will  the  Governqfent  of  the 
United  States  maintain  the  Mbor-industry  : 
highway  as  a  toe-way  street?  As  it  not  about  : 
time  that  Goi\rnment  stopped  mixing  poll-  j 
tics  and  economics,  and  settled  down  to  a 
bit  of  old-fashiobed-  fran^hess  and  honesty 
and  justice  for  all  hands 

As  things  now  sttod,  th'e  pleader  before  the 
bench  of  governmetotay  bureaus  stands  an  I 
excellent  chance  ofYl/aving  the  courtroom 
with  what  he  wants,  Mr  part  of  it,  at  least,  if  > 
he  has  a  couple  of  thousand  potential  votes  i 
sticking  out  of  hia?  pocket — or  a  couple  of  f 
hundreds  of  thou§6nds  potential  votes,  as  j 
the  case  may  be. 

But  let  the  qi'an  or  thA  company,  which 
would  be  doing1  well  if  it  marshalled  half  a  \ 
hundred  votep,  appeal  for\deserved  relief  j 
from  Government  control,  and  he  is  told 
bruskly,  "Sign  up  and  trust  t\  OPA.” 

We  still  ^re  supposed  to  be  derating  un¬ 
der  a  republican  form  of  government,  the  ' 
learned  counsel  to  the  House  U A- American  ; 
Activities  Committee  to  the  contrary.  But  i 
maybe/that  gentleman  is  right,  in  Hpme  de 
gree,  it  least,  when  he  insists  that  America 
is  no  democracy. 

In  many  respects,  we  are  crowding  tile  line 
of  national  socialism.  Before  and  during:  the 
war  we  used  to  call  national  socialism 
nazism.  If  we  continue  as  we  have  be\n, 
we  soon  will  have  to  find  a  new  name  for 
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loducts,  of  which 
affected  in  this  city, 
a  double  squeeze. 


labor  demands  for 


HON.  ROBERT  K.  HENRY 

OF  WISCONSIN 

IN  THE  HOUSE  OP  REPRESENTATIVES 
Thursday,  February  28,  1946 

Mr.  HENRY.  Mr.  Speaker,  under 
leave  to  extend  my  remarks,  I  include  an 
editorial  which  appeared  in  the  Wiscon¬ 
sin  State  Journal  of  Madison,  Wis.,  under 
pedking  price  appeals  in  ;  date  of  February  22,  1946: 
s  bee®  the  record  of  OPA,  MOSES  WITH  A  RIGGED  COMPASS 


What  has  been  the 


price  appeals  for 


Can  they  trust 
record  of  OPA  in 
the  past?  What 
specifically,  in  eipeditin; 
the  steel  industry? 

Not  good. 

The  basic  ste/l  industry  hkd  been  dickering 
with  OPA  for  .price  adjustments  long  before 
the  January  21  shutdown  ov%r  the  wage  dis¬ 
pute.  Months  of  futile  investigation,  dozens 
of  endless  hearings,  had  gone  to. 

The  OPA,- through  a  spokesman,  admitted 
to  the  steel  industry  that  it  we^  entitled  to 
price  relief  on  the  basis  of  the  rapidly  rising 
costs  of  production.  Yet,  despiteuhis  admis¬ 
sion,  no  price  increases  were  forthcoming  un¬ 
til  a  month-long  strike  over  a  wagfe  increase 
threatened  the  Nation’s  peacetime«conomy. 

Would  it  be  too  cynical  to  wo  tide  ^whether 
the  steel  industry  would  not  be  sinking  for 
price/relief  today  if  the  Government  I^ad  not 
been?  forced  to  act  by  the  throttling  qf  pro¬ 
duction  due  to  the  strike  of  750,00<\steel 
workers? 

Now  the  fabricators — many  of  whomialso 
had  been  manufacturing  and  selling  somk  of 
their  products  at  a  loss,  even  before  the 
double-bladed  increase  in  the  cost  of  steel 
and  their  wage  bill — are  advised  to  “sign  u* 
^and  trust  to  OPA.” 


If  there  yet  be  a  simple  soul  trusting  the 
Federal  Government  to  lead  this  country  out 
of  the  housing  wilderness,  let  him  ponder 
Madison’s  experience,  which  is  on  a  compara¬ 
tively  small  but  still  important  scale. 

Long  ago,  Madison  officials  took  the  initi¬ 
ative  in  trying  to  solve  Madison’s  emergency 
housing  requirements.  They  requested  the 
Federal  Public  Housing  (FPHA)  to  assign  us 
100  demountable  housing  units.  Possible 
sites  were  picked,  some  selected.  Madison 
made  itself  ready  for  them. 

“Sure,”  said  FPHA  finally,  “Madison  can 
have  them.” 

They  were  assigned,  but  they  never  arrived. 
They  were  never  even  found.  Lost  in  the 
red  tape.  Buried  at  the  bottom  of  some¬ 
body’s  “Immediate  Action”  basket. 

Again  seeking  to  care  for  its  own,  Madison 
moved  to  develop  Truax  Field  as  a  housing 
area.  Surveys,  coats,  blueprints  were  made 
ready.  It  would  be  an  expensive  proposi¬ 
tion,  but  Madison  was  willing  to  bear  all  that 
was  found  necessary.  Since  the  demount¬ 
able  plan  to  be  shared  by  the  FPHA  was  lost 
|  in  somebody’s  shuffle,  would  the  Federals 

I 


Instead  kick  through  with  some  financial  aid 
out  of  the  specific  sum  already  provided  by 
Congress? 

Now  comes  the  Federal  answer: 

No.  No  money  available. 

But  in  the  same  breath  comes  this  as  well: 
The  Federals  may — just  may — develop  100 
temporary  units  at  Truax  itself,  as  a  Federal 
project. 

And  just  to  make  the  confusion  complete: 
All  this,  says  FPHA,  need  not  prevent  the 
city’s  proceeding  to  develop  its  own  1,000 
units  out  there  at  its  own  expense,  for  which 
facilities  will  be  made  available  “as  soon  as 
details  can  be  worked  out.” 

Oh,  sure,  sure!  Back  in  the  basket! 

Ah,  yes,  the  FPHA  moves  in  mysterious 
ways,  its  own  miracles  to  perform. 

But  is  it  so  mysterious?  No  money  for  a 
municipal  project,  but  plenty  for  a  Federal 
plan.  How  explain  that? 

There  isn’t  anything  puzzling  about  it. 

An  agency  set  up  ostensibly  to  speed  public 
housing  and  work  through,  with,  and  in  be¬ 
half  of  localities  is  doing  no  such  thing.  It 
is  part  and  parcel  of  the  whole  New  and 
Redeal  plan  to  block  private  and  municipal 
construction  and  to  keep  all  the  power,  ma¬ 
terial,  and  programs  in  the  grasp  of  the 
Washington  political  bureaucracy. 

That’s  first. 

The  cold  and  homeless,  fed  with  high- 
sounding  pap  to  keep  them  warm,  are  strictly 
second. 


Attention  United  States  Senate — Special 
Attention,  Senate  Judiciary  Committee 
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EXTENSION  OF  REMARKS  / 

OF 


HON.  ROSS  RIZLEY 


OF  OKLAHOMA 

HOUSE  OF  REPRESENTATIVES 

ursday,  February  28,  1946 

Mr.  RIDLEY.  Mr.  Speaker,  Recently  I 
called  attention  to  the  liquidation  of  two 
dairies  in  New  Canaan,  Conn.,  by  Local 
338  of  the'.  International  Brotherhood 
of  Teamsterk,  Chauffeurs,  ,ind  so  forth. 
Further  supl&rnenting  the  statement  I 
made  concerning  the  matter,  together 
with  the  newsVrticle  ay  it  appeared  in 
the  March  issuAof  the^Farm  Journal,  I 
include  as  a  par\  of  ray  remarks  under 
permission  heretofore  granted  for  the 
Appendix  of  the  Record,  two  additional 
articles,  one  appearing  in  the  Wall 
Street  Journal  undjmdate  of  January  30, 
1946,  and  the  other  from  the  New  York 
Herald  Tribune  underrate  of  February 
2,  1946:  / 

[From  the  Wall /Street  J^irnal  of  January 
j  30,  ir' 

The  Miller’s  mistake:  Th4  Knew  Dairy¬ 
ing  but  Nof  About  AFL — So  New  Canaan 
Brothers,  Who  Liked  To  sA,l  Good  Milk, 
Had  To  Gcj  Out  of  Busines: 

/ (By  Sydney  B. 

New  Canaan,  Conn. — On  Mon- 
dairy,  started  4  years  ago  in  this 
by  the  three  Miller  brothers,  close 
and  wejft  out  of  business. 

The  Miller  brothers  were  brought  \ip  on  a 
farm.  They  knew  the  dairy  so  well  that 
they  put  all  their  savings  into  it.  Bill  they 
reckoned  without  Local  338  of  the  Interna- 
tiojial  Brotherhood  of  Teamsters,  Chauffeurs, 
Stablemen  and  Helpers,  AFL. 

The  dairy’s  seven  or  eight  drivers  had  been 
called  out  on  strike  by  the  union.  The 
•demands  were  a  28  percent  increase  in  bas: 
pay  and  a  5-day  week  which,  the  Millers  fig 
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IMPORTED 

ly  the  most  try- 
s. 

resented  only  a 
ion  sent  a  small 
battalion  of  pickets  from  ouNof  town — about 
200  to  250 — to  police  the  daisy.  A  detach¬ 
ment  of  60  Connecticut  State  trpopers  came 
too,  to  keep  order.  Women  customers  who 
came  to  get  milk  for  their  babiesNj^ad  their 
auto  tires  slashed. 

The  few  Miller  employes  who  we^p  not 
among  the  pickets  decided  they  had  enough. 
They  quit.  The  Millers,  too,  decided  they 
were  through. 

“We  would  merely  be  signing  a  petition  of 


[From  the  New  York  Herald  Tribune  of 
February  2,  1946] 

The  Case  op  the  Millers 
One  of  the  first  rules  of  sound  journalism 
is  that  news  and  editorial  comment  should 
be  strictly  segregated.  Nevertheless,  every  so 
often  a  news  story  bobs  up  which,  without 
any  conscious  effort  on  the  part  of  the  writer 
to  make  it  one,  turns  out,  through  its  sheer 
simplicity  and  factuality,  to  be  as  effective 
an  editorial  as  any  that  could  be  purpose¬ 
fully  contrived. 

Such  a  story  is  the  half-column  account 
sent  in  to  the  Wall  Street  Journal  this 
week  from  New  Canaan  by  Staff  Corre¬ 
spondent  Sydney  B.  Self  on  what  happened 
to  the  Miller  brothers  of  that  little  com¬ 
munity,  which  borders  on  Stamford,  Conn. 
The  Millers,  Mr.  Self  explains,  are  three 
brothers,  who  were  brought  up  on  a  farm, 
knew  all  about  dairying  (and  put  all  their 
savings  into  it) ,  but  who  had  “reckoned 
without  Local  338  of  the  International 
Brotherhood  of  Teamsters,  Chauffeurs,  Sta¬ 
blemen  and  Helpers,  A.  F.  of  L.” 

“Last  week  end,”;  writes  Mr.  Self,  “was 
probably  the  most  trying  in  the  lives  of  the 
Millers.’’  The  union  had  called  out  their 
drivers,  demanding  a  new  contract  which 
bankruptcy  in  advance,”  said  William  C.  '  was  tantamount  to  a  50-percent  increase , 


greater  than  that  presented  by  organized* 
labor  grown  to  manhood  with  respect  to 
power,  but  with  no  corresponding  increase 
in  responsibility.  As  Congress  prepares  to 
write  a  new  labor  law,  one  could  wish  that 
every  member  had  the  case  of  th^'  Millers 
before  him.  Because  the  case  of  the  Millers 
is  neither  more  nor  less  than  today’s  labor 
problem  in  America  present^  in  simple 
microcosm. 


Miller,  dairy  president,  in  an  open  letter  to 
Frederick  Conrad,  union  president,  explain¬ 
ing  the  closing  of  the  dairy. 

Like  other  small  businesses,  the  Millers  do 
not  keep  a  staff  of  cost  accountants.  But 
they  can  add.  The  figured  something  like 
this:  _ 

They  had  a  pay  roll  of  $455  a  week  which 
would' be  raised  by  the  proposed  union  wage 
scale  to  $600  or  $700  a  week,  not  including 
the  higher  commissions  which  were  de¬ 
manded. 

The  brothers  sold  about  2,000  quarts  of 
milk  daily  at  retail  for  16  cents,  and  paid 
9.5  cents,  higher  than  the  going  wholesale 
rates.  That’s  because  they  sold  only  Jersey 
or  Guernsey  milk  which,  they  say,  is  the  rich¬ 
est  in  cream.  Plus  some  small  wholesale 
business  that  they  performed,  this  brought 
their  net  to  around  $144  a  day,  or  say  $l,00t* 
a  week. 

MILLERS  FEEL  THEY  CAN’T  MEET  DEMANDS 

Subtracting  $700  wages  from  $1,000  would 
leave  $300  for  the  salaries  of  the  Millers  who 
would  not  be  allowed  to  work.  Then  there 
would  be  the  additional  costs  for  trucks,  gas¬ 
oline,  pasteurizing,  bottles,  and  other  operat¬ 
ing  costs. 

So  the  Millers,  even  without  cost  account-  - 
ants,  figured  that  it  simply  couldn’t  be  doneu 

The  union  had  a  solution.  'It  proposed,  ac¬ 
cording  to  William  C.  Miller,  that  the  brothers 
sell  their  business  to  a  larger  concern  which 
could  meet  the  union's  demands. 

“We  will  not  sell  our  customers, ’’/‘was  Mr. 
Miller’s  answer  to  this  proposal  in  his  open 
letter  to  the  union’s  Mr.  Conrad,  His  letter 
continued:  “If  we  cannot  give  them  (the  cus¬ 
tomers)  our  product — the  product  they  have 
come  to  know  and  trust— ^We  will  not  ask 
them  to  blindly  go  to  another,  merely  be¬ 
cause  we  have  turned  over  to  that  other  our 
route  books  and  have  written  glowing  praises 
of  our  purchaser,  obviously  put  into  our 
mouths.”  / 

New  Canaan  is  a' small  commuting  village 
where  people  like  Jersey  milk  with  plenty  of 
cream.  Big  dairies  sell  “standardized  milk,” 
with  butterf at'  content  brought  down  to  the 
legal  minimum,  well  below  the  butterfat  con¬ 
tent  of  the  whole  milk  from  Jersey  and 
Guernsey'  cows  sold  by  the  Millers.  The 
brother^  built  up  their  business  by  supplying 
the  local  demand  for  richer  milk. 

In/elosing  his  letter  to  the  union,  William 
MiUer  says,  “You  have  won  a  brilliant  victory. 

I  .applaud  you  but — the  golden  goose  is  dead, 
tiie  eggs  are  no  more.” 


In  the  pay  roll,  asked  for  an  increase  oj 
66  2/3  percent  in  commissions  and  barred  Use 
Millers  from  doing  any  manual  work  arqj£bd 
the  tdairy.  Although  the  Millers  had^mly 
seven  .or  eight  drivers  working  for  tham,  the 
union  ^ent  in  from  200  to  250  pickets  from 
out  of  town  to  police  the  dairy  (which  neces¬ 
sitated  the  use  of  60  State  trooper's  to  main¬ 
tain  order)  a  When  women  customers  drove 
up  to  the  dairy  to  get  milk  foj/their  families 
the  tires  of  their  cars  were  slashed. 

The  employe^  decided/  they  had  had 
enough  and  quit.  \  And  Uie  Millers  followed 
shortly.  The  Millers  didn't  have  an  account¬ 
ing  staff,  but  they  cqxfld  add  and  subtract, 
and  they  got  out  paipet  and  pencil  and  did 
just  that.  Their/busnwss  (around  2,000 
quarts  a  day)  grossed  abaut  $1,000  a  week, 
out  of  which  a  j$455  pay  roll  had  to  be  met, 
in  addition  toe- the  cost  of  rkucks,  gasoline, 
pasteurizing/ bottles,  and  outer  necessary 
expenses  of-  doing  business.  It  qj.d  not  take 
much  figuring  to  see  that  with  the  pay  roll 
jumped/to  between  $600  and  $7(ta  them¬ 
selves  /(jarred  from  working  and  with  other 
expenses  continuing  as  usual  the  'Miller 
brothers,  as  they  wrote  to  Frederick  Conrad, 
Uifion  president,  in  signing  the  proposed 
Contract  would  simply  be  “signing  a  petition 
f  of  bankruptcy  in  advance." 

The  union  had  a  solution  for  this  prob¬ 
lem.  Why,  they  suggested;  didn’t  the  broth¬ 
ers  sell  out  to  a  larger  concern,  which  would 
be  better  able  to  meet  the  union’s  wage  de¬ 
mands?  To  this  the  Millers,  who  had  built 
up  a  quality  business,  with  butterfat  content 
of  the  product  well  above  the  legal  minimum, 
answered  with  a  fiat  refusal.  “We  don’t  pro¬ 
pose  to  ask  our  customers,”  they  -declared, 
“to  go  blindly  to  another,  merely  because 
we  have  turned  over  our  route  books  and 
have  written  glowing  praises  of  our  suc¬ 
cessor — obviously  put  into  our  mouths.” 

The  battle  between  the  powerful  team¬ 
sters’  union  and  this  little  Connecticut  enter¬ 
prise  was  short,  and  the  defeat  was  a  crush¬ 
ing  one.  But  it.  was  more  than  a  defeat  for 
the  Millers;  it  was  one  more  defeat  for  the 
thing  that  over  the  years  has  been  this  coun¬ 
try’s  greatest  source  of  strength — the  right 
of  an  American  citizen  to  go  into  business 
for  himself  with  a  fair  chance  of  making  a 
success  of  it  if  he  works  hard  and  produces 
something  that  the  community  wants  and 
needs.  That  is  the  essence,  not  only  of  free 
enterprise,  but  of  the  only  kind  of  equality 
that  is  consistent  with  the  dignity  of  man — 
equality  of  opportunity.  There  are  many 
threats  to  that  system  today,  but  none  is 
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EXTENSION  OF  REMARKS 

/  OF 

H0X.  AIME  J.  F0RAND 

/  OF  RHODE  ISLAND 

IN  THJS  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  28,  1946 

FORAND.  Mr.  Speaker,  on  Feb¬ 
ruary  21  the  Southern  New  England 
•’arm  and  Home  Show  was  held  in  the 
Cranston  State  Armory,  Providence,  R.  I. 
Part  of  the  proceedings  were  broadcast 
and  I  offer  for  printing  in  the  Record 
the  radio  round-table  conference  held  on 
that  occasion.  It  sets  forth  very  force¬ 
fully  Rhode  Island’s  position  in  agri¬ 
culture. 

Mr.  John  Johnson,  of  Newport,  R.  I., 
the  president  of  the  Rhode  Island  agri¬ 
cultural  conference,  opened  the  program 
and  introduced  Dr.  Raymond  G.  Bressler, 
who  led  the  discussion.  It  follows: 

Mr.  Johnson.  It  is  a  high  honor  and  per¬ 
sonal  privilege  for  me  as  president  of  Rhode 
Island  Agricultural  Conference  to  introduce 
our  efficient  and  popular  State  director  of 
agriculture,  Dr.  Raymond  G.  Bressler,  who 
will  act  as  toastmaster  and  conduct  the 
radio  round  table. 

Mr.  Bressler.  The  applause  you  are  hear¬ 
ing  is  coming  from  the  banquet  hall  of  the 
Cranston  Street  Armory  in  Providence,  R.  I. 
The  occasion  is  the  revival  of  the  winter 
farm  show  which  was  abandoned  during  the 
war  years. 

In  keeping  with  the  spirit  of  the  new  era 
we  are  coming  out  in  new  clothing  and  with 
a  new  name.  Henceforth,  we  will  be  known 
as  the  Southeastern  New  England  Farm  and 
Home  Show.  This  emphasizes  the  economic 
poundaries  of  our  State  rather  than  its  polit- 
al  boundaries.  This  is  the  occasion  when 
wffwwish  to  show  the  agriculture  of  Rhode 
Island,  eastern  Connecticut,  and  southeastern 
Massachusetts  to  the  rest  of  the  world.  And 
we  alscNwish  to  show  our  own  folks  what  the 
rest  of  the  world  has  developed  by  way  of 
implements,  machinery,  equipment,  insect 
and  pest  controls,  and  food  and  feed  prod¬ 
ucts  for  the  'fprm  and  home  to  make  their 
everyday  worlvsjess  burdensome  and  more 
attractive. 

We  have  dised^ered  during  the  last  4 
weeks,  however,  that  we  may  be  a  year  too 
early.  No  one  anticipated  last  summer  that 
we  would  run  into  February  1946  with  much 
of  the  new  equipment  foVthe  farm  and  home 
still  in  the  making  stages  It  appears  now 
that  we  are  ahead  of  the  mapufacturing  and 
that  we  shall  have  to  wait  another  year  be¬ 
fore  we  can  show  you  all  the  gbod  things  we 
had  planned.  Let  us  hope,  in  tlite  meantime, 
that  labor  and  management  will  adjust  their 
differences  and  get  ahead  with  fhe  main 
business  of  making  the  things  you  and(I  wish 
to  buy. 

There  is  a  great  gathering  here  tonight  of 
farm  and  city  folks,  ladies  and  gentlemenSof 
the  radio  audience.  Following  the  banquet 
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HIGHLIGHTS:  Both  Houses  appointed  conferees  on  measure  authorizing  1946-program 
subsidies.  Senate  pa^ed  urgent  deficiency  appropriation  bil,2.  House  continued 
debate  on  Patman  housin^Ubill.  Agreed  to  Committee  amendm^C  to  provide  for  price 
control  on  only  new  housi^l 


/ 


HOUSE 


1*  HOUSING.  Continued  debate  on  H,  R,  4761,  the  Patman  housing  bill,  which  provides 
for  price  control  and  subsidies.  (  p#  .  1865-84)  •  Agreed,  .154— .68, '  to'  the  Committee 
amendment  to  provide  for  price  control'  on  only  new  housing  (np#  1865-73)* 


2*  SUGAR  RATIONING,  Rep.  Phillips,  Cj&if*,  stated  that  sugar  certificates,  have  been 
sold  in  the  Los  Angeles  OPA  of fjfce  (  p,  1S85\6). 

3.  ALCOHOL.  Rep#  Rees,  Kans.,  criticized  use  of  fodd  for  liquor  (up.  1886-7). 

4#  CORN  SHORTAGE.  Rep.  Jenlai!ns,  Ohio,  criticized  the  cd>rn  shortage  and  stated  that 
there  are  ,fconflicting^gencies"  dealing  with  the  matter  (p*  I063)* 

5#  PERSONNEL;  APPROPRIATIONS.  Received,  from  the  President  a  Supplemental  appropria¬ 
tion  estimate  bfy$175>000  for  the  Civil  Service  Commission#  \  To  Appropriations 
.  '  Committee#  (Hj/Doc#  4-92#)  (p#  1887*) 

6#  FORESTRY  RESEARCH.  Received  a  Monroe,  Wis.,  Chamber  of  Commerce-absolution 
.  ■  favor ing  ^.'  forestry-research  station  in  Wis#  (p.  1888). 

7#  PRICE  pONTROL#’  Received  a  Woodbury,  N#  J#,  Council  resolution  favor ing ^xempb ion 
of  Spates  and  subdivisions  from  price-control  regulations  (p*  1888)# 


8#  APPROPRIATIONS  COMMITTEE.  -Reps#  Neely,  W.  Va. ,  and  Flood,  Pa#,  were  elected 
this  Committee  (p#  I862) . 


9. 


ABJOURNEB  until  Mon*,  Mar*  4  (p*  1387)*  Majority  Leader  McCormack  announced  the 
program  for  this  week,  as  follows!  Mon*,  consent  calendar,  followed  "by  Pat  me 
housing  "bill  and  agricultural  appropriation  hill;  Tues.,  private  calendar,  fal¬ 
lowed,  "by  agricultural  appropriation  hill,  second  appropriation  rescission  Kill, 
and  civil-service  retirement  hill  during  most  of  the  remainder  of  the  we^fe  (p* 

1863).  - 


15. 


'  SENATE 


10*  URGENT  BEFICIENCY  APPROPRIATION  BILL*  Passed  with  amendments  H 
contains  the  $100,000,000  loan  authorization  for  REA  (pp«  183 
52-23,  a  Coriunittee  amendment  to  give  IP 0  authority  to  determine 
generating  plants  may  he  constructed' (pp.  1834-52)*  Had 
amendments  reducing  amountsXLfor  CPA  and  OPA*  Sens.  McKel 


19 


/ 


pr,€ 


5458,  which 
2)*  Rejected, 
areas  where  RE 
iously  agreed  to 
Glass,  Hayden, 


Tydings,  Russelfy  Brooks,  Bridges,  and  Gurney  were  appointed  conferees  (p.1853! 


11  *  SUBSIDIES.  Both  Hou\es  appointed  conferees  on  H.  J.  Rg's.  301,  to  authorize  pay¬ 
ment  of  . subsidies  for,  the  1946  programs  (for  provisions  see  Bigest  33)*  These 
were  Sens. . Barkley,  BoVney,  Murdock,  Tohey,  and  Taft;  and  Reps*  Spence,  Brown, 
Patman,  Wolcott,  and  Crk^rford  (ppo  1853*  1865)* 


12*  HOUSING.  Received  a  Calif . \Legi si ature  resolu^on  favoring  S.  1592,  to  estab¬ 
lish  a  national  housing  policy  (p.  1828). 


13*  ELOOB  CONTROL.  Received  a  Barney  County  Bak. )  Beard  of  Commissioners1  res¬ 
olution  urging  the  construction  6.f  the  Bald  Hill  Reservoir  on  the  Sheyenne 
River,  N.  Bak.  (p.  1830) . 


/ 


l4.  PERSONNEL.  Received  a  report  from  the, Public  Lands  and  Surveys  Committee  show¬ 


ing  employees  detailed  to  that  Co:pmitta§  from  this  Bepartment  during  February, 

1946  (p.  1830). 


ST.  LAWRENCE  WATERWAY.  Sen. 
Hoover’s  letter  favoring  th 


nger,  N.  Bak.%  inserted  former  President  Herbert 
project  (p.  183|+) . 


l6.  RESEARCH.  Biscussed  S.  1248,  to  establish  a  Bureau  of  Scientific  Research  in 
the  Commerce  Bepartment  to  handle  patent  and  invention  research  and  offer  the 
results  to  the  public/(pp.  1853~'5)» 


17*  ABJOURNEB  until  Tues. ,  Mar.  5  (p.  1859)* 


BILLS  INTROBUCEB 


18.  RECLAMATION.  S.  1881,  by  Sen.  O’Mahoney,  Wyo.  (for.  himself  hpxl  Sen.  Hayden, 

Ariz.),  to  .provide  for  the  flow  of  revenues  from  Federal  recitation  projects 
into  miscellaneous  receipts  of  the  Treasury  apd  to.  provide  tha\  revenues  from 
Federal  reclamation  pro jects  hereafter  financed  wholly  from  geneSail  funds  of 
the  Treasury  shall  be  convered  into  miscellaneous  receipts. of  theNfreasury. 

To  Irrigation  and  Reclamation  Committ'ee.  (p.  1831.)  Remarks  of  au^ior  (p. 

1855). 

EXTENSION  TORE;  TERRITORIES.  S.  1884,  by.  Sen.  Langer,  N.  Bak*,.  to  authorize 
an  appropriation  of"  $3, 750,000*000  to  establish  and  maintain  agricultural 
colleges  in  Alaska,  Hawaii,  and  Puerto  Rico.  To  Agriculture  and  Forestry4,. 
Committee,  (pp.  1831,1856)  Remarks  of  author  (p.  1856). 


V 
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■0 •  CROP  PRODUCTION  AND  HARlrESTING  LOArS.  S.  1885,  by  Sen.  Langer,  IT.  Dale.,  to 
prohibit  loans  to  Great  Britain  until  certain  crop  production  and  harvest Ijrfg 
loans  made  under  the  Act  of ‘Jan.  29,  1937  shall  have  Been  cancelled.  To  Agri¬ 
culture  and  Forestry  Committee*  (up.  1831,  1856-7.)  Remarks  of  author  (hro. 

56-7).  "  / 


21.  PUBLIC  ROADS.  S.  1886,  "by  Sen.  Langer,  N.  Dak.,  authorizing  appropriations  for 

makink  loans  to  States  to  enable  them  to  ‘construct  and  repair  secondary  and 
feeder  roads.  To  P*st  Offices  and  Post  Roads  Committee,  (pp.  1-831,  1857-) 
Remarks  Xf  author  (p.  1857)*  ,  / 

22.  ELECTRIFICATION,  S.  1837,  by  Sen.  Danger,  N.  Dak.,  to  authorize  an  appropria¬ 

tion  of  $3, 7^Q ,000,000  for  the  purpose  of  rural  electrification.  To  Agricul¬ 
ture  a.nd  Forestry  Committee,  (pp.  1831,  1857* )  Remarks Jb f'  author  (p.  1857). 

23.  PUBLIC  DEBT.  S.  1890,  by  Sen.  Langer,  N.  Dak.,  to  redpfce  the  U.  S.  debt  limit 

by  $3,750,000,000.  \T*  Finance  Committee.  (pp.  1831/  1858.),  Remarks  of 
author  (p.  I858) . 

24.  WAR  TERMINATION.  ■  S.  18^8. '  by  Sen*  Langer,  N.  Dak4’,  to  declare  the  termination 

of  the  present  war  for  purposes  of  war  legislajfeuon.  To  Judiciary  Committee. 
■6pp.  1831,  1858.)  Remarkspof  author  (p.  185& 

25*  PERSONNEL;  RETIREMENT.  H.  R.  \u643 ,  by  Rep./  Andre  sen,  Minn.,  to  amend  the 
Civil  Service  Retirement  Act  o\  1330 ,  soyas  to  make  such  act  applicable  to 
officers  and  employees  of  nation^?-  farm/loan  associations  and  production- 
credit  associations.  To  Civil  Scr^ri car  Committee,  (p.  1387*) 

26.  INSECTICIDE  ACT.  H.  R.  5 64-5 ,  by  Rep.  Sflannagan,  Va. ,  to  regulate  the  marketing 
of  economic  poisons  and  devices.  /To  Agriculture  Committee,  (p.  1888.) 


?ElIS  HI  iPPENDIX 


aii^i  iy  m 


27.  HOUSING.  Speech  in  the  House  by  Rep.  Douglas,  Ill,  favoring  the  Patman  housing 

bill  (p.  A1113). 

Rep.  Shafer,  Mich.,  inserted  two  Mich.  Retail  Lumber  Dealers  Assn,  reso¬ 
lutions  urging  removal  of  controls  on  building  materials  (p.  A1128). 

Extension  of  remarks  of  Rep.  LeFcvre,  N.  Y. ,  opposing  price  controls  on 
building  materials  (pp.  A1135~6)» 

Re-Q.  Rowan,  Ill.,  inserted  a  Chicago  Sun  article  endorsing  Wyatt1  s  plea 
to  builders  for  ,Tfull  effort,  full  participation,  and  full  cooperation0  on 
his  housing  plan  (pp.  A1137~8) . 

Speech  in  the  House  by  Ren.  Sabath,  Ill.,  favoring  the  Patman  housing 

bill  (pp.  All40-l). 

28.  FARM  LABOR.  Rep.  Plumley,  Ft.,  inserted  a  constituent's  letter  complaining  of 

the  f 85ft  labor  situation  (pp.  A  m3— 20). 

29*  PRICErCONTROL.  Sen.  Bridges,  N*  H.,  inserted  Robert  R.  Wason1  s  re.dicN^speech 
faVoring  the  dispontinuance  of  price  control  in  order  to  prevent  inflation 
‘  5p.  A1124-5). 

5ERS0NNEL;  CIVIL  SERVICE.  Rep.  McCormack,  Mass.,  inserted  Harry  B.  Mitchell,' s 
letter  and  memorandum  summarizing  the  new  program  for  holding  examinations  f*r 
regular  civil— service  appointments  (pp*  AH36-7). 


31.  ST.  LAWRENCE  WATERWAY.  Rep.  Plunley,  Vt.,  inserted.  Clarence  E.  Cleveland^ 
Morrisville  Rotary  Club  address  opposing  this  project  (pp.  All43*-5). 


'■'V. 


32. 


33* 


RECONVERSION  PROGRAM.  Sen.  Taft,  Ohio,  inserted  his  speech  criticising  vanoi 
phases  of  the  President 1  s  reconversion  program,  ment ioning^'full  employment, 
war  powers,  price  control,  subsidies,  health  insurance  'Military  training, 
housing,  etc.  A1107-S).  y** 

FEEL  SHORTAGE;  SOIL  CONSERVATION;  RURAL  ELECTRIFICATION.  Rep.  Johnson,  Tex., 
inserted  his  statements  favOmjng  delivery 'tff  " substantial  quantities"  of  pro¬ 
tein  feed  to  Tex.,  the  Poage  sdll^conjservation  surplus-property  hill,  and 
rural-electrification  loans  (pp*  ^1^—6) . 

COMMITTEE-HEARINGS  ANNOUNCEMENTS  for  Mar.  4:  Sinead  Committee,  surplus— property 
disposal;  S.  Banking  and  Currency,  housing  hill  ( e^O;  S.  Foreign  Relations,  St. 
Lawrence  waterway;  H.  Appropriations,  deficiency  ( ex.J'N.B*  Irrigation  and  Recla¬ 
mation,  reclamation  powers ;  H.  Judiciary,  war-powers  exteS'Oipn;  H.  Ways  .and  Means 
social  security;  H.  Banking  and  Currency,  OPA  continuation.. 

■  >  oOo  >NSSV 

For  supplemental  information  and  copies  of  .legislative  material  referred  to- --...call 
Ext.  46^4,  or  send  to  Room  113  Adm.  Arrangements  may  he  made  to  he  kept  advisfe^L 

routinely,  of  developments  on  any  particular .hill. 
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Mon.  and  at  a  later  date  I  will  discuss 
farther  with  the  Congress  the  need  of 
appropriate  legislation. 

Harry  S.  Truman. 

The.  White  House,  March  1,  1946. 

Extension  of  remarks 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanlxnous  consent  to  extend  my 
remarks  in’tdie  Appendix  and  to  include 
therein  a  letter  with  an  enclosure  con¬ 
taining  information  which  many  people, 
particularly  veterans,  might  consider 
important,  the  letter  and  enclosure  hav¬ 
ing  been  sent  to  all  Members,  I  assume, 
including  myself,  6^  Harry  B.  Mitchell, 
President  of  the  United  States  Civil  Serv¬ 
ice  Commission. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts?  \ 

There  was  no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.] 

Mr.  CANFIELD  asked  and  w&s  given 
permission  to  extend  his  remarks'Un  the 
Appendix  and  include  an  editorial^ 

PERMISSION  TO  ADDRESS  THE  HOufcs 

Mr.  RANKIN.  Mr.  Speaker,  I  a$k 
unanimous  consent  to  address  the  Housfc 
for  1  minute  and  to  revise  and  extend 


conferees :  Messrs.  Spence,  Brown  of 
Georgia,  Patman,  Wolcott,  and  Cran¬ 
ford.  / 

EXTENSION  OF  REMARKS 

Mr.  FOGARTY  asked  and  was  .given 
permission  to  extend  his  remarks/in  the . 
Record  and  include  a  recent  rsvdio  ad¬ 
dress  delivered  by  him.  f 

Mr.  D’ALESANDRO  asked  and  was 
given  permission  to  extend  his  remarks! 
in  the  Record  and  include  a  statement 
he  made  before  the  Civil  Service  Com¬ 
mittee  on  increases  foi?  white-collar  j 
workers.  / 

special  order  ^ranted 

Mr.  REES  of  Kansas.  Mr.  Speaker,  I 
ask  unanimous  consent  that,  after  the! 
legislative  business  and  any  other  spe¬ 
cial  orders  today,  1  may  address  the1 
House  for  10  minuses. 

The  SPEAKER/  Is  there  objection  to  1 
the  request  of/  the  gentleman  from 
Kansas?  / 

There  was  ho  objection. 

CApt  OF  THE  HOUSE 

Mr.  SAVAGE.  Mr.  Speaker,  I  make  the  j 
point  of  order  that  there  is  no  quorum 
present.  / 

The  SPEAKER.  Evidently  there  is  no 
quorum  present. 


my  remarks  and  include  therein  a  speech  ' hLk^'  1 

by  Secretary  of  State,  Hon.  James  F.  \  a  ball  0f  the  House  was  ordered. 

y£?es'  „„„  T  ii_  v.t  +  'The  Clerk  called  the  roll,  and  the  fol- 
The  SPEAKER.  Is  there  objection  to  rD,i t^;.. 

the  request  of  the  gentleman  from  Mis¬ 
sissippi?  ' 

There  was  no  objection. 

[Mr.  RANKIN  addressed  the  House. 

His  remarks  appear  in  the  Appendix  of 


/ 


/ 


today’s  Record.] 

EXTENSION  OF  REMARKS 

Mr.  SPENCE  asfced  and  was  given 
permission  to  extend  his  remarks  id  the 
Record  and  include  therein  a  statement 
made  by  Henry  J.  Kaiser  before  the  Com¬ 
mittee  on  Banking  and  Currency  this 
morning.  / 

AMENDING  PUBLIC  LAW  30,  SEVENTY- 
NINTH  CONGRESS 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  joint  resolution  (H.  J. 
Res.  301)  to  amend  Public  Law  30  of  the 
Seventy-ninth  Congress,  and  for  other 
purposes,  with  Senate  amendments 
thereto,  disagree  to  the  Senate  amend¬ 
ments,  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

Mr.  MARTIN,  Mr.  Speaker,  reserv¬ 
ing  the  right  to  object,  is  this  agreeable 
to  the  gentleman  from  Michigan  [Mr. 
Wolcott]  ? 

Mr.  SPENCE.  I  informed  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]  at  a 
meeting  of  the  committee  this  morning 
that  I  was  going  to  ask  for  the  appoint¬ 
ment  of  conferees. 

Mr.  MARTIN.  And  he  has  no  objec¬ 
tion? 

Mr.  SPENCE.  He  has  no  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky.  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 


nam^s: 

(Roll  NO.  38] 

/Adams  \ 

D’Ewart 

McGregor 

{  Alien,  Ill\ 

Dworshalc 

Mathews 

Almond  \ 

Fisher 

Merrow 

Baldwin,  MS. 

Gardner 

Mills 

Baldwin,  N. 

Gifford 

Neely 

Beall  \ 

Gossett 

O’Hara 

Bender 

VSwlnn,  N.  Y. 

O’Konski 

Bennet,  N.  Y. 

\alleck 

Peterson,  Ga. 

Bolton 

Harless,  Ariz. 

Pfeifer 

Boren 

Harness,  Ind. 

Powell 

Bradley,  Mich. 

Hart 

Randolph 

Bradley,  Pa. 

Hedrick 

Reed,  N.  Y. 

Camp 

Hefferman 

Rivers 

Cannon,  Fla. 

HlnshaV 

Robinson,  Utah 

Cannon,  Mo. 

Hoch  \ 
Holmes,  Mass. 

Robsion,  Ky. 

Case,  S.  Dak. 

Roe,  N.  Y. 

,  Celler 

Howell  \ 

Sasscer 

Chapman 

Jarman 

Schwabe,  Mo. 

Chiperfield 

Jennings  '■ 

Short 

Clark 

Johnson,  Cal  in-. 

Simpson,  Pa. 

Clason 

Keefe 

’Slaughter 

Cole,  Kans. 

Keogh 

Baylor 

Corbett 

Kerr 

Thomas,  N.  J. 

Courtney 

Landis 

Tibpott 

Tolan 

Curley 

Lemke 

Daughton,  Va. 

Luce 

Walter 

Dawson 

Lyle 

Weaver 

The  SPEAKER.  On  tills  roll  call  349 ; 
Members  have  answered  to  their  ndmes, 
a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed! 

-with.  -  —  - — — . . -  ■■  -  ■■■  \ 


HOUSING  STABILIZATION 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con¬ 
sideration  of  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

The  motion  was  agreed  to. 


Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur¬ 
ther  consideration  of  the  bill  H.  R.  4761, 
with  Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  Without  objec¬ 
tion,  the  Clerk  will  report  the  pending 
committee  amendment. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  5,  after 
line  9,  insert  the  following: 

“(c)  Witnesses  subpenaed  under  this  sec¬ 
tion  shall  be  paid  the  same  fees  and  mileage 
as  are  paid  witnesses  in  the  district  courts 
of  the  United  States. 

“(d)  The  Director  shall  not  publish  or 
disclose  any  information  obtained  under 
this  title  that  he  deems  confidential  or  with 
reference  to  which  a  request  for  confidential 
treatment  is  made  by  the  person  furnishing 
such  information. 

(e)  Any  person  subpenaed  under  this 
section  shall  have  the  right  to  make  a  rec¬ 
ord  of  his  testimony  and  to  be  represented 
by  counsel.’’ 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  5.  line 
21,  after  “accommodations”,  insert  "the 
construction  of  which  is  completed  after  the 
effective  date  of  this  title.” 

PRICES  ON  EXISTING  HOMES 

Mr.  PATMAN.  Mr.  Chairman,  I  rise 
in  opposition  to  the  committee  amend¬ 
ment. 

Mr.  Chairman,  I  know  it  is  an  unusual 
situation,  and  possibly  the  Members  do 
not  understand  why  I  should  be  in  oppo¬ 
sition  to  the  committee  amendment. 
The  situation  is  this.  We  commenced 
hearings  on  this  bill  December  3,  1945. 
We  had  hearings  for  2  months.  The 
bill  covers  everything  that  is  in  the  pres¬ 
ent  Truman-Wyatt  program,  but  not 
in  the  way  and  manner  that  Mr.  Wyatt 
wants  it  in  the  bill.  He  wants  a  little 
change  here  and  there.  So  when  we  re¬ 
ported  the  bill  out  at  noon,  I  believe,  on 
February  8,  it  was  our  understanding 
that  when  Mr.  Wyatt  submitted  his  pro¬ 
gram  we  would  try  to  conform  the  legis¬ 
lation  to  fit  the  Wyatt  program.  Mr. 
Wyatt  came  out  in  favor  of  fixing  prices 
on  existing  homes.  We  had  adopted  an 
amendment,  the  amendment  which  we 
are  now  considering,  which  will  in  effect 
prevent  prices  being  fixed  on  existing 
homes.  So  when  you  add  the  language 
on  page  5,  lines  21  and  22  “Whenever  in 
the  judgment  of  the  Director  the  sales 
prices  of  housing  accommodations,  the 
construction  of  which  is  completed  after 
the  effective  date  of  this  title,”  that  re¬ 
stricts  it  entirely  to  new  houses  built 
hereafter. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  Mr.  Chairman,  this 
matter  is  so  important  I  ask  for  five  ad¬ 
ditional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

Mr.  HOFFMAN.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  want  to  ask 
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the  gentleman  from  Texas  whether  later 
in  the  day  there  is  going  to  be  an  at¬ 
tempt  to  shut  off  debate. 

Mr.  PATMAN.  No  such  attempt  will 
be  made  by  the  gentleman  from  Texas. 

Mr.  HOFFMAN.  And  those  acting 
with  you? 

Mr.  PATMAN.  I  cannot  speak  for 
anyone  but  myself. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  SMITH  of  Ohio.  What  is  the 
definition  of  completed  construction? 

Mr.  PATMAN.  A  completed  con¬ 
struction,  I  wTould  think  obviously,  would 
be  a  house  that  is  finished  after  the  effec¬ 
tive  date  of  this  title.  I  think  it  presup¬ 
poses  a  new  house.  I  do  not  see  how  it 
could  refer  to  anything  else.  Anyway, 
that  is  the  interpretation  which  was 
placed  upon  the  amendment  in  the  com¬ 
mittee  hearings  and  in  the  committee 
report.  I  do  not  know  of  any  other 
interpretation  that  has  been  placed 
on  it. 

This  is  really  one  of  the  major  things 
in  Mr.  Wyatt’s  program  which  he  wants 
and  without  which  he  says  he  cannot 
do  a  good  job.  Remember  that.  The 
President  of  the  United  States  and  Mr. 
Wyatt  both  say  that  unless  Congress 
cooperates  with  them  to  the  extent  of 
giving  power  to  Mr.  Wyatt  to  fix  prices 
on  existing  homes  this  program  cannot 
be  a  success.  I  refer  to  the  program 
which  Mr.  Wyatt  has  adopted  which  con¬ 
templates  the  construction  of  2,700,000 
homes  this  year  and  next  year  and  which 
Mr.  Henry  J.  Kaiser  said  before  our  com¬ 
mittee  this  morning  was  not  only  possi¬ 
ble  and  probable,  but  that  that  number 
could  actually  be  exceeded.  Mr.  Kaiser 
urged  us  to  cooperate  with  Mr.  Wyatt  100 
percent,  with  the  assurance  from  him 
that  if  we  do  so  this  housing  shortage 
will  be  over  at  the  end  of  1947.  So  I 
urge  Members  of  Congress  to  consider 
this — that  here  we  have  a  program  for¬ 
mulated  and  endorsed  by  the  President 
by  which  he  says  we  will  relieve  this 
housing  shortage  in  2  years  if  Congress 
will  do  its  part.  The  President  says,  “I 
cannot  do  it  by  myself.  Mr.  Wyatt  can¬ 
not  do  it  because  he  does  not  have  the 
power,  but  if  you  will  give  him  the 
power — one,  to  fix  prices  on  existing 
homes — then  we  can  get  this  job  done.” 
Let  us  see  how  reasonable  that  is.  I 
would  not  think  of  having  people  go  out 
and  attempt  to  appraise  different  houses 
all  over  the  country  and  say,  “John 
Jones’  house  is  worth  so  much.”  In  the 
first  place,  you  would  never  find  enough 
qualified  appraisers  to  do  the  job.  In 
the  second  place,  there  would  be  too 
much  regimentation  and  rules  which  I 
do  not  think  the  people  would  stand  for. 
I  do  not  believe  they  would.  We  know 
we  must  do  something  about  fixing  prices 
on  existing  homes.  You  just  cannot  let 
matters  go  without  doing  something  for 
the  obvious  reason  that  that  is  what 
caused  inflation  after  the  other  war. 
We  know  that.  We  can  study  the  past. 
We  can  look  back  25  years,  and  we  can 
find  a  case  on  all  fours  with  the  case  that 


is  facing  us  today,  where  a  house  would 
be  sold  one  week  for,  say,  $5,000;  the 
next  week  a  speculator  would  go  to  the 
man  who  bought  it  and  say,  “I  can  make 
you  a  thousand  dollars  on  this  house.” 
“All  right.”  Next  he  would  go  to  the  fel¬ 
low  who  bought  it  and  say,  “I  can  make 
you  a  thousand  dollars."  “All  right. 
Sell  it.”  They  kept  on  pyramiding  price 
on  price  and  profit  on  profit  until  the 
prices  went  out  the  roof.  We  do  not 
want  that  to  happen  this  time. 

We  studied  for  weeks  and  months  on 
some  pricing  formula  that  would  not  go 
into  so  much  detail,  that  would  not  put 
the  home  owner  in  a  strait  jacket,  that 
would  not  cause  regimentation,  but  yet 
would  stop  the  speculator  from  doing 
what  he  did  after  World  War  I.  So  this 
is  the  formula  that  we  finally  agreed 
upon.  You  cannot  find  any  formula  that 
is  exact  justice.  It  is  not  perfect.  Mr. 
Wyatt  said  he  did  not  like  it,  but  it  is 
the  best  thing  we  have  been  able  to 
find,  and  therefore  he  is  for  it.  No  one 
claims  it  is  exact  justice,  by  any  means. 
It  is  not  even  equal  justice  in  some  cases. 
We  know  that,  but  we  want  something 
that  will  stop  this  pyramiding  of  prices 
and  inflation  on  homes  like  we  had  after 
the  other  war. 

So  what  is  the  formula?  It  is  as  sim¬ 
ple  as  can  be.  If  this  bill  were  passed 
today,  any  of  the  owners  of  the  29,000,- 
000  homes  in  America — and  there  are 
29,000,000  of  them — would  not  be  re¬ 
stricted  in  any  way  on  earth  from  sell¬ 
ing  their  property.  Any  one  of  them 
could  go  out  tomorrow  or  a  year  from 
now,  without  having  to  consult  any  Gov¬ 
ernment  agency,  without  having  to  make 
any  report  to  anybody,  without  having 
to  say  a  word  to  anybody  on  earth  ex¬ 
cept  the  man  who  bought  the  property. 
Just  give  him  a  deed  to  it.  For  how 
much?  Any  price  he  can  get.  Any 
price  he  wants  to  take.  Nobody  fixes 
the  price.  Nobody  is  consulted  by  the 
owner.  He  does  it  himself.  Nobody  has 
anything  on  earth  to  do  with  it.  He  can 
sell  it  for  twice  as  much  as  it  is  worth 
if  he  can  get  it,  and  nobody  can  com¬ 
plain.  The  Government  does  not  com¬ 
plain.  Then,  when  he  sells  it  he  makes 
no  report  to  anybody.  He  has  the  money 
in  his  pocket  or  in  the  bank,  and  he  is 
never  questioned  about  it.  Let  us  get 
that  down  as  No.  1.  Can  anyone  ob¬ 
ject  to  that  from  the  standpoint  of  the 
home  owners?  No.  They  cannot  do  it, 
because  the  home  owner  can  get  any 
price  he  can  get. 

Now,  here  is  where  the  catch  comes  in 
on  stopping  inflation.  After  it  is  sold 
for  that  price,  $10,000,  when  it  is  worth 
perhaps  only  $5,000,  that  price  is  fixed  as 
the  price  during  this  emergency,  which 
is  to  expire  at  the  end  of  June  next  year 
under  this  bill.  That  will  stop  the  spec¬ 
ulator.  The  home  owner  cannot  com¬ 
plain.  He  has  got  what  he  wants.  But 
the  man  who  is  expecting  to  use  that 
house  for  speculation  can  complain,  be¬ 
cause  it  knocks  him  out  of  the  profits  he 
got  after  the  First  World  War.  But  I 
think  we  can  afford  to  stop  that  specula¬ 
tor  in  the  public  interest,  in  order  to  have 
stabilization  of  housing. 

Now,  I  am  not  accusing  everybody  of 
being  a  speculator  who  is  against  me  on 
this.  I  am  sure  people  are  just  as  con¬ 


scientious  as  I  am.  We  are  all  working 
for  what  we  believe  is  right.  But  at  the 
same  time  that  speculator  is  the  only 
man  that  is  stopped.  Then,  the  man 
who  buys  this  house  buys  it  for  a  home. 
He  is  not  going  to  sell  it  during  the  emer¬ 
gency,  but  if  he  does  he  cannot  get  any 
more  than  he  paid,  plus  any  additions 
or  improvements. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  may  I 
ask  for  two  additional  minutes? 

The  CHAIRMAN.  Is  there  objection? 

Mr.  COOLEY.  Mr.  Chairman,  reserv¬ 
ing  the  right  to  object. 

Mr.  PATMAN.  I  will  yield  to  the  gen¬ 
tleman  right  now,  if  he  will  let  me  have  2 
minutes? 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  North  Carolina. 

Mr.  COOLEY.  Is  it  a  fact  that  your 
committee  is  still  conducting  hearings  on 
this  bill? 

Mr.  PATMAN.  No.  We  are  conduct¬ 
ing  hearings  on  the  OPA. 

For  the  information  of  the  gentleman, 
a  large  part  of  the  opposition  to  this  bill 
is  against  the  OPA. 

Mr.  COOLEY.  Why  is  it  that  your 
committee  did  not  confer  with  Mr.  Wyatt 
and  ascertain  his  program  before  you 
brought  legislation  before  the  House? 

•  Mr.  PATMAN.  We  did  confer  with 
him,  but  he  did  not  have  the  program 
approved  by  the  President  of  the  United 
States  and  he  did  not  want  to  release  it. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  MAY.  I  wish  to  ask  the  good  law¬ 
yer  from  Texas  this  question,  Does  he 
think  the  Congress  has  power  to  say  for 
what  price  John  Jones  shall  sell  the 
house  he  owns  now? 

Mr.  PATMAN.  We  are  not  telling 
John  Jones  what  he  can  sell  his  house 
for.  We  are  letting  John  Jones  sell  his 
house  for  any  price  he  wants,  any  price 
he  can  get.  John  Jones  reports  to  no¬ 
body,  consults  with  nobody.  So  John 
Jones  is  not  hurt  in  any  way. 

Mr.  MAY.  But  the  gentleman  did  say 
if  he  sold  a  $5,000  house  for  $10,000, 
that  established  the  ceiling. 

Mr.  PATMAN.  It  does.  Remember, 
we  are  in  an  emergency,  and  in  the  pub¬ 
lic  interest  we  have  fixed  prices.  We 
fixed  wages,  we  fixed  pensions,  we  fixed 
retirement,  we  fixed  the  soldiers’  mus- 
tering-out  pay  based  upon  a  dollar  worth 
so  much.  We  want  to  keep  that  dollar 
worth  that  much. 

I  now  yield  to  the  gentleman  from 
Missouri. 

Mr.  PLOESER.  I  listened  very  care¬ 
fully  to  the  gentleman  from  Texas. 
From  what  he  said  I  never  in  my  life 
heard  a  better  example  of  legislation 
designated  to  force  inflation. 

Mr.  PATMAN.  The  gentleman  is  mis¬ 
taken  about  that.  We  had  inflation  af¬ 
ter  the  other  war,  because  speculators 
got  hold  of  the  market.  This  way  they 
cannot  get  hold  of  the  market,  they  are 
estopped. 
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Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  RICH.  Let  us  proceed  a  little  fur¬ 
ther  with  this  illustrative  $5,000  house 
that  is  sold  for  $10,000.  The  gentleman 
would  then  prohibit  the  purchaser  from 
getting  more  for  it.  Does  the  gentleman 
believe  the  people  are  as  gullible  as  that ; 
that  there  would  be  suckers  who  would 
do  that? 

Mr.  PATMAN.  What  we  are  trying  to 
do  is  to  stop  the  speculator.  The  man 
who  buys  a  home  to  live  in  it  would  not 
want  to  sell  it. 

I  hope  the  amendment  is  defeated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  HINSHAW.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  HINSHAW.  If  this  amendment  is 
adopted  it  is  subject  to  further  amend¬ 
ment  when  the  bill  has  been  completely 
read  or  must  it  be  amended  further  be¬ 
fore  it  is  completely  read? 

The  CHAIRMAN.  Does  the  gentle¬ 
man  ask  whether  he  may  offer  an  amend¬ 
ment  to  the  committee  amendment  now? 

Mr.  HINSHAW.  I  know  that  can  be 
done  now,  but  would  the  same  amend¬ 
ment  be  in  order  after  the  committee 
amendment  had  been  agreed  to? 

The  CHAIRMAN.  The  pending 
amendment  cannot  be  amended  after 
the  question  is  determined. 

Mr.  HINSHAW.  That  is  what  I 
wanted  to  know.  I  thank  the  Chairman. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  rise  in  support  of  the  committee 
amendment. 

Mr.  Chairman,  the,  original  Patman 
bill  had  in  it  a  ceiling  on  the  sale  of 
existing  homes.  That  provision  was 
stricken  out  by  an  amendment  in  the 
committee.  The  gentleman  from  Texas 
is  opposed  to  that.  If  the  committee 
amendment  does  not  prevail  then  we  will 
have  a  ceiling  on  existing  homes. 

I  want  to  know  who  within  the  sound 
of  my  voice  on  either  side  of  the  aisle 
would  like  a  police  force,  consisting  of 
thousands  and  thousands  of  men,  in  his 
back  yard  spying  on  his  home,  his  sacred 
castle?  I  never  thought  we  would  come 
to  this  point. 

What  good  would  it  do?  The  gentle¬ 
man  from  Texas  said  in  the  beginning 
that  this  bill  was  designed  to  get  produc¬ 
tion  of  material  and  homes,  and  this  was 
its  only  purpose.  Mi'.  Wyatt’s  functions 
are  to  obtain  materials  and  build  homes, 
and  not  control  inflation.  The  control  of 
inflation  belongs  to  another  agency,  the 
OPA.  Are  we  going  to  put  the  OPA  out 
of  business  in  this  bill? 

Do  not  vote  to  put  a  ceiling  on  existing 
houses.  Why?  Because  then  you  would 
freeze  the  home  after  the  first  sale  and 
no  soldier  or  veteran  could  buy  it.  Why 
should  I  want  to  sell  my  home  if  I  could 
not  get  another?  And  another  thing: 
Show  me  a  home  in  your  locality  that  has 
sold  for  as  much  as  it  will  cost  to  buy 
the  material  and  pay  the  high  cost  of  la¬ 
bor  to  replace  it.  I  challenge  any  man 
on  this  floor  to  show  me  where  any  house 


is  bringing  as  much  as  it  would  cost  to 
replace  the  same  house  today. 

Mr.  LESINSKI.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  No. 

Mr.  LESINSKI.  The  gentleman  asked 
for  a  challenge  of  his  statement.  I  can 
prove  it. 

Mr.  BROWN  of  Georgia.  I  do  not 
yield  to  the  gentleman.  You  cannot 
prove  to  me  that  I  have  misstated  the 
situation  in  my  own  State  or  anywhere 
else  in  the  South. 

Mr.  LESINSKI.  I  will  accept  the 
challenge. 

Mr.  BROWN  of  Georgia.  My  state¬ 
ment  is  true  as  to  my  section  of  the  coun¬ 
try.  I  know  nothing  about  conditions  in 
the  gentleman’s  State. 

Mr.  LESINSKI.  I  can  prove  it. 

Mr.  BROWN  of  Georgia.  Well,  the 
gentleman  does  not  have  the  floor.  I 
have  the  floor  and  decline  to  yield  to  him 
at  this  time. 

The  CHAIRMAN  The  gentleman 
from  Georgia  declines  to  yield. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  the  insurance  companies  are  bound 
to  pay  you  the  replacement  value  of  your 
home.  Is  this  inflation?  If  so,  the  high 
priced  material  and  high  labor  cost  of 
erecting  same  is  causing  it.  We  are  try¬ 
ing,  in  this  bill,  to  prevent  the  rising  cost 
of  material  and  high  cost  of  construction, 
which  will  in  a  large  measure  control  the 
price  of  existing  homes.  Are  you  going 
to  pay  the  expense  of  a  lot  of  people  run¬ 
ning  around  this  country  looking  into  the 
back  doors  of  40,000,000  homes  and  tell¬ 
ing  the  people,  “Yes,  we  have  control  of 
your  sacred  home,  your  castle,  in  which 
you  live”?  God  forbid  that  we  ever  come 
to  that  in  America,  when  ceilings  on  ex¬ 
isting  homes  would  not  help  the  veterans 
or  anyone  else. 

Mr.  RICH.  Mr.  Chairman,  will  the 
the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  RICH.  If  we  can  furnish  the 
materials,  are  there  not  enough  con¬ 
tractors  and  people  in  this  country  who 
want  to  go  out  and  build  homes,  who 
will  build  them  and  build  them  faster 
than  any  manner  the  Congress  can  de¬ 
vise,  if  you  will  give  those  people  an 
opportunity? 

Mr.  BROWN  of  Georgia.  Let  us  admit 
for  the  sake  of  argument  that  a  few 
might  be  benefited,  but,  it  would  not 
nearly  compensate  for  the  inconvenience 
and  irritation  it  would  cause  our  home 
owners.  We  have  a  fairly  good  bill  as  it 
is.  Let  us  keep  it  that  way. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mrs.  wpODHOUSE.  Mr.  Chairman,  I 
rise  in  opposition  to  the  committee 
amendment. 

Mr.  Chairman,  in  the  discussion  of  this 
bill  very  little  has  been  said  about  the 
fact  that  in  the  immediate  months  ahead 
existing  houses  will  have  to  be  a  main 
source  of  supply.  We  must  have  new 
homes  but  they  will  not  be  available  in 
great  numbers  for  some  months. 

Meanwhile  persons  now  renting  homes 
and  returning  veterans  in  their  desper¬ 
ate  need  for  homes  will  be  often  forced 


to  buy.  We  all  know  the  situation. 
Across  the  country  prices  of  houses  have 
gone  up  and  are  continuing  to  go  up  rap¬ 
idly.  We  are  rushing  toward  a  real- 
estate  boom.  A  few  persons  will  gain. 
Some  will  make  enormous  profits  but  the 
great  majority  will  suffer.  How  can  we 
with  a  clear  conscience  see  the  young 
veteran  and  his  wife  take  on  the  burden 
of  a  mortgage  on  a  home  bought  at  high¬ 
ly  inflated  value?  True,  this  proposed 
amendment  will  not  roll  backs  the  prices 
of  houses  but  it  will  prevent  prices  from 
rolling  on  and  up.  It  does  no  harm  to 
the  present  owner.  Anyone  who  owns 
a  house  can  sell  it  for  whatever  he  can 
get,  for  a  hundred  times  what  it  is  worth 
if  he  can  find  somebody  willing  to  pay 
such  a  price.  But  at  least  there  is  a 
breakwater.  The  second  and  subsequent 
sales  must  be  at  the  same  price  as  the 
first  sale  after  the  effective  date  of  this 
act,  plus  any  improvements  and  certain 
fees.  Speculations  are  halted.  At  least 
the  same  house  cannot  be  sold  and  re¬ 
sold  at  a  constantly  mounting  price.  It 
is  true  that  the  veteran  who  buys  today 
may  well  be  buying  at  an  inflated  price 
but  this  amendment  gives  assurance  that 
the  veteran  who  comes  back  this  spring 
or  summer  will  not  be  forced  to  buy  at  a 
still  more  inflated  price.  The  argument 
that  nobody  need  buy  or  will  buy  if  the 
price  is  too  high  just  will  not  hold  water. 
If  the  veteran  has  to  have  a  place  to  live 
he  will  run  the  risk  of  a  too  great  price, 
of  a  too  heavy  mortgage.  A  few  may  be 
lucky  enough  to  unload  before  the  in¬ 
evitable  crash  comes  but  if  we  do  not 
curb  the  real-estate  spiral  too  many  vet¬ 
erans  will  some  day  find  themselves  with 
a  mortgage  larger  than  the  market  value 
of  the  house.  We  have  no  right  to  per¬ 
mit  veterans  and  their  families  to  be 
thrust  into  such  a  situation  which  means 
not  only  economic  distress  but  personal 
unhappiness  and  suffering. 

I  have  in  mind  especially  the  university 
towns  where  housing  prices  are  running 
wild.  Many  of  these  towns  are  not  in 
rent-control  areas.  The  OPA  does  not 
have  funds  to  extend  its  rent-control 
work.  Recently,  a  young  veteran  con¬ 
sulted  me  about  buying  a  home  in  a  uni¬ 
versity  town  where  he  will  be  for  2  years. 
He  and  his  wife  had,  after  long  search, 
found  a  room  at  $18  a  week  sharing  a 
bath  with  six  other  people.  Meals  in 
restaurants  were  running  then  $4  a  day 
each.  You  can  multiply  and  add  and 
then  subtract  the  result  from  $90  a 
month.  They  could  not  live  that  way. 
He  had  to  find  a  house.  One  was  avail¬ 
able  at  $6,000.  Shortly  before  the  influx 
of  veteran  students  it  had  been  on  the 
market  for  $3,500.  My  veteran  student 
did  not  buy  it.  It  was  sold  to  a  real- 
estate  man  for  $6,000  and  the  price  has 
gone  up. 

Speculation  is  not  an  inherent  part  of 
the  free-enterprise  system.  Rather,  it  is 
one  of  its  unfortunate  concomitants. 
This  amendment  does  not  deprive  any 
person  of  his  property.  It  does  not  mean 
a  swarm  of  inspectors.  It  does  curb  spec¬ 
ulation.  It  does  protect  the  veteran.  It 
does  not  give  any  Government  official 
the  power  to  determine  the  sales  price  of 
a  house.  It  does  give  a  veteran  prefer- 
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ence  over  the  real-estate  broker.  It 
does  place  a  brake  on  an  inflationary 
real-estate  boom.  And  for  all  these  rea¬ 
sons  it  should  be  adopted. 

[Mr.  WOLCOTT  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

Mr.  OUTLAND.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  should  like  to  com¬ 
ment  very  briefly  on  two  or  three  re¬ 
marks  made  by  the  distinguished  gentle¬ 
man  from  Michigan  who  just  preceded 
me.  The  gentleman  stated  that  he 
thought  we  ought  to  think  this  over  a 
little  while  longer  and  not  act  in  too  great 
haste. 

Mr.  Chairman,  I  think  one  of  the  big¬ 
gest  mistakes  this  Congress  ever  made 
was  in  not  putting  ceiling  prices  on  hous¬ 
ing  to  begin  with,  at  the  same  time  that 
ceiling  prices  were  placed  upon  a  great 
many  other  things.  However,  even  now 
it  is  not  too  late.  We  have  heard  from 
Mr.  Bowles  and  we  have  heard  from  Mr. 
Wyatt  that  one  of  the  biggest  breaks  in 
the  dam  to  prevent  inflation  has  come 
about  in  the  real  estate  field.  Every 
Member  of  this  House  has  had  experi¬ 
ences  such  as  I  have  had  of  seeing  homes 
that  would  ordinarily  sell  for  $5,000  or 
$6,000  now  selling  for  $12,000  to  $15,000. 
You  do  not  have  to  go  out  of  the  city  of 
Washington  to  See  it,  either.  You  can  go 
here  or  in  the  surrounding  country  and 
see  what  has  happened  to  homes  and  to 
real  estate  property.  The  values  are 
tremendously  over-inflated  and  veteran 
and  nonveteran  alike  have  to  pay  fan¬ 
tastic  prices  for  homes.  If  ever  we  had 
a  dangerous  condition  we  have  it  right 
now,  and  I  do  not  think  we  can  afford  to 
wait  very  much  longer  in  taking  certain 
concrete  steps  to  stop  it. 

The  second  thing  the  gentleman  from 
Michigan  said  about  which  I  should  like 
to  comment  is  this:  He  pointed  out  that 
in  title  VI  there  were  already  certain 
guaranties  against  selling  at  an  unduly 
high  price.  That  is  correct  as  far  as  it 
goes,  but  it  does  not  go  far  enough — it  is 
only  part  of  the  picture.  The  first  sale 
may  be  taken  care  of.  A  man  will  build 
a  home  under  title  VI  and  he  may  sell 
it  to  a  brother-in-law  or  anyone  else  for 
that  matter  and  from  there  on  there  is  no 
control.  The  second,  third,  and  fourth 
sales  are  where  the  speculation  comes. 
While  there  is  a  certain  amount  of  con¬ 
trol  under  title  VI  to  limit  the  price  of 
the  first  sale,  it  is  on  the  succeeding  sales 
that  there  is  great  danger  of  seeing  the 
spiral  mount  unduly  high.  That  is  ex¬ 
actly  what  this  amendment  is  designed 
to  prevent. 

The  gentleman  from  Michigan  also 
mentioned  that  he  feared  that  moderiza- 
tion,  putting  in  new  equipment  and  new 
facilities,  might  not  be  taken  into  ac¬ 
count.  This  bill  states  definitely  that 
where  there  has  been  improvement  of 
property,  where  there  has  been  addi¬ 
tional  equipment  added,  these  things 
shall  by  all  means  be  taken  into  con¬ 
sideration  when  the  resale  is  made. 
That  is  definitely  specified  in  the  bill, 
and  I  do  not  think  we  need  to  worry 
about  it. 

It  is  a  very  illogical  thing  that  we  are 
contemplating  doing  here  today,  if  we 


are  going  to  place  ceilings  on  new  con¬ 
struction  and  let  old  construction  run 
clear  out  of  sight.  What  in  heaven’s 
name  is  logical  about  a  bill  that  does 
that?  I  agree  with  the  gentleman  from 
Michigan  [Mr.  Wolcott]  in  what  he 
says.  If  we  are  going  to  do  that,  we 
might  as  well  cut  the  whole  thing  out. 
Place  ceilings  on  construction,  new  and 
old,  or  have  no  ceilings  at  all.  In  that 
respect  I  think  he  has  been  perfectly 
logical  in  the  statement  he  has  made. 

I  would  hope  that  the  time  would  soon 
come  when  all  ceilings,  on  homes  and 
everything  else,  could  be  removed.  Cer¬ 
tainly  all  of  us  want  to  get  away  from 
these  burdensome  controls.  However, 
we  would  be  lacking  in  vision  if  we  did 
not  place  upon  ourselves  the  necessary 
restraints  as  long  as  the  inflationary 
danger  faces  us.  I  am  interested,  Mr. 
Chairman,  not  only  in  servicemen  and 
ex-servicemen  and  veterans  who  are  re¬ 
turning  and  trying  to  find  homes  but 
also  in  the  millions  of  other  Americans 
who  are  trying  to  buy  homes.  Out  on 
the  Pacific  coast  we  are  having  one  of  the 
most  difficult  and  tense  situations  you 
can  possibly  imagine  because  of  the 
housing  bottleneck.  I  am  also  finding 
that  in  some  cases  rental  properties  are 
being  taken  off  the  market  in  the  hope 
that  they  can  be  sold  at  a  speculative 
profit.  It  seems  to  me  that  the  placing 
of  ceilings  on  both  old  and  new  construc¬ 
tions  would  not  only  have  the  effect  of 
preventing  undue  price  rises  but  would 
also  have  the  effect  of  encouraging  the 
placing  on  the  rental  market  additional 
housing  commodations  that  are  so  badly 
needed  at  this  time.  If  ever  the  Con¬ 
gress  had  an  opportunity  to  do  something 
for  the  great  mass  of  American  people, 
it  has  that  opportunity  now.  If  ever  we 
needed  to  demonstrate  statesmanship,  it 
is  on  legislation  of  this  nature.  I  sin¬ 
cerely  trust  that  we  in  the  House  today 
will  not  yield  to  any  type  of  pressure 
from  any  particular  group,  but  will  con¬ 
sider  the  best  interests  of  the  entire 
American  people,  veterans  and  nonvet¬ 
erans.  I  sincerely  believe  that  the  en¬ 
acting  of  the  housing  program  proposed 
by  Mr.  Wyatt  would  be  a  tremendous 
step  forward  in  attacking  our  housing 
shortage.  I  trust  that  we  have  the  far¬ 
sightedness  to  adopt  it. 

Mr.  HINSHAW.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 

Mr.  Chairman,  if  this  bill  were  to  be 
administered  with  the  varying  degrees  of 
intelligence  that  have  been  displayed  in 
this  House  on  the  subject  of  real  estate, 
I  think  you  would  have  even  more  con¬ 
fusion  than  there  is  at  the  present  time. 
Let  me  point  out  to  you  again,  as  I  tried 
to  point  out  the  other  day,  a  few  facts. 
In  the  first  place,  if  you  ane  going  to 
place  ceilings  on  real  estate,  the  one 
equitable  ceiling,  the  ceiling  that  can 
even  come  close  to  being  called  equitable, 
would  be  on  the  basis  of  its  currently  ap¬ 
praised  value.  I  say  that  for  this  reason: 
Suppose  one  of  these  veterans  buys  a 
home  that  has  just  been  completed  or 
which  is  completed  shortly  after  this  bill 
is  passed.  Let  us  hope  that  the  price  is 
in  the  lower  brackets.  Let  us  say  he  buys 
this  house  for  $6,000.  Presumably,  the 
purpose  of  this  bill  is  to  place  the  control 
of  prices  and  priorities  in  the  hands  of 


some  more  reasonable  agencies  than  the 
OPA.  That  means  there  is  going  to  be  an 
increase  in  the  ceiling  price  for  mate¬ 
rials.  Who  knows  what  is  going  to  hap¬ 
pen  to  building  labor  so  far  as  their 
wages  are  concerned?  Suppose  6  months 
from  now  the  price  of  materials  is  10  to 
15  percent  higher  and  the  price  of  labor 
is  similarly  higher  and  the  same  identical 
home  costs  15  percent  more  to  build. 
Therefore,  the  purchaser  of  such  an 
identical  piece  of  property  necessarily 
pays  15  percent  more  for  it.  Are  you 
going  to  tell  the  veteran  who  purchased 
the  house  for  $6,000  that  he  can  now  only 
get  $6,000  for  the  house  when  quite  defi¬ 
nitely  the  house  is  worth  15  percent  more 
of  anybody’s  money  because  it  costs  15 
percent  more  to  build  and  also  the  ceil¬ 
ing  price  on  the  identical  new  home  is 
necessarily  raised  15  percent?  In  other 
words,  you  absolutely  stick  that  man  so 
that  he  cannot  change  his  dwelling  from 
one  place  to  another  even  in  the  same 
general  locality  without  loss.  If  the 
house  were  burned  down  to  the  ground 
and  he  received  the  insurance  on  it,  he 
would  have  to  pay  15  percent  more  if  he 
went  out  to  buy  the  same  kind  of  house. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HINSHAW.  I  yield. 

Mr.  MAY.  In  other  words,  he  cannot 
rebuild  or  replace  his  house  on  the  then 
current  market? 

Mr.  HINSHAW.  Of  course  he  cannot. 
The  man  who  gets  stuck  in  that  deal  is 
the  veteran.  I  say  that  to  you  to  show 
you  how  absolutely  absurd  it  is  to  place  a 
fixed  price  ceiling  of  any  kind  of  real 
estate. 

If  there  is  going  to  be  any  ceiling  at 
all,  it  should  be  put  on  a  basis  of  repro¬ 
duction  cost  at  the  time  of  the  sale,  less 
depreciation  and  obsolescence,  which  is 
the  common  way  of  estimating  the  value 
of  a  piece  of  property.  Every  time  a  loan 
is  made  on  a  home,  the  property  is  ap¬ 
praised,  and  carefully  appraised  by  the 
lending  agency. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HINSHAW.  I  yield. 

Mr.  DONDERO.  In  my  home  city  a 
case  has  come  to  my  attention  where  a 
veteran  has  been  offered  a  house  at  $500 
less  than  it  has  been  offered  to  the  owner, 
but  he  has  to  decorate  it  and  fix  it  up. 
Are  those  items  going  to  be  added  to  the 
price  of  that  property,  that  he  can  add  if 
he  wants  to  resell  it? 

Mr.  HINSHAW.  No,  I  do  not  think  so. 
They  would  consider  that  to  be  mainte¬ 
nance  and  current  expense,  and  not 
chargeable  to  the  property.  Suppose  he 
buys  an  old  house  and  has  to  replace  the 
water  heater  because  it  is  all  worn  out. 
It  costs  him  $100  to  do  it.  That  house  is 
worth  $100  more  to  the  next  man  who 
buys  it.  He  has  not  added  a  single  piece 
of  equipment.  I  never  heard  of  a  more 
idiotic  thing  than  to  try  to  place  fixed 
cash  ceilings  on  a  piece  of  real  estate.  If 
jyou  are  going  to  have  ceilings,  they 
should  be  the  currently  appraised  value. 

The  CHAIRMAN.  The  time  of  the  gen¬ 
tleman  from  California  has  expired. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
move  to  strike  out  the  last  four  words. 

Mr.  Chairman,  I  wish  to  continue  the 
discussion  that  has  been  carried  on  by 
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the  gentleman  from  California  [Mr. 
HinshawL 

If  you  will  refer  to  page  9  of  the  bill, 
lines  13  to  17,  subparagraph  (c),  you  will 
find  this  language: 

The  Director  shall  by  regulation  or  order 
provide  for  appropriate  price  increases  for 
major  structural  changes  or  improvements, 
not  including  ordinary  maintenance  and  re¬ 
pair,  effected  subsequent  to  the  first  sale  after 
the  effective  date  of  this  title. 

What  is  a  major  structural  change? 
An  architect  or  blueprint  man  can  tell 
you  what  a  major  structural  change  is. 
If  you  tear  the  old  plaster  off  of  the  room 
and  put  on  new  plaster,  that  would  be 
considered  as  an  ordinary  maintenance 
and  repair  job.  I  can  show  you  many 
jobs  of  that  type  today  that  are  costing 
from  $500  to  $1,000  per  house,  just  chang¬ 
ing  the  plaster  alone  and  fixing  it  so  that 
it  will  be  fit  to  rent. 

Of  course,  I  am  in  favor  of  the  com¬ 
mittee  amendment,  which  removes  price 
ceilings  from  old  homes.  We  are  here 
in  the  process  of  an  industrial  revolution, 
as  to  time  and  place  of  men  and  material. 

Mr.  Kaiser  appeared  before  our  com¬ 
mittee  and  pointed  out  that  he  heads  25 
corporations;  that  he  is  moving  into 
many  fields  of  industrial  production, 
especially  the  basic  ones,  opening  new 
plants  here  and  there.  Look  what  a 
terrific  moving  job  he  is  up  against  from 
the  standpoint  of  personnel.  One  of  his 
men  has  a  home  in  California  and  he 
wants  to  transfer  him  to  Willow  Run  in 
Michigan.  He  sells  his  home  in  Cali¬ 
fornia.  The  ceiling  goes  on  it  at  the 
price  at  which  it  is  sold.  Three  months 
later,  the  man  who  purchased  that  home 
may  have  to  move,  according  to  an  order 
from  his  corporation.  The  price  of  the 
home  he  purchased,  say  for  $10,000, 
would  be  $15,000;  that  is,  the  replace¬ 
ment  value  might  be  $15,000  when  he 
sells  it,  or  the  going  market  price  may  be 
$15,000,  but  he  has  got  to  sell  it  at 
$10,000. 

Suppose  a  man  dies  suddenly  and  the 
widow  has  to  get  money  to  pay  inheri¬ 
tance  tax.  The  market  offers  her  $15,- 
000,  but  she  has  got  to  sell  it  for  $10,000. 
You  virtually  rob  that  widow  of  $5,000. 
It  is  not  thinkable,  to  me,  that  this  House 
would  place  ceilings  on  old  homes.  It  is 
bad  enough  to  put  ceilings  on  new  homes 
where  the  agreement  under  the  law  is 
reached  ready  before  the  construction 
work  begins;  but  to  come  along  here  and 
place  price  ceilings  on  old  homes,  takes 
property  values  away  from  our  people 
without  due  process  of  law.  I  think  it 
runs  entirely  contrary  to  the  rights  of 
our  people  and  in  many  instances  will 
destroy  the  rights  of  widows  and  orphans, 
upset  the  family  budget  and  saving  ac¬ 
count,  and  the  thrift  of  the  people  who 
try  to  keep  themselves  independent  of 
the  Federal  Treasury. 

Mr.  LUTHER  A.  JOHNSON.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  Texas. 

Mr.  LUTHER  A.  JOHNSON.  In  the 
matter  of  ceiling  prices  on  old  homes, 
when  does  a  home  become  old?  Assum¬ 
ing  there  is  a  ceiling  on  a  new  house 
when  it  is  built,  what  about  resale  of 
that  house? 

Mr.  CRAWFORD.  The  ceiling  applies 
t-o  any  house  the  construction  of  which 


is  completed  after  the  effective  date  of 
this  act. 

Mr.  LUTHER  A.  JOHNSON.  Does  the 
ceiling  price  follow  on  that  house?  Is 
there  a  ceiling  on  its  resale  after  the  first 
purchase? 

Mr.  CRAWFORD.  Yes;  on  houses 
completed  after  the  effective  date  of  this 

SiCt> 

Mr.  LUTHER  A.  JOHNSON.  It  re¬ 
mains  on  the  house? 

Mr.  CRAWFORD.  It  remains  on  the 
house  as  long  as  this  act  is  in  effect. 

Mr.  LUTHER  A.  JOHNSON.  Subse¬ 
quent  sales  would  be  controlled  by  that 
provision? 

Mr.  CRAWFORD.  Yes.  Suppose  you 
bought  one  of  these  houses  for  $10,000 
and  6  months  later  wanted  to  sell  it  to 
me.  You  could  not  sell  it  to  me  for 
more  than  $10,000  except  under  this  lan¬ 
guage  in  subparagraph  (c)  which  I  read. 
If  you  make  alterations  then  you  get  into 
difficulties  with  OPA  with  respect  to 
what  constitutes  a  structural  change  as 
contrasted  with  repairs  and  mainte¬ 
nance. 

Now,  you  just  go  ahead  and  put  this 
kind  of  yoke  upon  the  necks  of  the  peo¬ 
ple  of  this  country  and  see  what  kind  of 
trouble  you  get  into. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  close  in  50  minutes,  the  last  five 
to  be  reserved  to  the  committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  has 
listed  the  names  of  Members  seeking 
recognition  on  this  amendment.  Each 
will  be  recognized  for  4  minutes. 

The  gentleman  from  Illinois  [Mr. 
Dirksen]  is  recognized. 

Mr.  DIRKSEN.  Mr.  Chairman,  for 
those  who  have  just  come  into  the 
Chamber  let  me  say  that  there  is  under 
discussion  at  the  moment  the  committee 
amendment  which  would  restrict  action 
with  respect  to  ceilings  at  least  upon 
houses  that  are  completed  after  the  ef¬ 
fective  date  of  the  act  rather  than  upon 
existing  construction.  It  occurs  to  me 
we  already  have  that  control.  Every 
Member  of  this  House  is  quite  favorably 
disposed  to  the  idea  of  maintaining  the 
rental  control  that  has  been  imposed  by 
OPA.  Certainly  I  went  along  recently 
with  a  bill  to  retain  the  rent  statute  in 
the  District  of  Columbia.  I  can  readily 
imagine  there  would  be  no  end  of  diffi¬ 
culty  over  the  country  unless  rent  con¬ 
trols  were  maintained  in  some  areas. 
Therein  lies,  in  my  judgment,  the  real 
effective  control  so  far  as  speculation  is 
concerned  with  reference  to  any  hous¬ 
ing  program  that  may  get  under  way. 
Outside  of  those  who  own  homes  and 
who  want  to  live  there  as  owners,  those 
who  may  speculate  in  real  estate  have  to 
make  some  disposition  of  the  property 
if  they  are  going  to  buy  it.  Obviously 
there  has  to  be  a  rental  that  has  a  ceiling 
or  some  commensurate  rental.  For  in¬ 
stance,  let  us  take  a  house  that  has  been 
renting  for  $50  a  month  and  it  normally 
has  a  value  of  $6,000.  Suppose  that 


house  is  sold  for  $10,000.  What  hap¬ 
pens?  If  you  are  going  to  capitalize  it, 
as  any  shrewd  person  will  do,  on  the  basis 
of  8  percent  or  10  percent  gross  for  a 
year,  your  rental  would  go  up  to  $65  or 
$85.  Then  what  happens?  A  tenant 
comes  along.  You  tell  him  the  rent  is 
$85  a  month.  You  tell  him  that  you  paid 
$10,000  for  the  house,  but  its  value  is  only 
$6,000.  That  does  not  make  any  dif¬ 
ference.  The  OPA  in  that  district  has 
imposed  a  rental  ceiling  of  $50  on  this 
house  and  the  tenant  will  tell  you,  “I  do 
not  care  whether  you  paid  $10,000,  $12,- 
000,  $15,000,  or  $20,000.  The  rental  for 
this  house  is  $50  a  month.” 

Under  those  circumstances  what  is  the 
speculator  going  to  do?  Is  that  not  the 
answer  to  all  this  economic  nonsense  we 
have  been  hearing  about  in  the  last  30 
minutes? 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  California 
[Mr.  Patterson], 

Mr.  PATTERSON.  Mr.  Chairman,  I 
have  waited  2  days  to  say  a  few  words  on 
this  bill.  I  was  out  in  California  looking 
into  this  problem  for  2  weeks,  and  while 
there  I  spoke  to  many,  many  veterans 
and  to  many  veterans’  organizations. 
They  tell  me  that  there  is  great  need,  for 
one  thing,  for  hospital  beds.  Tfiey  need 
about  7,000  additional  hospital  beds  for 
wounded  veterans  out  in  California. 
Next  to  that  the  main  problem  is  the 
ability  to  purchase  a  home.  They  say 
they  cannot  purchase  a  home  and  they 
cannot  borrow  money  from  the  bank 
under  the  GI  bill  because  the  bank  will 
not  lend  the  money.  They  want  to  buy 
a  home  for  around  $6,000,  or  even  as  low 
as  $5,000,  and  they  just  cannot  buy  that 
kind  of  a  home.  We  know  that  they  will 
never  be  permitted  to  buy  that  kind  of 
a  home  unless  we  have  a  ceiling  not  only 
on  new  homes  but  on  old  homes.  I  be¬ 
lieve  the  ceiling  suggested  on  new  homes 
is  very  equitable,  fair  and  just.  There  is 
no  arbitrary  action  on  the  part  of  any 
dictator.  A  policy  is  fixed  by  the  sale 
price  after  the  law  is  passed.  This  price 
remains  for  2  years  on  old  homes. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATTERSON.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  BROWN  of  Georgia.  Of  course,  a 
ceiling  on  old  homes  would  not  help  a 
soldier  any  because  the  owner  can  get 
whatever  price  he  wants.  The  sky  is  the 
limit. 

Mr.  PATTERSON.  I  disagree  with 
that  because  the  veteran  cannot  buy  old 
homes  or  new  homes  now  because  they 
cost  too  much.  I  hope  the  Congress  will 
also  permit  the  director  to  set  up  a  pre¬ 
mium  or  a  subsidy  payment  in  order  to 
help  speed  up  production  so  that  we  can 
get  the  materials.  I  recognize  there  is  a 
scarcity  of  materials,  but  if  we  do  not  put 
this  ceiling  on  old  homes  and  new  homes, 
we  are  going  to  be  unjust  to  the  veteran. 

Now,  these  veterans  fought  our  war, 
and  I  do  not  like  to  use  any  sloppy,  senti¬ 
mental  arguments,  I  am  not  in  favor  of 
those  kind  of  tactics,  but  we  did  have 
subsidies  to  speed  up  production  in  order 
to  win  the  war.  Now  we  are  turning 
against  the  men  who  fought  the  battles 
and  do  not  want  to  give  them  subsidies. 
We  do  not  want  to  put  ceilings  on  old 
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homes  or  new  homes.  We  just  want  to 
let  them  survive  the  best  way  they  can 
after  they  come  back  from  fighting  the 
battles  for  us  and  for  democracy  all  over 
the-world.  I  think  we  will  be  very  unjust 
if  we  do  not  take  this  bill  as  it  has  been 
reported  by  the  committee  and  adhere  to 
two  or  three  points. 

First,  we  should  adhere  to  ceilings,  and 
then  by  means  of  subsidies  and  premiums 
speed  up  production,  and  reverse  what 
we  did  yesterday  by  making  these  con¬ 
trols  last  for  only  1  year.  You  know  that 
will  not  work.  Two  years  is  absolutely 
necessary  to  bring  about  any  effective 
control  whatsoever.  I  believe  that  if  we 
do  not  enact  this  legislation  today  we  are 
turning  against  the  common  man  and 
the  veteran  in  this  Nation,  by  listening 
to  a  few  real-estate  and  land  speculators 
who  want  to  make  money  regardless  of 
the  welfare  of  the  veterans  and  the  gen¬ 
eral  public.  I  paid  $11,000  for  a  $6,500 
home.  I  put  three  or  four  thousand  dol¬ 
lars’  worth  of  improvements  on  it.  I 
know  that  I  cannot  sell  that  home  for 
more  than  $14,000  or  $15,000,  or  maybe 
less,  even  if  I  had  to  sell  it  at  a  loss  or  sold 
at  a  profit.  But  that  is  no  argument 
whether  or  not  I  make  or  lose  money. 
Why  should  we  penalize  the  man  that 
cannot  buy  a  home  and  cannot  afford 
even  a  $6,000  home  because  some  indi¬ 
viduals  do  not  want  to  lose  a  little  profit 
here  for  the  benefit  of  the  whole  United 
States?  Under  the  amendment,  I  could 
sell  the  house  for  what  I  could  obtain 
and  then  that  price  becomes  the  ceiling 
price  for  2  years  if  I  sell.  Let  us  obtain 
homes  for  our  returning  soldiers. 

[Mr.  BUFFETT  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Michigan  [Mr. 
RabautI. 

Mr.  RABAUT.  Mr.  Chairman,  as 
chairman  of  the  subcommittee  on  ap¬ 
propriations  for  the  Departments  of 
State,  Commerce,  Justice,  and  the  Ju¬ 
diciary,  which  has  been  holding  hear¬ 
ings  daily,  it  has  been  impossible  for  me 
to  be  present  during  all  the  debate  on 
this  housing  bill.  But  I  have  heard  much 
that  does  not  impress  me.  I  come  from 
a  family  that  for  four  generations  have 
been  builders.  My  two  boys,  during  their 
final  years  in  college,  built  $250,000  worth 
of  homes  ranging  in  price  from  $6,000  to 
$8,000. 

In  my  opinion,  the  unfavorable  refer¬ 
ences  to  the  people  in  the  real-estate 
business  that  have  been  made  here  are, 
for  the  most  part,  a  crime.  They  are  the 
people  who  built  America.  Far  from 
being  criticized,  they  should  be  praised. 
Are  you  trying  to  encourage  the  stock 
gambling  of  this  Nation  that  brought 
about  Black  Thursday,  when  even  the 
big  boys  could  not  stand  up  together? 
What'  are  we  doing  here  today?  We  are 
ready  to  build  homes  and  we  want  to  pass 
some  legislation  to  build  them.  We  want 
to  help  the  returning  veteran.  We  ought 
to  do  it  for  him  at  the  least  price  pos¬ 
sible,  and  that  price  can  best  be  had  by 
having  the  price  low  in  the  beginning. 
The  way  to  do  it  is  to  give  private  indus¬ 
try  a  production  subsidy  in  the  begin¬ 
ning  for  a  specified  period  of  time  and 


give  the  producers  of  building  material 
an  honest  and  a  fair  profit.  They  are 
entitled  to  it.  Get  these  materials  into 
the  hands  of  the  builders  and  you  will 
not  be  bothered  about  the  present  real- 
estate  market.  Your  new  construction 
will  take  care  of  the  old.  That  is  No.  1. 

There  is  quite  a  bit  of  politics  in  this 
bill,  and  let  us  admit  it.  I  do  not  blame 
the  opposition  for  being  afraid  of  the 
bill  politically  because  this  bill  is  going 
to  be  the  major  shot  in  the  arm  for  the 
economy  of  America.  This  is  a  $175,- 
000,000,000  proposition.  That  is  the  fig¬ 
ure.  It  is  not  alone  for  housing.  You 
are  going  to  have  the  stove  industry  in 
high,  the  refrigerator  industry  in  high, 
the  washing-machine  industry  in  high, 
the  kitchen-equipment  industry  in  high, 
the  garden-tool  industry  in  high,  the 
seed  and  shrubbery  business  in  high,  the 
furniture  business  in  high,  and  carpets, 
linoleum,  bedding,  linens,  curtains,, 
shades,  lamps,  radios,  and  a  thousand 
other  items.  When  you  vote  against  this 
bill  you  are  voting  against  the  produc¬ 
tion  of  those  things  just  as  much  as  you 
are  against  the  housing  program. 

This  is  a  bill  for  human  rights,  rights 
belonging  to  every  man,  woman,  and 
child  in  the  richest  country  in  the  world, 
America.  Can  we  forget  them? 

Think  of  it!  This  House  spends  three 
full  days  in  debate  on  this  deserving 
proposition  to  build;  but  to  destroy,  we 
appropriate  billions  in  5  minutes. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Washington 
[Mr.  De  Lacy]. 

Mr.  DE  LACY.  Mr.  Chairman,  we  have 
talked  so  much  on  this  bill  that  it  is  a 
little  hard  to  get  away  from  the  flood  of 
words  down  to  the  substance  of  what  it 
is  we  are  dealing  with.  We  are  asking 
for  shelter  for  human  beings.  We  are 
asking  for  roofs  for  people  who  have  no 
place  to  go.  We  are  dealing  with  that 
age-old  problem  which  is  recorded  in  the 
Scriptures  in  that  passage  which  de¬ 
scribes  Our  Saviour  as  having  no  place 
to  lay  his  head,  and  he  laid  in  the  field  in 
the  cold.  That  is  the  ancient  problem 
with  which  we  are  dealing.  People  have 
never  had  enough  decent  houses  to  live 
in.  I  am  afraid  we  are  forgetting  that 
that  is  what  we  are  talking  about. 

There  can  be  no  Member  of  this  House 
on  either  side  of  the  aisle  opposed  to 
finding  shelter,  not  only  for  veterans  who 
are  coming  back,  but  for  all  the  people. 
Mr.  Wyatt  said,  and  it  is  plainly  recorded 
in  the  committee  hearings,  there  will  be 
4,500,000  veterans  demobilized  by  the 
end  of  June.  He  said,  starting  from 
October  1  of  last  year  when  there  were 
1,200,000  families  already  doubled  up, 
we  would  have  to  add  to  the  burden  of 
those  already  doubled  up,  these  millions 
of  veterans  coming  back.  By  the  end  of 
this  year,  some  2,900,000  will  be  seeking 
family  units.  By  the  end  of  1947,  ac¬ 
cording  to  the  hearings,  page  421,  we 
will  need  3,115,000  housing  units.  And 
that  does  not  attempt  to  solve  the  prob¬ 
lem  of  families  that  are  already  doubled 
up.  So  the  question  is  shelter,  shelter 
against  the  heat  and  the  cold,  roof  and 
walls  within  which  to  raise  American 
families.  The  amendment  before  us 
which  would  make  it  impossible  to  put 
ceilings  on  all  houses  is  directly  related  to 


the  problem  of  furnishing  adequate 
shelter  at  prices  people  can  afford  to  pay. 
This  bill  has  at  least  two  essential  fea¬ 
tures;  one  is  the  ceiling  price  to  make  it 
possible  to  get  housing  within  some  rea¬ 
sonable  measure  of  their  ability  to  pay, 
and  the  other  is  the  payment  of  subsidies 
to  producers  of  building  materials.  We 
hear  a  great  deal  abQut  bottlenecks  in 
the  way  of  production.  The  Patman  bill 
and  the  Wyatt  program,  proposes  the 
means  of  breaking  whatever  bottlenecks 
exist.  The  purpose  of  the  subsidies  is  to 
make  it  profitable  for  manufacturers  to 
get  in  and  produce  the  stuff  we  need. 
Yet,  we  hear  the  two  essential  features  of 
the  bill,  one  to  put  a  ceiling  on  houses, 
and  the  other  to  subsidize  building  mate¬ 
rials,  chiefly  objected  to  by  Members  who 
say  they  are  for  housing  the  veterans  but 
are  against  the  very  proposals  that  will 
get  housing  built. 

I  was  deeply  moved  by  the  eloquent 
speech  of  the  gentleman  from  Michigan 
[Mr.  Rabaut].  He  told  us  of  the  great 
effect  that  the  construction  made  pos¬ 
sible  by  the  Wyatt  program  would  have 
upon  the  whole  economy.  Of  course,  it 
will  strengthen  every  industry.  Where 
are  we  going  to  turn  for  jobs  if  not  to  the 
great  building  industry,  which  even  be¬ 
fore  the  war  was  10,000,000  dwelling  units 
short  of  the  needs  of  the  American  peo¬ 
ple?  Where  do  we  expect  to  employ 
2,500,000  workers  other  than  in  this  field? 
We  should  defeat  this  amendment  and 
pass  the  bill  with  the  Patman  amend¬ 
ments. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentlewoman  from  Illinois 
[Miss  Sumner], 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  I  yield. 

Mr.  BUFFETT.  Reference  was  made 
to  the  Man  of  Galilee  concerning  the 
problem  He  had  with  housing.  I  think 
He  gave  us  a  few  words  of  good  advice 
on  that  in  Luke  14.  He  said: 

For  which  of  you,  intending  to  build  a 
tower,  sitteth  not  down  first,  and  counteth 
the  cost,  whether  he  have  sufficient  to  fin¬ 
ish  it? 

Lest  haply,  after  he  hath  laid  the  founda¬ 
tion,  and  is  not  able  to  finish  it,  all  that 
behold  it  begin  to  mock  him, 

Saying,  This  man  began  to  build,  and  was 
not  able  to  finish. 

Miss  SUMNER  of  Illinois.  And  He 
was  a  carpenter? 

Mr.  BUFFETT.  Yes. 

Miss  SUMNER  of  Illinois.  You  know 
now  what  this  bill  contains.  This  is  a 
bill  to  communize  the  American  home 
and  the  American  home  builder.  If 
these  Members  wanted  homes  for  vet¬ 
erans,  where  were  all  these  Members  who 
advocate  this  bill  when  the  OPA  was  pre¬ 
venting  the  production  of  materials  with 
which  homes  are  to  be  built?  Where 
are  you  today?  Why  do  you  not  help 
us?  Why  do  you  not  get  on  the  band¬ 
wagon  to  break  the  bottlenecks  that  are 
put  over  the  materials  industry  by  OPA? 

I  think  what  troubles  us  is  the  same 
thing  that  troubled  the  man  in  the  cloak¬ 
room  earlier  today  when  he  said,  “This 
is  not  a  bill  to  communize;  this  is  a  rack¬ 
eteering  bill.”  I  think  the  whole  reason 
that  communism  and  na,zism  has  gotten 
so  far  in  the  United  States  and  the 
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United  States  Government  is  that  many 
here,  without  knowing  it,  have  become 
the  victims  of  the  propaganda  that  com¬ 
munism  is  for  the  benefit  of  poor  people. 
It  is  not.  It  is  for  the  benefit  of  the  po¬ 
litical  racketeers,  the  favorites,  the  priv¬ 
ileged  class.  It  is  for  political  pets  like 
the  man  we  had  before  the  Committee 
on  Banking  and  Currency,  Mr.  Kaiser; 
who  asserted  he  never  had  any  trouble 
with  OPA;  he  did  not  seem  to  know  there 
was  such  a  thing  as  allocation  by  the 
Government  of  strategic  materials  for 
building. 

Mr.  SHAFER.  Mr.  Chairman,  will  the 
gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  I  yield. 

Mr.  SHAFER.  Can  the  lady  tell  us 
just  how  Mr.  Wyatt  is  going  to  obtain 
materials  to  build  while  we  are  shipping 
millions  and  millions  of  feet  of  lumber 
to  all  the  other  countries  of  the  world? 

Miss  SUMNER  of  Illinois.  That  point 
was  brought  up  again  and  again  and 
again  in  the  hearings,  and  all  we  could 
get  when  we  got  the  bill  is  the  thing  be¬ 
fore  you,  which  gives  them  the  power 
to  stop  it  if  they  want  to  but  which  does 
not  tell  them  they  have  to  stop  it. 

The  CHAIRMAN.  The  gentleman 
from  Maryland  .[Mr.  Roe]  is  recognized 
for  4  minutes. 

Mr.  ROE  of  Maryland.  Mr.  Chair¬ 
man,  I  have  listened  very  patiently  for 
almost  3  days  to  the  debate  on  this  bill. 
There  is  not  a  Member  in  this  House  who 
does  not  want  homes  for  our  veterans 
and  for  everybody.  Well,  what  is  the 
trouble?  Why  do  we  not  have  homes 
now?  Why  is  there  a  scarcity  of  all  kinds 
of  building  material?  The  reason  we  do 
not  have  the  material  with  which  to 
build  now  is  because  of  restrictions;  and 
we  are  going  to  remedy  the  situation  by 
passing  more  restrictions.  If  anybody 
will  tell  me  how  we  can  get  more  lumber, 
more  brick,  more  cement,  more  flooring, 
more  shingles,  more  anything  else  when 
you  cannot  get  them  now  because  of  the 
restrictions  laid  by  OPA,  by  passing  a 
bill  with  more  regimentation  and  more 
restrictions,  I  cannot  understand.  If 
that  is  common  sense,  I  do  not  have  any 
common  sense. 

This  bill  will  not  build  houses.  What 
we  need  is  material.  What  we  need  is 
production.  In  order  to  get  material  and 
get  production  we  must  have  a  free 
economy  so  that  our  people  can  operate 
and  produce  the  things  they  are  in  the 
habit  of  producing. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ROE  of  Maryland.  I  yield. 

Mr.  BUFFETT.  Sometime  in  January 
they  issued  an  order  down  town  raising 
the  price  of  lumber  $3.25  per  thousand 
on  May  1.  Can  you  think  of  any  pro¬ 
cedure  more  calculated  to  stop  the  pro¬ 
duction  of  lumber  until  May  1  than  that? 

Mr.  ROE  of  Maryland.  It  will  abso¬ 
lutely  kill  it  until  May  1.  If  a  man  had 
anything  he  would  not  sell  it  until  May  1. 

Mr.  PATMAN.  If  the  gentleman  will 
yield,  that  order  was  changed. 

Mr.  BUFFETT.  All  of  these  orders  are 
changed  by  and  by,  but  we  lose  produc¬ 
tion  in  the  meantime. 

Mr.  ROE  of  Maryland.  The  OPA  does 
recognize  its  mistakes  once  in  a  while, 
but  it  takes  a  long  time  to  change  them. 


The  gentleman  from  Texas  [Mr.  Pat¬ 
man]  says  this  is  not  a  political  measure. 
I  am  happy  that  he  said  that.  That  gives 
us,  who  are  still  Democrats,  a  right  to 
vote  against  this  bill  which  certainly 
creates  another  bureaucracy  and  gives 
more  regimentation  and  makes  it  still 
more  difficult  to  get  housing. 

The  other  day  in  debate  on  the  de¬ 
ficiency  bill  to  give  OPA  $1,850,000  addi¬ 
tional  with  which  to  put  more  Gestapo 
enforcement  officers  in  our  midst,  the 
distinguished  floor  leader  from  Massa¬ 
chusetts,  whom  I  love  and  respect,  told 
us  how  much  the  OPA  had  saved  the 
people.  The  OPA  has  never  saved  Amer¬ 
ica  one  cent — it  never  will.  It  has  been 
an  expense  and  a  burden  and  it  always 
will  be.  Let  me  prove  that  to  you  in 
just  a  very  few  words. 

Assuming  that  the  consumers  of  this 
country  have  bought  certain  merchan¬ 
dise  cheaper  than  they  should  have 
bought  it,  cheaper  than  the  merchandise 
was  worth,  let  us  turn  to  the  Chicago 
Board  of  Trade.  There  is  just  one  thing 
on  the  Chicago  Board  of  Trade  that  is 
free  and  that  is  May  rye. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Maryland  has  expired. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  gentle¬ 
man’s  time  may  be  extended  5  minutes. 

The  CHAIRMAN.  The  time  has 
already  been  fi^ed. 

Mr.  ROE  of  Maryland.  I  thank  the 
gentleman  from  Massachusetts  very 
much  indeed. 

The  CHAIRMAN.  The  gentleman 
from  Washington  [Mr.  Savage]  is  recog¬ 
nized  for  4  minutes. 

Mr.  SAVAGE.  Mr.  Chairman,  it  has 
been  said  here  today  that  no  one  will 
have  to  pay  more  for  a  house  than  it  is 
worth;  even  if  we  do  not  provide  for  ceil¬ 
ings.  But  I  did,  and  I  know  a  lot  of 
other  people  who  have.  Last  year  I 
bought  a  house  and  paid  $2,000  more 
than  that  house  was  sold  for  2  years 
previously  by  the  contractor.  I  had  to 
have  a  house  and  there  was  no  other 
way  to  get  it  than  to  pay  the  price  de¬ 
manded.  None  were  available  to  rent 
at  the  time  for  less  than  $200  a  month. 
The  veterans  are  going  to  have  to  do  the 
same  thing,  if  we  block  ceiling  prices  on 
used  homes.  I  realize  that  when  prices 
come  back  to  normal  I  am  going  to  take 
a  loss  of  that  $2,000  plus  the  deprecia¬ 
tion.  Certainly  we  do  not  wish  to  force 
veterans  to  take  such  losses. 

It  was  the  same  with  used  cars.  When 
there  was  no  ceiling  on  used  cars  people 
were  paying  more  for  them  than  the  ceil¬ 
ing  price  on  new  cars,  and  the  same 
thing  will  happen  in  regard  to  houses. 

The  point  is,  Shall  we  have  ceilings 
on  used  houses?  And  I  say  we  should, 
or  it  will  mean  inflation.  I  used  to  be 
connected  with  a  real-estate  outfit,  but 
I  can  say  that  I  am  entirely  free  now  to 
represent  the  people  and  not  the  real- 
estate  speculators.  The  real-estate  lobby 
does  not  stop  at  contacting  Members  and 
writing  to  their  offices;  they  are  even 
sending  propaganda  to  the  Members’ 
homes  against  this  housing  program. 

It  has  been  said  that  the  reason  we  do 
not  have  production  is  because  of  the 
OPA.  My  district  on  the  west  coast  is 
one  of  the  biggest  lumber-producing  dis¬ 


tricts  in  America,  not  the  biggest,  but 
among  the  largest  in  the  United  States. 
The  logging  camps  cannot  get  men. 
Sawmills  are  forced  to  close  by  the  log 
shortage.  For  4  years  18-,  19-,  and  20- 
year-old  boys  were  going  into  the  serv¬ 
ices  instead  of  going  into  the  woods  and 
learning  how  to  become  loggers.  Unless 
men  become  loggers  very  young  they  usu¬ 
ally  do  not  become  loggers  at  all,  and 
especially  not  after  they  get  married,  be¬ 
cause  of  the  dangerous  work.  Under  this 
bill  it  is  anticipated  that  there  will  be  a 
program  to  get  men  in  the  woods,  and 
you  must  have  young  men.  The  cutters 
work  in  crews  of  four. 

Timber  is  usually  cut  on  a  piecework 
basis,  so  much  per  thousand  board  feet 
and  not  by  day  labor.  If  an  experienced 
man  takes  a  new  man  to  teach  how  to 
cut  timber  he  earns  about  one  half  or  less 
of  what  he  earns  when  working  with  an¬ 
other  experienced  man,  so  naturally  he 
is  reluctant  to  teach  a  new  man.  You 
simply  cannot  take  four  men  who  do  not 
know  anything  about  logging,  form  them 
into  a  crew  and  send  them  into  the  woods 
alone  to  cut  timber.  They  will  soon  kill 
themselves  off.  In  some  instances  a  sin¬ 
gle  tree  will  produce  enough  sawed  lum¬ 
ber  to  build  four  or  five  houses.  Most 
of  the  remaining  timber  is  growing  on 
steep  hillsides.  It  is  very  dangerous 
work.  A  recruiting  program  is  badly 
needed  to  get  new  men  into  that  branch 
of  the  industry.  The  mills  are  free  to 
cut  all  the  lumber  they  are  able  to  saw, 
but  they  cannot  get  the  necessary  logs 
due  to  the  shortage  of  trained  and  ex¬ 
perienced  men  in  the  woods.  The  bottle¬ 
neck  in  the  lumber  industry  is  the  lack 
of  logs  to  feed  the  mills. 

Rent  ceilings  alone  will  not  control 
prices  of  houses.  Actually  houses  bought 
for  speculation  are  apt  to  remain  vacant 
and  ceilings  will  prevent  speculative 
buying.  Veterans  are  not  looking  for 
houses  for  speculation,  they  are  looking 
for  houses  to  live  in.  A  home  ceases  to 
be  a  domicile  when  it  is  being  juggled 
around  for  speculation. 

I  can  understand  how  ceilings  on 
homes  will  prevent  real  estate  dealers 
from  making  large  profits  through  this 
emergency  period  but  is  that  too  much 
sacrifice  to  ask  of  them  considering  what 
the  veterans  have  done  for  the  country? 

Does  anyone  mean  to  say  that  he  is  for 
the  veteran  but  that  he  is  for  excessive 
profits  for  dealers  first? 

I  am  for  homes  for  veterans  at  reason¬ 
able  prices.  I  do  not  yield  to  the  pres¬ 
sure  of  the  powerful  real-estate  lobby. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  expired. 

(Mr.  SAVAGE  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks”) 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Wisconsin 
[Mr.  Biemiller], 

(Mr.  BIEMILLER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  BIEMILLER.  Mr.  Chairman,  for 
just  a  few  seconds  it  is  well  to  come  back 
to  a  consideration  of  the  basic  reasons 
why  this  bill  is  before  the  House.  The 
President  of  the  United  [States,  recogniz¬ 
ing  that  there  is  a  serious  housing  prob¬ 
lem  in  our  country,  appointed  Mr.  Wil- 
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son  Wyatt  to  draft  a  program  in  order  to 
meet  the  emergency.  That  program  has 
been  drafted,  it  has  been  given  the  Pres¬ 
ident’s  approval,  and  the  original  bill 
introduced  by  the  gentleman  from  Texas 
[Mr.  Patman]  contains  the  necessary 
legislative  enactments  to  put  the  pro¬ 
gram  into  effect. 

Why  is  that  program  necessary?  The 
Army  recently  took  a  poll  of  discharged 
GI’s  and  discovered  some  rather  inter¬ 
esting  information.  On  the  basis  of  the 
returns  from  the  GI’s  themselves,  we 
know  that  we  will  have  from  three  to  five 
million  of  the  discharged  GI’s  doubled- 
up  at  the  end  of  this  year  because  of  the 
lack  of  housing  facilities.  Furthermore, 
the  GI’s  said  that  the  absolute  top  they 
could  pay  for  rent  was  $50  a  month,  and 
if  they  are  going  to  purchase  a  house, 
$6,000  would  be  the  most  they  could  pay. 
The  great  majority  of  those  polled  named 
figures  far  below  the  rental  and  pur¬ 
chasing  price  figures  which  I  have 
quoted. 

What  is  necessary  to  remedy  this  situ¬ 
ation?  Three  things  and  those  things 
are  in  the  bill. 

First,  to  channel  building  materials  to 
the  proper  place,  so  that  we  do  not  use 
any  of  our  prefcious  building  materials 
in  any  unnecessary  projects.  Second,  to 
spur  production  and  to  spur  production 
through  the  medium  we  used  during  the 
war  is  the  only  way  to  meet  the  emer¬ 
gency,  namely,  by  production  subsidies, 
and  I  will  have  more  to  say  on  that  sub¬ 
ject  when  we  reach  that  phase  of  the  bill; 
and  last  but  not  least,  we  have  to  stop 
speculation. 

Why  do  we  have  to  stop  speculation? 
I  do  not  think  there  is  a  Member  of  this 
House  who  will  deny  that  there  is  real- 
estate  speculation  in  his  district  at  the 
present  time.  It  is  the  worst  inflation¬ 
ary  danger  we  have.  If  I  had  time  I 
could  quote  you  example  after  example 
in  my  own  district,  but  I  want  to  give 
you  just  one.  Last  Wednesday  I  had  a 
’phone  call  from  a  real-estate  operator 
in  my  district  telling  me  why  he  wanted 
the  original  Patman  bill  passed.  He 
gave  the  example  of  a  real-estate  oper¬ 
ator  functioning  as  a  buyer  who  goes  into 
a  blighted  area,  pays  $3,500  for  a  house; 
the  next  day  the  broker,  operating  as  a 
seller,  sells  that  house  for  $4,700.  Twelve 
hundred  dollars  profit  in  24  hours.  You 
and  I  know  that  sort  of  thing  is  going 
on  over  and  over  again. 

Now,  the  Patman  bill  would  not  have 
prevented  the  sale  of  that  house  by  the 
owner  for  $3,500,  but  it  would  have 
stopped  this  speculator,  in  1  day’s  time, 
making  a  profit  of  $1,200  at  the  expense 
of  some  returning  GI  whom  all  of  us 
told  over  and  over  again  that  he  would 
have  a  oountry  in  which  he  could  live 
in  a  home  of  his  own. 

I  think  it  is  our  duty  to  protect  the 
veteran  and  all  other  prospective  buyers 
against  the  speculator.  The  original  bill 
will  do  that.  The  amendment  before 
us  would  permit  the  parasitic  practice  to 
continue.  Thousands  upon  thousands  of 
desperate  individuals,  unable  to  find  a 
place  to  live,  are  practically  forced  t,o 
buy  houses.  They  are  fair  prey  today 
to  the  unscrupulous  speculator. 

I  urge  the  house  to  take  stock  of  this 
situation  and  give  the  people  the  pro¬ 


tection  they  deserve.  Remember,  no 
home  owner  will  suffer  under  the  origi¬ 
nal  terms  of  the  bill.  If  he  has  to  sell 
his  own  home  for  any  reason,  he  can  do 
so,  but  the  speculator  cannot  get  a  high¬ 
er  and  ever  higher  price  for  the  same 
piece  of  property.  The  vicious  inflation 
spiral  will  be  broken. 

A  great  many  national  organizations 
take  the  position  I  have  just  outlined. 
Let  me  read  you  a  statement  and  the 
signatures  thereto: 

On  behalf  of  our  organizations  represent¬ 
ing  millions  of  American  families,  we  qrge 
the  House  of  Representatives  to  take  the 
first  important  step  in  meeting  the  housing 
crisis  by  enacting  the  Patman  bill  (H.  R. 
4761) .  This  legislation  must  include  ceilings 
on  old  housing  as  well  as  new,  and  premium 
payments  to  increase  the  production  of 
scarce  housing  materials.  With  this  essen¬ 
tial  legislation  the  Nation  can  and  will  build 
the  3,000,000  new  homes  required  to  meet 
the  immediate  needs  of  our  veterans  and 
their  families. 

American  Association  of  University 
Women,  American  Home  Econom¬ 
ics  Association,  Congress  of  In¬ 
dustrial  Organizations,  Consum¬ 
ers  Union  of  United  States,  Legis¬ 
lative  Committee  of  the  Council 
for  Social  Action  of  the  Congre¬ 
gational  Churches,  National  As¬ 
sociation  for  Advancement  of  Col¬ 
ored  People,  National  Council  of 
of  Jewish  Women,  National  Coun¬ 
cil  of  Negro  Women,  National 
Education  Association,  National 
Federation  of  Settlements,  Na¬ 
tional  Institute  of  Municipal  Law 
Officers,  National  Public  Housing 
Conference,  Nati  onal  Urban 
League,  National  Women’s  Trade 
Union  League,  National  Associa¬ 
tion  of  Rural  Housing,  Family 
Welfare  Association,  National 
Farmer's  Union,  National  League 
of  Women  Voters,  National  Citi¬ 
zens  Political  Action  Committee, 
Southern  Conference  for  Human 
Welfare. 

This  statement  is  also  endorsed  by 
the  Right  Reverend  Monsignor  John 
O’Grady. 

Let  us  keep  faith  with  our  veterans 
and  millions  of  other  Americans  who 
need  protection  against  speculation  and 
inflation.  This  amendment  should  be 
defeated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 

The  Chair  recognizes  the  gentleman 
from  South  Carolina  [Mr.  Riley], 

Mr.  RILEY.  Mr.  Chairman,  all  of  us 
agree  that  the  need  for  housing  is  very 
great.  All  of  us  agree  that  we  have  an 
outstanding  obligation  tq  pay  to  the  re¬ 
turning  veterans;  but,  because  there  is 
some  difference  of  opinion  as  to  how  we 
may  pay  that  obligation,  I  do  not  think 
asperations  should  be  cast  upon  those 
who  may  share  a  different  opinion.  This 
bill,  substantially  as  it  has  been  reported 
by  the  committee,  will  be  helpful  in  the 
situation.  I  think  that  we  should  chan¬ 
nel  material  into  the  building  of  homes. 
The  other  day  I  took  a  trip  home  in  my 
car,  and  as  I  passed  through  the  towns 
on  the  way,  it  seemed  to  me  that  80  to  85 
percent  of  all  the  construction  was  com¬ 
mercial.  Garages  were  being  built  for 
cars  that  are  not  yet  manufactured;  re¬ 
tail  stores,  were  being  built,  outlets  that 
are  adding  to  the  pressure  for  scarce 


goods  today.  I  think  that  priority  should 
be  given  to  the  construction  of  dwellings. 
Priority  should  be  given  to  materials  for 
those  buildings  the  use  of  which  will  give 
the  most  employment  and  the  greatest 
production  of  goods.  We  will  need  new 
houses  for  many  years  to  come.  It  is  a 
•  long-time  pull.  There  is  ample  financing 
for  those  houses;  there  is  money  begging 
to  be  used.  By  renewing  title  VI  under 
the  National  Housing  Act,  and  providing 
for  insuring  these  mortgages,  that  money 
will  be  brought  out  of  hiding  and  put  to 
work.  Houses  will  be  built.  The  great 
American  initiative  and  resourcefulness 
is  still  existent.  All  that  is  needed  is  the 
lopportunity  to  go  ahead. 

We  need  readjustments  in  our  pricing 
policy.  We  all  know  that  the  present 
pricing  policy  was  set  up  to  get  war  ma¬ 
terials.  For  instance,  in  the  lumber  busi¬ 
ness,  the  pricing  policy  was  set  up  to  pro¬ 
duce  large  heavy  timbers  needed  in  war 
work.  Just  the  other  day  the  OPA 
changed  its  pricing  policy  so  as  to  en¬ 
courage  the  production  of  flooring,  ceil¬ 
ing,  siding,  and  lumber  of  that  kind  which 
is  needed  in  homes.  This  change  in  pric¬ 
ing  policy  is  going  to  bring  about  the 
manufacture  of  many  needed  materials. 
I  think  highly  of  Mr.  Wyatt.  I  think  he  is 
capable.  I  think  he  is  sincere.  He  is 
energetic,  with  a  wonderful  personality. 
But  I  do  not  want  to  see  him  over¬ 
burdened.  I  think  that  even  if  he  is  will¬ 
ing  to  undertake  all  of  the  program  that 
he  has  outlined,  that  we  should  not  let 
him  try  to  do  those  things  which  we  know 
in  reason  he  cannot  do.  He  can  be  very 
helpful  in  channeling  materials  into 
housing  construction.  He  can  be  very 
helpful  in  breaking  bottlenecks  that  are 
holding  up  building  materials.  In  regard 
to  the  sale  of  existing  houses,  we  know 
that  any  one,  who  has  a  house  today,  and 
who  sells  it  because  of  the  premium  that 
is  offered,  has  to  go  out  and  inconvenience 
himself  in  obtaining  another  place  in 
which  to  live.  There  are  no  houses  to 
amount  to  anything  on  the  investment 
market  today.  They. have  all  been  pur¬ 
chased.  If  a  price  ceiling  is  placed  after 
the  first  sale,  the  veteran  who  purchased 
a  home  will  have  to  bear  the  whole  brunt 
of  inflation,  because  the  seller  will  charge 
all  that  the  traffic  will  bear  in  this  origi¬ 
nal  sale. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Oklahoma  [Mr. 
Monroney]  . 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks  ) 

Mr.  MONRONEY.  Mr.  Chairman,  I 
would  like  to  address  my  remarks,  if  I 
may,  to  the  gentlemen  on  the  Republican 
side  of  the  aisle  who  have  through  this 
debate  seemed  to  feel  that  there  was 
something  communistic  or  socialistic 
about  putting  a  ceiling  on  existing  homes. 

While  I  was  home  last  month  the  pres¬ 
ident  of  the  largest  bank  in  Oklahoma 
came  to  me  and  said:  “I  want  to  ask  you, 
Congressman,  if  there  is  anything  that 
the  Congress  can  do  to  stop  what  is  hap¬ 
pening  in  the  speculative  real-estate 
market,  that  is  filling  the  banks,  the 
building  and  loan  companies,  and  loading 
the  Government  down  with  insured 
mortgages  for  excessive  values  on  exist¬ 
ing  homes?”  He  told  me  about  his  maid 
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in  his  home  who  was  then  dealing  in  real 
estate,  buying  homes.  He  told  me  of 
three  different  deals  that  she  had  gone 
into,  buying  homes  for  $3,000,  holding 
them  2  or  3  months,  and  then  selling 
them  for  $5,000  or  $6,000.  He  told  me 
incident  by  incident  and  documented  it 
by  showing  me  the  papers  on  homes  that 
he  had  helped  to  close  deals  on  under  the 
FHA  in  1940  for  $6,000  that  are  now  sell¬ 
ing  for  $12,000. 

I  said,  “The  only  thing  that  has  been 
suggested  has  been  putting  a  ceiling  at 
the  point  of  the  next  sale.”  He  said, 
“That  is  the  most  common-sense  idea  I 
have  ever  heard.  That  will  do  more  than 
anything  else  to  take  out  the  speculative 
bulge,  the  prices  that  are  putting  up 
these  values  to  an  artificial  point  and 
which  will  force  the  Government  at  a 
later  date  to  come  along  with  hundreds 
of  millions  to  bail  out  these  credit  in¬ 
stitutions  with  another  HOLC.”  He  said 
that  no  fair-minded  man  could  complain 
of  a  ceiling  fixed  by  free  bargaining  at 
the  point  of  the  next  sale.  This  is  what 
we  propose  in  trying  to  defeat  this  com¬ 
mittee  amendment. 

I  cannot  see  how  anyone  can  conscien¬ 
tiously  oppose  this  logical  step  of  pre¬ 
venting  speculation  in  homes.  It  has 
been  argued  that  the  veteran  will  suffer 
in  case  he  buys  a  home  now  and  cannot 
sell  it  before  June  1947  at  a  speculative 
price. 

The  veterans  I  know  would  be  glad 
to  have  this  bulge  of  speculation  taken 
out  of  the  homes  they  buy  today,  and 
they  will  take  their  risk  of  getting  the 
same  amount  they  paid  for  a  house  when 
they  have  to  sell  it.  There  are  not  going 
to  be  many  of  them  that  will  sell  these 
homes  within  the  next  year,  because  they 
have  been  without  a  home  for  about  4 
years  and  a  home  means  an  awful  lot 
to  them. 

It  seems  to  me  it  would  be  a  travesty 
on  the  veterans  if  we  merely  say  that  by 
putting  a  ceiling  on  the  2,700,000  new 
homes  we  hope  to  build,  we  can  hold 
down  the  ever-rising  speculative  pressure 
on  27,000,000  homes  that  now  exist.  That 
existing  home  market  is  the  market  the 
veteran  is  shopping  in,  not  only  the  new 
homes  but  these  27,000,000  homes  that 
exist.  Yet,  he  is  in  competition  on  these 
existing  homes  with  every  person  who 
stayed  home  and  has  war-swollen  sav¬ 
ings. 

It  seems  we  must  offer  a  chance  to 
freeze  the  speculation  out  of  the  present 
soaring  prices  of  homes.  It  will  not  in¬ 
terfere  with  anybody  in  the  world  but 
the  speculator  who  wants  to  buy  a  house 
today  and  sell  it  tomorrow  or  the  next 
week  at  a  $2,000,  $3,000,  or  $5,000  profit. 
Unless  we  do  this  we  are  not  going  to 
begin  to  fulfill  the  duty  we  owe  to  vet¬ 
erans  in  this  Congress. 

(Mr.  OUTLAND  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Kentucky  [Mr. 
Spence]  to  close  debate. 

Mr.  SPENCE.  Mr.  Chairman,  we  have 
heard  a  good  deal  of  talk  about  this  being 
the  delegation  of  an  arbitrary  power  to  a 
dictator  to  fix  the  value  of  our  homes. 
The  Administrator  has  no  power  to  fix 
the  value  of  a  home.  It  would  be  ob¬ 


viously  impossible  to  have  appraisements 
of  the  homes  of  America.  There  are 
many  elements  of  value  in  a  home  that 
are  intangible,  and  there  would  have  to 
be  individual  appraisements  of  each 
home.  This  amendment  takes  no  right 
away  from  the  home  owner.  The  owner 
of  the  home  can  sell  it  at  the  highest 
price  he  can  get  for  it.  The  purchaser  of 
the  home  when  he  purchases  knows  that 
he  cannot  sell  it  for  a  higher  price  than 
he  pays  for  it.  Is  that  taking  away  any 
of  the  constitutional  rights  of  the 
citizens? 

The  speculative  field  in  old  homes  is 
just  as  great  or  greater  than  in  new 
homes.  It  has  been  estimated  there  are 
27,000,000  or  28,000,000  homes  belonging 
to  the  people  of  the  United  States,  and 
that  has  furnished  the  speculative  field 
that  has  been  injurious  to  the  economy 
of  America.  After  the  last  war  I  re¬ 
member  in  my  own  community  men 
built  homes  for  themselves  that  they  in¬ 
tended  to  occupy,  and  because  of  the 
high  prices  they  sold  them  before  they 
went  into  them.  I  do  not  know  of  any¬ 
thing  that  could  do  more  harm  to  the 
housing  situation  than  to  have  the  peo¬ 
ple  gamble  with  their  homes.  When  a 
man  sells  a  home  he  must  seek  another 
home.  There  would  be  no  stability  if 
we  allow  these  people  to  sell  their  homes 
at  the  highest  price  they  can  get  for 
them.  This  bill  will  take  away  the  spec¬ 
ulative  feature.  It  will  give  stability  to 
the  home.  It  will  give  a  stability  to  our 
economic  institutions.  It  is  not  com¬ 
munistic.  It  is  the  only  way  that  this 
problem  can  be  met  in  these  emergent 
conditions.  It  is  not  saying,  “You  can 
never  sell  your  home  for  more  than  you 
paid  for  it.”  It  is  saying,  “During  this 
emergency  when  the  common  good  is  in¬ 
volved,  you  cannot  sell  your  home  for 
more  than  you  paid  for  it.”  Is  there 
anything  communistic  in  that?  Is  there 
anything  socialistic  in  it?  During  these 
debates  we  have  even  heard  gentlemen 
condemn  the  OPA.  We  are  going  to  hear 
that  done  for  days  and  days,  but  there 
will  be  few  of  you  who  will  dare  to  be  a 
party  to  destruction  of  that  agency 
which  is  stabilizing  the  institutions  of 
America  and  is  preventing  disaster,  dis¬ 
aster  that  is  indescribable.  I  know  that 
petty  annoyances  have  been  hard.  I 
know  that  little  arrogances  and  inso¬ 
lences  of  office  have  been  hateful  to  you. 
But  when  you  think  of  the  ultimate  good, 
when  you  think  of  what  it  will  save  to  the 
American  people;  when  you  think  of 
what  it  means  to  the  future,  are  you 
going  to  be  so  foolish  as  to  vote  against 
it?  Perhaps  a  few  Members  may  vote 
against  it,  but  if  the  ultimate  respon¬ 
sibility  was  upon  them,  if  they  had  upon 
their  shoulders  the  whole  responsibility 
as  to  whether  or  not  the  OPA  should  con¬ 
tinue  or  be  destroyed,  I  doubt  that  they 
would  dare  vote  against  its  continuance. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

All  time  has  expired. 

The  question  is  on  the  committee 
amendment. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Brown  of 
Georgia)  there  were — ayes  114,  noes  53. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
for  tellers. 


Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Patman  and 
Mr.  Wolcott. 

The  committee  again  divided;  and  the 
tellers  reported  there  were — ayes  154, 
noes  68. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will 
report  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  6,  line 
14,  strike  out  the  remainder  of  page  6  and 
all  of  page  7,  down  to  and  including  line 
16,  and  insert: 

“(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date 
of  this  title  shall  provide  that  no  sale  of  any 
such  housing  accommodations  shall  take 
place  until  after  the  builder  thereof  has  filed 
with  the  appropriate  agency  designated  by 
the  Director  a  description  of  such  accommo¬ 
dations,  including  a  statement  of  the  pro¬ 
posed  maximum  sales  price,  and  has  received 
from  such  agency  a  certification  that  such 
price  is  reasonably  related  to  the  value  of 
the  accommodations  to  be  sold,  taking  into 
consideration  (1)  reasonable  construction 
costs  not  in  excess  of  the  legal  maximum 
prices  of  the  materials  and  services  required 
for  the  construction,  (2)  the  fair  market 
value  of  the  land  (immediately  prior  to  con¬ 
struction)  and  improvements  sold  with  the 
housing  accommodations,  and  (3)  a  margin 
of  profit  reflecting  the  generally  prevailing 
profit  margin  upon  comparable  units  during 
the  calendar  year  1941.  Any  prospective 
seller  of  such  housing  accommodations  may 
apply  for  such  certification  at  any  time,  in¬ 
cluding  before  the  commencement  of  con¬ 
struction,  during  its  progress,  or  after  its 
completion.  In  any  case  where  a  certifica¬ 
tion  of  approval  of  a  proposed  maximum 
sales  price  has  been  issued  prior  to  the  com¬ 
pletion  of  construction,  the  prospective  seller 
may,  at  any  time  before  the  first  sale,  apply 
for  such  revision  of  the  maximum  sales  price 
previously  certified  as  may  be  justified  by  a 
showing  of  special  circumstances  arising 
during  the  course  of  construction  and  not 
reasonably  to  have  been  anticipated  at  the 
time  of  the  issuance  of  the  earlier  certifica¬ 
tion.  The  first  sale  of  housing  accommoda¬ 
tions  the  construction  of  which  is  completed 
after  the  effective  date  of  this  title  shall  not 
be  made  at  a  price  in  excess  of  the  maximum 
sales  price  certified  under  this  subsection. 
The  actual  price  at  which  any  such  housing 
accommodations  is  first  sold,  plus  any  in¬ 
creases  authorized  pursuant  to  subsection 
(c),  shall  be  the  maximum  sales  price  for 
any  subsequent  sale  of  such  housing 
accommodations.” 

Mr.  PATMAN.  Mr.  Chairman,  the 
Committee  has  very  decidedly  spoken  on 
the  old  houses,  so  that  question,  as  far 
as  this  bill  in  the  Committee  is  con¬ 
cerned,  is  out  of  the  way.  Now  the  ques¬ 
tion  is  on  new  houses. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield  at  that  point? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Massachusetts. 

Mr.  McCORMACK.  The  question,  of 
course,  is  not  out  of  the  way  because  we 
can  have  a  roll  call  in  the  House  on  the 
question  of  speculation  against  the  vet¬ 
erans’  interests. 

Mr.  PATMAN.  That  is  very  true.  I 
said  out  of  the  way  in  the  Committee. 

Mr.  BIEMILLER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  BIEMILLER.  I  am  sure  the  re¬ 
turning  GI’s  will  be  interested  to  note 
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that  not  a  single  Republican  Member 
was  in  favor  of  placing  a  ceiling  on  exist¬ 
ing  houses.  They  refused  to  vote  against 
the  speculators. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  If  I  can  get  some  more 
time. 

Mr.  Chairman,  I  ask  unanimous  con¬ 
sent  to  proceed  for  three  additional  min¬ 
utes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the-  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania  for  a  question. 

Mr.  RICH.  Is  this  a  political  bill  or  is 
it  a  bill  to  try  to  do  something  for  the 
benefit  of  the  people  of  this  country? 

Mr.  PATMAN.  It  is  a  bill  to  try  to  do 
justice  to  a  group  to  whom  we  owe  a  lot. 
We  are  trying  to  do  justice  to  a  group 
that  we,  including  the  gentleman  from 
Pennsylvania,  voted  to  take  away  from 
their  homeg  and  send  upon  the  foreign 
battlefields  of  the  world.  They  were 
gone  4  years,  most  of  them.  While  they 
were  gone  those  of  us  here  at  home  had 
the  opportunity  to  buy  homes,  to  rent 
homes,  and  to  get  security  and  housing 
accommodation.  When  they  came  back 
all  the  homes  were  taken.  This  bill  is 
for  the  purpose  of  giving  them  prefer¬ 
ence  for  2  years  only.  We  had  prefer¬ 
ence  for  4  years.  This  is  to  give  them 
preference  for  2  years. 

No;  it  is  not  a  political  bill.  Every 
Member  of  this  Congress  is  in  favor  of 
helping  the  veterans.  Some  Members 
disagree  as  to  what  they  should  do  to 
help  them.  Some  people  would  take  off 
all  price  controls  on  houses  as  well  as 
everything  else  because  they  honestly 
think  that  is  the  best  way  to  do  it.  I 
disagree  with  them.  I  do  not  fall  out 
with  any  Member  of  this  House  because 
of  his  convictions.  I  came  here  to  rep¬ 
resent  300,000  people,  just  like  the  gen¬ 
tleman  did,  and  I  am  going  to  do  that 
the  way  I  believe  is  best  for  those  people 
I  represent  and  for  the  State  and  Na¬ 
tion.  I  am  not  criticizing  anybody  for 
the  way  they  vote.  I  have  not  in  the 
past,  and  I  never  shall  in  the  future.  As 
I  say,  I  respect  their  convictions.  As 
long  as  they  satisfy  their  own  people  they 
satisfy  me.  It  is  not  for  me  to  criticize 
or  to  censure  any  Member  and  I  am  not. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  for  a  question. 

Mr.  RICH.  I  agree  with  the  gentle¬ 
man  that  he  can  vote  on  different  things 
as  he  thinks  best,  that  is  all  right,  but 
some  of  the  Members  over  on  the  other 
side  are  pointing  the  finger  of  scorn 
at  Members  who  are  trying  to  do  their 
duty.  I  do  not  believe  in  the  philosophy 
which  some  of  them  advocate;  I  do  not 
believe  in  what  they  believe  in  because 
what  they  believe  in  is  not  the  right 
thing  for  America  under  our  free  enter¬ 
prise  system. 

Mr.  PATMAN.  I  regret  exceedingly 
that  the  gentleman  and  his  colleagues 
on  the  left  side  of  the  aisle  have  seen 
fit  to  make  this  a  political  issue.  You 
have  made  it  a  political  issue.  Any  time 
tfeopie  meet  together  and  agree  to  vote 
together  100  percent,  regardless  of  the 


merits  of  the  controversy,  putting  party 
first  ahead  of  the  country,  and  that  is 
bound  to  happen  in  the  case  of  some 
of  you — I  do  not  mean  to  say  that  your 
motives  should  be  impugned  or  any¬ 
thing  like  that,  but  I  do  not  believe  in 
putting  party  ahead  of  the  country — 
when  you  meet  and  vote  together  sol¬ 
idly,  and  there  were  a  few  of  our  people 
who  voted  with  you  on  conviction  be¬ 
cause  they  are  convinced  that  is  the  right 
way,  that  means  you  do  not  get  a  con¬ 
viction  vote  in  all  cases.  Some  of  our 
people  have  agreed  to  vote  with  you 
from  conviction.  It  was  in  the  news¬ 
paper,  so  I  am  not  disclosing  any  confi¬ 
dential  secret,  that  it  was  given  out  by 
the  minority  Members  that  they  had  met 
the  first  time  during  the  existence  of  that 
Committee  on  Banking  and  Currency 
and  since  I  have  been  a  Member,  the 
minority  Members  got  together,  had  a 
caucus,  and  agreed  to  vote  solidly  to¬ 
gether.  They  did  that  in  our  committee. 
It  is  a  matter  of  public  knowledge,  and 
by  two  or  three  of  the  Members  on  the 
Democratic  side  voting  their  convictions, 
sincerely  and  honestly,  caused  us — the 
Democratic  side — to  lose  in  the  commit¬ 
tee.  There  were  two  or  three  votes  dif¬ 
ference.  As  long  as  Members  vote  their 
convictions  I  ,have  nothing  to  say  on 
earth,  and  I  am  criticizing  no  Member 
anyway.  I  want  to  get  down  to  the 
merits  of  this  particular  amendment. 

Mr.  Chairman,  this  is  for  the  purpose 
of  putting  a  ceiling  on  new  houses.  How 
can  anyone  justify  taking  scarce  mate¬ 
rials,  and  we  know  they  are  scarce.  We 
will  not  have  materials  for  all  purposes, 
we  will  only  have  materials  to  use  for 
limited  purposes,  and  we  are  going  to 
give  preference  to  the  building  of  homes 
for  veterans.  First,  we  are  going  to  have 
some  essential  commercial  buildings 
constructed,  then  we  will  have  some 
hardship  cases  to  take  care  of,  where 
homes  have  been  destroyed  by  fire  or 
flood  or  from  whatever  reason.  We  have 
to  have  those  people  taken  care  of. 

Then  we  are  allocating,  we  are  favor¬ 
ing  the  contractor,  we  are  favoring  a 
builder  by  telling  somebody  in  the  Gov¬ 
ernment:  “You  have  the  power  to  take 
this  stock  pile  of  materials  and  allocate 
it  to  Tom,  Dick,  or  Harry.”  All  right, 
then,  after  you  allocate  these  materials 
to  Tom,  Dick,  or  Harry,  Tom,  Dick,  or 
Harry  can  take  those  materials  and 
make  them  into  a  house.  Then  the  sky 
will  be  the  limit  as  to  the  price  that  may 
be  charged  for  that  house.  How  can 
you  justify  that?  Is  that  fair?  You  are 
favoring  somebody.  You  are  giving  a 
special  favor.  You  are  giving  him  valu¬ 
able  materials  and  denying  other  people 
the  right  to  get  those  materials.  Why 
should  you  not  have  some  control  over 
the  price  of  that  finished  product? 

I  know,  that  the  gentlemen  on  the 
minority  side,  including  the  gentleman 
from  Michigan  [Mr.  Wolcott],  the  able 
gentleman  that  he  is,  will  contend  that 
under  existing  regulations  there  will  be 
no  price  fixed  on  that  structure  because 
most  of  these  houses  are  constructed 
under  FHA.  But  all  of  them  are  not. 
On  those  that  are  constructed  under 
FHA  there  is  nothing  to  keep  the  con¬ 
tractor  from  selling  to  his  brother-in-law 
or  an  associate  or  a  friend,  who  can  then 


sell  it  for  two  or  three  or  four  times  the 
price,  after  getting  a  priority  on  scarce 
materials  in  order  to  build  it.  It  just 
does  not  make  sense,  and  I  do  not  be¬ 
lieve,  although  you  voted  against  us 
heavily  on  the  existing  structures,  that 
you  are  going  to  vote  against  this.  I 
have  a  feeling  that  you  are  going  to  vote 
for  fixing  prices  on  construction  where 
we  grant  special  priorities  of  scarce  ma¬ 
terials  to  the  person  who  builds  that 
structure. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  move  to  strike  out  the  last  word,  and 
ask  unanimous  consent  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
a  lot  has  been  said  by  the  more  zealous 
proponents  of  the  Patman  bill  about 
speculation  in  real  estate,  its  badness, 
and  how  necessary  it  is  in  the  interest  of 
veterans  to  control  it.  The  author  of 
the  bill,  the  gentleman  from  Texas  [Mr. 
Patman]  has  been  especially  vehement 
against  speculation.  His  whole  argu¬ 
ment  in  placing  ceilings  on  homes,  old 
and  new,  is  based  on  the  proposition 
that  speculators  must  be  curbed.  This 
is  indicated  by  his  testimony  before  our 
committee,  and  by  the  speeches  he  has 
made  here  on  the  floor. 

Now  I  have  always  had  a  little  trouble 
distinguishing  between  speculation  and 
investment  in  real  estate.  The  only  way 
I  have  been  able  to  determine  the  dif¬ 
ference  is  this — when  a  person  buys  a 
home,  holds  it  for  a  few  years  and  sells 
it  at  a  profit  he  considers  it  investment. 
If  he  sells  it  at  a  loss  he  considers  it 
speculation. 

Anyway,  the  Patman  bill  seeks  to  pre¬ 
vent  speculation  on  homes,  especially  to 
protect  the  veteran.  It  provides  that 
whover  is  caught  selling  a  home  for  more 
than  the  fixed  price,  and  this  includes 
veterans  as  well  as  other  people,  sub¬ 
jects  himself  to  a  possible  fine  of  $5,000 
and  1  year  in  the  pentitentiary.  Judg¬ 
ing  by  the  severity  of  this  penalty  it 
must  be  supposed  such  a  violation  is 
pretty  serious. 

It  is  naturally  also  presumed  that  the 
men  who  would  administer  the  law  would 
be  heartily  in  sympathy  with  this  noble 
idea  of  protecting  the  veterans  and 
other  people. 

I  think  it  is  a  fair  assumption  also  to 
say  the  Administrator’s  own  past  record 
in  this  respect  ought  to  be  pretty  free 
from  the  contamination  of  real-estate 
speculation.  Well,  I  am  .wondering.  I 
have  it  from  pretty  good  authority — in 
fact,  I  am  pretty  sure  that  volume  D3- 
1608,  page  366,  dated  July  15,  1936,  and 
volume  DB-1688,  page  159,  dated  Sep¬ 
tember  28,  1938,  and  volume  DB-1686, 
page  272,  also  dated  September  28,  1938, 
and  volume  DB-2084,  page  275,  as  re¬ 
corded  February  7, 1946,  of  the  records  of 
the  clerk  of  courts  of  Jefferson  County, 
Ky.,  will  reveal  that  there  was  trans¬ 
ferred  to  Mr.  Wilson  W.  Wyatt,  a  home  at 
81  Valley  Road,  Louisville,  Ky.,  and  for 
which  the  records  will  show  $10,000  had 
been  paid.  The  records  also  will  show 
that  this  same  home  was  sold  for  $25,000 
and  the  sale  for  same  recorded  on  Feb- 
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ruary  7,  1946,  after  Mr.  Wyatt  had  been 
appointed  by  the  President  as  head  of  the 
Federal  Housing  Agency. 

If  this  true  I  am  just  a  little  troubled 
qbout  some  of  the  moral  implications 
that  would  be  involved  in  the  enforce¬ 
ment  of  this  particular  provision  in  the 
Patman  bill  relating  to  speculation. 
I  am  thinking,  for  example,  of  a  situation 
like  this:  Suppose  a  veteran  buys  a  new 
home  under  the  plan,  for  which  he  pays, 
say,  $5,000,  and  sells  it  a  year  later  for 
$5,050,  or  at  1  percent  more  than  he  paid 
for  it.  If  he  were  caught  by  the  housing 
czar  doing  this  he  would  be  prosecuted, 
made  to  pay  a  fine  and  possibly  also  have 
to  serve  in  prison.  Yet  the  man  who 
would  initiate  the  prosecution  himself  in¬ 
dulged,  and  after  his  appointment  as 
housing  czar,  in  speculation  on  his  own 
home  to  the  extent  of  upping  the  price 
almost  20  percent  annually  for  8  years. 
To  be  exact,  Mr.  Wyatt  made  150  percent 
profit  on  his  house  after  having  held  it 
only  8  years. 

I  really  think  this  is  a  serious  question. 
Suppose  the  Patman  bill  passes,  just 
what  would  constitute  the  veteran’s 
crime  if  he  sold  a  house  at  a  price  higher 
than  that  which  he  paid?  If  caught  by 
the  building  czar,  Mr.  Wilson  Wyatt,  he 
would  be  branded  as  a  criminal  and  sub¬ 
jected  to  the  rigors  of  a  penalty,  or  im¬ 
prisonment  in  the  penitentiary,  and  pos¬ 
sibly  both.  Yet  here  is  this  same  Mr. 
Wilson  Wyatt  who  himself  bought  a 
home  for  $10,000,  sold  it  for  $25,000,  mak¬ 
ing  a  profit  of  $15,000,  or  150  percent,  and 
goes  scot  free. 

What  I  want  to  know  is  this :  Does  the 
law  constitute  a  certain  deed  a  crime  or 
does  the  nature  of  the  deed  constitute  the 
crime? 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mi-.  SMITH  of  Ohio.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  As  I  un¬ 
derstood  the  gentleman’s  statement,  this 
deed  was  recorded  on  February  7,  1946. 
Was  not  the  deed  executed  on  February 
6,  1946,  and  does  not  the  record  show 
that  this  transaction  was  made  for  a 
cash  consideration  of  $25,000  for  this 
same  property  for  which  Mr.  Wyatt  paid 
$10,000  in  1938? 

Mr.  SMITH  of  Ohio.  All  I  can  say  is 
that  the  records  show  that  there  were  on 
the  deed  in  1938  $10  in  stamps  indicat¬ 
ing  a  sales  price  not  exceeding  $10,000, 
and  on  the  deed  in  1946  $25  in  stamps 
indicating  a  sales  price  not  execeeding 
$25,000.  People  as  a  rule  do  not  put  more 
stamps  on  a  deed  than  the  'aw  requires. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  the  remarks  of  the  gen¬ 
tleman  on  the  other  side- are  a  personal 
attack  upon  Mr.  Wyatt.  One  cannot 
mistake  that  who  heard  the  statements 
made  by  the  last  gentleman  who  had  the 
floor.  I  am  not  familiar  with  the  facts, 
but  from  the  statement  of  the  gentleman 
from  Ohio  [Mr.  Smith],  when  Mr.  Wyatt 
came  to  Washington  to  take  over  his 
duties  he  sold  his  home  in  Louisville  and 
made  a  profit  on  it,  alleged  to  be  $15,000. 
If  he  profited  by  reason  of  the  sale  of  his 
house,  if  the  statements  made  are  true, 
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and  I  have  not  investigated  them,  where 
is  there  moral  wrong  in  that?  Anybody 
who  is  compelled  to  abandon  his  home 
and  make  his  residence  in  another  city 
would  certainly  get  the  best  price  he 
could  for  his  house.  That  is  just  an  illus¬ 
tration  of  the  spiral  of  inflation  which  is 
going  on  in  the  price  of  homes  at  the 
present  time.  Was  there  any  moral 
wrong  in  Mr.  Wyatt  selling  his  house — 
that  is,  if  he  sold  it,  and  I  do  not  know 
whether  he  did  or  not. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  if 
Mr.  Wyatt  did  sell  his  place,  there  is  no 
law  against  it?  You  would  presume  that 
a  man  would  trade  and  deal  to  the  best 
advantage  in  selling  his  house.  If  he 
comes  to  Washington  and  has  to  buy  a 
home,  he  must  pay  three  and  four  times 
the  price,  and  he  would  be  losing  money 
and  not  making  money. 

Mr.  SPENCE.  Notwithstanding  the 
criticism  which  has  been  leveled  at  Mr. 
Wyatt  from  the  other  side,  Mr.  Wyatt 
bears  a  most  excellent  reputation  in  the 
community  where  he  lives.  He  has  the 
respect  and  confidence  of  the  people  he 
served  as  an  able  mayor  of  his  city.  He 
is  a  capable,  honest,  and  splendid  man. 
It  is  unworthy  of  Members  to  make  such 
imputation  and  such  statements  as  were 
made  here  in  an  endeavor  to  bring  ob¬ 
loquy  on  a  man  who  gave  up  his  practice 
as  a  lawyer  at  home  and  came  here  to 
serve  his  country  at  a  great  sacrifice  to 
himself. 

Mr.  OUTLAND.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  am  not  exactly  sure 
just  who  it  was  who  was  so  gracioUs  as  to 
applaud.  I  believe  it  was  the  gentleman 
from  Michigan  [Mr.  Hoffman]. 

Mr.  HOFFMAN.  The  gentleman  is 
quite  right. 

Mr.  OUTLAND.  The  gentleman  from 
Michigan  [Mr.  Hoffman]  approached  me 
in  the  hall  this  morning  and  said,  “Let 
us  put  on  a  fight  today.”  I  did  not  realize 
that  he  was  going  to  applaud.  I  thank 
the  gentleman. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  OUTLAND.  I  yield. 

Mr.  HOFFMAN.  That  was  yesterday 
that  I  talked  to  you  about  that. 

Mr.  OUTLAND.  I  beg  the  gentleman’s 
pardon.  He  is  correct;  it  was  yesterday. 
If  I  understand  the  gentleman  from 
Michigan  and  his  moods,  as  I  have  wit¬ 
nessed  them  since  becoming  a  Member  of 
the  House,  I  would  think  he  would  want 
to  fight  any  day. 

Mr.  HOFFMAN.  That  is  right.  But 
why  can  you  not  be  accurate? 

Mr.  OUTLAND.  Oh,  I  am  glad  to 
have  the  correction,  very  glad  to.  Did  I 
understand  his  applause  was  part  of  the 
fight? 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  yield. 

Mr.  RICH.  The  gentleman  spoke 
about  a  statement  I  made  the  other  day 
about  the  Treasury  paying  off  $15,000,- 
000,000  of  the  money  they  had  and  dis¬ 
counting  some  of  the  notes  they  have  out. 
I  told  you  I  was  ready  to  take  you  on 
any  time  on  that  subject. 


Mr.  OUTLAND.  That  is  right.  I 
would  be  glad  to  do  likewise,  although 
right  now  I  am  trying  to  speak  on  the 
bill  before  us,  the  housing  measure. 

Mr.  RICH.  So  I  will  be  glad  to  do  it 
right  now.  I  would  be  very  glad  to  do 
that. 

Mr.  OUTLAND.  Mr.  Chairman,  may 
I  say  that  we  are  trying  to  discuss  the 
housing  bill,  which  is  a  rather  important 
matter. 

Mr.  Chairman,  I  listened  with  a  great 
deal  of  interest  to  the  remarks  of  the 
gentleman  from  Ohio  [Mr.  Smith],  and 
it  would  seem  that  from  what  happened 
during  his  remarks  we  are  turning  some¬ 
thing  which,  to  me,  is  very  serious, 
namely,  the  subject  of  providing  ade¬ 
quate  housing  for  the  American  people, 
into  a  laughing  matter.  I  cannot  under¬ 
stand  why  so  many  Members  of  the  mi¬ 
nority  party  wish  to  treat  this  important 
national  problem  as  a  subject  for  joking. 
To  me,  it  is  one  that  should  command 
our  respectful  and  serious  attention,  no 
matter  who  is  speaking.  If  we  can  take 
bills  of  this  nature,  of  vital  interest  to 
millions  of  people,  veterans  and  nonvet¬ 
erans,  and  have  half  of  the  membership 
on  this  floor  laugh  at  it,  I  think  the  Con¬ 
gress  will  deserve  the  public  criticism  of 
the  American  people.  And  that  criticism 
is  certain  to  come,  make  no  mistake 
about  that. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  OUTLAND.  After  I  have  finished 
my  statement. 

Mr.  SMITH  of  Ohio.  You  made  a 
point  there - 

Mr.  OUTLAND.  I  am  going  to  make 
some  more  pSoints.  I  do  not  yield. 

I  would  like  to  say  this:  I  was  deeply 
interested  to  hear  the  gentleman  from 
Ohio  [Mr.  Smith]  condone  a  man  who 
would  buy  a  piece  of  property  one  day 
and  sell  it  for  $1,200  profit  the  same  day. 
I  am  interested  t  have  it  go  into  the 
Record  that  the  gentleman  from  Ohio  is 
for  helping  the  speculator  against  the 
veteran  in  this  country  who  might  ^,e 
placed  in  a  similar  position.  I  am  won¬ 
dering  what  the  reaction  is  going  to  be 
to  that. 

When  the  case  of  Mr.  Wyatt  was 
brought  up,  it  illustrates  two  points  that 
I  am  sure  the  membership  of  the  House 
is  interested  in. 

In  the  first  place,  under  the  pending 
bill  and  under  the  amendment,  it  is 
always  possible  for  a  person  to  sell  at 
any  price  he  wishes,  in  the  first  sale. 
Mr.  Wyatt  would  have  violated  no  pro¬ 
vision  of  this  bill,  had  this  bill  been  in 
effect  at  that  time.  If  the  gentleman 
from  Ohio  [Mr.  Smith]  owns  a  piece  of 
property  and  wishes  to  sell  at  double 
what  he  has  paid  for  it,  there  is  nothing 
in  the  bill  to  stop  it.  The  bill  is  im¬ 
perfect  in  that  way  but  it  is  one  step  in 
stopping  speculation.  What  it  does  con¬ 
tain  is  a  provision  that  the  resale  can¬ 
not  be  above  the  first  sale  price.  There¬ 
fore,  even  the  illustration  about  Mr. 
Wyatt  does  not  apply  to  the  bill  in  ques¬ 
tion,  because  the  bill  limits  such  addi¬ 
tional  profits  only  on  resale.  Therefore, 
the  remarks  of  the  gentleman  from  Ohio 
have  no  effect  on  the  merits  of  the  bill 
under  discussion. 
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Mr.  SPENCE.  „  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  yield  to  my  dis¬ 
tinguished  chairman. 

Mr.  SPENCE.  Does  not  the  gentle¬ 
man  think  that  when  we  are  discussing 
this  bill,  to  bring  in  Mr.  Wyatt  who  sold 
ms  home  not  for  speculation  but  because 
he  was  located  in  another  city  and  that 
he  made  a  profit  on  that  sale,  such  as 
would  come  to  almost  anybody  in  these 
times  of  inflation,  that  the  debate  has 
sunk  to  a  pretty  low  level? 

Mr.  OUTLAND.  I  certainly  do.  I 
would  like  to  say  also  that  there  is  not 
a  Member  of  this  House  who  is  not 
anxious  to  get  rid  of  the  controls  that 
were  put  on  during  wartime.  It  is  not 
our  purpose  to  go  out  and  defend  the 
mistakes  that  have  been  made,  and  some 
mistakes  have  been  made.  What  we  are 
trying  to  defend  is  the  over-all  program, 
brought  on  during  the  abnormal  condi¬ 
tion  of  war.  That  abnormal  condition 
was  held  over  in  many  respects.  As  soon 
as  it  is  possible  to  release  every  type  of 
control,  I  know  I  want  to  do  it  and  I 
think  everyone  else  here  wants  to  do  it. 
But  at  a  time  when  there  is  a  shortage 
of  critical  materials,  as  there  is  in  the 
building  field  now,  it  seems  to  me  we  are 
going  to  have  to  continue  for  a  while 
certain  of  the  controls,  and  then  grad¬ 
ually  decrease  them.  That  is  the  only 
sensible  thing  to  do;  it  is  the  only  patri¬ 
otic  thing  to  do. 

I  beg  of  Members  on  both  sides,  let  us 
not  turn  this  into  a  laughing  matter. 
Let  us  not  turn  it  into  an  attack  upon 
some  one  individual.  Let  us  attempt  to 
solve  it  on  its  merits  in  the  best  interests 
of  the  great  masses  of  the  American 
people. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  OUTLAND.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes,  in  order  that  I  may 
yield  to  those  that  have  requested  me  to 
yield. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  OUTLAND.  I  now  yield  to  the 
gentleman  from  Ohio. 

Mr.  SMITH  of  Ohio.  I  do  not  believe 
the  gentleman  from  Ohio  who  is  address¬ 
ing  you  now  indicated  to  the  House  that 
he  thought  this  was  a  laughing  matter. 
The  gentleman  from  Ohio  believes  that 
this  is  a  very  serious  matter. 

Furthermore,  I  wish  to  say  to  the  gen¬ 
tleman  from  California  that  I  do  not  be¬ 
lieve  I  said  anything  to  indicate  that  I 
condoned  any  speculation  in  real  estate. 

Mr.  OUTLAND.  I  am  very  glad  to 
hear  the  gentleman  say  it  is  not  a  laugh¬ 
ing  matter,  and  I  hope  that  his  remarks 
in  the  future  will  not  be  designed  to  pro¬ 
voke  laughter.  I  am  glad  also  to  hear 
him  say  he  is  against  speculation.  I 
hope  his  votes,  as  well  as  his  statements, 
will  indicate  that. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  yield. 

Mr.  GROSS.  Do  you  believe  it  was 
any  more  necessary  for  Mr.  Wyatt  to  sell 


his  home  when  he  came  here  to  take  a 
job,  in  which  he  might  last  30  days,  than 
it  is  for  a  Congressman,  who  knows  he 
is  going  to  be  here  for  2  years,  to  sell  his 
home? 

Mr.  OUTLAND.  If  the  gentleman  has 
had  the  experience  that  other  gentlemen 
have  had  of  selling  his  home  and  coming 
to  Washington  and  paying  three  or  four 
times  what  he  could  get  for  his  own 
home,  I  am  certain  he  would  be  more 
sympathetic  to  Mr.  Wyatt,  to  a  Congress¬ 
man,  or  to  any  other  American  citizen. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  OUTLAND.  I  yield  to  the  lady 
from  Illinois. 

Miss  SUMNER  of  Illinois.  We  are 
trying  to  fight  for  American  principles. 
As  far  as  laughing  is  concerned,  I  say,  if 
it  gives  them  any  relief,  let  them  laugh, 
because  I  hope  you  will  not  try  to  control 
that  too. 

Mr.  OUTLAND.  I  may  say  I  do  not 
think  there  will  be  any  scarcity  of 
laughter  on  this  floor  as  long  as  the 
gentlewoman  from  Illinois  makes  re¬ 
marks  like  that. 

Mr.  Chairman,  I  think,  perhaps,  the 
gentlewoman  from  Illinois  did  have  a 
point,  and  that  is  that  sometimes  debate 
in  this  House  gets  so  very  tense,  some¬ 
times  those  of  us  on  both  sides  of  the 
aisle  get  very  “het”  up  because  we  feel 
so  seriously  about  the  issues  that  a  little 
laughter  should  come  in  to  break  the 
strain.  There  are  those  who  take  the 
floor  against  these  principles  which 
some  of  us  believe  in  so  firmly,  they  be¬ 
lieving  their  views  as  firmly  as  we  do  in 
our  point  of  view.  We  must,  however, 
look  at  this  picture  not  from  the  stand¬ 
point  of  real  estate  alone,  not  from  the 
standpoint  of  any  particular  individual 
alone,  but  from  the  standpoint  of  the 
best  interests  of  the  entire  economy  of 
the  Nation.  I  am  certain  that  is  what 
we  are  trying  to  do. 

During  the  war — the  war  emergency 
has  continued  to  a  certain  extent — there 
was  great  cooperation.  I  would  like  to 
see  that  spirit  of  cooperation,  regardless 
of  partisanship,  continued  now  that  the 
war  is  over.  I  would  like  to  see  us  dis¬ 
cuss  the  problems  of  housing  on  that 
basis,  earnestly,  seriously,  with  a  mini¬ 
mum  of  facetiousness.  We  have  had 
submitted  to  us  by  Mr.  Wyatt  a  housing 
program.  That  program  includes  cer¬ 
tain  stimulation  to  production,  it  in¬ 
cludes  price  ceilings,  it  includes  alloca¬ 
tion  of  materials,  it  includes  several 
other  points.  I  think  we  have  to  consider 
the  program  as  a  whole,  and  as  we  con¬ 
sider  it  as  a  whole  I  beg  of  you  that  we 
do  not  permit  facetiousness  or  levity  to 
color  the  decision  that  we  make,  but  that 
we  come  to  our  final  decision  on  the  one 
point  of  how  we  believe  the  people  as  a 
whole  will  best  profit.  Regardless  of  our 
differences  of  opinion,  we  shall  then  be 
approaching  one  of  the  most  serious 
problems  facing  America  today,  in  the 
spirit  which  that  problem  deserves.  To 
do  otherwise  would  be  to  fail  in  our  duty 
as  the  representatives  of  the  American 
people. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 


Mr.  Chairman,  here  is  a  concrete  illus¬ 
tration  of  the  point  I  was  making  in  my 
previous  statement.  I  listened  to  the 
remarks  of  the  gentleman  from  Ohio 
very  carefully,  and  I  have  asked  for  a 
copy  of  his  remarks  because  I  am  posi¬ 
tive  there  is  not  an  attack  in  that  state¬ 
ment  against  Mr.  Wyatt.  Some  facts 
were  recited  which  I  assume  were  taken 
from  the  official  records  of  deeds  in  the 
gentleman’s  home  town,  and  then  that 
transaction  was  applied  to  the  control 
which  is  proposed  here.  I  was  very 
much  interested  in  what  the  chairman 
of  our  committee,  the  gentleman  from 
Kentucky  IMr.  Spence!  had  to  say.  He 
pointed  out  that  a  gentleman  by  the 
name  of  Wyatt  had  accepted  a  position 
which  necessitated  his  transfer  from 
Kentucky  to  Washington,  D.  C.;  and 
then  I  think  our  chairman  attempted  to 
justify — and  I  am  certain  I  am  not  in 
disagreement  with  that  justification — 
that  it  was  necessary  to  sell  and  that  in 
selling  that  home  a  profit  of  $15,000  was 
made  on  the  $10,000  original  investment. 

In  my  previous  remarks  I  pointed  out 
that  a  corporation  employee,  for  instance, 
it  might  be  a  mud  puddler  working  in  a 
foundry  or  it  might  be  the  assistant 
president  of  that  foundry  transfers  from 
one  city  to  another,  and  he  has  to  sell 
his  home.  I  pointed  out  that  he  might 
have  a  home  which  cost  him,  say,  $10,000, 
and  might  sell  it  for  $15,000;  and  here 
you  propose  to  put  a  penalty  on  that  man 
if  he  sells  that  home  at  $5,000  above  what 
it  cost  him  and  read  your  penalties  right 
into  the  law.  Now  I  find  the  chairman 
of  my  committee  is  defending  the  right 
of  a  man  to  sell  a  home  at  a  profit  if 
he  was  transferred;  and  with  that  right 
I  agree. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  SPENCE.  I ,  am  defending  Mr. 
Wyatt  in  what  he  did. 

Mr.  CRAWFORD.  Exactly.  You  are 
defending  what  he  did. 

Mr.  SPENCE.  What  did  he  pay  for 
the  home  he  bought  in  Washington? 
Does  the  gentleman  have  any  statistics 
on  that? 

Mr.  CRAWFORD.  That  has  nothing 
to  do  with  his  right  in  the  first  transac¬ 
tion. 

Mr.  SPENCE.  If  an  attack  is  not  being 
made  on  Mr.  Wyatt,  why  bring  this  up 
repeatedly? 

Mr.  CRAWFORD.  That  has  nothing 
to  do  with  the  point  I  am  making. 

Mr.  SPENCE.  If  it  had  nothing  to  do 
with  it  why  does  the  gentleman  con¬ 
tinue  this  attack? 

Mr.  CRAWFORD.  No  attack  was 
made  against  Mr.  Wyatt.  I  am  defend¬ 
ing  his  right  to  sell  as  he  did  at  a  profit. 
An  illustration  is  made  to  help  us  get  into 
our  think  tanks  the  principles  involved 
in  this  bill. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield  again? 

Mr.  CRAWFORD.  I  yield. 

Mr.  SPENCE.  Why  the  derisive  laugh¬ 
ter  on  the  gentleman’s  side? 

Mr.  CRAWFORD.  Oh,  here  is  another 
attack  now  against  the  Republican  side 
of  the  House;  and  the  plea  has  been 
made  by  the  majority  leader  not  to  make 
politics  out  of  this.  I  have  made  no 
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attack  on  the  Democratic  side;  I  do  not 
have  to,  I  can  get  along  without  it. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  HINSHAW.  I  would  like  to  re¬ 
mark  in  answer  to  the  gentleman  from 
Kentucky  that  that  simply  goes  to  prove 
as  one  transaction  that  if  a  man  dis¬ 
poses  of  a  piece  of  property  on  the  mar¬ 
ket  and  has  to  buy  a  piece  of  property 
on  the  market,  if  he  has  a  much  lower 
ceiling  price  on  the  first  property  than 
happens  to  be  on  the  second  one  be¬ 
cause  it  never  was  sold  before,  he  is  going 
to  lose  living  space  in  the  transaction. 

Mr.  CRAWFORD.  Yes,  of  course. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  Michigan. 

Mr.  HOFFMAN.  In  answer  to  the 
chairman  of  the  Committee  on  Banking 
and  Currency,  some  of  us  on  this  side 
were  not  laughing  at  Mr.  Wyatt  or  the 
transaction.  We  were  laughing  at  the 
ridiculousness  of  your  position  as  ex¬ 
posed  by  that  incident,  that  is  all.  It 
makes  you  look  silly. 

Mr.  SPENCE.  The  gentleman  has  a 
very  peculiar  idea  of  wit.  It  has  been 
said  by  the  gentleman  from  California 
that  if  a  man  sold  a  house  upon  which 
there  was  no  ceiling  and  bought  one 
upon  which  there  was  a  ceiling - 

Mr.  HINSHAW.  No.  I  put  it  the 
other  way  around. 

Mr.  SPENCE.  He  would  obtain  an  ad¬ 
vantage  if  there  was  no  ceiling  on  the 
house  he  bought  in  Washington.  Why 
do  you  not  get  all  th^  statistics  and  say 
what  he  has  to  pay  for  his  house  in 
Washington  as  compared  with  what  he 
got  for  his  house  in  Louisville? 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  Nebraska. 

Mr.  BUFFETT.  On  January  29,  Mr. 
Wyatt  appeared  before  the  committee 
and  the  gentleman  from  Texas  [Mr. 
Patman!  asked  him  a  question  as  fol¬ 
lows:  “Now,  you  have  endorsed  all  allo¬ 
cations  in  this  bill,  and  priorities,  which, 
of  course,  are  for  veterans,  and  the  pric¬ 
ing  of  old  and  new  houses?’’  Mr.  Wyatt 
answered:  “Yes,  sir.” 

That  was  on  the  29th  of  January,  just 
to  complete  the  record. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  BARDEN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  six  words. 

(Mr.  BARDEN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  BARDEN.  Mr.  Chairman,  I  regret 
the  last  few  minutes  of  discussion  in  the 
Committee.  I  do  not  know  anything 
about  Mr.  Wyatt  except  that  he  cqmes 
here  recommended  as  a  very  fine  gentle¬ 
man.  I  had  the  pleasure  of  meeting  him 
this  morning  and  he  looks  the  part.  I 
am  not  legislating  here  or  proceeding  on 
the  theory  that  there  is  anything  wrong 
with  Mr.  Wyatt,  and  there  is  no  use  of 
us  trying  to  make  a  bad  man  out  of  Mr. 
Wyatt  on  account  of  a  perfectly  sound 
American  transaction.  That  is  the  way 
we  have  always  handled  business  in  this 


country.  I  am  not  going  to  criticize  him 
one  bit.  There  is  not  a  single  one  of  you 
who  offered  criticism  that  would  not  do 
the  same  thing.  If  anyone  wants  to  deny 
that,  let  him  do  it  now,  I  do  not  care 
whether  it  is  the  gentleman  from  Cali¬ 
fornia  or  anybody  else. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARDEN.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  DONDERO.  I  want  to  join  the 
gentleman  from  Kentucky  in  defending 
Mr.  Wyatt  and  his  right  to  do  exactly 
what  he  did;  but  why  make  it  a  crime 
under  this  bill  for  somebody  else  to  do 
the  same  thing? 

Mr.  BARDEN.  I  will  get  to  that  in  a 
minute.  I  do  not  want  to  get  off  on  that 
just  yet. 

I  am  approaching  the  matter  from  this 
angle:  I  have  read  the  bill  over  carefully. 
I  do  not  think  I  have  ever  seen  a  bill  that 
reaches  any  further  into  the  intricate 
formation  of  our  American  society  than 
the  powers  in  this  bill,  I  want  to  make 
a  statement  and  I  certainly  do  not  want 
anybody  to  interpret  my  statement  to  be 
any  reflecion  upon  Mr.  Wyatt.  I  want 
to  say  ihat  the  power  contained  in  this 
bill  is  so  far-reaching  that  a  good  man 
should  not  ask  for  it  and  a  bad  man 
should  not  have  it.  Maybe  I  am  wrong. 
But  if  you  will  follow  the  ramifications 
in  this  bill  that  would  involve  the  aver¬ 
age  GI  you  will  see  just  about  how  much 
trouble  he  will  have  before  he  ever  sees 
through  a  window  that  is  in  a  house  be¬ 
longing  to  him. 

If  you  want  to  know  how  the  average 
GI  feels  about  red  tape,  just  put  on  a 
baseball  mask  or  something  that  will 
protect  your  nose,  and  ask  him  how  he 
is  getting  along  about  getting  surplus 
property. 

Now  that  is  a  practical  application  of 
it.  That  is  all  there  is  to  it.  You  just 
ask  one.  The  Surplus  Property  Act  is 
not  working  and  it  is  not  working  be¬ 
cause  there  is  simply  too  much  red  tape 
involved  in  it,  and  that  seems  to  be  the 
way  the  Federal  Government  operates 
when  it  begins  to  encroach  on  individual 
rights  and  individual  transactions. 

Mr.  MAY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARDEN.  I  yield  to  the  gentle¬ 
man  from  Kentucky. 

Mr.  MAY.  A  great  Kentuckian  one 
time  said  that  to  err  is  human,  and  to 
forgive  is  divine.  I  merely  wanted  to 
ask  the  gentleman  if  he  does  not  think 
that  even  the  Surplus  Property  Board, 
regardless  of  red  tape  or  anything  else, 
we  have  a  lot  of  good  men. 

Mr.  BARDEN.  Oh,  I  am  not  attack¬ 
ing  the  men.  I  find  the  average  Gov¬ 
ernment  man  trying  to  do  the  best  he  can 
with  the  instructions  we  give  him. 

Mr.  WHITTEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARDEN.  I  yield. 

Mr.  WHITTEN.  As  to  the  illustration 
the  gentleman  gave  regarding  surplus 
property,  cannot  the  same  thing  be  said 
about  the  obtaining  of  a  loan  under  the 
GI  bill  of  rights? 

Mr.  BARDEN.  And  there  is  one  of 
your  troubles.  My  GI’s  do  not  want  the 
Government  to  subsidize  them.  All  they 
want  is  a  simple  way  that  they  can  get 


a  loan  and  some  lumber  and  building  ma¬ 
terials.  That  is  all  they  want.  Our 
sawmills  are  shut  down  and  we  are  sim¬ 
ply  not  producing,  and  you  can  pass 
stacks  of  bills  as  high  as  your  head  and 
if  they  do  not  result  in  production  of 
more  lumber  and  building  materials, 
then  you  will  not  have  accomplished  one 
thing. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex¬ 
pired. 

Mr.  BARDEN.  *  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

Mr.  BARDEN.  I  discussed  this  prob¬ 
lem  this  morning  with  a  man  who  oper¬ 
ates  three  saw  mills.  All  three  mills  are 
shut  down,  although  he  has  a  tremendous 
acreage  of  timber.  I  think  that  should 
engage  the  best  thought  and  the  best 
brains  in  this  House  and  in  the  Housing 
Authority.  I  do  not  find  anything  in 
this  bill  that  is  going  to  relieve  this  situa¬ 
tion.  I  find  such  things  as  this  in  this 
bill  that  bother  me  greatly: 

For  the  purpose  of  obtaining  any  informa¬ 
tion  under  this  section,  the  Director  may  by 
subpena  require  any  such  person  to  appear 
and  testify  or  to  appear  and  produce  docu¬ 
ments,  or  both,  at  any  designated  place. 

It  does  not  make  any  difference 
whether  it  is  Washington  and  he  lives  in 
California  or  whether  he  lives  in  North 
Carolina  and  they  want  him  to  go  to  New 
York.  You  go  anywhere,  and  if  you  vio¬ 
late  that  provision,  to  the  hoosegow  you 
go. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BARDEN.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

Mr.  RICH.  I  know  the  gentleman 
can  tell  the  House  what  will  cause  those 
three  mills  to  reopen  to  produce  lumber, 
and  I  wish  he  would  do  so. 

Mr.  BARDEN.  The  same  thing  that 
has  always  made  American  industry  and 
business  great,  and  that  is  a  fair  margin 
of  profit.  That  is  all  there  is  to  it.  These 
saw-mill  men  are  not  criminals.  They 
are  just  as  good  folks  as  you  and  I  or 
anyone  else,  and  when  it  gets  to  where 
the  cost  of  production  begins  to  exceed 
what  they  are  getting  for  their  lumber, 
why,  they  cut  the  steam  off  at  the  mill. 
That  is  simple. 

Mr.  RICH.  Then  it  is  just  a  simple 
business  transaction! 

Mr.  BARDEN.  That  is  all.  You  can 
complicate  it  all  you  please  and  you  come 
right  back  to  a  business  problem  that  a 
high  school  student  can  understand. 

Yesterday  someone  turned  loose  some¬ 
what  of  a  tirade  that  there  was  some 
kind  of  unseen  hand  working  around  the 
House,  some  kind  of  lobby  activity.  I  did 
not  like  that.  It  was  to  the  effect  that 
there  was  a  bugaboo  behind  the  door,  and 
I  had  not  seen  any  sign  of  one.  The  only 
sign  of  it  was  today,  when  as  I  came  to 
the  door  of  the  House  one  of  the  pages  at 
the  door  handed  me  as  he  did  all  the 
Democratic  Members,  what  purports  to 
be  a  copy  of  a  telegram  from  one  Frank 
W.  Cartwright,  executive  vice  president. 
I  do  not  know  who  he  is.  He  is  supposed 
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to  represent  the  National  Association  of 
Home  Builders  or  some  organization  of 
that  kind.  I  do  not  know  how  that  gen¬ 
tleman  got  the  authority  to  have  the 
pages  in  the  House  distributing  these 
telegrams  to  the  Members.  I  do  not  re¬ 
sent  it,  but  that  very  kind  of  business  is 
what  gets  the  House  in  bad  repute.  We 
do  not  like  to  talk  about  lobbyists,  and 
no  man  is  willing'  to  admit  that  he  is 
spineless  enough  to  let  some  lobbyist 
come  in  and  tell  him  what  to  do. 

Mr.  JENNINGS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARDEN  I  yield  to  the  gentle¬ 
man  from  Tennessee. 

Mr.  JENNINGS.  Is  there  a  man  or  a 
woman  in  this  House  who  is  so  bankrupt 
in  point  of  integrity  and  courage  as  to 
be  influenced  by  anybody  posing  as  a 
lobbyist? 

Mr.  BARDEN.  I  hope  not.  I  sin¬ 
cerely  hope  not. 

Mr.  JENNINGS.  Is  it  not  a  constitu¬ 
tional  right  of  a  man’s  constituents  to 
let  him  know  what  they  think  about 
pending  legislation? 

Mr.  BARDEN.  Yes;  and  I  hope  it 
always  will  be.  I  want  to  hear  from 
mine.  But  I  am  serious  about  this.  I 
do  not  think  we  are  getting  very  far  on 
this  legislation.  I  think  the  committee 
is  split  about  three  ways,  and  I  think  the 
House  is  split  about  nine.  How  we  are 
going  to  draw  a  balance  I  do  not  know. 
I  think  if  there  is  anything  well  estab¬ 
lished  in  this  House  right  now  it  is  that 
this  bill  is  not  acceptable  to  this  House. 
I  think  that  is  unquestionably  a  true 
statement  of  fact.  I  would  love  to  see 
the  bill  referred  back  to  the  committee. 
They  would  have  the  benefit  of  the  2  or 
3  days’  debate  we  have  had,  and  certainly 
I  hope  everybody  has  learned  some¬ 
thing — I  have — and  see  if  we  cannot 
handle  this  very  serious  and  necessary 
problem  more  satisfactorily  than  is  at 
present  possible. 

I  do  not  want  anybody  to  hang  a  flag 
up  and  say,  “Well,  I  am  for  the  veterans,” 
and  then  expect  me  to  fall  right  in  be¬ 
hind  it,  when  I  know  it  is  not  going  to 
help  the  veterans.  I  know  veterans’  lan¬ 
guage.  I  am  one,  and  they  are  my 
friends,  and  I  associate  with  them.  But 
let  us  not  hang  some  banner  across  and 
,  say,  “We  are  now  helping  the  veterans,” 
when  after  we  get  through  we  will  not 
have  done  them  one  bit  of  good,  not  one 
bit  in  the  world.  So  I  would  love  to  see 
this  bill  reworked,  and  I  am  confident 
that  if  we  do  not  we  are  going  to  come 
out  with  a  bill  that  I  doubt  if  anyone  will 
really  want. 

Mr.  HINSHAW.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  do  not  think  anyone 
on  either  side  of  the  aisle  can  accuse  me 
of  having  raised  the  political  issue  at 
any  time  in  the  past  and  I  do  not  propose 
to  in  the  future.  I  am  trying  to  the  best 
of  my  ability  to  speak  from  what  knowl¬ 
edge  I  may  have  which  may  be  of  benefit 
to  those  who  have  not  had  experience 
similar  to  mine,  and  to  learn  from  those 
who  have  knowledge  that  I  do  not  have, 
and  need. 

The  subject  of  the  building  of  homes  is 
a  very  complicated  one.  It  generally  re¬ 
quires  a  contractor  to  coordinate  all  the 
various  activities  that  go  on  in  connec¬ 


tion  with  it.  There  are  many  different 
types  of  building  labor  employed.  There 
are  a  great  many  different  types  of  ma¬ 
terial,  from  electric  wiring  and  switches 
and  push  buttons  in  the  homes  that 
are  fortunate  enough  to  have  them  on 
down  to  the  different  types  of  heating 
and  all  of  the  rest  of  the  things 
that  go  to  make  up  a  home.  So  the  gen¬ 
eral  contractor  and  his  staff  perform  a 
real  function. 

Now,  let  us  consider  a  particular  home. 
I  am  going  to  speak  for  a  moment  about 
brick,  because  they  do  not  use  much 
brick  out  my  way.  We  use  mostly  stucco- 
on-frame  construction.  Supposing  a 
bricklayer  can  lay  2,000  brick  a  day  in  an 
8-hour  day  without  hurting  himself,  but 
owing  to  the  restrictions  that  are  placed 
upon  him,  not  by  regulation  but  by  con¬ 
sent  of  his  fellows,  he  reduces  the  num¬ 
ber  of  brick  that  he  lays  to  1,000,  and 
that  is,  I  understand,  above  the  average 
of  brick  laid  by  one  bricklayer  in  an  8- 
hour  day.  Quite  evidently  it  is  going  to 
cost  twice  as  much  to  lay  that  brick  as 
it  would  have  cost  if  the  man  had  done 
his  utmost  during  the  day. 

Multiply  that  by  all  the  things  that 
go  to  make  up  a  home  and  all  tlje  vari¬ 
ous  activities  involved.  Run  it  back 
through  to  the  materialmen,  the  saw¬ 
mills,  and  into  the  woods,  the  clay  pits, 
and  the  iron  mines,  steel  mills,  and  so 
forth.  You  will  find  that  uness  each  man 
does  his  utmost  the  home  that  is  ulti¬ 
mately  built  is  going  to  cost  more  money 
than  it  needs  to  cost.  Who  buys  that 
home?  The  very  man,  or  his  brother, 
who  did  the  building.  Because  he  and 
all  the  others  involved  did  not  do  their 
utmost,  he  is  going  to  have  only  half  as 
good  a  home  as  he  otherwise  would  have 
for  the  money.  Each  one  who  shirks 
not  only  hurts  himself  but  everyone  else. 
I  think  it  is  about  time  every  man  and 
woman  in  this  country  who  works, 
whether  it  be  over  a  drafting  board  or 
with  a  trowel  or  hammer  and  saw,  in 
a  steel  mill,  as  a  manager,  or  anywhere 
else,  I  think  it  is  time  for  them  to  get 
down  to  work  -and  do  their  very  utmost 
to  produce.  If  we  are  going  to  feed  the 
world  and  try  to  help  in  its  rehabilita¬ 
tion,  there  is  only  one  thing  in  the  world 
that  we  must  do  now,  and  that  is  to  get 
down  to  work  and  to  work  to  beat  the 
devil.  I  am  speaking  of  the  devil  of 
starvation,  famine,  and  homelessness. 
That  is  the  truth.  If  we  will  cut  out  the 
strikes  and  settle  our  differences  by  ne¬ 
gotiation,  and  get  back  to  work  and  work 
hard,  you  will  find  that  homes  will  cost 
much  less  than  they  do  now.  You  will 
find  everything  else  in  this  country  will 
cost  a  great  deal  less.  If  we  were  to 
maintain  wages  on  a  level  scale  and 
maintain  the  rates  of  other  things,  such 
as  interest  and  profits,  and  so  forth,  on 
a  level  scale,  and  every  man  were  to  do 
the  utmost  that  he  can  do  in  the  time 
that  he  labors,  then  every  man  would  be 
able  to  enjoy  more  for  his  wages  of  the 
abundance  that  this  country  has  to  offer. 
That  is  what  has  made  this  country 
great 

Mr.  MONRONEY.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

(Mr.  MONRONEY  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 


Mr.  MONRONEY.  Mr.  Chairman, 
may  I  apologize  to  the  House  and  ask 
that  you  bear  with  me  for  just  a  few 
minutes  in  order  to  keep  the  record 
straight.  I  do  not  believe  that  any  Mem¬ 
ber  of  the  House  wishes  to  do  an  injus¬ 
tice  to  any  man,  whether  he  is  a.  private 
citizen  or  a  public  servant. 

When  I  used  to  work  on  a  newspaper 
we  had  a  sign  over  the  city  desk  which 
said  “Every  story  his  two  sides.  Lest  you 
might  damage  the  reputation  of  a  good 
man  or  a  good  woman,  get  both  sides.” 

I  think  that  is  a  pretty  good  policy  for 
the  Congress  to  pursue. ,  I  talked  to  Wil¬ 
son  Wyatt  because  I  thought  you  might 
like  to  find  out  a  little  bit  more  about  the 
situation  which  was  dropped  here  in  the 
middle  of  the  .debate,  an  incident  dealing 
strictly  with  Mr.  Wyatt’s  private  life  con¬ 
cerning  the  alleged  purchase  of  a  home 
at  $10,000  and  the  sale  of  it  for  $25,000. 

I  merely  wish  to  recite  the  facts  so  the 
House  may  have  the  full  information, 
information  that  is  not  quite  always  di¬ 
vulged  by  the  cold-hearted  figures  that 
show  up  in  the  books  of  the  register  of 
deeds. 

Mr.  Wyatt  assumed  the  obligation  of  a 
$10,0,00  mortgage  on  the  home  of  his 
wife’s  mother  after  his  wife’s  father  had 
died.  It  was  the  family  homestead  that 
had  been  built  by  Mrs.  Wyatt’s  father 
at  the  height  of  the  last  inflation,  about 
1924,  and  cost  the  family  about  $50,000. 

Mr.  Wyatt,  in  order,  that  the  family 
could  be  together  and  have  a  suitable 
home  in  the  family  residence,  sacrificed 
his  own  home  at  a  loss  of  $4,000  in  order 
to  take  the  family  homestead.  He  as¬ 
sumed  the  mortgage  of  $10,000  which 
was  then  upon  it.  That  is  the  figure 
that  the  register  of  deeds  shows.  He 
has  lived  in  that  house  since  about  1936. 
He  kept  the  house  up  and  in  good  repair 
as  well  as  maintaining  the  grounds. 

It  is  true  that  when  he  came  to  Wash¬ 
ington  he  sold  the  home  for  $25,000.  The 
only  commercial  transaction  that  took 
place  in  this  whole  situation  is  the  fact 
that  the  homestead  cost  $50,000  when  it 
was  built  in  1924  and  that  it  was  sold  for 
$25,000  when  he  left.  The  rest  was 
strictly  a  family  matter  and  a  matter 
which  I  think  a  really  honest,  conscien¬ 
tious,  and  faithful  public  servant  is  en¬ 
titled  to  have  go  into  the  record. 

Mr.  FOLGER.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  if  I  am  not  mistaken, 
we  have  under  consideration  an  amend¬ 
ment  offered  by  the  committee  which  ap¬ 
pears  on  pages  7  and  8  and  a  little  on 
page  9. 

As  far  as  Mr.  Wyatt’s  transaction 
about  some  property  he  owned  in  the 
State  of  Kentucky,  which  he  acquired  in 
some  way  and  afterward  sold,  I  do  not 
think  I  should  dignify  that  with  any  re¬ 
marks  or  observations.  Whether  it  be 
so,  I  cannot  say,  but  it  rather  smacks  of 
an  effort  to  prejudice  somebody  against 
Mr.  Wyatt,  and  I  suppose  obtain  a  vote 
against  this  amendment. 

I  do  not  think  anybody  need  defend 
Mr.  Wyatt,  from  the  reputation  we  know 
of  him  since  he  came  to  Washington,  and 
from  what  the  people  cf  Kentuck  know 
about  him  before  he  did  come  here. 

Let  us  go  to  this  amendment.  We  talk 
about  production,  and  we  ask,  “What  are 
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you  going  to  do  to  start  the  sawmills  and 
other  material  manufacturing  concerns 
to  work?  That  is  a  consideration  but  it 
does  not  relate  itself  to  the  purposes  of 
this  amendment  or  largely  to  the  ob¬ 
jectives  of  this  bill.  That  must  come 
along  as  it  will.  But  what  we  want  to 
do  is  to  first  get  homes  for  the  returning 
soldiers,  and  unless  we  make  it  possible 
for  them  to  buy  those  homes  and  place 
them  within  their  ability  to  pay  for  them, 
we  might  manufacture  and  build  all  the 
homes  you  can  find  in  the  world  and  you 
would  not  get  one  that  they  could  get, 
because  they  would  not  have  the  money 
to  pay  for  it,  unless  you  do  something 
about  this. 

This  is  not  a  demagogic  Appeal.  It  is 
not  intended  as  such,  and  any  suggestion 
on  my  part  that  it  is,  is  a  gratuitous  one. 
It  is  simply  consideration  of  a  situation 
that  we  realize  as  being  very  acute  and 
needful  of  our  attention  at  this  time. 

Let  us  read  the  amendment  and  see  if 
it  does  not  tend  to  protect  the  soldier 
when  he  comes  to  purchase  some  of  these 
homes  that  may  be  built  at  a  figure  that 
he  is  able  to  meet.  Here  is  the  pro¬ 
cedure: 

A  certification  that  such  price  is  reasonably 
related  to  the  value  of  the  accommodations 
to  be  sold,  taking  into  consideration  (1) 
reasonable  construction  costs  not  in  excess  of 
the  legal  maximum  prices  of  the  materials 
and  services  required  for  the  construction. 

Is  there  anybody  who  wants  a  soldier 
to  pay  more  than  that?  Is  there  any¬ 
body,  leaving  out  your  politics  and  your 
party,  that  does  not  recognize  his  obliga¬ 
tion  and  his  responsibility  to  these  men 
who  are  returning  without  homes,  to 
guarantee  that  he  may  get  a  home  based 
upon  such  sound  and  reasonable  justice 
as  this  affords? 

(2)  The  fair  market  value  of  the  land. 

You  know  it  could  be  that  if  one 
wanted  to  speculate  upon  the  necessities 
of  the  soldier,  he  could  say  the  house 
cost  so  much  but  the  land  will  be  worth 
$5,000,  when  it  is  only  honestly  worth 
two  or  three  or  four  thousand.  That  is 
stopping  an  escape  clause  and  could  be 
used  to  rob  the  soldier  when  he  comes 
back  here  with  his  wife,  or  after  he  is 
married  when  he  does  come  back  and 
needs  a  home. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex¬ 
pired. 

Mr.  FOLGER.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

Mr.  COOPER.  The  gentleman  from 
North  Carolina  is  recognized  for  five 
additional  minutes. 

Mr.  FOLGER.  “Third,  a  margin  of 
profit.^ 

Some  consideration  is  given  to  the  man 
who  is  going  to  build  this  home,  who  is 
going  to  get  the  materials  as  they  are  to 
be  provided,  and  who  is  to  put  up  the 
cost  of  construction. 

And  third,  a  fair  margin  of  profit  reflecting 
the  generally  prevailing  profit  margin  upon 
comparable  units  during  the  calendar  year 
1941. 


Is  there  any  member  of  this  committee 
who  desires  anybody  to  make  a  greater 
profit  under  the  acute  circumstances 
these  men  will  have  to  go  through  in 
order  to  purchase  them?  Should  the 
contractor  or  the  builder  get  a  larger 
profit  than  he  made  in  1941?  It  is  a 
matter  of  authority  to  channel  ma¬ 
terials  at  a  reasonable  price  without 
profiteering  to  these  men  who  need  and 
will  continue  to  need  for  the  next  3 
years  a  place  to  lay  their  heads. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  FOLGER.  In  just  a  moment. 

I  do  not  believe  there  is  a  member  of 
this  Committee  who  will  shirk  his  re¬ 
sponsibility  and  obligation  to  these  men 
by  making  any  laughing  stock  out  of  this 
bill. 

I  now  yield  to  the  gentleman  from 
Georgia. 

Mr.  BROWN  of  Georgia.  I  may  say  to 
the  gentleman  from  North  Carolina  that 
we  took  that  view  and  we  placed  ceil¬ 
ings  on  new  homes.  There  was  a  good 
reason  for  that,  for  we  are  going  to  select 
a  class  of  people  and  say  we  have  just  so 
much  material  which  is  scarce,  and  give 
them  this  scarce  material.  They  should 
not  be  allowed  to  speculate  and  there  is  no 
reason  on  earth  why  there  should  not  be 
ceilings  on  these  homes. 

The  contractor,  as  the  gentleman  from 
North  Carolina  said,  ought  not  to  be  al¬ 
lowed  to  make  unreasonable  profit  be¬ 
cause  materials  are  scarce  and  the  homes 
have  to  be  built.  These  homes  will  be 
small,  inexpensive  homes,  and  there  is  no 
reason  on  earth  why  they  should  not  be 
protected  by  ceilings. 

Mr.  FOLGER.  I  appreciate  the  gen¬ 
tleman’s  contribution. 

Further,  this  amendment  provides  that 
a  man  may  file  a  claim  with  this  agency 
if  the  cost  of  construction  under  this 
program  because  cf  unforeseen  difficul¬ 
ties  or  because  of  the  cost  of  things  en¬ 
tering  into  his  construction,  have  gone 
up  greatly — may  file  a  claim  for  these  ex¬ 
traordinary  expenses  and  it  will  be  given 
consideration  by  the  agency. 

Mr.  Chairman,  I  appreciate  the  indul¬ 
gence  of  the  committee  in  allowing  me  to 
say  this  much  in  respect  to  this  bill.  It  is 
highly  important  to  the  people  who  are 
not  going  to  have  homes  unless  we  do  our 
duty  here  and  provide  that  they  can  get 
them  at  reasonable  cost. 

Mr.  BUCK.  Mr.  Chairman,  I  move  to 
strike  out  the  last  three  words. 

Mr.  Chairman,  a  tragic  housing  short¬ 
age  exists  in  this  country  caused  and 
continued  by  a  shortage  in  building  ma¬ 
terial.  Something  should  be  done  to 
remedy  the  situation.  As  to  both  of 
those  statements  we  are  all  in  complete 
agreement.  But  when  we  attempt  to 
devise  and  apply  the  remedy  we  have 
been  confronted  with  thinking  so  con¬ 
fused  as  to  be  almost  as  tragic  as  the 
housing  shortage  itself. 

Let  us  look  for  a  moment  at  funda¬ 
mentals.  With  the  greatest  demand  for 
housing  our  country  has  ever  known, 
houses  are  not  being  constructed  because 
building  materials  are  not  available. 
Building  materials  are  not  available  be¬ 
cause  of  unrealistic  price  ceilings  and 


hampering  governmental  regulations. 
So  then — and  match  this  for  confused 
thinking  if  you  can — we  are  asked  to 
cure  the  shortage  by  the  imposition  of 
more  ceilings,  more  regulations,  more 
bureacracies,  more  governmental  spend¬ 
ing. 

Mr.  Chairman,  production  of  building 
material  and  the  building  of  housing 
can  be  stimulated  in  only  one  way. 
That  one  way  is  to  make  it  worth  while 
for  producers  to  produce  and  for  build¬ 
ers  to  build.  I  grant  that  this  will  some¬ 
what  increase  the  cost  of  housing.  But, 
Mr.  Chairman,  this  will  produce  houses. 
And  is  not  that  our  objective? 

It  is  my  belief,  Mr.  Chairman,  that  our 
veterans  would  rather  have  houses  for 
their  families  at  somewhat  higher  costs 
rather  than  no  houses  at  ceiling-con¬ 
trolled  low  prices. 

For  that  reason,  Mr.  Chairman,  I  op¬ 
pose  the  Patman  bill  and  favor  the  Wol¬ 
cott  substitute. 

Mr.  GALLAGHER.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  I  had  not  intended  to 
speak  on  this  bill,  but  certain  statements 
have  been  made  here  that  I  feel  I  can¬ 
not  resist  adding  my  contribution  and 
my  thoughts  on  the  measure.  Since  I 
came  to  Washington  I  have  been  a 
renter,  but  in  my  home  town  I  own  my 
house  and  I  am  a  landlord.  I  rent  the 
upstairs  of  my  home  for  $18  a  month. 

I  have  spent  money  on  the  home  since 
and  if  I  took  the  time,  I  suppose  I  could 
risk  that  ceiling.  But  I  have  always 
felt  an  interest  in  those  who  needed 
homes. 

I  remember  after  the  last  war,  in  1920, 
we  had  a  little  reconversion  problem  and 
some  trouble  about  inflation  in  the  cities 
for  about  4  months;  but  the  farmers  had 
trouble  for  many  years  after  that.  It 
was  due  to  speculation  in  land.  They 
paid  four  times  what  the  land  was  worth 
and  they  were  busted  for  years,  years, 
and  years. 

Mr.  Chairman,  I  heard  the  statement 
made  about  three  sawmills,  I  believe, 
that  are  closed  down  at  the  present  time. 
I  have  talked  to  plumbers,  I  have  talked 
to  builders,  I  have  talked  to  lumbermen, 
and  in  secret  when  the  question  is 
asked,  I  have  not  found  one  of  them  who 
was  not  making  money.  The  statement 
has  been  made  that  the  only  people  who 
are  striking  are  the  laborers.  Let  me 
say  that  the  biggest  strike  in  this  coun¬ 
try  at  the  present  time  is  being  con¬ 
ducted  by  those  who  want  excessive 
profits  and  engage  in  speculation,  in 
which  I  would  include  the  contractor, 
the  builder,  and  the  land  speculator. 
They  want  to  destroy  price  ceilings.  I 
believe  we  should  have  a  little  sympathy 
for  those  who  want  to  keep  prices  down 
and  build  homes  which  are  so  badly 
needed  now.  Let  them  start  up  their 
sawmills  that  a  Member  previously  re¬ 
ferred  to.  Let  them  produce  lumber,  and 
I  will  guarantee  you  that  they  will  not 
lose  a  dime. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  JENSEN.  Mr.  Chairman,  I  move 
to  strike  out  the  last  three  words. 


1880  CONGRESSIONAL  RECORD— HOUSE  March  1 


Mr.  Chairman,  I  am  sure  that  every 
Member  of  this  House  is  anxious  to  do 
everything  in  his  power  to  get  the  needed 
houses  for  our  returning  veterans  and 
every  other  American  who  is  in  need  of  a 
home  today.  I  am  not  going  to  accuse  a 
single  Member  of  this  House  of  not  want¬ 
ing  to  do  that  very  thing,  because  I  think 
I  know  the  Members  of  this  House  and 
know  their  fine  spirit  in  regard  to  it. 

But  there  are  some  things  that  have 
been  said  on  this  floor  in  favor  of  the 
Patman  bill  that  just  will  not  hold  water. 
I  am  getting  a  flood  of  mail  every  day, 
as  I  am  sure  every  Member  is,  opposing 
this  bill,  from  lumber  dealers,  carpen¬ 
ters,  contractors,  lumber  associations, 
as  well  as  from  veterans  opposing  the 
Patman  bill,  for  the  simple  reason,  as 
thej?  say,  it  will  not  produce  a  foot  of 
lumber  or  any  of  the  other  materials 
needed.  The  lumber  and  building  ma¬ 
terial  people  are  trying  to  get  the  mills 
and  factories  going.  The  Member  who 
just  preceded  me  said  that  very  few  of 
these  mills  were  shut  down.  Let  me  read 
a  statement  prepared  by  Mr.  C.  C.  Crow, 
a  writer  for  the  Pacific  Coast  Lumber  Di¬ 
gest.  This  is  what  he  says  in  a  recent  is¬ 
sue  of  that  magazine: 

This  week  Mr.  Frank  Ransom,  president 
of  the  Eastern  &  Western  Lumber  Co.,  of 
Portland,  announced  that  within  the  next 
few  days  they  will  close  for  all  time.  This 
is  one  of  the  top  sawmills  of  the  Northwest 
that  has  been  in  operation  for  45  years  and  at 
its  peak  produced  over  a  long  period  an  av¬ 
erage  of  110,000,000  feet  of  lumber  annually. 

Only  a  comparatively  short  time  ago  nu¬ 
merous  other  well-known  sawmill  concerns 
took  the  same  steps  as  the  Eastern  &  Western 
Lumber  Co.  To  name  a  few,  there  have  been 
the  Clark  &  Wilson  Lumber  Co.  with  its  three 
big  plants  on  the  Columbia  River,  Pacific 
National  Lumber  Co.,  Tacoma,  Wash.;  Silver 
Falls  Timber  Co.,  Silverton,  Oreg.;  Westport 
Lumber  Co.,  Westport,  Oreg.;  and  the  big 
Bellingham  division  of  Bloedel-Donovan 
Lumber  Co. 

Keep  in  mind  that,  with  possibly  one  ex¬ 
ception,  all  of  these  mills  have  or  have  had 
standing  timber  of  their  own  when  they 
closed.  Keep  in  mind  that  all  of  these  con¬ 
cerns  were  in  a  good  financial  position  and 
enjoyed  the  prestige  of  long-established  con¬ 
nections  with  the  very  best  trade  both  do¬ 
mestic  and  foreign,  who  had  come  to  know 
that  they  were  capably  m~naged  and  well 
equipped  and  their  product  of  dependable, 
high-class  uniformity. 

These  mills  were  closed  because  of  the 
fact  that  they  could  not  get  a  sufficient 
price  from  the  OPA  even  to  break  even 
on  many  of  the  items  that  go  into  homes. 
I  could  go  on  and  read  you  a  lot  of  other 
things  here  which  prove  that  the  OPA 
has  held  down  the  production  of  lumber. 

Mr.  GALLAGHER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  JENSEN.  I  yield  to  the  gentle¬ 
man  from  Minesota. 

Mr.  GALLAGHER.  May  I  ask  if  that 
company  has  not  made  and  is  not  mak¬ 
ing  money,  and  if  it  is  not  striking  now 
at  the  OPA? 

Mr.  JENSEN.  No;  I  certainly  would 
not  accuse  them  of  that.  I  have  never 
heard  of  a  lumber  mill  or  any  other  kind 
of  business  close  shop  who  were  making 
money  at  the  time  they  closed. 

Mr.  PATTERSON  and  Mr.  PATRICK 
rose. 

Mr.  JENSEN.  I  cannot  yield.  I  have 
only  5  minutes.  I  have  been  obliged  to 


attend  the  hearings  of  the  subcommittee 
on  Interior  Department  appropriations 
almost  every  minute  during  this  debate, 
even  though  I  would  like  to  be  present  on 
the  floor  all  the  time  during  this  debate. 

Mr.  HOFFMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  Iowa  be  permitted  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  JENSEN.  I  thank  the  gentleman 
from  Michigan.  I  do  not  know  what  is 
going  to  happen  to  this  bill  but  I  do  know 
that  all  of  us  want  to  give  the  veterans 
priority  to  get  this  lumber,  so  I  have  pre¬ 
pared  a  substitute  bill.  If  everybody  in 
this  House  is  as  anxious  to  get  lumber  for 
the  veterans  as  I  think  they  are  and  as 
they  have  indicated  they  are,  they  will 
support  my  substitute;  or  I  may  offer  it 
as  an  amendment  at  the  proper  place  in 
the  bill  that  is  finally  adopted.  I  will 
read  it  now.  It  provides  that  World 
War  II  veterans  shall  have  first  priority 
on  all  available  building  materials  and 
other  equipment  necessary  to  construct 
and  equip  dwellings,  business  buildings, 
or  farm  buildings  for  their  own  use  as  a 
dwelling  for  their  own  family  or  for  their 
own  personal  business.  Any  materials 
not  required  by  World  War  II  veterans 
shall  be  made  available  through  the  reg¬ 
ularly  established  marketing  channels. 

You  must  remember  that  there  are 
also  many  veterans  who  want  building 
material  to  build  a  little  building  or  pos¬ 
sibly  a  good-sized  building  to  use  as  a 
business  house.  When  I  was  home  dur¬ 
ing  the  recess  I  found  many  returned 
veterans  that  wanted  to  start  a  little 
business.  There  is  nothing  in  the  Pat¬ 
man  bill  that  would  give  them  priority 
to  secure  materials  to  do  that.  They 
have  their  home  or  they  have  an  apart¬ 
ment  or  they  have  a  room  to  live  in,  but 
what  these  veterans  want  is  building 
material  to  get  started  in  business. 

Mr.  PATRICK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JENSEN.  I  yield  to  the  gentleman 
from  Alabama. 

Mr.  PATRICK.  What  is  the  objection 
the  gentleman  has  to  legislation  that 
will  allocate  what  building  material  is 
available  to  the  veteran,  regardless  of 
how  oppressed  the  building  contractors 
may  be?  What  is  the  objection  to  that? 

Mr.  JENSEN.  I  will  answer  that.  I 
think  the  Patman  bill  as  it  is  written  will 
create  the  greatest  bureaucracy  that  any 
law  ever  created.  That  bill,  if  it  is  made 
law,  will  only  permit  this  agency  to  send 
men  out  into  every  town  and  to  have 
building  expediters  in  every  city,  town, 
village,  and  hamlet  of  the  country.  It 
will  not  get  the  needed  material  to  build 
homes.  Bureaucrats  know  little  about 
the  building  game. 

Mr.  PATRICK.  How  could  that  pos¬ 
sibly  be  handled  without  a  board  or  prop¬ 
er  authority? 

Mr.  JENSEN.  It  can  be  handled  so 
easily  if  the  OPA  will  properly  adjust 
prices  on  building  materials  so  that  the 
lumber  dealers  can  get  lumber  and  other 
building  materials,  and  then  let  the  local 
carpenters  and  contractors  go  ahead  and 
do  this  job  in  the  American  way,  instead 


of  building  or  taking  over  some  great 
plant  and  spending  millions  of  dollars 
in  making  tin-can  houses  and  glass  cages 
and  a  lot  of  other  junk  that  was  never 
intended  to  be  used  for  human  dwelling 
houses. 

Mr.  PATRICK.  Would  not  that  open 
the  door  as  wide  as  can  possibly  be  im¬ 
agined  to  inflation,  the  very  thing  we  are 
trying  to  prevent? 

Mr.  JENSEN.  I  am  glad  the  gentle¬ 
man  mentioned  the  subject  of  inflation. 

Mr.  PATRICK.  So  am  I. 

Mr.  JENSEN.  You  say  you  are  wor¬ 
ried  about  inflation.  You  know  we  have 
to  get  the  national  income  on  a  high 
level  and  we  have  to  let  the  American 
people  make  a  fair  profit  and  good  wages 
in  order  to  pay  the  great  overhead  ex¬ 
pense  of  this  Government  today.  If  we 
keep  on  with  deficit  spending  and  this 
bureaucratic  control  the  American  peo¬ 
ple  are  finally  going  to  lose  faith  in  their 
Government  bonds,  and  before  we  know 
it  we  will  have  currency  deflation  to  the 
point  where  it  will  take  a  bushel  basket 
of  $10  bills  to  buy  a  loaf  of  bread. 

That  is  something  we  had  all  better  be 
thinking  about  now. 

Mrs.  DOUGLAS  of  California.  Mr. 
Chairman,  I  move  to  strike  out  the  last 
word. 

(Mrs.  DOUGLASS  of  California  asked 
and  was  given  permission  to  revise  and 
extend  her  remarks.) 

Mrs.  DOUGLAS  of  California.  Mr. 
Chairman,  I  have  been  on  the  floor  for 
the  last  3  days  and  have  heard  nothing 
but  production,  production,  production. 
I  know  a  little  bit  about  production.  I 
come  from  a  family  of  builders  and  engi-. 
neers.  I  do  not  know  how  you  are  going 
to  get  production  in  the  present  situation 
which  we  find  ourselves  in  except  through 
relief  in  the  matter  of  increased  prices 
and  subsidies  in  certain  instances.  You 
have  both  remedies  in  this  bill.  Now,  is 
it  production  we  want  or  do  we  want  to 
take  the  lid  off?  According  to  the  best 
estimates  that  are  obtainable,  4,000, 0C0 
veterans  will  be  unemployed  at  the  end 
of  the  year  with  no  income  except  that 
derived  from  GI  unemployment  benefits. 
They  are  going  to  want  homes.  They 
cannot  pay  the  prices  that  they  will  have 
to  pay,  that  is,  if  they  can  find  houses  at 
all,  unless  we  do  something.  I  had  a 
housing  survey  made  some  months  ago 
in  my  own  district  because  I  happen  to 
live  in  a  district  which  is  very  heavily 
populated  and  very  overcrowded.  Al¬ 
though  there  have  been  extensive  hous¬ 
ing  surveys  made,  I  made  m;T  own  survey. 
This  is  the  sort  of  thing  that  I  found 
as  a  result  of  that  survey.  In  the  heart 
of  Los  Angeles,  you  can  find  bad  hous¬ 
ing  and  crowded  housing  conditions  in 
the  front  part  of  the  streets.  What  you 
find  in  back  of  that,  in  the  back  yards,  is 
something  even  worse. 

You  find,  for  instance,  something  like 
this — a  garage  that  has  been  cut  up  to 
take  care  of  20  to  25  families  with  thin 
metal  partitions  of  some  kind  or  other, 
with  just  one  little  narrow  space — you 
could  not  even  call  it  a  room — but  just  a 
place  for  a  bed  and  some  kind  of  rude 
contraption  like  a  sterno  stove.  For  that, 
they  were  paying  $10  a  week  in  rent. 
There  was  one  toilet  and  one  basin  to 
service  those  20  to  25  families,  and 
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neither  of  them  worked  very  well.  This 
was  not  just  one  isolated  case  but  typical. 
There  are  hundreds  of  instances  of  the 
same  sort  of  situation  existing  through¬ 
out  the  city  of  Los  Angeles.  In  the  city 
of  Los  Angeles  today,  we  need  132,000 
family  dwelling  units.  That  is  in  the  Los 
Angeles  area  alone  and  not  Los  Angeles 
County.  That  takes  in  only  the  city  it¬ 
self  with  just  a  very  small  part  of  the 
county.  Neither  is  this  garage  an  exam¬ 
ple  of  the  worst  places  I  saw,  but  it  is  an 
indication  of  the  kind  of  shelter  which 
is  being  afforded  those  who  need  housing 
in  the  lowest  income  groups  in  the  coun¬ 
try,  in  which  group  there  will  be  many 
veterans  who  are  now  returning  home. 

Let  me  cite  you  another  case.  In 
back  of  one  house — it  must  originally 
have  been  a  doll  house.  I  do  not  know 
what  it  was.  It  had  no  toilet,  no  bath,  no 
facilities.  The  house  was  not  any  bigger 
than  the  length  of  these  four  chairs; 
just  big  enough  for  a  bed  and  a  little  crib. 
In  that  doll  house  there  were  a  mother 
and  father,  and  three  children.  They 
were  paying  $20  a  week  for  that.  When  I 
wanted  to  put  it  on  the  list  to  report  it, 
they  begged  me  with  tears  in  their  eyes 
not  to  put  it  on  the  list,  for  there  was  no 
place  else  for  them  to  go. 

Someone  mentioned  there  was  a  moral 
implication  in  this  bill.  There  is  a  moral 
implication  in  the  bill.  We  are  much 
concerned  about  our  way  of  life  and  the 
life  of  all  families.  You  must  have  homes 
to  keep  the  family  secure.  You  know 
that.  We  just  do  not  have  enough  homes 
and  we  are  not  going  to  have  enough 
homes  unless  we  set  a  goal  for  ourselves 
that  is  realistic,  that  takes  cognizance  of 
the  number  of  people  who  have  to  be 
housed.  There  is  no  sense  in  building 
•houses  unless  you  keep  them  down  within 
a  price  level  where  the  people  who  need 
them  can  afford  to  buy  them.  I  believe 
you  want  homes  built.  If  you  want 
homes  built,  you  must  provide  the  ma¬ 
terials  to  build  them  and  give  someone 
the  authority  to  see  that  these  materials 
go  into  homes,  not  honky  tonks. 

To  bring  about  a  large  increase  in  the 
production  of  materials,  adjustments 
will  have  to  be  made  in  prices  and  pre¬ 
mium  payments  will  have  to  be  made  to 
small  marginal  producers. 

This  bill  does  all  of  that.  It  may  not 
Mo  all  of  the  things  we  want  it  to  do  and 
there  will  be  objectionable  features  in  its 
administration.  But  something  is  better 
than  nothing. 

The  Congress  has  its  chance  now  to  do 
something. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  California  has  ex¬ 
pired. 

Mr.  MUNDT.  Mi-.  Chairman,  I  move 
to  strike  out  the  last  word. 

(Mr.  MUNDT  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks. ) 

Mr.  MUNDT.  Mr.  Chairman,  in  the 
nearly  8  years  of  almost  continuous  ses¬ 
sions  that  I  have  been  a  Member  of  this 
body,  I  have  observed  that  when  a  bill 
is  debated  as  this  one  has  been  debated 
for  3  days,  and  long  continuous  debate 
takes  place  under  the  5-minute  rule, 
ordinarily  one  of  two  things  happens: 
either  there  is  a  gradual  merging  to¬ 
gether  of  different  points  of  view  until 


we  find  that  regardless  of  party  a  sub¬ 
stantial  majority  of  the  Members  of  the 
House  find  a  compromise  approach  to  the 
legislative  challenge  on  which  we  can 
vote  in  the  affirmative,  or  else  we  find 
that  the  basic  legislation  before  us 
develops  so  many  deficiencies,  contradic¬ 
tions,  and  inadequacies  that  the  best 
approach  is  to  return  it  to  the  committee 
for  further  study  and  hearings,  with  the 
understanding  that  a  revised  form  be 
resubmitted  to  the  House. 

I  have  seen  legislative  progress  made 
by  both  procedures,  but  I  have  seldom 
seen  legislative  progress  made  where  we 
have  tried  to  patch  up  a  bill  which  is 
basically  unsound  and  on  which  there  is 
as  much  honest  disagreement  among 
Members  of  all  points  of  view  as  there  is 
in  this  particular  piece  of  legislation. 

I  commend  to  you  the  serious  reading 
tomorrow  morning  of  the  very  effective, 
hard-headed,  practical  speech  delivered 
by  the  gentleman  from  North  Carolina 
[Mr.  Barden],  who,  in  my  opinion,  sum¬ 
marized  everything  there  is  to  be  said 
about  this  legislation  at  this  particular 
stage  of  the  game.  It  should  be  returned 
to  the  committee  and  it  should  be  resub¬ 
mitted  to  us  in  view  of  the  criticisms,  the 
debate,  the  suggestions,  and  recommen¬ 
dations  which  have  come  during  these  3 
days  of  debate. 

The  first  object  of  the  legislation,  of 
course,  is  to  make  homes  available  for 
the  veterans.  If  there  were  no  shortage 
of  homes  for  veterans,  the  bill  would  not 
be  before  us.  The  second  reason  is  that 
we  want  to  make  building  supplies  avail¬ 
able  for  the  building  of  new  dwellings 
and  for  other  construction  purposes.  If 
there  were  plenty  of  building  supplies 
the  bill  would  not  be  before  us. 

Unfortunately  the  bill  we  have  before 
us  meets  neither  objective.  We  find  that 
this  bill  has  been  dubbed  by  one  of  its 
most  intelligent  and  effective  defenders, 
the  gentleman  from  Georgia  [Mr. 
Brown],  as  an  orphan.  He  says  he  is 
still  supporting  that  orphan.  That  or¬ 
phan  has  been  disowned  by  two  factions 
of  the  Banking  and  Currency  Committee, 
however,  and  by  most  Members  of  the 
House.  I  would  like  to  see  the  Committee 
on  Banking  and  Currency  adopt  that 
orphan  and  take  it  back  to  the  committee 
room  and  give  it  a  little  more  considera¬ 
tion,  give  it  a  little  more  sustenance,  and 
bring  it  back  to  us  so  that  the  whole 
committee  can  be  proud  of  the  product 
which  they  bring  back  to  this  body. 

Many  times  my  able  and  adamant 
friend  from  New  York  [Mr.  Barry],  a 
member  of  the  committee,  has  chal¬ 
lenged  people  who  criticize  this  bill  with 
these  words:  “What  do  you  propose  that 
we  do?’’ 

I  do  not  think  that  is  a  particularly 
valid  criticism  of  those  who  find  flaws  in 
the  legislation,  because  by  that  shot-gun 
marriage  approach  that  you  have  to  take 
this  bill  or  else  does  not  always  produce 
a  very  good  result.  But  I  want  to  make 
some  specific  proposals  I  hope  the  mem¬ 
bers  of  the  Banking  and  Currency  Com¬ 
mittee  will  carry  back  with  them  when 
they  carry  this  bill  back  to  the  commit¬ 
tee  as  I  hope  they  will  be  requested  to 
do  by  a  vote  on  Monday. 

I  trust  we  can  have  some  kind  of  mo¬ 
tion  to  recommit  which  will  not  tie  the 
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hands  of  the  committee  too  much,  which 
will  not  pin  them  to  any  particular  legis¬ 
lative  approach  but  which  will  simply 
tell  the  Banking  and  Currency  Commit¬ 
tee  that  we,  like  you,  want  a  bill  to  pro¬ 
vide  building  materials  and  homes  for 
veterans  and  we  hope  you  will  produce 
a  bill  which  will  meet  that  need. 

To  help  you  study  the  bill  I  hope  you 
will  keep  in  mind  these  suggestions: 

No.  1:  I  think  the  OPA  directors  and 
the  other  authorities  of  the  Govern¬ 
ment  charged  with  housing  problems 
should  hold  a  national  conference  in 
Washington  in  which  they  will  confer 
with  practical  builders  and  private  pro¬ 
ducers  of  building  materials,  in  which 
they  will  get  the  advice  of  practical  men 
in  the  labor  unions  involved  in  the  pro¬ 
duction  problem  with  which  we  are 
dealing  and  struggling  at  this  time;  and 
that  at  that  conference  they  will  secure 
the  best  suggestions  from  labor  and  from 
producers  and  from  the  Government 
officials  which  can  be  incorporated  in 
legislation  if  necessary  to  help  stimulate 
production,  because  stimulation  of  pro¬ 
duction  is  basic  to  the  solution  of  this 
whole  problem.  This  conference  should 
also  go  into  the  readjustment  of  OPA 
regulations  and  ceilings  to  the  end  that 
production  of  building  supplies  will  be 
stimulated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has  ex¬ 
pired. 

Mr.  MUNDT.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
South  Dakota? 

There  was  no  objection. 

Mr.  MUNDT.  No.  2:  That  we  es¬ 
tablish  by  legislative  authority  running 
beyond  the  time  limit  of  this  bill  the  au¬ 
thority  to  establish  priorities  for  vet¬ 
erans  in  the  use  of  materials  for  homes. 
I  think  that  is  essential  and  should  be  a 
part  of  the  program. 

No.  3:  I  think  there  should  be 
loans  and  aids  in  order  that  housing  fa¬ 
cilities  for  veterans  should  be  made  avail¬ 
able  so  they  can  build  houses  for  them¬ 
selves  or  purchase  them  for  themselves. 

No.  4:  I  think  there  should  be  an 
insistence  on  the  part  of  somebody  in 
government  or  in  Congress  that  the  mili¬ 
tary  authorities  and  the  various  services 
should  declare  surplus  and  make  avail¬ 
able  at  once  all  unneeded  building  sup¬ 
plies  and  housing  facilities  which  can  be 
used  and  transferred  and  remodeled  into 
residential  units.  In  most  of  our  dis¬ 
tricts  there  are  presently  large  military 
establishments.  There  are  large  quan¬ 
tities  of  lumber  and  a  lot  of  building  sup¬ 
plies  which  could  be  transferred  and 
there  are  a  lot  of  buildings  which  could 
be  remodeled  into  units  for  the  accom¬ 
modation  of  veterans’  families  and  for 
civilian  use  which  could  help  meet  the 
problem  temporarily.  This  would  pro¬ 
vide  something  as  a  stopgap  procedure 
certainly  better  than  the  little  homes  and 
houses  described  as  existing  in  part  of 
Los  Angeles  County  by  the  gentlewoman 
from  California  [Mrs.  Douglas]. 

No.  5:  I  would  suggest  that  the 
Government  immediately  stop  all  ex- 
nort  of  building  materials  until  we  have 
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worked  out  a  suitable  program  for  meet¬ 
ing  the  needs  of  the  veterans  in  this 
country. 

I  think  these  five  proposals  will  result 
in  helping  us  do  an  American  job  of  pro¬ 
viding  homes  for  veterans  in  the  Ameri¬ 
can  way,  which  I  think  is  highly  im¬ 
portant. 

To  me,  the  bill  as  it  is  now  before  us  is 
a  sort  of  vehicle  embodying  the  obsolete 
fallacies  of  the  New  Dealers  from  1932 
down  to  the  present  time;  and  that  is 
that  somehow  in  some  way  the  New 
Dealers  have  the  unfortunate  habit 
always  of  trying  to  solve  problems  by 
prorating  and  patrolling  scarcities  rather 
than  by  stimulating  and  insisting  on 
production. 

I  have  seen  that  happen  in  farming, 
I  have  seen  that  happen  in  merchan¬ 
dizing,  I  have  seen  that  happen  in  man¬ 
ufacturing  over  and  over  again  under  the 
New  Deal.  When  they  are  faced  with  a 
problem  they  look  at  the  available  supply 
and  try  to  prorate  it  and  police  and 
patrol  it  rather  than  to  use  every  effort 
to  make  additional  materials  available 
to  do  the  job  in  the  American  way.  It 
seems  a  chronic  fallacy  of  the  New  Deal 
to  try  to  divide  scarcity  rather  than  to 
endeavor  to  produce  plenty. 

I  am  happy  to  see  that  fewer  and  fewer 
of  our  good  friends  and  highly  able  legis¬ 
lators  on  the  Democratic  side  are  con¬ 
tinuing  to  support  that  fallacy  these 
days  which  bases  its  logic  on  the  theory 
that  you  have  to  accept  what  you  have, 
scarce  though  it  be,  and  divide  it  among 
people  rather  than  to  meet  the  problem 
by  giving  us  a  bigger  stock  pile  from 
which  to  draw.  There  is  hope  for  Amer¬ 
ica  in  this  steady  decrease  in  supporters 
of  the  socialistic  concepts  of  the  New 
Deal. 

There  is  no  basic  partisan  division  on 
this  bill ;  it  is  a  matter  of  getting  housing 
for  veterans.  Nobody  objects  to  that. 
Democrat  or  Republican.  I  reiterate 
that  the  best  speech  made  in  the  last  3 
days  of  debate  on  this  bill,  the  speech 
that  merits  the  most  careful  reading  to¬ 
morrow  morning  and  over  the  week  end 
is  that  made  by  the  constitutional  Demo¬ 
crat  from  North  Carolina  [Mr.  Barden], 
who  without  passion  and  without  preju¬ 
dice  brought  us  back  from  a  discussion 
of  Mr.  Wyatt  and  other  extraneous 
items  to  the  basic  consideration  of  pro¬ 
viding  houses  for  veterans.  The  fact 
that  I  recommend  his  speech  so  highly 
demonstrates  once  again  that  this  hous¬ 
ing  bill  is  not  a  partisan  proposition. 

The  gentleman  from  North  Carolina 
[Mr.  Barden]  showed  why  it  is  necessary 
and  advisable  to  get  this  bill  back  into 
the  committee  room  where  with  ade¬ 
quate  hearings  and  careful  consideration 
we  hope  something  may  be  produced 
which  will  get,  not  promises,  but  houses 
and  buildings  for  the  veterans  of 
America. 

Mr.  PHILLIPS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MUNDT.  I  yield  to  the  gentle¬ 
man  from  California. 

Mr.  PHILLIPS.  Is  it  not  the  gentle¬ 
man’s  opinion  that  practically  all,  if  not 
all,  of  the  powers  of  this  bill  can  be 
reached  through  existing  agencies;  that 
this  is  also  evidence  of  a  historic  New 


Deal  policy  that  when  an  agency  of 
Government  fails  to  do  the  thing  it  has 
been  delegated  to  do  a  new  agency  is 
created  to  dunlicate  its  objectives? 

Mr.  MUNDT.  Yes;  I  think  that  has 
been  the  policy  of  the  Federal  Govern¬ 
ment  .since  the  beginning,  perhaps,  but 
the  New  Deal  has  enlarged  on  it  and 
magnified  it  until  we  find  it  now  operat¬ 
ing  to  a  more  prodigious  and  potent  de¬ 
gree  than  ever  before.  Frankly,  it  is 
one  of  these  procedures  that  we  have  had 
in  the  Federal  Government  but  which 
the  New  Dealers  have  carried  to  the 
height  of  extravagant  extremes.  Both 
Democrats  and  Republicans  must  coop¬ 
erate  to  reduce  this  giant  bureaucracy 
and  get  our  Government  back  in  the 
hands  of  the  people  once  again. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has 
expired. 

Mr.  HOOK.  Mr.  Chairman,  I  move  to 
strike  out  the  last  three  words. 

Mr.  Chairman,  consistency  thou  art  a 
jewel.  I  have  listened  very  attentively  to 
the  gentleman  from  South  Dakota;  I 
also  listened  attentively  to  the  gentleman 
and  his  colleague  from  South  Dakota 
some  time  ago  when  we  were  discussing 
the  Case  bill  at  which  time  they  pled 
on  the  floor  of  this  House  and  said  that 
the  floor  was  the  place  to  perfect  the  bill. 
Now,  of  course,  they  do  not  want  to  per¬ 
fect  the  bill  on  the  floor  of  the  House  but 
want  to  send  it  back  to  the  committee. 

Consistency  thou  art  a  jewel. 

Yes,  I  have  listened  to  the  debate  this 
afternoon  and  I  listened  to  the  discussion 
with  regard  to  Mr.  Wyatt.  I  was  firmly 
convinced  in  my  own  mind,  as  others 
were  on  the  floor,  that  there  were  ex¬ 
traneous  matters  and  other  features  that 
probably  were  connected  with  that  trans¬ 
action,  and  I  am  glad  that  the  gentleman 
from  Oklahoma  has  cleared  that  matter 
up. 

This  bill  has  many  features  implement¬ 
ing  its  over-all  policy,  but  its  control  of 
prices  in  the  real-estate  and  building 
fields  and  in  the  authorization  of  subsi¬ 
dies  for  material  production  are  the  most 
important  and,  of  course,  the  most  at¬ 
tacked  features.  I  had  occasion  to  make 
a  study  with  regard  to  this  because  I 
have  a  weekly  program  in  my  district.  I 
was  surprised  at  some  of  the  statistics 
that  that  disclosed. 

If  there  is  one  single  phrase  that  all  of 
us  have  become  well  aware  of  in  the  last 
several  months — that  phrase  is  “housing 
shortage.”  In  the  papers,  over  the  radio, 
in  conversation  with  friends  and  neigh¬ 
bors,  the  housing  shortage  is  discussed 
and  debated.  And  for  good  reason. 

Long  years  of  neglect  and  planlessness 
have  left  this  country  tragically  short  of 
homes  for  its  citizens.  I  do  not  mean  just 
that  we  are  short  of  decent  homes  for 
our  people — we  are  short  of  homes  of  any 
kind.  Many  of  our  veterans  cannot  find 
a  hovel  or  a  shack  to  call  his  own. 

This  condition  is  not  confined  to  big 
urban  areas — the  industrial  centers — by 
any  means.  Every  day  in  the  week  I  get 
letters  from  people  here  in  the  Upper 
Peninsula  who  just  do  not  know  where  to 
turn  to  find  a  place  to  live. 

I  have  talked  before  about  housing, 
urging  a  comprehensive  national  con¬ 


struction  program  such  as  that  envi¬ 
sioned  in  the  Wagner-Ellender-Taft  bill 
now  before  Congress. 

Today  I  want  to  talk  about  another 
aspect  of  the  housing  situation — the  in¬ 
flationary  side  of  the  housing  shortage. 

Inflation,  as  you  know,  results  from  a 
condition  where  demand  exceeds  supply. 
The  short  supply  of  housing,  coupled 
with  the  unprecedented  demand,  has  cre¬ 
ated  an  inflationary  tendency,  which,  if 
uncontrolled,  threatens  not  only  to  ham¬ 
string  the  construction  of  new  homes  but 
to  crack  the  whole  anti-inflation  line. 

The  bill  introduced  by  my  good  friend, 
the  gentleman  from  Texas,  Congress¬ 
man  Wright  Patman,  is  known  as  the 
Housing  Stabilization  Act. 

During  the  past  several  months  my 
office,  and  the  office,  I  suppose,  of  every 
Congressman  on  Capitol  Hill,  has  been 
deluged  with  propaganda  against  this 
bill.  As  usual,  it  was  not  the  little  people 
of  America — the  people  without  homes 
or  needing  new  homes — who  bombarded 
Congress.  It  was  the  organized  business 
interests  who  saw  their  profits  threat¬ 
ened  by  any  kind  of  stabilization  in  hous¬ 
ing. 

It  is  estimated  that  telegrams  and  mes¬ 
sages  sent  out  last  week  end  alone  by 
realtors,  landlords,  and  builders  cost  in 
the  neighborhood  of  $25,000.  The  gen¬ 
tleman  from  Texas,  Congressman  Pat¬ 
man,  has  charged  on  the  floor  that  this 
powerful  lobby  has  raised  a  million  dol¬ 
lars  to  defeat  housing  legislation  before 
Congress,  including  the  stabilization  bill. 

The  objectives  of  this  bill  are  simple. 
Let  me  read  you  the  statement  of  policy 
it  sets  forth: 

The  purpose  of  this  title  is  to  stabilize  the 
prices  of  real  estate  to  be  used  for  housing 
purposes,  and  to  prevent  speculative,  unwar¬ 
ranted,  and  abnormal  increases  in  the  selling 
prices  of  such  real  estate. 

I  cannot  see  how  there  could  be  hon¬ 
est,  unprejudiced  opposition  to  that — 
but  there  is,  and  plenty  of  it. 

The  statement  of  the  bill’s  objective 
goes  on: 

To  eliminate  and  prevent  profiteering  in 
the  sale  of  real  estate  for  housing  purposes, 
the  hoarding  of  materials  necessary  for  the 
construction  of  housing  and  other  buildings, 
and  other  disruptive  practices. 

Certainly  the  hope  of  eliminating 
profiteering  on  housing  when  thousands 
and  thousands  of  war  veterans  are  the 
victims  of  profiteering,  is  a  desirable  aim. 

The  old  cry  of  socialism  and  regi¬ 
mentation  has  been  raised  against  the 
Patman  bill  as  it  has  been  against  every 
other  effort  to  control  profits  in  the  war 
and  reconversion  period. 

Other  purposes  of  the  bill,  briefly 
stated,  are  to  encourage  housing  at  a  fair 
profit,  to  improve  housing  standards,  to 
discourage  the  dissipation  of  savings  in 
speculative  purchases  and  to  permit  re¬ 
turning  veterans  to  acquire  housing  at 
fair  prices. 

This  bill  seeks  to  attain  these  objec¬ 
tives  by  providing  authority  to  control 
prices  of  new  homes  by  stabilizing  them 
at  present  levels.  In  view  of  the  fact 
that  prices  are  already  inflated,  this 
seems  a  very  minimum  check  against 
further  inflation.  It  would  provide  for  a 
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housing  expediter  to  administer  regula¬ 
tions  under  the  law. 

The  bill  has  many  features,  imple¬ 
menting  its  over-all  policy,  but  its  con¬ 
trol  of  prices  in  the  real-estate  and 
building  fields,  and  its  authorization  of 
subsidies  for  materials  production  are 
the  most  important,  and  of  course,  the 
most  attacked  features. 

One  of  the  questions  that  has  been 
raised  as  to  whether  Government  con¬ 
trols  are  needed  in  the  construction 
field,  is  whether  or  not  controls  will  slow 
up  total  construction  or  the  reconversion 
of  the  construction  industry  to  peace¬ 
time  needs. 

In  this  connection,  I  think  a  reference 
to  World  War  I  is  appropriate.  During 
that  period*,  42  percent  of  the  inflation 
in  material  building  prices  took  place 
during  the  war  itself,  but  58  percent  of 
material  price  increases  came  after  the 
war.  The  total  cost  of  constructing  a 
home  rose  60  percent  after  the  war.  Al¬ 
together,  construction  prices  rose  up  to 
189  percent  before  the  boom  collapsed. 

Obviously,  there  were  no  controls 
then.  If  the  argument  is  that  controls 
are  bad  for  construction,  what  happened 
at  that  time  should  teach  us  a  lesson. 

This  is  what  happened.  During  the 
war  174,000  housing  units  were  built  an¬ 
nually  and  this  figure  went  up  to  405,000 
in  1919,  the  first  peace  year.  But  the 
next  year  it  went  down  again  to  247,000 
homes  despite  increased  demand.  By 
1922,  costs  of  building  had  declined 
somewhat  and  housing  production  went 
up — but  still  at  inflationary  and  specu¬ 
lative  prices. 

By  1926,  inflated  prices  in  housing  con¬ 
struction  resulted  in  68,000  mortgage 
foreclosures.  This  figure  doubled  by 
1929. 

No  one,  not  even  the  realtors  and  con¬ 
struction  industry,  wants  that  to  happen 
again.  But  unless  some  such  controls  as 
contained  in  the  Patman  bill  are  en¬ 
forced,  it  wil  happen  again.  The  profits 
of  today  and  tomorrow  will  add  up  to 
the  foreclosures  and  bankruptcy  of  1950. 
Do  not  forget  that. 

Many  of  those  who  oppose  price  con¬ 
trol  of  real  estate  argue  that  rent  control 
and  price  control  of  materials  are 
enough.  Obviously,  it  is  not  enough.  I 
do  not  see  how  it  is  possible  to  enforce 
rent  control  or  material  price  control, 
when  the  sky  is  the  limit  on  the  price  of 
complete  homes.  All  I  can  see  in  that 
is  a  clear  invitation  for  builders  to  use 
the  black  market  in  construction  ma¬ 
terials. 

The  people  who  will  benefit  most  from 
real-estate  controls,  and  who  will  suffer 
most  from  the  lack  of  them  are  the  small 
home  owner — the  potential  small  home 
owner.  Thousands  of  these  are  the  vet¬ 
erans  who  want  to  take  advantage  of  the 
GI  bill  of  rights  to  provide  a  home  for 
their  families.  There  is  nothing  in  the 
GI  bill  which  can  prevent  the  veteran, 
along  with  every  other  home  owner,  from 
suffering  the  inevitable  deflation  result¬ 
ing  from  continuously  rising  prices. 
This  bill  is  needed  and  necessary. 

Mr.  HERTER.  Mr.  Chairman,  I  move 
to  strike  out  the  last  four  words. 

Mr.  Chairman,  there  is  one  phase  of 
this  bill  and  one  phase  of  the  Wolcott 
substitute  that  has  been  discussed  very 
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little  on  the  floor  of  this  House  during 
the  many  days  that  this  bill  has  been 
debated.  I  want  to  refer  to  that  part 
of  the  bill  which,  to  my  mind,  is  most 
likely  to  get  houses  built — and  I  think 
that  is  the  objective  of  everybody  in  this 
House— than  any  other  section,  namely, 
the  section  that  deals  with  the  powers 
of  the  Expediter  in  one  case  and  the 
Director  in  the  other  case,  to  override 
the  Stabilization  Director  and  the  OPA 
when  it  comes  to  the  bottlenecks  that 
have  been  referred  to  very  frequently 
here  as  being  the  principal  cause  of  post¬ 
poning  the  natural  development  of  hous¬ 
ing  in  the  country. 

I  want  to  call  the  provision  to  the  at¬ 
tention  of  the  Members  particularly  at 
this  moment  because  there  are  sitting  in 
the  White  House  now  a  number  of  gen¬ 
tlemen  who  are  discussing  a  tragic  situa¬ 
tion.  They  are  discussing  how  to  divide 
equitably  the  insufficient  food  supplies  of 
the  world  among  a  great  many  suffering 
peoples. 

In  the  last  4  years  on  this  side  of  the 
aisl#  those  who  were  interested  in  get¬ 
ting  greater  production  and  the  right 
kind  of  production  of  food  in  this  coun¬ 
try  have  argued  over  and  over  again  that 
it  could  be  done  only  if  the  powers  of 
pricing  and  production  were  in  the  hands 
of  the  same  individual.  We  did  it  at  the 
time  that  Mr.  Chester  Davis  resigned. 
We  did  it  at  the  time  that  our  former 
colleague,  Mr.  Anderson,  was  made  Sec¬ 
retary  of  Agriculture.  We  tried  to  get 
those  powers  in  his  hands  so  as  to  develop 
the  maximum  program  of  food  produc¬ 
tion  in  this  country. 

During  this  last  week  I  have  sat  with 
the  Select  Committee  on  Food  Shortages, 
with  representatives  of  the  OPA  on  one 
side  of  the  room  and  representatives  of 
agriculture  on  the  other  side  of  the 
room.  On  one  food  question  after  an¬ 
other  they  were  in  disagreement.  On 
one  food  question  after  another  where 
repricing  is  required  to  bring  things  into 
balance  or  to  get  greater  production, 
action  was  completely  stalled.  The  new 
stabilization  director  has  been  head  of 
the  OPA  in  all  those  controversies.  The 
man  responsible  for  production,  namely, 
the  Secretary  of  Agriculture,  has  had 
not  only  the  vote  of  the  OPA  against  him 
but  has  had  the  vote  of  the  umpire 
against  him,  because  the  umpire  origi¬ 
nally  determined  the  policy  of  the  OPA. 
Many  of  these  tragedies  would  not  be 
happening  now  if  earlier  in  the  game 
the  gentlemen  on  the  other  side  of  the 
aisle  and  the  administration  had  recog¬ 
nized  the  cardinal  point  that  price  and 
production  must  be  put  together  and  in 
the  hands  of  the  man  who  is  going  to  be 
held  responsible  for  production. 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HERTER.  I  yield  to  the  gentle¬ 
man  from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  When  the 
gentleman  said,  “This  side  of  the  aisle” 
he  meant  the  Democratic  side  of  the 
aisle,  did  he  not? 

Mr.  HERTER.  I  spoke  definitely  of 
the  Democratic  side  of  the  aisle. 

I  am  delighted  to  find,  first,  that  by 
Executive  order  that  policy  has  been 
changed  by  giving  Mr.  Wyatt  pricing 
powers  as  well  as  production  powers, 


and,  second,  that  in  the  bills  before  us 
that  principle  is  recognized.  I  under¬ 
stand  the  gentleman  from  Texas  [Mr. 
Patman]  is  going  to  offer  an  amendment 
so  there  will  be  no  doubt  about  the  lan¬ 
guage  in  his  bill  with  respect  to  the 
powers  of  Mr.  Wyatt.  I  hope  very  much 
that  that  principle  now  having  been  rec¬ 
ognized  by  the  administration  and  by 
the  Democratic  side  of  the  membership 
of  this  House,  when  the  consideration  of 
the  OPA  continuation  bill  comes  up,  the 
Committee  on  Banking  and  Currency 
will  give  to  our  former  colleague  [Mr. 
Anderson]  identically  the  same  powers 
as  they  now  wish  to  give  Mr.  Wyatt, 
thereby  speeding  up  the  production  in 
agriculture  in  this  country,  which  is  so 
terribly  needed  not  only  for  our  own 
sakes  but  for  the  sake  of  all  the  peoples 
in  the  rest  of  the  world.  I  wish  to  com¬ 
pliment  the  Committee  on  Banking  and 
Currency  for  having  recognized  the  prin¬ 
ciple  that  the  Republican  side  has  so 
consistently  advocated. 

Mr.  GILLIE.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  remarks 
at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr.  GILLIE.  Mr.  Chairman,  I  have 
followed  the  debate  on  this  housing  legis¬ 
lation  with  a  great  deal  of  interest. 
There  is  no  denying  that  we  are  con¬ 
fronted  with  the  worst  housing  shortage 
in  our  history  and  that  this  shortage  is 
growing  more  serious  every  day.  Mil¬ 
lions  of  our  boys  are  returning  from  over¬ 
seas,  anxious  to  establish  homes  as  quick¬ 
ly  as  possible.  They  do  not  want  excuses. 
They  want  houses.  It  is  up  to  the  Gov¬ 
ernment  to  see  that  they  get  them. 

I  would  like  to  believe  that  the  solu¬ 
tion  to  this  problem  is  as  simple  as  the 
proponents  of  this  legislation  assert.  I 
would  like  to  believe  that  this  bill  con¬ 
tains  the  magic  formula  to  eliminate  all 
housing  bottlenecks  and  create  the  mil¬ 
lions  of  homes  so  badly  needed  by  our 
veterans.  I  do  not,  however,  have  any 
such  hopes  for  this  legislation.  In  my 
opinion,  it  presents  only  a  partial  solu¬ 
tion  to  the  problem. 

Mr.  Chairman,  the  principal  bottleneck 
to  large-scale  home  construction  is  the 
critical  shortage  of  building  materials. 
There  appears  to  be  no  disagreement  on 
this  point.  This  being  the  case,  I  would 
like  to  know  why  we  are  shipping  mil¬ 
lions  upon  millions  of  board  feet  of  lum¬ 
ber  and  other  critical  housing  materials 
to  foreign  countries. 

According  to  figures  released  by  the 
Foreign  Trade  Division  of  the  Bureau  of 
the  Census,  more  than  400,000.000  feet  of 
lumber  were  exported  from  the  United 
States  in  1945.  Furthermore,  it  is 
planned  to  increase  these  exports  to  a 
billion  board  feet  in  1946. 

In  addition  to  this,  we  are  exporting 
approximately  300,000  doors  per  month, 
15,000.000  bricks  per  month,  and  nearly 
3,000.000  square  feet  of  plaster  and  wall 
board.  We  are  also  exporting  in  excess 
of  27,000  bathtubs  and  fixtures  per 
month. 

Mr.  Chairman,  with  building  materials 
in  such  great  demand  at  home,  I  simply 
cannot  see  the  logic  of  permitting  these 
exporj^  to  continue.  The  Government, 
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in  my  opinion,  should  take  immediate 
steps  to  channel  these  exports  into  the 
domestic  home-building  program. 

In  this  connection,  I  would  like  to  in¬ 
clude  at  this  point  a  statement  by  the 
leading  lumber  dealers  of  Fort  Wayne, 
Ind.,  entitled  “The  Truth  About  Home 
Building  in  1946.”  Asserting  that  it’s 
time  veterans  and  all  citizens  were  told 
the  truth  about  the  home-building  situ¬ 
ation,  the  statement  declares: 

The  main  bottleneck  to  home  construction 
is  production  of  materials  and  equipment. 

No  legislation,  Presidential  announcement, 
Government  control  plan,  or  system,  can  pro¬ 
duce  a  single  additional  home  until  produc¬ 
tion  of  materials  is  speeded  up. 

Lumber  dealers  and  the  building  industry 
are  eager  to  build  homes  for  veterans  and  all 
citizens  who  need  them.  The  reason  few 
homes  are  being  built  is  because  materials 
are  not  being  produced. 

WHY? 

1.  Governed  by  OPA’s  wartime  pricing  for¬ 
mulas,  it  is  still  more  profitable  for  lumber 
mills  to  make  items  for  export — and  the 
items  formerly  required  for  war  use,  than  it 
is  to  make  lumber  usable  in  home  con¬ 
struction. 

2.  OPA’s  wartime  pricing  formulas  are  still 
keeping  thousands  of  small  mills  out  of  pro¬ 
duction. 

3.  OPA’s  enforcement  policies  have  allowed 
the  creation  of  a  large  black  market  in  lum¬ 
ber  which  is  moving  outside  of  regular  chan¬ 
nels  of  trade. 

4.  OPA’s  slowness  in  adjusting  mill  ceiling 
prices  on  hardwood  flooring,  siding,  millwork, 
and  plywood  has  contributed  to  difficulties 
mill-  are  having  in  securing  necessary  man¬ 
power. 

With  400  brick  and  tile  plants  closed,  it 
took  6  months  for  OPA  to  adjust  prices. 
Now  an  additional  125  plants  have  opened 
and  production  is  up  35  percent. 

Clay  sewer  pipe,  cast  iron  soil  pipe,  and 
gypsum  board  manufacturers  have  experi¬ 
enced  a  similar  OPA  delay  in  the  granting 
of  price  adjustments  to  make  increased  pro¬ 
duction  possible. 

No  amount  of  juggling  with  an  insufficient 
supply  will  produce  a  single  home  more  than 
can  be  built  with  material  available. 

The  OPA  can  hardly  hold  present  price 
ceilings  when  it  has  no  control  over  volume 
of  employment,  labor  wage  rates,  cashing  of 
Government  bonds,  and  installment  or  credit 
expansion — but  the  OPA  can  act  as  a  block 
to  reconversion  by  clinging  to  unrealistic 
wartime  price  ceilings. 

Unblock  the  production  of  materials  caused 
by  unrealistic  wartime  price  controls  and  the 
building  industry  will  build  enough  homes 
for  veterans  and  all  Americans. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  Members 
who  have  spoken  on  the  bill  be  permitted 
to  revise  and  extend  their  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky. 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Chairman,  I  am 
confident  that  the  pending  amendment 
is  noncontroversial,  and  I  ask  that  we 
have  a  vote  on  it  now. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows : 

Committee  amendment:  On  page  9,  line  3, 
strike  out  lines  3  to  12  Inclusive  and  insert 
the  following: 


"(c)  The  Director  shall  by  regulation  or 
order  provide  for  appropriate  price  increases 
for  major  structural  changes  or  improve¬ 
ments,  not  including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
sale  after  the  effective  date  of  this  title.” 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  10,  line 
3,  after  the  period  insert  the  following:  “The 
Director  shall  have  power  to  forbid  the  ex¬ 
port  of  any  lumber  or  other  materials  to  any 
foreign  country  which  are  needed  for  the 

housing  program.” 

* 

Mr.  ELLSWORTH.  Mr.  Chairman,  I 
arise  in  opposition  to  this  amendment 
not  for  the  purpose  of  debating  the  ques¬ 
tion  of  whether  or  not  lumber  exporting 
should  be  suspended  during  the  present 
housing  emergency,  but  to  oppose  the 
placing  of  the  power  over  exporting  of 
lumber  in  the  hands  of  a  housing  ex¬ 
pediter  and  taking  that  function  away 
from  the  departments  of  our  Govern¬ 
ment  charged  with  the  handling  of  our 
foreign  affairs.  Other  matters  are  in¬ 
volved  in  the  question  of  importing  and 
exporting  lumber  besides  merely  loading 
and  unloading  ships.  For  example,  we 
need  tin  for  housing,  too,  which  we  must 
obtain  from  Bolivia.  That  country  needs 
lumber  and  we  are  exporting  lumber  to 
Bolivia.  We  buy  sugar  from  Cuba  and 
have  reciprocated  by  allocating  lumber 
for  export  to  Cuba. 

No  one  denies  the  urgency  of  our  need 
of  lumber  for  housing.  Nor,  I  am  sure, 
would  the  other  Government  agencies 
be  insensible  to  this  urgency.  The  hous¬ 
ing  expediter  created  by  the  passage  of 
this  bill,  if,  indeed,  it  is  ever  passed, 
should  advise  and  consult  with  the  other 
agencies  but  should  not  be  given  the 
complete  power  of  decision  on  the  ques¬ 
tion  of  whether  or  not  any  lumber  should 
be  exported. 

As  a  matter  of  fact  the  total  export  of 
lumber  under  present  conditions  is  small. 
Although  the  lumber  export  quota  set  for 
1945  was  much  higher  and  the  request 
from  foreign  countries  was  many  times 
the  amount  actually  shipped,  we  ex¬ 
ported  last  year  only  394,331,000  board 
feet  of  lumber — or  1.44  percent  of  our 
total  production.  But  in  the  same  year 
we  imported  more  than  1,000,000,000  feet 
of  lumber.  More  than  half  of  the  lum¬ 
ber  we  exported  went  to  the  British  Em¬ 
pire.  Most  of  the  lumber  we  imported 
came  from  Canada.  Obviously  if  we  cut 
off  exports  to  Britain  it  is  only  reasonable 
to  expect  that  Canadian  shipments  would 
be  diverted  for  British  needs. 

The  lumber  export  quota  for  the  first 
quarter  of  this  year  is  225,000,000  board 
feet,  a  drop  of  some  35,000,000  board  feet 
from  the  average  1945  quarterly  alloca¬ 
tions.  We  have  consistently  shipped  a 
great  deal  less  than  the  allocation.  If 
uncurtailed  in  any  way  it  is  not  likely 
that  the  exportation  of  lumber  during 
this  year  would  exceed  much  more  than 
1  percent  of  our  total  production. 

Of  the  lumber  exported  in  1945, 30  per¬ 
cent  was  hardwood,  35  percent  was  in 
timbers  unsuitable  for  housing  material, 
and  only  35  percent  was  housing  lum¬ 
ber— approximately  140,000,000  board 


feet,  or  the  equivalent  of  the  annual 
capacity  of  just  one  of  the  larger  Pacific 
Northwest  mills. 

Lumber  shipped  to  the  liberated  areas 
of  Europe  is  used  for  the  rehabilitation  of 
docks  and  wharves,  railroads,  bridges, 
canals,  and  inland  waterways.  The  re¬ 
habilitation  of  the  transport  system  of 
these  countries  is  essential  to  their  econ¬ 
omy  and  permits  them  to  reestablish 
their  exports  so  as  to  restore  their  trade 
with  this  country.  It  contributes  to  fa¬ 
cilitating  the  redeployment  of  our  troops 
and  supplies  from  Europe.  The  export 
program  on  lumber,  as  carried  out  by  the 
Civilian  Production  Administration  in 
the  past  and  at  present,  is  not  only  in 
line  with  the  President’s  policy  of  aiding 
war-devastated  countries  but  also  re¬ 
sults  in  direct  benefits  to  our  own  econ¬ 
omy  through  reciprocal  imports  of  lum¬ 
ber  which  far  exceed  our  exports. 

It  will  be  far  wiser  to  leave  the  problem 
of  lumber  exports  and  imports  in  the 
hands  of  those  who  know  the  ins  and  outs 
of  the  problem  rather  than  to  give  a 
newly  created  housing  czar  complete  and 
final  authority  over  it.  I  hope  this 
amendment  will  be  rejected. 

The  committee  amendment  was  agreed 


to. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  the  committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  4761)  to  amend  the  National 
Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  specu¬ 
lation  and  excessive  profits  in  the  sale  of 
housing  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair 
and  reasonable  prices,  and  for  other  pur¬ 
poses,  pursuant  to  House  Resolution  530, 
had  come  to  no  resolution  thereon. 


RESIGNATION  "PROM  COMMITTEE  / 

.The  SPEAKER  laid  before  the  Hoq/je 
tha.  following  resignation  from  a  com¬ 
mittee:  / 

March  1,  1-946. 

The  Hckjorable  the  Speaker  of  the  Hctose  of 
Representatives  .  / 

Sir:  I  Hereby  present  my  resignation  from 
the  Committee  on  the  Post  Office  and  Post 
Roads. 

Respectfuliyvsubmitted. 

M.  M.  Neely. 


The  SPEAK! 

the  resignation ' 
There  was  no  ob} 
EXTENSION 


Without  objection, 
be  Excepted, 
icti/n. 

REMARKS 


Mr.  HALE  asked/aifd  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  which  he  re¬ 
ceived  from  Dy.  Adrian  H.  Scolten,  of 
’Portland,  Mairre.  \ 

Mr.  PATRJCK  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  0f  the  Record. 

Mr.  LYNDON  B.  JOHNSON  asked  and 
was  given  permission  to  extend  his  re- 
m  arks /in  the  Appendix  of  the  Record 
and  include  three  newspaper  releases. 

r.  ELLSWORTH  asked  and  was  given 
pe#nission  to  extend  his  remarks  imme¬ 
diately  preceding  the  adoption  of  the  last 
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«ded  Normandy  and  long  before  Germany 
surrendered.  After  that  we  had  the  task  of 
bringing  Japan-  to  her  knees,  so  Britain  had 
almost  a  year’s  start  on  us.  Why  is  official 
Washington  so  concerned  about  British  re¬ 
conversion  and  so  complacent  about  our  own 
reconversion? 

14.  An  advertisement  in  the  London  Daily 
Times  January  16,  1946,  reads:  "USA  orders; 
250,000  Vacuum  Cleaners  from  Britain!” 
Before  the  war  we  sold  such  household  equip-; 
ment  to  the  United  Kingdom.  Is  not  this  re¬ 
versal  in  trading  significant? 

15.  While  Britain  is  applying  for  a  loan 
here  she  is  negotiating-loans  to  other  nations. 
Greece,  for  example,  gets  forty  million  in 
Eritish  loans  and  Britain,  receives  in  return 
valuable  commercial  and  political  ad¬ 
vantages.  Why  is  Britain  loaning  money  if 
she  herself  must  borrow?  \ 

16.  Britain  owes  India  and  Latin  America 
$15,000,000,000.  This  debt  must  be  and 
should  be  serviced  and  paid  in  British  goods. 
Everyone  except  our  State  Department  under-, 
stands  what-  a  tremendous  advantage  that! 
gives  British  factories  over  our  factories’. 
Loans  from  us  cannot  change  her  na 
trading  advantages.  We  have  no 
debts  which  we  can  liquidate  with  American^: 
production.  Does  not  the  nature  of  the  Brit-4*- 
ish  debt  structure  give  her  a  tremendous 
trading  advantage  over  the  United  States? 

17.  According  to  Werner  Knop  in  the 
Saturday  Evening  Post,  February  9  issue: 

“The  net  income  of  every  Briton  after  taxes 
has  exactly  doubled.  His  wartime  savings 
equal  $35,000,000,000  plus  $14,000,000,000  in 
bank  deposits  and  twenty  billion  in  postwar 
credits.” 

That  totals  $69,000,000,000  of  British  pur¬ 
chasing  power  through  savings.  On  a  per 
capita  basis  British  savings  equal  ours.  Why 
should  not  the  British  Government  borrow 
from  her  own  citizens  as  our  Government 
must? 

18.  Germany  and  Japan,  Britain’s  two  pre¬ 
war  competitors  for  world  trade — thanks  to 
the  Morgenthau  scorched-earth  policy — 
have  been  completely  eliminated  as  indus¬ 
trial  nations.  What  more  can  Britain  ask 
from  us  than  that? 

19.  Lending  money  to  foreign  nations  was 
not  one  of  the  original  purposes  for  which 
the  United  States  of  America  was  created. 
Should  the  pawnbroker’s  emblem — three 
balls — now  decorate  the  United  States  Treas¬ 
ury  in  Washington?  Are  the  founding 
fathers  turning  in  their  graves  as  they  view 
this  disturbing  spectacle? 

20.  In  the  United  States  politicians  and 
officeholders  are  here  today  and  gone  tomor¬ 
row.  Is  a  nation  operating  under  such  a 
political  system  equipped  to  make  a  success 
of  the  international  banking  business?  ; 

21.  Would  not  my  slogan  “Billions  for  the 
relief  of  the  starving  babies  abroad,  but  ,lSot 
one  cent  fo/  the  relief  of  empires”  be  timely 
and  very  proper  at  this  time? 

22.  We  are  all  seeking  an  easy  wav^6ut  and 
a  short  cut  to  glory,  but  is  not  th£  solution 
to  our  problem,  Britain’s  problems,  and  the 
world’s  problem,  work  and  sw^t?  Is  there 


to  a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes. 

Mrs.  DOUGLAS  of  Illinois.  Mr.  Chair¬ 
man,  I  move  to  strike  out  the  last  word. 

Mr.  Chairman,  whatever  our  sympa¬ 
thies  for  the  veterans,  the  fact  remains 
that  we  sent  13,000,000  men  into  service 
to  fight,  we  said,  for  their  homes  and 
their  country.  When  they  came  back, 
there  were  millions  who  could  not  find 
adequate  homes.  When  we  needed  them, 
we  overcame  every  obstacle  in  order  to 
get  them  first-class  equipment  to  fight 
for  us.  When  they  needed  us,  there  were 
many  who  thought  that  we  could  and 
should  do  nothing  for  them.  Mr.  Wyatt’s 
program  is  the  equivalent  in  peacetime  of 
the  wartime  goal  of  150,000  planes  a  year 
launched  in  1941.  Mr.  Patman’s  bill,  I 
believe,  is  a  constructive  program  for 
implementing  that  program. 
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SPEECH 

OF 

HON.  EMILY  TAFT  D0UGUS 

OF  HAINOIS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  28,  1946 

The  House  in  Committee  of  the  Whole 
House  on  the  State  of  the  Union  had  under 
consideration  the  bill  (H.  R.  4761)  to  amend 
the  National  Housing  Act  by  adding  there- 


USE  OF  REPRESEI 
y,  March  1, 

Mr.  LANE.  *ljlr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Record,  I 
wish  to  include  hefceinii  letter  I  have  re¬ 
ceived  from  the  menacers  of  the  band  of 
the  U.  S.  S.  Dixie  wfto^ive  their  reasons 
for  their  desire  Je  transfer  from  their 
present  assign! 

U.  S.  S/’Dixie”  Band; 

U.  S.  S.  “Dixrf”  Fourth  Drvxs: 

?are  of  Fleet  Post 
San  Frajicisco,  Calif.,  February 
Stive  Thomas  J.  Lane, 

Meirfber  of  Congress, 

Washington,  D.  C. 
Representative  Lane:  The 
letter  is  to  appeal  to  you  to  do  all  you 
caff  to>have  the  U.  S.  S.  Dixie  band  transferred 
rom  its  present  duty.  We  have  many  ex-\ 
cellent  reasons  for  this  change  of  duty  but  so  \ 
far  our  requests  seem  to  have  fallen  upon 
deaf  ears.  Nor  are  we  given  any  sensible  in¬ 
formation  as  to  the  why  or  wherefore. 

We  are  writing  all  the  Members  of  Congress 
who  represent  the  respective  members  of  our 
organization.  We  sincerely  hope  that  you 
can  take  a  just  view  of  our  condition  and 
help  us  aU  you  can  as  our  ship  is  ready  to 
sail  April  1  for  at  least  6  months  of  foreign 
sea  duty  and  very  possibly  more. 

In  the  following  paragraphs  you  will  find 
the  reasons  we  set  forth  and  upon  which  we 
base  our  claims  that  we  rate,  need  and  de¬ 
serve  a  change  from  sea  duty  to  shore  duty. 

We  are  not  being  used  as  musicians.  There 
is  little  likelihood  that  we  will  be  in  the 
future.  We  haven’t  played  for  4  months. 
Several  of  our  key  men  have  been  released 
or  transferred  which  seriously  cripples  our 
ability  to  play  even  if  we  are  switched  back 
to  our  music  duties.  Our  present  duties  in¬ 
clude  mess  cook  duty,  watches,  bus  driving, 
stevedoring,  and  various  working  parties. 
This  work  is  normally  done  by  seamen  or 
non-rated  men.  We  are  all  rated  musicians. 

When  we  left  the  school  we  were  told  that 
after  18  months  we  would  be  given  6hore 
duty.  Later  the  bureau  changed  it  to  24 
months.  There  was  an  Alnav  put  out  in 
1945  that  stated  that  after  24  months  of  sea 


duty  a  man  is  eligible  for  rehabilitation  leave* 
and  reassignment!  Our  ships  files  seem  to  be 
incomplete  and  we  are  unable  to  find,4he 
number.  We  have  been  on  the  Dixie  |6r  26 
straight  months  of  uninterrupted  and  con¬ 
tinuous  sea  duty!  / 

Our  powers  as  musicians  have  bejeh  waning 
considerably.  The  future  will  nqs  help.  In 
our  profession,  where  3  to  6  l^cjfirs  a  day  of 
practice  are  almost  necessary  to  keep  in  good 
playing  condition,  this  4-mottfh  lay-off  with  6 
more  in  the  offing  will  be  disastrous.  This 
ship  has  no  facilities  for /Individual  practice 
and  very  little  for  band^hearsal.  This  ship 
does  not  need  a  band? 

We  are  definitely  ymt  essential!  That  is 
definitely  proven  by  the  type  of  duty  which 
has  replaced  our  specialized  duties. 

We  are  all  matfedjusted  and  nervous  from 
our  continued  duty  in  the  Pacific.  We  didn’t 
see  any  kindr  of  civilization  for  almost  2 
years.  We  sincerely  doubt  if  we  will  be  able 
to  mentally  survive'  another  ordeal  of  6 
months  or  possibly  more  time  at  sea. 

We  haven’t  spared  ourselves  in  the  slight¬ 
est  to/do  our  part  during  the  war  which  our 
will  testify.  Now  that  the  war  is 
ovjfr  we  feel  that  we  surely  rate  some  con- 
eration. 

Out  of  a  group  of  1,400  men  the  band  is 
practically  the  only  senior  group  to  return 
to  sea. 

We  hope  that  you  can  do  something  for  us 
and  that  you  will  be  convinced  of  our  plea 
before  April  1. 

Sincerely  yours, 

Paul  S.  Barth,  Musician  Second  Class; 
Robert  E.  Puff,  Musician  First 
Class;  Gerald  W.  Bordner,  Musi¬ 
cian  Second  Class;  Robert  F. 

O’Brien,  Musician  Second  Class; 
Clyde  W.  Reynolds,  Musician 
Third  Class;  David  L.  Walters, 

Musician  Second  Class;  Donald  L. 
Dean,  Musician  Second  Class; 
Turner  M.  Gaught,  Musician  Sec¬ 
ond  Class;  Leslie  E.  Walden,  Musi¬ 
cian  First  Class;  E.  Donald  Stute, 
Musician  Second  Class;  Golden.  A. 
Smith,  Jr.,  Musician  Second  Class; 
Robert  G.  Appleton,  Musician 

Third  Class;  Bruce  B.  Denney, 

Musician  Second  Class;  J.  H. 
Foley,  Musician  First  Class;  J.  W. 
Haas,  Musician  Second  Class;  F.  J. 
Hanneman,  Musician  Third  Class; 
Gordon  W.  Sperl,  Musician  Second 
Class;  C.  L.  Hartmann,  Musician 
First  Class. 
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EXTENSION  OP  REMARKS 

\  OF 

HON,  JOHN  E.  FOGARTY 

\OF  RHODE  ISLAND 

IN  THE  HOUSE  OF  REPRESENTATIVES 

FridaihjMarch  1,  1946 

Mr.  FOGARTY;  Mr.  Speaker,  under 
leave  to  extend  remarks  in  the 
Record,  I  include  the- following  address 
delivered  by  me  on  the  program,  Con¬ 
gress  Speaks,  over  CBS,*'  Station  WTOP, 
Washington,  D.  C.,  FebruaT^  12,  1946: 

Of  all  the  experiences  I  had  while  on 
the  committee’s  assignment  to\the  Pacific 
bases,  the  most  vivid  impressionNremaining 
with  me  is  the  vastness  of  the  Pacific  Ocean. 
Here  is  an  area  of  tremendous  distances.  It 
is  impossible  to  describe  adequately  th^^piag- 
nltude  of  the  task  which  faced  our  fighting 
forces  in  mounting  the  various  stages  of  the 
offensive  against  Japan.  Thousands  of  mif 
separate  the  many  groups  of  islands 
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•which  the  Japs  had  to  be  routed  before  our 
men  could  move  forward  to  their  ultimate 
goal. 

Hundreds  of  thousands  of  tons  of  ship¬ 
ping  were  required  to  move  men  and  equip¬ 
ment  across  thousands  of  miles  of  ocean  on 
the  long  road  from  Guadalcanal  to  Iwo  Jima. 
If  nothing  else  has  been  accomplished,  this 
assignment  has  convinced  me  that  the 
United  States  must  never  again  lose  sight  of 
its  true  relationship  to  the  lands  which  lie? 
across  the  Pacific  Ocean.  To  maintain  and 
protect  that  relationship  the  first  essential 
is  an  adequate  navfe-with  the  correct  type 
of  ships  and  bases. 

Millions  have  been  spent  in  developing 
island  bases,  some  of  which  are  so  situated 
that  they  are  of  vital  strategic  importance  to 
the  future  security  of  our  country.  After 
weighing  carefully  all  the  considerations  in¬ 
volved,  it  is  my  sincere  opinion,  that  several 
of  these  island  groups  must  be'v^etained  by 
the  United  States  as  our  exclusive  pos¬ 
sessions. 

The  Marshalls,  the  Marianas  group  and 
the  Carolines  are,  I  believe,  of  particular  im¬ 
portance.  These  must  be  developed  eyen 
further  until  they  are  formidable  American 
outposts.  I  am  unable  to  see  how  we  cap, 
intelligently  advocate  any  other  plan. 


The  men  have  heard  and  read  about  state¬ 
ments  of  various  authorities  attempting  to 
explain  why  the  marines  are  in  China.  Their 
job  is  supposed  to  be  helping  China  to  re¬ 
patriate  the  Japs.  They  are  guarding  rail¬ 
roads  and  communication  lines  and  many  of 
them  wonder  if*they^are  destined  to  become 
a  permanent  garrison.  The  letters  which 
they  receive  from  home  indicate  the  same 
concern  is  shared  by  their  parents.  This 
frame  of  mind  is  not  good. 

I  firmly  believe  our  State  Department 
should  make  a  forthright  statement  outlin¬ 
ing  our  policy  in  Asia.  I  have  met  many 
who  are  convinced  that  we  are  definitely  com¬ 
mitted  to  intervention  in  China.  I  have  met 
just  as  many  who  are  convinced  that  we  have 
no  clear-cut  policy  of  any  kind  relative  to 
the  Par  East.  This  is  an  unhealthy  situa¬ 
tion.  Our  policy  in  China  and  in  the  Pacific 
islands  is  interwoven  with  our  policy  toward 
all  Asia.  It  needs  to  be  honest  and  clearly 
set  out.  The  servicemen  and  the  folks  wait¬ 
ing  for  them  at  home  are  entitled  to  know 
what  that  policy  is,  and  I  believe  it  is  now 
possible  to  set  a  date  for  the  withdrawal  of 
all  the  marines  from  China.  If  such  a  move 
is  made  I  know  the  marines  there  will  feel  a 
new  lift.  They  will  then  become  enthusiastic 
ambassadors  of  the  United  States.  As  it  is 


These  islands  have  been  of  tremendous  ^now — they  certainly  aren’t  selling  America 


value  in  the  development  of  the  offensive 
against  the  Jap  homeland.  Their  importance 
to  the  security  of  the  United  States  has  been 
clearly  demonstrated  in  the  war  which  has 
just  closed.  If  further  evidence  of  our  right 
to  these  bases  is  required,  then  I  respectfully 
and  humbly  call  attention  to  the  pretty, 
well-cared-for  cemeteries  which  dot  those 
islands;  where  row  after  row  of  white  crosses 
bear  mute  testimony  to  the  terrific  price  our 
people  paid  to  win  these  island  outposts.  The 
great  sacrifices  which  were  made  by  the  peo¬ 
ple  of  the  United  States  convince  me  that 
we  must  continue  to  be  vigilant  in  order  to 
make  certain  that  the  peace  these  brave 
men  bought  with  their  lives  shall  not  be  dis¬ 
turbed.  Because  of  these  men  who  gave 
the  last  full  measure  of  devotion  our  western 
frontier  is  now  far  west  of  San  Francisco. 

I  had  the  privilege  cf  talking  to  many  of 
the  enlisted  men  in  the  service  who  are  sta¬ 
tioned  on  the  islands  and  in  Japan  and 
China.  I  was  particularly  fortunate  in  meet¬ 
ing  some  from  my  own  State.  Most  of  those 
I  met  had  but  one  wish  in  life — to  come  home. 

My  colleagues  and  I  asked  a  lot  of  questions 
about  demobilization.  I  know  it  is  a  tre¬ 
mendous  job — with  many  heartaches — but 
the  Navy,  by  and  large,  is  trying  hard  to  do 
the  job  well.  There  has  been  some  regretta¬ 
ble  confusion  and,  in  some  instances,  delays 
which  were  particularly  galling.  But  ther 
is  plenty  of  shipping  available  now  and  t 
men  are  on  the  move  toward  home.  I  Ex¬ 
pect  even  greater  progress  will  be  shoryn  as 
the  new  recruits  become  available  for  re¬ 
placements  at  the  bases  and  aboard  tffe  ships 
overseas.  Jr 

The  stations  where  some  of  thP  men  are 
serving  are  particularly  distasteful.  Some 
bases  are  being  rolled  up  and  tliere  is  little  or 
no  activity  outside  of  caring  for  surplus 
equipment  and  stores  and  shaking  the  sta¬ 
tions  ready  for  inactivation.  Some  of  the 
stations  are  pretty  ruggejf and  at  some  bases 
the  climate  is  horribly?  All  these  things, 
added  to  the  fact  thaythe  men  want  to  come 
home,  makes  it  pr/tty  tough  and  it’s  no 
wonder  that  the  n yfn  gripe. 

Some  of  the  afen  are  depressed  because 
they  don’t  knoy  just  why  they  are  occupying 
particular  area?.  I  found  this  to  be  true,  par¬ 
ticularly  armjmg  the  marines  in  China.  Prom 
my  conversations  with  the  men  I  learned 
that  concntions  were  deplorable  when  they 
first  arrived.  Housing  was  far  from  adequate 
and  th/re  was  little  or  no  heating.  The  Jap 
quavers  which  the  marines  took  over  were 
and  the  weather  was  bitter  cold.  They 
come  a  long  way  since  then,  but  these 
need  some  serious  consideration. 


tp  anyone.  They  are  discontented.  Thi 
are  discouraged. 

relink  our  State  Department,  on  mam/oc¬ 
casions,  has  been  altogether  too  bashful 
about'setting  forth  our  position.  I  appreci¬ 
ate  anaSadmire  the  efforts  to  promote  har¬ 
mony  arripng  various  nations,  bq®,  I  don’t 
believe  in  harmony  at  any  price/  I  can  un¬ 
derstand  that  a  lot  of  give  and /fake  is  neces¬ 
sary  in  international  relatione,  but  I  think 
we  ought  to  st'og  concentrating  on  the  give 
for  just  a  little  while  and^pay  some  atten¬ 
tion  to  the  takin^mart  >Jx  the  bargain. 

China  impresses  me  ae  a  potential  market 
for  just  about  everything  that  the  United 
States  can  produca/^fThe  struggles  which 
these  brave  peoplyhavg;; borne  for  so  long 
have  brought  thePi  to  the'  brink  of  destitu¬ 
tion.  They  neejr  just  abouB^everything.  An 
enlightened  Aifferican  policy  Tjgward  the  peo¬ 
ple  of  China^ill  enable  both  peoples  to  reap 
great  rewayf  for  many  years.  \ 

One  olj/the  biggest  problems  We.  found  is 
that  inyfiving  surplus  property.  F’can’t  be¬ 
gin  tojfell  you  the  impression  I  received  when 
I  savr  acres  and  acres  covered  with  'equip¬ 
ment  and  material  of  all  kinds.  Naturally, 
■werwere  concerned  primarily  with  naval  prop- 
rty,  but  the  Army  has  a  similar  problem 
fwith  which  it  is  wrestling. 

Because  our  military  leaders  could  not 
afford  to  contemplate  the  capitulation  of 
Japan  short  of  invasion  of  their  homeland,  it 
was  necessary  to  lay  up  vast  stores  of  mate¬ 
rial  of  all  kinds.  Just  about  the  biggest  job 
the  Navy  has  now  is  taking  care  of  all  these 
supplies. 

Warehouses  have  been  built  and  requisi¬ 
tioned.  Great  efforts  have  been  made  by  the 
men  at  the  various  stations  to  get  as  much  as 
possible  under  cover.  However,  it  is  impos¬ 
sible  to  protect  all  of  it. 

The  climatic  conditions  on  many  of  the 
islands  are  such  that  a  great  deal  of  this  sur¬ 
plus  property  is  deteriorating  rapidly. 

I  have  talked  the  matter  over  with  my  col¬ 
leagues  and  it  is  our  intention  to  suggest 
some  definite  policy  in  connection  with  the 
disposition  of  this  property.  Much  of  it  can 
be  returned  to  the  United  States  for  dis¬ 
posal  but  to  undertake  to  return  all  this 
equipment  would  be,  I  am  convinced,  a  very 
costly  operation  and  one  almost  certainly 
destined  to  be  wasteful. 

I  might  add — in  anticipation  of  future 
construction  work  at  some  of  the  bases  which 
we  propose  to  develop  to  the  maximum  de¬ 
gree  possible — the  Navy  is  setting  aside, 
under  proper  protective  arrangements,  a  great 
deal  of  equipment  and  parts  which  can  be 


used  by  contractors.  This  will  result  in  a  con¬ 
siderable  saving  to  the  Government.  J? 

The  devastation  and  destruction  of  /the 
villages  and  cities  over  which  the  war  /tilled 
defies  belief.  I  can’t  begin  to  descj»be  to 
you  the  conditions  which  we  saw.  / 

Although  I  had  read  of  the  grea|  tombing 
raids  on  Tokyo  and  other  Japanese  cities — I 
was  not  prepared  for  the  sighjjf  which  met 
us  on  our  arrival  in  Japan.  /General  Mac- 
Arthur  and  his  staff  and  pfae  men  serving 
under  his  command  have^vorked  wonders, 
but  there  is  still  a  great  d^al  to  be  done. 

The  plight  of  Manil&jfls  very  sad.  Once  a 
most  beautiful  city;  Jx  now  lies  in  almost 
complete  ruin.  Bravely  the  people  of  the 
city  carry  on,  and  oh  every  hand  there  is  the 
evidence  of  the  struggles  of  men  and  women 
to  erect  homes  and  chapels  out  of  the  wreck¬ 
age  that  lies  ail  about.  The  Philippines  are 
receiving  considerable  help  from  our  armed 
forces,  but fear  they  w  11  need  a  great  deal 
more  substantial  assistance  before  they  will 
have  cvjpi  started  on  the  road  to  recovery. 
All  through  the  islands  the  situation  is  the 
sameyf 

.  I^ave  learned  a  great  deal  on  this  assign- 
i  m«mt  of  the  Naval  Affairs  Committee  of  the 
!  riouse  of  Representatives.  I  wish  it  were 
;  possible  for  all  Members  of  Congress  to  cover 
1/  the  same  ground.  I  wish  many  of  our  civic 
leaders  could  see  this  vast  area.  I  am  sure  it 
would  be  good  for  the  country. 

It  is  an  area  which  presents  great  oppor¬ 
tunities — but  it  also  presents  grave  responsi¬ 
bilities.  These  we  cannot  avoid — even  if  we 
would. 


Care  of  Disabled  Veterans 


EXTENSION  OF  REMARKS 

OF 

HON.  ROBERT  HALE 

OF  MAINE, 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  March  1,  1946 

Mr.  HALE.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Record,  I 
include  the  following  letter: 

Portland,  Maine,  February  20,  1946. 
Hon.  Robert  Hale, 

House  Office  Building, 

Washington,  D.  C. 

Dear  Sir:  The  national  commander  of  the 
American  Legion,  Dr.  John  Stelle,  continues 
to  criticize  Gen.  Omar  Bradley,  the  present 
head  of  the  Veterans’  Administration  for  de¬ 
fending  the  very  policy  upon  which  the 
Veterans’  Administration  was  established, 
namply,  the  giving  of  medical  care  to  the 
war  Wounded  and  disabled. 

GenSr^l  Bradley  has  now  been  Director  of 
the  Veterans’  Administration  for  6  months, 
during  a  very  difficult  period.  He  was  ap¬ 
pointed  last-, August  when  the  Veterans’  Ad¬ 
ministration  was  in  a  bad  mess.  He  was  put 
in  because  thet  “antiquated  and  inefficient” 
methods  of  the,  Veterans’  Administration 
needed  to  be  chained.  He  came  into  a  new 
job  at  a  time  whdu  the  returning  soldiers 
were  flooding  the  Veterans’  Administration 
with  a  stupendous  amount  of  work.  More¬ 
over,  during  the  war,  tlite  Veterans’  Adminis¬ 
tration  had  a  depleted  siaff.  Most  cf  the 
doctors  in  it  had  left  for  seiwice  in  the  Army 
and  Navy,  as  well  as  civilian  help.  Many 
of  the  demands  made  upon  it  Were  completely 
unreasonable.  \ 

General  Bradley  has  rightly  requested  that 
the  hospital  admission  be  restrict^  to  serv¬ 
ice-disabled  cases.  This  restriction  iv;as  sug¬ 
gested  in  an  effort  to  relieve  much  ■pf  the 
present  overcrowding.  There  is  a  90,000- 
patient  bed  load  and  two-thirds  of  theseVre 
non-service-connected  cases.  General  Era^- 
ley  is  reported  to  have  questioned  the  whole 
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jf  the  men  I  have  the  honor  to  command. 

sole  effort  has  been  to  provide  victorious 
soldiers  who  .  can  serve  their  country  and 
defeat  the  enemy  with  the  minimum  loss  to 
themselves. 

WithSappreciation  of  and  thanks  for  your 
interest, am 

Youk^  truly, 

George  S.  Patton,  Jr. 

Headquarters,  Fifteenth 
United  States*Army,  Office  of 
the  Commanding '{Jeneral,  APO  408, 

November  21,  1945. 

Mr.  Jos.  A.  Wiener, 

W ashing  t on '  D.  C. 

Dear  Mr.  Wilner:  Repaying  to  your  letter 
of  November  6,  please  accept  my  thanks  for 
the  interesting  clippings  enclosed  and  also 
for  your  kind  remarks.  I  am,  sure  that  your 
interest  in  the  matter  has  be^n  amply  jus¬ 
tified  by  the  results  obtained. 

Truly  yours, 

G.  S.  Patton,  Jr.,  mineral. 

December  12,  \£45. 
Gen.  George  S.  Patton,  Jr., 

Heidelberg  Hospital,  Germany: 

In  common  with  all  Americans  shod 
and  grieved  by  your  misfortune.  Our  coni 
gregation  Adas  Israel  is  offering  prayers  for' 
your  early  recovery. 

Joseph  A.  Wilner. 


The  British  Loan 


For  without  this  credit,  Britain  would 
have  to  embark  on  a  fight  for  world  trade  by 
every  device  she  could  invent.  Only  so  could 
she  live.  She  would  have  to  tighten  relations 
with  all  parts  of  her  empire  and  with  her 
neighbor  countries  in  northwest  Europe, 
building  up  a  trade  bloc  with  preferential 
tariffs  and  quotas  and  any  other  means 
available. 

We  would  be  virtually  shut  out  of  that 
large  market.  We  would  have  to  battle  that 
set-up,  with  its  wealth  of  raw  materials  and 
its  manufacturing  skills,  for  trade  in  South 
America  and  every  outlying  corner  of  the 
world. 

It  would  be  sheer  stupidity  to  force  such  a 
course  on  Britain.  The  cost  to  us  in  trade 
would  eventually  be  far  greater  than  the 
amount  of  the  loan,  even  if  it’s  never  repaid. 

More  than  that,  Britain  must  be  strong  if 
there  is  to  be  a  balanced  world,  with  any 
prospect  for  peace.  She  is  our  natural  ally, 
and  a  feeble,  impoverished  Britain  during 
the  years  it  would  take  her  to  recover  un¬ 
aided,  would  weaken  our  own  position. 

This  loan  isn’t  an  act  of  charity.  It's  just 
good  sense. 


The  British  Loan 


EXTENSION  OF  REMARKS 

OF 

ION.  GEORGE  W.  GILL 


EXTENSION  OF  REMARKS 

OF 

HON.  BROOKS  HAYS 

OF  ARKANSAS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  January  29,  1946 

Mr.  HAYS.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Record,  I 
include  the  following  editorial  from  the 
Arkansas  Democrat,  Little  Rock,  Ark.,  of 
December  16,  1945: 

THAT  LOAN  TO  BRITAIN 

You’ll  be  hearing  agonized  yelps  about  our 
$4,400,000,000  loan  to  Britain.  It  must  be 
approved  by  Congress,  and  all  the  vote-seek¬ 
ing  foes  of  the  administration  will  have  a 
noble  chance  to  sound  off. 

You  know  the  tune  they’ll  hit.  The  ad¬ 
ministration  is  squandering  our  substance. 
It’s  flinging  the  taxpayer’s  hard-earned  monej 
to  a  foreign  nation.  We’ll  never  get  it  bac 
The  unpaid  loans  of  World  War  I  will  be,*e- 
viewed  with  tremolo  vocal  effects  and/ora- 
torical  antics.  There’ll  be  touching, Refer¬ 
ence's  to  the  needs  of  our  own  people.  The 
flag  will  be  waved  and  resounding  statements 
made  about  home  and  mother  ajid  the  ini¬ 
quity  of  plastering  a  mortgage  o/f  tots  in  the 
cradles. 

Well,  that’s  politics.  Yrjfe.  government 
everywhere  has  its  circusy  Aspect,  and  most 
healthy  people  like  it.  Life  must  be  a  dreary 
business  in  countries  where  government  is 
just  a  dull  routine  of  nmver  doing  as  it  likes, 
with  no  political  plawr and  counter-plays,  no 
rousing  appeals  tothe  people. 

Apparently,  the  British  House  of  Commons 
had  its  grandstand  act  in  the  course  of  ap¬ 
proving  the  loah  provisions.  There  were  2 
days  of  debate;'  with  the  Conservative  minor¬ 
ity  heckling/the  Laborites  who  are  respon¬ 
sible  for  t He  terms  of  the  loan.  And  Com¬ 
mons  wasn’t  deciding  on  lending  money — 
only  on/accepting  it. 

But/^his  is  one  case  where  the  borrower 
had /much  of  the  trading  advantage  on  his 
sid<L  The  loan  is  vital  to  Britain,  true 
enough.  Yet  it  is  also  important  to  us  that 
Ve  make  it. 


IN  THE 


OF  INDIANA 

IOUSE  OF  REPRES 


itiLay,  March  1,  1/46 

Mr.  GILLliS,  Mr.  Speaker,  under  leave 
granted  to  extend  my  remarks  in  the 
Record,  I  woulchdike  W  include  the  fol¬ 
lowing  article  by^Clifford  B.  Ward,  edi¬ 
tor  of  the  Fort  ytatyne  (Ind.)  News- 
Sentinel,  concerijingVfhe  proposed  loan 
to  Great  Britai: 

GOOD  EVENT? 

(b/ Clifford  B.  wyd) 

February  27,  1946- 

Dear  MjaiiBER  of  Congress:  «  I  were  in 
your  position  as  a  Member  of  tlte  Congress 
of  the  .United  States,  I  would  volte  against 
the  sdLcalled  loan  to  Great  Britain,  Tor  the  ‘ 
following  reasons :  \ 

r  It  isn’t  a  loan,  but  a  gift.  The  English , 
femselves  prefer  that  it  be  so  regarded. 
r  2.  Opposition  to  the  loan  in  England  is ! 
for  the  purpose  of  making  those  Americans,! 
who  are  not  too  bright,  believe  that  we  have 
put  over  a  sharp  Yankee  deal  on  the  English,  j 
which,  of  course,  is  not  true. 

3.  If  we  lend  the  English,  the  three  billion,’ 
seven  hundred  million  which  they  are  asking, 
we  agree  as  a  part  of  the  deal  to  cancel  the 
two  billion,  three  hundred  and  thirty-one^ 
millions  still  due  to  us  on  England’s  World 
War  I  debt  and  also  reduce  the  twenty-five 
billions  which  England  owes  us  on  the  World 
War  II  lease-lend  account  to  a  figure  in  be¬ 
tween  fifty  millions  and  seven  hundred  and 
fifty  millions. 

4.  There  i£  no  provision  for  amortizing  the 
principal  of  the  new  debt  and  no  interest  will 
be  payable  unless  Great  Britain  has  an  export 
trade  for  more  than  5  years  which  averages 
above  its  export  trade  for  the  years  1936-38 
which  is  improbable.  If  this  happens  Eng¬ 
land  will  pay  interest  at  the  rate  of  2  percent 
a  year,  but  only  if  it  happens.  When  the 
trade  drops  again,  the  interest  payments  stop. 

5.  If  we  make  this  cash-on-the-barrel  head 
loan  to  England,  forgiving  all  her  World  War  I 
debt  and  canceling  nearly  all  of  its  World 
War  II  lease-lend  account,  we  set  a  precedent 
which  we  must  follow  in  dealing  with  every 
other  nation  wishing  a  loan  and  owing  us 
money.  We  must  loan  Russia  the  billions  it 
is  requesting  while  also  canceling  its  debt, 


Then  we  must  do  the  same  for  France  and 
any  other  nation  that  puts  the  bee  on  us, 
else  we  will  dangerously  discriminate  between 
nations. 

6.  The  money  which  we  are  being  asked  to 
lend  can  only  come  from  Americana- who  al¬ 
ready  hold  nearly  three  hundred  billions  of 
dollars  worth  of  I  O  U’s  from  their  own  Gov¬ 
ernment.  With  each  loan  that  we  now  make, 
we  will  lessen  the  value  of  ejery  one  of  our 
Government  securities  outstanding.  Every 
investor  in  United  States  securities  will  take 
a  loss  as  a  result  of  the  additional  loans. 

7.  But  while  we  are  .  making  these  loans 
so  called  to  other  nations  at  no  interest,  we 
are  going  to  force  opr  taxpayers  to  pay  2  y2 
percent  on  them.  .Yet  only  a  few  years  ago 
our  Government  jsaid  that  one-third  of  our 
people  were  in  need.  Granting  that  this  was 
an  exaggerating  for  political  purposes,  the 
fact  remains.that  few  average  Americans  are 
in  a  position  to  give  several  hundred  dollars 
apiece  to  tne  people  of  other  countries. 

8.  Thefpresumption  is  that  we  are  a  sol¬ 
vent  e gentry,  but  there  is  no  one  who  knows 
whetirer  we  are  solvent  or  insolvent  as  a 
Nation.  There  has  been  no  balance  sheet 
rqn  off  on  our  national  resources  and  liabil- 

es.  Until  such  a  balance  sheet  is  struck 
iff,  we  should  make  no  more  loans. 

9.  Granting  that  England  and  other  coun¬ 
tries  need  dollars,  let’s  ask  them  what  they 
have  to  sell.  These  countries  all  have  tre¬ 
mendous  assets  by  way  of  raw  materials, 
land,  military  bases,  etc.  Let  them  sell  us 
some  of  these  things  which  we  need  and  for 
which  we  are  willing  to  pay. 

10.  The  economic  hope  of  the  world  is  the 
United  States,  but  that  hope  cannot  be  real¬ 
ized  unless  we  keep  on  an  even  economic 
keel.  We  as  a  Nation  do  not  exist  merely 
to  dissipate  our  wealth  for  the  benefit  of 
the  rest  of  the  worpld. 

11.  -I  am  interested  in  what  happens  in  the 
rest  of  the  world,  but  I  am  primarily  inter¬ 
ested  in  what  happens  to  us. 


The  Housing  Bill 


EXTENSION  OF  REMARKS 

OF 

HON.  JAY  LeFEVRE 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  March  1,  1946 

Mr.  LeFEVRE.  Mr.  Speaker,  there 
seems  to  be  more  confusion  over  the  so- 
called  Patman  bill  than  on  any  legisla¬ 
tion  coming  before  the  House  in  a  long 
time.  After  all  is  said  and  done,  the  great 
majority  seem  to  place  the  present  lack 
of  building  materials  right  in  the  lap  of 
OPA.  Extension  of  price  control  in  the 
housing  field,  as  proposed  by  this  bill, 
would  appear  to  be  unworkable  and  fur¬ 
ther  prevent  the  recovery  of  private  en¬ 
terprise  in  housing.  Price  control  in  the 
lumber  industry  is  not  new.  The  experi¬ 
ence  over  the  past  4  years  has  brought  out 
the  unrealistic  policies  of  OPA  and  ac¬ 
counts  for  the  present  lack  of  produc¬ 
tion.  The  statements  from  the  Office  of 
Price  Administration  that  their  policies 
are  not  hampering  the  production  of 
lumber,  are  absurd.  Evidence  from  prac¬ 
tical  lumber  manufacturers  all  over  the 
country  is  absolutely  contrary  and  this 
evidence  comes  from  men  who  make  lum¬ 
ber  and  not  from  those  philosophizing 
about  it.  Mills  are  closing  down  because 
of  the  inadequacy  of  ceiling  prices. 

Let  us  get  down  to  brass  tacks.  Low 
cost  houses,  costing  around  $5,000,  re- 
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quire  about  8,000  feet  of  lumber.  Sup¬ 
pose  this  lumber  averages  in  cost  $90  per 
1,000  feet  to  the  consumer,  and  I  believe 
I  am  very  fair  in  this  figure,  the  lumber 
bill  would  be  $720.  Now  suppose  to  get 
adequate  production  it  would  require  an 
increase  in  ceiling  prices  of  10  percent — 
and  I  do  not  believe  this  would  be  neces¬ 
sary — the  increase  in  cost  to  the  con¬ 
sumer  would  be  $72.  Now  would  not  that 
be  better  than  the  present  black  market 
proceedings?  OPA  has  announced  a  few 
increases  in  the  South,  the  western  mills, 
and  flooring  mills.  The  story  is  that 
again  the  retail  dealers  are  to  be  asked 
to  absorb  these  increases.  I  believe  the 
retail  dealers  have  absorbed  all  they  can 
afford.  I  sincerely  hope  the  amendment 
which  Mr.  Buffett  announced  he  would 
offer  will  be  adopted.  After  fixing  the 
amount  necessary  to  get  production,  that 
amount  will  be  passed  along  to  the  ulti¬ 
mate  consumer  and  distribution  would  go 
through  the  regular  channels.  This 
would  discourage  illegitimate  black  mar¬ 
ket  dealers  and  there  would  be  no  dis¬ 
crimination  between  the  retail  dealers 
and  the  manufacturers. 

I  also  would  like  to  see  another  amend¬ 
ment  adopted  and  added  to  the  Wolcott 
bill — an  amendment,  which  I  understand 
will  be  offered,  granting  every  possible 
priority  for  channeling  all  necessary 
building  materials  for  the  veteran’s  own 
home,  or  for  his  own  business,  or  his 
farm  buildings.  After  such  requirements 
are  filled,  the  producer  or  manufacturer 
of  said  building  materials  shall  have  the 
right  to  dispose  of  any  surpluses  through 
the  regular  distribution  channels,  for 
further  building  purposes. 

This  country  needs  housing  for  its 
veterans.  First,  let  us  smash  the  bottle¬ 
neck  and  by  law  so  change  the  present 
law  so  as  to  require  some  real  workable 
policies,  realistic  and  flexible  enough  to 
meet  conditions  and  get  production. 


Civil-Service  Appointments 


EXTENSION  OF  REMARKS 


HON.  JOHN  W.  McCORMACK 

OF  MASSACHUSETTS 

IN  THE  HOUSE  OP  REPRESENTATIVES 


/ 


Friday,  March  1,  1946 


/ 


Mr.  McCORMACK.  Mr.  Speaker,  un¬ 
der  leave  to  extend  my  remarks  in  the 
Record,  I  include  the  following  letter 
and  memorandum  received  by  me  from 
the  President  of  the  CivU'  Service  Com¬ 
mission: 

United  States  Civil 
Service  Commission, 
Washington  D.  C.,  February  27,  1946. 
Hon.  John  W.  McCormack, 

Housp  of  Representatives. 

Dear  Mr.  McCormack:  The  President  of 
the  United  States,  on  Monday,  February  4, 
1946,  signed  ^Executive  Order  No.  9691  ‘‘di¬ 
recting  the  Civil  Service  Commission  to  re¬ 
sume  operations  under  the  Civil  Service  rules, 
and  authorizing  the  adoption  of  special  regu¬ 
lations  during  the  transitional  period.” 

As  the  signing  of  this  order  and  the  issu¬ 
ance  by  the  Civil  Service  Commission  of 
regulations  to  carry  out  the  provisions  of  the 
order  relate  directly  to  the  problems  of  those 
.seeking  employment  in  the  Federal  Govern¬ 


ment,  as  well  as  the  problems  of  those  who 
are  now  employed  in  the  Departments  and 
agencies  under  war-service  appointments,  we 
thought  that  It  might  be  helpful  to  you  if 
We  gave  you  a  brief  summary  of  the  new 
program. 

The  Executive  order  is,  in  effect,  a  directive 
to  the  Civil  Service  Commission  to  begin 
Operations  at  once  for  holding  examinations 
for  regular  civil-service  appointments. 

As  you  know,  since  March  16,  1942,  all  ap¬ 
pointments  in  the  Departments  and  agen¬ 
cies,  with  the  exception  of  the  field  service 
of  the  Post  Office  Department,  and  since 
October  23,  1943,  all  appointments  in  the 
field  service  of  the  Post  Office  Department, 
have  been  for  a  period  not  to  exceed  the  dura¬ 
tion  of  the  war  and  6  months  thereafter. 
The  primary  reason  for  making  provision 
for  these  war-service  appointments  was  to 
Aiake  sure  that  positions  in  the  Federal  serv¬ 
ice  would  not  be  filled  on  a  permanent  basis 
while  millions  of  our  fellow  citizens  were 
serving  in  the  armed  forces. 

|  As  a  result,  the  Civil  Service  Commission 
does  not  have  today  any  lists  for  regular 
Civil-service  appointments.  It  must  start 
from  the  beginning  in  compiling  such  lists. 
$uch  a  start  will  be  made  within  the  next 
few  weeks.  As  we  announce  examinations 
for  regular  civil-service  appointments,  we  / 
will,  as  has  been  the  case  in  the  past,  in-/ 
form  your  office  of  these  announcements.  / 

|  ‘During  the  period  that  we  do  not  have 
hstA  for  regular  civil-service  appointments, 
the  departments  and  agencies  under  t //"pro¬ 
visions  of  the  Executive  order  are  authorized 
to  make  purely  temporary  appointments 
pending  the  establishment  of  our^ew  lists. 
This  is  in  accordance  with  the  practice  ■  'hich 
has  been  followed  since  the  civil-service  sys¬ 
tem  was  first  brought  into  existence  in  1883. 

5  In  making  these  temporary  appointments, 
however,  the  departments  ahd  agencies  must 
give  preference  first  to -‘disabled  veterans, 
Second  to  nondisabled  veterans,  and  third  to 
former  Federal  workers.  They  must  also 
i  onform  to  the  qualifications  standards  for 
'  he  various  jobs  m  the  Federal  service  as 
;  ssued  by  the  Civil'  ServiceNCommission. 

Persons  interested  in  securing  these  tem¬ 
porary  appointfhents  may  be  referred  direct 
to  the  departments  and  agencies  where  per¬ 
sons  with  their  particular  qualifications  are 
feeing  hirpd.  If  your  office  is  not-,,  informed 
Where  persons  with  particular  qualifications 
are  bejiig  hired,  applicants  may  be  referred 
•to  th/  Civil  Service  Commission,  or  to  one  of 
the  regional  offices,  where  they  will  be 
all-4 vailable  information. 

/The  President’s  Executive  order  also 
forth  the  policy  to  be  followed  in  deter¬ 
mining  the  future  status  of  persons  now 
serving  under  a  war-service  appointment. 
Such  persons,  if  they  have  any  hope  of  con¬ 
tinuing  to  serve  in  the  Federal  Government, 
must  file  for  the  regular  civil-service  exam¬ 
inations  when  they  are  announced  for  the 
types  of  positions  now  occupied  by  them. 

If  they  fail  to  pass  these  examinations  when 
they  are  announced,  they  will  be  replaced  by 
persons  from  the  top  of  the  regular  civil- 
service  lists.  Many  of  the  persons  at  the 
top  of  these  lists  will,  of  course,  be  veterans, 
in  accordance  with  the  provisions  of  the 
Veterans  Preference  Act  of  1944. 

War-service  appointees  who  take  and  pass 
the  regular  civil-service  examination  will,  in 
many  instances,  be  certified  for  a  regular 
civil-service  status  provided,  of  course,  that 
all  veterans  who  have  superior  rights  under 
the  Veterans  Preference  Act  of  1944  are  taken 
care  of  first.  The  Civil  Service  Commission 
and  its  regional  offices,  as  well  as  personnel 
offices  of  the  various  departments  and  agen¬ 
cies  are  prepared  to  explain  the  conditions 
under  which  a  status  is  acquired.  Thinking, 
however,  that  you  might,  from  time  to  time, 
receive  inquiries  from  Interested  persons  con¬ 
cerning  this  and  other  questions,  we  are  in¬ 
closing  with  this  leter  a  memorandum  which 
you  may  desire  to  use  in  replying  to  corre¬ 
spondence. 


The  Civil  Service  Commission  is  fully 
aware  of  the  heavy  work  load  in  all  offices  eft 
Members  of  Congress  growing  out  of  fine 
human  problems  which  are  the  direct  result 
of  the  transition  period  from  war  to, 'peace. 
To  the  extent  that  these  problems  affect 
civil-service  applicants  and  employees  of  the 
Federal  Government,  we  want  to^fosure  you 
that  we  stand  ready  to  assist  you  in  every 
possible  manner  in  dealing  with  these 
problems.  / 

If  you  have  any  questions  relative  to  the 
matters  set  forth  in  this  letter,  or  any  other 
matters  over  which  the  Commission  has  ju¬ 
risdiction,  please  feel,/ree  t0  communicate 
with  us.  / 

Very  sincerely  yours, 

/Harry  B.  Mitchell, 

President. 


/ 


CHANGE^UNDER  EXECUTIVE  ORDER  9691 

1.  Regular  civil-service  appointments  to  be 
resumed:, As  directed  by  Executive  Order  9691 
of  February  4,  1946,  the  Civil  Service  Com¬ 
mission  has  begun  operations  for  holding 
civil?fiervice  examinations  for  regular  appoint¬ 
ments.  It  will  not  be  possible  to  announce 
airthe  examinations  at  once  for  the  hundreds 

if  types  of  positions  that  exist  in  the  Federal 
service.  Some  of  the  examinations  will  be 
announced  in  the  near  future;  others  later. 

2.  Establishment  of  eligible  lists:  The  eli¬ 
gible  lists  resulting  from  these  examinations 
will  be  set  up  in  the  order  determined  by 
eligible/  numerical  ratings  modified  by  such 
factors  as  veteran  preference  and  by  the  State 
apportionment  in  filling  positions  in  Wash¬ 
ington,  D.  C. 

3.  How  war-service  employees  may  acquire 
a  civil-service  status:  If  a  war-service  ap¬ 
pointee  takes  and  passes  the  examination,  he 
may  receive  a  regular  civil-service  appoint¬ 
ment  in  one  of  the  following  ways: 

(a)  If  he  receives  a  high  enough  grade  so 
that  under  the  regular  certification  provisions 
the  Commission  reaches  his  name  in  the 
course  of  filling  requisitions  for  personnel,  he 
will  be  certified  to  the  agency  in  which  he  is 
employed  for  a  regular  civil-service  appoint¬ 
ment. 

(b)  If,  under  the  regular  certification  pro¬ 
visions,  the  lowest  rating  reached  by  the 
Commission  on  the  list  on  which  his  name 
appears  does  not  exceed  his  rating  by  more 
than  five  points,  he  may,  upon  recommenda¬ 
tion  of  the  department  or  agency  in  which 
he  is  now  working,  be  given  a  regular  civil- 
service  status  provided  all  veterans  ahead 
of  him  have  either  been  appointed  or  have  re¬ 
ceived  the  consideration  to  which  they  are 
entitled  under  the  Veterans  Preference  Act 
kof  1944.  This  means,  for  example,  that  if,  in 

mnection  with  supplying  names  to  depart- 
pts,  the  Commission  has  reached  the  grade 
of  89  on  an/appropriate  civil-service  list  any 
nonve.teran  war-service  appointee  who  has 
received  a  grade  of  84  or  more  on  such  list 
may  be ‘‘given  a  regular  civil -service  status 
provided  that  all  veterans  above  him  have 
been  appointed  or  have  been  given  the  con¬ 
sideration  td,  which  they  are  entitled  under 
the  Veterans  Preference  Act  of  1944. 

In  order  to  receive  a  regular  civil-service 
status  under  the\econd  plan,  as  in  (b),  the 
person  holding  a  ‘war-service  appointment 
must  have  served  foi/at  least  1  year.  In  de¬ 
termining  whether  his.  service  has  been  for 
this  length  of  time,  military  service  will  be 
counted  if  he  left  the  position  to  enter  mili¬ 
tary  service. 

4.  Temporary  appointments  authorized  un¬ 
til  probational  appointments  can  be  made : 
Until  the  civil-service  examinations  have 
been  held  for  probational  appointments,  and 
the  eligible  lists  have  been  established,  Fed¬ 
eral  agencies  have  been  authorized,  to  fill 
their  vacancies  through  temporary  appoint¬ 
ment.  Agencies  will  receive  applications  for 
temporary  appointment,  determine  the  ap¬ 
plicants’  qualifications  (in  accordance  wit-h 
the  Commission’s  standards) ,  and  will  make 
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Jnly  recently  we  were  advised  that  the  earli¬ 
est  delivery  of  aluminum  which  we  could 
expect  was  48  weeks,  which  comes  danger- 
ouslVclose  to  being  a  year. 

4.  Penally,  the  shortage  of  steel  sheet  is  so 
criticalVhat  in  addition  to  leasing  the  alu¬ 
minum  plants  we  are  also  studying  available 
DPC  steer^alants.  At  South  Chicago,  for 
example,  there  is  a  Government-owned,  war- 
built  $93, 000 tWO  steel  plant  for  which  com¬ 
petitive  bids  ark  to  be  received  April  1  by  the 
War  Assets  Corporation.  We  are  investigat¬ 
ing  this  plant,  witVthe  thought  in  mind  that 
there  may  be  ampl^fioor  space  to  increase  its 
facilities  and  to  insradl  a  strip  mill  for  the 
rolling  of  steel  sheets. ^f  our  studies  show  it 
is  economically  sound,  we  will  be  among  the 
bidders  making  a  proposa^to  the  War  Assets 
Corporation. 

In  our  opinion,  the  consumer  demand  for 
products  requiring  sheet  steel  Te  so  great  that 
it  will  require  the  operation,  n&r  at  least  3 
years,  of  all  of  the  steel  capacity  oa^the  United 
States,  including  the  additional  capacity  in- 
_  stalled  during  the  war.  Again  I  say  .'the  only 
way  to  reduce  government  controls  isSto  use 
all  of  our  existing  facilities  for  production, 
and  to  build,  where  necessary,  new  facilities 
to  give  us  increased  production  and  meet  fl^e 
demand.  Congress  has  already  done  its  par 
in  providing  the  Surplus  Property  Adminis-1 
trator  with  ample  authority  to  make  these 
plants  quickly  available  to  industry,  after  a 
check  by  the  Attorney  General  to  insure  they 
are  so  allocated  that  competition  is  encour¬ 
aged. 

I  have  thus  spoken  from  experience  because 
I  do  not  wish  to  generalize.  In  facing  the 
actualities  of  inadequate  supply,  we  have 
learned  that  price  control  is  vital  to  the 
health  of  our  country  through  this  emer¬ 
gency,  and  that  inflation  will  finally  be 
brought  into  balance  by  production.  It  is 
now  altogether  clear  that  the  Office  of  Sta¬ 
bilization  is  necessary  at  this  critical  junc¬ 
ture  in  order  to  protect  buyers,  sellers,  and 
the  public  both  as  to  pricing  and  as  to  allo¬ 
cation;  for  these  two  are  kindred  necessities 
in  a  market  where  demand  so  far  exceeds 
supply.  In  this  transition  period  from  war 
to  peace,  when  the  barrel  holds  so  much  less 
than  the  customers  want,  the  customers  will 
either  fight  for  it  or  overbid  for  it..  When 
industry  produces  enough  barrels  full  of  the 
things  that  people  want,  then  we  won’t  need 
allocation  and  price  control. 

The  National  Association  of  Manufacturers 
has  recently  taken  full-page  advertisements 
in  the  Nation’s  press  to  urge  the  abandon¬ 
ment  of  OPA.  In  this  campaign,  NAM  has 
given  no  indication  of  how  this  procedure 
would  remedy  the  present  emergency.  I  can¬ 
not  believe  that  this  is  the  unanimous  ver-  / 
tiict  of  its  members.  Outside  of  NAM  there 
are  thousands  of  manufacturers  whose  opin¬ 
ions  are  certainly  not  represented  in  NAM’s 
advertisements.  I  know  that  the  NAM  has 
not  approached  us  for  our  viewpoint  The 
vast  majority  of  American  businessmen  in 
trade  and  production,  who  are  not, 'members 
of  NAM,  are  a  force  to  be  reckoned  with,  and 
should  be  heard.  / 

With  this  knowledge,  it  appears  to  me  that 
the  NAM — before  taking  a  position  in  which 
it  presumes  to  represent  .American  indus¬ 
try — should  make  a  poll/and  furnish  this 
committee  with  its  resuns.  In  preparing  a 
questionnaire  for  sucjf  a  poll  of  American 
industry,  the  facts  for  and  against  inflation 
should  be  presented/  If  NAM  prefers  to  poll 
only  its  own  members,  we  may  hope  that  it 
will  make  someXttempt  to  find  out  what 
the  employees  fit  its  members  are  thinking, 
because,  aftenfall,  it  is  the  people  who  will 
have  to  pay>ftie  price  for  inflation. 

I  notice k  tendency  today  to  use  the  phrase 
“the  little  man.”  I  presume  this  means  the 
plain  cijtfzen  whose  voice  is  too  seldom  heard. 

If  thia4s  a  proper  definition,  “the  little  man” 
is  industry’s  biggest  customer.  He  is  the 

Ewho  needs  protection.  The  savings  of 
worker,  the  widow,  and  the  dependent 
Id  suffer  most  if  we  permit  the  United 


States  to  stage  a  general  auction  in  which 
the  price  of  everything  will  be  bid  up  until 
only  the  few  can  satisfy  their  needs.  Amer¬ 
ica’s  huge  financial  reserves,  born  of  war  and 
represented  by  the  earnings  and  savings  of 
our  people,  must  now  have  that  fair  and 
equitable  protection  which  is  afforded  by 
agencies  such  as  the  OPA  and  the  Office  of 
Stabilization. 

One  look  back  into  history  should  be 
enough  to  convince  us  that  we  must  not 
open  the  road  to  uncontrolled  inflation.  We 
had  the  experience — after  the  abandonment 
of  price  control — of  the  soaring  boom  of 
1919.  And  we  had  the  experience  of  a  total 
bust  in  1920.  Does  experience  teach  us 
nothing? 

There  is  no  more  brilliant  chapter  in  the 
history  of  American  economics  than  the 
story  of  price  controls  throughout  the  Second 
World  War.  The  necessity  for  those  controls 
will  not  be  past  until  full  production  has 
been  achieved.  There  is,  as  yet,  no  con¬ 
vincing  argument  that  full  production  must 
await  removal  of  prior  controls.  The  answer 
would  be  an  inflation  of  disastrous  propor¬ 
tions,  in  the  financial  markets,  the  commod¬ 
ity  markets,  and  throughout  the  whole  field 
of  production  and  distribution,  and,  as 
always,  laying  its  heaviest  toll  on  those  who 
ar )  the  least  able  to  bear  it. 

In  concluding  this  statement,  the  com-, 
littee  should  understand  that  I  do  not  be 
lidte  that  the  OPA  is  perfect- — there  is  jio 
suclL  thing  as  perfection  anywhere.  Ir  is 
easy Xo  criticize,  easy  to  say  what  should 
have  oWn  done,  or  what  should  be  done,  as 
one  watches  from  the  sideline.  It  Jfe  a  real 
responsibility,  however,  to  initiate,#  program 
such  as  therOPA,  to  coordinate  ityro  guide  it, 
and  to  keep  k  free  from  those  .Who  may  un¬ 
wittingly  hurtVt  with  criticisgB.  This  is  not 
a  time  when  weSpeed  criticisah.  We  need  to 
work  together  fortoie  common  good,  which  is 
increased  production.  The  OPA  needs  help 
from  everyone — from  ^Congress,  from  the 
people— and  we  musiMll  join  in  the  use  of 
this  agency,  and  ma£e  it  stronger  by  giving 
it  our  confidence.  /  ^ 


Expansion  of  the  Marin&Torps 
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EXTENSION  OP  REMARKS 

HON.  HERMAN  P.  KOPPLEMAnN 

OP  CONNECTICUT  \ 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Friday,  March  1,  1946 

Mr.  KOPPLEMAN.  Mr.  Speaker,  un¬ 
der  leave  to  extend  my  remarks  in  the 
Congressional  Record,  I  wish  to  insert 
copy  of  my  radio  address  which  I  made 
February  27  over  Station  WDRC,  Hart¬ 
ford,  with  regard  to  H.  R.  5331,  which  I 
introduced  on  February  1,  to  expand  the 
Marine  Corps  for  occupation  duty,  and 
replacements: 

This  evening  I  would  like  to  discuss  a  bill 
which  I  introduced  in  the  House  a  few  weeks 
ago  regarding  the  expansion  of  the  Marine 
Corps.  Senator  McMahon  introduced  the 
companion  bill  in  the  Senate.  Before  intro¬ 
ducing  the  bill  both  of  us  consulted  with 
Government  officials,  especially  Marine  Corps 
officers  of  top  rank,  and  with  private  citizens, 
among  whom  was  Thomas  Beck,  of  Wilton, 
Conn.  All  of  us  are  deeply  concerned  be¬ 
cause  GI’s  and  their  families  are  asking  why 
they  are  not  being  discharged,  now  that  the 
fighting  is  over.  Yet,  like  all  responsible 
American  citizens,  we  recognize  the  impor¬ 
tance  of  retaining  a  substantial  part  of  our 
armed  forces  for  some  time  to  come,  and  that 
we  have  an  important  Job  to  do  in  the  occu¬ 
pation  of  countries  in  Europe  and  Asia  until 
conditions  are  more  nearly  normal. 


Our  bill  is  chiefly  for  the  purpose  of  as¬ 
signing  our  occupation  responsibilities  to  tb€ 
marines.  Especially  in  so-called  peacetime, 
the  marines  have  traditionally  beeiy'the 
American  occupation  force — they  are  t/ained 
for  that  work — they  know  when  thqy  enlist 
that  their  duties  will  carry  them  to  foreign 
lands. 

The  present  peacetime  strength  of  the 
Marine  Corps  is  100,000.  It&'top  wartime 
strength  was  under  one-half  million.  Cur 
bill  would  expand  the  corps;' through  volun¬ 
teer  only,  to  700,000.  On j/f  for  a  time,  dur¬ 
ing  the  war,  were  draftees'permitted  to  select 
the  Marine  Corps.  But  now  all  men  who 
enlist  in  the  marines,  'do  so  as  volunteers  in 
the  regular  corps,  not  as  reserves.  Bear  that 
distinction  in  mind.  There  is  a  difference 
between  the  regulars  and  the  reserves 
whether  you  are  talking  about  the  Army, 
Navy,  or  Marines.  The  regulars  enlist  for  a 
definite  period,  peacetime  or  wartime,  to 
serve  as  long  as  their  enlistment  lasts.  The 
reservista/are  the  millions  of  men  who  en¬ 
listed  of  were  drafted  for  the  war,  to  serve  as 
long  jib  the  emergency  lasts.  For  instance, 
the^/are  eligible  for  discharge  on  points. 

Zr  regulars  are  not. 

have  made  this  explanation  because  I 
t  to  point  out  emphatically  that  our  bill 
‘calls  for  volunteers  in  the  regular  Marine 
Corps.  If  our  bill  passes,  it  will  enable  the 
speedier  discharge  of  the  millions  of  men 
still  in  the  reserves  of  the  Army,  Navy,  and 
marines,  who  feel  that  since  the  fighting  has 
stopped,  they  are  entitled  to  return  home. 

The  draft  law  expires  on  May  15  unless 
Congress  extends  it.  In  order  to  stop  the 
draft,  a  tremendous  drive  has  been  made  for 
volunteer  recruits  in  all  the  services.  More 
attractive  inducements  are  offered,  but 
volunteer  recruiting  has  not  been  as  fruitful 
as  we  hoped.  Consequently,  our  bill  offers 
not  only  more  attractive  housing,  educa¬ 
tional,  and  recreational  opportunities  but 
also,  and  this  is  most  important,  more  pay. 

I  believe  that  our  failure  to  reach  our  re¬ 
cruiting  goals  is  due  largely  to  the  inade¬ 
quacy  of  the  pay  we  have  been  offering.  Per¬ 
sonally,  I  doubt  that  a  former  GI,  are  one 
who  now  anxiously  is  counting  the  weeks 
until  he  can  get  home,  will  care  how  much 
money  the  fellow  gets  who  elects  to  go  over 
and  finish  the  job. 

There  is  another  angle  to  this  pay  item. 
Except  in  war,  when  we  glorify  everyone  who 
wears  a  uniform,  unfortunately  we  do  not 
look  upon  the  man  who  joins  the  Army  or 
Navy  with  the  respect  which  is  due  him.  We 
don’t  give  him  the  incentives  to  serve  his 
country  in  military  life  that  we  give  him  in 
civilian  life.  The  pay  is  paltry  and,  hence, 
^capable  young  men  who  would  benefit  from 
ich  service,  and  from  whom  the  country 
Wild  benefit,  look  askance  at  the  idea  that 
theV  join  the  Regular  Army,  Navy,  or  Ma- 
rine'Corps  for  a  period  of,  say,  2  to  4  years. 
Any  min  with  ambition  is  bound  to  feel  that 
he  can  ’Ap  better  financially  at  any  other  job. 

Consequently,  for  the  most  part,  our  peace¬ 
time  services  have  drawn  into  the  ranks  the 
fellows  whoueouldn’t  do  better  in  civilian 
jobs.  And  yet,  service  in  the  Army  or  Navy 
is  fully  as  impdttant  to  the  Nation  as  service 
in  any  other  Government  branch. 

World  condition'Ai.are  far  from  stable.  We 
ranked  high  in  the\jouncils  of  war  because 
we  not  only  had  theXarsenals,  we  also  had 
manpower.  We  had  alKthe  wherewithal  for 
victory.  There  are  grave  questions  to  be  de¬ 
cided  before  the  peace  can 'be  written.  There 
are  serious  differences  of  opinion  between  our 
member  allies  which  we  will  be  called  upon 
to  decide.  We  cannot  do  as  we‘  did  in  1920 — 
build  a  fence  around  ourselvesN  The  world 
can  be  encompassed  in  a  matter  of  hours. 
The  world  can  be  destroyed  in  a  matter  of 
hours.  The  fence  age  belongs  to  past  history. 

Until  we  know  what  security  and  protection 
our  Nation  can  depend  upon  from  the  inter¬ 
national  police  force  which  is  provided  for  in 
the  United  Nations  Charter,  a  force  yet  to  be 
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^developed,  we  cannot  willy-nilly  withdraw  our 
Vorces,  weaken  our  protection,  curtail  our 
Army  and  Navy,  and  say  “We  will  peace, 
therefore  we  shall  have  peace."  We  thought 
•wh  could  do  that  once  in  a  less  dangerous  age. 
were  wrong. 

It  may  he  months,  it  may  be  years  before 
we\can,  with  other  nations,  decide  on  just 
whit  strength  our  Army  and  Navy  must  be, 
justvwhat  share  of  the  world  will  be  ours  to 
poliqp,  but  until  that  time,  any  irresponsible  . 
weakening  of  our  strength  will  spell  disaster  t 
for  ourselves,  and  surely  for  our  children.  I 
We  doh’t  know  what  awaits  us,  and  until  we 
do  knojv,  we  cannot  weaken  the  foundations  I 
of  the  peace  we  are  attempting  to  build  by 
destroying  our  most  potent  argument — a  big 
stick.  \ 

Opinicihs  still  differ  as  to  how  large  our  ■' 
occupation  forces  must  be.  Some  say  350,000 
for  the  Pajcific  and  335,000  for  Europe,  besides  ■ 
those  in  training. 

Our  bill',  does  not  seek  to  eliminate  the  • 
Army  and  the  Navy.  Both  Senator  McMahon  } 
and  I  feel  that  fewer  men  will  be  required  if  ; 
the  big  occupation  job  can  be  turned  over  to  < 
the  marines. 

By  June  30,  all  men  in  the  Army  with  2 
years  in  service  will  be  eligible  for  discharge,  f 
Many  with  2  years  of  service  will  be  out  be- « 
fore  that  time.  Not  all,  but  some  of  them! 
will  have  to  be  replaced.  But  the  question? 
then  arises — hqw  many  such  replacements? 
can  be  obtained?  Selective  Service  has- 
stopped  drafting,  the  fathers.  Surely  then, » 
all  fathers  in  service  should  be  released.  Se- | 
lective  Service  has  also  stopped  taking  men  \ 
over  26.  Consequently,  all  men  over  26 1 
should  be  discharged.  That  limits  us  to  non-  * 
fathers  between  the  ages  of  18  and  26.  That} 
reservoir  has  been  pretty  much  depleted.  IJ 
personally  doubt  that  we  can  obtain  enough  i 
draftees  from  that  category  to  replace  the } 
men  who  are  entitled'to  return,  which  means  I 
we  must  appeal  to  volunteers. 

Of  course,  as  time  goes  on,  our  overseas  | 
and  domestic  needs  will  be  smaller.  But  for  l 
some  time  to  come,  we  Will  need  forces  over-  \ 
seas  as  well  as  in  this  country. 

We  can  streamline  tj^at  occupation  j<6b,  i 
so  far  as  manpower  is  concerned,  by  training  * 
men  especially  for  occupation  duty.  /And  S 
that  is  where  the  Marine  Corps  coitus  in,| 
because  by  training  and  tradition  otfr  ma-  ! 
rines  have  always  done  ohr  occupa/ion  job  ; 
and  done  it  well.  There  are  ove/  100  in- ; 
stances  wherein  our  marines  have!  served  as  j 
occupation  troops,  not  necessaril/  from  the  j 
standpoint  of  military  occupation'',  but  often-  , 
times,  as  right  now  in  China,  Jby  invitation 
of  the  country  to  help  them  recuperate. 

Our  occupation  troops  can  Jap  a  marvelous  1 
job  of  good  will.  Their  conduct  will  im-  , 
press  the  people  of  the  nations  where  they 
are  stationed — either  for  .good  or  for  bad. 
The  marines  have  a  splendid  record  for  esprit 
de  corps — or,  in  other  ■'  works,  great  team 
work.  / 

It’s  not  easy  for  sofneone  like^myself  to 
direct  young  men  ter'  give  up  their  careers 
and  delay  their  planning  for  their  futures  ! 
by  remaining  in  service.  I  can  'well  ap-  * 
predate  their  natural  desire  to  cor^e  home.  ' 
I  can  well  appreciate  the  natural  incentive 
which  made  them  do  the  job  superbly  while  • 
the  job  they  thought  necessary  hact,  to  be  • 
done,  but  now  that  fighting  is  ovejr,  and  5 
since  they  ate  really  civilians,  they  wSpit  to  J 
get  back  to  civilian  life. 

An  alternative  must  be  found.  Ahd  I  j 
think  that  the  bill  Senator  McMahon -  has  S 
introduced  with  me  is  the  answer.  The  ina-  : 
rines  hWe  had  good  reason  to  boast  of  their 
corps  ;6’esprit.  They  have  built  it  up  \ 

Ph  170  years  of  glorious  achievement,  f 
peaceful  years  and  bitter  years  ef  j 
g.  I  am  not  making  a  brief  for  them.  \ 
ave  made  their  own.  I  am  asking  the  • 
ss  to  make  it  possible  for  the  Marina  \ 
to  expzr  d  its  ranks,  to  enlist  youngu 
iben  from  13  to  25,  single  young  men  with  I 
/no  home  ties,  to  make  it  worth  their  while  to  * 


give,  2,  3,  or  4  years  to  their  country  during  ; 
these  critical  years  during  which  we  must  : 
have  a  force  in  readiness  while  we  build  the 
foundation  for  the  peace  we  hope  will  .last 
for  all  time.  / 

Our  fighting  men  have  done  a  marvelous 
job.  It  is  now  our  duty  to  permit  them  to 
write  finis  to  their  job  as  early  as  possible. 

I  know  the  marines  will  be  delighted  to  take  j 
over  this  added  responsibility. 
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Housing  Shortage  Must  Be  Relieved 


SPEECH 

OF 

HON.  ADOLPH  J.  SABATH 

OF  ILLINOIS 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Thursday,  February  28,  1846 

The  House  in  Committee  of  the  Whole 
House  on  the  State  of  the  Union  had  under 
consideration  the  bill  (H.  R.  4761)  to  amend 
the  National  Housing  Act  by  adding  thereto 
a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable  prices. 

Mr.  SABATH.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  about  11  years  ago  this 
House  appointed  a  special  committee  to 
investigate  the  so-called  protective  bond¬ 
holders  committees  which  were  then  op¬ 
erating  throughout  the  country.  At  that 
time  my  colleague  the  gentleman  from 
Illinois  [Mr.  Dirksen]  was  a  member  of 
that  committee.  He  must  recollect  the 
overwhelming  evidence  with  respect  to 
the  investment  bankers  who  negotiated 
the  sale  of  over  $20,000,000,000  in  real- 
estate  bonds,  and  who,  when  the  crash 
came,  succeeded  in  having  their  officials 
or  representatives  appointed  as  members 
of  the  protective  bondholders  commit¬ 
tees,  whereupon  they  obtained  powers  of 
attorney  from  the  bondholders  and  as¬ 
sumed  complete  control  of  thousands  of 
apartment  buildings.  Then  followed  the 
appointment  of  members  of  these  in¬ 
vestment  banking  concerns,  or  their 
agents,  as  receivers  and  trustees  and, 
as  such,  in  control  of  these  buildings, 
other  agents  or  representatives  of  the 
self-same  investment  banking  concerns 
acquired  the  bonds  on  the  buildings  at 
5  cents,  8  cents  to  12  cents  on  the  dollar. 
Excessive  fees  were  levied  against  these 
properties  for  the  services  of  the  trustees 
and  receivers  and  for  their  attorneys; 
with  high  management  and  other 
charges  added  current  income  was  dis¬ 
sipated  and  taxes  could  not  be  paid,  all 
to  the  ultimate  loss  of  the  distressed 
bondholders. 

REMEDIAL  LEGISLATION  EMASCULATED 

After  2  years  of  exhaustive  investiga¬ 
tion  by  the  committee  on  real  estate 
bondholders  reorganizations  and  the 
submission  of  its  report  to  the  House  rec¬ 
ommending  remedial  legislation,  the 
Committee  on  the  Judiciary  reported  a 
bill  which  proposed  to  protect  and  safe¬ 
guard  the  interest  of  the  bondholders 
by  providing  for  the  appointment  of 
Federal  receivers  to  have  supervision  of 
the  bonds  on  ail  buildings  for  whom  the 
courts  had  authorized  the  appointment 


of  protective  bondholders  committees. 
While  the  bill  passed  the  House  it,  un¬ 
fortunately,  was  emasculated  by  amend¬ 
ments  in  the  other  body  and  only  a  few 
of  the  protective  provisions  were  in  the 
bill  when  it  finally  was  enacted.  These 
provisions  to  some  degree  prevented  a 
repetition  of  certain  unethical  practices 
of  some  of  the  bondholders  committees 
and  the  trustees  and  receivers,  and  re¬ 
sulted  in  the  saving  of  some  buildings  to 
the  bondholders;  but,  in  the  main,  most 
of  the  buildings  remained  in  the  clutches 
of  the  agents  of  the  investment  bankers 
and  manipulators,  and  their  friends  in 
dummy  organizations. 

Not  only  that  these  unscrupulous 
groups  had  acquired  the  bonds  at  a  few 
cents  on  the  dollar  by  means  of  the 
power  of  attorney  which  they  had  ob¬ 
tained  by  misrepresentation  and  which 
power  they  abused;  but  they  sold  many 
of  these  apartment  buildings,  hotels,  of¬ 
fice  buildings,  ecetera,  to  their  heach- 
men,  their  representatives,  and  to  cliques 
which  they  organized.  The  opposition 
today  to  the  pending  bill  comes  from 
the  representatives  of  the  owners  of  the 
properties  which  I  have  described  that 
were  bought  for  a  song,  of  which  the 
bondholders  were  robbed,  and*  it  is  they 
who  are  behind  the  outrageous  lobby  and 
propaganda  that  has  been  going  on  to 
remove  the  ceiling  on  rentals,  because 
the  fewer  homes  built  the  greater  will  be 
the  profits  and  incomes  derived  from 
these  illegally  acquired  buildings. 

POWERFUL  LOBBY  OPPOSES  BILL 

My  colleague  the  gentleman  from  Illi¬ 
nois  [Mr.  Dirksen]  is  aware  of  the  situa¬ 
tion  and  what  transpired,  and  must  con¬ 
cede  that  what  I  have  stated  is  beyond 
successful  contradiction.  The  selfish 
groups  opposing  the  bill  are  not  inter¬ 
ested  that  homes  be  built  for  the  dis¬ 
charged  veterans  and  the  returning 
servicemen  who  are  unable  to  find  homes 
to  live  in,  or  in  the  hundreds  of  thousands 
of  other  Americans  who  are  in  like  posi¬ 
tion. 

This  lobby,  which  has  been  referred  to 
by  the  majority  leader,  is  one  of  the  worst 
I  have  ever  observed  in  the  Capitol  and 
he  is  fully  justified  in  his  statement. 

Mr.  Chairman,  being  familiar  with  the 
existing  conditions  in  1941  and  viewing 
the  approaching  shortage  of  homes  in 
the  District  of  Columbia,  and  feeling  that 
it  would  be  impossible  to  provide  living 
accommodations  for  the  many  thousands 
of  needed  Government  employees  and 
that  there  )vas  then  an  existing  shortage 
of  homes  and  quarters  for  those  employed 
in  offices  here,  I  introduced  a  resolution 
to  relieve  the  situation.  It  provided  for 
the  decentralization  or  removal  of  bu¬ 
reaus  and  divisions  of  the  departments 
and  other  Government  agencies  to  other 
cities  where  plenty  of  homes,  apart¬ 
ments,  arid  office  space  was  available. 
At  that  time  there  w:ere  some  Members, 
as  there  are  today,  who  ridiculed  the  pro¬ 
posal.  Despite  this  I  laid  the  matter  be¬ 
fore  the  President,  and  pointed  out  the 
seriousness  of  the  situation  and  that  it 
was  absolutely  necessary  that  something 
be  done  to  remedy  it.  Whereupon  the 
President,  by  Executive  order,  directed 
the  decentralization  and  transfer  of  cer¬ 
tain  divisions  and  bureaus  of  depart- 
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ments  and  some  agencies  to  Chicago  and 
other  cities. 

HOUSING  SHORTAGE  IS  REAL 

During  the  war  all- materials  and  labor 
was  allocated  to  the  production  of 
urgently  needed  war  supplies  and  to 
construction  of  barracks,  camps,  and  so 
forth.  While  we  were  able  to  provide 
housing  for  war  workers,  we  were  unable 
to  provide  housing  for  other  civilians  or 
for  the  returning  servicemen.  In  this 
connection  many  of  you  recall  my  fight 
in  1942  or  1943  for  an  additional  $800,- 
000,000  appropriation  for  home  con¬ 
struction.  Had  that  appropriation  been 
made  I  know  the  housing  situation  would 
not  be  as  alarming  as  it  is  today.  You 
gentlemen  all  concede  that  there  is  a 
great  housing  shortage.  However,  some 
of  you  are  opposed  to  the  bill  which  aims 
to  relieve  that  shortage.  For  what  rea¬ 
sons,  may  I  ask?  I  cannot  help  but  feel 
that  you  are  being  influenced  by  this 
unholy  alliance  between  the  real-estate 
operators  and  manipulators  and  the 
various  manufacturing  and  commercial 
boards  who  for  selfish  reasons  urge  you 
to  vote  against  the  bill  and  thereby  deny 
to  veterans  the  same  aid  in  obtaining 
homes  as  was  provided  for  the  war  work¬ 
ers.  The  various  manufacturers  and 
suppliers  who  control  the  material  re¬ 
quired  for  home  construction  do  not 
want  to  be  restricted  by 'price  ceilings, 
and  it  is  apparent  that  some  Members 
are  willing  to  vote  for  the  bill  if  all  price 
restrictions  are  removed  at  the  expense 
oil  the  returning  veterans  and  to  enable 
the  manufacturers  and  suppliers  to  ob¬ 
tain  a  still  greater  profit  in  the  sale  of 
materials  that  go  into  the  construction 
of  homes.  I  have  stated  on  the  floor  and 
have  advocated  for  many  months  that 
priority  should  be  extended  on  all  build¬ 
ing  materials  and  that  the  construction 
of  homes  should  have  first  call  on  labor. 
It  is  not  that  I  am  opposed  to  builders, 
dealers,  and  real-estate  owners  making 
a  profit;  but  I  am  against  depriving 
2,000,000  veterans  and  returning  service¬ 
men  and  homeless  citizens  of  the  oppor¬ 
tunity  of  obtaining  homes  for  their  fam¬ 
ilies.  The  imperative  need  for  the  pas¬ 
sage  of  this  legislation  is  evidenced  by  a 
press  report  which  I  just  read  that  gives 
an  account  of  conditions  in  Frederick, 
Md.,  and  surrounding  counties  where  the 
cost  of  homes  has  advanced  58  percent 
in  the  past  6  months.  This  report  indi¬ 
cates  that,  if  ceilings  on  materials  are 
removed  and  no  limitation  placed  on  the 
construction  of  new  homes,  prices  would 
go  sky-high. 

Mr.  HOFFMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SABATH.  I  am  sorry,  I  cannot 
yield. 

Mr.  HOFFMAN.  I  want  to  pay  the 
gentleman  a  compliment  on  his  fore¬ 
sight.  Will  the  gentleman  yield?  It  is 
a  compliment. 

Mr.  SABATH.  No;  I  appreciate  what 
my  colleague  has  said,  but  I  want  to 
bring  some  information  to  the  House. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

Mr.  SABATH.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 


The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois,? 

There  was  no  objection. 

Mr.  SABATH.  I  repeat,  we  all  realize 
a  shortage  of  housing  exists.  That  is  an 
undisputed  fact.  My  colleague  the  gen¬ 
tleman  from  Illinois  [Mr.  Dirksen]  has 
cited  men  who  served  in  both  the  First 
and  Second  World  Wars  who,  he  states, 
are  opposed  to  some  of  the  provisions  of 
this  bill;  and  they,  he  has  suggested, 
would  be  interested  only  in  the  welfare 
of  ex-servicemen.  My  colleague’s  corre¬ 
spondents  do  not,  perhaps,  have  the  gen¬ 
tleman’s  same  high  ethical  standards.  I 
fear  they  are  swayed  by  self-interest;  or 
perhaps  they  have  been  misled  by  the 
tons  of  propaganda  poured  out  by  the 
real-estate  and  construction  lobby.  Or 
perhaps  the  Republican  leadership  is 
playing  its  usual  game  of  extracting 
every  possible  political  advantage  from 
any  given  situation.  If,  by  winning 
some  democratic  votes,  this  bill  can  be 
defeated  or  weakened  so  that  it  cannot 
be  effective  in  solving  the  urgent  hous¬ 
ing  problems,  the  Republicans  will  say, 
and  rightly,  that  the  Democrats  had  a 
majority  in  the  House;  and  if  they  are 
taxed  with  their  own  opposition  they  will 
intimate  that  the  bill  was  opposed  by 
veterans’  organizations.  This  bill  should 
not  be  used  for  political  advantage.  The 
need  and  the  urgency  are  too  great.  I 
am  confident  that  the  vast  majority  of 
veterans  favor  the  enactment  of  this 
legislation.  They  want  homes,  now,  at 
prices  they  can  pay. 

NOTWITHSTANDING  THE  OPPOSITION  OF  THE 
GENTLEMAN  FROM  MISSISSIPPI 

The  gentleman  from  Mississippi  [Mr. 
Rankin]  has  moved  to  strike  out  the 
enacting  clause.  This  would  kill  the  bill. 
If  the  gentleman’s  motion  prevails,  the 
exserviceman  would  have  to  abandon  all 
hope  of  obtaining  the  home  which  he 
needs  and  is  entitled  to.  He  served  his 
country ;  but  his  country  would  show  that 
it  refuses  to  serve  him.  It  is  difficult  for 
me  to  understand  the  motives  which  un¬ 
derlie  the  gentleman’s  efforts  to  kill  this 
bill.  I  have  in  my  possession  hundreds 
of  letters  and  telegrams  from  veterans, 
from  » their  organizations,  from  their 
families,  and  from  just  ordinary  Amer¬ 
icans,  pleading  for  and  urging  the  enact¬ 
ment  of  this  legislation.  Do  you  not 
recognize  the  need  for  more  homes?  Are 
you  more  interested  in  selfish  builders 
and  real  estate  operators  than  in  the  vet¬ 
erans  and  homeless  citizens?  Please  do 
not  be  led  astray  by  this  insidious  propa¬ 
ganda  which  has  been  filling  your  mail 
in  the  form  of  telegrams,  circulars,  bro¬ 
chures,  letters,  petitions,  and  resolutions. 
That  is  mass  production  of  one  of  the 
most  intelligent,  skilled,  and  heavily 
financed  lobbies  this  national  capitol  has 
ever  seen.  That  lobby  is  not  of  just  one 
industry  or  one  business.  It  is  an  inte¬ 
grated  and  interrelated  grouping  of 
many  Nation-wide  interests,  none  of 
them  in  business  for  pleasure,  skillfully 
organized  and  thoroughly  regimented. 
This  mass  pressure  is  set  off  almost  as 
easily  as  pressing  an  electric  light  switch 
when  the  time  comes  to  set  the  combined 
forces  in  motion. 


INFLATION  THREATENS 

Mr.  Chairman,  if  steps  are  not  taken 
immediately  to  provide  for  priorities  on 
building  materials,  as  contemplated  in 
the  provisions  of  thi§  bill,  it  will  not  re¬ 
flect  credit  upon  this  House.  The  in¬ 
dustry’s  own  figures  show  that  material 
now  is  going  into  the  high-priced  busi¬ 
ness  and  industrial  building,  not  into 
housing.  Our  new  and  energetic  Hous¬ 
ing  Expediter,  Mr.  Wilson  Wyatt,  has 
recommended  urgently  the  authority  for 
imposing  preferential  priority  ratings  for 
home  construction;  the  building  of  homes 
cannot  begin  until  those  priorities  are 
established,  for  at  the  present  time  the 
materials  are  being  used  in  high-priced 
and  nonresidential  building.  There  are 
those  of  us  who  have  an  interest  in  our 
discharged  veterans,  and  in  our  return¬ 
ing  servicemen,  and  we  have  an  interest 
in  our  country  and  in  the  people  of  our 
country.  We  feel  strongly  that  the  peo¬ 
ple  of  this  country  are  entitled  to  decent 
homes;  and  we  do  not  believe  that  they 
can  get  decent  homes  under  present  con¬ 
ditions  without  aid  from  the  Congress. 

This  bill  has  received  long,  careful, 
and  thoughtful  consideration  from  the 
great  Committee  on  Banking  and  Cur¬ 
rency.  It  embodies  recommendations  of 
the  Housing  Expediter,  who  was  appoint¬ 
ed  by,  and  has  the  full  support  of,  the 
President.  If  we  are  honest  and  sincere 
in  saying  we  want  to  help  get  homes  for 
the  people,  and  in  warding  off  disastrous 
inflation,  then  we  feel  it  is  our  duty  to 
pass  this  bill.  If  we  fail  in  that  duty, 
we  are  inviting  the  wild  and  dangerous 
inflation  that  followed  the  First  World 
War  and  ended  in  world  economic  col¬ 
lapse  in  the  late  1920’s  under  the  inept 
Republican  administration.  We  do  not 
want  that;  but  when  people  are  out¬ 
bidding  each  other  for  a  place  to  live, 
we  are  going  to  have  it. 

Mr.  Chairman,  I  cannot  conclude  with¬ 
out  saying  this:  It  has  been  my  privi¬ 
lege  to  meet  Wilson  Wyatt,  who  has  been 
appointed  by  the  President  to  expedite 
and  coordinate  the  efforts  to  provide 
construction  of  homes  in  this  acute 
emergency.  In  all  candor,  I  want  to  say 
that  I  have  met  many  capable,  honest, 
and  sincere  men;  but  I  have  never  met 
a  man  possessing  more  constructive 
ability  and  determination  to  serve  the 
Nation  than  Mr.  Wyatt.  I  know  if  you 
would  meet  him  personally  you  would 
recognize  his  great  ability  and  his  earn¬ 
est  desire  to  serve  our  country.  You 
would  agree  with  me  that  in  his  able 
hands  this  program,  for  which  I  hope 
you  will  vote,  will  be  managed  economi¬ 
cally  and  effectively  so  that  the  best  in¬ 
terests  of  our  country  will  be  served,  and 
homes  will  be  built  for  the  homeless 
thousands  of  veterans  and  citizens  who 
are  clamoring  for  a  place  to  live;  who 
roam  the  streets  and  highways  of  our 
Nation  looking  for  a  home  they  can  call 
their  own. 

Mr.  Chairman,  it  is  my  hope  that  all 
the  provisions  in  this  bill  will  be  favor¬ 
ably  considered,  and  that  early  action 
will  be  had  in  the  Senate  to  enable  Mr. 
Wyatt  to  initiate  his  program  at  the 
earliest  possible  moment  in  order  to  re¬ 
lieve  the  state  of  acute  emergency  that 
now  exists. 
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The  Taxicab  “Amy” 


Disabled  American  Veterans’  Day 


TENSION  OF  REMARKS 

OF 

HGN/WILLIAM  A.  ROWAN 

\  OF  ILLINOIS 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Friday^'March  1,  1946 

Mr.  ROWAN.  Mr.  Speaker,  I  submit 
the  following  editorial  from  the  February 
23,  1946,  issue  of  thfr,  Evening  Star  of 
Washington,  D.  C.:  \ 

THE  TAXICAB  “ARVy” 

Granting  that  citizens  hav^ythe  constitu¬ 
tional  right  peaceably  to  petition  Congress 
respecting  their  grievances,  it  ft,  not  clear 
what  the  '‘invasion”  of  Washingtomjpy  a  Chi¬ 
cago  taxicab  ‘‘task  force”  of  150  cabs  and 
their  drivers  is  expected  to  accomplish.  The 
grievances  voiced  by  leaders  of  the  ‘‘army” 
have  to  do  with  alleged  injustices  done  them 
by  the  city  of  Chicago.  More  specifically,  flje 
protesting  drivers,  most  of  them  war  veterans 
are  complaining  about  a  Chicago  ordinance11 
limiting  to  3,000  the  number  of  taxicabs 
licensed  to  operate  there.  That  would  seem 
to  be  a  strictly  local  matter  which  does  not 
concern  Congress  or  the  Federal  Government, 
yet  the  drivers  apparently  have  vague  hopes 
of  obtaining  Federal  intervention  through 
some  sort  of  legislative  action  or  Department 
of  Justice  proceedings  under  the  antitrust 
laws. 

Washington,  with  painful  memories  of 
other  veterans'  marches  after  the  First  World 
War,  is  gratified  that  the  uninvited  delega¬ 
tion  has  conducted  its  invasion  in  orderly 
fashion.  It  is  disturbing  to  local  officials 
and  residents,  however,  to  learn  that  the 
group  is  making  no  plans  for  early  departure, 
despite  the  fact  that  its  members  are  running 
out  of  funds  and  have  begun  to  appeal  for 
financial  aid.  The  city  already  has  assisted 
the  "army”  in  finding  a  bivouac,  although  it 
must  be  admitted  that  in  turning  over  Camp 
Simms  to  the  visitors  the  Commissioners  were 
not  only  accommodating  the  drivers  but  re¬ 
lieving  Washington’s  already  congested 
streets  of  added  parking  burdens. 

One  danger  of  this  type  of  demonstration 
is  that  it  has  a  tendency  to  induce  other 
groups  of  petitioners  to  adopt  similar  meth¬ 
ods  of  focusing  public  attention  on  their 
problems.  The  march  on  Washington  in  1932 
by  veterans  demanding  bonus  legislation  be¬ 
gan  in  a  small  way  in  May  of  that  year,  when 
the  first  small  groups  of  veterans  arrived 
from  the  Midwest.  The  early  arrivals  were 
orderly  and  were  extended  every  possible 
courtesy  by  the  police.  The  movement  grew 
by  leaps  and  bounds  in  June  and  July,,  how¬ 
ever,  with  radical  elements  taking  van  in¬ 
creasing  interest  in  the  demonstration.  Dis¬ 
order  followed  disorder  until  the  Climax  on 
July  28,  when  two  resisting  veterans  were 
shot  fatally  by  police  and  troops  were  called 
out  to  evict  the  "bonus  army”  from  its  Ana- 
costia  camp. 

It  is  interesting  to  recall  that  in  his  re¬ 
port  on  the  origin  of  the.,  disorders,  Attorney 
General  William  D.  Mitchell  told  the  Presi¬ 
dent:  "This  experience  demonstrates  that  it 
is  intolerable  that  organized  bodies  of  men 
having  a  grievance  ,or  demand  upon  the  Gov¬ 
ernment  should  be  allowed  to  encamp  in  the 
city  and  attempt  to  live  off  the  community 
like  soldiers  billeted  in  an  enemy  country. 
Attempts  by.-  such  groups  to  intimidate  or 
coerce  Congress  into  granting  their  demands 
hurt  rattier  than  help  their  cause.”  The 
Chicago  taxicab  “army”  fortunately  cannot 
fairly  be  said  to  fall  into  the  category  of  of¬ 
fenders  that  the  Attorney  General  had  in 
mind.  But  there  is  always  the  possibility 
that  demonstrations  of  this  kind  will  lead 
to  other  marches  by  less  orderly  groups. 


EXTENSION  OF  REMARKS 

OF 

HON.  JAMES  DOMENGEAUX 

OF  LOUISIANA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  March  1,  1946 

Mr.  DOMENGEAUX.  Mr.  Speaker,  I 
am  today  introducing  a  joint  resolution 
which  would  establish  a  just  and  lasting 
tribute  to  that  large  number  of  our  fel¬ 
low  Americans  who  offer  the  greatest 
evidence  of  the  horrors  and  aftermath 
of  war. 

I  propose  that  the  first  Sunday  in 
December  of  each  year  be  set  aside 
throughout  our  Nation  as  Disabled 
American  Veterans’  Day,  in  honor  of 
those  who  have  given  their  health,  their 
youth,  and  their  future  in  the  cause  of 
America  and  for  the  sake  of  a  better 
world  for  all  mankind.  The  observance 
,date  has  been  selected  because  of  the  fact 
lat  it  was  on  a  Sunday,  December  7, 
1§|41,  at  Pearl  Harbor,  T.  H.,  that  Amer¬ 
icans  were  first  called  upon  durjng 
World  War  II  to  sacrifice  their  lives, 
their  limbs  and  their  blood  at  the  jiands 
of  militaristic  and  ruthless  aggressors. 
The  victory  over  those  forces  that  would 
destroy  freedom  has  been  won,  but  at 
the  cost  of  a,  great  human  Jell. 

It  is  most  fusing  and  propter  that  we  set 
aside  a  special  ‘day  in  comtnemoration  of 
the  sacrifices  oK those  / who  have  been 
wounded,  gassedvUnjured,  or  disabled 
while  serving  activity  in  the  defense  of 
our  Nation  in  timg'  of  war.  In  time  of 
peace  we  are  all  tefo  likely  to  overlook  the 
problems  that ,  face  th^se  men  whose 
jangled  nerved,  shattered  minds,  and 
wrecked  bodies  bear  testirilony  to  their 
devotion  tatheir  country  an&.their  will¬ 
ingness  t<5  give  their  all  in  Order  that 
right  aijd  justice  prevail.  TherO  is  need 
that  ptiblic  attention  be  called  periodi¬ 
cally/to  the  duty  of  extending  a  helping 
hapfi  to  deserving  disabled  veterans  apd 
their  dependents,  and  the  dependents  of 
pur  war  dead,  and  to  the  preservation, 
and  promotion  of  the  rights  and  benefits  * 
to  which  they  are  entitled.  It  is  particu¬ 
larly  necessary  that  the  war  disabled  be 
assured  the  opportunity  of  self-sustain¬ 
ing,  gainful,  and  useful  employment, 
supplemented  by  adequate  compensation, 
medical  treatment,  hospitalization,  and 
vocational  training,  justified  on  the  basis 
of  their  service-incurred  disabilities.  It 
is  a  privilege  and  duty  that  our  entire 
citizenship  support  all  constructive 
measures  deemed  to  be  desirable  on  be¬ 
half  of  the  disabled  veterans,  their  de¬ 
pendents,  and  the  dependents  of  our  war 
dead. 

The  measure  I  am  sponsoring  author¬ 
izes  the  President  of  the  United  States 
to  issue  annually  a  proclamation  calling 
upon  officials  of  the  Government  to  dis¬ 
play  the  American  flag  on  all  Govern¬ 
ment  buildings  on  the  first  Sunday  of 
each  December,  and  urging  the  public  to 
observe  the  occasion  in  schools,  churches, 
or  other  suitable  places,  with  appropri¬ 
ate  ceremonies. 

I  hope  that  Congress  will  speedily 
adopt  this  measure.  It  is  the  least  we 
can  do  for  those  who  have  done  so  much. 


Maj.  George  Fielding  Eliot  Doubts  ( 
Benefits  of  Unification 

EXTENSION  OF  REMARKS 

OF  > 

HON.  ED.  V.  IZAC 

OF  CALIFORNIA," 

IN  THE  HOUSE  OF  REPRESENTATIVES 

f 

Friday,  Mar^ft  1,  1946 

Mr.  IZAC.  Mr.  Speaker,  under  leave  to 
extend  my  remarks,  I  am  including  an 
article  appearing  in  the  February  issue 
of  Sea  Power  by  Maj.  George  Fielding 
Eliot,  a  leading  commentator  on  military 
and  naval  affairs  for  many  years.  Un¬ 
affiliated  wth  any  specialized  group  or 
interest  yne  has  expressed  his  own 
opinions  in  the  pages  of  the  Nation’s 
newspapers  and  magazines,  in  books,  and 
over;  the  air  waves.  This  article  on  the 
subject  of  the  merger  of  the  armed  forces 
is-  based  on  testimony  which  Mr.  Eliot 
gave  before  a  congressional  committee 
'"recently: 

The  supporters  of  the  program  of  unifica¬ 
tion  of  the  services  rest  their  arguments 
largely  upon  conjectural  benefits.  They  be¬ 
lieve  that  the  system  they  propose  will  pro¬ 
duce  results  beneficial  to  the  national  secur¬ 
ity,  and  to  the  armed  servicee  which  must  be 
the  pillars  of  that  security.  Presenting  these 
beliefs,  they  ask  that  a  system  which  has  in 
fact  proved  itself  an  adequate  instrument 
of  victory  be  changed  for  a -system  which  has, 
in  fact,  wherever  it  has  been  tried  by  this 
Nation  or  any  other,  been  disastrous  in  its 
results.  Their  conjectures  are  directly  op¬ 
posed  to  fact. 

It  is  a  fact  that,  whenever  a  naval  service 
has  been  subordinated  to  a  land  service,  or 
placed  in  a  position  where  it  could  be  pri¬ 
marily  controlled — as  to  policy,  appropria¬ 
tions,  organization,  and  general  direction — - 
by  land  officers  or  by  an  administration  in 
which  land  officers  had  a  controlling  voice, 
it  has  deteriorated.  This  is  the  universal 
verdict  of  history.  There  are  no  exceptions. 

It  is  a  fact  that  no  nation  has  been  able 
to  develop  true  air  power  except  when,  by 
one  means  or  another,  the  development  of 
its  air  forces  has  been  freed  from  the  control 
of  officers  of  the  land  and  sea  services.  This, 
too,  is  the  universal  verdict  of  history, 
though  the  experience  we  have  had  with 
,  aviation  is  far  shorter  than  with  sea  power. 
\  Now  the  primary  purpose  of  the  bill  before 
you  is  unified  control  of  our  armed  forces. 
The  bill  seeks  to  introduce  the  element  of 
one-man  decision  over  all  our  armed  forces 
at  a  T^wer  echelon  of  command  than  that  of 
the  President  of  the  United  States.  It  seeks 
to  comptfi  agreement  between  them  by  ap¬ 
pointing  ^.single  Secretary  and  a  single  Chief 
of  Staff  wno  can,  at  some  point  in  a  dis¬ 
cussion,  say1\“That  is  enough;  I  have  made 
my  decision  .”%AVhen  you  do  that,  you  com¬ 
mit  the  future  'Security  of  the  United  States 
to  the  wisdom  okthat  single  decision.  You 
make  a  mistake  ag^jnst  which  all  experience 
arises  to  warn  you. 

You  are  gambling  tke  future  of  this  coun¬ 
try  on  the  chance  that\our  Secretary  of  the 
Armed  Forces  will  always,  be  impartial,  un¬ 
influenced,  and  evenly  balanced,  and  that 
the  Chief  of  Staff  of  the  A'fined  Forces,  his 
principal  military  adviser,  will  always,  as  he 
assumes  office,  forget  all  his  tieSy.with  his  own 
service,  and  at  the  same  time  Require,  by 
some  mysterious  heavenly  gift,  incomplete 
understanding  of  the  needs  and  natfire  of  the 
other  two  services. 

It  will  not  happen  that  way;  it  has' never 
happened  that  way.  \ 

Let  us  look  at  the  record  of  history.  From 
the  earliest  days  of  sail,  naval  warfare  has; 
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|5I*  Research  and  staff  facilities*.  '  ‘  • 

Enlargement  of  Legislative. Reference  Service.  "That ’the  Legislative  / 
Reference  Service  in  the  Library  of  Congress  he  -  expanded  "by  increasing 
-its  appropriation  for.. .19^7  to  $500,000,  to  $6^0', C00  for ..  .19'4S,  angL 
*7  thereafter  to  $75Q»,0'6b  per  year..." 

.ieving  members  of  nonlegislative  work  load*  ‘"That  each...* office  he 

irized  to  employ  a  high- caliber  administrative  assistant  at . . .  $2,  000 i* 

3.  Esta\Lishment  of  congressional  personnel  office*1  / 

4.  Creation  of  a  stenographic  pool*  5  * 

rtf.  Strengthening  fiscal  control*  •  1  / 

1.  AdoptionNjf  annual  Federal  Budget  totals*  "That  by  joint' action  the 

Revenue  a^d  Appropriations.  Committees  of  both  Houses  'submit  to  the  Cong- 
-  ress  withi\6o.  days  after  each  session  opens  (or  by  Aprjjffl.  15)  a  concur¬ 
rent  resolution 'setting  over-all  Federal  receipts  and  Expenditures  (es¬ 
timated)  for  the  coming,  fiscal  year.  If  totral  expends tures  recommended 
exceed  estimate^  income,  Congress  should  be  required  by  record  vote  to 
authorize  creation  of  additional  Federal  .debt  in  phe  amount  of  the  .ex¬ 
cess.  All  appropriations,,  excepting  those  of  a  permanent  nature,  .interest 

-  on  the  public  debt  ,\ve  ter  ans*  pensions  and  benefits,  trust  expenditures, 
and  public-debt  retirement,  would  be  reduced  .by  a  uniform  percentage  in 
case  total  appropriations  exceeded  the  amount  of  the  approved  Budget 
figure."  ’  j/'  <  s 

2.  Organizing  and  staffing  of’Wopropriations  /commit tees*  "That  all  appropria¬ 

tion  bills  be  fully  and  carefully  considered  by  'the  full  Appropriations 
Committees  of  both  Houses?  t\at  the  present  practice,  of  holding  all  Ap¬ 
propriations  Committee  hearings  in  executive  or  secret  sessions  cease; 
that  committee  hearings  and  report sr  on  appropriation  bills  be  laid  before 
the  House  and  Senate  a  minimum  ol^Three  legislative  days  before '.their 
•  floor  consideration;  that  a  unifid appropriation  classification  be  de¬ 

vised  and  incorporated  in  the- blearing s;  that  four  gUalifiedrc staff. assis¬ 
tants  be  assigned  to  each  of  JVae  appropriation  subcommittees  to  serve 
both  the  majority  and  minority  membcrs\  and  that  modern  accounting  mach¬ 
inery  and  equipment  be  provided  for  eaci\ committee’  staff,*"  . 

5.  Service  audits  by  GAO..  "That  the  General  \cccunting  Office  'fee  directed 

to  submit  each  year  a  general  service  audits  of  each  agency  of  "government 
,  (including  government  ^corporations) ,  furnishing  information  to  the  Cong¬ 

ress  on  the  general  financial  operation  of  th\ agency  and  its'  care  in 
handling  governmental  funds*" 

4.  Discontinuance  mf  Jnride finite  appropriations.  ‘  "Th&f  all  appropriations  be 
in  definite  amounts  and  that  the"  custom  of  rfeapp»pkiatihg  unexpended 
balances  be  diffcontinued  except  for  continuing  public  works;  that  trans¬ 
fer  of  fundsyfeetween  agencies  and  departments  be  discontinued;  and  that 
all  regulai^ovsrnmental  agencies  and  departments  be  placed  on  a  uniform 
*  basis  of  gfeturning  to  the  Treasury  income  from  sales  or  services*'1 

5*  Legislation  on  appropriation  bills.  "That  the  practice  of  ^attaching 
legislation  t*  appropriation  bills  be  discontinued;  that  tHfe  rules  be 
tightened  effectively  to  prevent  undpr  the  parliamentary  gurStb  of 

lomy  limitations"  amendments  which  are,  in  fact,’  designedly)  effect 
1  glslative  changes;  that  the  Comptroller  General  survey  various  limita- 
ons  on  aoprepriat ion  bills  to  determine  those  which  require  more  money 
)0  carry  out  than  thfey  save;  and  that  the  Appropriations  Commit teek 
study  means  for  limiting  any  increase  in  permanent  appropriations* 

PSre  efficient  use  of  congressional  time* 

*1.  Self-rule  for  D.  C.  >  :  \ 

2.  Delegation  of  private  claims.  "That  Congress  delegate  authority  to  the 
Federal  courts  and  to  the  Court  of  Claims  to  hear  and  settle  claims 
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against  the  Federal  Government;  and  that  Government  agencies  and  depart¬ 
ments  he  empowered  to'  .handle  local  and  private  matters  now  provided  for 
in  private  hills,  such  ;a§  private  pension  hills  and  legislation  author^ 
ing  .construction  of  bridged  over  navigable  streams*11 
3*  Limitations  on  sessions*  "That  Congress  provide  for  a  regular  recess' 
period  at  the  clo.se  of  each  fiscal  year  to  insure  the  return  of  Members 
to' .their  constituencies  at  definite  intervals  each  .year*”  / 

4.  Meeting  schedules*  “That  Congress  experiment  -with  changing  schedules  for 
meetings  so  as  to  provide  alternately  three  full  days  for  commrittoe  meet¬ 
ings  afl^  three  full  days  for  Chamber,  sessions;  and  that  Cong/css  experi¬ 
ment  wit^  evening  sessions*"  /■ 

VI.  Rcgi  strati  onlcf  organized  groups* 

1.  Registration  -  of  representatives*  "That  Congress  enact  legislation  provid¬ 

ing  for  the  ’Registration  of  organized  groups  and  their, /agents  who  seek  to 
influence  legislation  and  that,  such  registration  incl&de  quarterly  state¬ 
ments  of  expenditures  made  for  this  purpose* " 

VII.  Congressional  pay  Aad  retirement* 

1*  Increase  in  salaried  "That  beginning  with  the  Eightieth  Congress  the 

annual  sala.ry  of  Members  of  Congress  he  increased  to  $15,000,  and  that  all 
of  the  salary  he  taxek  on  the  same  basis. .  .as -'business  and  professional 
returns* 1r  .  \  .  £ 

2.  Inclusion:  of  Congress  in\etirement  system*/ 

3«  Increase  in  .compensation  oihofficers  of  Congress. 

YIII.  Other  reoommendat  ions,  '.  \ 

1.  Remodeling  of  House  and  Senate,  chambers. 

~  Remodeling  of  caucus  rooms*  .  \  # 


Leg, 


3.  Improvement-  of  restaurant  faeil: 

4.  Assignment-  of  Capitol  police* 

5.  Facilities  and  supervision  of  pj 

6.  Im-oroveme'nt  of  Congressional  Record.  ,  "That  the  daily  program  of  the  .Cong¬ 

ress,  including  the  legislat^e  sessions,  scheduled  committee  hearings, 
and  location  of;  these  meetfyngs  he  crimed  in  the  Congressional  Record; 


•evious 
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and  that  a  brief-  resume  oft'  the  nr 

.incorporated  in  the  Recp-Rd  together  with  index  cf  its  contents.. 
Transfer  of  records*  ef  JJongress  to  Archives. 


s  congressional  activities  he 

n 
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The  committee  report  states  tint  the  committee  also  c\ns 
rule  and  the  powers  of  th^  House  Rules  Committee  hut 
■-  f. au^rer  resolution  ( question  period' for  department  heads 
debate  were  outcidh- t^xa  scope,,  of*  the  committee's  juris 
.  ■  •  ■  -  '  .  .  -  -  -  .  ......... 


die 


idered  the  seniority  / 

Id  not  agree#  The  Ke- 
and  .limitation  of  Senate 
on* 


HOUSE 


2.  HOUSING.  •  Continued  debate^  on  H.  R*  4j6l,  the  Patman  housing  hill  (pm*  189173, 
1000-26).  Reiected,.  92-l6l,  .ail  amendment  by  Rep.  Monroney,  01cla.*,  to  provide 
for  housing  subsidies  tup .  19X4-26)*'  Agreed  to  an  Amendment  by  Rep •  Crac/ford, 


w  _  ,  .  Agreed 

Mich.  ,  to  -provide  specifically  for  allocation  of  niateris&s  for  farm  buildings 
(pp.  1906/1909)*  Rep.  Rich*  Pa*,  spoke  against  subsidies  on  farm  products 

(p.  1910). 


"bUTTER^IHSPECTION.  '  Pas se'd"  without  amendment  H.  R.'  3611,  ho  authorize  thRe  Lepart 

menjc  to  condemn  unfit  materials,  to  be  used  in  process--  or  renovated  butterVpp. 

18$6-/').  . 


CONGRESSIONAL  REORGANIZATION.  .  Received  the  La  F c  11  e t’t er'Mo nro ney.  Committee 
port  (see  item  l)(p.  l890/».  (H#  Rcpt.  16^5*)  .  > 
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ASSISTANT  SECRETARIES.  Received  a  letter  from  the  Secretary  of  Agriculture 
recommending  legislation  to  establish  two  additional  offices  .of  Assistant  /ei 
•etaries  of  Agriculture.;  To  Agriculture  Committee,  (p.  1928.) 

6.  ACCOUNTING.  Received  from  the  War  Department  proposed  legislation  to  lam it  the 
time  thin  which  GAO  shall  make  final  settlement  of  the  monthly  or /Quarterly 
accounts  of  disbursing  officers- under  the  Executive  Branch.  To  E:qs^enditur es  in 
the  Executive  Departments  Committee,  (p.  1928.) 

7*  RURAL  ELECTRIFICATION.  Received  a  I-iiss.  Legislature  resolution^ recommending  that 
TVA  be  directed  to  make  available  power  and  service  to  the  rafral  sections  of 
Lauderdale  CourH^-  through  the  East  Mississippi  Rural  Electrification  Associa¬ 
tion  (p.  1929)* 

8*  GRAZING.  Received  a%Ttah  Cattle  &  Horse  Growers  Association  petition  recommend¬ 
ing-  consolidation  of  ufcie  grazing  functions-  of  the  Foyest  Service  and  the  Grazing 
Service  (p.  1929)* 

9*  INDEPENDENT  OFFICES  APP-BOP  RATION  BILL.  Reps.  Hedricks,  Mahon,  Andrews  of  Ala., 
Thomas  of  Tex.,  Wiggleswor thV  Case  of  S.  Dak.y^ind  Dworshak  were  appointed 
House  conferees  on  this  bill,  1^.  R.  5201  (p.yiSQO).  Senate  conferees  were  ap¬ 
pointed  Feb.  18. 

10.  COMMITTEE  ASSIGNMENTS.  Rep.  Granalf^n  resigned  from  the  Sivil  Service,  Claims, 

and  Revision  of  the  Laws  Commit  tees I889) . 

11.  MEAT  PACKING.  Rep.  Rich,  Pa.,  clah^ed  tHp-t  OPA  is  hindering  the  meat  packers 

and  inserted  a  telegram  from  theyWinnter^acking  Co.  (p.  IS91)  * 

BILLS  INTRODUCE! 


12.  SELECTIVE  SERVICE.  H.  R.  8053,  by  Rep.  May,  Ky.\to  extend  the  Selective 

Training  and  Service  Act/for  6  months.  To  MilitaV^r  Affairs  Committee.  (p» 

.  192S.) 

13*  RECLAMATION.  H.  R.  y^)4,  by  Rep.  Murdock,  Ariz.,  to  prWide  basic  authority 

fof  certain  Reclam^xi»n  Bureau  functions.  To  IrrigatiorS^and  Reclamation  Com¬ 
mittee.  (p.  192^ 

14.  SURPLUS  PROPERTY.  H.  R.  5655,  by  Rep.  Rizley,  Okla. ,  relatin^to  .  disco sition 

of  surplus  u^operty  outside  the  U.  Sf  To  Expenditures  in  the  l^ecutive  De-> 
partment s  Sommit tee.  (p.  1928.) 

H.  R«  5^53,  .  by  Rep.  Cannon,  Fla*,  to  provide  for  di sposition’Vf  certain 
real  property  in  condemnation  proceedings  to  the  former  owners.  ToN^ublic 
Buildings  and  Grounds  Committee*  (p*.  1929.) 

15.  C IV It- SERVI C E  RETIREMENT.  H.  R.  5661,  by  Rep.  Peterson-,  Fla.,  to  amend  t! 
vil  Service  Retirement  Act  to  provide  that  the  minimum  annuity  of  employ> 

etired  for  disability  shall  b©,.  $50  a  month.  To  Civil  Service  Committee. 

(p.  1929.) 
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PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  D’EWART.  Mr.  Speaker,  I  ask 
•unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mon¬ 
tana?  \ 

ThereVas  no  objection. 

[Mr.  DT£WART  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

CORRECTION  OF  THE  RECORD 

Mr.  REES  of\Kansas.  Mr.  Speaker,  I 
ask  unanimous  qonsent  that  I  may  cor¬ 
rect  the  Record,  6n  page  1886.  where  the 
figure  “101,759,997**  appears.  That  figure 
should  read  “65,837,556.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the\  gentleman  from 
Kansas? 

#  There  was  no  objectic 

EXTENSION  OF  REMARKS 

Mrs.  LUCE  asked  and  was  given  per¬ 
mission  to  extend  her  remarks  in  the 
Record  in  three  instances  arid  to  include 
newspaper  editorials.  \ 

PERMISSION  TO  ADDRESS  TH^  HOUSE 

Mr.  MUNDT.  Mr.  Speaker\  I  ask 
unanimous  consent  to  address  th/House 
for  1  minute  and  to  revise  and  extend  my 
remarks.  \ 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Smith 
Dakota? 

There  was  no  objection. 

LOCATION  OF  UNO  CAPITAL 

Mr.  MUNDT.  Mr.  Speaker,  last  week 
the  people  of  Greenwich,  Conn.,  exercis 
ing  their  American  rights  and 
Yankee  good  judgment  decided  by  a  v 
of  more  than  2  to  1  to  invite  the  Unij  ed 
Nations  Organization  to  locate  its 
tal  elsewhere  in  the  United  States  rather 
than  in  the  vicinity  of  Greenwich  and 
Stamford.  / 

Yesterday,  Dr.  Stephen  G/vrilovic, 
chairman  of  the  UNO  commission  on  the 
selection  of  a  capital  site,  said  that  in 
view  of  the  decision  of  the  people  of  the 
New  York-Connecticut  area, to  resist  any 
attempt  to  move  them  out  and  move  the 
UNO  capital  in,  he  was  ptffepared  to  rec¬ 
ommend  to  the  United  Nations  that  they 
select  a  more  satisfactory  site  which  will 
conform  with  one  of  tljfe  most  important 
criteria  his  committee1'  was  asked  to  bear 
in  mind  in  selecting  a  world  capital  site, 
namely,  “the  desire/of  the  community  to 
share  its  land  aqd  resources  with  the 
United  Nations  Organization.” 

He  said,  positively,  that  the  UNO  capi¬ 
tal  is  not  going  where  it  is  not  wanted. 
To  make  his  position  consistent,  he  must 
also  mean  that  the  UNO  capital  is  going 
where  it  is  wanted. 

Mr.  Speaker,  the  beautiful  Black  Hills 
Mountain  Country  of  South  Dakota  wants 
the  UNO  capital,  and  it  has  more  advan¬ 
tages  and  fewer  disadvantages  than  any 
other  site  available  to  the  United  Nations. 
Not  only  the  people  of  South  Dakota,  but 
the  people  and  the  Governors  and  other 
officials  of  South  Dakota,  Wyoming,  and 
Nebraska  again  renew  their  invitation  to 
the  United  Nations  Organization  to  lo¬ 
cate  its  capital  in  the  Black  Hills. 


PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  RICH.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend, 'my 
remarks.  / 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  fron/Penn- 
sylvania?  / 

There  was  no  objection. 

UNFAIR  OPA  REGULAT: 


Mr.  RICH.  Mr.  Speakeiyl  have  re¬ 
ceived  the  following  telegram  from  Lock 
Haven,  Pa.  I  quote: 

Hon.  Robert  F.  Rich,  / 

New  House  Office  Buifning: 

We  have  closed  down  otri  plant,  along  with 
hundreds  of  other  packers,  In  protest  to  the 
unfair  OPA  regulation/  and  the  rampant 
black  market  which  prohibits  us  from  buying 
livestock  upon  which/we  can  obtain  a  fair 
return.  We  suggest/  all  steps  possible  be 
taken  immediately  t »  relieve  this  condition. 

'  Winntee  Packing  Co. 

That  is  one  of/he  largest  packing  com¬ 
panies  in  my  county. 

The  fault,  aJ I  see  it,  is  subsidies,  OPA, 
the  CIO,  an</  economists.  I  think  what 
the  House  /ants  to  do  is  to  get  a  little 
more  business  sense,  a  little  more  com¬ 
mon  sens/  and  then  we  will  stop  receiv¬ 
ing  teleg/ams  of  that  nature.  Then  peo¬ 
ple  whcyare  in  business  will  not  have  to 
close  ujp  their  business.  The  New  Deal 
is  piming  people  out  of  business.  If 
that  is  what  this  administration  wants  to 
do  J  will  say  they  are  successful  in  their 
felation.  But  the  people  and  the 
ntry  are  suffering;  private  enterprise 
being  wrecked. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Pennsylvania  has  expired. 
PERMISSION  TO  ADDRESS  THE  HOUSE 

r.  GROSS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House  '< 
fori  minute  and  to  revise  and  extend  my 
remarks. 

Thq  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn¬ 
sylvania? 

There'  was  no  objection. 


HOUSING  LEGISLATION 

Mr.  GROSS.  Mr.  Speaker,  yesterday 
"the  gentleman  from  Texas  [Mr.  Pat¬ 
man]  greatly  belabored  himself  trying  to 
tell  the  country  about  _the  great  lobby 
that  is  holding  back  the  housing  bill. 
Now,  that  lobby  is  not  in  Washington.  It 
is  Nation-wide  resentment  against  the 
kind  of  things  they  are  trying  to  pull. 

Here  is  a  letter  I  received  this  morning 
from  a  lumber  dealer  who  asked  for 
priorities  in  order  to  help  a  World  War 
widow  and  her  family  to  build  a  home. 

Exhibit  1 

Schmttck  Co., 

Hanover,  Pa.,  March  1,  1946. 
Hon.  Chester  H.  Gross, 

York,  Pa. 

Dear  Sir:  As  another  example  of  the 
asinine  rulings  that  are  being  made  by  some 
of  the  Federal  regulatory  boards,  we  herewith 
enclose  a  letter  received  from  the  director 
of  the  National  Housing  Agency  in  Phil¬ 
adelphia. 

This  was  in  reply  to  an  endeavor  upon  our 
part  to  secure  priority  assistance  for  the 
materials  needed  for  the  construction  of  a 
home  for  a  young  widow  whose  husband  was 
killed  in  World  War  n. 

This  woman  has  been  almost  heart  broken 
because  of  the  loss  of  her  husband,  and  is 


now  faced  with  the  problem  of  finding  a  place 
to  live,  as  the  son  of  her  present  landlord  has 
recently  returned  from  the  service  and  de¬ 
sired  to  occupy  the  home  where  this  young 
widow  now  resides. 

We  have  known  her  father,  who  is  a  good, 
hard  working,  honest  farmer,  for  35  years; 
during  which  time  we  have  had  many  busi¬ 
ness  dealings  with  him,  He  has  been  very 
desirous  of  assisting  his  daughter  to  build  a 
home,  and  was  very  much  disturbed  to  be 
advised  of  the  ruling  enclosed. 

We  personally  feel  that  the  ruling  is  most 
unjust,  and  we  will  certainly  do  all  in  our' 
power  to  help  this  woman  get  a  home  whether 
she  has  priority  assistance  or  not. 

It  is  rulings  of  this  kind  that  cause  loss 
of  confidence  in  our  administrative  officers 
of  the  Government,  and  we  again  say  that 
unless  the  Government  gets  out  of  business, 
we  are  going  to  have  the  greatest  wave  of 
unrest  that  this  country  has  ever  seen. 

The  present  attitude  of  the  Government 
towards  the  construction  industry  has  noth¬ 
ing  sound  about  it,  and  will  in  many  in¬ 
stances  tie  up  an  ex-GI  with  a  mortgage  upon 
a  home  that  is  so  poorly  built  that  it  will 
fall  apart  long  before  the  mortgage  is  paid. 

For  the  sake  of  the  future  welfare  of  the 
country,  use  your  efforts  to  remove  the  pres¬ 
ent  regulations  from  the  building  industry, 
and  get  production  of  the  materials  needed 
for  home  construction. 

Yours  very  truly, 

Schmuck  Co., 

C.  Y.  Brough. 

I  have  a  letter  here  from  the  Housing 
Administration  'saying  that  the  wife  of 
a  veteran  of  World  War  II  is  not  eligible 
for  priority  .assistance  in  connection 
with  the  construction  of  a  home  for  her¬ 
self  and  her  family. 

This  lumber  company  goes  on  to  say: 

We  will  do  everything  in  our  power  to  see 
that  the  World  War  widow  and  her  family 
do  get  a  home  regardless  of  Government 
opposition. 

Exhibit  2 

National  Housing  Agency, 

Federal  Housing  Administration, 
Philadelphia,  Pa.,  February  26,  1946. 
Mr.  C.  Y.  Brough, 

Schmuck  Co.,  Hanover,  Pa. 

Dear  Sirs:  In  reply  to  your  letter  of  Feb¬ 
ruary  22,  I  regret  to  advise  you  a  widow  of  a 
veteran  of  World  War  II  is  not  eligible,  under 
priorities  regulation  33  of  the  Civilian  Pro¬ 
duction  Administration,  for  priorities  assist¬ 
ance  in  connection  with  the  construction  of 
a  home  for  herself  and  family. 

For  your  information,  I  am  enclosing 
herewith  a  copy  of  the  regulation. 

Yours  very  truly, 

Leo  A.  Kirk, 

District  Director. 

By  William  P.  Carson, 

Administrative  Officer. 

The  regulation  attached  is  part  944 
applicable  to.the  operations  of  the  prior- 
ities-system  reconversion  housing  pro¬ 
gram  and  contains  about  7,500  words. 

EXTENSION  OF  REMARKS 

i  Mr NcUNNIN GH AM  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Record  and  in¬ 
clude  an  editoTi^l. 

|  Mr.  LARCADENjsked  'and  was  given 
permission  to  extend-his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
newspaper  article  on  riceSw 

Mr.  BIEMILLER  asked  arid,  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  on  two  sjityects 
andin  each  to  include  editorials,  \ 
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PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  LARCADE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Louisiana? 

There  was  no  objection. 

SITE  OF  UNITED  NATIONS  ORGANIZATION 

Mr.  LARCADE.  Mr.  Speaker,  in  the 
matter  of  selecting  a  site  for  the  head¬ 
quarters  of  the  United  Nations  Organiza¬ 
tion,  when  the  United  States  was  se¬ 
lected,  it  seems  that  neither  the  west 
coast  nor  the  east  coast'could  be  decided 
upon,  so  I  suggested  as  a  compromise 
the  South  and  New  Orleans.  However, 
it  was  finally  decided  to  have  the  head¬ 
quarters  located  on  the  New  England 
coast,  it  seems  now  it  is  not  wanted  there. 
In  view  of  this,  I  believe  the  best  place 
to  locate  the  headquarters  of  the  United 
Nations  Organization  is  in  Louisiana  or 
near  New  Orleans,  with  its  climate, 
beauty,  charm,  romance,  history,  and 
its  nearness  to  the  Latin-American 
countries,  our  good  neighbors,  its  geo¬ 
graphical  location  and  other  advantages 
make  it  an  ideal  location  for  the  head¬ 
quarters  of  the  United  Nations. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois?  » 

There  was  no  objection. 

THE  PACKERS  AND  OPA 

[Mr.  SABATH  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.  ]- 

SPECIAL  ORDER  GRANTED 

Mr.  BIEMILLER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  special  order 
I  had  for  this  afternoon  may  be  moved 
ahead  to  Monday,  March  11. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  BIEMILLER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  to  revise  and  extend/fny 
remarks,  and  include  therein  a  resolu¬ 
tion  from  the  Milwaukee  County/Board 
of  Supervisors.  J 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin?  / 

There  was  no  objectiopf 

[Mr.  BIEMILLER  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
todays  Record.. 1 

EXTENSION.  OF  REMARKS 

Mr.  FOGARTY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  tvjo  instances,  in  one  to  in¬ 
clude  a  statement  from  the  national  leg¬ 
islative  director  of  the  Amvets  urging 
terminal^eave  for  enlisted  men,  and  in 
the  other  to  include  a  letter  from  a  con¬ 
stituent  in  regard  to  the  proposed  loan, 
to  Great  Britain. 

Mrs.  DOUGLAS  of  Illinois  asked  and 
vpis  given  permission  to  extend  her  re- 
rnarks  in  the  Record  and  include  an  edi¬ 


torial  from  the  Quincy  (Ill.)  Herald- 
Whig  entitled  “British  Views  on  Loan.” 

Mr.  RAINS  (at  the  request  of  Mr. 
Sparkman)  was  given  permission  to  ex¬ 
tend  his  remarks  in  th&  Record  and  in¬ 
clude  an  editorial  from  the  Anniston 
Star. 

Mr.  PATMAN  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  three  instances  and  include 
certain  statements  and  excerpts. 

Mr.  EDWIN  ARTHUR  HALL  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  and  include  an  edi¬ 
torial  from  the  Binghamton  Press. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad¬ 
dress  the  House  for  1  minute  and  to  re¬ 
vise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin? 

There  was  no  objection. 

PRICES  OF  FARM  COMMODITIES 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Speaker,  while  we  are  talking  about  res¬ 
olutions  from  the  State  of  Wisconsin,  I 
happen  to  have  one  in  my  pocket  at  this 
tim^v  reading  as  follows 

State  of  Wisconsin, 

County  of  Wood,  ss: 

I,  J.  A.  Schindler,  the  duly  elected,  quali¬ 
fied,  and  acting  county  clerk,  in  and  for 
Wood  County,  Wis.,  hereby  certify  that  the 
following  is  a  true  and  correct  copy  of  Reso¬ 
lution  4,  adopted  by  the  Wood  County  Board 
of  Supervisors  ar'-their  meeting  held  on  the 
26th  day  of  February  1946: 

“Resolution  4 

“Whereas  the  price’  ijf  wages  all  over  the 
country  is  advancing  approximately  20  per¬ 
cent;  and  / 

“Whereas  the  price  of  stePl  and  other  com¬ 
modities  going,  into  farm  machinery  and  sup¬ 
plies  will  undoubtedly  advancp^rapidly;  and 

“Whereas, these  various  things  are  bound 
to  advance  all  farm  costs:  Therefore  be  it 

“Resolved,  That  the  undersigned  request 
our  Congressman,  Reid  Murray,  af^d  our 
United  States  Senators,  Robert  M.  La.  Fol- 
lette  and  Alexander  Wiley  to  do  everything 
in. 'their  power  to  keep  the  price  of  farm 
commodities  in  line  with  farm  costs;  and 
be  it  further 

“Resolved,  That  the  county  clerk  be  and 
is  hereby  directed  to  send  a  copy  of  this  reso¬ 
lution  to  our  Congressman  and  United  States 
Senators. 

“George  C.  Kundinger. 

“Dick  Greeneway. 

“Edmund  Zettler.” 

Dated  at  Wisconsin  Rapids,  Wis.,  this  27th 
day  of  February  1946. 

J.  A.  Schindler, 

County  Clerk,  Wood  County,  Wis. 

Mr.  Speaker,  any  time  you  give  the  pig 
raisers  the  same  hourly  return  for  their 
labor  as  you  do  the  pig  stickers  down  in 
Milwaukee  you  will  have  plenty  to  eat 
and  you  will  not  need  emergency  food 
committees. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SMITH  of  Ohio.  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

TV."rn  "jat~ 


tator  say  in  effect  that  the  gentleman 
from  Texas  [Mr.  Patman],  said  the 
trouble  he  is  having  with  his  dictator 
housing  bill  is  caused  by  the  gullibility  of 
Members  of  Congress,  that  shyster  lob¬ 
byists  are  slinking  around  behind  doors 
and  under  beds  meanly  taking  advan¬ 
tage  of  this  situation  to  defeat  his  bill. 
I  saw  something  in  the  morning  paper 
about  that  too.  Further,  that  he  is  in¬ 
voking  the  power  of  the  FBI  to  protect 
those  of  us  who  suffer  from  this  mental 
weakness  against  these  evil-minded 
people. 

It  seems  to  me  things  are  getting  pretty 
bad  when  our  own  Members  have  opin¬ 
ions  such  as  this  of  their  own  colleagues. 

Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  two  editorials. 
permission  to  address  the  house 

Mr.  KOPPLEMANN.  Mr.  Speaker,^ 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con¬ 
necticut. 

There  was  no  ob jaattop  - — ■  ■■  ■— — 


the  housing  stabilization  bill 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
last  evening  I  heard  a  radio  commen- 


THE  HOUSING  STABILIZATION  BILL 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I 
would  like  the  House  to  know  of  an  in¬ 
cident  in  connection  with  the  activities 
of  the  lobby  that  is  operating  against 
this  bill. 

The  other  morning  I  received  from  a 
town  in  my  district  12  telegrams.  These 
arrived  in  one  batch.  They  all  protested 
this  bill,  wanted  it  recommitted,  and 
predicted  chaos  in  the  construction  in¬ 
dustry  if  it  passed.  I  wrote  answers  to 
each  one  of  my  protestors,  told  them  I 
was  for  the  bill  and  why. 

In  this  morning’s  mail,  thus  far,  I 
have  received  back  nine  of  my  replies. 
The  envelopes  which  have  been  returned 
are  stamped  by  the  t>ost  office  of  the 
town  “not  found,”  “cannot  find  in  the 
directory,”  and  so  forth.  It  rather  takes 
us  back  to  the  old  days  when  the  lobbies 
were  active  against  the  stock-exchange 
law,  the  public-utility  legislation,  and 
the  reorganization  bill.  That  is  the  kind 
of  stuff  being  peddled  about  by  the  in¬ 
terests  who  do  not  represent  the  people. 
They  do  not  care  what  methods  they 
pursue  in  their  greed  to  make  profits  out 
of  a  crisis  by  defeating  this  bill. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  DOND^SRO.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER'S,  Is  there  objection  to 
the  request  of  tl^e  gentleman  from 
Michigan? 

There  was  no  objecWm. 

TIME  OF  MEETING  OF  THE  HOUSE 

Mr.  DONDERO.  Mr.  S^jpeaker,  the 
other  day  I  propounded  a  question  of  the 
Speaker  as  to  when  the  House  of  Repre¬ 
sentatives  first  began  meeting  at  12 
o’clock.  \ 

.  I  give  you  the  answer  as  follows  f  . 

From  a  check  of  the  House  Journals  from 
September  6,  1774  until  June  1,  1784,  it  ap¬ 
pears  that  there  was  no  order  fixing  the  time 
of  meeting  each  day.  The  time  was  fixed  in 
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the  motion  to  adjourn  each  evening,  i.  e., 
hiove  that  the  House  adjourn  until  9  o'clog 
ih  the  morning.” 

‘Almost  without  exception  the  House  rhet 
at  9  or  10  o’clock  from  1774  to  1784. 

The  first  order  of  the  House  fixing  the  jtime 
of  tweeting  seems  to  be  June  1,  1784/  and 
reads;  as  follows:  "Resolved,  That  un'il  the 
adjournment,  Congress  will  meet  precisely  at 
9  in  fl}ie  morning,  and  adjourn  at  2/in  the 
afternoon;  meet  again  at  4  and  adjourn  at 
8  o’elodk  in  the  evening.” 

During  the  First  Congress  under /the  Con¬ 
stitution  the  time  of  meeting  wasf  stated  in 
the  motion  for  adjournment,  usually  11  and 
sometimes  10  a.  m. 

During  the  Third,  Fourth,  Fifth,  Sixth,  and 
Seventh  Congresses  the  same  ^practice  was 
followed. 

At  the  beginning  of  the  Eighth  Congress 
it  was  resolved  that  unless  otherwise  ordered 
the  daily  hour  of  meeting  shall  be  at  11  a.  m. 
This  also  was  ^rue  of  the  sepond  session,  al¬ 
though  at  times  it  was  resowed  to  meet  at  an 
earlier  date  for  la  short  pe/iod  of  time. 

It  seems  that  l|this  wasAhe  start  of  fixing 
the  daily  hour  fit  the  /beginning  of  each 
session. 

From  the  beginrkng  of  the  Eighth  Congress 
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the  beginning  and 
firing  the  sessions  by 
10  or  11  o’clock  until 


'  Mr.  Ml 
permissior 
the  Recoi? 
letter  fre 


the  time  was  fixe 
sometimes  changed 
order  of  the  House 
1816. 

While,  of  course,  ftVis  possible  that  some¬ 
time  prior  to  this  /al*  the  House  may  have 
adjourned  from  o/e  day  to  the  next  at  12 
o’clock,  the  first  meeting  at  12  undey  order 
of  the  House  seafns  to  U>e  in  1816.  During 
some  of  the  following  Congresses  after  we 
were  into  the  assion  tha  House  ordered  an 
earlier  meetings  for  period^  of  time. 

tfSION  OF  REMARKS 

DEN  asked  knd  was  given 
to  extend  hft  remarks  irf 
and  include  experpts  from  a 
James  DeLaurfer,  publisher 
of  the  Mmniond  (Ind.)  Tinges. 

Mr.  BREHM  asked  and  wais  given  per¬ 
mission  to  extend  his  remarks  in  the 
Reco: 

Mr;  MONRONEY  asked  and  Vas  given 
pernpssion  to  extend  his  remains  in  the 
Record  and  include  an  editoriamppear- 
ina’  in  the  Baltimore  Sun  in  support  of 
premium  payments  or  subsidies  {or  the 
production  of  housing  material. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

■  Mr.  RANKIN.  Mr.  Speaker,  l\ask 
:  unanimous  consent  to  address  the  Hmise 
for  1  minute  and  to  revise  and  extend  \ny 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mislf 
sissippi? 

There  was  .no  ■  objection. 


IMAGINARY  LOBBYISTS  FRIGHTEN 
FRIENDS  OF  HOUSING  BILL 

Mr.  RANKIN.  Mr.  Speaker,  I  rise  to 
offer  what  appears  to  be  much  needed 
assistance  to  some  Members  of  the[ 
House. 

i- 

The  Members  who  are  supporting  this > 
bill  seem  to  be  calling  on  the  FBI  to  pro¬ 
tect  them  from  lobbyists.  The  oppo¬ 
nents  of  the  measure  have  not  been  dis¬ 
turbed.  Not  a  single  lobbyist  has  been ; 
to  see  me!  but  if  you  gentlemen  who  are? 
supporting  this  bill  and  who  went  on  the  i 
radio  and  made  a  plea  for  protection  at  f 
the  hands  of  the  FBI  really  want  protec¬ 
tion,  I  will  get  the  Committee  on  Un-r 
American  Activities  to  go  to  your  relief. 

I 


I  do  not  want  to  see  you  embarrassed 
any  worse. 

Why,  last  night  the  way  Mr.  Winchell 
barked  over  the  radio  and  abused  Con¬ 
gress,  you  would  have  thought  somebody 
was  down  here  leading  the  Congressmen 
around  by  the  ears  and  abusing  them 
into  reluctant  opposition  to  this  meas¬ 
ure. 

Being  one  of  the  Members  who  is  op¬ 
posed  to  this  bill  in  its  present  form,  I 
have  not  seen  a  single  man  that  assumed 
that  attitude,  who  has  been  disturbed  by 
any  lobbyist. 

But,  as  I  said,  I  am  willing  to  call  on 
the  FBI,  enlist  the  aid  of  the  Committee 
on  Un-American  Activities,  summon  the 
police,  and  turn  in  the  fir„  alarm,  if  nec¬ 
essary,  to  protect  the  frightened  friends 
of  this  measure -against  the  baneful  in¬ 
fluence  of  those  imaginary  lobbyists  of 
which  they  so  bitterly  complain. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Mississippi  has  expired. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SAVAGE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wash¬ 
ington? 

There  was  no  objection. 

LOBBYING  ON  THE  HOUSING  BILL 

Mr.  SAVAGE.  Mr.  Speaker,  I  am  one 
of  those  who  is  advocating  the  passage 
of  this  bill  and  advocating  housing  for 
veterans.  The  lobbyists  are  not  bother¬ 
ing  me  particularly,  personally.  The 
people  who  have  been  carrying  on  the 
campaign  for  months  do  not  necessarily 
come  down  to  the  doors  here  and  grab 
hold  of  a  Congressman  and  tell  him  how 
to  vote,  but  they  even  send  propaganda 
into  the  homes.  They  do  not  stop  at 
sending  it  to  our  offices.  Real  estate 
dealers  who  are  looking  for  inflationary 
profits  are  even  more  opposed  to  ceilings 
on  homes  and  this  proposed  program  for 
building  homes  than  are  the  builders,  but 
together  they  have  done  a  big  job  of  cam¬ 
paigning.  They  have  appeared  before 
our  committees,  they  have  had  their  as¬ 
sociates  send  us  wires  from  our  districts. 
They  have  been  in  our  offices.  This  is 
not  just  lobbying — this  has  been  a  pres¬ 
sure  campaign.  This  is  what  we  are 
talking  about  when  we  talk  about  a  big 
lobbying  campaign.  Every  Member  here 
knows  it  has  been  going  on  and  it  does 
no  good  to  deny  it.  It  is  not  just  some¬ 
thing  that  happened  today.  Of  course, 
I  do  not  think  any  actual  picketing  has 
taken  place  'or  that  violence  has  been 
used  or  that  we  need  the  FBI  or  the 
Committee  on  Un-American  Activities, 
but  we  do  need  this  bill  now,  without 
crippling  amendments. 

•mmmmmmm  “©©NSENT- CALENDAR-  wmmm 


Joyees  for  circuit  courts  of  appeals  and 
|  district  courts. 

Mr.  KEAN.  Mr.  Speaker,  I  ask  urjan| 
Iifcous  consent  that  the  bill  be  passe® 
o\fer  without  prejudice. 

'he  SPEAKER.  Is  there  objectionjlo 
thdk  request  of  the  gentleman  from  New 
Jerky?  1  * 

Tiere  was  no  objection. 

RECORDING  of  AGREEMENTS  RELATING 
TO  PATENTS 

lerk  called  the  bill  (H.  R.  3756)  to 
the  recording  of  agreements  re¬ 
patents.  ./ 

LE  of  New  York.  Mr.  Speaker, 
f  the  fact  that  the  committee 
ed  a  report  in  compliance  with 
f  the  House  showing-  changes 
law,  I  ask  unanimous  consent 
1  be  passed  over  without  preju- 


Thi 
requir 
lating 
Mr. 

-  in  view 
:  has  not 
ithe  rules 
;  in  existin; 

1  that  the  bi 
!  dice. 

The  SPE 
:  the  request 
York? 

There  was 


KER.  Is  there 
f  the  gentlemar 

jo  objection. 


Djection  to 
from  New 


CORRECTING  $AVAL  RECORD  OF  FORMER 
MEMBERS  OH  CREWS  OF  '’ALGONQUIN” 
AND  “ONONDAGA”  > 

The  Clerk  cafyed  the  bill  (H.  R.  1498) 
to  correct  the  naval  record  of  former 
members  of  th«  crews  /of  the  revenue 
:  cutters  Algotiquiir^nd  Onondaga. 

Mr.  KEAN.  Mi\  Speaker,  I  ask  unani- 
mous'eonsent  thatnhe  £ill  be  passed  over 
,  without  prejudice.* 

The  SPEAKER. 

|  the  request  of  the 
Jersey? 

There  was  no  obje 


[s/there  objection  to 
itleman  from  New 

tion. 


POST  OFFICE 


EPARTMENT 


•  The  Clerk  called/th4  bill  (H.  R.  5186) 
to  authorize  certain  administrative  ex¬ 
penses  in  the  Post  0ffice^pepartment,  and 
for  other  purpose 


There  being 
read  the  bill,  as 
Be  it  enacted, 
the  Post  Office 
Postmasters  Ger 
by  the  Presideni 
consent  of  the 
moved  in  the 
Sec.  2.  Then 


tion,  the  Clerk 


The  SPEAKER.  This  is  Consent  Cal¬ 
endar  day.  The  Clerk  will  call  the  first 
bill  on  the  Consent  Calendar. 

CIRCUIT  COURTS  OF  APPEALS  AND 
DISTRICT  COURTS 


The  Clerk  called  the  bill  (H.  R.  4230) 
to  provide  necessary  officers  and  em- 


objed 
'flows : 

c.,  That  there  shall  be  in 
epartmentA  four  Assistant 
who  shall  be  appointed 
by  and  withsrhe  advice  and 
enate,  and  wljo  may  be  re- 
e  manner. 

authorized  teftbe  expended, 
iom  the  appropriations  for  conipensation  to 
cstmasters  id  the  annual  Post  (face  Depart- 
[ment  appreciation  acts,  compensation,  at 
the  rafe  provided  by  law  for  such%ervices,  to 
persons  whol  pending  the  designation  of  an 
acting  postmaster,  assume  and  prqperly  per¬ 
form  the  dpties  of  postmaster  updjji  the  oc¬ 
currence  of  a  vacancy  in  the  officA  of  post¬ 
master  of  Ahe  third  or  fourth  class* 

Sec.  3.  The  Postmaster  General  is  hereby 
authorizda  to  employ  at  summer  and  winter 
post  offices  auxiliary  clerk  hire  and  f®  com¬ 
pensate  /them  from  the  appropriation  for 
clerks  sf  first-  and  second-class  postljpffices 
carried  In  the  annual  Post  Office  Deparfaent 
appropriation  acts. 

Sec./  4.  The  Postmaster  General,  uhder 
such  /regulations  as  he  shall  prescribe  is 
tuthdrized  to  provide  village  delivery  service 
"  in  tdwns  and  villages  where  free  delivery 
service  has  not  been  authorized  to  the  extent 
of  a/mual  appropriations  that  may  be  rnatye 
thefefor. 

!=fec.  5.  The  Postmaster  General  is  authoi^ 
izefl  to  sell  to  the  public  post-route  maps  and 
regal-delivery  maps  or  blueprints  at  the  cost 
of’ printing  and  10  percent  thereof  additional.! 
Sec.  9.  In  the  purchase  of  lawbooks  and 
ooks  of  reference  the  Postmaster  General 
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Is  authorized  to  transfer  and  exchange,  as 
consideration  or  part  consideration,  law- 
books  and  books  of  reference  no  longer 
needed. 

Sec.  7.  The  Postmaster  General  is  author¬ 
ized  tovjnake  expenditures  of  such  sums  as 
may  he  annually  appropriated  for  carfare 
and  bicycle  allowance,  including  special- 
delivery  carfare,  cost  of  transporting  car¬ 
riers  by  privately  owned  automobiles  to  and 
from  their  routes  at  rates  not  exceeding  reg¬ 
ular  streetcar  or  bus  fare,  and  for  the  pur¬ 
chase,  maintenance,  and  exchange  of  bicycles. 

Sec.  8.  The  Postmaster  General  is  author¬ 
ized,  in  the  disbursement  of  the  appropria¬ 
tions  for  vehicle  service  made  in  the  annual 
appropriations  for  the -Post  Office  Depart¬ 
ment,  to  apply  a  part  thereof  to  the  leasing 
of  quarters  for  the  housing  of  Government- 
owned  motor  vehicles  at  reasonable  annual 
rentals  for  terms  not  exceeding,  10  years  each. 

Sec.  9.  The  Postmaster  General  is  author¬ 
ized  to  contract  for  telephohe  service  in  pub¬ 
lic  buildings  under  his  administration  by 
means  of  telephone  switchboards  oi\equiva- 
lent  telephone  switching  equipment  jointly 
serving 'in  each  case  two  or  more  govern¬ 
mental  activities,  where  he  determines  tjiat 
joint  service  is  economical  and  in  the  interest 
of  the  Government,  and  to  secure  reimburse 
ment  for  the  cost  of  such  joint  service  front'' 
available  appropriations  for  telephone  ex¬ 
penses  of  the  bureaus  and  offices  receiving 
the  same.  , 

Sec.  10.  Appropriations  for  the  Post  Office 
Department,  except  such  as  are  exclusively 
for  payment  of  compensation,  shall  be  avail¬ 
able  for  expenses  of  examination  of  estimates 
for  appropriations  in  the  field,  including  per 
diem  allowances  in  lieu  of  actual  expenses 
of  subsistence. 

Sec.  11.  The  Postmaster  General  is  author¬ 
ized  to  expend  not  exceeding  $15,000  annu¬ 
ally  from  appropriations  made  for  the  main¬ 
tenance  of  the  equipment  shops  in  Washing¬ 
ton,  District  of  Columbia,  for  the  purchase 
of  material  and  the  manufacture  in  the 
equipment  shops  of  such  small  quantities  of 
distinctive  equipment  as  may  be  required  by 
other  executive  departments  and  for  service 
in  Alaska,  Puerto  Rico,  Philippine  Islands, 
Hawaii,  or  other  island  possessions. 

Sec.  12.  The  Postmaster  General  is  author¬ 
ized  to  pay  rewards  for  detection,  arrest,  and 
conviction  of  post-office  burglars,  robbers, 
highway  mail  robbers,  and  persons  mailing 
or  causing  to  be  mailed  any  bomb,  infernal 
machine,  or  mechanical,  chemical,  or  other 
device  or  composition  which  may  ignite  or 
explode*  out  of  such  sums  as  may  be  appro¬ 
priated  therefor :  Provided,  That  rewards  may 


Mass.,  in  the  annual  appropriations  for  the 
Post  Office  Department  so  far  as  not  incon¬ 
sistent  with  such  appropriation  acts. 

Sec.  14.  (a)  If  the  revenues  of  the  Post 
Office  Department  in  any  fiscal  year  shall  be 
insufficient  to  meet  the  expenditures  of  the 
Post  Office  Department  and  the  postal  service 
for  that  fiscal  yeaf,  a  sum  equal  to  such 
deficiency  shall  be  paid  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated 
to  Supply  such  deficiency,  and  the  sum  or 
sums  needed  shall  be  advanced  to  the  Post 
Office  Department  upon  requisition  of  the 
Postmaster  General. 

(b)  If  the  revenues  of  the  Post  Office  De¬ 
partment  for  any  fiscal  year  shall  exceed  the 
expenditures  of  the  Post  Office  Department 
and  the  postal  service  for  that  fiscal  year, 
the  excess  of  revenues  shall  be  deposited  in 
the  general  funds  of  the  Treasury  as  surplus 
postal  receipts.  .  \ 

With  the  following  committee  amend¬ 
ments  : 

Page  3,  strike  out  sections  10  and  11  and 
insert  the  following: 

“Sec.  10.  The  actual,  and  necessary  expenses 
of  officials  and  employees  of  the  Post  Office 
Department  and  postal  service,  when  travel¬ 
ing  on  official  business,  may  be  paid  from  the 
appropriations  for  the  service  in  connection 
.with  which  the  travel  is  performed,  includ- 
ig  per  diem  allowances  in  lieu  of  actual 
expenses  of  subsistence,  and  appropriations 
for'each  fiscal  year  shall  be  available  therefor. 

“Sbc.  11.  The  Postmaster  General  is  au¬ 
thorized  to  establish  and  maintain  mail 
equipment  shops  for  the  manufacture  and 
repair  of\mail  bags,  mail  locks,  and  other 
necessary  Equipment.  He  is  also  authorized 
to  expend  fipt  exceeding  $15,000  annually 
from  appropriations  made  for  the  mainte¬ 
nance  of  the  equipment  shops  in  Washing¬ 
ton,  District  of  Columbia,  for  the  purchase  of 
material  and  the  fi^anufaCture  in  the  equip¬ 
ment  shops  of  suclfternfill  quantities  of  dis¬ 
tinctive  equipment  may  be  required  by 
other  executive  ctepartfnents  and  for  service 
in  Alaska,  Puerto.-  Ricof'.Philippine  Islands, 
Hawaii,  or  other, Island  possessions.” 

Page  6,  after  line  24,  insMtthe  following: 

“Sec.  15.  The  Postmaster  \3eneral  is  au¬ 
thorized  to  expend  from  the  appropriations 
for  the  rural  delivery  service  carried  in  the 
annual  appropriations  for  the  Itost  Office 
Department,  such  sums  as  are  necessary  for 
auxiliary  carriers,  clerks  in  charge  Of  rural 
statiqhs,  tolls  and  ferriage  and  for  incidental 
expanses  of  the  rural  delivery  service.” 

committee  amendments 


/The 


be  paid  in  the  discretion  of  the  Postmaster  /agreed  to. 


General  when  an  offender  of  any  of  the  , 
classes  mentioned  was  killed  in  the  act  of' 
committing  the  crime  or  in  resisting  lawful 
arrest :  Provided  further,  That  no  part  ofjthe 
sum  appropriated  shall  be  used  to  pay' any 
rewards  at  rates  in  excess  of  those  specified 
and  officially  published  by  the  Post  Office  De¬ 
partment  as  offers  of  reward:  And^^provided 
further,  That  of  such  amounts  .6s  may  be 
appropriated  not  to  exceed  $20,000  may  be 
expended  in  any  fiscal  year  iruChe  discretion 
of  the  Postmaster  General  for  the  purpose  of 
securing  information  concerning  violations 
of  the  postal  laws  and  for  services  and  in¬ 
formation  looking  toward  the  apprehension 
of  criminals.  f 

Sec.  13.  (a)  The  provisions  of  the  acts  of 
April  21,  1902,  May' 27,  1908,  and  June  19, 
1922  (39  U.  S.  C.  ,423),  relating  to  contracts 
for  the  transmission  of  mail  by  pneumatic 
tubes  or  other  (Similar  devices  shall  not  be 
applicable  to  appropriations  made  for  the 
pneumatic-tube  service  in  New  York,  N.  Y., 
in  the  annual  appropriations  for  the  Post 
Office  Department. 

(b)  The  provisions  of  the  acts  of  April 
21,  1902,  and  May  27,  1908  (39  U.  S.  C.  423), 
relating  to  the  transmission  of  mail  by 
pneumatic  tubes  or  other  similar  devices 
spall  be  applicable  to  appropriations  made 
for  the  pneumatic-tube  service  in  Boston, 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 

PATENT  INFRINGEMENT  SUITS 

The  Clerk  called  the  bill  (H.  R.  5311) 
to  amend  the  Revised  Statutes  of  the 
United  States  (35  U.  S.  C.  A.  70) . 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  COLE  of  New  York.  Reserving 
the  right  to  object,  Mr.  Speaker,  while 
the  report  accompanying  this  bill  com¬ 
plies  with  the  technical  provisions  of  the 
rules  of  the  House,  the  explanations 
showing  the  changes  in  existing  law  are 
not  very  clear.  •  In  order  that  the  House 
may  be  fully  advised  as  to  the  effect  of 
the  bill,  I  ask  that  some  informed  Mem¬ 
ber  explain  it. 

Mr.  LANHAM.  May  I  say  to  the 
gentleman  that  a  supplementary  report 
complying  with  the  Ramseyer  rule  has 
been  filed  with  reference  to  this  bill  in 
accordance  with  the  permission  granted 
in  the  House  last  week. 


Mr.  COLE  of  New  York.  It  is  trup 
that  the  supplemental  report  does  set 
forth  in  one  column  existing  law  an0  in 
another  column  the  law  as  it  will  be 
after  the  enactment  of  this  bill,  but 
comparison  of  the  two  is  rather.jdifScult. 
I  thought  that  perhaps  it  might  simplify 
things  if  some  member  of  tlV  committee 
could  explain  it. 

Mr.  LANHAM.  I  was  Jfdvised  by  the 
clerk  of  the  committeeAhat  there  has 
been  a  conference  with  the  legislative 
counsel  with  references  to  that,  and  I  had 
understood  that  it  Met  with  the  approval 
of  the  legislative  .counsel. 

This  bill  simply  provides  for  proper 
damages  with  reference  to  infringement, 
and  allows  the  court,  in  case  the  in¬ 
fringement  of  the  patent  is  innocent, 
merely  to  assess  royalties  and  restrain 
further  infringement,  and  in  case  of  will¬ 
ful  infringement  to  provide  what  the 
damages  shall  be.  The  measure  of  such 
damages  is  clearly  set  out.  It  will  be 
due  compensation  for  making,  using,  or 
selling  the  invented  article,  not  less  than 
a  reasonable  royalty  therefor.  If  the 
gentleman  has  examined  the  report,  he 
will  have  noted  that  the  object  of  the 
bill  is  to  make  the  basis  of  recovery  in 
patent-infringement  suits  general  dam¬ 
ages;  that  is,  any  damages  a  complainant 
can  prpve,  not  less  than  a  reasonable 
royalty,  together  with  interest  from  the 
time  the  infringement  occurred,  rather 
than  damages  based  upon  profits.  Of 
course,  in  a  case  of  an  innocent  infringe¬ 
ment,  it  is  to  be  presumed  that  the  court 
would  assess  no  more  than  reasonable 
royalty  for  such  time  as  the  patent  was 
infringed  by  the  innocent  user.  The 
committee,  I  may  say,  reported  this  bill 
unanimously  after  rather  adequate 
hearings.  The  gentleman  from  Okla¬ 
homa  [Mr.  Schwabe]  is  equally  familiar 
with  the  matter.  1  regret  that  the  gen¬ 
tleman  from  Wisconsin  [Mr.  Henry], 
who  introduced  this  bill,  is  unavoidably 
out  of  the  city  today  and,  therefore,  can¬ 
not.  be  present  to  explain  the  bill  further. 

Mr.  COLE  of  New  York.  I  would  like 
to  be  sure.  Do  I  understand  correctly 
that  the  effect  of  this  bill  is  to  make  a 
reasonable  royalty  for  an  infringement 
the  measure  of  minimum  damages  to  any 
lolder  of  a  patent  whose  patent  has  been 
infringed? 

Ir.  LANHAM.  That  is  the  purpose  of 
the  njll  as  brought  out  before  the  com- 
mitte 

Mr.  SOLE  of  New  York.  And  to  that 
extent  irV/ould  simplify  the  case  of  an 
aggrieved  ^rarty  in  proving  damages? 

Mr.  LANHAM.  It  would. 

Mr.  CRAVENS.  Mr.  Speaker,  will  the 
gentleman  yielc 

Mr.  COLE  of  N^w  York.  I  yield. 

Mr.  CRAVENS.  \Would  not  that  mean 
the  enforced  compulsory  licensing  of 
patents  if  the  invention  is  limited  to 
merely  collecting  royalty? 

Mr.  LANHAM.  The  Inventor  is  not 
limited  merely  to  collecting  the  royalty. 
I  would  say  that  in  the  casSmf  an  inno¬ 
cent  infringer  who  had  infringed  with¬ 
out  notice  and  without  knowlb^ge  that 
it  would  be  unreasonable  to  collect  from 
him  more  than  the  reasonable  royajty.  . 

Mr.  CRAVENS.  I  agree  on  that.  . 

Mr.  LANHAM.  But  if  there  has  been 
a  willful  infringement,  then  the  dam- 
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a^id  plane  was  engaged  in  making  a  flight 
ower  the  area  indicated:  Provided,  That  no 
part,  of  the  amount  appropriated  in  this  act 
in  exhess  of  10  percent  thereof  shall  be  paid 
or  del\ered  to  or  received  by  any  agent  or 
agents,  thtorney  or  attorneys,  on  account  of. 
services  rendered  in  connection  with  such 
claim.  It  'Shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhoki,  or  receive  any  sum  of  tMe 
amount  appropriated  in  this  act  in  excess  of 
10  percent  therdW  on  account  of  services 
rendered  in  connection  with  such  claim,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  \he  provisions  of  this 
act  shall  be  deemed  guitfar  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $\000. 

The  bill  was  ordered  to\be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motioH.to  recon¬ 
sider  was  laid  on  the  table. 


GUY  A.  THOMPSON,  TRUSTEE,  MISSOURI 
PACIPTC  RAILROAD 

The  Clerk  called  the  bill  (H.  R.  4239  > 
granting  to  Guy  A.  Thompson,  trusted 
Missouri  Pacific  Railroad  Co.,  debtor,  anc 
to  his  successors  and  assigns,  authority  to 
relocate,  maintain,  and  operate  a  single- 
track  railway  across  United  States  Gov¬ 
ernment  reservation  at  lock  No.  3,  White 
River,  Independence  County,  Ark.,  and 
for  other  purposes. 

>  There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  license  granted  by 
the  Secretary  of  War,  of  date  September  14, 
1.943,  to  Guy  A.  Thompson,  as  trustee,  Mis¬ 
souri  Pacific  Railroad  Co.,  debtor,  and  to  his 
successors  and  assigns,  herein  designated  as 
grantee,  to  relocate  Missouri  Pacific  Railroad 
tracks  across  United  States  Government 
reservation  at  lock  No.  3,  White  River, 
Independence  County,  Ark.,  and  in  connec-, 
tion  therewith  to  remove  a  portion  of  the 
bluff  and  replace  the  previously  existing 
trestle  by  solid  fill  obtained  from  the  bluff,  is 
ratified,  and  permission  to  maintain  and  to 
operate  over  said  railroad  track  as  so  relo¬ 
cated  is  granted,  subject  to  the  following 
provisions  and  conditions,  to  wit:  (a)  That 
the  exercise  of  the  privileges  hereby  granted 
shall  be  without  cost  or  expense  to  the  United 
States,  under  the  general  supervision  and 
subject  to  the  approval  of  the  officer  of  the  . 
Army  having  immediate  Jurisdiction  over  the 
property,  and  subject  also  to  such  regulations 
as  may  be  prescribed  by  him  from  time  to  / 
time;  (b)  that  any  property  of  the  United' 
States  damaged  or  destroyed  by  the  grantee 
incident  to  the  exercise  of  the  privileges 
herein  granted  shall  be  promptly  repaired  or 
replaced  by  the  grantee  to  the  satisfaction  of 
the  said  officer,  or  in  lieu  of  such  repair  or 
replacement  the  grantee  shah,  if  so/required 
by  the  said  officer,  pay  to  the  United  States 
money  in  an  amount  sufficient  torcompensate 
for  the  loss  sustained  by  the  United  States  by 
reason  of  damage  to  or  destjjtiction  of  Gov¬ 
ernment  property;  (c)  that  the  United  States 
shall  have  the  right  to  load  or  unload  cars 
while  on  the  main  track  >fi  the  vicinity  of  the 
lock :  Provided,  That  regular  scheduled  trains 
are  not  thereby  delayed;  (d)  that  the  grantee 
shall  maintain  at  its  own  expense  at  some 
nearby  point,  a  siding  or  spur  track  from 
which  the  UnitedrStates  can  receive  and  for¬ 
ward  freight,  either  in  carload  lots  pr  less 
than  carload  Juts;  (e)  that  the  grantee  shall  ■ 
not  use  theAver  banks  within  a  distance  of 
150  feet  ajaove  and  below  the  limits  of  the 
lock  wall/  as  a  place  for  depositing  spoil  or 
waste,  Excepting  under  such  conditions  as 
may  W  Approved  by  the  said  officer;  (f)  that 
the  grantee  shall  supervise  the  said  railroad 
tragk  and  cause  it  to  be  inspected  at  reason- 
le  intervals,  and  shall  immediately  repair 
defects  found  therein  as  a  result  of  such 


inspection,  or  when  requested  by  the  said 
officer,  to  repair  any  defects;  (g)  that  the 
grantee,  at  grantee’s  expense,  shall  maintain 
a  pedestrian  underpass;  and  (h)  that  the 
United  States  shall  not  be  responsible  for 
damages  to  property  or  injuries  to  persons 
which  may  arise  from  or  be  incident  to  the 
exercise  of  the  privileges  herein  granted,  or 
for  damages  to  the  property  of  the  grantee,  or 
for  damages  to  the  property  or  injuries  to  the 
person  of  the  grafitee’s  officers,  agents,  ser¬ 
vants,  or  employees  or  others  who  may  be  on 
said  premises  at  their  invitation  or  the  invi¬ 
tation  of  any  one  of  them,  arising  from 
governmental  activities  on  the  said  premises, 
and  the  grantee  shall  hold  the  United  States 
harmless  from  any  and  all  such  claims. 

Sec.  2.  That  permission  herein  granted 
supersedes  and  is  .  in  lieu  of  the  license 
granted  to  the  White  River  Railway  Co.,  Feb¬ 
ruary  26,  1902,  by  Public  Law  No.  23  (32  Stat. 
L.  41). 

Sec.  3.  That  the  right  to  alter,  amend,  or 
repeal  this  act  is  hereby  expressly  reserved, 
and.  if -this  permission  is  revoked,  the  grantee 
shall  vacate  the  premises,  remove  said  prop¬ 
erty  therefrom,  and  restore  the  premises 
within  such  time  as  the  Secretary  of  War  may 
designate,  and  upon  failure  so  to  do,  said 
property  shall  either  become  the  property  of 
{he  United  States  without  compensation 
therefor,  or  the  Secretary  of  War  may  causg 
th\  property  to  be  removed  and  the  premises 
to  tS»  restored  at  the  expense  of  the  grantee, 
and  ms  claim  for  damages  against  the  United 
States  ar  its  officers  or  agents  shall  arise  by 
reason  ok  such  removal  or  restoration  work. 

The  bilKjvas  ordered  to  be  engrossed 
and  read  a  fail’d  time,  was,  read  the  third 
time,  and  pas^d,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table; 

TOLLS  FOR  PAslS^GE  OR  TRANSIT  OF 

GOVERNMENT  TRAFFIC  OVER  THE  SAN 

FRANCISC0-0AKLAS(D  BAY  BRIDGE 

(CALIF.)  /  \ 

The  Clerk  calle'd  the  oill  (H.  R.  3565) 
to  authorize  th£  chargiqgNR  tolls  for  the 
passage  or  transit  of  Government  traf¬ 
fic  over  the^an  Francisco-d^kland  Bay 

Bridge.  7 

Mr.  CGLE  of  New  York.  Mrs  Speaker, 
I  ask  unanimous  consent  that  this'^ill  be 
passqff  over  without  prejudice. 

The  SPEAKER.  Is  there  objectionNlo 
■  thfe  request  of  the  gentleman  from  Ne^ 
York? 

There  was  no  objection. 


REEMPLOYMENT  RIGHTS  OF  SEAMEN 

The  Clerk  called  the  bill  (H.  R.  3973) 
to  amend  the  act  entitled  “An  act  to  pro- 
Vide  reemployment  rights  for  persons 
who  leave  their  positions  to  serve  in  the 
merchant  marine,  and  for  other  pur¬ 
poses,”  approved  June  23,  1943  (57  Stat. 
162),  and  for  other  purposes. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That,  effective  as  of 
June  23,  1943,  the  act  entitled  “An  act  to 
provide  reemployment  rights  for  persons  who 
leave  their  positions  to  serve  in  the  mer¬ 
chant  marine,  and  for  other  purposes,’’  ap¬ 
proved  June  23,  1943  (57  Stat.  162),  is 

amended  to  read  as  follows: 

(a)  When  used  in  this  act  the  term  “serv¬ 
ice  in  the  merchant  marine”  means  (1) 
service  as  an  officer  or  member  of  the  crew 
on  or  in  connection  with  a  vessel  documented 
under  the  laws  of  the  United  States  or  a 
vessel  owned  by,  chartered  to,  or  operated 
by  or  for  the  account  or  use  of  the  Admin¬ 
istrator,  as  an  enrollee  in  the  United  States 
Maritime  Service  on  active  duty,  and,  to  such 
extent  as  the  Administrator  shall  prescribe, 
any  period  awaiting  assignment  to  such  serv¬ 


ice  and  any  period  of  education  or  training' 
for  such  service  in  any  school  or  institutin' 
under  the  jurisdiction  of  the  Administrator; 
and  (2)  service  as  a  civilian  officer  or  mem¬ 
ber  of  the  crew  on  or  in  connection  .-with  a 
vessel  owned  by,  chartered  to,  or  Aperated 
by  or  for  the  account  or  use  of  the  War  De¬ 
partment.  / 

(b)  Any  person  entering  semce  in  the 
merchant  marine  after  May  1,  1940,  and  be¬ 
fore  the  termination  of  tlm' unlimited  na¬ 
tional  emergency  declaredly  the  President 
on  May  27,  1941,  who,  yn  accordance  with 
rules  and  regulations  prescribed  by  the  Ad¬ 
ministrator,  War  Shipping  Administration, 
completes  a  period  of  substantially  continu¬ 
ous  service  in  the/merchant  marine,  shall 
be  entitled  to  a  certificate  to  that  effect  from 
the  Administrator  upon  completion  of  such 
period,  which  shall  include  a  record  of  any 
special  proficiency  or  merit  obtained. 

Sec.  2.  (a>s In  the  case  of  any  such  person 
who,  in  orifer  to  perform  service  in  the  mer¬ 
chant  marine,  has  left  or  leaves  a  position, 
other  than  a  temporary  position,  in  the  em¬ 
ploy  of  any  employer  and  who  (1)  receives 
such' certificate,  (2)  is  still  qualified  to  per¬ 
forin  the  duties  of  such  position,  and  (3) 
makes  application  for  reemployment  within 
,90  days  after  completion  of  such  service,  and, 
r  in  the  case  of  that  person  described  in  sub¬ 
section  (b)  of  this  section  who  fulfills  the 
requirements  of  clauses  (1)  and  (2)  of, this 
subsection  and  in  the  case  of  that  person 
described  in  subsection  (c)  of  this  section 
who  fulfills  the  requirements  of  causes  (1) 
and  (2)  of  section  8  (b)  of  the  Selective 
Training  and  Service  Act  of  1940,  as  amended, 
and  makes  application  for  reemployment 
within  90. days  after  completion  of  service 
in  the  merchant  marine  or  relief  from  train¬ 
ing  and  service  in  the  land  or  naval  forces  or, 
in  the  case  of  any  person  described  in  this 
section,  within  90  days  from  hospitalization 
continuing  after  such  completion  or  such 
relief  for  a  period  of  not  more  than  1  year; — 

(A)  if  such  position  was  in  the  employ 
of  the  Unite*d  States  Government,  its  Terri¬ 
tories  or  possessions,  or  the  District  of  Co¬ 
lumbia,  such  persons  shall  be  restored  to 
such  position  or  to  a  position  of  like  senior¬ 
ity,  status,  and  pay,  without  regard  to 
whether  such  position  shall  have  been  covered 
into  the  classified  civil  service  during  the 
period  of  his  military,  naval  or  merchant 
marine  service; 

(B)  if  such  position  was  in  the  employ  of 
a  private  employer,  such  employer  shall  re¬ 
store  such  person  to  such  position  or  to  a 
position  of  like  seniority,  status,  and  pay 
unless  the  employer’s  circumstances  have  so 

..changed  as  to  make  it  impossible  or  unrea¬ 
sonable  to  do  so; 

\jC)  if  such  position  was  in  the  employ  of 
anVstate  or  political  subdivision. thereof,  it 
is  hereby  declared  to  be  the  sense  of  the 
Congress  that  such  person  should  be  re¬ 
stored  k>  such  position  or  to  a  position  of 
like  seniority,  status,  and  pay. 

(b)  Any'tterson  who,  after  May  1,  1940,  and 
before  the  termination  of  the  unlimited  na¬ 
tional  emergency  declared  by  the  President 
on  May  27,  1941,  shall  have  entered  upon 
active  military  or  naval  seryice  in  the  land 
or  naval  forces  of  the  United  States,  and  who 
shall  thereafter,  within  the  aforesaid  period, 
have  been  discharged' or  released  from  active 
service  and  have  received  a  certificate  evi¬ 
dencing  satisfactory  completion  of  such  ac¬ 
tive  service,  and  who  sh£ttl,  within  30  days 
from  date  or  discharge  or  release  from  active 
service,  have  entered  upon\service  in  the 
merchant  marine,  shall  be  entitled  to  all  the 
reemployment  benefits  of  th|s  act,  as 
amended,  to  the  same  extent  as  Ur  the  case 
of  any  person  who,  in  order  to  perform  serv¬ 
ice  in  the  merchant  marine,  has  left  or 
leaves  a  position,  other  than  a  temporary 
position,  in  the  employ  of  any  employer,  in 
lieu  of  the  reemployment  benefits  of  the 
Selective  Training  and  Service  Act  of  1940, 
as  amended,  and  of  the  Service  Extension 
Act  of  1941,  as  amended. 
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'.(c)  Any  person  who,  after  May  1,  1940,  and 
before  the  termination  of  the  unlimited  na¬ 
tional  emergency  declared  by  the  President 
on  May  27,  1941,  shall  have  entered  upon 
service  tin  the  merchant  marine,  and  who 
shall  thereafter  within  the  aforesaid  period 
have  terminated  such  service  in  the  merchant 
marine  solely  in  order  to  perform  active  mili¬ 
tary  or  naval,  service  in  the  land  or  naval 
forces  of  the  United  States,  and  who  shall, 
within  30  days  from  date  of  termination  of 
his  service  in  the  merchant  marine,  have 
entered  upon  such- active  military  or  naval 
service,  and  who  shall  thereafter  have  re¬ 
ceived  a  partial  certificate  of  substantially 
continuous  service,  shall.be  entitled  to  all  the 
reemployment  benefits  of  the  Selective  Train¬ 
ing  and  Service  Act  of  1940,  as  amended,  and 
of  the  Service  Extension  Act  of  1941,  as 
amended,  to  the  same  extent' .as  ill' the  case 
of  any  person  who,  in  order  to  perform  active 
military  ornaval  service  in  the  land  or  naval 
forces  of  the  United  States,  has  left  or  leaves 
a  position  other  than  a  temporary ‘position, 
in  the  employ  of  any  employer,  in  lieti  of  the 
reemployment  benefits  of  this  act,  as  aipend- 
ed. 

(d)  Any  person  who  is  restored  to  a  posi¬ 
tion  in  accordance  with  the  provisions  of 
paragraph  (A)  or  (B)  of  subsection  (a)  shall., 
be  considered  as  having  been  on  furlough  or  \ 
leave  of  absence  during  his  period  of  service,  ' 
shall  be  so  restored  without  loss  of  seniority, 
shall  be  entitled  to  participate  in  insurance 
or  other  benefits  offered  by  the  employer  pur¬ 
suant  to  established  rules  and  practices  re¬ 
lating  to  employees  on  furlough  or  leave  of 
absence  in  effect  with  the  employer  at  the 
time  such  person  entered  such  service,  and 
shall  not  be  discharged  from  such  position 
without  reasonable  cause  within  1  year  after 
such  restoration. 

Sec.  3.  In  case  any  private  employer  fails 
or  refuses  to  comply  with  the  provisions  of 
section  2,  the  district  court  of  the  United 
States  for  the  district  in  which  such  private 
employer  maintains  a  place  of  business  shall 
have  power,  upon  the  filing  of  a  ftiotion,  pe¬ 
tition,  or  other  appropriate  pleading  by  the 
person  entitled  to  the  benefits  of  such  pro¬ 
visions,  to  specifically  require  such  employer 
to  comply  with  such  provisions,  and,  as  an 
incident  thereto,  to  compensate  such  per¬ 
son  for  any  loss  of  wages  or  benefits  suffered 
by  reason  of  such  employer’s  unlawful  ac¬ 
tion.  The  court  shall  order  a  speedy  hearing 
in  any  such  case  and  shall  advance  it  on  the 
calendar.  Upon  application  to  the  United 
States  district  attorney  or  comparable  official 
for  the  district  in  which  such  private  em¬ 
ployer  maintains  a  place  of  business,  by 
any  person  claiming  to  be  entitled  to  the 
benefits  of  such  provisions,  such  United 
States  district  attorney  or  official,  if  reason.- 
ably  satisfied  that  the  person  so  applying, is 
entitled  to  such  benefits,  shall  appear  and.-act 
as  attorney  for  such  person  in  the  amicable 
adjustment  of  the  claim  or  in  the  filing  of 
any  motion,  petition,  or  other  appropriate 
pleading  and  the  prosecution  thfereof  to 
specifically  require  such  employsf  to  com¬ 
ply  with  such  provisions:  Provided,  That  no 
fees  or  court  costs  shall  be  taxed  against  the 
person  so  applying  for  sucbr  benefits. 

Sec.  4.  Employees  of  the  United  States 
Government,  its  Territories'  or  possessions,  or 
the  District  of  Columbia, including  employ¬ 
ers  of  any  corporation  pteated  under  author¬ 
ity  of  an  act  of  Congress  which  is  either 
wholly  controlled  or  wholly  owned  by  the 
United  States  Government,  or  any  corpora¬ 
tion,  all  the  stocjc  of  which  is  owned  or  con- 
trlled  by  the  Ufiited  States  Government,  or 
any  department,  agency,  or  establishment 
thereof,  whether  or  not  the  employees  there¬ 
of  are  paid^from  funds  appropriated  by  Con¬ 
gress),  who,  subsequent  to  May  1,  1940,  shall 
have  entered  upon  service  in  the  merchant 
marine,  shall  be  entitled  to  receive,  in  addi¬ 
tion  1)6  any  pay  for  such  service,  compensation 
in  their  civilian  positions  covering  their  ac¬ 
cumulated  or  current  accrued  leave,  or  to 
erect  to  have  such  leave  remain  to  their 


credit  until  their  return  from  such  service. 

Sec.  5.  The  Administrator,  War  Shipping 
Administration,  may  make  such  rules  and 
regulations  as  he  deems  necessary  or  appro¬ 
priate  to  carry  out  the  provisions  of  this 
act. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re¬ 
consider  was  laid  on  the  table. 

CITY  OF  CLINTON  BRIDGE  COMMISSION 

Mr.  JENSEN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  return  to  the  con¬ 
sideration  of  the  bill  (H.  R.  4914)  to  re¬ 
vive  and  reenact  the  act  entitled  “An  act 
creating  the  City  of  Clinton  Bridge  Com¬ 
mission  and  authorizing,  said  commission 
and  its  successors  to  acquire  by  purchase 
or  condemnation  and  to  construct,  main¬ 
tain,  and  operate  a  bridge  or  bridges 
across  the  Mississippi  River  at  or  near 
Clinton,  Iowa,  and  at  or  near  Fulton,  Ill.,” 
approved  December  21,  1944,  for  the  pur¬ 
pose  of  asking  the  gentleman  from  New 
York  what  prompted  the  gentleman  to 
object  to  the  bill. 

Mr.  COLE  of  New  York.  Of  course,  my 
‘•objection  was  only  to  the  consideration' 
dud  not  to  the  bill.  As  I  understood,  ,!t 
was  a  bill  to  authorize  the  construction 
of  ktoll  bridge,  and  that  the  bilRcon- 
taine&  no  provision  which  would  exempt 
the  Federal  Government  from  having  to 
pay  a  tolLfor  Government-owned  vehicles 
using  the';  bridge  on  official'  business, 
which  I  think  should  be  contained  in  all 
toll  bridge  authorizations*/ 

Mr.  JENSENv.  Is  that/the  custom? 

Mr.  COLE  of  New  Yo/k.  I  understood 
it  had  been  the  cu^oip.  This  is  the  first 
group  of  bills  of  thiVtype  that  the  House 
has  considered  in  sevbfal  years.  Prior  to 
the  war,  or  in  the  earty  days  before  the 
war,  it  was  my  Understanding  that  such 
a  provision  was  contained  in  all  toll 
bridge  authorizations.  This  bill  does 
not  contaipr that  provision.  \ 

Mr.  PITTENGER.  Mr.  Speaker,  will 


braska  [Mr.  Stefan],  author  of  the  bill, 
to  amend  the  bill  so  as  to  make  it  ac¬ 
ceptable  for  passage  2  weeks  hence  when 
the  Consent  Calendar  is  again  considered 
on  the  floor  of  the  House.  jr 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

Mr.  COLE  of  New  York.  I  object,  Mr. 
SfJbaker.  / 

EXTENSION  OF  REMARKS 

Mr.  HAYS  asked  arid  was  given  per¬ 
mission  to  extend  his  remarks  in  the 

Record  and  include  an  editorial. 

t 

CALL  Of  THE  HOUSE 

Mr.  O’TOOLE.  Mr.  Speaker,  I  make 
the  point  of  ,<irder  that  a  quorum  is  not 
present.  J 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr./MeCORMACK.  Mr.  Speaker,  I 
movp  a  call  of  the  House. 

Acall  of  the  House  was  ordered. 

/the  Clerk  called  the  roll,  and  the  fol- 
Ibwing  Members  failed  to  answer  to  their 


the  gentleman  yield? 

Mr.,  JENSEN.  I  yield  to  the  ''gentle 
map  from  Minnesota. 

Mr.  PITTENGER.  May  I  say  th\t  I 
bdve  listened  to  this  dialog  with 
terest.  The  gentleman  from  New  Yor! 
raised  the  same  objection  tp  a  bill 
which  I  was  interested  last  fall,  and  as 
I  recall  it,  a  simple  little  amendment 
providing  that  the  Army  and  the  Navy 
do  not  have  to  pay  tolls  on  the  bridge 
is  about  all  that  you  need.  It  strikes  me 
as  being  a  mere  technicality,  but  proba¬ 
bly  the  Government  should  not  pay  tolls 
over  this  kind  of  a  bridge.  I  was  willing 
to  make  an  exception  in  connection  with 
the  efforts  to  get  rid  of  paying  a  toll  on 
the  bridge  that  now  spans  the  St.  Louis 
River  between  the  city  of  Duluth,  Minn., 
and  the  city  of  Superior,  Wis.  I  think 
you  can  safely  follow  the  gentleman’s' 
conservative  leadership  on  that  matter 
because  the  gentleman  from  New  York: 
has  had  vast  experience  on  far-flung; 
fronts  and  he  knows  what  he  is  talking 
about  on  this  amendment. 

Mr.  JENSEN.  I  believe  Government- 
owned  vehicles  should  have  toll-free  pas¬ 
sage  over  such  bridges  as  are  proposed 
in  this  bill.  I  thank  the  gentleman  from 
Minnesota  and  also  the  gentleman  from 
New  York  for  their  explanations.  I  shall 
cooperate  with  the  gentleman  from  Ne- 


f names : 

« 

[Roll  No.  39] 

* 

Almond 

Fisher 

McConnell 

Andrews,  N.  Y. 

Folger 

McGregor 

Arnold 

Gardner 

McKenzie 

Baldwin,  Md. 

Gary 

Mankin 

Baldwin,  N.  Y. 

Gerlach 

Marcantonio 

Barrett,  Pa. 

Gossett 

Merrow 

Beall 

Gwinn,  N.  Y. 

Morgan 

Bell 

Hale 

Morrison 

Bender 

Hall, 

Murphy 

Bland 

Leonard  W. 

Norton 

Bloom 

Halleck 

Peterson,  Ga. 

Bolton 

Hart  - 

Plumley 

Bonner 

Healy 

Poage 

Boren 

Heffernan 

Powell 

Boykin 

Henry 

Randolph 

Brumbaugh 

Herter 

Rivers 

Buck 

Holmes,  Mass. 

Robinson,  Utah 

Buckley 

Jackson 

Roe,  N.  Y. 

Cmnnon,  Fla. 

Jarman 

Schwabe,  Mo. 

Cannon,  Mo. 

Johnson,  Okla. 

Shafer 

Case,  S.  Dak. 

Keefe 

Sheridan 

Celler 

Kefauver 

Short 

Chapman 

Kelley,  Pa, 

Somers,  N.  Y. 

Clark 

Keogh 

Stevenson 

Clason 

Kilburn 

Stigler 

Coffee 

Kunkel 

Thom 

'Cole,  Kans. 

LaFollette 

Torrens 

Curley 

Landis 

Voorhis,  Calif. 

Dawson 

Lane 

Wadsworth 

Domengeaux 

Larcade 

Wolfenden,  Pa. 

Drewry 

Lea 

On  this  roll  call  338  Members  have 
answered  to  their  names,  a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 

HOUSING  STABILIZATION 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con¬ 
sideration  of  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur¬ 
ther  consideration  of  the  bill  H.  R.  4761, 
with  Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows; 


CONGRESSIONAL  RECORD-HOUSE  1901 


1946 

Page  10,  line.  20,  strike  out  lines  20  to  25 
and  on  page  11.  lines  1  to  11  and  insert  the 
following: 

“Sec?705  (a)  Whenever  in  the  Judgment  of 
the  Director  there  is  a  shortage  in  the  supply 
of  any  material  or  of  any  facilities  suitable 
for  the  construction  of  housing  accommo¬ 
dations  he  may  by  regulation  or  order  allo¬ 
cate,  or  establish  priorities  for  the  delivery 
of,  such  material  or  ^facilities  in  such  man-  ■ 
ner,  upon  such  conditions,  and  to  such  ex¬ 
tent  as  he  deems  necessary  and  appropriate 
in  the  public  interest  and  to  effectuate  the 
purposes  of  this  title. 

“(b)  In  issuing  any  regulation  or  order 
allocating  or  establishing  priorities  for  the  de¬ 
livery  of  any  material  or  facilities  under  this 
section,  the  Director  shall"  give  special  con¬ 
sideration  to  (1)  the  general  need  for  hous¬ 
ing  accommodations  for  sale  or  rent  at  mod¬ 
erate  prices,  and  (2)  satisfying  the  housing 
requirements  of  veterans  of  World  War  II  and 
their,  immediate  families.” 

Mr.  HINSHAW.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  on  yesterday  the  very 
distinguished  and  able  gentleman  from 
Texas  arid  I  appeared  jointly  on  a  radio 
program  here  in  Washington.  He  and  I 
have  both  agreed,  arid  I  believe  every 
Member  of  this  House  will  agree  with  us, 
that  all  Members  of  this  body  are  eager  to 
do  their  utmost  to  see  to  it  that  housing 
is  built  and,  as  this  amendment  states, 
especially  for  veterans  of  World  War  II 
and  their  immediate  families.  We  differ 
only  on  the  methods  to  be  pursued. 

In  his  opening  remarks  the  gentleman 
who  conducted  the  program,  Mr.  Hart, 
made  mention  of  the  President’s  state¬ 
ment  to  the  effect  that  we  should  use  our 
imagination  and  our  utmost  endeavors 
to  have  housing  built,  and  referred  to  the 
magnificent  manner  in  which  the  people 
of  the  United  States  rose  to  the  occasion 
when  we  were  required  to  produce  and 
produce  and  produce  the  materials  of 
war. 

I  would  like  to  call  the  attention  of  the 
Members  of  the  House  to  the  fact  that 
when  our  industrialists  and  labor  were 
called  upon  to  produce  these  materials  of 
war,  the  first  thing  that  happened  was 
that  the  President  brought  into  Washing¬ 
ton  some  of  the  most  able,  some  of  the 
most  capable  men  in  the  entire  field  of 
manufacture  regardless  of  their  politics. 
He  set  up  the  War  Production  Board  and 
put  in  charge  of  it  exceedingly  able  men', 
and  they  obtained  the  services  of  addi¬ 
tional  able  men  to  man  the  various  de¬ 
partments.  We  have  now  in  this  Gov¬ 
ernment  of  ours  a  department  which  is 
established  for  the  purpose  of  arranging 
the  guaranty  of  loans  on  housing  ac-. 
commodations.  That  is  known  as  the 
Federal  Housing  Administration.  Al¬ 
most  every  home  owner  who  builds  a 
home  in  the  United  States  makes  appli¬ 
cation  for  a  loan  under  the  FHA  and  the 
FHA  is  required  to  approve  that  loan,  to 
approve  the  plans,  and  everything  else  in 
connection  with  the  building  of  the  home 
before  the  loan  is  made. 

Now  is  there  any  reason  in  the  world 
why  we  need  to  set  on  top  of  the  present 
agencies  of  the  Government  a  new  super- 
agency  to  perform  just  that  function? 
If  a  loan  be  approved  by  the  FHA,  should 
not  that  be  ample  authority  for  a  builder 
to  obtain  priority  to  build  a  home?  I 
jqst  want  to  say  this,  that  if  you  want  to 
have  a  capable  group  in  the  Government 


to  direct  this  program,  particularly  for 
the  building  of  veterans’  homes,  the  most 
able  and  the  most  capable  group  in  the 
Government — and  I  have  high  regard  for 
their  ability — is  the  Federal  Housing  Ad¬ 
ministration. 

Who  do  you  have  in  this  set-up  that 
we  have  now  before  us  for  discussion? 
I  have  high  respect  and  regard  for  Mr. 
Wilson  Wyatt.  He  is  a  great  salesman. 
He  is  a  fine  fellow.  I|e  was  the  mayor  of 
Louisville.  He  is  an  eminent  and  dis¬ 
tinguished  attorney.  As  mayor  of  Louis¬ 
ville,  he  organized  a  housing  program 
for  Louisville,  Ky.,  appointed  a  commit¬ 
tee  to  do  that,  and  they  went  out  and 
did  a  lot  of  talking.  They  did  some 
work,  and  perhaps  it  has  been  success¬ 
ful;  I  have  not  beerf"down  there  to  see. 
But  we  have  many  fine  committees  in  this 
House,  including  the  distinguished  com¬ 
mittee  in  charge  of  the  bill,  made  up  of 
a  lot  of  fine  lawyers,  a  few  farmers, 
and  some  businessmen,  and  some  news 
writers  and  others.  Why  not  put  this 
program  into  the  hands  of  men  who 
actually  know  the  building  business?  I 
suggest  that  this  bill,  could  be  taken 
back  into  the  Committee  on  Banking 
and  Currency,  and  they  could  call  be¬ 
fore  it  the  men  who  actually  know  what 
the  building  business  is  all  about  in  the 
United  States,  and  in  3  days  they  could 
bring  out  a  bill  here  on  the  floor  that 
would  build  twice  as  many  houses  as  are 
presently  being  anticipated  with  present 
priorities,  and  we  will  all  vote  for  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  HINSHAW.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  HINSHAW.  They  could  build 
twice  as  many  houses,  almost,  as  the 
present  obligations  for  priorities  show  to 
be  ready  to  be  built  and  really  expedite 
this  program.  Every  man  jack  of  us 
here  in  the  House  wants  this  program  to 
get  going  and  get  going  fast.  Why  not 
listen  to  these  people,  and  in  3  days  bring 
back  a  bill  that  will  really  produce 
homes?  With  all  due  respect  to  my  col¬ 
league,  the  gentleman  from  Michigan, 
I  do  not  think  his  bill  will  do  very  much 
more  than  the  committee  bill;  it  may  do 
more;  it  has  some  parts  of  the  committee 
bill  stricken  from  it,  and  the  language  is 
much  better,  but  why  not  do  that  and 
cut  out  all  of  the  fussing  here,  cut  out 
all  the  business  of  calling  names  and 
accusing  people  of  obstruction,  and  bring 
in  a  bill  that  really  means  something. 
Instead  of  criticizing  some  group,  charg¬ 
ing  it  with  greed  or  trying  to  do  some¬ 
thing  that  is  wrong,  why  not  consider  a 
new  bill  that  will  expedite  the  production 
of  building  materials  and  quit  lambasting 
everybody  in  the  country  Who  disagrees 
with  the  present  bill?  I  am  in  favor  of 
a  bill  that  will  actually  produce  houses, 
and  not  one  that  will  produce  a  lot  of  red 
tape  and  bad  names  for  people  in  this 
country  who  are  going  to  be  responsible 
for  carrying  out  any  building  program 
that  this  House  and  this  Congress  and 
this  administration  desires  to  put  in  mo¬ 
tion.  Let  us  get  busy  and  get  the  right 


bill,  and  get  it  quickly,  and  quit  all  this 
squabbling. 

Mr.  Chairman,  a  contractor  can  hardly 
be  persuaded  to  take  a  contract  these 
days,  because  he  has  no  assurance  that 
he  can  get  the  necessary  building  mate¬ 
rials — even  on  the  black  market.  But 
supposing  he  agrees  to  try,  then  he  hires 
building-trades  labor.  He  gets  the  first 
delivery  of  a  truckload  of  bricks.  The 
bricklayers  start  to  work,  but  they  do  not 
see  any  more  brick  coming,  so  what  do 
they  do?  They  naturally  slow  down, 
keeping  a  weather  eye  out  for  the  next 
load  of  brick.  The  load  does  not  arrive, 
and  then  the  contractor  has  on  his  hands 
and  on  his  pay  roll,  doing  nothing,  but 
adding  to  his  expense,  several  bricklayers. 

Now,  that  sort  of  thing  spread 
throughout  the  building  program,  causes 
three  things  to  happen; 

First.  The  contractor  cannot  possibly 
estimate  in  advance  the  cost  of  a  home. 
Therefore,  he  is  unwilling  to  guarantee  a 
price. 

Second.  If  he  does  guarantee  a  price, 
it  has  to  be  high  enough  to  cover  the  cost 
of  all  unforeseeable  delays  and  probable 
idle  labor  costs.  Of  course,  the  Govern¬ 
ment  wouldn’t  approve  that  price  as  a 
price  ceiling.  Hence,  your  reliable  and 
substantial  builders  cannot  afford,  and 
do  not  and  will  not  build. 

Third.  The  building  trades  craftsman 
sees  himself  in  the  uncertain  position  of 
going  from  one  building  project  to  an¬ 
other,  trying  to  find  a  place  where  build¬ 
ing  materials  are  on  hand  to  work  on. 
That  means  loss  of  working  time  to  him, 
and  hence,  he  needs  to  have  increased 
pay  for  the  little  time  he  actually  does 
work.  He  has  bills  to  meet,  too. 

The  net  result  is  that  building  is  de¬ 
layed,  the  costs  are  much  higher  than 
they  should  be,  the  workmen  are  un¬ 
happy,  and  the  GI  or  whoever  it  is  who 
pays  for  the  house,  has  to  pay  far  more 
than  he  would  otherwise  have  to  pay. 

The  answer,  the  very  obvious  answer,  is 
to  free  the  producer  of  all  kinds  of  build¬ 
ing  material,  so  that  he  can  produce  and 
produce  in  unlimited  quantities.  Give 
him  that  chance,  and  he  will  cut  the 
costs.  He  neither  needs  nor  wants  any 
Government  subsidies.  He  only  needs  to 
be  free  of  Government  red  tape  and  con¬ 
trols  and  restrictions — a  mess  in  which 
he  is  now  so  tangled  up  that  he  can  hard¬ 
ly  move. 

That  is  the  simple  and  obvious  answer. 
More  restrictions  can  only  make  things 
worse.  The  Patman  bill  merely  provides 
another  batch  of  Government  red  tape  in 
which  to  entangle  and  slow  down  the 
business  of  home  building.  Right  now, 
you  cannot  see  the  houses  for  the  forest 
of  regulations. 

A  VOTE  FOR  THE  MOTION  TO  RECOMMIT  HOUSING 

BILL  WILL  IN  EFFECT  BE  A  VOTE  TO  KILL 

THE  BILL 

Mr.  PATMAN.  Mr.  Chairman,  I  rise 
in  opposition  to  the  pro  forma  amend¬ 
ment. 

Mr.  Chairman,  the  gentleman  from 
California  I  know  is  sincere  in  his  state¬ 
ment' that  the  bill  should  go  back  to  the 
committee,  but  I  believe  that  when  he 
knows  what  has  actually  happened  in 
the  past  he  will  admit  that  there  is  no 
reason  why  we  should  send  the  bill  back 
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to  the  committee.  I  refer  to  the  fact 
that  this  bill  was  prepare'd  about  October 
15,  about  the  time  that  1^41,  which  had 
to  do  with  the  channeling  of  materials, 
was  canceled,  but  it  was  not  introduced 
until  November.  It  was  introduced  No¬ 
vember  20.  The  hearings  commenced 
before  the  Committee  on  Banking  and 
Currency  on  December  3.  It  was  well 
known  to  people  who  were  interested  in 
this  type  of  legislation  that  hearings 
were  in  progress  before  the  House  Com¬ 
mittee  on  Banking  and  Currency,  1301 
House  Office  Building.  The  chairman  of 
that  committee  had  requests  from  all 
over  the  country  from  people  who  de¬ 
sired  to  testify. 

The  first  three  witnesses  were  wit¬ 
nesses  from  the  Administration.  The 
next  witness  was  a  witness  representing- 
the  National  Association  of  Real  Estate 
Boards.  I  believe  the  gentleman  will 
And  that  this  representative  of  the  real 
estate  boards  from  all  over  the  country, 
who  was  accompanied  by  members  'of 
his  staff  who  sat' there  with  him  and 
prompted  and  helped  him  all  during  his 
testimony,  ‘fully  covered  and  made  an 
argument  against  every  proposal  in  this 
bill  that  is  now  objected  to.  Not  only 
did  he  testify,  but  a  number  of  other 
realtors  and  builders  also  testified. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  BROWN  of  Georgia.  Does  not 
the  gentleman  believe  that  if  this  bill 
were  recommitted  it  would  be  the  death 
of  the  bill? 

Mr.  PATMAN.  Yes,  it  would  be  the 
death  of  the  bill,  because  our  commit¬ 
tee  right  now  is  holding  hearings  in  the 
morning  on  OPA,  and  these  hearings  are 
likely  to  last  for  weeks  longer,  at  least 
3  or  4  weeks  it  looks  like.  .  After  that 
we  have  the  British  loan  and  we  have 
other  things  to  consider.  It  means  that 
we  cannot  take  up  this  bill  if  it'  'is  re¬ 
committed.  I  think  it  is  out  of  the  ques¬ 
tion.  If  anybody  wants  to  kill  the  bill, 
vote  to  recommit  it,  because  that  would 
in  effect  kill  the  bill. 

Mr.  PATRICK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Alabama. 

Mr.  PATRICK.  A  bunch  of  telegrams 
have  come  to  me,  as  I  guess  they  have 
come  to  all  of  us.  I  have  a  sheaf  of  them 
here.  They  are  dated  the  21st,  22d,  and 
23d  of  February.  They  are  all  from  my 
district,  and  they  ask  that  the  bill  be 
sent  back  to  the  committee.  This  is  part 
of  that  same  campaign. 

Mr.  PATMAN.  They  are  from  Birm¬ 
ingham,  Ala.? 

Mr.  PATRICK.  Yes. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  California. 

Mr.  HINSHAW.  I  appreciate  the  views 
of  the  distinguished  gentleman  from 
Texas.  May  I  ask  him  whether  any  rep¬ 
resentative  of  the  people  who  are  going 
to  have  to  build  these  houses  throughout 
the  country  testified  before  his  commit¬ 
tee  in  favor  of  this  bill? 


Mr.  PATMAN.  Yes;  we  had  a  witness 
from  Birmingham,  I  think,  and  I  know 
we  had  one  from  Houston,  Tex.,  and  one 
from  Dallas,  Tex.,  and  one  from  some 
other  place.  These  were  practical  build¬ 
ers,  who  build  5,  25,  50,  and  500  houses 
at  a  time.  They  are  the  people  who  actu¬ 
ally  do  the  work.  They  were  before  the 
committee.  The  gentleman  will  see  their 
testimony  in  the  hearings. 

Mr.  HINSHAW.  IHiave  read  most  of 
the  testimony. 

Mr.  PATMAN.  I  think  the  gentleman 
will  find  they  were  in  favor  of  the  legis¬ 
lation,  because  they  wanted  to  build  mod¬ 
erate-priced  homes.  The  people  who  are 
opposed  to  building  moderate-priced 
homes  do  not  like  this  bill  because  they 
can  make  a  lot  more  money  building  race 
tracks  and  saloons  and  things  like  that, 
and  commercial  buildings,  that  are  not 
essential.  Therefore,  they  do  not  like 
this  bill  at  all.  This  bill  will  channel 
scarce  materials  into  the  most  worthy 
hands. 

Mr.  KOPFLEMANN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Connecticut. 

Mr.  KOPPLEMANN.  May  I  say  for 
the  information  of  the  gentleman  who 
just  interrogated  the  gentleman  from 
Texas  that  I  had  a  builder  in -my  office 
the  other  day  who  builds  30  to  40  houses 
a  year.  He  said  he  came  up  to  oppose  the 
bill.  After  he  had  gone  over  the  bill  with 
me  and  we  had  consulted  with  the  Hous¬ 
ing  Administration  here,  he  shook  me  by 
the  hand  and  said,  “Go  ahead  and  vote 
for  that  bill.” 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  STEWART.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Oklahoma. 

Mr.  STEWART.  Is  there  any  pro¬ 
vision  in  the  bill  which  would  permit 
those  of  us  who  live  in  the  lumber-pro¬ 
ducing  areas  to  build  cheap  houses  out  of 
rough  lumber? 

Mr.  PATMAN.  There  is  nothing  in 
the  bill  which  would  prevent  you  from 
doing  that,  nothing  at  all. 

Mr.  STEWART.  The  lumber  is  chan¬ 
neled  into  the  general  pool,  together  with 
all  of  our  materials? 

Mr.  PATMAN.  That  is,  into  your  own 
communities.  The  communities  will  not 
be  discriminated  against.  I  assure  you 
you  will  not  be  hurt  by  that. 

Mr.  STEWART.  If  the  gentleman  will 
yield  further  so  that  I  may  observe,  the 
processor  of  rough  lumber  has  a  ceiling  of 
$36  a  thousand,  but  when  he  sells  it  to 
the  bigger  mill  which  puts  it  through  the 
planer  mills,  this  situation  confronts  us. 

Mr.  PATMAN.  I  know  something 
about  the  problem  that  you  have  there.  I 
regret  that  my  time  is  limited,  and  I 
cannot  yield  further. 


Regarding  the  administration  of  this 
act,  may  I  say  to  the  distinguished  gen¬ 
tleman  from  California  [Mr.  Hinshaw  1 
that  he  is  right  about  the  FHA.  The 
FHA  has  administered  the  housing  prob¬ 
lem  very  well.  It  is  contemplated  under 
this  act  that  the  FHA  will  administer  it. 
There  are  no  ifs,  ands,  and  buts  about 
it.  ^That  has  always  been  contemplated. 
Mr.  Bowles  testified  for  the  bill,  stating 
that  although  he  would  not  administer 
it,  the  FHA  would  administer  it  and  he 
was  for  it  and  felt  that  it  was  a  good  thing 
for  the  country.  So  if  the  gentleman 
makes  a  point  concerning  the  adminis¬ 
tration  of  the  act  by  the  FHA,  may  I  sug¬ 
gest  to  him  that  he  should  be  for  the 
bill  because  the  FHA  under  Mr.  Wyatt’s 
direction  is  going  to  administer  it. 

Mr.  HINSHAW.  I  appreciate  the  gen¬ 
tleman’s  statement.  T  hope  what  he 
says  is  true.  Will  the  gentleman  tell  me 
any  reason  in  the  world  why  there  must 
be  then  a  new  super  super  agency  on 
top  of  that  agency? 

Mr.  PATMAN.  We  need  this  agency 
for  the  same  reason  that  we  needed  the 
rubber  director  and  expediter.  The  rub¬ 
ber  situation  and  shortage  during  the 
war  is  exactly  on  all  fours  with  the  hous¬ 
ing  situation  at  the  present  time.  In 
that  case,  we  had  an  emergency  and  we 
needed  someone  to  coordinate  and  co¬ 
operate  with  all  the  different  agencies. 
The  veterans  organizations  of  World  War 
II  are  100  percent  for  this  bill  and  have 
endorsed  it  and  are  strongly  advocating 
the  passage  of  the  bill. 

Those  are  organizations  that  are  100 
percent  World  War  II  veterans.  There 
are  some  organizations  composed  of 
Spanish -American  War  veterans  and 
World  War  I  and  World  War  II  veterans, 
and  the  rest  of  them.  They  are  'not  out 
fighting  for  the  bill  like  the  others  are. 
Of  course,  the  fact  is  that  most  of  the 
veterans  of  World  War  I  and  the  vet¬ 
erans  of  the  Spanish- Americah  War  and 
other  wars  were  all  here  during  those  4 
years.  We  had  an  opportunity  to  get 
ourselves  a  home.  Most  of  us  have 
homes  which  we  either  own  or  rent.  We 
are  not  in  distress  like  the  veterans  of 
World  War  II.  And  they  have  come 
back  home  and  find  themselves  without 
hemes.  They  want  this  bill  passed. 
Furthermore,  I  desire  to  call  to  your  at¬ 
tention  the  fact  that  there  is  a  lot  of 
information  going  out  over  the  country 
to  vote  against  this  bill  because  it  has  a 
$6,000  ceiling  provision  in  it.  It  does 
not  have  a  $6,000  ceiling  provision  and 
nothing  along  that  line  is  contemplated. 
I  had  considered  offering  an  amendment 
in  the  committee,  but  I  decided  it  would 
not  be  a  wise  thing  to  do  and  I  aban¬ 
doned  it.  I  am  not  going  to  offer  it  here. 
I  understand  no  such  amendment  will  be 
offered  providing  for  a  $6,000  ceiling. 
We  leave  it  to  the  Administrator,  believ¬ 
ing  that  if  his  hands  are  left  free  and  if 
we  give  him  the  tools  to  work  with,  he 
can  do  a  better  job  by  not  being  handi¬ 
capped  by  restrictions  and  limitations  as 
to  ceilings.  I  ask  the  Members  of  the 
House  to  seriously  consider  *tliis  great 
emergency.  I  know  that  you  are  just  as 
interested  in  the  welfare  of  the  veterans 
as  I  am.  It  is  not  a  question  of  the  vet¬ 
erans’  interest  alone;  it  is  also  a  ques- 
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tion  of  us  carrying  out  a  duty  which  we 
owe  to  these  men  to  help  them  get  houses 
and  help  make  it  possible  for  them  to 
either  rent  or  buy  a  house.  I  do  not 
think  it  is  unreasonable.  I  do  not  think 
it  is  demagogic.  I  do  not  think  it  is 
communistic  to  say  that  these  men 
and  women,  15,200,000  strong,  who 
served  during  World  War  II,  that  is, 
35,000  men  and  women  from  each  con¬ 
gressional  district,  most  of  whom  were 
gone  for  4  years,  during  which  time  the 
people  who  remained  at  home,  including 
the  war  workers,  were  assisted  by  Con¬ 
gress  in  the  form  of  appropriations  and 
subsidies  voted  by  the  House,  could  buy 
or  rent  houses  on  reasonable  terms,  as  I 
say,  I  do  not  believe  it  is  unreasonable 
to  give  the  men  and  women  who  served 
in  our  armed  forces  2  years’  time  so  that 
they  can  get  a  home. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  move  to  strike  out  the  last  three 
words. 

Mr.  Chairman,  with  reference  to  this 
question  of  whether  there  were  suf- 
ficent  hearings,  which  has  been  discussed 
on  the  floor,  I  think  you  want  to  know 
what  the  record  shows.  On  Monday, 
January  28,  there  was  an  argument  in 
the  committee,  led  by  the  gentleman 
from  Wisconsin  [Mr.  Crawford],  be¬ 
cause  the  chairman  would  not  permit 
the  witnesses  who  were  in  opposition  to 
the  bill  to  be  heard.  The  hearings,  as 
you  will  see  on  page  405,  recorded  that 
controversy  as  follows - 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  In  just  a 
moment. 

The  Chairman.  We  will  have  to  meet  in 
executive  session  on  this  bill  by  Friday.  We 
have  some  other  things  to  come  along. 

Mr.  Crawford.  This  bill,  Mr.  Chairman? 

The  Chairman.  Yes. 

Mr.  Crawford.  As  far  as  I  am  personally 
concerned,  I  am  not  going  to  agree  to  that 
because  time  and  again  it  has  been  under¬ 
stood  here  that  the  opponents  to  this  bill 
would  be  permitted  to  appear. 

The  Chairman.  We  are  going  to  hear  the 
Office  of  Price  Administration  Tuesday. 

Mr.  Crawford.  That  may  be  true,  Mr. 
Chairman,  but - 

The  Chairman.  If  you  have  some  people 
that  wish  to  be  heard  or  Thursday  or  Friday, 
bring  them  in. 

Mr.  Buffett.  Mr.  Chairman,  we  have  had 
hearings  on  one  side  of  this  proposal  over  a 
period  of  weeks.  It  seems  to  me  just  fan¬ 
tastic  to  come  in  now  and  say  that  we  are 
going  to  wind  it  up  in  3  or  4  days,  without 
giving  at  least  a  couple  of  weeks  for  people 
to  be  heard  on  the  other  side  of  this  proposal. 

The  Chairman.  We  cannot  have  any  couple 
of  weeks  now.  We  have  already  set  the  Of¬ 
fice  of  Price  Administration  bill  for  next 
Tuesday. 

That  ends  the  quotation  as  I  recorded 
it  from  the  hearings.  I  think  you  will 
find  from  further  observation  that  they 
just  had  2  days  in  which  the  opponents 
could  testify. 

I  now  yield. 

Mr.  SPENCE.  The  people  who  made 
the  request  were  satisfied  with  the  posi¬ 
tion  that  the  chairman  took,  were  they 
not?  Do  you  know  of  anybody  who  was 
refused  who  actually  wanted  to  be  heard, 
whose  name  was  submitted? 

Miss  SUMNER  of  Illinois.  I  know 
plenty  of  witnesses  who  wished  to  testify. 


Mr.  SPENCE.  Of  course,  we  could  not 
just  seek  potential  witnesses,  but  every¬ 
body  who  asked  to  be  heard  was  given 
an  opportunity  to  be  heard.  That  is  my 
recollection  and  that  was  my  intention. 
Of  course,  after  the  hearings  were 
over - 

Miss  SUMNER  of  Illinois.  I  do  not 
yield  further. 

Mr.  SPENCE.  A  good  many  of  them 
said  they  wanted  to  be  heard. 

Mr.  WOLCOTT.  Mr.  Chairman,  will 
the  gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  I  yield. 

Mr.  WOLCOTT.  To  clear  up  the  lat¬ 
ter  situation,  2  days  were  allocated  for 
the  so-called  opposition  witnesses.  I 
was  given  the  obligation  of  lining  up 
the  so-called  opposition  witnesses.  I 
sent  out  8  or  10  wires  to  representatives 
of  industry  and  representatives  of  labor 
to  determine  if  they  could  appear  on 
those  particular  days.  That  was  about 
48  hours  before  we  were  supposed  to 
present  them.  I  received  wires  back 
from  all  but  two  of  them  that  because 
of  the  shortness  of  the  notice  they  would 
be  unable  to  appear.  Otherwise  they 
would  like  to  have  been  before  the  com¬ 
mittee. 

Miss  SUMNER  of  Illinois.  And  above 
all,  do  not  forget  that  the  most  danger¬ 
ous  part  of  this  housing  program  was 
not  announced  by  Mr.  Wyatt  until  2  or  3 
hours  after  the  bill  was  voted  out  of  the 
committee. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  Illinois  has  expired. 

Mr.  LESINSKI.  Mr.  Chairman,  I 
move  to  strike  out  the  last  four  words. 

Mr.  Chairman,  the  reason  I  am  taking 
the  floor  at  this  time  is  on  account  of 
the  strong  lobby  for  premium  payments 
restoration  of  title  VI.  I  have  been  in 
the  building  business  since  1903  and  in 
the  lumber  business  since  1913.  I  am 
worried  about  title  VI,  for  one  reason. 
Over  20,000  homes  for  war  workers  were 
built  in  my  district  and  I  know  I  have 
presented  dozens  and  dozens  of  com¬ 
plaints  to  Mr.  John  Snyder  and  the  FHA, 
and  they  have  not  been  taken  care  of 
today. 

As  title  VI  was  originally  written  it 
permitted  the  builder  to  mulct  the  pub¬ 
lic  of  at  least  $10,000,000  in  my  district. 

That  is  the  reason  we  should  stick  to 
title  2,  but  if  you  must  have  title  VI, 
then  the  protection  should  be  given  to 
the  public  the  same  as  it  is  in  title  2. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  LESINSKI.  In  just  a  moment. 

I  wish  to  bring  another  matter  to  the 
attention  of  the  Committee.  I  have 
actual  invoices  of  lumber  purchased 
from  1940  to  December  1945.  I  have  here 
an  invoice  of  September  25,  1940,  one  car 
2  by  4  by  8,  No.  2  common,  S4S,  $28  per 
thousand,  less  freight,  which  was  $114; 
a  net  total  of  $419. 

In  other  words,  lumber  in  those  days 
was  $28  per  thousand  free  on  board  track, 
less  $9  freight,  or  $19  free  on  board  mill. 

The  following  invoice  on  April  18, 1941: 
A  car  of  2  by  4  by  8,  $29.  The  price  went 
up  a  dollar,  but  the  same  procedure. 

On  May  31,  1941,  a  car  of  2  by  8  went 
up  to  $32  per  thousand,  less  freight. 

On  June  19,  1941,  a  car  was  shipped  at 
$32,  less  freight,  less  discount. 


September  3,  1941,  the  price  already 
went  up  to  $37. 

October  23,  1942,  the  price  went  up  to 
$40,  but  the  difference  is  this:  Instead  of 
eJaeing  billed  as  No.  2  common,  for  con¬ 
struction  work,  it  has  been  billed  as  me¬ 
dium,  fine  grain,  coarse  grain,  special, 
2,  3,  4,  select  E,  and  everything  you  could 
think  of  under  the  sun.  I  think  that  is 
wrong. 

I  have  a  bill  for  a  one-car  shipment 
that  takes  two  pages  of  items  and  yet  it 
is  only  one  item  for  construction.  The 
mistake  was  made  that  that  lumber  was 
sold  in  the  rough  on  the  west  coast. 

I  have  a  bill  for  a  carload  of  lumber 
amounting  to  $822 — that  is,  in  two  bills — 
for  resawing  in  transit  $215.86  and  a 
freight  bill  of  $768.63. 

The  trouble  with  the  shipping  of  lum¬ 
ber  is  that  the  grades  were  changed  after 
the  war  started.  What  should  be  done 
first,  is  to  come  back  to  the  regular  grad¬ 
ing  used  in  prewar  days.  In  other  words, 
in  construction  you  do  not  need  any 
better  lumber  than  No.  1  common,  or 
No.  2,  and  the  differential  between  those 
grades  is  anywhere  from  $3  to  $4  a  thou¬ 
sand.  I  have  invoices  to  show  that  cer¬ 
tain  shippers  instead  of  shipping  yellow 
pine  lumber  will  ship  you  No.  2  gum, 
poplar,  or  tupelo  at  a  price  of  $42.50  mill 
plus  freight,  and  for  No.  1,  $25  additional 
per  thousand. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  LESINSKI.  I  yield  to  the  gentle¬ 
man  from  Texas. 

Mr.  PATMAN.  The  gentleman  men¬ 
tioned  title  VI.  Under  that  title  we  had 
no  houses  built  during  the  war.  I  am 
going  to  offer  title  VI  as  an  amendment 
and  I  hope  the  gentleman  will  not  op¬ 
pose  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  CRAWFORD.  Mr.  Chairman.  I 
ask  unanimous  consent  that  the  gentle¬ 
man  may  be  permitted  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  LESINSKI.  Mr.  Chairman,  in 
reference  to  title  VI,  may  I  say  that 
under  title  VI  a  builder  is  permitted 
to  go  ahead  and  construct  a  certain 
number  of  houses  on  Government  credit. 
Under  title  II  he  has  to  do  it  on  his  own 
credit.  In  connection  with  buildings  I 
have  inspected  in  my  territory,  a  builder 
sold  a  widow  of  a  GI,  a  home  for  $6,000 
which  should  have  cost  only  $5,000.  She 
paid  $2,500  down  and  $3,500  FHA  loan. 
The  most  brutal  thing  in  connection 
with  dealing  with  this  GI  widow  was 
that  «he  had  to  pay  rent  for  3  months 
before  the  title  came  to  her  and  she  had 
to  prepay  all  costs. 

The  FHA  costs  run  approximately  $140 
or  $150.  Her  total  prepaid  costs  were 
close  to  $700.  Then  she  had  to  pay  for 
laying  the  water  mains,  she  had  to  pay 
for  laying  the  sewer  in  the  rear,  she  had 
to  pay  for  the  grading  of  the  street,  she 
had  to  pay  for  a  sidewalk  in  front  of  the 
house,  she  had  to  pay  for  the  grading,  all 
of  which  should  go  along  with  the  cost 
of  the  house. 
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That  is  the  reason  that  if  title  VI  has 
the  same  protection  as  title  II  it  is  ad¬ 
missible,  but  if  it  has  not,  then  title  VI 
should  not  be  considered  because  you 
are  going  to  give  the  builder,  who  is  not* 
what  we  call  a  legitimate  builder,  the  op¬ 
portunity  to  skin  the  public  to  whom  he 
sells  the  house. 

Mr.  CRAWFORD.  Mr.  Chairman,  will 
the  gentleman  yield  further? 

Mr.  LESINSKI.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  Will  the  gentle¬ 
man  refer  to  the  language  detailed  in  the 
invoice  he  has  there,  the  one  with  all  the 
detail  on  it?  Now,  in  the  prewar  experi¬ 
ence  how  many  lines  would  there  be  on 
the  invoice  to  cover  that  whole  ship¬ 
ment? 

Mr.  LESINSKI.  About  three  lines. 

Mr.  CRAWFORD.  Every  lumberyard 
in  the  country  is  running  short-handed. 
An  invoice  comes  in  for  a  carload  of 
lumber.  In  checking  that  material  out 
of  the  car  you  have  to  count  every  piece, 
do  you  not? 

Mr.  LESINSKI.  That  is  correct. 

Mr.  CRAWFORD.  So  as  to  accommo¬ 
date  itself  to  the  invoice.  The  account¬ 
ing  department  of  th6  lumberyard  has  to 
go  through  all  that  detail  and,  as  the 
gentleman  said,  we  have  some  of  the 
most  asinine  regulations  I  have  ever  seen 
when  we  were  trying  to  get  these  things 
done.  The  gentleman  is  asking  that  we 
return  to  the  prewar  method  of  billing 
lumber. 

Mr.  LESINSKI.  And  cut  nothing  but 
No.  1  and  No.  2  construction  lumber,  and 
that  should  be  done  in  the  following  way: 
There  should  be  a  directive  that  75  per¬ 
cent  of  the  lumber  shall  be  cut  for  con¬ 
struction  work.  It  does  not  make  any 
difference  about  the  other  25  percent  of 
the  western  production.  They  are  now 
cutting  what  we  call  decking  and  scaf¬ 
folding  lumber,  which  costs  twice  as 
much  as  the  regular  construction  lumber 
would  cost.  The  mill  that  produces  that 
lumber  does  not  manufacture  it.  It 
merely  produces  the  lumber.  They  have 
to  load  that  on  cars  with  green  lumber, 
which  weighs  4,500  pounds,  instead  of 
2,200  pounds.  It  goes  to  a  stop  in  tran¬ 
sit  point  to  be  unloaded.  There  they  cut 
it  and  reload  it,  and  that  costs  an  addi¬ 
tional  $20  per  thousand:  and  at  the  same 
time  you  are  paying  freight  on  the  4,500 
pounds.  That  carload  arrives  at  a  re¬ 
tail  yard.  You  have  to  strip  the  lumber, 
dry  it,  then  pick  out  the  grades,  cut  to 
sizes,  and  remanufacture  into  pattern. 

Mr.  CRAWFORD.  And  if  you  reman¬ 
ufacture.  you  have  to  run  it  through  your 
own  sawmill  in  the  lumberyard,  which 
costs  an  additional  amount? 

Mr.  LESINSKI.  That  is  right. 

Mr.  CRAWFORD.  All  of  those  costs 
have  to  be  paid  on  top  of  this  increase  in 
price  that  has  been  reflected  in  the  in¬ 
voice? 

Mr.  LESINSKI.  Yes;  take  a  produc¬ 
ing  mill,  instead  of  getting  $2  a  thousand 
under  OFA  regulations  for  kiln-dried 
and  manufactured  lumber  they  should 
get  $5,  $6,  $8,  or  $10  additional  a  thou¬ 
sand.  Then  the  producing  mill  will  pro¬ 
duce  that  carload  and  deliver  to  the  re¬ 
tailer’s  yard,  but  by  the  present  method 
you  pay  $20  a  thousand  for  transit  stop¬ 
over  to  have  the  lumber  cut  to  sizes.  Then 
the  retailer  still  must  pay  on  a  weight  of 


4,500  instead  of  2,200  pounds  in  the  kiln- 
dried  method.  You  also  want  to  remem¬ 
ber  that  lumber  takes  a  freight  rate  of 
$1.05  a  hundred,  which  means  $21  or  $22 
per  thousand  on  kiln-dried  lumber,  but 
you  are  paying  $45  for  freight  on  green 
lumber. 

By  this  method  you  can  cut  off  all  the 
expenses  if  the  producer  is  permitted  to 
kiln-dry  that  lumber  and  ship  direct  to 
small  retailers. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  LESINSKI.  I  yield  to  the  gentle¬ 
man  from  Oklahoma. 

Mr.  MONRONEY.  Is  it  not  a  fact  that 
they  are  going  through  this  resawing  in 
an  effort  to  show  up  higher  prices  than 
they  are  entitled  to? 

Mr.  LESINSKI.  No;  eliminate  the  ac¬ 
tual  stop-over  in  transit  and  have  the 
producer  of  the  lumber  manufacture  it 
at  its  source. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  there  has  been  some 
question  about  the  fairness  of  the  hear¬ 
ings  on  this  bill.  The  hearings  consist  of 
over  570  pages.  The  chairman  at  all 
times  offered  those  who  wanted  to  be 
heard  the  opportunity  to  be  heard.  For 
a  long  time  after  the  hearings  started  few 
Members  on  the  other  side  took  much 
interest  in  the  hearings,  and  they  were 
not  well  attended.  Finally,  before  the 
conclusion  of  the  hearings,  they  said  they 
wanted  some  time  for  the  opposition.  I 
told  them  they  could  be  heard  Thurs¬ 
day,  Friday,  and  Saturday.  It  is  my 
recollection  that  the  gentleman  from 
Michigan  [Mr.  Wolcott],  the  tanking 
minority  member,  said  he  thought  that 
was  fair.  I  said  that  they  had  to  clear 
through  him.  They  probably  did  not 
produce  as  witnesses  those  whom  they 
desired  to  be  heard.  We  concluded  the 
hearings,  and  then  there  was  a  general 
interest  in  being  heard.  During  the 
hearings  I  offered  the  opportunity  to 
Members  representing  industry  to  appear 
before  the  committee  and  be  heard,  and 
they  refused  to  do  so.  After  the  hear¬ 
ings  had  closed  they  said  they  wished  to 
be  heard. 

Now,  if  you  recommit  this  bill,  you 
kill  it.  The  Committee  on  Banking  and 
Currency  is  very  busy.  It  is  busy  with 
important  legislation.  We  are  hearing 
the  OPA  legislation  now.  The  British 
loan  will  follow,  and  there  is  much  other 
legislation  of  great  importance  which 
will  be  submitted  to  that  committee. 
There  is  no  doubt  about  what  the  result 
will  be  if  you  recommit  it. 

The  gentleman  from  California  has 
said  that  we  ought  to  have  builders  to 
administer  the  law.  Well,  a  man  might 
be  an  excellent  builder,  he  might  thor¬ 
oughly  understand  his  business  as  a 
builder,  but  he  might  have  no  capacity 
whatever  to  administer  a  law  of  general 
application.  I  think  it  would  be  very 
short-sighted  to  put  upon  the  Board 
merely  builders,  because  they  have  had 
no  experience  in  the  administration  of 
laws,  and  they  probably  would  make  a 
great  failure  of  it.  It  is  always  bad  pol¬ 
icy  to  put  on  boards  men  who  have  a 
personal  interest.  I  think  that  you  must 
have  an  administrator  who  has  demon¬ 
strated  his  knowledge  of  the  law  and  the 
capacity  to  construe  it  and  administer  it. 


Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  California. 

Mr.  HINSHAW.  I  am  sure  the  gentle¬ 
man  did  not  hear  me  say  that  builders 
should  be  set  up  to  administer  the  law. 
I  said  that  a  person  with  long  experience 
in  the  building  field  should  have  that 
job. 

Mr.  SPENCE.  A  man  with  long  ex¬ 
perience  in  the  building  field  would  be  a 
builder. 

Mr.  HINSHAW.  Not  a  capenter;  I 
did  not  mean  that  but  a  man  of  con¬ 
siderable  experience. 

Mr.  SPENCE.  I  heard  a  story  once  of 
a  man  who  came  to  where  they  were  con¬ 
structing  a  great  building,  and  he  said 
to  one  man,  “What  are  you  doing?”  He 
said,  “I  am  shaping  stone  to  be  put 
in  this  building.”  He  said  to  another, 
“What  are  you  doing?”  He  said,  “I  am 
mixing  the  mortar  to  hold  the  stones  in 
place.”  He  said  to  another,  “What  are 
you  doing?”  He  said,  “I  am  a  car¬ 
penter;  I  am  making  the  framework.” 
And  he  said  to  the  fourth  man,  “What 
are  you  doing?”  He  said,  “I  am  building 
a  cathedral.” 

You  have  to  have  men  with  vision  to 
build  great  cathedrals,  and  you  have  to 
have  men  with  vision  of  a  different  kind 
to  administer  the  laws.  I  think  we  have 
a  pretty  good  administrator  in  Mr. 
Wyatt,  and  I  do  not  believe  he  can  be 
improved  upon  by  selecting  some  build¬ 
er,  as  useful  and  as  fine  an  occupation 
as  they  have.  I  hope  the  builders  will 
get  together  and  carry  out  the  purposes 
of  law.  There  is  where  the  builders  can 
show  their  usefulness  and  render  a  great 
service  to  the  American  people. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  move  to  strike  out  the  last  two  words. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  SMITH  of  Ohio.  Mr.  Chairman,  I 
think  it  will  be  of  value  to  the  House  to 
know  something  about  the  meeting  at 
Chicago  of  the  National  Association  of 
Home  Builders  and  the  circumstances 
surrounding  their  endorsement  of  the 
subsidy  provisions.  My  information 
comes  from  one  who  particip  ^ted  in  that 
meeting. 

A  meeting  of  the  board  of  directors  of 
the  National  Association  of  Home  Build¬ 
ers  was  held  Wednesday,  February  27, 
1946,  during  a  convention  week  in  Chi¬ 
cago,  prior  to  Mr.  Wyatt’s  evening  ad¬ 
dress  when  the  points  on  his  15 -point 
program  were  presented.  The  point 
which  had  to  do  with  subsidies  was  con¬ 
sidered  in  the  form  of  a  motion  which 
was  to  reject  it.  That  motion  carried 
unanimously.  There  was  not  a  dissent¬ 
ing  voice  among  the  members.  The 
proposition  had  been  carefully  consid¬ 
ered  prior  to  the  time  the  vote  was  taken. 
This  action  was  in  the  form  of  a  sugges¬ 
tion  to  the  resolutions  committee. 

That  same  evening  Mr.  Wyatt  ad¬ 
dressed  the  convention.  The  next  day 
he  appeared  before  the  board  of  direc¬ 
tors  and  argued  for  subsidies.  The  gist 
of  his  presentation  was  that  his  program 
could  not  be  carried  out  unless  subsidies 
were  provided. 

Picture  in  your  mind  the  situation: 
Here  were  the  directors  of  the  National 
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Association  of  Home  Builders,  represent¬ 
ing  thousands  of  local  industries 
throughout  the  country.  The  directors 
of  the  association  met  to  discuss  the  Wy¬ 
att  program.  Their  minds  were  normal, 
expressive  of  their  real  needs.  In  this 
calm  and  independent  state  of  mind  they 
unanimously  agreed  to  reject  subsidies. 
Then  Mr.  Wyatt  appeared  on  the  scene, 
armed  with  the  Federal  power  further  to 
withhold  building  supplies  from  going  to 
home  construction.  He  told  the  direc¬ 
tors  of  the  National  Association  of  Home 
Builders,  who  had  the  day  before  unani¬ 
mously  voted  to  reject  subsidies,  that  un¬ 
less  he  is  given  subsidies  he  cannot  op¬ 
erate  his  program.  That  is,  Mr.  Wyatt 
just  as  good  as  told  them  that  unless 
they  endorsed  subsidies  they  would  not 
get  lumber,  brick,  and  other  materials 
they  need  to  build  homes.  Can  any 
Member  deny  that  Mr.  Wyatt  was  armed 
with  huge  Government  power?  Is  it 
supposed  this  did  not  have  some  effect  in 
causing  the  directors  to  change  their 
minds?  Does  not  this'  simulate  the 
methods  Hitler  used  to  bring  industry 
under  his  control?  Was  it  fascism  when 
Hitler  did  them,  and  is  it  something  else 
when  our  Government  officials  do  them? 

Mr.  MONRONEY.  Mr.  Chairman, 
will  the  gentleman  yield  so  that  his  re¬ 
marks  may  be  clarified?  I  have  listened 
attentively  to  the  statement  of  the 
gentleman.  I  would  like  the  gentleman 
to  say  in  clear  language  if  it  was  the  in¬ 
tent  of  his  statement  to  say  that  under 
fear  of  Mr.  Wyatt’s  powers  the  American 
Association  of  Home  Builders  reversed 
its  stand  because  they  were  afraid  of 
punitive  action  being  taken  against 
them.  I  want  the  record  to  be  clear  on 
that  point. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield. 

Miss  SUMNER  of  Illinois.  It  is  not 
important  whether  these  powers  were 
used  that  way.  The  story,  whether  it  is 
true  or  not,  serves  to  show  that  he  has 
these  Hitlerish  powers  and  how  they  can 
be  used. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  gentle¬ 
man  from  Ohio  [Mr.  Smith]  may  have 
two  additional  minutes  so  that  he  may 
answer  my  question. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Your  question  is 
whether  the  National  Association  of 
Home  Builders  was  coerced  in  approving 
subsidies. 

Mr.  MONRONEY.  I  asked  if  the 
gentleman  charges  that  they  were  co¬ 
erced  into  approving  subsidies,  yes,  sir. 
I  would  like  to  have  that  question  ans¬ 
wered. 

Mr.  SMITH  of  Ohio.  I  charge  that 
Wilson  Wyatt  was  in  a  strong  position  to 
coerce  the  National  Association  of  Home 
Builders,  to  approve  subsidies. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

The  only  power  that  Mr.  Wyatt  has 
without  congressional  action  is  the  power 
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to  handle  the  distribution  of  materials. 
Does  the  gentleman  contend  that  that 
power  was  sufficient  to  change  the  minds 
of  the  home  builders? 

Mr.  SMITH  of  Ohio.  I  have  ans¬ 
wered  that  question.  However,  when  the 
gentleman  from  New  York  [Mr.  Barry] 
says  Mr.  Wyatt  only  has  authority  to 
handle  the  distribution  of  materials,  he 
is  mistaken.  In  respect  to  the  housing 
industry  he  has  the  support  of  the 
President  who  is  vested  with  all  the 
powers  related  to  that  industry  granted 
by  Congress.  Those  powers  are  in  many 
respects  totalitarian,  since  they  include 
those  of  the  OPA,  those  under  the  Second 
War  Powers  Act,  and  so  forth. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MONRONEY.  Mr.  Chairman, 
within  th»  past  hour  I  have  discussed  the 
matter  of  subsidies  to  stimulate  produc¬ 
tion  of  building  materials  with  the  presi¬ 
dent  of  the  National  Association  of  Home 
Builders  and  with  their  executive  vice 
president.  I  discussed  it  at  length  with 
them.  I  discussed  it  with  the  vice  presi¬ 
dent  of  the  association  who  happens  to 
be  one  of  my  constituents,  and  I  would 
like  to  tell  the  House  that  nothing  could 
be  as  far  from  the  truth  as  the  insinua¬ 
tion  made  a  few  minutes  ago,  that  any 
duress  or  fear  or  threat  or  anything  else 
but  their  own  judgment  had  anything  to 
do  with  the  reversal  of  the  stand  of  the 
American  Association  of  Homebuilders. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

[Mr.  McCORMACK  addressed  the 
Committee.  His  remarks  will  appear 
hereafter  in  the  Appendix.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  let  everybody  take  a 
deep  breath  and  “unlax”  and  consider 
what  the  issues  are  before  the  House.  I 
do  not  believe  anyone  can  seriously  con¬ 
tend  or  should  contend  that  Mr.  Wyatt  is 
the  issue.  I  have  said  repeatedly  that 
I  thought  it  was  very  refreshing  to  have 
in  government  a  man  of  Mr.  Wyatt’s 
enthusiasm  and  willingness  to  work;  and 
so  this  bill  should  not  be  judged  on  Mr. 
Wyatt  as  an  individual. 

We  have  made  some  mistakes  in  years 
gone  by  in  predicating  legislation  on  the 
fact  that  some  particular  individual 
would  have  the  responsibility  of  admin¬ 
istering  the  act.  As  far  as  I  know  until 
I  find  to  the  contrary  I  am  going  to  state 
that  Mr-  Wyatt  is  a  very  honest-minded, 
conscientious  individual  with  whom  I 
can  disagree  and  still  be  friendly,  a  man 
with  whom  I  can  disagree  and  still  have 
admiration  for;  and  I  hope  that  when 
we  have  gotten  all  through  with  these 
debates,  realizing  that  Mr.  Wyatt  tempo¬ 
rarily  at  least  is  going  to  have  the  ad¬ 
ministration  of  the  act,  we  will  not  do 
anything  which  will  prevent  the  people 
of  the  United  States  from  having  full 
faith  and  confidence  in  Mr.  Wyatt’s  in¬ 
tegrity,  honesty,  and  ability.  I  do  not 
believe  that  Mr.  Wyatt’s  personal  busi¬ 
ness  is  a  matter  which  is  properly  be¬ 


fore  this  Committee.  Neither  do  I  be¬ 
lieve  it  is  proper  to  legislate  on  what 
the  National  Association  of  Homebuild¬ 
ers  happened  to  do  in  Chicago,  what 
resolution  they  passed  in  Chicago,  what 
resolution  they  did  not  pass  in  Chicago. 
That  should  not  affect  us  any  more  here 
in  this  Committee  than  what  any  other 
individuals  have  done.  I  have  quota¬ 
tions  from  all  sides  of  that  problem  in 
my  pocket  but  I  do  not  think  they  are 
worth  burdening  this  committee  with. 

To  go  on  further  with  whether  or  not 
the  National  Association  of  Homebuild¬ 
ers' did  or  did  not  do  something  particu¬ 
lar  in  Chicago  is  of  little  moment.  After 
all,  there  has  been  a  denunciation  of 
lobbying  on  this  and  a  good  many  other 
bills,  and  Members  always  take  the  floor 
and  lament  the  fact  that  the  lobby  re¬ 
sults  in  hysteria,  that  the  lobby  results 
often  in  hysteria  to  the  point  where  legis¬ 
lation  is  warped  because  of  mass  psychol¬ 
ogy  engendered  by  their  actions.  How¬ 
ever,  lobbyists  can  be  and  oftentimes  are 
helpful.  Of  course,  lobbyists  over  the 
week  end  have  been  at  work  on  both 
sides,  which  is  perfectly  all  right.  That 
is  the  American  way  of  doing  things. 
We  want  to  hear  from  the  administration 
as  well  as  from  the  people  who  are  going 
to  be  affected  by  this  legislation. 

Mr.  Chairman,  let  us  from  now  on, 
please,  dispassionately  and  without 
rancor  or  without  attempting  to  try  any 
individual  get  on  with  this  work,  because 
it  is  important  that  we  consider  seri¬ 
ously  a  housing  bill  and  that  we  enact 
some  housing  legislation  that  will  aid  the 
Expediter,  whoever  he  may  be,  in  doing 
everything  he  possibly  can  within  rea¬ 
son  and  according  to  the  dictates  'of 
what  we  think  are  desirable  measures  to 
get  the  bottleneck  broken  and  housing 
for  our  veterans  and  our  needy  civilians. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  ARENDS.  Mr.  Chairman,  I  move 
to  strike  out  the  last  four  words. 

Mr.  Chairman,  I  hope  I  can  follow  the 
suggestion  just  made  by  the  gentleman 
from  Michigan  [Mr.  Wolcott]  ;  that  is, 
hew  to  the  line  and  get  to  the  bottom  of 
the  trouble  and  stick  to  the  business 
before  us. 

Mr.  Chairman,  for  four  long  days  this 
House  has  been  debating  the  question  of 
providing  much  needed  housing  in  the 
United  States.  -  Frankly,  I  must  say  that 
it  appears  the  House  is  terribly  confused 
as  to  what  steps  would  be  best  to  follow 
in  order  to  provide  sufficient  housing, 
particularly  for  the  many  deserving  vet¬ 
erans  who  now  find  themselves  unable  to 
obtain  a  dwelling  in  which  to  live. 

While  home  for  a  couple  of  days  dur¬ 
ing  the  forepart  of  last  week,  seven  lum¬ 
ber  and  material  dealers  of  Blooming¬ 
ton,  Ill.,  in  my  district,  called  upon  me 
regarding  this  home  building  problem. 
We  had  a  rather  lengthy  discussion  as  to 
what  might  be  done  by  the  Government  * 
in  order  to  facilitate  this  necessary  build¬ 
ing  program.  These  lumber  dealers  of 
my  district  have  certain  ideas  of  their 
own  which  they  definitely  feel  would  be 
of  help  toward  the  solution  of  the  prob¬ 
lem  before  us.  They  have  set  forth  eight 
definite  suggestions  which  I  desire  to  call 
to  your  attention.  Here  are  the  steps 
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which  they  feel  to  be  imperative  if  we 
are  to  have  eai'ly  relief  from  the  present 
extreme  lumber  and  building  shortages. 
I  quote  their  letter: 

The  low  production  of  lumber,  confusion 
in  its  distribution,  and  the  rapidly  growing 
black  market  in  building  material  is  a  vital 
national  concern  today.  Immediate,  definite 
remedial  steps  are  imperative. 

Necessary  steps,  we  believe,  are — 

1.  Increase  at  once  by  OPA  of  mill  ceiling 
prices  of  $10  per  thousand  board  feet  of  kiln 
dried  yard  items  in  fir,  hemlock,  white  pine, 
and  southern  pine.  These  items  include 
No.  1  and  2  grades  of  2-inch  dimensions, 
same  grades  of  1-inch  boards,  shiplap  and 
centermatch,  “bundled  uppers”  such  as  floor¬ 
ing,  celling,  siding,  etc.,  and  inside  trim  and 
moldings  and  hardwood  flooring. 

2.  OPA’s  policy  of  cost  absorption  down 
the  distribution  line  is  entirely  fallacious 
and  only  tends  to  retard  the  recognized 
needed  building.  OPA  seems  to  utterly  ig¬ 
nore  the  fact  that  every  business  is  laboring 
under  greatly  increased  costs  of  operation 
over  1941,  and  definitely  needs  more  instead 
of  less  profit  to  continue  operation. 

3.  Reduce  prices  for  export  lumber  to  at 
least  a  par  with  mill  ceilings  for  domestic 
sales.  Present  lack  of  ceiling  prices  on  ex¬ 
port  lumber  encourages  foreign  sales  of  the 
lumber  needed  in  the  United  States  today. 
Place  a  moratorium  on  any  export  lumber 
for  at  least  12  months. 

4.  OPA  regulations  should  be  amended  to 
stop  and  eliminate  retail  sales  by  mills  and 
wholesalers  except  on  like  volume  if  done 
in  1941.  That  practice  is  now  permitted  and 
is  becoming  a  common  practice  through 
many  subterfuges,  such  as  affiliates. 

5.  Federal  subsidies  are  not  the  proper 
answer  to  production  of  needed  building  ma¬ 
terials.  Adequate  manufacturers’  price  in¬ 
creases  will  accomplish  the  same  end  quicker 
and  more  effectively.  The  cost,  borne  in 
either  case  by  the  Nation’s  citizens,  will  be 
greater  through  subsidies. 

6.  Limit  for  balance  of  1946,  except  through 
permit  of  State  government,  Federal  Gov¬ 
ernment,  industrial,  and  commercial  build¬ 
ing  projects. 

7.  Prefabricators  and  such  should  not  be 
given  special  allocation  and  consideration  in 
obtaining  materials.  Utmost  should  be 
done,,  or  permitted,  to  allow  materials  to 
move  through  their  natural  prewar  channels. 

8.  Keep  regulations  to  barest  minimum. 
They  only  delay  and  retard  building  accom¬ 
plishment.  If  given  a  reasonable  chance  of 
a  fair  profit,  manufacturers,  distributors,  and 
contractors  will  get  the  Job  done  quicker, 
better,  and  cheaper.  Not  regulations,  but  a 
reasonable  profit  expectation  is  the  ignition 
of  American  production. 

These  things  are  necessary  to  get  increased 
production  of  items  needed  and  to  stop 
black-market  operations  which  have  already 
reached  enormous  proportions,  and  makes  it 
practically  impossible  for  honest  dealers  to 
secure  any  lumber  or  building  materials 
necessary  to  build  small  homes. 

Failing  the  accomplishment  of  these  steps 
at  once,  it  is  our  serious  opinion  that  the 
lesser  of  the  two  evils  would  be  the  prompt, 
complete  elimination  of  OPA. 

Respectfully  yours, 

Seven  material  dealers  of  Blooming¬ 
ton  and  Normal,  Ill.:  Parker  Bros., 
Harwood  Lumber  &  Fuel  Co., 
Schwulst  Lumber  &  Coal  Co.,  Corn 
Belt  Lumber  Co.,  West  Side  Coal  & 
Lumber  Co.,  Baumgart  Lumber  & 
Coal  Co.,  Alexander  Lumber  Co. 

Mr.  Chairman,  it  does  seem  to  me  that 
these  worthwhile  suggestions  set  forth 
above,  merit  the  attention  of  the  Con¬ 
gress,  of  the  OPA,  and  all  construction 
agencies.  You  simply  cannot  build  a 
house  unless  you  have  material  to  build 


with.  I  am  not  nor  can  I  be  convinced 
that  the  payment  of  subsidies  is  the  an¬ 
swer  to  the  difficulty.  Let  us  give  private 
enterprise  and  individual  initiative  the 
greatest  possible  opportunity  to  do  the 
job  of  building  these  needed  homes.  Re¬ 
strictions  and  more  restrictions  serve 
only  to  slow  up  the  whole  program.  I 
am  certain  that  private  industry  can  do 
a  job  if  we  will  only  give  them  the  go- 
ahead  signal. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman,  «if  I  understand  cor¬ 
rectly,  we  are  discussing  the  committee 
amendment  on  page  11,  known  as  section 
705  (a) ;  is  that  correct? 

The  CHAIRMAN.  The  gentleman  is 
correct. 

Mr.  CRAWFORD.  This  section  has 
to  do  with  giving  the  Director  a  chance 
to  exercise  his  judgment,  am}  reads  as 
follows: 

Whenever  in  the  judgment  of  the  Di¬ 
rector  there  is  a  shortage  in  the  supply  of 
any  material  or  of  any  facilities  suitable  for 
the  construction  of  housing  accommodations, 
he  may  by  regulation  or  order  allocate,  or 
establish  priorities  for  the  delivery  of,  such- 
material  or  facilities  in  such  manner,  upon 
such  conditions,  and  to  such  extent  as  he 
deems  necessary  and  appropriate  in  the  pub¬ 
lic  interest  and  to  effectuate  the  purposes 
of  this  title. 

As  I  understand  this  language  there  is 
no  clear-cut  provision  there  which  places 
the  Director  in  a  position  where  he  must 
allocate  the  materials  for  the  purpose  of 
repairing  or  building  facilities  in  any 
farming  communities. 

Mr.  Chairman,  at  the  proper  time  I 
shall  offer  two  amendments,  the  first  one 
being  in  line  15,  following  the  word  “ac¬ 
commodations”: 

in  rural  and  urban  areas  and  for  the  con¬ 
struction  and  repair  of  essential  farm  build¬ 
ings. 

Then  on  line  24,  page  11,  I  will  offer 
another  amendment  following  the  word 
“prices”: 

(2)  The  need  for  the  construction  and  re¬ 
pair  of  essential  farm  buildings. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  HINSHAW.  I  think  the  gentle¬ 
man  must  offer  his  amendments  be¬ 
fore  the  section  is  passed.  If  that  sec¬ 
tion  is  agreed  to,  the  gentleman  will  not 
have  an  opportunity  to  offer  his  amend¬ 
ments. 

Mr.  CRAWFORD.  The  Parliamen¬ 
tarian  informed  me  otherwise,  and  I 
am  depending  on  what  the  Parliamen¬ 
tarian  told  me. 

Mr.  HINSHAW.  If  the  gentleman  will 
ask  the  Parliamentarian  now  he  will  see 
I  am  correct. 

Mr.  CRAWFORD.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  CRAWFORD.  I  understood,  un¬ 
less  I  misunderstood  the  Parliamentar¬ 
ian,  that  I  could  not  offer  an  amend¬ 
ment  to  this  section  until  the  commit¬ 
tee  amendments  had  been  acted  upon 
and  the  bill  thus  perfected.  In  other 


words,  may  I  at  this  time  offer  an  amend¬ 
ment  to  the  committee  amendment? 

The  CHAIRMAN.  Yes. 

Mr.  CRAWFORD.  Then  I  misunder¬ 
stood  the  Parliamentarian. 

Mr.  Chairman,  I  offer  three  amend¬ 
ments  to  the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Crawford: 

Page  11,  line  15,  after  the  word  “accom¬ 
modations”,  Insert  “in  rural  and  urban  areas 
and  for  the  construction  and  repair  of  essen¬ 
tial  farm  buildings.” 

On  page  11,  line  24,  after  the  comma,  insert 
“(2)  the  need  for  the  construction  and  re¬ 
pair  of  essential  farm  buildings.” 

Page  11,  line  24,  strike  out  the  numeral 
“(2)”  and  insert  in  lieu  thereof  the  nu¬ 
meral  “(3).” 

Mr.  CRAWFORD.  Mr.  Chairman,  the 
language  of  these  amendments  is  self- 
explanatory.  These,  amendments  are 
necessary  to  protect  the  farmers  in  their 
repairs  to  buildings  and  the  construc¬ 
tion  of  essential  farm  buildings.  I  do 
not  care  to  take  up  any  additional  time 
of  the  House  in  further  explaining  the 
amendments.  I  hope  the  amendments 
will  be  adopted. 

Mr.  SPENCE.  Mr.  Chairman,  I  make 
the  point  of  order  against  the  amend¬ 
ments  that  they  are  not  germane. 

Mr.  CRAWFORD.  Then,  Mr.  Chair¬ 
man,  I  want  to  be  heard  on  the  point  of 
order. 

The  CHAIRMAN.  Was  the  gentleman 
from  Kentucky  seeking  recognition  at 
the  time  the  amendments  were  reported? 

Mr.  SPENCE.  Mr.  Chairman,  I  was 
not  familiar  with  just  what  the  amend¬ 
ment  contained.  The  gentleman  who 
offered  the  amendment  said  he  had  not 
written  it  out. 

The  CHAIRMAN.  The  Chair  is  of  the 
opinion  that  the  point  of  order  comes 
too  late,  because  the  amendment  was  de¬ 
bated  by  the  gentleman  from  Michigan 
after  it  was  reported. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
want  to  make  clear  to  my  chairman  that 
when  I  spoke  to  the  Parliamentarian 
about  the  amendment,  asking  at  what 
point  I  could  offer  the  amendment,  I 
understood  from  him  that  the  amend¬ 
ment  could  not  be  offered  until  all  of 
the  committee  amendments  were  adopt¬ 
ed  or  acted  upon,  so  I  was  simply  un¬ 
intentionally  misinforming  myself  in 
that  manner.  I  have  no  misunderstand¬ 
ing  about  what  the  amendment  is  or  its 
purpose. 

Mr.  BROWN  of  Georgia.  If  the  gen¬ 
tleman  will  yield,  as  I  understand,  the 
gentleman  was  giving  the  same  treat¬ 
ment  relative  to  houses  to  the  rural  peo¬ 
ple  as  to  those  in  the  cities  and  towns. 

Mr.  CRAWFORD.  That  is  the  pur¬ 
pose  of  this  amendment. 

Mr.  SPENCE.  I  have  no  objection  to 
that,  if  that  is  the  only-  purpose  of  it. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Michigan  to  the  committee 
amendment. 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on  the 
pending  amendment  and  all  amend¬ 
ments  thereto  close  in  1  hour. 

Mr.  WOLCOTT.  Reserving  the  right 
to  object,  Mr.  Chairman,  I  do  not  un- 
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derstand  that  there  is  any  controversy 
before  the  Committee  at  the  present 
time.  We  are  all  anxious  to  get  to  the 
controversy,  which  comes  in  the  next 
section.  Unless  the  gentleman  wants  to 
prolong  general  debate  on  the  bill,  there 
surely  is  no  necessity  for  prolonging  the 
debate  for  an  hour  on  this  amendment. 

Mr.  PATMAN.  There  are  some  Mem¬ 
bers  here  who  have  been'  trying  ever 
since  the'  consideration  of  this  bill  start¬ 
ed  to  get  into  the  debate,  but  they' have 
not  had  an  opportunity  to  do  so.  There 
were  12  Members  standing.  This  request 
will  allow  them  5  minutes  each. 

Mr.  WOLCOTT.  We  have  had  gen¬ 
eral  debate,  virtually,  on  this  bill  for 
about  4  days. 

Mr.  MARTIN  of  Massachusetts.  Is 
there  anyone  standing  who  has  not  al¬ 
ready  spoken  several  times  on  the  bill? 

Mr.  HOFFmAn.  Some  of  us  have  been 
trying  for  4  days  and  have  not  been  able 
to  speak  on  the  bill  yet.  We  have  been 
here  for  2  days  while  Members  went  up 
to  New  York  and  Philadelphia  and  other 
places. 

Mr.  SPENCE.  It  seems  difficult  to 
please  Members.  If  you  make  the  time 
too  short  you  are  cutting  them  off,  and 
if  you  make  it  too  long,  that  also  meets 
opposition. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

.The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Wisconsin 
[Mr.  WasielewskiL 

Mr.  W ASIELE W SKI.  Mr.  Chairman, 
Not  to  change  the  subject,  but  because  it 
is  rather  difficult  to  gain  the  floor  when 
one  desires,  I  wish  to  take  this  opportu¬ 
nity  to  discuss  an  amendment  that  will  be 
offered  later.  I  have  listened  intently  to 
the  debate  on  the  housing  bill  before  us 
for  the  past  several  days.  Frankly,  be¬ 
cause  I  have  never  believed  in  subsidies, 
I  have  found  difficulty  in  afftepting  some 
of  the  contemplated  provisions  in  this 
legislation.  I  have  been  in  great  hopes 
that  a  more  suitable  and  palatable  solu¬ 
tion  might  be  brought  forth  but  none 
seem  to  have  been  presented. 

Since  I  have  been  a  member  of  the 
House  of  Representatives  I  have  voted 
against  subsidies  consistently  until  we 
got  into  the  price  control  field  when  it 
was  found  necessary  to  resort  to  subsidies 
as  a  price  control  measure,  and  even  then 
I  voted  for  subsidies  with  my  tongue  in 
my  cheek. 

The  problem  before  us  is  not  just  the 
construction  of  homes.  It  is  the  making 
available  of  materials  needed  for  the 
construction  of  homes.  Under  the  pres¬ 
ent  set-up,  building  materials  just  are  not 
being  produced.  Some  charge  that  the 
fault  lies  with  the  Office  of  Price  Admin¬ 
istration,  and  there  are  other  charges, 
but  regardless  of  where  the  fault  lies  our 
job  is  to  see  that  the  materials  are  pro¬ 
duced  and  made  available  at  once,  in  or¬ 
der  that  our  returning  veterans  shall 
have  a  place  to  live. 

With  the  debate  on  this  measure  com¬ 
ing  to  a  close,  we  have  four  choices  before 
us. 

First.  We  can  permit  a  wholesale  rise 
in  the  price  of  building  materials.  If  we 
do,  it  will  mean  there  will  be  no  truly  low- 


cost  housing  that  can  be  dignified  as  a 
“home,  and  we  will  have  no  housing  with¬ 
in  the  reach  of  the  pocketbook  of  the  vet¬ 
eran. 

Second.  We  can  have  the  Government 
enter  the  housing  business,  build  the 
homes  and  rent  them  at  from  $30  to  $50 
a  month  regardless  of  what  they  might 
cost,  and  you  know  from  experience  that 
when  the  Government  builds,  it  costs 
plenty.  This  would  really  be  a  subsidy. 

Third.  We  can  pass  the  Wyatt  pro¬ 
posal  which  doas  not  grant  a  general 
price  rise,  but  increases  production  from 
both  new  and  old  producers  and  thereby 
increases  the  flow  of  materials  for  the 
construction  of  the  new  homes  that  are 
so  badly  needed. 

Fourth.  We  can  do  nothing  and  our 
veterans  and  others  will  have  no  moder¬ 
ate-priced  homes  and  the  Congress  will 
have  failed  in  the  fulfillment  of  its 
responsibility. 

I  have  consistently  opposed  subsidies 
since  I  have  been  in  Congress.  I  have 
opposed  subsidies  for  crops  like  cotton, 
tobacco,  and  sugar  beets.  In  fact,  only 
last  week  I  voted  against  the  ship  sales 
bill  because  to  me  it  represented  too  great 
a  subsidy.  To  be  consistent,  I  suppose 
I  should  vote  against  subsidies  today. 
But  I  find  the  situation  is  so  different 
that  I  cannot  follow  my  previous  convic¬ 
tions,  for  I  have  no  better  proposal,  and 
have  heard  none  presented  in  the  course 
of  debate.  While  I  do  not  want  sub¬ 
sidies,  I  do  want  homes  for  the  Ameri¬ 
cans  who  not  so  long  ago  were  willing  to 
lay  down  their  lives  for  us.  Therefore, 
I  shall  vote  for  the  Wyatt  proposal. 

Let  us  grasp  this  fact:  For  every  10 
homes  now  standing  we  have  to  build  1 
mor.e  during  the  next  2  years.  This  is 
a  tremendous  task  and  will  require  un¬ 
usual  action  in  order  that  it  may  be 
realized.  As  production  gets  under  way 
and  supply  and  demand  even  up  it  may 
be  possible  to  get  production  without 
subsidies  and  the  cost  of  this  program 
reduced. 

Mr.  Chairman,  I  wish  to  take  this  op¬ 
portunity  to  call  on  the  Members  on  both 
sides  of  the  aisle  to  reject  politics  and 
face  the  problem  before  us  squarely.  The 
need  for  homes  is  not  a  theory  but  a 
ghastly  reality.  We  must  have  the 
houses.  Time  is  of  the  essence:  the 
building  season  is  here  and  it  is  impera¬ 
tive  the  program  be  gotten  under  way. 

The  CHAIRMAN.  The  gentleman 
from  California  [Mr.  Johnson!  is  recog¬ 
nized  for  4  minutes. 

(Mr.  JOHNSON  of  California  asked 
and  was  given  permission  to  revise-  and 
extend  his  remarks.) 

Mr.  JOHNSON  of  California.  Mr. 
Chairman,  I  have  been  listening  to  this 
debate  for  3  days,  and  I  am  almost  as 
confused  as  I  was  when  the  debate 
started. 

In  order  to  understand  my  viewpoint 
and  what  is  probably  the  viewpoint  of 
m^iny  Members  present,  I  want  to  recite 
to  you  the  situation  that  confronts  us  in 
my  part  of  the  country. 

I  represent  a  typical  war  district. 
The  increase  in  population  in  my  dis¬ 
trict  has  been  150,000  during  the  war. 
There  is  not  a  single  available  house  that 
I  know  of.  Veterans  are  coming  back, 
and  they  are  literally  walking  the  streets. 


If  we  do  not  have  places  for  them  to  live 
in,  we  may  have  riots,  we  may  have  blood¬ 
shed  and  all  kinds  of  trouble.  The  very 
ones  we  want  to  provide  houses  for,  it  is 
now  impossible  to  take  care  of  by  giving 
them  a  chance  to  get  or  rent  a  house. 
Furthermore,  we  have  a  terrific  increase 
in  the  amount  of  money  that  each  per¬ 
son  in  my  district  has  in  his  pocket.  I 
do  not  see  how  production  of  houses  can 
possibly  meet  the  demand  for  houses 
within  2  years.  The  result  is  that  what¬ 
ever  houses  are  built,  unless  there  is  some 
type  cf  restraint,  will  go  on  the  market  at 
prices  so  high  that  very  few  if  any  vet¬ 
erans  will  get  them.  They  simply  do  not 
have  the  money  to  compete  with  other 
buyers,  unless  some  way  is  found  to  hold 
down  the  cost  of  houses. 

To  illustrate  to  you  how  inflation  has 
set  in,  in  the  matter  of  houses,  I  want  to 
tell  you  of  my  own  personal  experience. 
In  1919,  when  I  came  out  of  the  other 
war,  I  bought  a  little  home  for  $2,850. 
That  home  has  hardly  been  improved  at 
all,  except  by  landscaping  the  yard  and 
putting  a  cement  walk  in  front  of  it. 
Yet,  in  December  1945,  26  years  after  I 
bought  that  little  house  for  $2,850,  it  sold 
for  over  $6,000.  It  was  sold  by  a  man 
who  bought  it  from  me  way  back  in  1929 
and  who  made  no  improvements  to  it. 

How  can  we  stop  this  inflationary 
trend?  That  is  what  troubles  me.  It 
seems  to  me  the  Wolcott  amendment 
offers  one  way  to  do  it.  He  says,  and  I 
know  it  is  true,  that  the  present  Admin¬ 
istrator,  Mr.  Wyatt,  has  every  possible 
power  that  he  needs  to  put  on  ceilings, 
to  take  off  ceilings,  to  override  the  OPA, 
to  make  premium  payments,  and  to  do 
anything  he  needs  to  carry  on  and  expe¬ 
dite  the  building  of  houses.  He  has  that 
power  under  the  Wolcott  amendment  and 
the  War  Powers  Acts.  It  seems  to  me 
that  the  exercise  of  such  power  by  the 
Administrator  is  the  only  way  we  can 
stop  this  trend  toward  inflation  and 
bring  houses  down  to  within  the  means 
which  the  veteran  has. 

Furthermore,  the  way  to  get  efficiency 
out  of  this  mass-building  project  is  to 
give  it  to  a  czar.  That  is  the  way  we 
got  efficiency  and  volume  in  rubber  pro¬ 
duction.  That  is  the  way  we  have  han¬ 
dled  other  war  problems.  This  is  a  war 
problem.  This  is  one  of  the  most  dis¬ 
tressing  war  problems,  directly  resulting 
from  the  war.  The  very  ones  we  are 
trying  to  benefit,  the  ones  we  are  trying 
to  help,  are  the  ones  who  stand  in  the 
position  of  being  least  favored.  Give  it 
to  the  man  who  has  powers  which  are 
flexible,  who  can  give  the  premiums  nec¬ 
essary  to  get  the  items  that  are  short,  like 
plaster,  molding,  cast-iron  pipe,  and 
what  not.  Whatever  is  necessary  for 
him  to  get  production  he  is  empowered 
to  do. 

After  studying  this  subject  for  3  days, 
it  seems  to  me  our  best  course  is  to  pass 
the  Wolcott  amendment  and  give  Mr. 
Wyatt  these  unlimited  powers.  The  sit¬ 
uation  and  the  times  require  that  we 
give  this  housing  czar  these  broad  powers 
to  get  the  houses  the  veterans  deserve 
and  need  now. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

The  gentleman  from  California  [Mr. 
Doyle]  is  recognized. 
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(Mr.  DOYLE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  DOYLE.  Mr.  Chairman,  as  an  aid 
to  clear  thinking  I  thought  I  would  db  a 
little  comparing  of  the  two  bills  before  us, 
the  Patman  bill  and  the  Wolcott  substi¬ 
tute.  I  realize  that  most  Members  of 
the  House  have  not  had  a  chance  to  get 
possession  of  the  Wolcott  amendment, 
but  I  asked  11  Members  of  the  House  if 
they  had  read  it.  Only  one  said  he  had. 

The  language  of  the  Patman  bill  and 
the  Wolcott  bill  is  almost  identical  in 
statement  of  purpose,  each  being  sub¬ 
stantially  to  permit  returning  veterans 
to  acquire  housing  at  fair  prices.  The 
difference  in  the  Wolcott  substitute  is 
that  the  word  “equitable”  is  added  to 
the  word  “fair.” 

If  it  be  said  that  the  Patman  bill  is  in¬ 
definite  and  uncertain,  as  was  said  the 
other  day,  as  to  whether  or  not  the  Hous¬ 
ing  Expediter  had  power  to  direct  the 
other  agencies  of  the  Federal  Govern¬ 
ment  to  follow  through,  I  call  your  at¬ 
tention  specifically  to  page  3,  line  2, 
where  the  following  language  is  found: 

The  Director  shall  have  the  power  to  issue 
directives  on  policy  to  those  Federal  depart¬ 
ments  and  agencies  which  have  functions  re¬ 
lating  to  or  affecting  housing. 

This  is  not  uncertain  language,  it  is 
all  inclusive  language.  The  thing  the 
Wolcott  substitute  does,  in  this  connec¬ 
tion,  is  to  use  about  five  times  as  much 
language  to  say  the  same  thing.  Evi¬ 
dently  the  author  of  Wolcott  substitute 
wanted  to  make  certain  the  Expediter 
has  plenty  of  control  over  others.  So  as 
far  as  bureaucracy  is  concerned,  if  the 
Patman  amendment  leans  toward  bu¬ 
reaucracy,  the  Wolcott  amendment 
makes  it  doubly  clear  that  the  intention 
is  to  have  the  Director  or  Expediter  have 
control  of  all  the  Federal  departments  or 
agencies  as  he  might  decide  necessary  in 
this  housing  field. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  DOYLE.  I  yield  to  the  committee 
member. 

Mr.  BROWN  of  Georgia.  I  think  the 
only  practical  difference  between-  the 
Patman  bill  as  reported  out  by  the  com¬ 
mittee  and  the  Wolcott  bill  is  that  in  the 
Patman  bill  we  have  ceilings  on  new 
homes.  The  Wolcott  bill  has  some  busi¬ 
nesslike  subpenas,  getting  of  books,  and 
so  forth. 

Mr.  DOYLE.  I  thank  the  gentleman 
from  Georgia  for  that  contribution. 

However,  there  are  some  other  items  of 
major  importance — even  though  no  one 
else  h,as  yet  debated  about  them. 

I  call  attention  now  to  the  apparent 
fact  that  the  Wolcott  bill  carries  heavier 
penalties  than  the  Patman  bill,  for,  sec¬ 
tion  703  in  the  Wolcott  bill  provides  for 
2  years’  imprisonment  instead  of  1,  as  in 
the  Patman  bill,  with  the  same  $5,000  fine 
as  in  the  Patman  bill. 

Then  I  call  your  attention  to  this  also, 
that  under  section  707  of  the  Wolcott  bill, 
it  allows  the  Federal  Government  to 
spend  $1,800,000,000  more  than  the  Pat¬ 
man  bill.  Why  should  minority  Members 
and  a  few  others  be  complaining  about 
spending  too  much  money  in  the  Patman 
bill  in  this  manner  when  the  Wolcott  bill 


makes  it  easy  to  spend  over  $1,500,000,000 
more  than  Patman  does? 

Now  as  to  court  jurisdiction.  I  am  a 
lawyer  and  I  always  look  at  the  question 
of  jurisdiction  of  courts.  The  Wolcott 
amendment  does  not  specify  what  courts 
shall  have  jurisdiction.  This  probably 
means  confusion  in  court  decisions,  delay 
in  court  processes.  The  Wolcott  amend¬ 
ment  does  not  give  priority,  on  the  court 
calendars,  to  these  cases  as  does  the  Pat¬ 
man  amendment.  This  means  -very  seri¬ 
ous  delay  and  consequent  losses.  In 
other  words,  the  Patman  bill  specifies 
that  cases  arising  under  this  act  shall 
take  priority.  This  is  as  it  should  be. 
We  all  know  that.  You  lawyers  know 
that  on  a  court  calendar  in  a  metropoli¬ 
tan  district  this  is  very  important.  So 
there  is  no  jurisdiction  defined  and  no 
priority  given  by  the  Wolcott  bill.  The 
Wolcott  amendment  is  absolutely  silent 
in  this  respect,  and  to  me  it  is  damaging 
to  the  extent  that  it  ought  to  be  defeated. 
Either  in  prosecution  or  in  defense  these 
cases'  should  clear  the  calendar  with  ut¬ 
most  dispatch. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  DOYLE.  I  have  but  a  minute  left; 
I  cannot  yield.  I  am  sorry. 

Section  707  of  the  Patman  bill  provides 
that  if  a  person  is  aggrieved  by  the  order 
or  regulation  he  may  go  to  court  for  court 
review.  It  leaves  him  recourse  to  a  court 
constituted  to  appeal  from  an  adminis¬ 
trative  decision,  which  may  be  most  un¬ 
just  and  arbitrary  or  capricious.  This 
is  as  it  must  be  to  be  sound.  The  Wol¬ 
cott  bill  does  not  provide  that. 

I  have  not  tried  to  discuss  the  same 
matters  which  have  been  discussed  for 
'3  days,  but,  for  these  reasons,  I  say  that 
fundamentally  the  Patman  bill  is  sound 
and  will  operate  to  protect  the  rights  of 
the  American  people  in  these  matters  re¬ 
lating  to  court  processes,  far  more  than 
does  the  Wolcott  bill.  The  Wolcott  bill 
is  not  sound  in  these  particulars.  It 
should  not  be  adopted  in  this  form  on 
these  vital  matters. 

Finally,  it  is  indicative  to  me,  although 
I  am  not  a  builder,  when  the  National 
Association  of  Homebuilders  says  in  its 
telegram  recently  as  follows:  “We  unan¬ 
imously  endorse  the  objectives  of  the 
Wyatt  housing  program”  that  the  entire 
home-building  industry  will  support  and 
cooperate  with  Mr.  Wyatt.  Here,  then, 
is  a  national  board  of  directors,  assembled 
to  consider  this  bill  and  to  hear  Mr. 
Wyatt  discuss  it  with  them.  They  did 
both.  They  were  convinced  by  their 
study.  Their  great  experience  and  re¬ 
sponsibility  in  this  field  is  very  convincing 
to  us,  gentlemen. 

The  following  is  the  full  text  of  the  wire 
of  the  National  Association  of  Home¬ 
builders,  by  their  Nation-wide  director¬ 
ate.  Every  Member  knows  it  and  has 
had  it  available  since  it  was  distributed 
to  us  last  week.  Certainly,  no  one  can 
claim  that  this  group  who  sent  this  tele¬ 
gram  lacks  fn  determination  to  pereptu- 
ate  our  American  way  of  life  and  our 
American  competitive  plan  and  free  en¬ 
terprise.  This  board  of  directors  is  com¬ 
prised  of  experts  in  their  own  chosen 
field.  They  personally  and  with  those 
they  represent  over  the  Nation  represent 


many  millions  of  dollars  of  invested  cap¬ 
ital.  No  one  gainsays  their  knowledge 
and  their  integrity  and  their  responsi¬ 
bility  for  whatever  telegram  they  let 
loose  for  the  benefit  of  the  knowledge  of 
this  Congress,  right  at  this  time. 

Let  us  read  it  again,  as  follows: 

February  28. 

National  Association  of  Home  Builders  di¬ 
rectorate  meeting  in  annual  conference  here 
today  heartily  endorsed  following  features 
and  amendments  to  Patman  bill:  -Premium 
payments;  veterans’  preference;  title  VI;  ex¬ 
tension  of  powers  to  July  1947.  Unani¬ 
mously  opposed  pricing  formula  of  bill  since 
PR  33  automatically  prices  all  new  housing. 
Unanimously'  endorsed  objectives  Wyatt 
housing  program  and  indicated  entire  home- 
building  industry  support  of,  and  coopera¬ 
tion  with,  Mr.  Wyatt. 

Frank  W.  Cortright, 
Executive  Vipe  President. 

If  we  are  to  make  a  mistake  in  this 
confused  legislative  situation  in  favor 
of  anybody  let  us  make  that  mistake  in 
favor  of  the  veterans  and  their  home 
needs.  They  and  their  loved  ones  gave 
far  more  than  those  who  were  not 
called  upon  to  sacrifice  as  they  did.  Yes, 
let  us  make  a  mistake  in  their  benefit,  if 
we  are  to  make  any  at  all. 

Then  thousands  of  new  homes  to  be 
built  all  over  our  blessed  land  will  create 
new  subdivisions  and  tracts  of  real 
estate.  New  schools  and  churches  and 
auditoriums  will  have  to  be  erected  to 
take  care  of  the  cultural,  religious,  and 
educational  and  recreational  needs  of 
these  happy  home  builders. 

Need  I  say  to  you  that  these  must  not 
•be  just  houses — a  place  to  sleep  and 
shelter.  I  pray  God  that  every  house 
shall  be  truly  a  “home” — in  the  highest 
sense  in  which  that  holy  word  is  used  in 
reverence  and  affection.  Marriages 
founded  upon  love;  children  in  the  home 
who  are  wanted;  partnership  in  plan¬ 
ning  and  loyalty  in  time  of  sickness  and 
in  trial.  A  real  opportunity  for  jobs 
which  return  a  day’s  wage,  which  en¬ 
ables  each  family  of  each  veteran  to  live 
in  dignified  devotion  to  each  other  and 
in  security  from  fear  of  want. 

I  know  these  bills  do  not  cover  the  field 
of  playgrounds,  parks,  and  recreation  for 
the  people  of  our  Nation  nor  of  the  fami¬ 
lies  of  the  veterans  who  make  use  of  the 
terms  of  such  bill  as  we  may  pass.  But, 
nevertheless,  the  building  of  these  mil¬ 
lions  of  homes  eventually  will  give  rise  to 
additional  local  problems  as  relates  to 
additional  parks  and  playgrounds  for 
the  people  who  came  to  live  in  these  fur¬ 
ther  crowded  areas. 

Mr.  Chairman,  I  hope  that  the  real 
estate  interests,  the  contractors  and 
builders,  the  communities  might  all  co¬ 
ordinate  their  planning  and  projects  so 
that  more  open  spaces  for  parks  and 
playgrounds  may  be  provided  for  the 
people  of  these  new  homes. 

Recreation  is  not  less  important  than 
education  in  terms  of  book  learning.  As 
a  man  spends  his  leisure  time,  he  really 
is.  What  a  man  does  when  he  has  noth¬ 
ing  to  do,  is  a  determining  factor  toward 
his  success  or  failure.  A  nation  which 
has  a  heart  and  soul  and  mind  which  re¬ 
creates  wholesomely  and  spontaneously 
is  pretty  sound. 
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I  cannot  here  discuss  at  length  the 
juvenile  delinquency  problem  excepting 
to  say  that  participation  in  recreation 
programs  and  games  is  one  of  the  proven 
deterrents  to  juvenile  waywardness. 
Adequate  areas  adequately  used  by  the 
boys  and  girls  in  our  crowded  cities  is  a 
sure  relief  from  more  of  our  juvenile 
delinquency  problem  that  we  yet  realize. 

So,  as  we  plan  homes  for  our  distin¬ 
guished  veterans,  let  us  plan  that  the 
communities  in  which  they  make  their 
homes  with  their  families  of  children 
shall  be  contained  with  beautiful  and 
available  and  adequate  parks  and  play¬ 
grounds  and  created  for  human  happi¬ 
ness.  This  is  the  ultimate  of  life — hu¬ 
man  happiness. 

The  CHAIRMAN.  The  gentleman  from 
Wisconsin  [Mr.  Murray]  is  recognized. 

(Mr.  MURRAY  of  Wisconsin  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  I  surely  was  pleased  that  the 
Crawford  amendment  was  adopted. 

I  have  often  wondered  if  we  fully  real¬ 
ized  what  has  brought  about  this  hous¬ 
ing  shortage  in  the  cities.  During  the 
war  some  5,000.000  people  went  from  the 
rural  areas  to  the  cities.  When  they  got 
to  the  cities  they  lived  in  houses  where 
they  could  turn  a  little  spigot  and  the 
water  came  out.  You  know  most  of  them 
never  had  waterworks  like  that  in  their 
homes.  They  had  always  had  to  go 
some  distance  to  a  well  and  carry  water 
with  a  bucket.  In  cold  weather  the 
water  would  slop  over  against  their  pants 
leg.  They  kind  of  liked  this  city  living. 
Then  they  could  turn  on  the  electric 
light,  too.  You  know  only  40  percent  of 
the  farmers,  even  now,  have  electric 
lights  in  these  areas.  Not  over  1  out  of 
10  have  had  homes  with  waterworks 
either.  They  liked  these  city  conven¬ 
iences.  Most  of  them  obtained  good 
jobs,  too,  in  the  city.  Then  they  found 
out  they  could  work  40  hours  a  week. 
This  was  preferable  to  the  70  to  80  hours 
per  week  on  the  farm.  They  had  been 
nursemaids  to  the  cows,  pigs,  and  what 
goes  along  with  the  farm,  and  ofttimes 
they  had  to  get  up  in  the  middle  of  the 
night  as  well  and  attend  to  the  lambing, 
calving,  and  so  forth.  They  figured  that 
the  city  was  not  a  bad  place  to  live  in 
after  all.  Nobody  ever  thought  of  build¬ 
ing  them  houses  before.  Now  they  want 
to  build  them  houses  and  pay  up  to  90 
percent  of  the  cost. 

We  have  a  bill  known  as  the  Cooley 
bill  which  will  come  up  before  the  Rules 
Committee  shortly.  This  bill  will  help 
relieve  the  housing  situation  in  the  rural 
areas.  There  are  thousands  and  thou¬ 
sands  of  vacant  rural  homes  at  the  pres¬ 
ent  time  in  many  sections  of  the  coun¬ 
try-  The  gentleman  from  Ohio,  the  Hon. 
Harry  McGregor;  told  me  a  couple  of 
days  ago  that  a  mail  carrier  in  his  dis¬ 
trict  wrote  him  that  there  were  over  30 
vacant  farm  homes  on  his  one  mail  route. 
I  know  that  many  small  farmers  in  the 
northern  part  of  Michigan,  Wisconsin, 
and  Minnesota  went  to  the  city  many 
years  ago  and  boarded  up  the  windows 
of  their  farm  buildings.  They  started 
as  soon  as  we  began  getting  ready  for 
war  along  in  1940  and  1941, 


Mr.  Chairman,  I  want  to  call  atten¬ 
tion  to  an  editorial  which  appeared  in 
yesterday’s  New  York  Times.  I  think 
this  editorial  gives  a  splendid  picture 
of  the  needs  of  veterans.  New  York  is 
the  biggest  city  in  the  United  States  and 
is  to  be  complimented  on  having  a  paper 
with  such  a  wide  scope  of  news  for  edi¬ 
torial  comment.  This  editorial  should 
be  of  interest  to  every  person  who  is 
really  sincerely  interested  in  providing 
homes  for  the  veterans  of  this  country. 
It  relates  to  the  decentralization  of  in¬ 
dustry  and  makes  certain  suggestions 
about  providing  homes  for  part-time 
farmers,  for  people  who  want  to  work  in 
industry  and  who  want  to  live  on  farms. 

The  editorial  is  as  follows: 

PART-TIME  FARMING 

Surveys  among  returned  veterans  indi- 
"cate  a  strong  interest  in  part-time  farms 
located  on  the  main  roads  radiating  from  the 
centers  of  population.  Between  the  two 
world  wars  the  movement  toward  this  way  of 
living  gained  strong  momentum.  Follow¬ 
ing  the  depression  years  many  families 
moved  to  small-acreage  farms.  Since  1942 
the  interest  in  semi-rural  real  estate  has 
steadily  increased.  On  a  Nation-wide  basis 
real  estate  agents  report  many  sales  of 
small  farms  to  families  intending  to  com¬ 
bine  city  work  with  country  living. 

The  movement  represents  a  new  frontier 
on  the  American  scene.  Both  economically 
and  socially  it  represents  a  trend  that  has 
now  assumed  a  definite  place  in  the  total 
economy.  It  is  a  part  of  the  never-ceasing 
search  for  economic  security  that  has  par¬ 
ticularly  distinguished  the  last  decade  and 
a  half.  A  small  farm  represents  housing 
at  moderate  cost;  in  times  of  economic  stress 
it  is  an  assurance  of  a  major  part  of  the 
food  supply. 

Governmental  and  private  agencies  are 
encouraging  the  trend  toward  decentraliza¬ 
tion  of  population.  Big  business  firms  are 
making  a  start  toward  the  decentralization 
of  business.  More  and  more  it  will  be  pos¬ 
sible  for  workers  to  combine  country  living 
with  vocations  in  factories  and  shops.  Those 
contemplating  the  change  from  urban  to 
rural  or  semi-rural  environment  and  who 
have  had  no  experience  with  country  living 
will  profit  from  the  advice  of  those  who  have 
made  a  study  of  the  new  frontier.  Their 
advice  includes  the  careful  checking  of  such 
points  as  transportation  facilities,  availabil¬ 
ity  of  electric  power,  overhead  costs  in  build¬ 
ings,  and  the  type  of  soil.  American  society 
is  always  changing.  It  seems  certain  that 
part-time  farming  combined  with  a  trade, 
service  job,  or  profession  will  grow  more  im¬ 
portant  in  the  post-war  years. 

In  conversation  with  many  returned 
veterans  I  have  found  that  the  veterans 
above  the  average  in  age  are  particularly 
interested  in  a  small  farm  and  part-time 
farming. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Arizona  [Mr. 
Murdock], 

(Mr.  MURDOCK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MURDOCK.  Mr.  Chairman,  in 
these  few  minutes  at  my  disposal  I  shall 
not  have  time  to  touch  on  all  of  the  con¬ 
troversial  issues  in  this  bill;  therefore  I 
will  say  nothing  about  ceilings  on  old 
homes  or  new  homes,  but  I  do  want  to 
refer  to  two  other  matters.  Before  I  do 
so,  I  want  to  agree  with  the  gentleman 
from  Wisconsin  and  join  him  in  saying 
that  I  will  be  glad  to  see  the  Crawford 
amendment  adopted,  because  this  splen¬ 


did  program  should  apply  to  rural  areas 
as  well  as  the  urban  areas. 

Mr.  Chairman,  I  have  heard  a  good 
deal  said  about  subsidies.  Of  course,  I 
understand  that  such  are  not  in  the  bill 
at  present,  but  provisions  for  them  will 
be  offered  as  an  amendment.  A  great 
many  people  are  crying  out  against  sub¬ 
sidies.  Personally,  I  do  not  like  the  word 
“subsidy”  too  well  myself,  but  they  are 
permissible  and  sometimes  necessary  as 
a  production  incentive,  and  I  do  believe 
that  if  we  go  into  an  operation  under 
the  Wyatt  program  we  are  going  to  have 
to  use  production  subsidies. 

I  can  give  an  illustration  of  how  pro¬ 
duction  subsidies  brought  out  adequate 
production  in  time  of  need  at  less  cost. 
Let  us  take  my  own  State  of  Arizona, 
for  instance,  and  I  am  surely  not  going 
to  curry  favor  with  some  people  when  I 
make  this  statement.  Arizona  produces 
copper.  In  the  First  World  War  Arizona 
produced  more  than  any  other  State, 
and  the  price  of  copper  went  up  and  up, 
to  35  cents  a  pound.  When  this  war 
loomed  on  the  horizon  I  suggested  to 
Mr.  Leon  Henderson  that  he  let  the  price 
go  up,  and  I  said  to  him,  “We  will  pro¬ 
duce  copper  if  you  let  the  price  go  up.” 
I  now  realize  I  was  wrong  in  thus  think¬ 
ing  of  benefits  to  Arizona,  and  right  in 
the  well  of  the  House  here  I  confessed 
I  made  that  statement  to  Leon  Hender¬ 
son.  He  said,  “No.  We  are  going  to 
peg  the  price  of  copper  at  12  cents  a 
pound  for  low-cost  producers.  We  know 
we  cannot  get  enough  copper  at  that 
price,  but  we  are  going  to  provide  a  sub¬ 
sidy  in  additional  pay  to  high-cost  pro¬ 
ducers,”  and  5  cents  a  pound  on  copper 
was  granted,  permitting  it  to  go  to  17 
cents  a  pound  for  some.  About  the  same 
thing  applied  to  lead  and  zinc.  I  now 
realize  that  was  best — it  certainly  was 
easier  on  the  Treasury. 

What  was  the  result?  We  produced 
enough  of  those  critical  materials  for  the 
war,  but  that  plan  did  not  permit  the  pro¬ 
ducers  of  those  materials  to  get  35  cents 
a  pound  for  the  copper  when  the  Gov¬ 
ernment  needed  it  for  war  purposes.  The 
Government  paid  from  12  cents  to  17 
cents  a  pound  for  the  copper.  Of  course, 
there  was  some  blundering  done  because 
human  beings  administered  it. 

Mr.  Chairman,  the  Government  of  the 
United  States  had  to  have  this  material 
produced  for  war.  The  cost  of  the  war 
was  reduced  by  hundreds  of  millions  of 
dollars  by  doing  so.  I  know  that  certain 
people  in  my  State  did  not  get  as  much 
money  as  they  would. have  gotten  under 
the  plan  that  prevailed  during  the  First 
World  War.  We  did  save  the  Treasury 
of  the  United  States  a  lot  of  money  and 
we  got  the  materials  of  war.  This  illus¬ 
trates  my  view. 

Now,  we  are  fighting  another  war 
against  lack  of  shelter  at  homes  for  these 
same  men  for  whom  at  that  time  we  were 
trying  to  produce  guns  and  ammunition. 
This  campaign  is  just  as  important  as 
any  in  the  field  by  our  armed  forces. 
The  emergency  is  just  as  great.  How 
are  we  going  to  get  lumber,  brick,  mor¬ 
tar,  and  other  construction  material?  I 
verily  believe  that  we  will  have  to  provide 
production  subsidies,  and  that  is  what  I 
understand  a  premium  plan  to  mean. 
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If  anybody  can  show  me  any  other  way 
how  you  are  going  to  get  about  seven  or 
eight  times  the  volume  of  peacetime 
building  material  without  permitting  the 
price  to  spiral  and  blowing  the  lid  off  and 
allowing  this  material  to  be  sold  at  four 
or  five  times  the  cost  of  peacetime  prices, 
I  would  like  to  have  it  shown  to  me. 

I  greatly  favor  this  committee  amend¬ 
ment  with  the  additional  Crawford 
amendment.  It  provides  for  channeling 
this  material  into  the  proper  places.  We 
must  have  such  controls.  We  are  going 
to  build  homes  for  veterans.  I  want 
somebody  to  have  the  power  to  say  that 
lumber  should  go  this  way  for  homes  and 
not  that  way  for  race  tracks  and  theaters 
and  other  profit-making  but  less  essen¬ 
tial  construction. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MURDOCK.  I  yield  to  the  gen¬ 
tleman  from  Utah. 

Mr.  GRANGER.  Premium  payments 
work  the  same  in  the  housing  industry  as 
they  do  in  the  copper  industry,  and  as 
the  gentleman  stated,  in  my  State  cop¬ 
per  sold  at  12  cents  a  pound  while  Michi¬ 
gan  was  allowed  to  go  to  17  to  produce 
the  amount  of  copper  required. 

Mr.  MURDOCK.  That  was  all  right 
as  it  afforded  reasonable  profits  for  pro¬ 
duction  of  copper  and  that  was  good 
policy.  Now  I  am  willing  to  have  the 
same  principle  applied  to  building  ma¬ 
terials  for  homes  for  veterans  exactly  as 
we  used  it  to  get  metals  for  their  weapons. 

(Mr.  HINSHAW  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Pennsylvania 
[Mr.  Rich], 

(Mr.  RICH  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  RICH.  Mr.  Chairman,  the  reason 
I  asked  for  permission  to  follow  my 
colleague  who  just  spoke  was  because  of 
the  fact  that  he  wanted  to  show  you  that 
by  paying  subsidies  we  furnished  mate¬ 
rial  during  the  war  to  an  advantage  of 
our  Government.  I  want  to  say  to  you 
that  the  subsidy  that  we  paid  during  the 
war  is  a  bill  now  charged  up  in  our  na¬ 
tional  debt  of  two  hundred  and  seventy- 
nine  billion,  all  of  which  has  to  be  paid 
by  future  generations,  by  the  GI  Joes  who 
are  coming  back.  They  have  to  pay  the 
subsidy  which  the  gentleman  just  spoke 
about,  and  it  is  a  millstone  hanging 
around  the  necks  of  the  people  of  this 
country  of  ours,  and  they  ought  to  wake 
up  to  that  fact  and  not  believe  in  such 
bunk  as  is  being  told  you  on  th£  floor 
of  the  House  that  subsidies  are  a  good 
thing  and  in  the  past  they  have  been  a 
fine  thing  for  this  country  of  ours.  It 
is  all  a  matter  of  “bunk”  in  my  judgment. 
The  idea  that  we  can  pay  subsidies  in 
this  housing  program  and  that  it  is  going 
to  benefit  this  Nation  of  ours  is  another 
piece  of  bunk.  It  is  only  going  to  be 
passed  on  to  our  children  and  our  chil¬ 
dren’s  children,  and  they  will  have  to 
pay  the  bill  because  the  Congress  of  the 
United  States  is  not  big  enough  now  to 
do  a  real  good  job  and  do  it  in  a  business¬ 
like  way  by  paying  as  we  go.  Why  ask 
our  children  and  our  grandchildren  to 
pay  our  debts?  It’s  a  crime  committed 


today  on  our  posterity  and  I  want  none 
of  it  for  mine. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  RICH.  I  yield  to  the  gentlewoman 
from  Illinois. 

Miss  SUMNER  of  Illinois.  The  gen¬ 
tleman  is  a  good  businessman.  Does  he 
know  of  a  good  businessman  who  owns 
a  factory  who  does  not  think  that  sub¬ 
sidies  are  demoralizing  and  causing  the 
people  to  pad  their  costs  and  featherbed 
their  factories? 

Mr.  RICH.  The  gentlewoman  is  abso¬ 
lutely  right.  I  do  not  know  of  anybody 
who  I  believe  to  be  a  sound,  sane  busi¬ 
nessman  or  woman  that  wants  to  pay 
subsidies,  only  the  people  that  are  not 
big  enough  to  do  good  business  and  want 
to  pass  the  debt  on  to  their  children.  It 
is  about  the  poorest  piece  of  bunk  that 
has  ever  come  upon  the  American  people 
to  pay  subsidies.  Every  subsidy  that  we 
have  granted  and  every  one  you  are 
granting  today  in  agri*  lture  and  in  all 
other  industries  of  this  country,  is  a  bill 
laid  up  for  future  generations  to  wipe 
out  if  they  are  able  to  do  it.  That  is 
one  thing  that  is  leading  this  country 
of  ours  on  the  road  to  bankruptcy,  and 
unless  we  stop  it  now  we  are  going  to 
find  out  what  a  terrible  situation  we  are 
in.  You  Members  of  Congress  who 
voted  for  subsidies  will  go  down  in  his¬ 
tory  as  a  band  of  mighty  poor  business¬ 
men;  yes,  as  mighty  unsound  business 
Congressmen.  Your  children  and  grand¬ 
children  and  great-grandchildren  will 
not  thank  you  for  creating  a  great  debt 
for  them  to  pay. 

It  is  our  business  to  pay  our  own  way; 
not  run  up  our  debt  to  the  greatest 
heights  ever  dreamed  of  by  the  most 
fanatical  of  our  radical  people.  It  is 
unethical,  unsound,  and  unheard  of  13 
years  ago. 

Miss  SUMNER  of  Illinois.  Does  the 
gentleman  know  of  any  businessman  in 
the  building  industry  or  anyone  in  any 
other  business  who  owns  a  factory  who 
thinks  that  subsidies  would  increase  pro¬ 
duction  the  way  a  moderate  price  in¬ 
crease  would? 

Mr.  RICH.  No.  I  do  not  know  of  one. 
Even  the  farmers  of  this  country  are 
against  it.  The  farmers  some  day  will 
wake  up  and  find  they  have  been  paying 
for  subsidies  in  the  price  of  agricultural 
products,  instead  of  increasing  the  prices 
of  the  commodities  they  sell.  Some  day 
subsidies  will  have  to  stop,  and  then  the 
poor  farmer  will  be  in  the  ditch  because 
he  will  be  unable  to  carry  on,  because 
they  have  not  got  the  prices  of  commodi¬ 
ties  up  where  they  ought  to  have  them. 
That  will  be  the  situation  of  the  poor 
farmer.  Everybody  are  bound  to  suffer 
by  subsidy  payments,  just  remember 
that. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RICH.  I  do  not  have  time  to  yield. 
I  know  I  cannot  convince  you.  I  want 
to  talk  about  some  more  Government 
regulations  and  strangulations  that  you 
fellows  are  trying  to  put  on  business. 
If  you  would  just  let  the  businessmen  of 
this  country,  contractors,  carpenters, 
and  the  people  who  want  to  build  houses 
do  as  they  have  done  in  years  gone  by, 
go  out  and  buy  materials  and  build 


houses,  they  would' do  10  times  more  in 
building  houses  for  GI  Joe  than  you  can 
do  by  a  lot  of  your  crack  pot  legislation. 
I  think  this  bill  is  nothing  but  crack-pot 
legislation.  It  is  only  trying  to  fool  GI 
Joe.  It  is  doing  more  fooling  in  this 
country  than  it  is  good.  It  is  about  time 
you  stopped  it.  If  you  do  not  stop  it, 
you  are  going  to  find  out  that  you  will 
wreck  this  country.  It  is  time  to  turn 
around.  Irresponsibility,  regulation,  and 
regimentation.  You  are  headed  for  com¬ 
munism  and  have  been  traveling  that 
road  fast.  Get  back  on  the  road  of 
Americanism — freedom,  liberty,  inde¬ 
pendence,  work,  earn,  save,  produce. 
Those  are  the  things  that  built  up  Amer¬ 
ica.  Keep  on  building,  keep  on  serving, 
keep  on  America,  keeping  on  like  our 
forefathers  started  us  to  preserve  our 
Nation. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Alabama  [Mr. 
Patrick], 

Mr.  PATRICK.  Mr.  Chairman,  GI  Joe 
is  no  dumbbell.  You  cannot  fool  GI  Joe. 
You  will  find  that  out  before  this  is  over. 

I  got  a  wire  today  from  GI  Joe.  This 
is  from  Birmingham: 

Thousands  here  will  kick  pants  off  Con¬ 
gressmen  voting  against  housing  bill  for 
veterans.  If  brigand  lobby  masquerading 
as  realtors  muscles  over  this  veterans  high¬ 
jacking  get  ready  for  trouble  in  Washington. 
Local  realtors  blandly  offer  veterans  houses 
for  sale  for  $10,500  which  originally  cost 
$4,500. 

John  D.  Frost  and  David  Wells. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATRICK.  I  yield  to  the  gentle¬ 
man  from  Arizona. 

Mr.  MURDOCK.  The  gentleman  from 
Pennsylvania  a  moment  ago  said  we,  in 
consenting  to  production  subsidies  were 
unloading  the  national  debt  onto  poster¬ 
ity.  That  is  true  of  all  the  war  debt  re¬ 
gardless  of  its  amount.  I  wonder  if  the 
gentleman  from  Pennsylvania  would  like 
to  have  had  the  cost  of  this  war  doubled 
or  trebled  and  then  unloaded  onto  pos¬ 
terity.  Without  the  use  of  wartime  sub¬ 
sidies  to  increase  production  we  would 
have  saddled  greater  debt  on  veterans 
and  posterity. 

Mr.  PATRICK.  I  do  not  yield  further, 
Mr.  Chairman. 

Mr.  RICH.  Mr.  Chairman,  will  the 
■gentleman  yield?  I  would  like  to  answer 
that. 

Mr.  PATRICK.  I  wish  the  gentleman 
could. 

Mr.  RICH.  It  can  be  answered  very 
easily. 

Mr.  PATRICK.  I  know  it  could,  and 
I  know  the  gentleman  will  do  it,  too. 
The  only  trouble  is  that  the  gentleman 
would  give  the  wrong  answer.  I  will  not 
yield  to  the  gentleman.  I  am  really  do¬ 
ing  him  a  favor  when  I  do  not  yield. 

I  have  here  a  bunch  of  telegrams  that 
I  mentioned  a  while  ago  raving  received. 
The  Alabama  Branch,  Associated  Gen¬ 
eral  Contractors,  on  February  22  sent 
me  a  telegram  saying: 

This  bill  would  doubtless  have  a  detrimen¬ 
tal  effect  on  the  construction  industry.  We 
urgently  ask  you  to  have  action  on  this  bill 
deferred  until  such  time  as  this  association 
can  make  a  thorough  study  of  its  provisions 
and  make  definite  recommendations. 
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It  is  signed  by  the  Alabama  branch, 
Associated  General  Contractors,  J.  B. 
Rawls,  executive  secretary.  They  are 
fine  people,  but  naturally  they  are  inter¬ 
ested  in  protecting  and  promoting  their 
business. 

Another  wire  is  from  W.  R.  Dunn,  a 
contractor,  and  a  fine  man.  It  is  along 
the  same  line.  Another  is  from  the 
Daniel  Construction  Co.  They  are  fine 
people. 

I  also  have  a  letter  from  a  Birmingham 
man  whose  name  I  will  not  mention  be¬ 
cause  I  do  not  want  to  do  him  an  injus¬ 
tice.  It  is  dated  February  23,  1946. 

My  Dear  Congressman:  It  is  quite  all  right 
to  remember  the  soldiers  when  it  can  be  done 
without  detriment  to  the  rest  of  your  con¬ 
stituents.  However,  the  soldiers  are,  many  of 
them,  going  to  want  the  world  with  a  fence 
around  it  just  as  they  did  after  the  other 
World  War. 

We  have  had  our  share  of  headaches  all 
through  the  war  and  now  that  the  war  is  over 
do  not  cut  off  the  first  opportunity  contrac¬ 
tors  and  builders  have  had  to  make  a  little 
real  money.  Get  the  Patman  veterans’  hous¬ 
ing  bill  back  into  committee  till  we  can  get 
proper  information  together  to  oppose  it  as 
we  shall  have  to  do. 

It  is  the  same  effort  to  place  legislation 
back  in  committee  where  it  will  sleep  the 
sleep  of  death. 

Let  us  do  a  little  figuring.  Suppose 
there  are  30,000  contractors  and  that  a 
little  big-time  money,  a  little  real  money, 
is  what  they  are  asking  for.  Say  that 
little  real  money  is  only  $50,000  per  con¬ 
tractor.  There  are  135,000,000  people  in 
this  country  that  they  have  to  deal  with. 
Figuring  on  30,000  that  would  be  $1,500,- 
000,000,  but  let  us  split  that  and  say 
$750,000,000.  By  the  time  you  pass  it  all 
around,  that  is  that  little  money  they  are 
seeking  to  get  at  the  expense  of  our  re¬ 
turned  veterans.  It  would  be  at  least 
that.  What  is  the  use  for  us  to  learn 
what  we  need  to  do  unless  we  have  the 
moral  courage  to  do  it?  We  found  the 
trouble.  Now  since  to  tackle  it  offends 
some  of  our  business  friends  shall  we 
abandon  camp?  No. 

(Mr.  PATRICK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

[Mr.  HOFFMAN  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.  ] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Missouri  [Mr. 
Carnahan]. 

(Mr.  CARNAHAN  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  CARNAHAN.  Mr.  Chairman,  I 
have  listened  rather  attentively  during 
the  last  4  days,  as  many  Members  have, 
to  the  debate.  I  have  appreciated  the 
debate  from  all  angles.  I  certainly  ap¬ 
proach  the  problem  with  an  open  mind. 

Aside  from  the  personalities  that  have 
been  injected,  it  seems  to  me  we  might 
say  the  debate  has  settled  down  to  offer¬ 
ing  two  rather  widely  differing  solutions 
to  this  housing  problem  with  which  we 
are  confronted.  One  is  that  we  abolish 
all  controls  and  just  let  the  problem  take 
care  of  itself.  I  have  not  heard  any 
argument  on  that  side  which  has  con¬ 
vinced  me  that  we  should  follow  such  a 
course.  I  cannot  go  along  with  that. 


Then  there  is  the  argument  that  this 
Congress  is  vested  with  the  responsibil¬ 
ity,  which  it  should  not  attempt  to  dodge, 
to  enact  some  type  of  legislation  which 
would  attempt  to  solve  the  problem  with 
which  we  are  confronted. 

The  legislation  we  are  considering, 
H.  R.  4761,  it  seems  to  me,  is  designed 
to  encourage  the  production  of  build¬ 
ing  materials.  Certainly  that  should  be 
done.  While  I  am  not  strong  for  subsi¬ 
dies,  I  do  not  think  that*subsidies  are 
more  justifiable  in  this  instance  than  in 
any  other  instance  in  which  the  Con¬ 
gress  has  authorized  subsidies.  If  sub¬ 
sidies  will  help  to  provide  homes  for  our 
veterans  I  must  suport  such  subsidies. 

Another  thing  this  legislation  is  at¬ 
tempting  to  do  is  to  channel  building 
materials  into  the  construction  of  resi¬ 
dential  units.  Certainly  that  should  be 
don'e.  The  legislation  is  designed  to  see 
that  what  buildings  are  erected  will  be 
sold  at  reasonable  prices  which  will 
bring  homes  within  reach  of  the  veteran. 
I  go  along  with  these  purposes  of  this 
legislation. 

I  have  had  considerable  correspond¬ 
ence  from  my  constituents,  as  most  of 
you  have.  Some  of  my  lumber  people 
are  very  much  disturbed  and  believe  that 
the  cost-price  relationship  is  the  trouble. 
They  think  that  is,  at  least,  the  trouble 
so  far  as  the  production  of  lumber  is 
concerned. 

I  had  occasion  to  take  this  up  with  the 
Office  of  Price  Administration,  and  I 
would  like  to  quote  a  letter  which  I  have 
received  from  Mr.  Paul  Porter,  dated 
March  1.  It  is  regarding  the  cost-price 
relationship,  and  I  quote  it: 

Office  of  Price  Administration, 
Washington,  D.  C.,  March  1,  1946. 
The  Honorable  A.  S.  J.  Carnahan, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Mr.  Carnahan  :  This  will  acknowledge 
your  letter  of  February  12,  1946,  enclosing 
copy  of  letter  from  Mr.  Maurice  Cooper  of 
Cooper  Furniture  &  Lumber  Co.,  Steelville, 
Mo.,  concerning  the  critical  condition  of  the 
lumber  situation.  Your  constituent  indi¬ 
cates  that  in  his  opinion  the  cost-price  re¬ 
lationship  is  retarding  production. 

Lumber  production  was  vital  to  the  war 
effort  and  it  is  equally  vital  to  reconversion 
and  the  housing  program.  Realizing  this, 
the  Office  of  Price  Administration  has  been 
continually  conscious  of  the  necessity  to  not 
have  price  stand  in  the  way  of  production, 
and  to  have  prices  stimulate  production  if 
possible. 

The  quarterly  reports  of  the  Forest  Service 
on  factors  affecting  lumber  production  have 
consistently  stated,  from  the  fourth  quarter 
of  1942  on,  that  labor  shortage  was  the  pri¬ 
mary  obstacle  to  production,  the  shortage  of 
equipment  and  supplies  the  second  most 
serious  obstacle,  and  the  weather,  periodical¬ 
ly,  a  third  major  obstacle.  According  to  these 
reports,  the  cost-price  relationship  has  not 
been  more  than  5  percent  of  the  total  ob¬ 
stacles  at  any  time.  In  the  second  quarter  of 
1944,  for  instance,  labor  shortage  comprised 
65  percent  of  all  obstacles,  equipment  short¬ 
age  10  percent,  weather  20  percent,  and  the 
cost-price  relationship  another  5  percent  of 
all  difficulties. 

The  ineffectiveness  of  price  increases  as  a 
means  of  maintaining  lumber  production  in 
the  face  of  a  declining  labor  supply  is  clearly 
illustrated  in  the  following  table  which  com¬ 
pares  lumber  production,  wholesale  prices 
and  employment  in  sawmills  and  logging 
camps  from  1939  through  1945: 


Lumber  production,  prices,  and  employment 
in  the  United  States,  1939-45  1 


Year 

Production 

Whole¬ 

sale 

prices, 

index 

(August 

1939= 

100) 

Employment 

Footage 

(billion 

feet 

board 

measure) 

Index 

(1939= 

100) 

Wage 

earners 

(in 

thou¬ 

sands) 

Index 

(1939= 

100) 

1939.... 

28.6 

100.0 

103.4 

288.0 

100.0 

1940.... 

31.2 

109.1 

114.2 

299.0 

103.8 

1941 _ 

36.5 

127. 6 

136.0 

317.7 

110.3 

1942.... 

36.3 

126.9 

147.4 

303.3 

105.3 

1943.... 

34.3 

119.9 

156.  8 

259.  5 

90.1 

1944.... 

32.6 

114.0 

170.1 

232.5 

80.7 

3045 _ 

2  27.  3 

95.5 

172.1 

211.4 

73.4 

1  Source:  Production,  U.  S.  Forest  Service:  Whole¬ 
sale  Prices  and  Employment,  XJ.  S.  Bureau  of  Labor 
Statistics. 

2  Estimated . 

*  Average  of  first  11  months. 

At  the  present  time  we  are  reexamining 
our  lumber  price  policy  in  the  light  of  con¬ 
ditions  since  VJ-day  to  Setermine  what 
action,  if  any,  can  be  helpful  to  the  new 
housing  program  without  impairing  our 
general  objective  of  stabilization. 

Sincerely, 

Paul  Porter. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missouri  has  expired. 

Mr.  JENSEN.  Mr.  Chairman,  I  offer 
an  amendment,  which  is  at  the  Clerk’s 
desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jensen: 

On  page  11,  line  15,  after  the  words  “farm 
buildings”  in  the  Crawford  amendment,  in¬ 
sert  the  words'  “and  business  buildings.” 

On  page  11,  line  24,  after  the  words  “farm 
buildings”  in  the  Crawford  amendment,  in¬ 
sert  “and  business  buildings.” 

Mr.  JENSEN.  Mr.  Chairman,  I  do  not 
believe  the  gentleman  from  Kentucky, 
chairman  of  the  Committee  on  Banking 
and  Currency,  heard  the  amendment 
read.  I  would  like  to  have  the  gentle¬ 
man  listen  to  the  reading  of  the  amend¬ 
ment.  I  ask  that  the  Clerk  again  read 
my  amendment. 

The  Clerk  again  reported  the  amend¬ 
ment  as  above  recorded. 

Mr.  SPENCE.  I  do  not  believe  the 
committee  can  agree  to  that,  for  that 
would  violate  the  plain  purpose  of  the 
bill.  This  is  a  bill  for  the  construction 
of  homes.  If  we  permit  the  diversion 
of  materials  for  other  purposes,  the 
homes  will  not  get  built.  Provision  is 
made  in  the  bill  for  allocations  to  essen¬ 
tial  building  operations.  There  is  no 
doubt  of  that. 

Mr.  JENSEN.  Mr.  Chairman,  my 
purpose  in  offering  this  amendment  is 
very  clear.  There  are  many  veterans 
who  are  anxious  to  get  material  to  build 
small  buildings  in  which  they  can  start 
a  business.  Generally  speaking,  they  do 
not  need  a  large  building,  as  I  stated  the 
other  day  when  I  said  I  would  offer  this 
amendment.  During  my  visit  home  last 
fall  I  talked  to  several  veterans  who 
wanted  to  start  a  little  business.  They 
needed  a  frame  building,  12,  16,  or  20 
feet  wide  by  24  or  32  feet  long  in  which 
they  could  start  a  little  business  of  their 
choice.  Some  of  those  veterans  had 
their  own  homes  or  had  a  place  to  live, 
but  they  were  completely  out  of  luck 
in  getting  a  building  to  start  a  little 
business. 

Mr.  CUNNINGHAM.  Mr.  Chairman, 
will  the  gentleman  yield? 
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Mr.  JENSEN.  I  yield. 

Mr.  CUNNINGHAM.  Under  the  loan 
title  of  the  GI  bill,  loans  are  provided 
for  veterans  to  go  into  business.  With¬ 
out  the  adoption  of  the  gentleman’s 
amendment  the  loan  provision  of  the 
GI  bill  will  be  further  restricted  by  this 
bill. 

Mr.  JENSEN.  I  thank  the  gentleman 
for  his  contribution;  he  is  exactly  right, 
and  no  Member  of  this  House  has  done 
as  much  to  perfect  the  GI  bill  as  has 
the  gentleman  from  Iowa  [Mr.  Cunning¬ 
ham]. 

I  think  this  is  a  very  important 
amendment  and  I  plead  for  its  passage. 

Mr.  PATRICK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JENSEN.  I  yield. 

Mr.  PATRICK.  I  remember  that  a 
boy  went  out  in  the  yard  one  day  and 
found  a  yellow  jacket’s  nest.  There  were 
no  yellow  jackets  on  the  outside  but  he 
heard  a  loud  humming  on  the  inside,  so 
he  plugged  up  the  opening.  Then  along 
came  a  yellow  jacket  and  wanted  to  get 
in.  The  boy  decided  he  would  open  it 
just  enough  to  let  that  yellow  jacket  in 
with  the  result  that  all  the  rest  came  out 
and  covered  him.  And  so  with  this 
amendment.  If  you  leave  just  one  little 
loophole  there  through  which  to  siphon 
off  building  material  it  will  all  go  through 
that  funnel. 

Mr.  JENSEN.  That  certainly  is  far¬ 
fetched. 

Mr.  PATRICK.  That  is  not  half  as  far¬ 
fetched  as  the  gentleman  may  think. 

Mr.  JENSEN.  Yes,  it  is.  The  gentle¬ 
man  has  right  in  his  own  district  a  lot  of 
veterans  who  for  lack  of  building  mate¬ 
rials  cannot  get  started  in  business.  Not 
only  would  this  help  them  get  started  in 
business  but  also  it  would  help  to  give 
employment  to  their  .buddies  and  others. 

I  sincerely  trust  this  amendment  is 
adopted. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Iowa  has  expired. 

The  gentleman  from  Oklahoma  [Mr. 
Stewart]  is  recognized  for  4  minutes. 

Mr.  STEWART.  Mr.  Chairman,  I  was 
in  hopes  that  I  could  receive  the  informa¬ 
tion  I  was  after  without  having  to  take 
the  floor. 

I  would  like  to  know  if  the  people  in 
my  section  who  process  their  own  timber 
will  be  penalized  under  this  bill.  I  would 
like  for  the  Committee  to  listen  to  this 
as  it  is  information  I  am  after.  I  would 
like  to  know  if  the  GI’s  who  produce  tim¬ 
ber,  those  who  produce  cement,  those  who 
produce  bricks,  tile,  and  other  essential 
building  materials  in  Oklahoma  can  get 
as  good  a  break  after  the  passage  of  this 
bill  as  they  can  now.  Will  Oklahomans 
who  produce  all  these  materials  be  forced 
to  sell  them  to  the  dealers  and  then  have 
to  buy  them  back  at  a  higher  price  than 
they  received  for  them?  Will  GI’s  who 
own  their  own  timber  have  to  sell  it  to  be 
channeled  into  a  central  pool  and  dis¬ 
tributed  throughout  the  United  States 
without  regard  to  where  it  was  manu¬ 
factured. 

At  this  time  we  can  build  a  home  out 
my  way  for  $2,500  that  is  equal  in  all  re¬ 
spects  to  a  $5,000  house  in  Washington. 
Will  we  still  be  able  to  do  this  if  this  bill 
becomes  a  law? 


The  only  difference  between  the  gen¬ 
tleman  from  Texas  [Mr.  Patman]  and 
me  is  that  I  happen  to  have  more  timber 
in  my  district  than  he  has  in  his,  and 
possibly  he  does  not  see  the  angle  that  is 
puzzling  me.  There  is  enough  timber  in 
my  district  to  build  every  veteran  in 
Oklahoma  a  home,  and  if  this  material 
has  to  be  channeled  into  one  big  pool  and 
siphoned  out  per  capita,  it  occurs  to  me 
the  man  who  lives  in  the  land  of  plenty 
insofar  as  building  materials,  is  really 
penalized. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEWART.  I  yield  to  the  gentle¬ 
man  from  Iowa. 

Mr.  JENSEN.  Unless  the  amendment 
I  have  offered  is  adopted  they  will  not  be 
able  to  use  any  of  that  lumber  to  build  a 
little  business  house,  will  they? 

Mr.  STEWART.  I  am  rather  of  the 
opinion  that  the  gentleman  is  right. 

Mr.  JENSEN.  Absolutely. 

Mr.  STEWART.  It  is  my  desire  to  help 
the  veterans  build  homes  but  I  want  to  be 
careful  about  saddling  them  with  regula¬ 
tions,  red  tape,  and  having  to  get  ap¬ 
proval  from  Federal  authority,  if  it  means 
that  my  constituents  will  have  to  pay 
more  for  homes  than  they  do  now. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Ohio  [Mr. 
Ramey], 

(Mr.  RAMEY  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  RAMEY.  Mr.  Chairman,  may  I 
have  the  attention  of  the  Members  of 
the  majority — the  Democrats  who  are 
in  control?  Not  only  of  the  votes  here 
but  propaganda  everywhere.  I  quote 
from  three  great  Democrats.  One  of  the 
greatest  statements  the  late  President 
Roosevelt  ever  uttered  was: 

Freedom  of  speech  means  nothing  if  you 
have  nothing  to  say. 

About  1  o’clock  this  morning  I  came 
upon  a  statement  that  sounded  like 
Coolidge,  but  it  comes  from  Woodrow 
Wilson: 

You  are  the  master  of  everything  you  do 
not  say.  You  are  the  slave  of  everything 
you  do  say.  (Starling  of  the  White  House.) 

I  am  going  to  quote  from  another  dis¬ 
tinguished  Democrat,  the  majority 
leader  of  this  House  the  gentleman  from 
Massachusetts  [Mr.  McCormack]  who 
once  said  in  complimenting  me: 

A  philosopher  is  a  man  who  seeks  the  truth. 

In  seeking  the  truth  we  should  re¬ 
member  that  truth  is  that  which  con¬ 
forms  to  the  facts.  Real  truth  comes 
from  within. 

A  week  ago  last  Saturday  at  my  home 
in  Toledo,  Ohio,  there  were  about  20  men 
and  1  woman,  all  interested  in  this  bill. 
Most  of  them  were  veterans  of  one  war 
or  the  other.  One  of  them,  Walter 
Schmidt,  was  a  very  prominent  Demo¬ 
crat,  also  a  veteran.  They  stated,  “We 
here  who  live  with  the  veterans  them¬ 
selves  know  we  can  build  their  homes  if 
we  get  the  material.  That  is  what  we 
are  saying  to  you,  Mr.  Congressman.” 
These  were  veteran  builders  themselves 
and  that  was  their  statement.  They 
stated  further,  “We  do  not  believe  the 
extra  money  should  be  spent,  taxpayers’ 


money,  for  folks  inspecting,  reinspecting, 
and  other  things.” 

I  agree  with  the  gentleman  from  Ala¬ 
bama  who  said  the  veterans  will  not  be 
fooled.  When  any  man  seeks  to  fool 
anybody  he  fools  only  himself. 

Contrary  to  their  position  I  received 
this  morning  quite  a  few  telegrams  that 
say  this:  “If  you  want  votes,  vote  for 
the  Patman  bill.”  Did  something  hap¬ 
pen  last  night  to  cause  those  telegrams 
to  be  sent?  I  want  to  say  here,  right 
now,  that  I  am  only  interested  in  doing 
what  is  right.  I  cannot  believe,  in  con¬ 
sidering  this  bill,  that  any  person  who 
has  been  chosen  to  this  honorable  body 
is  thinking  more  about  votes  than  in 
doing  what  is  right  regardless  of  the 
consequences.  I  hope  these  telegrams 
were  not  sent  at  the  request  of  some 
partisan  leader  in  control  of  the  propa¬ 
ganda  vehicles  of  the  country  who  is 
exploiting  the  veteran,  while  at  the  same 
time  he  is  building  another  bureau  under 
the  subterfuge:  “Get  the  wires  busy; 
use  the  ghost  writer  stuff  and  tell  them 
to  blast  their  Congressmen.” 

We  are  here  to  know  the  truth  before 
acting.  Our  minds  are  open.  We  will 
act  as  the  truth  unfolds.  As  truth  seek¬ 
ers  we  can  discern  requests  which  are 
unselfish  and  in  good  faith  from  pres¬ 
sure  from  those  misled  by  exploiters. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Texas  [Mr. 
Lyndon  B.  Johnson]. 

(Mr.  LYNDON  B.  JOHNSON  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  LYNDON  B.  JOHNSON.  Mr. 
Chairman,  I  rarely  ask  this  body  to  in¬ 
dulge  me,  but  the  housing  situation  is  so 
serious  in  my  section  of  Texas  that  I  feel 
fully  justified  in  taking  your  time  this 
afternoon  to  talk  to  you  about  it.  I  re¬ 
ceived  two  wires  this  morning  which 
probably  tell  better  than  I  can  the  con¬ 
ditions  that  confront  the  heroes  of  this 
war — those  who  have  returned  to  accept 
the  subsidies  provided  by  the  GI  bill  and 
returned  to  their  classrooms.  One  wire 
sent  out  at  7  p.  m.  Sunday  reads  as  fol¬ 
lows: 

Two  hundred  and  fifty-six  veterans  sleep¬ 
ing  on  cots  in  Gregory  Gymnasium,  others 
unable  to  register  in  university.  Urge  you 
help  get  appropriation  for  Wyatt  veteran 
emergency  housing  bill  for  premium  pay¬ 
ments  and  for  price  ceilings. 

Signed,  Austin  Chapter  No.  1,  American 
Veterans  Committee,  Fred  Schmidt,  Chair¬ 
man. 

Another  wire  reads: 

Urge  you  to  vote  for  and  support  veterans 
housing  plan  for  the  veteran  who  fought  in 
the  fox  hole  and  who  made  it  possible  for  us 
Americans  to  continue  to  exercise  our  right 
to  vote. 

That  wire  is  signed  by  the  Commander 
of  Capitol  City  Post,  No.  316,  American 
Legion,  Austin,  Tex.,  Omar  Barker,  who 
holds  the  Purple  Heart  and  many  other 
decorations  from  the  First  World  War. 

I  think  if  we  are  to  help  those  men 
who  need  houses,  this  Congress  must  do 
one  thing.  That  is,  to  take  action  that 
will  insure  the  production  of  needed 
building  materials.  All  of  the  materials 
that  are  now  being  produced  are  being 
used.  I  understand  that  the  housing 
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permits  for  January  have  set  an  all  time 
record.  But  under  Mr.  Wyatt’s  program 
we  must  produce  just  eight  times — listen 
to  me,  eight  times — as  much  building 
material  next  year  as  we  produced  last 
year  if  we  are  to  meet  our  housing  goal. 

What  do  we  have  tc  do  in  order  to  get 
this  material  produced?  I  think  the 
Congress  is  in  general  agreement  that 
the  reason  for  the  lack  of  production  or 
the  slow-down  in  production  is  due  to 
the  lack  of  profit  incentive.  Either  we 
must  give  the  people  more  profit  by  in¬ 
creasing  the  price  of  building  materials 
or  we  must  give  them  that  profit  by 
premium  payments.  How  do  you  analyze 
that?  On  the  one  hand  the  premium  - 
payment  amendment  to  this  bill  pro¬ 
poses  that  you  make  $600,000,000  avail¬ 
able  for  Government  payments.  That 
is  a  little  over  $200  per  home  for  each 
home  that  is  scheduled  to  be  built.  That 
is  one  alternative  you  have. 

There  has  been  much  talk  about  sub¬ 
sidies  and  about  giving  the  veteran  a 
$200  subsidy  or  premium  payment  on  his 
home;  $200  a  home  for  our  heroes  who 
have  returned  and  have  no  roof  to  sleep 
under.  So  what? 

Yes,  by  premium  payments  the  total 
Government  cost  will  be  less  than  $600,- 
000,000.  By  price-increase  payments  the 
total  cost  will  be  nearer  $3,000,000,000.  It 
is  not  difficult  for  me  to  make  a  choice 
between  $600,000,000  and  $3,000,000,000. 
I  believe  the  Congress  is  as  obligated  to 
get  roofs  over  the  heads  of  returning  vet¬ 
erans  as  we  were  to  get  tents  for  them. 
I  believe  if  we  can  provide  sleeping  ac¬ 
commodations  for  them  at  Normandy, 
Okinawa,  and  Rome,  that  we  can  use  that 
same  imagination  and  ingenuity  to  pro¬ 
vide  roofs  for  them  in  Manhattan,  cen¬ 
tral  Texas,  and  southern  California. 

Our  returning  heroes  want  rooms,  not 
reasons.  They  want  inclosures,  not  ex¬ 
cuses.  They  want  houses,  not  just  hopes. 

To  get  houses  you  must  get  materials. 
One  way  to  get  them  costs  six  hundred 
million.  The  other  way  it  costs  three 
billion.  Is  it  really  difficult  to  make  a 
decision? 

If  you  try  to  get  increased  production 
by  price  raises  exclusively,  the  best  esti¬ 
mate  we  are  able  to  obtain  is  not  that  it 
will  cost  $200  per  home,  but  that  it  will 
cost  the  veteran  nearer  $1,000  per  home 
in  increased  costs  on  building  materials. 
So  on  the  one  hand  you  have  the  Gov¬ 
ernment  spending  $200  and  on  the  other 
hand  you  have  the  veteran  spending 
$1,000.  I  think  the  former  is  the  lesser 
of  the  two  evils.  / 

Oh,  yes;  they  drag  this  subsidy  scare 
across  the  floor.  They  talk  about  the 
evils  of  premium  payments.  Nobody  likes 
subsidies — nobody  wants  premium  pay¬ 
ments  except  as  a  lesser  of  evils. 

But  who  wants  our  veterans  sleeping 
in  streets?  Who  wants  them  stretched 
out  in  railroad  stations?  Who  takes 
pride  in  seeing  them  live  in  Quonset  huts 
and  doze  in  hotel  lobbies? 

Congress  has  provided,  directly  or  in¬ 
directly,  premium  payments  for  meat  and 
bread  and  milk  and  oil  and  copper  and 
ships.  Now  we  quibble  about  premium 
payments  for  homes — veterans’  homes, 
returned  heroes’  homes.  Homes  they 


fought  to  preserve  but  returned  unable 
to  find. 

Sure,  there  will  be  red  tape  as  a  result 
of  this  bill.  Bureaucrats  will  make  a 
complicated  problem  more  complicated. 
But  homes  will  be  built  with  the  bill. 
They  will  not  be  built  without  it. 

Mr.  ZIMMERMAN.  Mr.  Chairman,  I 
ask  unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
souri? 

There  was  no  objection. 

[Mr.  ZIMMERMAN  addressed  the 
Committee.  His  remarks  will  appear 
hereafter  in  the  Appendix.] 

Mr.  JENSEN.  Mr.  Chairman,  a  parlia¬ 
mentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  JENSEN.  Mr.  Chairman,  there  is 
an  amendment  pending.  The  gentlemen 
who  preceded  me  have  not  talked  to  the 
amendment.  I  wonder  if  I  am  out  of 
order  in  asking  that  for  the  remainder  of 
the  time  Members  who  have  the  floor 
speak  on  my  amendment. 

The  CHAIRM/  N.  A  committee 
amendment  is  also  pending.  Everybody 
will  proceed  in  order. 

The  Chair  recognizes  the  gentleman 
from  Texas  [Mr.  Patman]  to  close  de¬ 
bate. 

MISUNDERSTANDING  ABOUT  SECTION 

Mr.  PATMAN.  Mr.  Chairman,  I  think 
there  is  a  misunderstanding  about  this 
section,  and  I  think  if  the  gentleman  from 
Iowa  will  study  subsections  (a)  and  (b) 
he  will  discover  that  his  amendment  is 
not  necessary,  and  that  if  he  were  to 
succeed  in  placing  the  amendment  where 
he  suggested  it  be  placed  it  will  result  in 
special  consideration  being  given  to  the 
very  type  of  buildings  that  we  think 
should  be  deferred  until  the  veterans 
are  properly  housed. 

I  invite  the  Committee’s  attention  to 
this  language  on  page  11,  and  remember 
that  this  does  not  channel  all  materials, 
just  those  for  veterans’  housing: 

Whenever  in  the  judgment  of  the  Director 
there  is  a  shortage  in  the  supply  of  any  ma¬ 
terial  or  of  any  facilities  suitable  for  the 
construction  of  housing  accommodations  he 
may  by  regulation  or  order  allocate,  or  estab¬ 
lish  priorities  for  the  delivery  of,  such  ma¬ 
terial  or  facilities  in  such  manner,  upon  such 
conditions,  and  to  such  extent  as  he  deems 
necessary  and  appropriate  in  the  public  in¬ 
terest  and  to  effectuate  the  purposes  of  this 
title. 

That  does  not  compel  him  to  freeze  all 
materials,  just  those  for  veterans’  hous¬ 
ing.  That  refers  to  veterans. 

In  issuing  any  regulation  or  order  allo¬ 
cating  or  establishing  priorities  for  the  de¬ 
livery  of  any  material  or  facilities  under  this 
section,  the  Director  shall  give  special  con¬ 
sideration  to  (1)  the  general  need  for  hous¬ 
ing  accommodations  for  sale  or  rent  at  mod¬ 
erate  prices,  and  (2)  satisfying  the  housing 
requirements  of  veterans  of  World  War  II 
and  their  immediate  families. 

I  insist  that  when  this  bill  was  under 
consideration  by  the  committee  the 
question  came  up,  suppose  a  person  who 
is  not  a  veteran  should  lose  his  house  by 
a  fire,  would  he  be  permitted  to  get 


materials  to  rebuild  that  house?  Cer¬ 
tainly  he  would.  Suppose  he  lost  it  by 
flood  or  any  other  means?  The  Director 
would  have  the  power  to  permit  mate¬ 
rials  to  be  allocated  for  that  purpose. 
He  would  have  the  power  to  allocate 
materials  for  essential' buildings  of  all 
kinds.  The  gentleman  is  asking  to  in¬ 
clude  business  buildings  in  that  part  re¬ 
lating  to  special  consideration. 

Mr.  JENSEN.  That  is  exactly  what  I 
want. 

Mr.  PATMAN.  That  is  asking  too 
much.  They  are  not  entitled  to  special 
consideration  ahead  of  the  housing  of 
veterans  of  World  War  II  and  their  im¬ 
mediate  families.  They  are  entitled  to 
consideration  and  they  will  get  it  under 
section  (a)  but  they  are  not  entitled  to 
be  placed  in  the  same  class  as  veterans 
of  World  War  n  and  their  families  who 
want  housing.  If  we  place  words  in  the 
bill  to  give  special  consideration  to  busi¬ 
ness  buildings,  as  suggested  by  the 
gentleman,  then  the  question  arises: 
What  are  business  buildings?  Special 
consideration  would  ha^-e  to  be  given  to 
race  trades.  That  is  a  business  build¬ 
ing  and  would  be  included  under  the 
terms  of  the  amendment  and  would  be 
entitled  to  special  consideration.  The 
saloon  is  a  business  building  and  it  would 
come  under  the  amendment  and  special 
consideration  would  have  to  be  given 
to  saloons.  Amusement  houses  would 
come  under  it  because  that  is  a  business 
building.  So  the  gentleman  is  asking 
for  something  that  I  do  not  believe  he 
himself  wants.  He  does  not  want  to 
place  these  nonessential  buildings,  such 
as  race  tracks,  saloons,  amusement 
places,  and  honky-tonks  and  things 
like  that,  in  the  same  category  to  be 
given  the  same  consideration  as  housing 
for  World  War  II  and  their  families. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  JENSEN.  The  gentleman  is  try¬ 
ing  to  put  me  in  a  bad  light. 

Mr.  PATMAN.  No,  I  am  not.  I  am 
just  telling  what  the  gentleman’s 
amendment  means. 

Mr.  JENSEN.  Certainly  if  the  expe¬ 
diter  got  any  authority  at  all,  and  he 
has  all  the  authority  in  the  world  under 
this  bill,  surely  he  would  not  allow  the 
building  of  unnecessary  buildings. 

Mr.  PATMAN.  But  your  amendment 
provides  that  special  consideration  shall 
be  given  to  such  buildings.  If  you  leave 
the  bill  as  it  is,  he  will  go  ahead  and 
allocate  materials  where  they  are  most 
needed.  If  a  building  is  necessary,  he 
will  authorize  the  materials  to  be  allo¬ 
cated  for  such  building.  But  you  are 
asking  to  place  all  these  different  non- 
essential  buildings  in  the  same  category 
with  homes  for  veterans  who  need  hous¬ 
ing  to  shelter  themselves  and  their  fami¬ 
lies.  I  do  not  believe  the  gentleman 
wants  to  do  that. 

Mr.  JENSEN.  The  gentleman  knows 
exactly  what  I  am  trying  to  do.  I  am 
trying  to  give  the  veterans  who  want  a 
little  lumber  and  a  little  building  ma¬ 
terial  to  build  a  place  of  business  a 
chance  to  do  it. 
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Mr.  PATMAN.  That  is  separate  and 
distinct  from  this  matter.  Furthermore, 
you  are  not  confining  it  to  veterans 
alone.  The  person  who  wants  to  build 
a  saloon,  race  track,  or  amusement  house, 
may  be  a  nonveteran,  and  you  are  saying 
that  these  people  should  be  given  spe¬ 
cial  consideration. 

Mr.  Chairman,  the  amendment  ought 
to  be  defeated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired.  All 
time  has  expired. 

The  question  is  on  the  amendment  of¬ 
fered  by  the  gentleman  from  Iowa  [Mr. 
Jensen]  to  the  committee  amendment. 

The  amendment  was  rejected. 

Mr.  HOBBS.  Mr.  Chairman,  I  offer 
an  amendment  to  the  committee  amend¬ 
ment. 

The  Clerk  read,  as  follows: 

Amendment  offered  by  Mr.  Hobbs,  to  the 
committee  amendment:  On  page  12,  after 
line  2,  insert  the  following: 

“(c)  The  provisions  of  this  section  shall 
not  be  construed  as  in  any  way  affecting  the 
power  of  the  President  to  assign  priorities 
or  to  allocate  any  materials  or  facilities,  un¬ 
der  the  provisions  of  subsection  (a)  of  sec¬ 
tion  2  of  the  act  of  June  28,  1940,  entitled 
‘An  act  to  expedite  national  defense,  and  for 
other  purposes,  as  amended.’  ” 

Mr.  SPENCE.  Mr.  Chairman,  I  believe 
the  committee  has  no  objection  to  that 
amendment. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  re¬ 
curs  on  the  committee  amendment  as 
amended. 

The  committee  amendment  as  amend¬ 
ed  was  agreed  to. 

The  CHAIRMAN.  The  .Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Page  12,  line  3,  strike  out  all  of  section 
706  from  line  3  down  to  and  including  line  13. 

Mr.  MONRONEY.  Mr.  Chairman,  l 
offer  an  amendment  which  is  at  the 
Clerk’s  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Monroney:  On 
page  12,  line  3,  strike  out  line  3  through  line 
13  and  insert: 

“Sec.  706.  (a)  Whenever  the  Director  de¬ 
termines  that  it  is  necessary  or  desirable  to 
employ  premium  payments  for  the  purpose 
of  increasing  the  supply  of  conventional  and 
new  types  of  building  materials,  such  pre¬ 
mium  payments  shall  be  made  by  the  Recon¬ 
struction  Finance  Corporation  with  respect 
to  such  materials,  at  such  times,  in  such 
amounts,  and  on  such  terms  and  conditions 
as  may  be  determined  by  the  Director:  Pro¬ 
vided,  That  such  payment  shall  be  limited 
to  an  amount  not  to  exceed  $600,000,000. 

“The  Director,  in  determining  upon  the 
particular  uses  of  premium  payments  as  au¬ 
thorized  in  this  section,  shall  take  into  con¬ 
sideration,  among  other  things,  the  extent 
to  which,  other  means  of  increasing  materials 
would  not  be  as  effective  in  adequately  in¬ 
creasing  the  supply  of  such  materials  or 
would  be  likely  to  result  in  increased  sales 
or  rental  prices  of  the  finished  housing  ac¬ 
commodations  constructed  with  the  use  of 
such  materials. 

"(b)  The  last  paragraph  of  section  2  (e) 
of  the  Emergency  Price  Control  Act  of  1942, 
as  amended,  shall  not,  during  the  life  of 
this  title,  apply  to  premium  payments  by 
the  Reconstruction  Finance  Corporation  un¬ 
der  this  section  provided  that  nothing  here¬ 
in  shall  be  construed  to  affect  the  provisions 
of  Public  Law  88  of  the  Seventy-ninth 
Congress.” 


(Mr.  MONRONEY  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  MONRONEY.  Mr.  Chairman, 
this  is  the  much  debated  and  discussed 
amendment  on  subsidies,  or  production 
incentives,  or  whatever  else  you  choose 
to  call  it.  I  say  that  either  one  of  the 
titles  would  be  equally  as  descriptive. 
I  propose  this  amendment  with  the  full 
support  of  Mr.  Wilson  Wyatt,  and 
others,  who  have  worked  on  the  Wyatt 
housing  program  for  veterans.  Most  of 
the  men  who  have  studied  the  goal  of 
obtaining  1,200,000  homes  per  year  agree 
that  it  is  futile  to  undertake  that  very 
desirable  goal  unless  we  do  something  to 
increase  the  production  of  materials  that 
go  into  these  homes. 

NEED  MORE  MATERIALS 

Obviously,  there  are  many,  many 
bottlenecks  that  can  be  resolved  and 
production  increased  by  selective  lifting 
of  some  present  price  ceilings,  but  no 
matter  how  much  you  lift  the  present 
price  ceilings  you  will  still  wind  up  down 
the  road  at  the  end  of  the  year  without 
sufficient  materials  to  give  you  the  goal 
of  1,200,000  homes  a  year  that  are 
needed  tonight  by  the  returning  veter¬ 
ans  of  this  war. 

This  program  envisages  not  only  pay¬ 
ing  premium  payments  to  high-cost  pro¬ 
ducers  to  get  the  added  production  that 
they  can  bring  into  the  picture,  but  also 
provides  that  premium  payments  can 
be  used  for  the  introduction  of  new 
building  materials,  many  of  which  have 
never  been  used  in  the  building  industry. 
It  would  be  futile  to  assume  that  there 
is  enough  supply  of  critical  building 
materials  on  hand  as  of  this  time  to  give 
us  anywhere  near  the  goal  we  hope  to 
have  in  providing  housing  for  the  return¬ 
ing  servicemen. 

SIMILAR  TO  COPPER  PROGRAM 

This  program  of  production  incentives 
is  similar  to  the  program  that  worked 
well  during  the  war.  The  machinery  to 
provide  for  these  premium  payments  will 
be  the  same  machinery  that  provided 
premium  payments  for  the  production 
of  critical  and  strategic  materials,  such 
as  copper,  lead,  zinc,  and  other  items  that 
were  so  vitally  needed. 

If  you  will  check  the  record  of  the 
results  of  those  premium  payments,  you 
will  find  that  they  not  only  secured  us 
great  additional  production  in  those 
lines,  but  also  enabled  the  price  line  to 
be  held  at  a  level  basis  for  the  low-cost 
producers,  and  still  made  it  possible  for 
the  high-cost  producer  to  get  his  full 
volume  of  production  at  a  fair  profit. 

ENCOURAGE  NEW  INDUSTRY 

There  is  another  purpose  that  is  neces¬ 
sary  in  the  use  of  subsidies  or  premium 
payments  or  whatever  you  want  to  call 
them,  and  that  is  to  enable  the  Housing 
Stabilizer  or  Expediter  to  contract  with 
a  man  for  additional  production  of  a 
quantity  of  materials  as  a  possible  sub¬ 
stitute  for  short  conventional  building 
materials. 

If  he  has  the  right  to  use  this  money, 
and  he  is  authorized  to  make  a  contract 
for  a  hundred  or  two  hundred  thousand 
units  that  have  never  been  produced  be¬ 
fore  by  a  new  manufacturer,  that  manu¬ 


facturer  can  go  ahead  with  the  reason¬ 
able  understanding  and  knowledge  that 
he  is  not  going  to  take  a  shot  in  the  dark 
on  an  entirely  new  line  of  business  and 
lose  his  shirt. 

Without  that  help,  without  that  assur¬ 
ance  behind  a  new  contract,  that  he  is 
going  to  be  able  to  produce  a  new  item 
within  his  costs  you  are  not  going  to  get 
new  producers  into  the  picture.  If  you 
do  not  get  new  producers,  you  are  not 
going  to  get  the  vast  volume  of  material 
that  you  need. 

My  distinguished  friend,  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]  will 
argue  that  authority  for  such  subsidies 
is  already  in  the  law;  that  under  the  War 
Powers  Act,  under  the  Price  Control  Act, 
under  the  wartime  measures  for  the  ex¬ 
pediting  of  critical  strategic  materials, 
the  Housing  Expediter  or  the  President 
has  the  right  to  use  these  incentive  pay¬ 
ments. 

DUTY  IS  ON  CONGRESS 

I  believe  firmly  in  the  right  of  Con¬ 
gress — in  the  duty  of  Congress,  if  you 
please — to  say  what  we  mean  and  mean 
what  we  say;  and  if  we  want  these  sub¬ 
sidies  used,  if  we  want  to  put  $600,000,- 
000  into  this  effort  to  get  new  housing 
materials,  then  the  Members  should  have 
the  courage  and  the  nerve  to  stand  here 
on  this  floor  and  vote  them  in. 

Further  than  that,  they  ought  to  put  a 
ceiling  on  the  amount  of  subsidies  that 
can  be  used.  There  is  no  ceiling  now  on 
total  amounts  except  a  vague  ceiling  in 
the  RFC  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
from  Oklahoma  may  proceed  for  five  ad¬ 
ditional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
believe  the  gentleman  from  Michigan 
will  agree  that  under  a  study  of  this  pro¬ 
gram,  incentive  payments  are  going  to 
be  necessary  if  we  are  going  to  reach  the 
goal.  When  I  interrogated  him  here  on 
the  first  day  of  the  debate  to  ask  him 
whether  he  was  in  favor  of  incentive 
payments  or  not,  as  I  recall  his  answer 
it  was  that  they  had  the  authority  in  the 
law  to  do  that  now. 

If  they  have  the  authority  in  the  law  to 
do  that  now — and  I  do  not  believe  they 
have,  and  the  President,  in  a  letter  to 
the  Speaker  of  the  House  said  that  he 
did  not  consider  that  he  had  that  au¬ 
thority,  and  Mr.  Wyatt  does  not  consider 
that  he  has  that  authority — then  why 
should  Congress  duck  responsibility  for 
this  important  decision?  I  want  the 
Congress  to  speak  on  this;  I  v.,nt  the 
Members  to  say  whether  we  intend  to 
provide  this  $600,000,000  for  the  addi¬ 
tional  material  that  we  must  have. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield. 

Mr.  BARRY.  If  we  do  not  have  sub¬ 
sidy  payments  it  means  that  it  will  not 
be  possible  to  produce  houses  within  the 
price  range  of  the  veterans’  pocketbooks. 

Mr.  MONRONEY.  That  is  very  true. 
I  do  not  think  it  will  be  possible  to  pro- 
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duce  houses  within  the  range  of  the  vet¬ 
erans’  present  purchasing  power;  nor  do 
I  believe  it  will  be  possible  to  produce  over 
300,000  or  400,000  houses  regardless  of  the 
veterans’  purchasing  power. 

WOULD  COST  THE  VETERAN  MORE 

Most  of  the  argument  on  the  floor  has 
been  that  if  we  would  just  do  something 
about  OPA  everything  would  be  all  right. 
Mr.  Chairman,  you  can  do  something 
about  OPA;  you  can  twist  their  arms,  or 
you  can  knock  their  ears  down,  but  when 
you  do  it  there  is  always  one  answer  that 
you  get,  and  that  is  that  the  house  is  go¬ 
ing  to  cost  the  veteran  that  many  more 
dollars. 

My  contractors  in  Oklahoma  City — 
and  I  think  they  are  pretty  smart  men 
because  they  have  built  a  tremendous 
amount  of  good  houses — tell  me  that 
their  finished  houses  costs  have  risen  60 
percent  above  the  1940  figures. 

Obviously,  if  we  raise  the  ceilings  fur¬ 
ther  on  lumber  and  materials  prices  even 
more  the  cost  of  the  veteran’s  home  is 
going  up  further.  I  am  willing  that  we 
break  a  few  more  ceilings,  I  am  willing 
to  put  the  price  up  higher  on  lumber  and 
critical  materials  if  necessary  to  get  the 
vast  volume  of  low-cost  producers  into 
the  picture.  But  I  am  not  willing  to  give 
an  exorbitant  price  to  the  low  cost  pro¬ 
ducer  that  has  the  most  production,  that 
has  millions  of  acres  of  timber  standing, 
machinery  and  other  advantages,  that  is 
already  a  very  profitable  concern. 

I  am  not  willing  to  put  that  giant  in¬ 
dustry’s  price  up  high  enough  J  o  bring 
into  production  all  of  the  little  handicap¬ 
ped  high  cost  producers  that  is  exactly 
the  issue  on  the  use  of  subsidies. 

The  large  producers  of  the  producers’ 
council  want  price  ceilings  fixed  so  high 
that  it  will  cover  100  percent  of  all  pro- 
eduction.  I  say  you  can  raise  price  ceil¬ 
ings  a  little  and  get  about  70  or  80  per¬ 
cent  of  the  large  producers  taken  care  of 
and  then  you  can  bring  the  high-cost 
production  into  the  field  through  the  ju¬ 
dicious  use  of  subsidies.  Thus  you  do 
not  bid  in  this  marginal  production  with 
sky-high  ceilings  to  the  low-cost  pro¬ 
ducer. 

Mr.  BREHM.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield. 

Mr.  BREHM.  The  gentleman  indicat¬ 
ed  that  new-type  housing  materials 
would  not  be  produced  by  industry  un¬ 
less  subsidies  were  paid.  I  ask  the  gen¬ 
tleman,  Did  our  early  pioneers  in  indus¬ 
try  receive  subsidies  in  their  effort  which 
resulted  in  America  becoming  the  great¬ 
est  Nation  on  earth?  No  subsidies  were 
paid  to  those  early  pioneers,  and  yet  we 
have  outstripped  the  world  in  both  new 
and  old  industrial  production  and  ma¬ 
terial. 

Mr.  MONRONEY.  The  two  situations 
are  not  at  all  alike.  The  early  settlers 
had  no  World  War  II  dislocations  to  con¬ 
tend  with,  they  did  not  have  11,000,000 
veterans  returning  from  the  seven  seas 
without  homes  to  live  in,  and  they  did 
not  have  the  complex  economy  that  we 
have.  They  were  not  faced  with  the  need 
of  2,700,000  homes  we  need  at  this  minute. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.  I  yield. 


Mr.  JENSEN.  The  gentleman  does 
not  contend  we  are  going  to  get  materials 
to  build  homes,  especially  lumber,  when 
thousands  of  mills  have  been  closed  be¬ 
cause  they  could  not  meet  costs  of  pro¬ 
duction  under  the  OPA  ceiling  price. 
Certainly  the  gentleman  knows  we  can¬ 
not  build  houses  without  materials. 

Mr.  MONRONEY.  The  gentleman 
has  talked  for  4  days  in  favor  of  high 
prices  on  everything  that  goes  into  a 
house. 

Mr.  JENSEN.  The  gentleman  knows 
that  he  is  bringing  in  high  prices  with 
this  kind  of  stuff.  The  only  way  to^get 
low  prices  is  to  get  production,  yet  the 
gentleman  stands  up  here  and  argues 
something  that  does  not  make  sense. 
What  we  are  trying  to  do  is  to  make  it 
possible  for  a  bunch  of  fellows  to  come 
in  here  and  build  tin  houses  and  glass 
cages  that  are  not  fit  for  human  beings 
to  live  in  and  pay  them  a  great  subsidy 
for  doing  that,  thereby  stifling  the  nor¬ 
mal  building  trade. 

Mr.  MONRONEY.  Let  me  ask  the 
gentleman  one  question:  Is  he  in  favor 
of  continuance  of  the  OPA? 

Mr.  JENSEN.  I  am  in  favor  of  certain 
controls,  but  I  am  not  in  favor  of  the 
OPA  doing  things  that  are  stopping  pro¬ 
duction  and  stopping  the  building  of 
houses  for  veterans.  That  is  what  they 
are  doing. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield  for  an  inquiry? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  North  Carolina. 

Mr.  BARDEN.  The  gentleman  is  quite 
familiar  with  the  OPA  set-up,  I  am  sure, 
and  I  would  like  to  know  if  under  the 
present  arrangement  the  OPA  does  not 
require  that  40  percem  of  the  lumber 
of  a  mill  be  held  for  veterans? 

Mr.  WOLCOTT.  I  think  that  regula¬ 
tion  is  still  in  effect.  I  am  not  positive 
about  that. 

Mr.  BARDEN.  They  already  control 
the  lumber? 

Mr.  WOLCOTT.  Yes. 

Mr.  BARDEN.  If  they  have  the  power 
to  funnel  40  percent,  they  have  the  pow¬ 
er  to  funnel  100  percent;  have  they  not? 

Mr.  WOLCOTT.  I  understand  so  and 
the  industry  itself  is  giving  veterans  pref¬ 
erence  where  they  can  get  the  materials 
to  do  so. 

Mr.  BARDEN.  Our  biggest  trouble  is 
the  fact  that  we  only  have  about  40 
percent  output  of  lumber. 

Mr.  WOLCOTT.  That  is  right.  That 
is  the  key  to  the  whole  situation. 

Mr.  Chairman,  I  was  handed  some  days 
ago  a  proposed  amendment  on  sub¬ 
sidies  which  I  have  analyzed  very  care¬ 
fully  and  which  the  gentleman  from 
Oklahoma  has  introduced  as  a  substitute 
for  the  committee  action  in  striking  out 
subsidies. 

First,  let  us  have  very  definitely  in 
mind  that  during  the  hearings  on  the 
housing  bill  now  before  us  the  need  for 
subsidies  to  obtain  the  maximum  amount 
of  production  was  never  stressed.  As  a 
matter  of  fact,  Mr.  Wyatt  when  appear¬ 
ing  before  the  committee,  as  well  as  Mr. 
Small  and  Mr.  Snyder,  never  stressed  the 
need  for  subsidy  payments  to  enable  the 


production  of  the  maximum  amount  of 
material.  They  were  all  in  agreement, 
however,  that- the  shortage  of  material 
was  the  bottleneck,  and  they  were  all  in 
agreement  that  the  labor  disputes,  the 
fact  that  prices  were  not  adjusted  to 
absorb  increases  in  production  costs, 
especially  incident  to  the  increase  in 
wages,  were  the  real  bottleneck  in  the 
production  of  building  materials.  Mr. 
Wyatt,  testifying  before  the  committee, 
and  I  think  he  was  very  honest  and  sin¬ 
cere  in  his  testimony,  did  stress  ceilings. 
He  stressed  priorities  and  allocations, 
and  he  said  that  those  were  extremely 
critical.  Mr.  Wyatt,  on  page  431  of  the 
hearings,  said: 

In  other  words,  it  seems  to  me  that  the 
points  as  to  ceilings  and  priorities  and  allo¬ 
cations  are  extremely  essential,  extremely 
critical. 

You  will  notice  all  the  way  through  his 
testimony  he  stressed  ceilings,  alloca¬ 
tions,  priorities,  and  veterans’  preference 
as  being  extremely  essential  and  critical. 
Nowhere  in  his  testimony  all  the  way 
through  the  hearings  does  he  stress  the 
necessity  for  subsidies. 

In  consequence,  the  committee — I  do 
not  remember  what  the  vote  was,  but  it 
was  overwhelming  in  committee — struck 
the  subsidies  out  of  the  bill.  He  could 
not  or  did  not,  at  least,  present  a  sub¬ 
sidy  program  which  was  satisfactory  to 
himself  at  that  time,  and  the  committee, 
in  response  to  the  coolness  with  which 
all  of  these  gentlemen  whom  I  have  men¬ 
tion  approached  the  subject  of  subsidies, 
struck  it  from  the  bill.  Two  hours  after 
that  was  done  I  was  in  a  conference  and 
I  had  a  preview  of  Mr.  Wyatt’s  program 
in  which  there  was  the  provision  for  sub¬ 
sidies  or  requests  for  subsidies.  Later  on 
an  amendment  to  the  committee  bill  was 
submitted.  Have  in  mind,  that  the  com¬ 
mittee  bill  was  reported  out  about  2  hours 
before  Mr.  Wyatt  presented  his  program 
and  about  4  hours  before  the  President 
submitted  Mr.  Wyatt’s  program  to  the 
country,  and  nowhere  in  the  committee 
hearings  had  Mr.  Wyatt  stressed  the  ne¬ 
cessity  for  subsidies.  If  subsidies  had 
been  an  essential  and  critical  part  of  Mr. 
Wyatt’s  proposal,  the  President  has  had 
it  within  his  power  for  over  3  years  to 
pay  subsidies. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  WOLCOTT.  Section  2  (e)  of  the 
Price  Control  Act,  Public  Law  333,  Sev¬ 
enty-eighth  Congress,  provides  that: 

Whenever  the  Administrator  determines 
that  the  maximum  necessary  production  of 
any  commodity  is  not  being  obtained  or  may 
not  be  obtained  during  the  ensuing  year, 
he  may,  on  behalf  of  the  United  States,  with¬ 
out  regard  to  the  provisions  of  law  require 
ing  competitive  bidding,  buy  or  sell  at  public 
or  private  sale,  or  store  or  use,  such  com¬ 
modity  in  such  quantities  and  in  svrh  man¬ 
ner  and  upon  such  terms  and  conditions  as 
he  determines  to  be  necessary — or  make  sub¬ 
sidy  payments  to  domestic  producers  of  such 
commodity — to  obtain  the  maximum  neces¬ 
sary  production  thereof. 
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Then  the  act  goes  on  to  say  that  if  the 
President  determines  that  any  particular 
commodity  is  a  strategic  and  critical 
material,  it  will  follow  ipso  facto  that  the 
RPC  is  given  authorization  to  pay  the 
subsidy. 

The  only  restriction  against  that  is 
the  so-called  Taft  amendment,  which 
provides  that  if  the  subsidy  is  paid,  the 
money  must  be  appropriated,  and  the 
Taft  amendment  ends  up  with  this  lan¬ 
guage: 

And  appropriations  for  such  purpose  are 
hereby  authorized  to  be  made. 

So  the  President  has  had  since  the 
enactment  of  the  Price  Control  Act  in 
1942  authority  to  pay  subsidies  to  obtain 
the  maximum  amount  of  material.  If  it 
was  the  important,  necessary,  essential 
part  of  this  program  that  Mr.  Wyatt  be 
authorized  to  pay  subsidies,  then,  of 
course,  somebody  has  been  very  lax  in  not 
having  gotten  this  program  started 
months  ago.  The  President  had  only  to 
send  down  a  supplemental  budget,  and 
the  Committee  on  Appropriations,  I  am 
sure,  would  have  given  consideration  to 
the  request  for  an  appropriation  to  pay 
either  through  Mr.  Wyatt  or  through  the 
RFC  sufficient  moneys  to  have  done  the 
job,  and  we  would  have  been  able  to 
write  a  formula  under  which  it  should 
be  paid.  At  the  present  time  we  do  not 
know  Mr.  Wyatt’s  program  on  subsidies. 
We  do  not  know  how  much  he  is  going 
to  use  or  has  to  use  for  soil  pipe,  brick, 
or  lumber,  or  anything  else,  but  we  do 
know  that  under  the  present  amend¬ 
ment  offered  by  the  Gentleman  from 
Oklahoma,  Mr.  Wyatt  is  given  $600,- 
000,000  to  spend  just  as  he  pleases,  not¬ 
withstanding  any  other  provision  of  law. 

The  amendment  provides  that  when¬ 
ever  the  Director  feels  that  it  is  neces¬ 
sary  or  desirable  to  employ  premium 
payments  for  the  purpose  of  increasing 
the  supply  of  conventional  and  new  types 
of  building  materials,  such  premium 
payments  shall  be  made  by  the  Recon¬ 
struction  Finance  Corporation.  In  other 
words,  Mr.  Wyatt,  under  this  amend¬ 
ment,  would  have  the  authority  to  direct 
the  Reconstruction  Finance  Corpora¬ 
tion,  which  is  responsible  for  the  funds 
which  we  have  given  to  it,  to  pay  sub¬ 
sidies  in  any  form,  and  there  would  be 
no  brake  whatsoever  and  no  check 
whatsoever  on  whether  Mr.  Wyatt  or  any 
other  administrator  has  adhered  to  the 
standards  or  qualifications  which  we  set 
up  in  respect  to  the  payment  of  those 
subsidies.  The  Reconstruction  Finance 
Corporation  would  have  no  choice  but  to 
follow  that  directive. 

I  do  not  believe  that  until  we  have  had 
an  opportuity  to  write  some  formulas, 
to  write  some  standards  under  which 
this  single  individual  can  pay  subsidies, 
we  should  do  it  in  this  manner,  for  the 
reasons  I  have  just  noted.  There  were 
no  hearings  before  the  Committee  on 
Banking  and  Currency  on  the  payment 
of  subsidies,  and  no  action  taken  except¬ 
ing  to  strike  it  out  of  the  bill  because 
of  the  coolness  Mr.  Wyatt  and  the  others 
exhibited  toward  subsidies.  The  matter 
should  be  given  consideration.  We  are 
dealing  with  the  people’s  money,  we  are 
dealing  with  the  national  debt,  we  are 
dealing  with  inflation,  we  are  dealing 


with  all  of  these  influences  in  consider¬ 
ing  the  payment  of  $600,000,000;  there¬ 
fore,  we  should  know  where  we  are  going. 
That  is  why  I  have  not  included  sub¬ 
sidies  in  my  substitute.  The  President 
today  or  yesterday  or  a  week  ago  could 
have  sent  down  a  supplemental  Budget 
to  the  Congress,  and  the  Committee  on 
Appropriations  could  have  met  and  said, 
“Mr.  Wyatt,  what  is  your  program?  We 
want  to  give  you  sufficient  to  get  maxi¬ 
mum  production.  You  make  out  your 
case  and  show  us  where  it  is  necessary  to 
pay  subsidies  and  we  will  give  consider- 
atfpn  to  authorizing  enough  money  to 
pay  them,  and  we  will  set  up  the  formu¬ 
las  by  which  you  may  be  guided  in  that 
respect.” 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  rise  in  opposition  to  the  amend¬ 
ment,  and  ask  unanimous  consent  to  pro¬ 
ceed  for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

(Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  think  we  have  a  very  good  bill  if 
we  can  eliminate  this  particular  amend¬ 
ment.  I  think  we  are  carrying  out  90 
percent  of  the  desire  of  Mr.  Wyatt  if  we 
eliminate  this  amendment.  If  we  do  that, 
I  do  not  think  he  or  anyone  else  ought 
to  criticize  us  very  much. 

We  have  in  this  bill  now  priorities  and 
allocations  to  the  veterans  of  World  War 
II.  This  means  that  the  veteran  who  has 
the  money  can  get  the  material  to  build 
his  home.  We  expect  to  place  in  this  bill 
an  amendment  under  which  the  FHA 
authorization  will  be  increased  by  $1,000,- 
000,000  to  aid  those  veterans  who  do  not 
have  any  money.  The  banks  and  local 
lending  institutions  will  furnish  the 
money  as  the  Government  will  guarantee 
90  percent  of  the  amount  that  is  needed 
to  buy  the  lot  and  the  home.  If  we  do 
that,  we  are  rendering  a  great  service  to 
the  veterans  and  showing  our  apprecia¬ 
tion  to  them.  Without  this  amendment 
veterans  with  no  money  will  not  be  able 
to  secure  homes. 

We  have  ceilings  in  the  bill  in  order 
to  try  to  hold  down  the  cost  of  the  ma¬ 
terials  and  the  homes. 

I  think  we  are  helping  the  veterans  a 
great  deal  by  doing  this.  The  only  other 
thing  that  Mr.  Wyatt  wanted  was  sub¬ 
sidies.  He  did  not  need  ceilings  on  old 
houses  because  they  do  not  fall  within 
the  scope  of  his  functions.  His  job  is  to 
produce  materials  and  build  homes.  The 
problem  of  inflation  on  old  houses  be¬ 
longs  to  the  OPA.  Therefore,  we  have 
granted  to  Mr.  Wyatt  practically  every¬ 
thing  that  he  has  asked.  This  is  a  good 
bill,  gentlemen.  Do  not  vote  to  recommit 
a  bill  such  as  this.  Referring  to  subsidies, 
there  are  three  different  schools  of 
thought  about  the  best  methods  of  pro¬ 
ducing  more  building  materials — one  is 
subsidies;  one  is  to  increase  the  ceil¬ 
ings;  and  the  other  is  free  enterprise 
without  any  ceilings.  I  belong  to  that 
school  of  thought  which  believes  there 
should  be  ceilings  upon  building  mate¬ 
rials.  But  I  think  the  ceilings  should  be 


high  enough  to  afford  a  profit  and  thus 
encourage  people  in  the  production  field 
to  produce  the  necessary  building  mate¬ 
rials.  I  do  not  believe  this  subsidy 
amendment  will  accomplish  what  you 
want.  I  am  honest  in  my  belief  and  you 
gentlemen  who  believe  that  subsidies  will 
accomplish  what  you  want  are  honest 
in  your  beliefs.  It  is  a  matter  of  agree¬ 
ing  on  what  is  the  best  method  to  pro¬ 
duce  these  materials  so  the  veterans  can 
have  a  home  in  the#^  own  community.  I 
think  the  method  that  was  used  in  set¬ 
tling  the  steel  strike  is  by  far  the  best 
method.  Those  in  authority  wanted 
steel  production  to  go  ahead.  Workers 
in  the  steel  industry  were  granted  a  raise 
of  18  y2  cents  per  hour  in  order  to  get 
them  back  to  producing  steel.  Then  we 
had  to  help  the  producers  of  steel.  The 
price  of  steel  was  raised  on  an  average, 
as  it  is  reported  in  the  press,  of  15  per¬ 
cent.  Steel  is  one  of  the  necessary 
building  materials. 

Why  should  lumber  producers,  brick 
producers,  and  soil-pipe  producers  oper¬ 
ate  under  different  method  from  that 
of  the  steel  industry  in  producing  their 
building  materials?  I  do  not  believe  you 
desire  to  destroy  these  sawmill  operators 
or  the  producers  of  lumber  or  of  brick. 
Much  less  than  15  percent  may  be  the 
proper  increase,  but  if  you  give  them  an 
increase  so  that  they  will  make  a  fair 
profit,  you  will  obtain  these  scarce  mate¬ 
rials  which  are  so  vitally  necessary  in  the 
building  of  homes.  Who  has  called  for 
theso  subsidies?  Has  the  sawmill  man 
asked  for  subsidies?  No.  Has  the  pro¬ 
ducer  of  lumber  asked  for  subsidies? 
No.  Has  the  brick  producer  asked  for 
subsidies?  No.  They  will  not  take 
these  subsidies  because  they  usually  have 
to  employ  a  lawyer  to  collect  the  small 
subsidy,  and  on  account  of  so  much  red 
tape  they  will  say,  “No,  I  do  not  want  a 
subsidy  from  the  Government,  I  just 
want  a  fair  profit  to  which  I  am  entitled 
in  peacetime  under  free  enterprise.  All  I 
want  is- a  fair  living  and  a  small  profit.” 
That  is  the  only  way  you  are  going  to  ob¬ 
tain  scarce  building  materials.  I  re¬ 
member  a  year  ago  when  Mr.  Johnston, 
president  of  the  United  States  Chamber 
of  Commerce,  was  before  our  committee 
pleading  for  the  extension  of  the  life  of 
the  OPA,  he  stated  he  was  in  the  build¬ 
ing  field.  He  said  he  manufactured 
several  building  materials,  one  of  which 
was  brick.  He  said  that  he  lost  $2  per 
thousand  in  manufacturing  brick,  but  on 
the  other  materials  he  made  a  profit. 
Therefore,  in  the  over-all  picture,  he 
made  quite  a  profit.  I  replied  to  Mr. 
Johnston,  “The  man  who  manufactures 
nothing  but  brick  cannot  stay  in  business 
by  losing  $2  per  thousand.  That  is  the 
reason  a  good  many  people  have  gone  out 
of  this  particular  business.” 

An  illustration  of  this  was  cited  by 
some  of  my  constituents.  In  the  city  of 
Augusta,  Ga.,  the  Merry  Bros.,  who  are 
the  largest  producers  of  brick  in  the 
southeastern  section  of  the  United  States, 
produce  nothing  but  brick  and  tile.  They 
called  my  attention  to  the  fact  that  in 
the  area  of  Augusta  there  were  180  man¬ 
ufacturers  of  brick  2  or  3  years  ago,  and 
that  on  account  of  the  ceiling  80  of  the 
180  went  out  of  business.  Six  months 
after  the  testimony  of  Mr.  Johnson,  OPA 
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raised  the  price  of  brick  $2  a  thousand. 
Most'of  the  80  have  gone  back  to  the  pro¬ 
duction  of  brick.  That  is  an  illustration 
to  show  you  that  you  will  get  results  and 
get  material  for  the  construction  of 
homes  for  these  needy  veterans  when  you 
allow  a,  small  profit. to  the  producer. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield.  * 

Miss  SUMNER  of  Illinois.  Mr.  Small, 
of  the  CPA,  testified  there  were  185  idle 
brick  plants  and  five  or  six  hundred 
running  at  less  than  their  capacity. 

Mr.  BROWN  of  Georgia.  Now,  since 
they  have  increased  the  price  by  $2,  some 
of  those  people  have  gone  back  to  manu¬ 
facturing  brick. 

What  does  that  cost?  In  some  of  the 
small  houses  you  only  use  about  15,000 
brick.  At  $2  per  thousand,  that  is  $3Q. 
If  you  use  25,000  brick  in  a  larger  house, 
it  will  cost  only  $50  additional.  On  a 
seven-  or  eight-thousand-dollar  home 
that  is  not  very  much.  Is  not  this  prefer¬ 
able  to  giving  subsidies  when  the  people 
say,  “We  do  not  want  them”?  Which 
course  will  you  choose? 

In  our  committee,  after  long  hearings 
discussing  this  pro  and  con,  not  a  single 
witness  testified  for  subsidies.  That  is 
my  recollection. 

I  remember  Mr.  Wyatt  himself  on  the 
29th  day  of  January  stated  he  did  not 
know  whether  he  wanted  subsidies  or 
not.  I  produce  the  best  witness  within 
the  sound  of  my  voice,  a  gentleman  who 
has  given  more  study  than  anyone  else 
to  subsidies  and  to  obtaining  materials 
for  the  veterans,  my  good  friend  Wright 
Patman.  I  call  him  as  my  first  witness. 
In  the  testimony  of  the  gentleman  from 
Texas  [Mr.  PatMan]  I  find  this: 

Mr.  Patman.  May  I  read  a  short  amend¬ 
ment 'that  I  have  for  the  subsidy  matter  so 
that  it  will  go  into  the  record  at  this  point 
in  connection  with  his  statement? 

The  Chairman.  I  have  no  objection,  but  I 
do  think  Mr.  Wyatt  should  be  permitted  to 
continue  his  statement,  and  then  you  may 
interrogate  him  at  the  proper  time. 

Without  objection,  you  may  read  it. 

Mr.  Patman.  Mr.  Wyatt,  I  gave  you  a  copy 
of  that  amendment  yesterday.  Will  you' 
Insert  it  in  the  record  at  this  point,  please? 
I  will  not  insist  on  reading  it,  but  it  is  an 
amendment  which  I  expect  to  offer  for  the 
subsidy  provision. 

Mr.  Wyatt.  Yes,  I  will  be  glad  to. 

Miss  Sumner.  Does  he  endorse  it? 

Mr.  Patman.  He  has  not  endorsed  subsi¬ 
dies,  so  he  is  not  in  a  position  to  pass  on  it 
at  this  time. 

That  shows  you  that  even  up  until  the 
ICtL  day  of  January  no  one  testified  for 
subsidies,  or  that  subsidies  would  be  the 
best  method  to  obtain  scarce  materials. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  ask  unanimous  consent  to  pro¬ 
ceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia?  . 

There  was  no  objection. 

Mr.  BROWN  of  Georgia.  The  other 
day  I  received  a  telegram  from  the  Home 
Builders  Association  at  Chicago.  They 
half  way  endorsed  the  plan  of  Mr.  Wyatt. 
Who  are  the  home  builders?  In  the 
original  Patman  bill  we  had  a  subsidy  for 


the  home  builders,  but  we  struck  that  out 
in  the  committee.  We  are  not  giving  a 
subsidy  to  the  home  builders  in  the  Mon- 
rqney  amendment.  We  are  changing  it 
now  to  the  producers.  They  call  it  pre¬ 
mium  payments,  which  is  only  another 
name  for  subsidies.  How  could  the  Na¬ 
tional  Association  of  Home  Builders  be 
interested  in  the  Monroney  amendment? 
Now,  the  subsidy  is  to  help  the  producer. 
What  does  the  producer  say?  Here  is  a 
telegram  from  L.  C.  Hart,  the  president 
of  all  the  producers  in  the  country,  say¬ 
ing: 

Subsidies  will  hinder  the  production  of 
scarce  material  that  we  need  so  badly  for 
the  soldiers  and  veterans  of  this  country. 

Mr.  Eccles,  of  the  Federal  Reserve  Sys¬ 
tem,  when  he  appeared  before  the  Bank¬ 
ing  and  Currency  Committee  as  a  witness 
for  'the  extension  of  the  OPA,  said  the 
new  price  and  wage  policy  will  increase 
the  consumers’  cost  10  percent. 

I  do  not  believe  it  will  be  that  large,  but 
suppose  the  gentleman  is  right.  Do  we 
expect  to  hold  the  line  by  paying  that 
subsidy?  The  situation  may  change  6 
months  from  now  and  costs  go  higher 
still.  Then  are  we  to  hold  the  line  by 
paying  20  percent  additional  cost  to  the 
consumers?  Will  we  keep  on  until  we 
have  a  mounting  subsidy  debt  in  addi¬ 
tion  to  what  we  owe  now? 

The  shooting  is  over,  the  war  is  over. 
Let  Bus  increase  the  prices  a  little  and 
satisfy  the  producers  so  they  will  produce 
more  scarce  materials  quickly,  because 
time  is  of  the  essence  in  producing  scarce 
materials. 

Mr.  Kaiser,  of  California,  appeared  be¬ 
fore  our  committee  as  a  witness  for  the 
extension  of  the  Price  Control  Act  and 
endorsed  everything  Mr.  Wyatt  wanted. 

I  asked  him  if  he  produced  building  ma¬ 
terials.  He  said,  “Yes,  a  lot  of  it  of 
various  kinds.”  As  you  know,  he  is  sup¬ 
posed  to  be,  or  will  be,  the  largest  manu¬ 
facturer  of  prefabricated  houses.  I 
questioned  him  on  this  subsidy  proposal 
and  asked  him  if  he  would  expect  the 
Government  to  give  him  a  subsidy  in  pro¬ 
ducing  building  material.  He  replied 
that  he  would  not  take  any  subsidy  in- 
producing  the  scarce  material.  Now  I 
ask  the  question:  “When  the  producers 
of  standard  building  materials  such  as 
lumber,  brick,  soil  pipe,  and  so  forth,  and 
when  the  producers  of  nonstandard  ma¬ 
terials  such  as  prefabricated  houses,  all 
decline  to  take  subsidies,  what  good  will 
this  amendment  do?”  In  my  opinion  it* 
will  retard  the  production  of  scarce 
material. 

-  The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  seek 
recognition  in  opposition  to  the  views 
expressed  by  the  gentleman  from 
Georgia. 

The  CHAIRMAN.  The  gentleman 
from  Texas  is  recognized  for  5  minutes. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  Texas  is  recognized  for  10  minutes. 


PRODUCTION  subsidies 

Mr.  PATI^AN."  I  am  sorry  the  gentle¬ 
man  from  Michigan  did  not  yield  to  me 
a  while  ago  when  he  had  two  additional 
minutes  time  secured  for  that  purpose. 
I  wanted  to  ask  him  two  questions.  One 
was:  Is  it  a  fact  that  you  are  not  op¬ 
posed  to  production  subsidies?  If  I  am 
not  mistaken  he  would  have  been  com¬ 
pelled  to  say  that  he  favored  production 
subsidies.  The  second  question  I  would 
have  asked  him  was:  Is  it  not  a  fact 
that  the  questiorj_of  subsidies  was  written 
into  the  bill  originally?  It  was  dis¬ 
cussed  by  me  as  the  author  of  the  bill 
one  entire  day  that  I  was  before  the 
committee.  I  remember  questions  were 
asked  me  about  subsidies.  I  gave  several 
illustrations.  Mr.  Snyder,  the  Director 
of  the  Office  of  War  Mobilization  and  Re¬ 
conversion,  was  asked  about  subsidies 
and  said  he  had  not  made  up  his  mind 
yet,  did  not  know  whether  it  would  be 
necessary  or  not.  Mr.  Wyatt  was  asked 
about  subsidies  and  he  said  he  did  not 
know,  that  they  had  not  been  included  in 
the  program  yet,  but  if  the  program 
called  for  subsidies  that  he  would,  of 
course,  want  subsidies.  So  there  you 
have  both  Mr.  Wyatt  and  Mr.  Snyder 
coming  out  for  subsidies.  We  had  al¬ 
ready  prepared  this  bill  on  the  assump¬ 
tion  that  the  administration  had  not  spe¬ 
cifically  asked  for  subsidies.  It  was 
voted  out,  but  it  was  well  understood  by 
all  of  us  that  we  expected  to  coordinate 
this  bill  with  the  Wyatt  program  if  we 
could,  and  that  made  subsidies  material. 

Every  Member  of  this  House,  I  believe* 
has  voted  for  this  kind  of  subsidy.  This 
is  not  a  gift,  it  is  not  that  type  of  sub¬ 
sidy;  this  is  a  production  subsidy,  a  pro¬ 
duction  subsidy.  Let  me  give  you  an 
illustration.  I  will  take  the  illustration 
used  by  the  gentleman  from  Georgia. 
He  gave  the  reasons  why  we  should  have 
this  subsidy  provided,  and  why  the  bill 
would  not  be  effective  unless  we  have 
subsidies. 

Let  us  take  bricks,  for  instance.  A 
number  of  plants  cannot  manufacture 
bricks  for  the  price  which  they  have  been 
getting,  consequently  we  will  say  one- 
third  of  the  plants  have  had  to  close 
down.  Which  is  better?  To  increase  the 
cost  of  bricks  at  all  the  plants,  thereby 
increasing  production  generally,  or  to 
give  one  third  of  the  producers  a  subsidy 
let  us  say,  of  $2  a  thousand  and  get  just 
as  many  bricks?  That  is  the  answer  to 
what  this  will  do,  and  prevent  the  vet¬ 
eran  from  having  to  pay  price  raises  that 
will  run  clear  across  the  board. 

Let  me  give  you  another  illustration: 
During  the  war  the  committee  had  to 
consider  the  question  of  production  sub¬ 
sidies  for  copper.  We  needed  copper. 
Copper  was  vital,  it  was  a  critical,  a 
strategic  metal;  we  had  to  have  it,  and 
we  had  to  have  just  as  much  copper  as 
it  was  possible  for  our  country’s  mines 
to  produce.  There  were  a  lot  of  mines 
in  the  West  that  could  not  produce  cop¬ 
per  for  12  cents  a  pound.  They  were 
closed  down.  They  were  high-cost  mines. 
The  big  copper  companies  that  produced 
90  percent  of  the  copper  and  would  pro¬ 
duce  90  percent  of  the  copper  anyway 
could  produce  copper  for  12  cents  a  pound 
and  make  a  big  profit  out  of  it.  What 


1918 


March  4 


CONGRESSIONAL  RECORD-HOUSE 


was  the  sensible  thing  for  Congress  to 
do?  And  what  was  the  business-like  * 
thing  to  do?  Should  we  raise  copper  to 
24  cents  a  pound  clear  across  the  board 
and  give  the  big  companies  that  produce 
90  percent  of  the  copper  anyway  that  24- 
cent  price  in  order  to  increase  the  pro¬ 
duction  in  those  high-cost  mines?  No. 
That  would  not  be  possible.  We  would 
be  almost  a  bunch  of  idiots  if  we  agreed 
to  something  like  that. 

Why  not  give  a  production  subsidy  to 
these  high  cost  producers  where  they 
cannot  produce  at  a  profit  on  less  than  24 
cents  a  pound.  Why  not  give  them  a 
subsidy  of  12  cents?  We  saved  in  some 
instances  $50  for  every  one  dollar  that  we 
paid  out  in  subsidies. 

That  is  exactly  what  will  happen  here. 
We  have  mills  that  are  closed  down  be¬ 
cause  they  cannot  produce  at  the  price 
of  lumber  they  are  receiving.  Should  we 
increase  the  price  for  all  mills  that  can 
make  a  big  profit  at  the  present  prices 
and  will  continue  to  produce  and  are  glad 
to  produce  at  the  present  prices,  increase 
them  $10  a  thousand  in  order  to  accom¬ 
modate  a  few  high  cost  producers?  That 
would  not  make  sense  either.  Therefore 
we  are  offering  the  same  proposition  for 
the  veterans  to  save  the  veterans  money 
on  their  homes  in  the  same  way  and 
manner  that  we  kept  down  the  cost  of 
the  war  during  World  War  II. 

Mr.  GORE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Tennessee. 

Mr.  GORE.  I  wonder  if  the  gentle¬ 
man  quoted  by  the  gentleman  from 
Georgia  as  representing  the  producers’ 
organizations  does  not  represent  the 
producers  who  are  now  producing  at  a 
profit  under  the  ceilings  and  they  pre¬ 
fer  increased  prices  rather  than  a  sub¬ 
sidy  because  they  would  get  the  in¬ 
creased  price,  but  under  the  subsidy  pro¬ 
gram  the  high-cost  producer  who  is  not 
now  in  production  would  get  it? 

Mr.  PATMAN.  Yes.  That  would  open 
up  all  of  these  high-cost  mills  exactly 
the  same  way  it  opened  up  the  high 
copper  mines.  It  will  open  up  the  high- 
cost  producer  of  bricks,  for  instance. 
That  is  not  only  sensible,  it  is  good  busi¬ 
ness. 

Mr.  GORE.  And  the  people  he  repre¬ 
sents  are  already  operating? 

Mr.  PATMAN.  Why  certainly. 

Mr.  MONRONEY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gen¬ 
tleman  from  Oklahoma. 

Mr.  MONRONEY.  My  office  has  re¬ 
ceived  a  telegram  from  the  Veterans  of 
Foreign  Wars,  as  follows: 

The  Veterans  of  Foreign  Wars  have  en¬ 
dorsed  the  Wyatt  housing  proposal  for  vet¬ 
erans  including  premium  payments  and 
ceilings  and  urges  you  support  this  premium. 

Signed  “Omar  B.  Ketcham,  national 
legislative  representative  of  the  Veter¬ 
ans  of  Foreign  Wars.” 

Mr.  PATMAN.  I  am  glad  to  have  that 
information.  The  Veterans  of  Foreign 
Wars  is  a  very  thoughtful  and  progres¬ 
sive  organization. 

The  gentleman  from  Michigan  [Mr. 
Wolcott]  in  his  argument  in  reference 
to  subsidies  never  said  he  was  against 
subsidies.  He  cannot  be  against  pro¬ 


duction  subsidies.  It  would  not  be  good 
business  for  a  person  to  be  against  the 
kind  of  a  subsidy  I  am  talking  about. 
In  the  case  of  copper  we  saved  $50  for 
every  dollar  we  paid  out.  Do  you  want 
to  help  the  veterans  the  same  way  you 
kept  down  the  price  of  copper?  If  you 
do,  vote  for  the  Monroney  amendment. 
It  has  exactly  the  same  principle  in  it. 

Mr.  MURDOCK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Arizona. 

Mr.  MURDOCK.  If  we  do  that  a  debt 
will  be  passed  on  to  posterity,  will  it  not, 
but  if  we  do  not  do  it  a  greater  debt  will 
be  passed  on  to  posterity,  is  that  it? 

Mr.  PATMAN.  We  are  saving  money 
in  many  instances  at  the  rate  of  50  to  1, 
as  we  did  in  the  case  of  copper. 

The  gentleman  from  Michigan  did  not 
say  one  time  he  was  against  production 
subsidies  and  I  do  not  believe  he  will  say 
it.  He  just  made  the  argument,  that  the 
RFC  had  the  power  under  existing  law 
to  pay  these  subsidies,  but  unfortunately 
the  gentleman  from  Michigan,  although 
a  distinguished  lawyer  in  his  own  right, 
is  not  the  one  to  pass  on  this  question. 
The  President  of  the  United  States  says 
he  does  not  feel  he  has  that  power. 
Mr.  Wyatt,  the  expediter,  says  he  does 
not  have  the  power,  the  attorneys  who 
administer  the  law  say  it  cannot  be 
done.  So  what  are  you  going  to  do?  Are 
you  going  to  take  Mr.  Wolcott’s  sugges¬ 
tion  that  they  have  the  power  and  pass 
it  off  that  way  by  a  wave  of  the  hand 
or  are  you  willing  to  take  the  effective 
way,  the  way  that  you  know  will  get 
results?  That  way  is  to  adopt  the 
Monroney  amendment.  The  amend¬ 
ment  is  absolutely  necessary,  it  is  vital 
to  the  success  of  this  bill.  Mr.  Wyatt 
says  he  cannot  succeed  in  building  2,- 
700,000  houses  this  year  and  next  unless 
you  give  him  this  power.  The  President 
of  the  United  States  has  asked  Con¬ 
gress  to  cooperate  with  him  so  that  vet¬ 
erans  might  be  given  an  opportunity  to 
buy  or  to  rent  homes,  decent  places  in 
which  to  live.  The  President  has  sub¬ 
mitted  a  good  program,  a  program  that 
will  work  if  Congress  will  cooperate. 

The  question  is,  Will  Congress  do  its 
part?  Will  we  commence  here  by  the 
House  doing  its  part  or  will  we  say,  “No, 
Mr.  President,  no,  Mr.  Wyatt,  we  are 
going  to  cut  out  the  heart  of  this  pro¬ 
gram;  we  are  going  to  cut  out  thq  part 
'that  will  save  the  veterans  so  much 
money  on  construction  by  paying  out 
just  a  little  Government  money  like  we 
did  on  copper;  we  are  going  to  cut  that 
out;  we  are  going  to  cripple  Mr.  Wyatt; 
we  are  going  to  hinder  him;  we  are  going 
to  prevent  him  from  carrying  out  a  pro¬ 
gram  that  will  relieve  the  housing  short¬ 
age  in  the  United  States.” 

I  hope  the  Members  will  consider  that 
and  support  the  President  of  the  United 
States  in  granting  this  request. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
move  that  all  debate  on  this  amendment 
and  all  amendments  thereto  close  in  1 
hour. 

The  motion  was  agreed  to. 

Mr.  ADAMS.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record. 


The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  Hampshire? 

There  was  no  objection. 

Mr.  ADAMS.  Mr.  Chairman,  subsidy 
payments  will  not  cure  the  present  hous¬ 
ing  shortage.  The  result  of  making  sub¬ 
sidy  or  premium  payments  will  be  more 
expense,  higher  cost  contracts,  and  more 
national  debt.  That  houses  are  neces¬ 
sary  is  apparent  to  every  Member.  The 
fact  of  the  matter  i^  that  this  bill  does 
not  deal  with  the  fundamental  cause  of 
the  present  housing  shortage.  That 
cause  is  the  shortage  of  materials  gen¬ 
erally,  and  lumber  in  particular.  It  has 
been  well  pointed  out  that  an  agency  of 
the  Government  is  as  good  as,  and  no  bet¬ 
ter  than,  those  who  administer  it.  No 
truer  nor  more  appropriate  words  have 
been  spoken  in  this  debate.  The  Housing 
Administration  under  this  legislation 
will  be  no  better  than  those  who  run  it. 
It  can  also  be  said  that  it  will  be  no 
better  than  the  quality  of  the  tools  that 
it  works  with  and  that  its  success  will  be 
measured  by  the  adequacy  of  the  supply 
of  materials  required  in  its  program.  We 
are  in  a  desperate  dilemma  with  OPA. 
On  one  hand  OPA  has  held  rigorously  to 
prices  in  order  to  prevent  the  bogey  of 
inflation.  While  this  has  been  desirable 
and  necessary,  the  OPA  must  adopt  price 
policies  conducive  to  full  production. 
Price  policies  affecting  lumber  have  re¬ 
sulted  in  actually  reducing  production. 
In  a  sense,  housing  may  be  considered 
the  cart  and  price  control  the  horse. 
Housing  may  be  drawn  along  by  the  OPA 
horse  or  the  horse  can  refuse  to  budge. 

Illustrative  of  the  effect  of  such  price 
policy  it  is  significant  that  while  the 
Northeast  produces  normally  2,000,0Q0,- 
000  feet  of  lumber  annually,  produc¬ 
tion  has  declined  in  every  year  since 
1941.  In  1945  production  fell  to  a  bil¬ 
lion  and  a  half  board  feet.  While  this 
reduction  is  not  due  entirely  to  price 
policy  it  is  a  fact  that  the  manner  by 
which  adjustments  in  price  are  made  by 
OPA  results  in  20  to  25  percent  of  the 
productive  capacity  of  the  lumber  in¬ 
dustry  going  out  of  production  at  each 
adjustment  in  price.  This  is  due  to  the 
manner  by  which  OPA  makes  a  price 
adjustment.  The  adjustment  is  made 
on  the  basis  of  cost  figures  submitted 
by  industry.  From  these  figures  a  cost 
array  Is  made  and  a  breaking  point  taken 
of  approximately  75  percent  of  the  cost 
figures  submitted  for  the  purpose  of  es¬ 
tablishing  a  price  sufficient  to  yield  back 
not  less  than  costs  of  production.  Every 
producer  above-that  breaking  point  must 
operate  at  a  loss  if  he  continues  to  pro¬ 
duce.  Thus  each  time  that  a  price  ad¬ 
justment  is  made  a  percentage  of  the 
productive  capacity  of  the  industry  is 
lost  due  to  the  fact  that  high-cost  pro¬ 
ducers  are  not  given  sufficient  price  to 
enable  them  to  recover  costs.  This  has 
resulted  in  a  decline  in  the  productive 
capacity  of  the  industry,  not  only  in  the 
Northeast  but  throughout  the  country. 
Many  figures  showing  this  situation  have 
been  submited  to  me  representing  a  sub¬ 
stantial  amount  of  potential  productive 
capacity. 

This  price  policy  ought  to  be  changed. 
Price  policy  need  not  be  changed  to  pro¬ 
vide  for  establishing  prices  generally 
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which  will  yield  to  all  producers  not  less 
than  their  costs,  but  there  should  be  a 
provision  by  which  every  producer  may 
apply  to  OP  A  for  an  adjustment  of  his 
individual  prices  so  that  he  may  be  per¬ 
mitted  to  adjust  such  prices  sufficiently 
to  cover  his  own  production  costs.  Cer¬ 
tainly  this  will  assist  materially  in  re¬ 
storing  the  productive  capacity  of  the 
industry.  We  cannot  solve  the  housing 
problem  until  we  get  lumber  back  into 
high  production.  There  is  no  commodity 
whose  costs  vary  so  greatly.  Timber 
grows  on  all  types  of  land,  in  widely 
varying  degrees  of  accessibility,  resulting 
in  a  wide  range  of  production  costs. 
The  weather  has  a  marked  effect  as  well 
on  costs  of  production. 

There  is  need  for  maximum  produc¬ 
tion  now.  To  induce  high  production, 
price  policy  needs  to  be  adapted  to  the 
exigencies  of  the  situation.  Subsidies 
will  not  accomplish  full  production  ex¬ 
cept  under  staggering  costs  to  the  tax¬ 
payers  of  this  country. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Washington 
[Mr.  Savage]. 

(Mr.  SAVAGE  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

THE  NEED  FOR  PREMIUM  PAYMENTS  TO  INCREASE 
PRODUCTION  OF  BUILDING  MATERIALS 

Mr.  SAVAGE.  Mr.  Chairman,  a  tre¬ 
mendous  increase  in  production  of  build¬ 
ing  materials  is  one  of  the  primary  re¬ 
quirements  for  reaching  the  goal  of  2,- 
700,000  houses  for  veterans  in  1946  and 

1947  set  by  the  veterans  emergency  hous¬ 
ing  program. 

To  help  stimulate  materials  produc¬ 
tion  on  that  vast  scale,  legal  authority 
for  the  Federal  Government  to  make 
premium  payments  for  increased  mate¬ 
rials  production  is  imperatively  needed. 
That  is  the  purpose  of  the  proposed 
amendment  to  the  Patman  bill  author¬ 
izing  such  payments  through  the  RFC  up 
to  a  maximum  of  $600,000,000. 

This  method  was  used  successfully 
during  the  war  to  get  maximum  produc¬ 
tion  of  critical  materials  needed  for  all- 
out  military  production.  What  is  pro¬ 
posed  now  is  to  apply  it  to  the  critical 
emergency  need  for  veterans  housing. 

Wilson  W.  Wyatt,  the  Housing  Expe¬ 
diter  and  National  Housing  Adminis¬ 
trator,  estimates  that  his  program  of 
2,700,000  homes  or  apartments  for  veter¬ 
ans  will  require  $2,000  000,000  of  building 
materials  in  1946  and  $3,250,000,000  in 
1947.  By  contrast,  only  $400,000,000  of 
building  materials  was  consumed  in  resi¬ 
dential  construction  in  1945.  In  short, 
there  will  be  an  eightfold  increase  in 
material  requirements  for  housing  be¬ 
tween  1945  and  1947. 

To  meet  this  goal,  there  will  have  to  be 
capacity  production  of  both  convention¬ 
al  and  new  types  of  building  materials  in 
existing  plants  and  increased  capacity 
for  a  number  of  critical  materials. 

The  premium  payment  plan  is  urgent¬ 
ly  needed  to  accomplish  these  results. 
Wilson  Wyatt  has  made  clear  that  pre¬ 
mium  payments  will  be  used  only  where 
absolutely  essential  to  secure  the  produc¬ 
tion  needed  for  the  veterans  housing 
program.  The  payments  will  apply  only 
to  the  increase  in  production  of  a  given 


material  or  equipment  item  over  and 
above  production  in  a  carefully  selected 
base  period,  or  to  absorb  exceptional 
risks  in  production  of  new  materials. 

Premium  payments  will  in  no  sense 
preclude  the  use  of  other  methods  to 
stimulate  increased  production  of  mate¬ 
rials,  including  price  adjustments.  How¬ 
ever,  any  wholesale  use  of  price  increases 
as  a  lever  to  increased  production  would 
clearly  defeat  the  purposes  of  the  vet¬ 
erans’  housing  program  by  adding  to  in¬ 
flation,  raising  construction  costs  still 
higher,  and  widening  still  further  the  gap 
between  veterans’  incomes  and  the  sales 
prices  of  hew  houses. 

Furthermore,  widespread  price  in¬ 
creases  applied  across  the  board  would 
in  all  likelihood  become  permanently 
frozen  into  the  price  structure,  whereas 
premium  payments  would  apply  only  for 
the  period  necessary  to  stimulate  in¬ 
creased  production  and  only  to  the  actual 
increase  in  production  secured.  And 
premium  payments  also  will  help  get  in¬ 
creased  production  without  raising  the 
cost  of  housing  to  the  veterans. 

This  feature  is  only  fair  for  the  vet¬ 
eran  because  we  do  not  want  him  to  have 
to  pay  all  the  additional  high  costs  of 
materials  that  occurred  while  he  was  in 
the  service.  This  will  allow  the  entire 
Nation  to  help  lift  that  additional  bur¬ 
den  from  the  shoulders  of  the  veterans 
who  have  to  buy  homes. 

To  build  2,700,000  houses  in  the  next  2 
years  and  thus  meet  the  veterans’  hous¬ 
ing  emergency,  we  will  need  to  use  every 
ounce  of  our  productive  capacity.  The 
premium  payment  plan  is  a  vitally  im¬ 
portant  tool  to  help  do  that  job — and  at 
a  cost  of  less  than  3  days  of  the  war. 

The  large  and  efficient  sawmills  in  my 
section  of  the  country  have  during  the 
years  immediately  past  been  making  the 
greatest  profits  in  their  history.  To  raise 
prices  afl  across  the  board  would  only 
permit  higher  profits  where  high  profits 
are  already  being  made.  This  Monroney 
amendment  will  bring  about  the  produc¬ 
tion  of  many  times  as  much  material  as 
would  an  equal  amount  of  money  by  fur¬ 
ther  inflating  prices.  This  amendment 
will  put  the  money  where  it  is  most 
needed  to  get  results  and  no  place  else. 
Far  less  money  will  be  needed  to  do  the 
job  under  this  premium-payment  pro¬ 
gram  than  would  be  needed  under  a 
price-raising  program.  Under  this  pro¬ 
posal  the  country  will  lift  at  least  90  per¬ 
cent  of  this  amount  from  the  shoulders  of 
the  veteran.  Conversely,  if  we  allow  all 
prices  on  materials  to  go  up,  the  addi¬ 
tional  cost  will  be  not  $600,000,000  but 
several  billion  dollars  and  practically  the 
entire  additional  amount  will  fall  on  the 
backs  of  the  veterans. 

This  is  an  emergency  program  and  will 
not  be  necessary  for  long. 

For  the  welfare  of  the  veteran  and  the 
Nation  I  urge  the  passage  of  the  Mon¬ 
roney  amendment. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Colorado  [Mr. 
Gillespie]. 

Mr.  GILLESPIE.  Mr.  Chairman,  the 
experience  of  the  American  people  with 
the  disastrous  results  of  the  subsidy  pro¬ 
gram  on  milk  should  show  us  that  we  do 
not  want  to  further  complicate  the  criti¬ 


cal  housing  situation  with  subsidies. 
Houses  are  built  from  materials — lumber, 
nails,  glass,  doors,  brick,  and  mortar — 
and  cannot  be  produced  by  speeches. 

It  seems  to  me  the  argument  for  sub¬ 
sidies  on  building  materials  has  been  nul¬ 
lified  by  the  fact  that  the  administration 
has  had  the  power  to  grant  subsidies  all 
along,  and  still  has  that  power  under  the 
War  Powers  Act.  Yet  over  25  percent  of 
all  brickyards  in  the  United  States  are 
closed.  A  large  percent  of  our  lumber¬ 
processing  mills  are  closed.  Many  of  our 
logging  camps  and  other  manufacturers 
of  building  materials  have  shut  down 
because  the  ceilings  on  these  materials 
are  below  the  cost  of  manufacture.  The 
proponents  of  subsidies  claim  that  by 
paying  subsidies  to  some  of  the  more  in¬ 
efficient  mills,  brickyards,  lumberyards, 
and  other  manufacturers  of  building 
materia],  we  could  get  a  flow  of  material 
sufficient  for  'a  large  building  program 
and  their  plan  is  to  pay  a  bonus  just  in 
proportion  to  the  inefficiency  of  the  par¬ 
ticular  mill,  brickyard,  or  manufacturer; 
thus  allowing  the  long  arm  of  bureauc¬ 
racy  and  political  preference  to  reach  to 
every  nook  and  corner  of  America. 

Everyone  knows  that  with  increased 
wages  it  is  utterly  impossible  for  many 
lines  of  business  to  continue  without  at 
least  some  advance  in  price. 

If  Congress  should  make  the  mistake 
of  giving  the  Housing  Director  authority 
to  grant  subsidies  wherever  and  when¬ 
ever  he  deems  it  advisable,  we  would  find 
that  the  manufacture  of  housing  mate¬ 
rials  would  slow  down  tremendously  be¬ 
cause  nearly  all  manufacturers  would 
claims  the  necessity  of  a  subsidy  and  be¬ 
fore  the  horde  of  Government  represent¬ 
atives  could  get  around  to  consider  the 
case  of  these  various  manufacturers,  the 
building  program  would  be  so  begged 
down  that  it  could  npt  catch  up  in  2  years. 
The  simple,  easy,  and  common-sense 
way,  in  fact,  I  think,  is  the  only  way  we 
can  get  building  materials  and  get  them 
quickly  and  economically  is  to  grant  nec¬ 
essary  price  increases  on  those  materials 
and  the  country  will  experience  a  great 
'surprise  in  the  tremendous  volume  that 
will  be  made  by  private  industry  under 
private  initiative.  Then,  if  we  want  to 
subsidize  the  veteran  who  is  building  a 
house,  we  should  give  him  a  bonus  for 
doing  so  and  in  that  way  the  saving  to 
the  veteran  would  not  be  extended  to  the 
entire  building  industry,  and  these  bon¬ 
uses  would  cost  only  a  fraction  of  what 
the  proposed  subsidies  would  cost.  Is 
not  our  debt  great  enough?  Is  not  our 
confusion  ample?  Why  make  it  worse? 

There  seems  to  be  a  disposition  on  the 
part  of  some  to  try  to  make  political 
capital  out  of  this  measure  and  claim 
that  the  opponents  of  this  ill-advised 
measure  are  against  the  veteran.  That, 
of  course,  is  ridiculous.  I  do  not  believe 
there  is  a  member  of  this  House,  no 
matter  what  his  political  affiliation  may 
be,  that  is  not  perfectly  willing  and 
anxious  to  do  whatever  is  necessary  to 
get  housing  for  the  veterans,  as  well  as 
the  rest  of  our  population  in  need  of 
shelter.  The  question  is  how  best  to  do 
it  and  it  seems  perfectly  clear  that  sub¬ 
sidies  cannot  accomplish  the  desired 
result. 
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I  would  like  to  read  a  telegram  which 
I  have  received  from  the  Leyden-Chiles- 
Wickersham  Post,  No.  1,  of  the  American 
Legion,  of  Denver,  and  remember,  nearly 
one-half  of  the  8,000  members  of  this 
post  are  World  War  II  veterans: 

Denver,  Colo.,  February  27,  1946. 
Congressman  Dean  M.  Gillespie, 

Washington,  D.  C.: 

At  a  regular  meeting  of  Leyden-Chiles- 
Wickersham  Post,  No.  1,  of  American  Legion, 
which  has  membership  of  over  8,300,  and 
is  the  second  largest  post  in  the  United 
States,  it  was  voted  to  urge  your  opposition 
to  Wagner-Ellender-Taft  bill,  the  Patman 
Act,  and  all  similar  legislation  that  will  re¬ 
sult  in  socialization  and  regimentation  of 
housing  of  Americans.  Veterans  want 
homes  of  their  own  in  the  modest-price 
range,  and  did  not  fight  for  the  right  to 
become  tenants  of  the  city.  State,  or  Federal 
Governments  in  public-owned  and  operated 
projects.  Since  VJ-day  continued  Govern¬ 
ment  wartime  controls  have  prevented  the 
huge  construction  industry  from  building 
homes  needed  by  veterans,  thus  also  denying 
employment  to  hundreds  of  thousands  of 
veterans  and  other  labor.  Government 
agencies  offer  as  a  substitute  unsound  new 
legislation.  Such  proposed  solution  by  pub¬ 
lic-housing  propagandists  is  opposed  by  vet¬ 
erans.  Private  enterprise  throughout  the 
country  is  ready  with  experience,  building 
sites,  and  money  to  build  more  low-priced 
homes  faster  and  better  than  any  municipal, 
State,  or  Federal  bureau,  but  because  of  Gov¬ 
ernment  policies,  materials,  and  equipment 
are  not  available  to  them. 

In  Denver  alone  1,814  low-priced  homes 
stand  incompleted  because  of  lack  of  mate¬ 
rials.  We  recommend  that  positive  action 
be  taken  as  follows:  No.  1,  defer  for  1  year 
all  nonessential  Federal,  commercial,  and 
industrial  construction  plus  construction  of 
de  luxe  price  residences.  No.  2,  lifting  of 
price  ceilings  to  enable  full-scale  production 
of  materials  and  equipment  used  in  homes 
to  be  built  in  the  U.  S.  A.  No.  3,  prohibition 
of  continued  wholesale  foreign  shipments  of 
lumber  and  other  building  materials.  No.  4, 
FHA  made  responsible  that  veterans  be  given 
30  days’  preference  to  purchase  or  rent  new 
homes  and  apartments  and  for  other  direc¬ 
tives  to  implement  the  spirit  of  low-priced 
homes  for  veterans.  The  time  has  come  for 
a  show-down  whether  the  United  States  of 
America  is  going  to  become  socialistic  or  re¬ 
main  a  strong  nation  of  free  enterprise. 

J.  Frank  Binder,  Adjutant. 

I  am  just  now  in  receipt  of  a  wire  from 
Maj.  Bernard  H.  Waldman  which  reads 
as  follows: 

Denver,  Colo.,  March  4,  1946. 
Congressman  Dean  M.  Gillespie: 

Am  strongly  in  favor  of  bill  for  direct  sub¬ 
sidy  to  veterans  for  housing  rather  than  a 
subsidy  to  manufacturers. 

Bernard  H.  Waldman, 

Major,  QMC-REF. 

In  fact,  all  of  the  arguments  I  have 
had  on  either  side  of  this  bill  have  op¬ 
posed  subsidies. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentlewoman  from  Connecticut 
[Mrs.  WoodhouseI. 

Mrs.  WOODHOUSE.  Mr.  Chairman, 
the  Monroney  amendment  providing  for 
premium  payments  should  be  accepted 
because  it  offers  the  most  economical  way 
of  providing  incentives  for  the  produc¬ 
tion  of  certain  needed  materials.  When 
Judge  Collet  came  before  the  Committee 
on  Banking  and  Currency  January  23, 
he  said  of  the  use  of  subsidy: 

If  you  put  it  on  the  particular  spot  where 
it  actually  is  needed  to  produce  and  stimu¬ 
late  that  particular  product,  you  avoid  the 


necessity  of  a  general  increase  in  a  price  level 
that  may  raise  or  increase  the  over-all  cost 
to  the  consumer,  many  times  the  amount 
of  the  particular  subsidy  used  to  bring  about 
production  of  that  particular  material. 

And  he  said  further: 

There  have  been  several  price  increases  of 
lumber,  but  actually  it  has  not  gotten  the 
job  done.  Prices  have  gone  up,  and  the  pro¬ 
duction  has  gone  down. 

It  is  very  easy  to  blame  the  shortage 
of  building  materials  on  price.  But  if  we 
are  realistic  we  have  to  recognize  that 
a  major  war  does  disturb  our  economy, 
that  brickyards,  for  example,  were  not 
all  in  operation  during  the  war;  that 
labor  which  went  into  war  industries 
took  time  to  drift  back  to  the  brickyards. 
Actually,  in  spite  of  all  the  talk  in  cer¬ 
tain  quarters,  reconversion  has  gone  well. 
Mr.  Snyder  reports  that  on  December  31 
production  for  civilian  use  was  higher 
than  it  had  ever  been  in  peacetime.  But 
in  housing  we  are  faced  with  a  situation 
somewhat  different  from  that  of  the  pro¬ 
duction  of  other  commodities.  We  have 
not  produced  an  adequate  number  of  low- 
cost  houses  for  many  years — dating  back 
to  long  before  the  war.  The  highest 
number  of  housing  units  ever  produced 
in  a  year  was  937,000  back  in  1925.  Our 
current  program  calls  for  building  homes 
at  the  rate  of  1,500,000  a  year.  And  be¬ 
fore  saying  that  program  is  impossible 
let  us  recall  the  skepticism  which  greeted 
the  demand  for  50,000  planes.  Many 
more  were  produced.  But  not  by  the  law 
of  demand  and  supply.  They  were  pro¬ 
duced  by  engineering  skill,  by  the  coordi¬ 
nated  effort  of  government,  labor,  and 
management  under  the  leadership  of  a 
great  man — a  man  with  courage  and 
imagination. 

The  aircraft  industry  doubled  and  re¬ 
doubled  its  production  largely  through 
the  use  of  mass-production  techniques 
and  the  adoption  of  new  engineering 
ideas  and  new  materials.  But  housing 
is  still  a  handicraft  industry.  Each 
dwelling  is  build  largely  by  hand,  out  in 
the  open.  The  industry  must  develop 
methods  of  mass  production  which  will 
lower  the  cost  of  an  acceptable  low- 
priced  house. 

It  is  low-cost  housing  which  we  must 
provide.  One-half  of  all  dwellings  in 
existence  today  are  valued  at  less  than 
$3,000.  An  analysis  of  the  26,444  dwell¬ 
ings  registered  in  the  rent  area  covering 
2  counties  in  my  district  shows  that  97.7 
percent  carry  rentals  of  $53  per  month 
or  less.  Further,  58.3  percent  have  rents 
of  $20  per  month  or  less.  This  means 
houses  costing  not  over  $5,000. 

The  new  methods  and  new  materials 
give  promise  of  producing  low-cost 
houses.  This  is  a  field  in  which  tradi¬ 
tional  construction  has  not  been  able  to 
provide  an  adequate  number  of  dwell¬ 
ings.  Providing  premiums  to  help  carry 
the  risk  of  developing  new  plants  for 
producing  new  building  materials  and 
dwellings  by  new  methods  will  provide 
low-cost  housing.  It  will  not  harm  the 
traditional  builder.  He  will  be  kept  fully 
occupied  with  on-the-site  construction. 
Nor  will  it  throw  the  building  tradesmen 
out  of  work.  On  the  contrary,  it  makes 
possible  their  employment  on  a  year- 
round  basis  instead  of  seasonally,  as  to¬ 
day.  Moreover,  new  materials  and  new 


methods  will  create  jobs.  Mr.  Wyatt’s 
program  calls  for  1,500,000  additional 
workers  in  the  building  industry. 

And  we  can  be  certain  that  the  new- 
type  houses  will  meet  standards  both  of 
utility  and  of  appearance.  Outstanding 
industrial  designers  like  Norman  Bel 
Geddes  are  creating  new-type  houses  at 
low  cost.  The  dire  predictions  made  last 
week  by  the  gentleman  from  Michigan 
are  groundless.  No  Government  agent 
will  prescribe  the  room  arrangement.  I 
wonder  if  he  remembers  that  all  women’s 
dresses  were  made  under  L85  during  the 
war,  and  yet  we  certainly  did  not  all  look 
alike.  Nor  were  we  all  squeezed  into 
size  16  nor  draped  in  size  44. 

There  will  be  more  choice  with  new 
low-cost  housing  than  there  is  today 
where  most  people  who  cannot  pay  a  high 
price  for  a  house  have  to  take  some¬ 
body’s  discard. 

Mass  production  is  the  great  economic 
contribution  of  our  American  engineer¬ 
ing  genius.  The  premium  payments  pro¬ 
vided  by  this  amendment  will  both  bring 
out  short  materials  needed  by  the  tradi¬ 
tional  builder  and  hasten  new  develop¬ 
ments  in  the  building  industry.  These 
developments  would  without  question 
come  eventually.  But  the  veteran  needs 
a  home  now.  During  the  war  subsidies 
have  been  used  very  effectively  in  obtain¬ 
ing  production  without  increase  in  price. 
Mr.  John  Snyder  so  stated  recently  be¬ 
fore  the  Banking  and  Currency  Commit¬ 
tee.  The  war  is  certainly  not  over  for 
the  veteran  who  cannot  find  a  home. 
For  the  coming  months  premium  pay¬ 
ments  are  needed  to  hasten  home  build¬ 
ing  and  to  help  keep  down  the  price  to 
the  veteran  and  his  wife  who  must  have  a 
home  if  they  are  to  live  as  an  American 
family  should.  Today  it  is  difficult  for 
any  veteran  to  find  a  house  or  apart¬ 
ment.  It  is  practically  impossible  for  a 
veteran  with  a  child,  certainly  for  one 
with  children,  to  find  one. 

I  heartily  dislike  subsidies.  But  not 
as  much  as  I  should  dislike  the  social 
results  we  will  suffer  if  we  fail  to  find 
ways  of  producing  the  needed  2,700,000 
homes  for  the  young  men  and  women 
who  today  are  starting  the  families  who 
will  shape  the  future  of  our  country. 

(Mrs.  WOODHOUSE  asked  and  was 
given  permission  to  revise  and  extend  her 
remarks.) 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  California  [Mr. 
HinshawI. 

Mr.  HINSHAW.  Mr.  Chairman,  I  of¬ 
fer  an  amendment  to  the  Monroney 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hinshaw  to  the 
Monroney  amendment:  Strike  out  the  words 
“conventional  and  new  types  of.” 

Mr.  HINSHAW.  Mr.  Chairman,  I 
think  the  cat  is  pretty  well  out  of  the 
bag.  This  amendment  offered  by  my 
good  friend,  the  gentleman  from  Okla¬ 
homa  [Mr.  Monroney],  without  the 
amendment  I  have  offered,  permits  the 
making  of  premium  payments  for  “con¬ 
ventional  and  new  types”  of  building  ma¬ 
terials.  Read  that  language  carefully 
and  think  well  what  it  could  include 
under  administrative  interpretation.  It 
seems  to  me  I  have  heard  of  at  least  one 
very  important  tycoon  who  was  around 
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here  for  the  purpose  of  lobbying  for  pre¬ 
fabricated  homes,  to  be  made  out  of  such 
materials  as  aluminum,  and  which  he 
proposed  to  build  in  large  quantities.  No 
doubt,  others  have  some  dandy  new 
ideas,  too.  The  way  the  amendment  of¬ 
fered  by  the  gentleman  from  Oklahoma 
has  been  written,  the  Housing  Adminis¬ 
trator  would  be  authorized  to  make  pre¬ 
mium  payments  or  bonus  payments  to 
that  esteemed  tycoon  to  help  him  sell 
prefabricated  aluminum  houses  at  a  re¬ 
duced  price  without  the  loss  costing  him 
anything.  We  all  know  the  reports  are 
that  he  himself  made  $45,000,000  during 
this  war  in  his  activities  in  connection 
with  the  war.  He  is  really  quite  an  en¬ 
terprising  chap  and  has  done  a  great 
production  job. 

It  seems  to  me  it  is  entirely  unneces¬ 
sary  for  anybody  to  offer  any  premium 
payments  for  new  types  of  building  ma¬ 
terials.  That  could  be  a  real  racket.  It 
would  provide  the  Housing  Director  with 
a  $600,000,000  kitty  with  which  he  could 
finance  his  friends  in  all  sorts  of  queer 
ventures. 

Furthermore,  if  the  word  of  the  gen¬ 
tleman  from  Texas  [Mr.  Patman]  is  to  be 
believed  and  this  amendment  was  to  be 
for  production  subsidies,  then,  in  the 
name  of  heaven,  why  do  you  not  say  “pro¬ 
duction  subsidies’’  in  the  amendment  in¬ 
stead  of  calling  it  premium  payments”? 
I  might  not  be  opposed  to  the  gentleman 
on  the  question  of  production  subsidies, 
to  bring  in  the  high-cost  marginal  pro¬ 
ducer  of  building  materials  and  increase 
the  amount  of  material  available  there¬ 
by,  but  the  amendment  as  offered  by  the 
gentleman  from  Oklahoma  [Mr.  Mon- 
honey]  is  going  to  bring  in  all  the  screw¬ 
ball  ideas  for  untried  new  materials  to 
get  premium  payments  in  order  to  put 
them  into  production.  It  seems  to  me  it 
is  entirely  asinine.  If  you  want  us  to  vote 
for  production  subsidies,  then  ask  for 
production  subsidies  or  incentive  pay¬ 
ments.  If  you  want  to  finance  these 
cockeyed  schemes  and  pay  for  them  with 
the  tax  money  of  the  people,  then  vote 
for  the  amendment  that  has  been  offered 
by  the  gentleman  from  Oklahoma  calling 
for  premium  payments  on  “conventional 
and  new  types  of  building  materials.” 

Mr.  Chairman,  with  the  deepest 
respect  for  my  friends,  the  gentlemen 
from  Oklahoma  and  Texas,  I  would  like 
to  say  again  that  there  has  been  more 
hokum — more  loose  talk — about  this  bill 
than  anything  I  have  seen  or  heard 
around  this  hall  for  a  long  time. 

I  thought  that  the  gentleman  from 
Oklahoma  [Mr.  Monroney]  was  going  to 
offer  an  amendment  to  provide  produc¬ 
tion  subsidies  to  marginal  producers  in 
order  to  bring  into  production  those 
inefficient  building  materials  manufac¬ 
turing  plants  that  have  not  been  able 
to  stay  in  operation  and  produce  build¬ 
ing  materials  under  the  OPA  ceiling 
prices,  and  whose  production  is  needed  in 
order  to  get  the  maximum  production  of 
building  materials.  Of  course,  those 
plants  could  be  brought  back  into  pro¬ 
duction  by  allowing  them  an  increase 
in  their  ceilings.  But  my  friend  from 
Texas  points  out  that  increases  in  ceil¬ 
ing  prices  on  standard  low-cost  build¬ 
ing  materials  made  in  order  to  help  the 
high -cost  producer  to  get  back  into  oper¬ 


ation  would  mean  added  profit  to  the 
low-cost  producers. 

So,  Mr.  Chairman,  I  have  been  await¬ 
ing  the  reading  of  the  proposed  subsidy 
amendment,  feeling  that  there  might  be 
some  logic  in  that  proposal.  When  it 
was  read  by  the  Clerk  I  was  shocked  to 
note  that  there  was  no  mention  of  pro¬ 
duction  subsidies,  but  something  called 
a  premium  payment  instead.  The  term 
“premium  payment”  is  a  new  one  on  me. 
I  think  it  is  a  new  one  for  the  law,  too. 
I  find  no  legal  definition  of  what  a 
premium  payment  is.  The  term  “pre¬ 
mium  payment”  might  well  be  construed 
to  mean  “bonus.”  It  could  mean  several 
things  at  one  and  the  same  time. 
In  fact,  if  this  amendment  were  adopted, 
it  would  appear  that  the  Director  could 
make  his  own  definition  of  the  term. 
I  have  seen  too  much  of  that  sort  of 
thing  to  vote  blindly  for  those  words 
to  be  included  in  this  bill.  If  the  gen¬ 
tleman  from  Oklahoma  had  used  the 
words  “production  subsidies,”  or  “incen¬ 
tive  payments  to  marginal  producers,” 
everyone  would  know  that  the  amend¬ 
ment  said  what  the  gentlemen  from 
Texas  and  Oklahoma  said  they  intended 
it  to  mean  and  that  Mr.  Wyatt  wanted, 
but  it  does  not  read  that  way.  In  my 
opinion  it  is  a  slick  piece  of  legislation 
and  an  excellent  vehicle  for  slickers  to 
make  their  fortunes  at  the  expense  of  the 
people  and  especially  at  the  expense  of 
the  GI  who  will  have  to  pay  for  it  in  years 
to  come  through  taxes. 

Now,  Mr.  Chairman,  I  would  like  to  re¬ 
turn  to  a  statement  made  frequently 
here  on  this  floor  and  elsewhere  by  the 
gentleman  from  Texas  rMr.  Patman]  to 
the  effect  that  if  we  do  not  pass  this  bill 
then  scarce  building  materials  will  be 
used  to  build  race  tracks,  amusement 
places  and  honky-tonks.  All  this  bill 
does,  so  they  say,  is  to  continue  in  force 
the  powers  right  now  and  long  since 
vested  in  Mr.  Wyatt  by  Presidential  di¬ 
rective  under  the  War  Powers  Act,  which 
expires,  unless  renewed,  on  June  30, 
1946. 

Now  let  us  look  at  that  situation 
squarely.  Everyone  can  see  right  today 
that  there  is  a  great  deal  of  that  kind  of 
building  going  on.  You  can  see  it  every¬ 
where.  All  you  have  to  do  is  drive 
around  and  look  for  yourself.  Mr.  Wyatt 
has  the  power  right  now,  and  has  had 
it  for  a  long  time,  to  stop  that  sort  of 
thing  and  to  channel  those  materials 
into  housing  for  veterans.  Has  he 
stopped  it?  He  has  not  stopped  it. 
What  leads  you  to  believe  that  he  needs 
•this  bill  passed  to  help  him  stop  it? 
With  all  due  respect  to  the  gentleman 
from  Texas  [Mr.  Patman],  I  say  that  this 
bill  is  not  going  to  stop  that  sort  of  thing 
if  the  bill  only  extends  the  present  exist¬ 
ing  powers  of  Mr.  Wyatt.  Mr.  Wyatt 
could  stop  it  any  day  under  the  powers 
he  has  now.  So  the  statement  made  by 
the  gentleman  from  Texas  must  have 
been  made  to  appeal  to  the  feelings  of 
those  who  are  not  well  informed.  Too 
many  statements  like  that  have  been 
made  here  in  the  last  several  days.  Let 
us  have  the  plain  truth  spoken  so  we 
may  act  intelligently  and  not  from  pas¬ 
sion.  So  far  we  have  been  getting  a  lot 
of  pure,  unadulterated  “bunk”  and  very 


little  solid  truth  from  the  proponents  of 
this  bill.  Never  in  my  8  years  here  have 
I  heard  so  much  sheer  demagoguery  as  I 
have  heard  in  connection  with  this  bill. 

[Mr.  BIEMILLER  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

The  CHAIRMAN.  The  gentleman 
from  Ohio  LMr.  Smith]  is  recognized. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  SMITH  of  Ohio.  Mr.  Chairman,  I 
am  utterly  opposed  to  subsidy  in  any 
form.  A  subsidy  is  a  subterfuge.  It  is  a 
falsehood  that  subsidies  lower  living 
costs.  They  raise  living  costs.  Subsidies 
under  a  program  of  deficit  financing  are 
raised  by  Government  printing  press 
money. 

Government  printing  press  money  is 
inflation.  The  OPA  is  not  dealing  with 
inflation  but  its  effects. 

Shortage  of  goods  in  itself  never  causes 
true  inflation,  but  inflation,  that  is  Gov¬ 
ernment  printing  press  money,  causes 
shortage  of  goods.  Government  printing 
press  money  is  a  depreciating  money 
and  a  depreciating  money  disturbs  the 
economy  and  hampers  production.  A 
part  of  the  difficulty  industry  is  having 
now  to  get  back  on  its  feet  is  due  to  the 
fact  that  our  currency  is  in  the  process 
of  depreciation.  No  man  can  know 
where  he  stands  financially  today,  much 
less  where  he  will  stand  tomorrow.  - 

Every  dollar  of  subsidy  that  is  added  to 
the  existing  volume  of  currency  will  only 
aggravate  this  condition. 

Let  me  remind  the  members  of  this 
House  and  especially  those  who  so  much 
protest  the  need  of  protecting  wage  earn¬ 
ers  and  other  low-income  groups  of  one 
of  the  most  crucial  facts  of  all  history — 
namely,  that  it  is  the  working  people  who 
suffer  most  from  a  depreciating  currency. 
This  is  one  of  the  most  outstanding 
truths  in  economic  and  monetary  history. 
There  is  not  a  treatise  on  the  subject  of 
money  worth  reading  that  does  not  rec¬ 
ognize  this.  The  great  statesmen  of  all 
time  have  recognized  this.  It  was  recog¬ 
nized  by  the  English  statesmen  who 
wrote  the  Gold  Bullion  Report,  still  one 
of  the  classical  studies  of  money,  not¬ 
withstanding  the  theories  of  the  Key¬ 
nesian  school. 

Let  anyone  read  the  history  of  Govern¬ 
ment  printing-press  money  in  France  un¬ 
der  John  Law’s  scheme  in  the  second 
decade  of  the  eighteenth  century  and 
that  which  took  place  in  France  toward 
the  end  of  the  eighteenth  century  and 
he  will  see  how  much  more  heavily  the 
evil  effects  fall  upon  the  poor  than  the 
rich. 

Study  the  evil  effects  of  the  bills  of 
credit.  Government  printing-press 
money,  during  our  colonial  history  and 
you  will  find  that  they  fell  most  heavily 
upon  the  poor. 

Said  Pelatia  Webster  regarding  the 
bills  of  credit: 

We  have  suffered  more  from  this  cause 
than  from  every  other  cause  or  calamity.  It 
has  killed  more  men,  pervaded  and  corrupted 
the  choicest  interests  of  our  country  more, 
and  done  more  injustice  than  even  the  arms 
and  artifices  of  our  enemy. 
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Our  own  statesmen  have  time  and 
again  pointed  this  out.  Said  Daniel 
Webster: 

A  disordered  currency  is  one  of  the  greatest 
political  evils.  It  undermines  the  virtues 
necessary  for  the  support  of  the  social  sys¬ 
tem,  and  encourages  propensities  destructive 
to  its  happiness.  It  wars  against  industry, 
frugality,  and  economy,  and  it  fosters  the 
evil  spirits  of  extravagance  and  speculation. 
Of  all  the  contrivances  for  cheating  the  labor¬ 
ing  classes  of  mankind,  none  has  been  more 
effectual  than  that  which  deludes  them  with 
paper  money.  This  is  the  most  effectual  of 
inventions  to  fertilize  the  rich  man’s  field 
by  the  sweat  of  the  poor  man’s  brow.  Ordi¬ 
nary  tyranny,  oppression,  excessive  taxation, 
these  bear  lightly  on  the  happiness  of  the 
mass  of  the  community,  compared  with 
fraudulent  currencies  and  the  robberies  com¬ 
mitted  by  depreciated  paper.  Our  own  his¬ 
tory  has  recorded  for  our  instruction  enough, 
and  more  than  enough,  of  the  demoralizing 
tendency,  the  injustice,  and  the  intolerable 
oppression  on  the  virtuous  and  well  disposed, 
of  a  degraded  paper  currency,  authorized  by 
law,  or  any  way  countenanced  by  govern¬ 
ment. 

Said  Grover  Cleveland,  who  had  a  bet¬ 
ter  knowledge  of  money  than  some  of  our 
other  Presidents: 

There  is  one  important  aspect  of  the  sub¬ 
ject  which  especially  should  never  be  over¬ 
looked.  At  times  like  the  present,  when  the 
evils  of  unsound  finance  threaten  us,  the 
speculator  may  anticipate  a  harvest  gathered 
from  the  misfortune  of  others,  the  capitalist 
may  protect  himself  by  hoarding  or  may  even 
find  profit  in  the  fluctuations  of  values;  but 
the  wage  earner — the  first  to  be  injured  by  a 
depreciated  currency  and  the  last  to  receive 
the  benefit  of  its  correction — is  practically 
defenseless.  He  relies  for  work  upon  the  ven¬ 
tures  of  confident  and  contented  capital. 
This  failing  him,  his  condition  is  without 
alleviation,  for  he  can  neither  prey  on  the 
misfortunes  of  others,  nor  hoard  his  labor. 

The  CHAIRMAN.  The  gentleman 
from  Arizona  [Mr.  Murdock]  is  recog¬ 
nized  for  2V2  minutes. 

(Mr.  MURDOCK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MURDOCK.  Mr.  Chairman,  as  I 
view  it,  there  are  three  ways  of  paying 
for  war,  that  is,  the  wealth  cost  and  not 
the  blood  cost.  Now  I  regard  taking  ade¬ 
quate'  and  proper  care  of  the  veterans 
returning  as  a  part  of  our  war  obligation 
and  cost  just  as  much  as  furnishing 
them  guns  with  which  to  fight  the  war. 

There  are  three  ways  of  paying  the 
money  costs  of  war.  One  is  by  100-per¬ 
cent  taxation,  which  has  never  been 
done,  and  was  far  from  being  done  dur¬ 
ing  this  last  war.  Another  is  to  borrow 
every  dollar  spent  in  the  war.  That  was 
not  quite  fully  carried  out  this  time,  but 
in  large  part  that  was  one  method  we 
had  of  financing  this  war.  Our  Govern¬ 
ment  borrowed  billions  of  dollars.  An¬ 
other  is  through  inflated  prices,  a  large 
part  of  the  total  cost  of  war  can  be 
suffered  and  paid  through  inflated 
prices.  Now,  through  inflated  prices  and 
'  through  borrowing  as  we  have  done  this 
time1  we  passed  much  of  that  debt  on  to 
posterity.  I  think  it  is  a  shame — I  might 
say  a  crime — that  we  have  passed  so 
much  on  to  posterity. 

When  I  said  here  on  this  floor  a  half 
hour  or  so  ago  that  all  the  copper  that 
was  produced  in  this  war  was  bought  at 
a  price  from  12  to  17  cents  a  pound, 


whereas  in  the  First  World  War  the  price 
went  up  to  35  cents  a  pound,  that  saving 
was  made  possible  because  this  time  we 
used  premium  prices  and  offered  induce¬ 
ments  by  way  of  incentive  subsidies.  I 
mean  to  say,  and  I  think  it  is  just  as 
plain  as  arithmetic,  that  whatever  the 
total  amount  was  we  paid  for  copper, 
whether  it  was  $1,000,000,000  or  more  or 
less  in  World  War  II,  we  would  have 
paid  twice  that  amount  had  we  not  used 
the  incentive  subsidy  plan.  However, 
following  me  a  Member  said  an  hour  ago 
we  are  just  talking  a  lot  of  bunk  about 
this,  because  through  this  subsidy  we 
have  passed  all  this  debt  on  to  posterity. 
He  was  referring  to  my  words  about  sub¬ 
sidies.  I  tell  you  that  even  though  you 
look  at  the  premium-payment  plan  from 
that  standpoint,  it  is  not  bunk  to  pass 
that  reduced  cost  on  to  posterity  but  it 
would  have  been  a  crime  to  have  doubled 
the  cost  to  posterity  instead  of  keeping 
it  as  it  was  kept  at  the  lowest  possible 
level. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arizona  has  expired. 

The  gentleman  from  Iowa  [Mr.  Jen¬ 
sen]  is  recognized  for  2y2  minutes. 

Mr.  JENSEN.  Mr.  Chairman,  I  am 
afraid  too  many  Members  forget  that 
veterans  are  also  taxpayers.  These  vet¬ 
erans  are  going  to  become  the  big  tax¬ 
payers  of  America,  and  we  may  be  play¬ 
ing  fast  and  loose  with  their  dollars  and 
their  children’s  dollars.  One  would 
think  by  listening  to  some  Members  talk 
on  this  bill  that  veterans  are  not  tax¬ 
payers,  that  none  of  them  are  taxpayers. 
We  must,  however,  remember  that  we 
do  not  want  to  pile  obligation  upon  obli¬ 
gation  and  create  a  condition  that  will 
cost  them  much  more  in  the  long  run. 

I  have  here  a  letter  from  a  prefab¬ 
ricated  housing  company  in  my  district 
from  which  I  wish  to  read  a  paragraph  to 
show  you  what  is  happening  with  the 
regular  prefabricated  house  plants: 

None  of  our  houses  will  meet  PHA  stand¬ 
ards,  and  that  is  true  of  a  good  many  of  the 
homes  on  the  market  now.  Also  labor  unions 
and  building  codes  are  keeping  them  out  of 
the  larger  places.  I  noticed  in  one  of  my 
building  services  where  the  Government  even 
had  to  let  the  electricians  tear  out  the  wiring 
and  replace  it  on  the  homes  they  had  built. 
Most  building  codes  in  cities  of  any  size  are 
written  so  you  can’t  comply  with  their  rules 
and  regulations.  A  housing  company  at  Al¬ 
bany,  Ind.,  has  been  building  homes  for  quite 
a  number  of  years.  They  recently  sold  con¬ 
trolling  interest  to  the  United  States  Steel 
Co.,  and  they  are  building  a  large  plant  for 
prefabrication  of  houses.  It  is  my  under¬ 
standing,  according  to  my  trade  reports,  that 
they  will  not  establish  dealers  or  outlets  in 
towns  of  more  than  9,000  population  due  to» 
building  codes  and  labor-union  restrictions. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Minnesota 
[Mr.  Starkey]. 

(Mr.  STARKEY  asked  and  was  given 
permission  to  revise  and  extend  his 
remarks.) 

Mr.  STARKEY.  Mr.  Chairman,  after 
listening  to  4  days  of  debate  here  I  have 
come  to  the  conclusion  that  there  are 
only  two  lines  of  thought,  one  to  take 
off  all  restrictions  and  price  control, 
leaving  th&  returning  veterans  at  the 
mercy  of  the  speculators,  compelling 
them  to  buy  in  a  seller’s  market.  The 
other  school  of  thought  is  that  abnormal 


conditions  exist  in  the  construction  in¬ 
dustry  and  the  veterans  are  entitled  to 
the  same  protection  that  we  have  given 
big  business  during  the  war  and  after 
the  war  when  they  need  some  protec¬ 
tion  at  a  time  that  they  find  themselves 
in  an  abnormal  condition. 

We  have  given  subsidies  to  all  big  busi¬ 
ness  in  the  form  of  carry-backs  and 
carry-forwards.  They  holler  to  high 
heavens  when  we  talk  of  subsidies  that 
will  go  to  help  the  common  man;  yet 
these  carry-backs  and  carry-forwards 
come  out  of  the  Treasury.  It  is  paid 
by  all  the  taxpayers.  We  made  provi¬ 
sion  for  ship  purchasers  buying  ships. 
If  later  they  find  that  the  prices  become 
cheaper,  they  may  have  a  refund  and 
they  can  also  draw  interest  on  the  dif¬ 
ference  between  the  price  they  paid  and 
the  reduced  price.  We  have  helped  the 
railroads,  we  have  helped  insurance  com¬ 
panies,  we  have  helped  importers  and 
exporters  with  legislation.  That  all  cost 
the  taxpayers  money.  But  when  it 
comes  to  taking  a  few  dollars  out  of  the 
Treasury  and  spreading  it  out  among  all 
of  the  people,  we  holler  that  it  is  con¬ 
trary  to  our  form  of  government.  It 
seems  to  me  that  the  people  who  fought 
this  war  and  won  the  war  are  entitled 
to  more  protection  than  those  who  stayed 
home  and  made  money  while  the  vet¬ 
erans  were  away. 

But  now  when  it  comes  to  protecting 
the  investments  of  the  men  and  women 
who  won  the  war,  we  are  apparently  un¬ 
willing  to  take  any  effective  steps.  We 
are  apparently  willing  to  see  any  or  all  of 
their  small  savings  and  severance  pay, 
any  or  all  of  the  savings  of  a  wife  or 
sweetheart  who  probably  accumulated  a 
few  hundred  dollars  working  long  night 
hours  in  a  war  plant,  dissipated  in  order 
that  land  speculators  and  others  may 
make  a  killing. 

I  do  not  believe,  however,  that  this  will 
be  done.  I  believe  we  are  going  to  protect 
the  veterans  as  we  have  protected  other 
groups,  from  the  uncontrolled  spiral  of 
inflation.  One  of  the  ways  to  protect  him 
is  to  pass  this  bill  and  include  in  it  the 
right  to  pay  subsidies  to  stimulate  pro¬ 
duction  and  construction  of  necessary 
homes. 

Certainly  this  Congress  does  not  want 
to  give  those  who  would  tear  down  our 
form  of  government  the  opportunity  to 
say  that  the  American  way  of  life  is  to 
protect  those  who  have,  and  afford  no 
protection  to  those  who  have  not.  I  am 
sure  we  do  not  desire  to  put' words  in  the 
mouths  of  opponents  to  our  democratic 
form  of  government  and  free  enterprise, 
by  giving  them  the  ppportunity  to  say  to 
the  returning  veterans,  you  have  gone 
on  to  the  battlefields  to  protect  our  way 
of  life  and  free  enterprise  but  now  that 
the  job  is  done  we  forget  all  of  that  and 
you  are  at  the  mercy  of  those  for  whom 
you  made  these  sacrifices. 

As  is  well  known,  the  present  housing 
shortage  springs  from  the  drastic  curtail¬ 
ment  of  construction  during  the  war 
years  when  all  material  and  all  efforts 
had  to  be  devoted  toward  winning  the 
war.  The  fact  that  there  had  been  in¬ 
adequate  construction  during  the  prewar 
and  depression  years  only  served  to  make 
this  shortage  more  acute.  Now  with  the 
large  number  of  World  War  II  veterans 
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returning  to  civilian  life,  and  the  equally 
great  number  of  war  workers  returning 
to  their  more  permanent  homes,  the  need 
for  housing  is  so  great  as  to  present  a 
challenge  to  American  ingenuity  and 
-  ability.  It  is  estimated  that  nearly  3,000,- 
000  World  War  II  veterans  alone  will  be 
seeking  homes  by  the  end  of  this  year. 

To  meet  this  situation,  the  Govern¬ 
ment’s  Housing  Expediter  has  set  a  goal 
of  2,700,000  dwellings  by  the  end  of  1947, 
with  1,200,000  dwellings  being  started  in 
1946  and  1,500,000  dwellings  in  1947.  It 
is  no  small  goal  and  no  easy  task,  and  we 
all  should  be  more  than  willing  to  provide 
appropriate  legislation  to  accomplish' 
these  ends. 

Meanwhile  there  is  another  question 
facing  our  citizens,  and  that  is  the  price 
of  these  new  dwelling  units.  It  will  be  of 
no  avail  to  build  houses  if  the  average 
American  wage  earner  cannot  afford  to 
rent  or  buy  them.  It  will  be  equally  un¬ 
pardonable  to  build  moderate-priced 
houses,  and  to  permit  speculators  to  run 
the  prices  of  them  so  high  that  the  ten¬ 
ants  for  whom  they  were  built  cannot 
afford  to  live  in  them.  It  is  to  prevent 
such  speculation  that  the  Patman  bill  is 
designed. 

This  bill  creates  a  director  of  housing 
stabilization  who  shall  formulate  and 
develop  a  comprehensive  national  pro¬ 
gram  to  effectuate  the  purposes  of  this 
title.  Primarily,  the  Director  will  ac¬ 
complish  this  purpose  by  requiring  any 
person  who  deals  in,  sells,  rents,  or  buys, 
or  offers  to  sell,  rent,  or  buy  any  housing 
accommodation  to  make  reports  and 
keep  records  of  his  transactions  for  gov¬ 
ernmental  inspection.  Whenever  the 
Director  believes  that  a  situation  in  the 
sale  of  housing  accommodations,  the  con¬ 
struction  of  which  is  completed  after  the 
effective  date  of  this  title,  threatens  the 
purpose  of  the  bill  to  keep  prices  of  hous¬ 
ing  units  in  line,  then  the  director  has 
the  power  to  step  in  and  regulate  or  fix 
thp  prices  of  this  new  housing  construc¬ 
tion  in  any  given  area.  Under  the  pres¬ 
ent  bill  he  does  not  -have  nof  is  he  re¬ 
quired  to  exercise  nation-wide  price  fix¬ 
ing,  unless  or  until  such  Nation-wide 
price  fixing  becomes  imperative.  Then, 
so  far  as  practical,  the  Director  shall 
consult  and  advise  with  local  representa¬ 
tives  of  the  industry  and  such  State  or 
local  officials  as  may  be  effected  by  the 
housing  order. 

When  the  Director  sets  a  maximum 
price  on  this  new  housing  construction, 
he  shall,  according  to  the  present  bill,  use 
as  a  yardstick;  the  reasonable  construc¬ 
tion  costs;  the  fair  market  value  of  the 
land  with  improvements;  a  margin  of 
profit  equal  to  or  reflecting  the  profits 
prevailing  for  similar  construction  in 
1941.  There  is  provision  for  controlling 
speculating  by  granting  the  Director 
power  to  make  any  order  he  deems  neces¬ 
sary  to  prevent  evasion  of  the  purposes 
of  the  bill  or  to  regulate  or  control  specu¬ 
lative  or  manipulative  practices  in  con¬ 
nection  with  the  sale  of  any  housing 
accommodations  covered  by  this  act. 

In  addition  to  these  powers,  it  is  my 
opinion  the  Director  needs  the  same 
power  that  was  used  to  stimulate  pro¬ 
duction  of  armament  during  the  shooting 
war,  and  it  was  only  by  granting  produc¬ 
tion  subsidies  to  manufacturers  that 


broke  the  bottlenecks  and  make  it  pos¬ 
sible  for  us  to  reach  goals  that  were, 
called  fantastic  when  they  were  first  an¬ 
nounced,  but  which  most  certainly 
brought  about  a  much  earlier  termina¬ 
tion  of  hostilities. 

While  the  shooting  has  stopped,  there 
are  still  war  obligations  and  an  impor¬ 
tant  one  is  to  provide  those  who  won  the 
war  a  decent  place  in  which  to  live.  It 
should  not  be  necessary  for  our  veterans 
to  suffer  any  undue  hardships  upon  their 
return  to  civilian  life.  Any  moneys  ex¬ 
pended  for  subsidies  for  housing  should 
be  charged  to  war  cost  and  I  am  satisfied 
the  great  majority  of  our  citizens  will  be 
more  pleased  to  see  the  Government 
spend  a  little  money  to  make  the  veterans 
comfortable  than  they  were  to  see  them 
spend  money  for  destructive  purposes. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Illinois  [Mr. 
Dirksen], 

TMr.  DIRKSEN  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Illinois  [Mr. 
Kelly]. 

Mr.  KELLY  of  Illinois.  Mr.  Chairman, 
my  only  purpose  in  rising  and  getting 
recognition  at  this  time  is  to  call  the 
attention  of  the  members  of  the  Com¬ 
mittee  to  the  fact  that  last  week  Mr.  Wil¬ 
son  Wyatt,  who  I  had  the  pleasure  of 
meeting,  and  is  a  very  fine  gentleman, 
and  I  think  a  man  who  is  going  to  be 
burdened  with  a  tremendous  task  who 
needs  the  help  of  each  and  every  one  of 
us.  However,  last  "week  in  Chicago  he 
castigated  Congress  for  prolonging  this 
legislation,  which  would  stop  the  building 
of  3,000  homes  for  war  veterans  each  and 
every  day  this  House  was  considering  this 
bill.  That  statement  ,  proved  conclu¬ 
sively  in  my  mind  that  Mr.  Wilson  Wyatt 
is  not  familiar  with  the  building  indus¬ 
try,  because  it  would  take  more  than  1 
year  even  in  the  city  of  Chicago  to  build 
3,000  homes  under  this  program  with 
some  of  the  most  skilled  mechanics  in  the 
building-trades  industry  found  anywhere 
in  this  country. 

May  I  also  call  attention  to  the  House 
that  last  fall  this  House  allocated 
$359,000,000  to  the  USHA  for  temporary 
homes  to  be  constructed  for  veterans  of 
World  War  II.  Homes  that  are  to  be 
dismantled  and  removed  from  factory 
sites  used  during  the  war,  known  as  war 
defense  homes.  I  wonder  now  why  the 
delay  of  that  program  after  2  months 
have  passed?  I  wonder  why  only  a  few 
contracts  have  been  authorized  up  to  the 
present  time?  I  do  not  believe  any  mem¬ 
ber  of  the  committee  is  in  a  position  to 
answer  thaf  question.  However,  I  think 
I  know  myself.  We  are  all  anxious  to 
build  homes  for  the  veterans,  but  let  us 
do  the  job  right. 

I  have  here  a  letter  from  a  builder  with 
an  order  for  the  release  of  materials  and 
priorities  under  Civilian  Production 
Administration  Order  541  (a). 

Under  that  order,  I  want  to  show  this 
House  that  they  are  asking  for  an  urgent 
bill  to  construct  homes  for  the  returning 
veterans  of  this  Nation.  In  one  breath, 
they  are  asking  for  the  construction  of 


new  homes  and,  in  another,  before  any 
law  has  been  passed  giving  the  veterans 
priority,  they  are  preventing  the  com¬ 
pletion  of  hundreds  of  homes,  in  Chi¬ 
cago  and  elsewhere,  .that  are  now  partly 
built. 

It  just  does  not  make  sense. 

These  people  must  have  authority  from 
the  Civilian  Production  Administration 
in  order  to  receive  these  materials. 

I  wish  to  quote  from  two  letters  re¬ 
ceived  from  substantial,  practical  build¬ 
ers  in  Chicago. 

One  states: 

I  started  five  buildings  of  my  own  on  Laflin 
Street,  near  Eighty-ninth,  in  the  month  of 
January.  After  getting  the  work  under  way, 
the  lumber  yard  has  been  ordered  to  deliver 
no  more  lumber  to  me  or  other  customers 
unless  a  priority  rating  accompanies  each 
order.  They  have  the  material,  but  they  are 
up  against  getting  their  stock  replenished 
unless  they  in  turn  can  furnish  a  priority 
rating  to  the  lumber  mills.  Inasmuch  as 
these  homes  were  started  before  the  regula¬ 
tion  for  veterans  housing  was  promulgated, 
the  CPA  has  provided  for  these  hardship 
cases  by  allowing  builders  to  apply  for  assist¬ 
ance  on  CPA  Form  541-A. 

I  now  quote  from  the  other  letter,  also 
from  a  practical  builder,  who  states: 

My  recent  experience  has  shown  that  the 
veteran  is  not  the  one  requesting  new 
houses — not  in  all  cases.  -He  wants  a  place 
to  rent  until  he  is  financially  able  and  eco¬ 
nomically  settled  so  that  he  can  build  a  home. 
This  is  natural.^  Very  few  men  in  this  age 
group  have  in  the  past  or  will  in  the  future 
want  to  tie  themselves  down  as  a  home  owner. 
On  the  other  hand,  I  have  turned  down  many 
older  people  who  have  lots  and  necessary 
money  to  build.  They  must  be  turned  down 
because  they  cannot  obtain  a  HH  rating. 
However,  if  we  could  build  houses  for  these 
people,  it  would  free  apartments  so  they  could 
be  rented  to  servicemen. 

In  1943,  in  the  latter  part  of  February, 
I  was  commissioned  by  the  mayor  of  Chi¬ 
cago  to  come  to  Washington  and  see  if 
we  could  get  priorities  for  the  purpose  of 
constructing  homes  for  defense  workers. 
We  were  planning  to  head  off  the  un¬ 
sightly,  unsanitary  conditions  that  would 
prevail  if  trailer  camps  and  villages  had 
been  established  around  the  city  of 
Chicago. 

After  conferences  with  the  members  of 
the  United  States  Housing  Corporation, 
which  was  then  in  control  of  this  pro¬ 
gram,  it  appeared  they  could  not  see  eye 
to  eye  with  the  people  representing  the 
city  of  Chicago.  They  even  went  so  far 
as  to  state  that  they  were  contemplating 
advocating  legislation  whereby  people 
would  share  their  homes,  in  cases  where 
vacancies  occurred  in  the  immediate 
family,  due  to  boys  or  girls  going  into  the 
service  with  total  strangers,  not  knowing 
who  they  were  or  where  they  came  from. 
If  that  were  permitted  to  happen,  God 
knows  what  would  develop  in  a  moral 
sense  with  regard  to  good,  substantial 
home  owners  and  people. 

Refusing  to  accept  the  word  of  the  au¬ 
thorities  with  whom  we  had  dealt,  I  went 
to  the  White  House  and  conversed  with 
the  President  of  the  United  States, 
Franklin  D.  Roosevelt,  wrho  agreed  with 
my  statement  and  ordered  an  interim 
quota  of  buildings  to  be  constructed  and 
priorities  to  be  released.  — 

We  did  a  remarkable  job,  and  the  same 
job  can  he  done  today,  under  the  provi- 
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sions  of  the  Federal  Housing  Adminis¬ 
tration,  by  placing  a  price  structure  on 
these  homes  to  be  sold  to  veteians. 

There  is  not  a  person  in  this  Chamber 
who  is  not  anxious  to  see  that  these  vet¬ 
erans  are  accorded  every  privilege  in  the 
way  of  decent  and  stable  hemes — not  in 
barracks  or  unsuitable  quarters  such  as 
they  lived  in  during  the  time  spent  in  the 
armed  forces. 

If  we  wish  to  encourage  common  de¬ 
cency  among  our  citizens,  let  us  do  the 
job  right,  by  using  common  sense  in  the 
construction  of  home  buildings,  which 
will  give  pleasant  surroundings  to  those 
veterans  who  will  occupy  them. 

I  am  familiar  also  with  the  prefabri¬ 
cated  industrial  lobby  that  has  been  in 
existence  in  this  Nation  for  the  past  3 
years,  and  it  looks  as  though  these  peo¬ 
ple  are  the  real  lobbyists  to  sell  their 
wares  for  inferior  buildings,  against  the 
stable  buildings  that  are  characteristic 
of  our  Nation. 

There  are  many  other  remarks  I  could 
make  concerning  this  bill,  and  which  I 
probably  will  make  in  the  course  of  a 
short  time,  and  being  a  veteran'of  the 
First  World  War  and  having  two  sons 
and  a  sister  in  the  service  during  this 
war,  I  want  to  seel  all  veterans  get  the 
best  that  this  country  can  offer. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Illinois  has  expired. 

(Mr.  KEHY  of  Uli  uis  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Nebraska  [Mr. 
Buffett]. 

(Mr.  BUFFETT  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

[Mr.  BUFFETT  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  South  Caro¬ 
lina  [Mr.  Riley], 

Mr.  RILEY.  Mr.  Chairman,  I  am 
still  in  favor  of  this  bill  substantially  as 
it  came  from  the  committee.  As  re¬ 
ported,  it  contains  no  provision  for  sub¬ 
sidies. 

In  checking  this  morning  with  the  Re¬ 
construction  Finance  Corporation  I 
found  that  no  subsidies  were  paid  on 
lumber,  cement,  asbestos,  asphalt,  ply¬ 
wood,  brick,  cinder  blocks,  and  such  ma¬ 
terials  when  this  Nation  was  in  the 
agony  of  war,  and  needed  every  type  of 
material  it  could  get  for  camps,  bridges, 
and  other  construction  both  here  and 
abroad.  Why  subsidies  for  these  things 
now? 

I  find  further  in  checking  with  the 
Labor  Department  that  in  January  of 
this  year,  1948,  37,990  dwelling  units 
were  started  as  compared  witll  7,684 
units  last  January;  +nese  without  pre¬ 
mium  payments,  and  without  subsidies. 
At  the  same  time,  in  January  of  this  year, 
$63,000,000  in  commercial  building  was 
started.  Last  January  there  was  only 
$7,000,000;  so  that  now  there  is  almost 
10  times  as  much  commercial  building 
as  a  year  ago.  The  combined  dwelling 
and  commercial  construction  for  Janu¬ 
ary  compares  favorably  with  that  of  any 


month  during  the  past  10  years,  and 
January  is  a  bad  season  for  building. 

I  think  the  people  of  this  country,  to  a 
large  extent,  are  willing  to  wait  for  un¬ 
essential  commercial  buildings  and  turn 
this  material  into  dwellings.  I  think  this 
is  one  of  the  essential  things  to  be  done 
in  this  program. 

The  people  who  produce  building  ma¬ 
terials  have  not  asked  for  subsidies. 
Why  should  we  then  spend  our  children’s 
money  in  this  way?  It  is  the  same  as 
breaking  into  the  little  piggie  bank  and 
spending  selfishly  the-money  the  children 
have  saved.  It  is  comparable,  I  think,  to 
the  dear  little  woman  who  goes  down¬ 
town,  buys  a  pair  of  curtains,  and  hangs 
them  up  in  the  house  for  a  Christmas 
present,  then  sends  you  the  bill  the  first 
of  the  month.  Instead  of  paying  the  bill 
now,  while  we  are  prosperous  and  earning 
good  money,  we  merely  postpone  the  day 
of  reckoning  by  the  use  of  subsidies. 
Later  our  children  will  have  to  pay  in 
the  form  of  taxes;  when  the  going  gets 
tough,  when  earning  power  is  less  than 
it  is  now. 

[Mr.  MILLER  of  Nebraska  addressed 
the  Committee.  His  remarks  will  appear 
hereafter  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Connecticut 
[Mr.  KopplemannL 

Mr.  KOPPLEMANN.  Mr.  Chairman,  it 
seems  that  everyone  wants  houses,  espe¬ 
cially  homes  for  veterans  and  our  low- 
inedme  people.  If  we  are  to  get  the 
homes  these  people  can  afford,  the  Gov¬ 
ernment’s  responsibility  comes  into  the 
picture.  You  cannot  get  away  from  it. 
At  high  prices  most  of  these  veterans 
cannot  afford  to  buy.  Something  must 
be  done.  The  Monroney  amendment  of¬ 
fers  a  necessary  solution. 

We  must  look  upon  this  housing  pro¬ 
gram  as  a  war  measure.  The  shooting 
may  be  over  but  the  war  is  not.  This 
housing  shortage  is  a  direct  aftermath  of 
the  war.  For  4  years  we  were  unable  to 
permit  any  sizable  amount  of  home  build¬ 
ing.  Now  we  are  confronted  with  a  crisis 
which  we  will  not  overcome  unless  we  de¬ 
vote  to  it  all  the  imagination  and  initia¬ 
tive  we  used  to  speed  war  production. 
We  can  overcome  the  obstacles  if  we  are 
willing  to  do  so.  We  mastered  the  ob¬ 
stacles  for  plane  and  ship  construction, 
for  training  soldiers  to  fight  who  never 
had  been  near  a  gun.  But  we  were  not 
weak-kneed  or  timorous.  We  accepted 
the  enemy’s  challenge.  No  cone  could 
stop  us — and  in  the  end  no  one  did. 

They  are  trying  to  stop  *is  from  solv¬ 
ing  this  problem,  though.  But  they  will 
not  if  we  give  the  housing  officials  who 
are  willing  to  put  over  their  program  the 
help  they  need.  We  can  either  lift  all 
restrictions,  remove  all  ceilings,  and  let 
whoever  can  afford,  build  or  build  a 
home.  But  the  people  who  need  them 
most  will  not  be  able  to  get  a  home  that 
costly  way. 

We  recognize  that  the  construction  in¬ 
dustry  needs  help  from  the  Government 
if  it  is  going  to  do  its  job.  We  have  been 
offered  a  proposition  which  will  make  it 
possible  to  build  the  homes  for  the  vet¬ 
erans  who  cannot  pay  the  high  prices 


some  people  in  the  real  estate  and  con¬ 
struction-game  would  like  to  soak.  We 
are  willing  to  help  them  absorb — at  Gov¬ 
ernment  expense — any  increased  costs 
they  will  meet  in  putting  over  this  pro¬ 
gram.  We  are  willing  to  charge  that  in¬ 
creased  Government  expense  up  to  war 
costs.  The  only  way  to  do  that  is 
through  subsidies  which  will  enable  the 
industry  to  absorb  its  increased  costs 
and  hold  the  prices  down.  Are  not  the 
veterans  entitled  to  this  additional  help 
from  us? 

This  substitute  to  be  offered  by  the 
gentleman  from  Michigan  calling  for  a 
billion  dollars  of  loans  from  the  Treasury 
offers  no  protection  against  increased 
prices  to  the  people  who  need  a  home. 
If  anything,  it  offers  veterans  an  op¬ 
portunity  to  borrow  money  to  buy  homes 
at  excitingly  high  prices.  There  is  no 
commodity  today  which  can  more  sure¬ 
ly  lead  the  country  into  an  inflated  spec¬ 
ulative  boom — and  the  consequent  fall 
down  and  go  boom — than  houses.  If 
this  substitute  passes  a  veteran  will  have 
partly  paid  back  on  his  loan  only  to  find 
that  in  the  normal  market  he  can  pur¬ 
chase  as  good  a  house,  or  better,  for  less 
than  he  owes  on  the  house  he  bought  at 
an  exorbitant  price.  What  is  he  going 
to  do?  He  will  throw  his  house  back 
upon  the  Government,  and  lose  his  own 
investment.  Tens  of  thousands  of  others 
will  do  the  same  thing.  The  Govern¬ 
ment  will  be  compelled  to  take  back  the 
houses,  sell  them  at  a  sacrifice  or  tear 
them  down.  As  a  result,  the  Treasury 
and  the  taxpayers  will  lose  more  money 
under  this  substitute  plan,  which  will 
be  offeied  by  the  gentleman  from  Mich¬ 
igan  than  it  could  possibly  lose  other¬ 
wise. 

And  besides,  even  if  he  can  borrow,  few 
veterans  are  going  to  buy  a  house  that 
is  far  higher  in  price  than  its  value  war¬ 
rants.  These  men  are  not  dumbbells. 
If  they  are  going  to  borrow  they  will 
plan  to  repay  and  they  will  not  borrow 
if  they  cannot  repay.  But  some  out  of 
desperation  will  do  anything  to  get  the 
house  they  need. 

In  any  event,  if  the  substitute  is 
adopted  the  Government  and  the  vet¬ 
eran  will  be  the  loser — the  former  by 
losing  its  investment  when  the  markets 
come  back  to  normal  and  the  houses  are 
thrown  back  for  default  of  payment,  the 
veterans  because  if  the;  do  borrow  they 
will  be  up  against  it  in  repaying  on  a 
home  whose  price  is  far  out  of  line  with 
its  true  worth. 

[Mr.  DOLLIVER  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.  ] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  California 
[Mr.  Izac]. 

(Mr.  IZAC  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  IZAC.  Mr.  Chairman,  there  are 
two  parts  to  this  program  as  I  understand 
it.  One  is  that  we  build  houses,  and  the 
other  that  we  build  them  at  a  price  vet¬ 
erans  and  war  workers,  at  least  those  who 
were  formerly  war  workers,  can  afford  to 
pay.  Eight  thousand  veterans  are  com- 


1946 


CONGRESSIONAL  RECORD— HOUSE 


1925 


ing  into  southern  California  every  week. 
Those  figures  are  very  accurate.  They 
mean  that  400,000  veterans  will  be  in 
southern  California  by  the  end  of  this 
year.  They  have  to  have  some  place  to 
live.  It  is  no  use  of  our  talking  about 
$8,000  and  $10,000  houses  because  you 
know  as  well  as  I  that  to  amortize  the 
mortgage  on  such  houses  in  the  lifetime 
of- the  average  man  means  $80  a  month 
minimum.  I  know  of  no  way  that  has 
been  brought  out  in  this  debate  whereby 
we  will  reduce  that  price  unless  we  do  go 
to  subsidization.  If  we  subsidize  the 
producers  of  these  building  materials, 
we  have  a  chance  to  hold  down  the  price. 
We  had  an  increase  in  the  ceilings  of 
building  materials,  especially  lumber, 
several  times  during  the  war.  What  was 
the  result?  Did  you  get  any  more  lum¬ 
ber?  Of  course,  you  did  not.  We  are 
getting  less  today  with  higher  prices  than 
we  have  had  at  any  time  in  the  past. 
Therefore,  by  simply  granting  higher 
prices,  you  are  not  going  to  produce  any 
more  building  materials.  But  even  if  you 
did,  who  could  afford  to  buy  the  houses 
built  with  such  high-priced  materials? 
Certainly  not  the  average  veteran. 

I  am  convinced  if  you  let  this  price  go 
up  here,  as  so  many  suggest,  you  will 
have  to  raise  it  again  in  a  few  months, 
and  then  again;  and  in  the  end  you  will 
have  to  go  to  the  producers  and  plead 
with  them  to  give  us  enough  building 
materials  to  carry  out  this  program  of 
2,700,000  homes. 

Mr.  RABAUT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  IZAC.  I  yield. 

Mr.  RABAULT.  And  if  you  do  not  do 
what  you  are  advocating,  you  are  forcing 
the  veterans  to  live  in  a  shack. 

Mr.  IZAC.  Well,  they  do  not  even 
have  shacks  in  my  district.  But  by 
keeping  the  cost  of  the  materials  that 
enter  into  the  building  of  their  homes 
at  a  low  enough  figure,  which  in  my  opin¬ 
ion  is  possible  only  by  the  use  of  sub¬ 
sidies,  we  can  provide  them  with  small, 
modest  homes  that  they  can  afford  to 
own — instead  of  shacks  as  my  friend 
rightly  observes. 

I  think  it  is  ridiculous  for  us  to  sit  here 
all  these  days,  wasting  this  time,  when 
we  know  how  serious  tnis  lack  of  housing 
has  become.  Remember,  it  is  not  just  the 
veterans  from  California  who  are  com¬ 
ing  out  there.  It  is  veterans  from  every 
one  of  your  States,  my  colleagues.  I 
think  we  should  all  be  interested  in  the 
welfare  of  all  of  them  because  they 
fought  for  us  regardless  of  State  bound¬ 
aries  and  now  the  least  we  can  do  in  re¬ 
turn  is  to  make  it  possible  for  them  to 
have  a  home  of  their  own  in  any  place 
they  choose. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

The  gentlewoman  from  Illinois  [Miss 
Sumner]  is  recognized. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  when  I  see  how  some  of  these  pro¬ 
grams  like  subsidies  come  to  be,  I  cannot 
help  believing  that  the  trouble  is  that 
some  people  stay  in  public  office  so  long 
that  they  forget  their  ordinary  common 
business  sense. 

Look  at  page  354  of  the  hearings, 
where  one  bureaucratic  owl  reached _ihe 
conclusion,  pompously,  from  the  case  of 


southern  pine,  that  because  price  ceil¬ 
ings  were  raised  a  number  of  times,  a 
general  price  increase  will  not  increase 
production.  With  that  kind  of  logic, 
you  might  say  that  giving  a  couple  of 
vitamin  pills  to  a  starving  man  every 
day  ought  to  cure  him  of  starving. 

One  reason  why  subsidies  are  so  ab¬ 
horrent  to  businessmen  is  because  they 
are  so  utterly  demoralizing  to  your  plant 
or  factory.  A  good  price  for  each  item 
gives  the  man  who  owns  the  factory  an 
inspiration  to  try  to  get  rich  through 
lowering  costs,  through  increasing  pro¬ 
duction,  and  he  hustles  to  do  it,  because 
every  time  he  cuts  his  costs  or  increases 
his  production  he  is  going  to  make  a  lit¬ 
tle  more  money  on  each  item.  But  sub¬ 
sidies  have  exactly  the  opposite  effect. 

Mr.  BARRY.  Me.  Chairman,  will  the 
gentlewoman  yield? 

Miss  SUMNER  of  Illinois.  Not  at 
present. 

With  subsidies  you  know  that  the  Gov¬ 
ernment  is  going  to  make  up  the  differ¬ 
ence  between  your  loss  and  what  they 
think  you  ought  to  have.  So  your  im¬ 
petus  is  to  try  to  pad  your  costs,  and 
feather  bed  your  pay  roll,  and  decrease 
your  production,  so  that  it  operates  very 
much  like  the  cost-plus  contracts  with 
which  you  are  so  familiar  and  in  which 
we  found  factories  burying  lumber  and 
resorting  to  all  kinds  of  evasions  in  order 
to  cheat  the  Government  and  cheat  the 
consumer.  The  producers,  therefore, 
have  logic  and  truth  on  their  side  when 
they  say  that  giving  a  price  increase 
rather  than  subsidies  would  eliminate 
this  feather  bedding  and  increase  pro¬ 
duction,  and  in  the  end  decrease  the  cost 
to  the  veteran  and  other  consumers. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  Illinois  has  expired. 

The  gentleman  from  Alabama  [Mr. 
Patrick]  is  recognized. 

(Mr.  PATRICK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  PATRICK.  Mr.  Chairman,  I  do 
not  see  how  anybody  can  contend  that 
to  make  an  arrangement  whereby  prices 
would  scale  up,  could  provide  the  return¬ 
ing  veteran  a  better  approach  to  a  home. 
You  can  argue  that  until  the  cows  come 
home  and  it  just  will  not  pan  out. 

There  is  nothing  more  natural  than 
that  there  will  be  some  subsidizing  nec¬ 
essary  once  in  a  while  when  you  are  put¬ 
ting  on  a  program  like  this,  to  properly 
adjust  its  economy.  Yet  Congressmen 
are  here  who  take  fright  at  it.  We  were 
quite  willing  to  appropriate  billions  to 
fight  a  war  to  save  our  hides  and  to  draft 
these  men  to  do  the  fighting,  but  since 
they  fought  it  through  we  are  not  even 
willing  to  vote  a  drop  in  the  bucket  as  a 
subsidy  to  see  that  they  get  a  roof  to 
live  under. 

When  we  went  home  we  all  promised 
the  veterans  to  help  them  get  homes. 
Now,  when  we  have  learned  what  we  have 
to  do  to  do  that,  do  we  not  have  the 
strength  of  purpose  to  put  it  through? 
What  gets  next  to  us  and  scares  us  is  the 
ax-grinders  club,  our  constituents  with 
axes  to  grind;  the  ax-grinders  club  gets 
busy;  the  men  who  believe  that  the  econ¬ 
omy  of  this  country  rotates  around  the 
economy  of  their  special  businesses. 


They  immediately  get  busy  and  com¬ 
mence  to  oppose  this  program,  and  they 
oppose  it  by  saying  that  it  will  not  pro¬ 
vide  homes  for  the  veterans.  We  have 
made  a  very  careful  study,  the  commit¬ 
tee,  the  men  whom  we  have  employed, 
especially  men  like  Mr.  Wyatt,  who  is  an 
expert  on  the  matter;  and  all  have 
learned  the  danger  spots  and  have 
learned  the  trouble  spots  and  they  say: 
“There  they  are.”  And  then  because  it 
will  cut  profits  for  a  few  personal  and  in¬ 
fluential  friends  at  home  a  little,  because 
when  we  undertake  to  formulate  the  pro¬ 
gram  we  find  it  will  deprive  our  most  suc¬ 
cessful  friends  back  home,  will  not  let 
them  make  as  much  money  as  they  ex¬ 
pected  to  make  we  take  cold  feet.  In¬ 
stead  of  hitting  somebody  way  off  yonder, 
it  hits  somebody  we  know,  someone  who 
has  been  helping  us  run  our  campaign  to 
get  reelected,  we  forget  the  veterans  and 
remember  the  friend.  That  is  the  God’s 
truth,  you  know  it  is,  and  that  is  the  op¬ 
position  we  are  meeting  right  here  today. 

I  am  going  to  face  the  facts  and  vote 
for  this  subsidy.  You  all  promised  to  do 
the  same  in  effect.  The  veterans  are  not 
going  to  ask  me  for  bread  and  get  a  stone, 
or  ask  me  for  a  roof  and  get  only  politics. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  expired. 

The  gentleman  from  Arkansas  [Mr. 
Hays]  'is  recognized. 

Mr.  HAYS.  Mr.  Chairman,  to  rein¬ 
force  the  statement  of  the  gentleman 
from  Oklahoma  [Mr.  Monroney],  I 
should  like  to  refer  to  what  my  friend 
the  gentleman  from  Michigan  [Mr. 
Wolcott]  said  on  February  26,  as 
shown  on  page  1695  of  the  Record. 
These  are  his  words: 

There  is  no  need  for  us  to  be  contending 
with  this  very  controversial  subject  of  sub¬ 
sidies  when  authority  is  already  contained  in 
the  law  for  the  payment  of  them. 

I  refer  to  that  because  I  think  the  gen¬ 
tleman  from  Michigan  [Mr.  Wolcott]  is 
right;  and  it  proves,  as  the  gentleman 
from  Oklahoma  [Mr.  Monroney]  said, 
that  the  purpose  and  effect  of  his  amend¬ 
ment  is  to  give  the  payments  congres¬ 
sional  authority  and  a  congressional 
limitation.  I  think  the  proper  term  to 
use  is  “incentive  payment”,  but  in  order 
not  to  beg  the  question  I  use  the  word 
“subsidy.”  It  was  not  rushed  into  by 
Mr.  Wyatt — he  took  his  time  to  study 
the  proposal  before  recommending  it. 
He  has  asked  this  Congress  for  authority 
to  use  it  and  I  think  we  ought  to  give  it 
to  him,  although  at  the  same  time  I 
should  hope  to  see  the  power  used  with 
great  discretion. 

Reference  was  made  a  while  ago  to 
the  opening  of  the  West  by  our  early  set¬ 
tlers.  What  was  perhaps  the  greatest 
subsidy  the  country  ever  granted  and  it 
was  for  the  purpose  not  only  of  getting 
settlers  into  the  West  and  giving  them  a 
home  site,  but  giving  them  enough  land 
in  addition  to  provide  an  income  with 
which  to  pay  for  the  home. 

It  was  not  only  our  first  and  most  sub¬ 
stantial  subsidy,  it  was  a  highly  profit¬ 
able  subsidy  for  the  nation.  In  our  pres¬ 
ent  complex  situation  I  think  we  can  af¬ 
ford  to  do  a  little  subsidizing  for  a  pro¬ 
gram  that  is  designed  to  stimulate  hous¬ 
ing  construction  and  bring  vast  benefits 
to  the  country  as  a  whole. 
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Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HAYS.  I  yield. 

Mr.  RICH.  Does  the  gentleman  be¬ 
lieve  we  ought  to  pile  up  a  great  debt  by 
these  subsidies  that  will  have  to  be  paid 
by  our  children  and  our  children’s  chil¬ 
dren?  Why  should  we  not  pay  these 
bills  as  we  go  along? 

Mr.  HAYS.  I  agree  that  the  gentle¬ 
man  has  rendered  a  great  service  by  em¬ 
phasizing  the  need  of  paying  our  debts 
as  we  go  along;  and  that  is  the  reason  I 
have  joined  him  in  opposing  certain  tax- 
reduction  proposals. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HAYS.  If  I  have  any  time  re¬ 
maining. 

Mr.  BARRY.  Is  it  not  true  that  dur¬ 
ing  the  war  those  who  would  profit  by 
subsidies  when  they  were  asked  for  to 
keep  the  farmers’  prices  up  were  for 
them?  Yet  when  the  situation  changes 
they  take  a  different  position. 

Mr.  HAYS.  I  regret  that  I  do  not 
have  the  time  to  answer  the  gentleman. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

The  chairman  of  the  committee,  the 
gentleman  from  Kentucky  [Mr.  Spence] 
is  recognized  for  5  minutes  to  close  the 
debate. 

Mr.  SPENCE.  Mr.  Chairman,  at  the 
outset  let  me  say  that  many  of  the 
Members  believed  there  would  be  no 
vote  on  this  substitute  amendment  to¬ 
night  and  have  left.  I  do  not  think  it 
would  be  fair  to  have  a  vote  at  this  hour 
of  the  night  as  many  of  the  Members 
thought  there  would  be  no  vote. 

At  the  conclusion  of  my  remarks, 
therefore,  I  shall  move  that  the  Com¬ 
mittee  rise. 

Mr.  Chairman,  if  this  is  a  government 
of  the  people  and  by  the  people  and  for 
the  people,  is  the  Congress  justified  in 
using  some  of  the  money  of  the  people 
in  order  that  a  very  great  saving  could 
be  made  to  a  large  segment  of  the  peo¬ 
ple,  those  who  are  in  greatest  need  of 
help  at  this  time? 

I  do  not  agree  that  in  normal  times 
subsidies  are  desirable,  but  we  are  in  a 
great  emergency,  and  we  want  produc¬ 
tion.  We  want  all  of  the  industries  to 
produce  to  the  extent  that  they  can  be 
persuaded  to  produce.  In  order  to  get 
production  it  is  obvious  we  will  either 
have  to  raise  the  price  line  of  building 
materials  high  enough  to  induce  the 
high-cost  producers  to  make  a  reasonable 
profit,  which  would  make  an  unconscion¬ 
able  profit  for  the  highly  organized, 
highly  mechanized  mass  producers,  or 
we  will  have  to  use  a  subsidy  to  put  into 
production  the  low-cost  producers. 

It  is  estimated  that  the  benefits  ac¬ 
cruing  to  the  people  of  our  country  by 
reason  of  the  subsidy  will  be  many  times 
the  subsidy  payments.  The  Government 
is  not  only  a  theory,  the  Government  is  a 
practical  matter.  As  a  business  proposi¬ 
tion,  what  private  corporation  would  not 
use  a  subsidy  under  those  circumstances? 

Who  is  benefited  by  the  subsidy?  I  do 
not  say  that  this  bill  is  only  for  the  vet¬ 
erans,  but  the  veteran  will  benefit  under 
it  more  largely  than  any  other  class  of 
our  citizens.  It  is  for  his  benefit.  It 


will  save  the  veterans  not  $600,000,000, 
but  it  is  estimated  it  will  save  them  many 
times  that  amount  in  connection  with 
the  purchase  of  their  homes. 

Is  that  not  good  Government  policy? 
Is  it  not  good  business  policy  to  adopt  a 
method  that  will  save  people  many  times 
the  amount  of  the  people’s  money  you 
appropriate  for  that  purpose? 

There  has  been  a  good  deal  of  talk 
against  subsidies.  The  prejudice,  of 
course,  is  general  against  subsidies.  No 
man  can  make  a  good  argument  against 
a  production  subsidy  such  as  this, -which 
is  used  to  save  the  people  many  times  as 
much  money  as  is  appropriated  for  that 
purpose,  money  that  is  used  to  benefit 
the  class  of  people  who  have  sacrificed 
themselves  for  our  country  and  who  are 
coming  home  now  wanting  to  establish 
themselves  in  homes. 

It  is  a  part  of  the  program  of  the 
President.  Does  that  not  appeal  to  you? 

I  served  here  under  a  Republican  Presi¬ 
dent  and  I  did  not  consider  myself  the 
opposition.  I  wanted  to  put  my  shoulder 
to  the  wheel  and  help.  As  long  as  you 
consider  yourselves  the  opposition  party, 
believe  me,  you  are  going  to  have  no  suc¬ 
cess  nationally.  You  have  either  got  to 
have  a  constructive  program  to  meet 
the  constructive  program  that  is  now 
submitted  to  you  or  the  American  people 
will  not  trust  you  with  power.  You  have 
offered  nothing  as  against  the  program 
of  the  President,  the  program  now  sub¬ 
mitted  to  you. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Kentucky. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Monroney) 
there  were — ayes  73,  noes  128. 

Mr.  SPENCE.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Patman  and 
Mr.  Wolcott. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes 
91,  noes  137. 

So  the  motion  was  rejected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  California  [Mr.  Hinshaw]  to 
the  amendment  offered  by  the  gentle¬ 
man  from  Oklahoma  [Mr.  Monroney]. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  Hinshaw 
amendment  be  again  reported. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Hinshaw  to  the- 
amendment  offered  by  Mr.  Monroney: 
Strike  out  -the  words  “conventional  and  new 
types  of.” 

Mr.  HINSHAW.  Mr.  Chairman,  in 
order  that  the  amendment  may  be  un¬ 
derstood,  since  it  has  been  quite  some 
time  since  the  amendment  was  originally 
reported,  I  ask  unanimous  consent  that 
the  first  four  lines  of  the  Monroney 
amendment  be  read  with  those  words 
striken  out. 


The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

The  Clerk  read  as,  follows: 

Monroney  amendment  as  it  would  be  if 
amended  by  the  Hinshaw  'amendment:  On 
page  12,  line  3,  strike  out  line  3  through 
line  13  and  insert  “Section  706  (a)  When¬ 
ever  the  Director  determines  that  it  is  neces¬ 
sary  or  desirable  to  employ  premium  pay¬ 
ments  for  the  purpose  of  increasing  the 
supply  of  building  materials,  such  premium 
payments  shall  be  made  by  the  Reconstruc¬ 
tion  Finance  Corporation  with  respect  to 
such  materials. 


The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  California  to  the  amendment 
offered  by  the  gentleman  from  Okla¬ 
homa. 

The  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  The  questioh  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Oklahoma  [Mr.  Monroney]. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Patman)  there 
were- — ayes  91,  noes  155. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
for  tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Patman  and 
Mr.  Wolcott. 

The  Committee  again  divided;  and  the 
tellers  reported  there  were — ayes  92, 
noes  161. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  question  how 
recurs  on  the  committee  amendment. 

The  committee  amendment  was 
agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Commit¬ 
tee  of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Commit¬ 
tee  having  had  under  consideration  the 
bill  (H.  R.  4761)  to  amend  the  National 
Housing  Act  by  adding  thereto  a  new  title 
relating  to  the  prevention  of  speculation 
and  excessive  profits  in  the  sale  of  hous¬ 
ing,  and  to  insure  the  availability  of  real 
estate  for  housing  purposes  at  fair  and 
reasonable  prices,  had  come  to  no  con¬ 
clusion  thereon. 


EXTENSION  OF  REMARKS 

\lr.  MANSFIELD  of  Montana  ask 
andNwas  given  permission  to  extend/his 
remarks  in  the  Appendix  of  the  Record 
on  two  Objects,  in  one  to  include^  state¬ 
ment  by  JvIL  Lieb,  legislative  director  of 
Amvets  before  a  House  Coprtfnittee  on 
February  19,N,946;  and  in -idle  other  to 
extend  his  o\\tv  remark^' on  Terminal 
Leave. 

Mr.  HINSHAW  teed  and  was  given 
permission  to  extejph^  the  remarks  he 
made  in  the  Committee  of  the  Whole 
this  afternoon.  / 

Mr.  CARNAHAN  asked  a'l^d  was  given 
permission  to  extend  the  remarks  he 
made  in  the  Committee  of  the  WJiole  to¬ 
day  and  include  a  letter. 

Mr.  PATTERSON  asked  and  was'gjven 
permission  to  revise  and  extend  the ' re¬ 
marks  he  made  in  the  Committee  of  the 
Whole  today. 


Appendix 


The  Iwo  Jima  Statue 


SPEECH 

OF 


hoMrooks  hays 

ARKANSAS 

IN  THE  HOUSE  Hf  REPRESENTATIVES 


Friday, 


rch  1,  1946 


Mr.  HAYS.  Mr.  Speaker,  on  Novem¬ 
ber  10,  1945,  the  one  ntmdred  and  sev¬ 
entieth  anniversary  of  the  founding  of 
the  United  States  Marine  Sprps,  an  in¬ 
teresting  ceremony  for  the  Qjaveiling  of 
the  statue  commemorating  the  raising 
of  the  flag  on  Iwo  Jima  was  hefii  in  the 
city  of  Washington.  The  presentUcca- 
tion  on  Constitution  Avenue  is  tempo¬ 
rary,  but  efforts  are  now  being  mad^o 
provide  a  permanent  location  for  thr 
beautiful  memorial. 

The  statue  is  the  creation  of  Felix  W. 
de  Weldon,  who  was  a  member  of  the 
naval  forces  stationed  at  Patuxent  Air 
Station  at  the  time  of  the  picture.  The 
famous  wire  photo  of  Rosenthal’s  picture 
of  the  flag  raising  on  Mount  Suribachi 
reached  the  United  States  within  24  hours 
after  the  flag  was  raised,  and  when  Capt. 
T.  B.  Clark,  executive  officer  of  the  naval 
air  station  at  Patuxent,  saw  the  picture 
he  called  it  to  De  Weldon’s  attention  with 
this  comment:  “Here  is  something  for 
you  to  do  in  sculpture.  It  is  the  greatest 
picture  of  the  war.” 

The  brilliant  young  artist  started  to 
work  on  it  immediately  and  completed 
a  model  within  another  24  hours.  Gen¬ 
eral  Vandegrift  and  Admirals  Jacobs  and 
Denfeld  viewed  the  model  with  enthu¬ 
siasm.  The  three  survivors  of  the  battle 
who  participated  in  the  flag  raising,  Pfc 
Ira  Hayes,  Pfc  Rene  A.  Gagnon,  and 
John  H.  Bradley,  pharmacist’s  mate  sec¬ 
ond  class,  sat  for  their  own  likenesses. 
The  pilot  model  was  cast  and  presented 
to  President  Truman  on  June  4,  1945. 

It  was  my  privilege  during  the  sculp-y 
tor’s  progress  on  the  heroic  life-siz 
model  of  the  flag  raising  to  visit  himan 
his  studio  and  to  observe  his  work  rtpon 
this  significant  memorial.  The/three 
survivors,  with  three  other  fnarines 
representing  those  who  fell  Jn  battle, 
posed  for  the  sculptor.  For  .the  faces  of 
the  three  who  were  killed  De  Weldon 
used  photographs  furpfshed  by  the 
Marine  Corps. 

The  base  of  the  stajue  is  an  exact  out¬ 
line  of  the  island  fii  Iwo  Jima.  The 
statue  is  36  feet  hj^h  and  weighs  20  tons. 
I  am  sure  the  IV^efribers  will  agree  that  it 
is  an  inspiring/representation  of  one  of 
the  most  important  events  of  the  war. 

Shortly  after  the  crucial  battle  of  Iwo 
Jima,  I  introduced  a  resolution  to  change 
the  naine  of  the  island  to  “the  Marine’s 
Islanpv’  and  my  action  was  inspired  by 
the/eeling  which  I  know  is  shared  by  the 
ibership,  that  in  a  certain  sense  the 
inland  had  literally  become  the  island 


of  the  marines,  for  they  had  fought  for 
and  secured  it  at  terrific  cost.  I  did  not 
ask  for  a  hearing  upon  the  resolution, 
however,  because  it  appeared  at  once 
that  the  name  Iwo  Jima  had  become 
deeply  embedded  in  the  minds  of  the 
people  and  in  their  language. 

While  the  proposal  to  change  the 
island’s  name  was  strongly  supported  at 
first  as  a  fitting  tribute  to  the  marines, 
it  became  evident  that  there  were  more 
appropriate  means  of  honoring  those 
who  participated  in  the  battle.  The 
organization,  of  a  voluntary  committee  of 
friends  of  the  United  States  Marine 
Corps  for  the  purpose  of  providing  a 
permanent  location  for  De  Weldon’s 
statue  presents  such  an  opportunity  to 
the  Nation.  I  would  therefore  strongly 
urge  that  official  recognition  be  made  of 
these  efforts  and  that  encouragement  be 
given  to  the  raising  of  funds  through 
voluntary  subscription  for  the  acquisi- 
an  of  the  statue  and  its  preservation  kij 
ankattractive  location  in  Washingtoj 

CityS 

Mr  .^Speaker,  I  ask  unanimous  cogent 
to  exten\ my  remarks  and  to  include  the 
addressesNof  Gen.  Alexander  AyWande- 
grift  and  MKDe  Weldon  at  th$*unveiling 
of  the  statue! 

The  SPEAKER.  Is  thejj£  any  objec¬ 
tion  to  the  reques^of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

The  address  ofyGSlieral  Vandegrift 
follows: 

Mr.  Chairman,  J^e  in  the  Jjarine  Corps  are 
proud  that  the  men  represented  in  this 
statue  here  8o  be  dedicated  a^e  marines. 
We  are  proud  with  the  same  £rict  that  we 
take  in  ou/entire  years  of  traditior^f  which 
this  deed  nas  become  an  immortal  park  But 
we  have  no  illusions.  We  know  thaflAthis 
statu^  commemorates  much  in  additions,  to 
thoftourage  of  the  marines — much  more  tna 
the  capture  of  a  dominant  height  on  Iw3 
Jima.  We  know  that  its  meaning  encom- 
r  passes  the  whole  effort  of  the  people  of  our 
Nation. 

I  believe  it  to  be  highly  significant  that  we 
Americans  do  not  honor  the  event  memo¬ 
rialized  here  in  terms  of  conquest  of  territory 
or  the  spoils  of  aggression.  To  us,  it  stands 
as  a  legacy  far  more  lasting  than  any  ma¬ 
terial  thing  taken  from  the  enemy,  far  more 
universal  than  the  acquisition  of  8  square 
miles  of  territory.  The  five  marines  and  a 
Navy  corpsman  who  placed  the  flag  atop 
Suribachi  typified  the  unsurpassed  gallantry 
of  all  the  men  of  all  of  the  services  who 
caused  our  total  victory.  Their  courage  was 
from  exactly  the  same  cloth  as  that  which 
smashed  the  German  war  machine  in  Eu¬ 
rope  and  the  Japanese  in  every  theater  of 
war  in  the  Pacific.  The  men  who  raised  the 
flag  symbolized  the  sacrifice  made  through¬ 
out  the  ranks  of  our  fighting  men.  Three  of 
the  six  died  in  bitter  combat  of  the  next 
several  days.  Thousands  like  them  in  every 
theater  of  war  fell  in  defense  of  their  coun¬ 
try,  and  in  the  trust  that  after  victory  their 
Nation  would  dedicate  its  might  to  the  main¬ 
tenance  of  the  peace  and  security  to  which 
they  dedicated  their  lives  in  total. 


May  this  heroic  statue  serve  to  remind  all 
who  pass  that  we  must  keep  the  faith  with 
the  brave  and  the  fallen.  A  successfuL'Vic- 
tory  Loan  will  help  to  complete  whaj/those 
men  began.  An  America  strong  in  heart,  in 
spirit,  and  in  arms  is  our  best  assurance  of 
preserving  the  freedom  for  Which  they 
fought.  They  have  done  than:  full  part. 
The  rest  is  up  to  us,  their  .Countrymen  of 
this  generation  and  other: 4  generations  to 
come. 

The  address  of  Mr yffe  Weldon  follows: 

Mr.  Chairman,  General  Vandergrift,  hon¬ 
ored  guests,  ladies  ahd  gentlemen: 

The  publications  of  the  Associated  Press 
photo  of  the  Ujilted  States  marines  raising 
our  flag  on  I\y6  Jima  gripped  the  American 
imagination's  no  other  war  picture  has  done. 
Wwenty-fmCr  hours  after  this  picture  ap¬ 
peared  I  .Had  completed  the  initial  sketch  of 
the  statue  which  you  see.  I  was  on  duty  at 
the  P#nuxent  River  Naval  Air  Station  at  the 
timw'and  used  my  week-end  liberty  to  com¬ 
pile  the  pilot  model  of  the  statue  which  I 
fter  had  the  honor  to  present  to  President 
Truman.  % 

In  this  present  work  it  was  my  privilege 
to  have  posing  for  me  the  three  survivors  of 
the  heroic  action  which  this  statue  symbol¬ 
izes.  Through  the  cooperation  of  the  Marine 
Corps,  it  was  possible  to  obtain  pictures  of 
the  three  men  who  gave  their  lives  in  this 
bitter  fighting.  I  tried  in  every  way  to 
achieve  accuracy  and  realism  in  re-creating 
their  epic  of  American  bravery.  I  have  tried 
to  create  more  than  a  statue,  however — it  is 
my  hope  that  this  work  will  remain  at  once 
as  a  symbol,  not  only  of  the  bravery  of  our 
armed  forces  but  of  the  relentless  determina¬ 
tion  of  our  people  to  defend  democracy 
•against  those  who  would  deny  the  funda¬ 
mental  dignity  of  man. 

This  flag  which  we  honor  and  under  which 
we  serve  is  the  emblem  of  our  unity,  our 
power,  our  thought  and  purpose  as  a  nation. 
It  has  no  other  character  than  that  which  we 
give  it  from  generation  to  generation.  The 
choices  are  ours.  It  floats  in  majestic  silence 
above  the  hosts  that  execute  those  choices, 
whether  in  peace  or  in  war.  And  yet,  though 
silent,  it  speaks  to  us — speaks  to  us  of  the 
past,  of  the  men  and  women  who  went  before 
^us,  and  of  the  records  they  wrote  upon  it. 

has  witnessed  a  great  history,  has  floated 
oikhigh — the  symbol  of  great  events  and  a 
grekt  plan  of  life  worked  out  by  a  great 
peopt 


The  National  Debt  Gets  a  Lift 


SPEECH 

\  OF 

HON.  LOIJiS  LUDLOW 

OF  INDIANA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Monday,  March  4,  1946 

Mr.  LUDLOW.  Mr.  Speaker,  the  hear¬ 
ings  of  the  Subcommittee  on  the  Treas¬ 
ury  and  Post  Office  Departments  appro¬ 
priations,  of  which  I  have  the  hbnor  to 
be  chairman,  have  produced  one  ndtable 
result. 

In  the  course  of  the  hearings 
elicited  some  testimony  on  the  conscience! 


A1147 


A1148 


CONGRESSIONAL  RECORD— APPENDIX 


March  4 


fund.  A  conscience-stricken  citizen  read 
the  testimony  and  sent  me  these  two 
$10,  bills  without  a  word  of  explana¬ 


tion^  to  what  was  hurting  his  or  her 


conscience.  The  conscience  fund  is  a 
part  of  the  general  receipts  of  the  Treas¬ 
ury,  aip  I  am  sending  these  two  bills  to 
Secretary  Vinson  to  be  applied  to  the 
national  Mebt. 

By  a  singular  coincidence  this  con¬ 
tribution  cdpies  from  the  State  of  Penn¬ 
sylvania,  ably  represented  in  part  by  the 
gentleman  from  Pennsylvania  [Mr. 
Rich],  who  so  often  arises  and  propounds 
with  telling  arid  incisive  force  the  in¬ 
quiry,  “Where  ate  you  going  to  get  the 
money?”  V 

His  question  is  partially  answered  by 
his  fellow  Pennsylvanian.  If  other 
Pennsylvanians  who  may  'be  similarly 
burdened  in  mind  and  other  citizens  of 
other  States  with  sensitive  consciences, 
would  follow  suit  the  national  debt  might 
be  whittled  down  considerably,  although 
the  debt  has  burgeoned  fferth  into  such 
proportions  that,  optimists  as  I  am,  I 
would  hardly  venture  to  predict  that  it 
could  ever  be  entirely  paid  nff  in  that 
way.  \  —  • 

The  conscience  fund  was  fir^t  estab¬ 
lished  in  1811  when  the  intake  was  $250. 
The  American  conscience  has  been  work¬ 


ing  regularly  ever  since,  except  irk  1848. 


Surplus  War  Goods 


SPEECH 


HON.  WESLEY  A.  D’EWART 


OF  MONTANA 


IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  March  4,  1946 

Mr.  D'EWART.  Mr.  Speaker,  the/sale 
and  disposal  programs  of  the  Surplus 
Property  Administration  and  it^resent 
successor,  the  War  Assets  Corporation, 
have  been  and  are  today  a  complete  and 
dismal  failure  so  far  as  t#e  people  of 
the  State  of  Montana  are  concerned, 
and  I  believe  this  is  equally  true  of  sur¬ 
rounding  States.  / 

During  my  recent  visit 'to  Montana  I 
listened  to  complaints  on  this  subject 
from  the  Governor  of  the  State  and  al¬ 
most  all  of  the  veterans,  city  officials, 
school  officials,  labor  organizations, 
ranchers,  and  businessmen  with  whom 
I  talked.  Since  I  returned,  the  com¬ 
plaints  have  continued  to  flow  in  in  my 
correspondence,  and  I  am  firmly  con¬ 
vinced  that  they  are  justified  and  that 
the  disposal  program  so  far  as  we  are 
concerned  has  failed  utterly. 

In  mid-January  after  many  of  these 
protests  had  been  brought  to  the  at¬ 
tention  of  Surplus  Property  Administra¬ 


Either  the  conduct  of  our  people  warper - 
feet  in  that  year  &r  consciences'  werdmot 
in  good  working  order  as  that  was  \he 
only  year  since  1811  when  there  were  no 
contributions  to  the  fund.  The  smalft 
est  annual  intake  was  $6  in  1827  and:, 
1852.  The  largest  was  $118,117.71  in 
1945.  The  $20  I  am  sending  to  Secretary 
•Vinson  will' bring  the  total  conscience 
contributions  up  to  $910,884.83. 


tion  officials,  a  disposal  depot  was  estab¬ 
lished  in  Helena.  We  thought  that 
would  take  care  of  some  of  our  difficul¬ 
ties,  since  theretofore  it  had  been  neces¬ 
sary  for  Montanans  to  travel  many  hun¬ 
dreds  of  miles  to  Utah  or  Seattle  or  Den¬ 
ver  to  view  or  be  present  at  the  sale  of 
surplus  goods.  Material  had  been  moved 
from  Montana  to  the  coast,  and  our  buy¬ 
ers,  when  they  were  fortunate  enough  to 
make  a  purchase,  were  forced  to  pay  I 
shipping  charges  back  to  Montana. 

We  thought  the  Montana  depot  would  ’ 
solve  that  problem.  Instead,  I  have  a 
telegram  from  Lieutenant  Governor 
Eaton  announcing  the  creation  of  a  com¬ 
mittee  to  try  to  secure  some  surplus 
goods  for  Montanans.  He  asks  that  we 
make  whatever  changes  are  necessary 
in  the  War  Assets  Corporation  system 
to  insure  that  veterans  get  the  priority 
to  which  they  are  entitled. 

I  have  a  letter  from  a  member  of  that 
committee.  Herbert  Kibler,  the  adjutant 
of  the  Montana  Department  of  the 
American  Legion,  replying  to  my  request 
for  information  concerning  the  depot  at 
Helena.  I  read  from  this  letter:  / 

For  your  information,  the  only  surpms 
at  the  depot  which  will  be  up  for /sale 
shortly  is  a  great  deal  of  oil  and  greases, 
some  plate  steel,  enamel,  arid  alsd  about 
three  or  four  portable  electric  welders.  , 

Montana  needs  a  lot  of  things  besides 
greases  and  three  or  friur  electric 
•  welders. 

As  matters  now  stand- 


Mr.  Kibler  continue 

anyone  from  Montana*' who  -desires  to  pur¬ 
chase  any  surplus  igC  required  to  go  to  Se¬ 
attle  or  down  to  .California  and  take  his 
ranees  on  being/able  to  purchase  what  he 
desires.  In  mojst  instances,  on  his  arrival, 
he\finds  that  Jche  surplus  he  might  be  in¬ 
terested  in  has  all  been  disposed  of,  and 
whatt  mighy'be  termed  just  plain  junk  is  all 
that  is  leJ 


last  conversation  with  Governor 
oi  Montana,  he  told  me  that  the 
of\Montana  had  sent  a  man  up 
and  down*  the  west  coast  to  all  the  dis¬ 
posal  centos  in  the  area  in  an  attempt 
■'to  buy  somfe  of  the  many  items  which 
would  be  useful  to,  and  are  urgently 
needed  by,  various  departments  of  the 
State  government,  including  the  hos¬ 
pitals  and  colleges.  The  State  univer¬ 
sity  system  itselfVnaintained  a  purchas¬ 
ing  agent  at  one  Of  the  disposal  centers. 
But  at  that  time,  and  this  is  still  true, 
so  far  as  I  know,  the  State  of  Montana 
has  not  been  able  td.  buy  anything  be- 


buyers  of  large 
aterial. 


cause  local  bidders  a: 
lots  took  all  available 
I  do  not  think  an  individual  veteyan 
has  much  chance  of  getting  what  he 


ing  agent  in 
able  to  buy 


wants  if  the  State  purch: 
a  tour  of  several  States  is 
anything. 

I  believe  that  the  War  Assets  Corpora¬ 
tion  should  make  it  a  policy  \o  supply 
interior  States- with  a  fair  share  'of  avail¬ 
able  and  useful  goods,  so  that  t^e  may 
benefit  from  this  program.  It  is  appar- 


some  of  these  materials.  An  early  solu¬ 
tion  to  this  problem  is  required  if  Jf ne 
people  of  Montana  and  other  States, in  a 
similar  position  are  to  get  any  srirplus 
goods.  / 


Housing  Stabilization 


SPEECH 


HON.  JESSE  P.  WOLCOTT 


OF  MICHIGAN 


IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  March  1,  1946 

The  House  in  Committee  of  the  Whole 
House  on  the  State  of  the  Union  hacl  under 
consideration  the  bill  (H.  R.  4761)  to  amend 


the  National  Housing  Act  by  adding  thereto 
a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable,  prices,  and  for  other  purposes. 


Mr.  WOLCOTT.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  think  we  should  have 
in  mind  that  in  adopting  the  committee 
amendment  we  seek  to  restrict  the  au¬ 
thority  to  put  ceilings  on  housing  accom¬ 
modations  to  new  construction.  Now, 
it  does  not  actually  do  that,  but  that  is 
the  intent  of  the  committee.  The  intent 
of  the  committee  in  adopting  the  amend¬ 
ment  offered  by  the  gentleman  from 
Georgia  [Mr.  Brown]  in  committee  to 
restrict  the  ceiling  to  new  homes  is  nega¬ 
tived  by  certain  other  language  in  the 
section.  For  that  reason,  and  for  the 
reason  that  there  is  a  conflict  of  opinion 
as  to  what  this  paragraph  does,  we  can 
perhaps  settle  the  question  of  intent  by 
adopting  the  committee  amendment, 
whether  it  is  the  intent  of  this  commit¬ 
tee  to  broaden  the  bill  to  include  ceilings 
on  old  construction  as  well  as  ceilings  on 
new  construction.  That  is  all  this  com¬ 
mittee  amendment  amounts  to. 

Under  the  formula  advocated  by  the 
gentleman  from  Texas  the  veteran  would 
have  to  take  all  of  the  inflation,  and  then 
because  of  the  controversy  which  is  al¬ 
ways  raised  in  OPA  as  to  whether  the 
work  constitutes  improvements  or  is 
purely  current  maintenance  the  veteran 
might  find  himself  in  a  position  where, 
after  purchasing  the  home,  after  mod¬ 
ernizing  it,  after  modernizing  the  bath¬ 
room  and  the  kitchen,  having  pflt  on  a 
new  roof,  and  new  heating  equipment, 
he  runs  the  chance  of  having  the  Ex¬ 
pediter  say  the  same  as  OPA  says  today, 
“Sorry,  brother,  those  are  not  improve¬ 
ments;  those  are  merely  maintenance. 
Therefore^  if  you  sell  the  house  you  can¬ 
not  add  those  improvements  onto  your 
price.” 

We  just  do  not  know  what  we  are  do¬ 
ing  with  this,  so  the  best  thing  to  do  is 
give  it  a  little  more  thought,  perhaps, 
before  we  tie  the  veteran  up  in  a  knot 
like  that.  That  is  why  I  am  funda- 


ent  at  present  that  coastal  States,  and  mentally  opposed  to  putting  ceilings  on 


areas  of  heavy  population  are  taking,  the  t 
cream  of  the  surplus  war  goods.  SOpe 
adjustment  must  be  made  in  the  pM-  : 
ority  arrangement  so  that  the  veteran  ■ 
really  will  have  an  opportunity  to  get. 


old  homes.  -There  is  no  particular  ne¬ 
cessity  for  putting  ceilings  on  new  homes, 
for  the  reason  that,  if  this  bill  or  the  sub¬ 
stitute  which  I  shall  offer  is  adopted,  all 
homes  built  under  title  VI  being  built 
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under  strict  controls,  a  home  cannot  be 
sold  for  more  than  a  certain  price  set  by 
FHA  in  order  to  have  that  home  qualified 
for  insurance.  Also,  as  to  the  allocation 
of  materials  which  are  under  price  con¬ 
trol,  there  is  no  thought  that  we  are  go¬ 
ing  to  take  price  controls  off  building 
materials  at  this  particular  moment. 
The  authority  which  is  now  vested  in  the 
Expediter  to  allocate  materials  carries 
with  it  authority  to  channel  these  mate¬ 
rials  into  homes  which  will  not  be  sold 
for  over  a  certain  amount.  So  we  have 
very  effective  controls  on  the  price  of 
new  construction  at  the  present  time. 

I  think  the  committee  amendment 
should  be  adopted,  but  I  think  then  the 
whole  section  should  be  stricken  out  and, 
when  the  proper  time  comes,  I  shall  offer 
a  substitute  to  the  whole  bill,  in  which 
this  particular  subject  is  left  out.  I  cer¬ 
tainly  cannot  go  along  with  the  idea  that 
we  are  going  to  build  any  new  homes  by 
putting  maximum  prices  on  them. 


Necessity  for  Further  Price  Control 


1  citizens  of  this  community  that  the  Federal 
jj  Office  of  Price  Administration  not  only  be 
continued  but  that  it  increase  lte  vigilance 
in  establishing  ceiling  prices  not  only  upon 
the  products  of  industry  but  upon  home  and 
«  building  construction;  and  be  it  further 
Resolved,  That  our  representatives  in  Con- 
.  gress  be  urged  to  exert  every  influence  to 
|  maintain  the  continued  existence  of  this 
;  most  essential  Federal  agency;  and  be  it 
j  further 

Resolved,  That  the  county  clerk  be,  and 
is  hereby,  directed  to  send  a  certified  copy 
I  of  this  resolution  to  the  Congressmen  rep¬ 
resenting  this  county  and  the  Senators  rep- 
?  resenting  the  State  of  Wisconsin. 


Office  of  the  County  Clerk, 
Milwaukee,  Wis.,  February  28,  1946. 

I  hereby  certify  that  the  foregoing  is  a 
;  true  and  correct  copy  of  a  resolution  adopted 
j  by  the  Board  of  Supervisors  of  Milwaukee 
*  County  at  an  annual  meeting  of  said  board 
'  held  on  the  19th  day  of  February  1946. 
[seal]  Geo.  F.  Brutboel, 

County  Clerk. 


While  the  World  Goes  Hungry 


SPEECH 

OF 

HON.  ANDREW  J.  BIEMILLER 

OF  WISCONSIN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

"  Monday,  March  4,  1946 

Mr.  BIEMILLER.  Mr.  Speaker,  over 
the  week  end  I  received  a  resolution  from 
the  Milwaukee  County  Board  of  Super¬ 
visors  which  I  desire  to  read  into  the 
Record. 

You  will  note  that  the  resolution  states 
the  county  supervisors  are  convinced 
that  the  great  majority  of  the  citizens 
of  Milwaukee  County  want  the  OPA  con¬ 
tinued  and  want  it  to  establish  ceiling 
prices  on  home  and  building  construc¬ 
tion. 

Some  Members  have  come  into  the 
well  of  the  House  and  solemnly  pro¬ 
claimed  that  the  people  overwhelmingly 
are  opposed  to  price  control  and  particu¬ 
larly  to  controls  on  the  price  of  houses. 

Mr.  Speaker,  I  submit  that  the  mem¬ 
bers  of  a  county  board  are  generally 
pretty  close  to  the  people.  They  know 
what  the  people  are  thinking.  I  believe 
that  this  resolution  accurately  reflects 
the  mood  of  the  American  people  re¬ 
specting  price  control,  and  I  commend  it 
to  those  Members  who  so  ardently  assure 
us  that  the  American  people  want  price 
controls  abolished. 

Whereas,  judging  from  articles  appearing 
daily  in  the  public  press,  there  seems  to  be 
an  ever-growing  movement,  particularly  on 
the  part  of  management  and  industry,  to  se¬ 
cure  the  abandonment  of  the  Federal  Office 
of  Price  Administration,  which  agency  has 
during  the  war  been  so  successful  in  main¬ 
taining  price  ceilings  and  preventing  the 
inflation  which  marked  the  history  of  World 
War  I;  and 

Whereas,  in  our  judgment,  continued 
vigorous  enforcement  of  price  ceilings  by  the 
Federal  Government  is  the  only  force  that 
can  successfully  prevent  a  postwar  run¬ 
away  inflation  period  that  must  ultimately 
result/ in  great  hardship  to  the  working 
classes:  Now,  therefore,  be  it 

‘esolved,  That  the  Milwaukee  County 
ard  of  Supervisors  by  these  presents  record 
e  conviction  of  the  great  majority  of  the 
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President  to  invoke  his  full  authority  ii> 
order  to  bring  peace  to  this  troubled 
labor  front. 

Under  leave  to  extend  my  remarks,  I 
wish  to  include  the  following  pertinent 
and  timely  editorial  from  the  San  Fran¬ 
cisco  Chronicle  of  March  1 : 

While  the  World  Goes  Hungry 

A  few  weeks  back,  the  National  Labor  Re¬ 
lations  Board  penned  some  words  which  in 
the  normal  course  of  events  are  going  to  have 
an  effect  upon  the  entire  world.  Because  the 
ramifications  of  these  w.drds  are  important  to 
the  California  housewife,  the  Czechoslovak 
peasant,  the  Russiai^  worker,  and  the  French 
tradesman,  they  bear  quoting. 

Discussing  last  fall's  challenged  elections 
among  the  northern  California  cannery  work¬ 
ers,  the  Board,.-ruled  that  the  results  of  the 
elections  should  be  set  aside.  But  the  impor¬ 
tant  wordsyiCre  these: 

“While  .we  view  the  record  as  requiring 
this  resiflt,  we  reach  it  with  considerable 
reluctance,  because  it  means  that  the  em¬ 
ployees  will  have  no  barganing  representa- 
tive-to  negotiate  an  exclusive  collective  agree¬ 
ment  to  cover  the  coming  season,  until  a 
new  election  can  be  held,  which  may  result 
yin  one  of  the  rival  unions  being  certified. 


Boai 
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HON.  JACK  Z.  ANDERSON 

OF  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  March  4,  1946 

Mr.  ANDE&60N  of  California.  Mr. 
Speaker,  while  the  world  goes  hungry 
and  while  fresh  ’fpod  crops  rot  in  the 
fields,  a  jurisdictional  dispute  between 
the  A.  F.  of  L.  and  the  CIO  Cannery 
Workers  Union  in  California  has  effec¬ 
tively  tied  up  98  food-processing  plants 
in  that  State. 

In  a  recent  decision,  the  NLRB  set 
aside  a  disputed  election  which  was  held 
last  October  for  the  purpose  of  .selecting 
an  exclusive  bargaining  agent  for  the 
cannery  workers.  In  addition  to  setting 
aside  the  election,  the  Board  stated  that 
“none  of  the  unions  is  entitled  to  an  ex¬ 
clusive  status  as  the  bargaining  agent 
after  March  1.”  I  have  appealed  to  the 
Chairman  of  the  NLRB  and  to  the  Pres¬ 
ident  to  maintain  the  status  quo  that 
existed  prior  to  March  1  until  another 
election  is  held  and  an  exclusive  bargain¬ 
ing  agent  is  selected.  This  appeal  has 
been  rejected. 

Now  comes  a  story  from  California  to 
the  effect  that  the  United  States  De¬ 
partment  of  Labor  Conciliation  Service 
has  declined  to  intervene  in  the  juris¬ 
dictional  dispute.  A  statement  issued 
Saturday  by  the  United  States  Labor 
Conciliation  Commissioners  read  as  fol¬ 
lows; 

The  momentum  of  the  forces  involved  has 
become  such  that  the  usual  mediative  pro¬ 
cedures  are  not  feasible — at  least,  until  new 
and  imperative  factors  emerge  or  are  in¬ 
jected  into  the  situation. 

Mr.  Speaker,  immediate  action  by  the 
President  of  the  United  States  is  im¬ 
perative.  Something  must  be  done  to 
save  the  farmers’  investments  and  to  in¬ 
sure  the  orderly  harvesting  and  proces¬ 
sing  of  California’s  fruit  and  vegetable 
crops  that  are  so  badly  needed  here  in 
the  United  States  and  by  Jhe  starving 
countries  in  Europe.  I  appeal  to  the 


The  current  AFL  contract  will  expire  on 
March  1  and,  since  the  legal  effect  of  the 
foregoing  determination  is  to  keep  the  ques¬ 
tion  of  representation  pending  before  the 
Board,  none  of  the  unions  is  entitled  to  an 
exclusive  status  as  the  bargaining  agent  after 
that  date.” 

boycott  scheduled  for  today 

Today  is  March  1.  As  of  this  date,  the 
AFL  Teamsters’  Union  has  scheduled  a  boy¬ 
cott  of  northern  California’s  canneries,  which 
will  close  them  up  tighter  than  a  drum.  In 
the  next  4  or  5  months,  unless  some  settle¬ 
ment  is  reached,  one-third  of  the  Nation’s 
annual  crop  of  canned  fruits  and  vege¬ 
tables — the  normal  allotment  of  this  prolific 
region — will  rot  in  the  fields.  At  a  time  when 
the  United  States  has  shouldered  the  burden 
of  feeding  a  good  part  of  the  world,  as  well 
as  its  own  people,  the  consternation  will  not 
be  limited  to  Americans.  Other,  hungrier, 
peoples  will  turn  to  us  with  the  same  ques¬ 
tion:  “Why?” 

It  will  be  the  purpose  of  this  editorial  to 
reduce  the  answer  to  its  simplest  terms. 

For  the  past  9  years,  the  AFL  Cannery 
Workers’  Union,  an  affiliate  of  the  Teamsters’ 
International,  has  had  an  exclusive  bargain¬ 
ing  contract  with  the  canners  of  northern 
California.  The  current  contract,  of  1  year’s 
duration,  expires  today. 

Last  fall  the  CIO  Food,  Tobacco,  Agricul¬ 
tural  and  Allied  Workers’  Union  of  America, 
the  “FTA,”  which  had  undertaken  to  organ¬ 
ize  the  cannery  workers,  asked  the  NLRB  to 
hold  an  election  to  determine  whether  the 
majority  of  workers  preferred  the  AFL  or  the 
CIO. 

ELECTION  RESULT  IS  VOIDED 

On  the  basis  of  counted  ballots,  the  CIO 
won  a  plurality  by  some  1,200  votes,  but 
failed  to  win  a  majority.  The  AFL  promptly 
challenged  some  1,290  of  the  ballots,  and  the 
Labor  Board  declared  the  election  null  and 
void,  and  recommended  another  election  be 
held  at  the  next  period  of  fullest  employment 
in  the  industry— next  July  or  August. 

But  the  NLRB  did  not  stop  there  in  its  de¬ 
cision.  It  went  on  to  proclaim,  in  the  words 
quoted  above,  that  “in  accordance  with  well- 
established  principles”  the  employers  had 
but  two  alternatives  during  the  season  just 
ahead — to  bargain  with  all  unions  on  an  im¬ 
partial  basis,  or  to  bargain  with  npne. 

The  AFL,  thus  seeing  its  exclusive  grip  on 
the  industry  broken  by  board  ruling  without 
the  benefit  of  a  valid  election,  rebelled.  The 
CIO,  on  the  other  hand,  quite  understandably 
hailed  with  joy  this  opportunity  to  get  its 
foot  in  the  door  without  the  usual  recourse 
to  a  formal  election. 
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■  So  the  teamsters  said  in  effect:  “Extend 
out,  9-year  contract  until  such  time  as  a  new 
election  is  held,  or  we  won’t  play.” 

And  the  CIO  told  the  employers  in  effect: 
“You  heard  what  the  NLRB  said — now  abide 
by  the  idling.” 

The  employers,  this  time,  are  by  no  means 
alone  in  their  role  of  innocent  bystander 
caught  in  the  middle.  They  have  with  them 
the  farmers,  who  stand  to  lose  the  profits  of 
a  year’s  labor;  ‘the  American  public,  which 
stands  to  lose  a  third  of  its  fruit  and  vege¬ 
tables  for  the  year,  and  a  few  million  hungry 
world  citizens,  who  seem  about  to  learn  that 
the  vaunted  American  food  surplus  which  was 
to  tide  them  through  the  next  year  is  in  large 
part  a  mirage.  \ 

DECISION  WAS  IMPRACTICAL 

The  neutrals  who  are  charged  with  un¬ 
raveling  this  knot  like  to  dream  of  going 
back  to  the  day  the  NLRB  rendered  its  de¬ 
cision,  and  conjuring  up  a  ruling  which 
merely  voided  the  election,  without  any 
added  strings  with  regard  to  what  the  em¬ 
ployers  could  or  could  not  do  by  way  of 
bargaining.  That  way,  the  AFL  could  have 
renewed  its  contract,  the  CIO  could,  had  it 
desired,  have  challenged  the  legality  of  it, 
and  the  whole  thing  could  have  gone  into 
extended  litigation.  In  the  middle  of  the 
litigation,  the  regular  election  could  have 
been  held  as  scheduled  next  summer,  and 
the  result  would  have  rendered  the  litiga¬ 
tion  strictly  academic  anyway.  Meanwhile, 
the  produce  would  have  been  canned  on 
schedule. 

But  that’s  just  a  pipe  dream.  What  the 
conciliators  have  to  face  now  is  the  problem 
of  which  alternative  they  can  persuade  the 
parties  to  accept — if  any. 

The  teamsters’  union  could,  if  it  chose, 
back  down  from  its  boycott.  This  would 
constitute  a  piece  of  labor  statesmanship 
which  would  gain  the  union  more  in  public 
esteem  than  it  stands  to  lose  in  leaving  the 
CIO’s  foot  in  the  door. 

CONCILIATORS  ARE  BAFFLED 

The  NLRB  could,  if  it  chose,  modify  its  de¬ 
cision,  even  at  this  date,  to  leave  the  way 
open  for  litigation  to  take  place  while  the 
crop  is  being  canned. 

Such  action  on  the  part  of  the  Labor  Board 
would  involve  loss  of  face,  true,  but  the  loss 
would  be  rather  nominal.  Its  bureaucratic 
face  is  not  in  very  good  repair  at  this  point 
anyway,  considering  that,  through  its  stub¬ 
born  administration  of  book  rules,  it  has 
jockeyed  a  vital  industry  into  a  cul-de-sac 
which  is  currently  baffling  the  best  minds  of 
the  Conciliation  Service.  The  NLRB  muffed 
a  golden  opportunity  for  some  bright  labor 
statesmanship  of  its  own  when  it  failed  to 
resist  the  temptation  to  write  its  own  inter¬ 
pretation  of  the  Wagner  Act  into  its  de¬ 
cision.  The  face  it  stands  to  lose  in  re¬ 
versing  itself  now  is  trivial  as  compared 
with  the  amount  of  the  same  commodity  it 
may  relinquish  if  the  pending  mass  crop 
rotting  becomes  a  fact. 

And,  unfortunately,  the  NLRB’s  face  is  not 
the  only  factor  at  stake  at  this  moment. 
The  health  of  a  few  million  Americans,  and 
the  lives  of  a  few  million  unfortunates  else¬ 
where  in  the  world,  demand  consideration 
in  this  crisis. 


The  High  Price  of  Price  Control 


EXTENSION  OF  REMARKS 

OF 

HON.  ROBERT  A.  GRANT 

OF  INDIANA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Friday,  March  1,  1946 

Mr.  GRANT  of  Indiana.  Mr.  Speaker, 
under  leave  to  extend  my  remarks,  I  sub¬ 


mit  herewith  a  very  well-written  article 
from  the  March  issue  of  Nation’s  Busi¬ 
ness,  written  by  that  able  and  well  known 
Washington  correspondent,  Lawrence 
Sullivan: 

The  High  Price  of  Price  Control 
(By  Lawrence  Sullivan) 

“Hi  diddle,  diddle,  we’re  caught  in  l!he  middle; 
The  wells  of  the  market  run  dry — 

The  ceiling  on  prices  produces  a  crisis 
That  leaves  us  with  nothing  to  buy.” 

President  Truman  has  referred  to  1946  as' 
“a  year  of  decision.”  The  trails  we  blaze  on 
the  reconversion  road  this  year  will  determine 
the  course  of  our  national  economy  for  per¬ 
haps  a  decade.  Does  reconversion  mark  a 
road  toward  resumption  of  competition  and 
free  enterprise,  or  a  movement  toward  a 
permanent  system  of  managed  economy — an 
American  adaptation,  perhaps,  of  Europe’s 
now  prostrate  systems  of  national  socialism? 

The  big  decision,  say  many  leaders  in  both 
Congress  and  business,  will  come  on  price 
control.  The  present  law  epires  at  midnight 
June  30.  President  Truman  has  urged  its  ex¬ 
tension.  Will  Congress  concur? 

Price  control  is  the  very  essence  of  man¬ 
aged  economy,  or  economic  regimentation. 
If  the  Government  is  to  control  peacetime 
prices,  it  soon  will  discover — as  it  did  in  war¬ 
time — that  it  also  must  control  production 
specifications,  wages,  raw  materials  standards, 
distribution  margins. 

“Price  control  saved  America  from  a  dis¬ 
astrous  wartime  inflation,”  say  the  friends  of 
OPA. 

“Price  control  is  throttling  reconversion, 
curtailing  employment  opportunities,  de¬ 
moralizing  established  business  methods  and 
practices,”  cry  the  defenders  of  the  Ameri¬ 
can  enterprise  system. 

The  debate  is  on. 

Whatever  may  be  said  for  OPA  as  a  war¬ 
time  agency,  the  pressing  civilian  needs  of 
the  reconversion  period  present  a  vastly  dif¬ 
ferent  problem.  In,  wartime,  a  policy  which 
discouraged  civilian  production  and  con¬ 
sumption  through  inequitable  pricing  may 
have  been  justified  in  that  it  tended  to  divert 
materials  and  manpower  to  war  goods.  But 
precisely  the  opposite  is  needed  in  peacetime 
pricing.  The  American  people  today  want 
goods.  Any  Federal  control  which  stifles  or 
limits  production  or  distribution  is  subject  to 
challenge. 

LOW  PRICES,  FEW  GOODS 

Three  committees  of  Congress  already  have 
heard  segments  of  the  story  of  the  price  of 
price  control.  The  House  Banking  and  Cur¬ 
rency  Committee  took  down  some  1,300 
printed  pages  of  testimony  last  summer  in 
connection  with  the  extension  of  the  Emer¬ 
gency  "Stabilization  Act;  the  special  Smith 
Committee  Investigating  the  Executive  Agen¬ 
cies  has  issued  two  reports  on  OPA;  and  the 
Senate  Small  Business  Committee  has  docu¬ 
mented  more  than  6,000  specific  complaints 
from  the  business  community  on  the  general 
theme,  How  OPA  cut  my  throat. 

“The  real  preventive  of  inflation  is  pro¬ 
duction,”  the  businessmen  tell  Congress. 
“Take  OPA  off  our  necks  and  let’s  get  going.” 

“No,”  says  the  newly  appointed  Economic 
Stabilizer  Bowles,  in  effect.  “Price  controls 
must  not  be  removed  until  production  is 
adequate.” 

But  OPA  tells  manufacturers  that  their 
postwar  prices  must  be  related  generally  to 
their  1942  prices — despite  the  fact  that  in¬ 
dustrial  raw  materials  now  are  about  28  per¬ 
cent  higher,  and  average  straight-time  hour¬ 
ly  wages  are  up.  Meanwhile,  the  weighted 
average  of  wholesale  prices  for  manufac¬ 
tured  products  has  risen  only  about  8  per¬ 
cent.  This  squeeze  on  operating  margins, 
businessmen  contend,  has  curtailed  produc¬ 
tion,  crippled  normal  distribution  in  many 
lines  at  both  the  wholesale  and  retail  levels, 
introduced  a  new  system  of  merchandizing 
best  described  as  the  “I  know  a  guy”  outlet. 


Many  fear  that  another  year  of  price  con^ 
trol  would  so  disorganize  and  dislocate  the 
normal  pattern  of  our  American  economy 
that  prolonged  regimentation  would  appear 
perhaps  irresistible. 

Every  major  nation  tried  price  control  in 
World  War  II.  But  in  most  European  coun¬ 
tries,  wartime  price  control  was  but  an  ex¬ 
tension  of  the  peacetime  pattern  of  man¬ 
aged  economy.  In  Germany,  Russia,  Italy, 
for  instance,  the  pattern  of  dictatorship  was 
the  peacetime  norm.  Wartime  price  con¬ 
trols  were  merely  another  step  along  a  fa¬ 
miliar  pith.  In  America,  however,  price 
control  was  a  new  and  alien  thing — 
tolerated  everywhere  only  as  an  emergency 
measure  which,  by  implication  at  least, 
would  be  abandoned  at  the  earliest  moment 
possible. 

Price  control  ran  against  the  grain  of 
America  on  many  counts.  Over  large  areas 
of  business  it  diverted  ingenuity  and  the 
skills  of  management  from  production  to 
distribution.  It  introduced  an  era  of  trick¬ 
ery  and  border-line  compliance  in  every  ave¬ 
nue  of  marketing.  Price  ceilings  tended  in 
many  lines  to  drive  low-cost  merchandise 
completely  from  the  market;  to  divert  essen¬ 
tial  allocated  materials  from  staple  civilian 
merchandise  to  price-free  luxury  goods;  to 
undermine  every  natural  impulse  toward 
quality  merchandise. 

SHODDY  DEALINGS 

Consumer  morale  was  shocked  by  an  ever- 
spreading  system  of  favoritism,  behind-the- 
hand  deals,  tips  and  gratuities  for  scarce 
merchandise.  The  consumer  soon  lost  his 
vaunted  place  as  monarch  of  the  market  and 
became  a  pitiable  thing,  pleading  for  a 
chance  to  buy. 

The  result  was  a  grevious  distortion  of  the 
entire  economy  of  the  United  States  evasion, 
deception,  substitution  replaced  the  tradi¬ 
tional  American  business  standards  of  qual¬ 
ity,  fair  dealing,  and  faithful  service. 

The  American  people  want  to  get  on  the 
beam  once  more — the  beam  of  maximum 
production,  full  employment,  normal  distri¬ 
bution,  and  competitive  prices  for  honest 
merchandise.  To  do.  this,  say  those  who 
have  studied  price  control  at  close  range 
since  1941,  they  must  slam  the  door  of  his¬ 
tory  on  an  experiment  which,  in  peacetime, 
has  neither  reason  nor  experience  to  rec¬ 
ommend  it. 

Inferior  products,  through  substitutions, 
dilution,  or  skimping,  have  been  one  notable 
result  of  price  fixing  in  the  reconversion  pe¬ 
riod.  The  Smith  committee’s  reports  docu¬ 
ment  scores  of  instances  in  which  high- 
quality  products  of  the  prewar  days  were 
driven  from  the  postwar  market  by  ceiling 
prices  lower  than  postwar  production  costs — 
only  to  be  replaced  in  the  course  of  a  few 
months  by  an  inferior  product  officially 
ceilinged  at  a  higher  price. 

CHEAP  ROBE  AT  HIGHER  PRICE 

One  long-established  firm,  the  hearings 
disclose,  sold  a  quality  bathrobe  recognized 
in  the  trade  as  a  superior  garment.  OPA 
set  the  ceiling  price  at  $3.  The  manufac¬ 
turer  could  not  make  a  profit  at  that  price. 
But  a  new  manufacturer  who  came  in  with 
no  prewar  cost  experience  then  got  a  ceiling 
of  $3.25  for  his  robe,  with  a  poorly  finished 
collar,  careless  seams,  cheap  binding,  and  a 
sleazy  cord.  With  a<  higher  price  for  an 
inferior  item,  the  new  producer  can  supply 
plenty  of  robes  at  a  profit,  and  that  is  what 
the  trade  now  gets.  Meanwhile,  the  estab¬ 
lished  and  experienced  producer  of  the  qual¬ 
ity  product  is  ceilinged  out  of  business. 

A  manufacturer  of  infants’  dresses  got  a 
ceiling  of  $8.50  a  dozen — too  low  to  allow 
a  profit.  But  a  newcomer  in  the  field  got  a 
ceiling  of  $10.50  for  an  inferior  product. 

In  men's  shirts,  two  different  producers 
got  ceilings  of  $3.50  and  $3.55  per  dozen  for 
standard  prewar  garments.  But  a  new  starter 
in  the  field  got  a  ceiling  of  $7.35  a  dozen  for 
a  garment  “made  of  white  sheeting.” 
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An  honored  maxim  of  postal  workers  comes 
lom  Herodotus.  It  is:  "Neither  snow  nor 
rain  nor  heat  nor  gloom  of  night  stays  these 
couriers'figm  swift  completion  of  their  ap¬ 
pointed  routrds.” 

As  the  most  faithful  of  public  servants, 
and  so  recognized  by  the  public  they  serve, 
they  deserve  gelierosity.  "  So  far  they  haven’t 
obtained  justice.  Congress  must  heed  their 
reasonable  pleas  for  pay  adjustment. 


The  Housing  Shortage 


EXTENSION  OF  REMARKS 

OP 

HON.  ROY  0.  WOODRUFF 

OP  MICHIGAN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Thursday,  February  28,  1946 

Mr.  WOODRUFF.  Mr.  Speaker,  un¬ 
der  permission  to  extend  my  remarks  in 
the  Record,  I  am  enclosing  a  very  com¬ 
prehensive  letter  from  a  constituent  in 
which  he  discusses  the  present  building 
impasse.  I  commend  this  letter  to  the 
attention  of  every  Member  of  the  House 
and  the  Senate,  the  Members  of  which 
can  profit  thereby.  At  this  time  we  have 
before  us  in  the  House  of  Representa¬ 
tives  legislation  which  proposes  to  speed 
up  the  construction  of  housing  for  our 
people.  We  can  well  take  a  leaf  out  of 
the  experience  of  this  constituent,  a  vet¬ 
eran  of  the  First  World  War  and  an  ex¬ 
perienced  builder. 

The  letter  follows: 

Hon.  Rot  E.  Woodruff, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Sir:  I  have  never  written  you  before, 
and  will  try  to  make  this  letter  brief,  but 
conditions  in  the  country  have  reached  such 
a  stage  that  I  think  people  should  let  their 
Congressmen  know  how  they  feel  about 
things,  so  I  want  to  get  in  my  2  cents’  worth. 

I  am  a  veteran  of  the  First  World  War,  and 
a  builder  by  trade,  the  past  few  years  have 
specialized  in  the  designing  and  building  of 
log  cabins.  My  work  was  stopped  by  the 
war.  Then  I  worked  for  the  Ordnance  as  a 
civilian  employee  until  the  end  of  1945.  For 
years  we  have  been  planning  on  building 
a  tourist  resort  of  log  cabins  and  have  put 
all  our  savings  into  the  project,  but  now  it 
seems  that  new  Government  restrictions  on 
building  will  kill  our  chances’. 

We  all  know  there  is  a  shortage  of  homes, 
but  think  they  are  going  about  it  in  the 
wrong  manner.  The  bottlenecks  have  been 
shortages  of  material  mostly,  and  we  believe 
the  present  condition  of  the  country  is  due 
to  the  antics  of  the  labor  unions  and  the 
New  Deal,  which  has  never  solved  anything 
yet.  Instead  of  creating  another  czar,  this 
time  in  the  building  industry,  why  wouldn’t 
It  be  better  to  make  materials:  available  to 
all,  and  without  restrictions  on  the  use  of 
that  material? 

If  we  have  so  much  money  that  we  can 
underwrite  the  British  and  Russian  Empires 
why  can’t  we  use  some  of  it,  if  necessary,  to 
encourage  increased  production  of  building 
materials  through  subsidy  for  a  few  months', 
or  until  production  catches  up  with  demand? 
Our  idea  is  to  put  reasonable  price  ceilings 
on  materials,  but  lift  all  restrictions  on  the 
Use  of  them.  Then  you  will  see  some  build¬ 
ing;  every  builder  will  go  to  bat  and  we  will 
get  those  homes  we  so  badly  need.  But  with 
more  Government  restrictions,  I  am  afraid 
It  will  defeat  the  very  purpose  we  are  trying 
to  achieve,  more  homes.  No  builder  wants 
to  have  some  dizzy  New  Dealer  telling  him 
how  and  when  and  where  he  can  build,  but 
make  materials  available  to  all,  and  at  rea- 
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sonable  costs,  and  lift  restrictions  on  their 
use  and  we  will  see  those  badly  needed  homes 
going  up.  Lumber,  like  a  lot  of  other  items, 
is  too  high.  It  could  be  brought  down  for 
the  time  being,  by  subsidy,  until  supply 
catches  up  with  demand,  then  a  builder  will 
have  some  idea  what  his  Jobs  will  cost  and 
can  go  ahead  without  fear.  Everyone  would 
benefit  by  getting  homes  at  reasonable  cost, 
and  our  money  would  be  helping  Americans 
first,  instead  of  all  the  rest  of  the  world.  I 
have  talked  with  a  number  of  builders  and 
men  in  business  closely  associated  with  the 
building  business,  and  we  all  feel  the  same 
way  about  it — put  reasonable  price  ceilings 
on  materials  to  encourage  their  production, 
remove  all  restrictions  on  the  use  of  build¬ 
ing  materials,  making  them  available  to 
everyone  without  priorities  or  other  restric¬ 
tions — then  we  will  get  homes. 

As  to  the  present  labor  situation,  vie  are 
getting  no  where,  and  fast.  The  present 
labor  policy  is  leading  us  straight  for  the 
worst  kind  of  inflation  and  then  depression. 
We  must  have  drastic  labor  laws  to  pull  the 
stinger  out  of  the  unions;  their  arrogance 
and  selfishness  and  political  power  will  ruin 
this  country,  and  they  must  be  curbed,  or  do 
we  want  to  follow  the  path  of  France?  France 
patterned  its  prewar  government  after  our 
New  Deal;  we  all  know  what  happened  to 
France.  Labor  unions  are  all  right  if  kept  in 
their  place,  but  today  they  are  misled  (not 
led)  by  rotten  thugs  and  gangster  poli¬ 
ticians,  Communists,  and  other  radicals,  and 
we  think  Congress  should  do  something 
about  it,  or  we  might  as  well  hand  the  coun¬ 
try  over  to  them. 

Our  only  hope  now  lies  in  Congress;  it  will 
be  too  long  to  wait  till  the  1948  election;  too 
much  damage  is  being  done  now,  and  we  can 
be  completely  lost  if  we  wait  much  longer. 

As  to  the  UNO,  we  don’t  think  the  perma¬ 
nent  home  of  the  UNO  should  be  located  in 
this  country.  Why  have  a  supergovernment 
within  our  borders?  It  would  mean  a  nest 
of  international  spies  always  within  our  bor¬ 
ders,  and  since  the  sun  never  sets  on  the 
British  Empire,  why  not  use  one  of  the  many 
islands  the  British  own,  anywhere  they  might 
want,  and  use  it  for  the  home  of  the  UNO, 
which  I  think  will  turn  out  to  be  Just  an¬ 
other  dream  and  a  debating  society,  spon¬ 
sored  by  the  Democrats.  We  can’t  legislate 
peace  into  the  peoples  of  the  world;  it  must 
be  in  their  hearts  and  minds.  Treaties  are 
only  scraps  of  paper  when  they  want  to  make 
it  so.  We  have  seen  how  the  various  nations 
double-cross  each  other.  Could  we  trust 
them  because  of  a  signed  piece  of  paper?  I 
don’t  trust  Russia  any  more  than  I  do  the 
New  Deal,  and  why  should  we  underwrite 
Russia  or  England?  Do  we  have  to  buy  their 
good  will?  If  so,  we  had  better  save  our 
money  and  use  it  for  America  and  Americans. 
Keep  our  defense  forces  intact,  and  let  us 
not  scrap  our  weapons  as  we  did  before.  No 
treaty  will  enable  us  to  get  sudden  produc¬ 
tion  when  we  might  need  them  again. 

As  to  the  OPA — it  is  getting  to  be  a  Joke, 
but  not  a  funny  one.  They  have  failed  in 
their  purpose;  prices  have  gone  up  and  still 
going  up,  and  we  think  they  should  be  eased 
out  of  existence  very  soon.  Keep  fair-price 
ceilings  on  certain  things  such  as  building 
materials,  clothing,  and  perhaps  a  few  other 
items,  but  for  a  short  time  only,  so  produc¬ 
tion  will  catch  up  with  demand;  then  remove 
OPA  and  give  the  people  of  the  country  a 
chance  to  adjust  themselves  without  Govern¬ 
ment  interference.  There  might  be  some 
confusion  to  start  with,  but  it  will  soon  ad¬ 
just  itself.  If  certain  things  go  too  high, 
a  boycott  will  take  care  of  that,  then  later, 
after  production  is  increased,  competition 
will  even  up  our  keel.  What  we  need  is  pro¬ 
duction,  and  more  of  it,  and  the  removal  of 
restrictions.  Let  us  not  socialize  the  build¬ 
ing  industry  for  another  gang  of  bureaucrats. 
This  is  the  finest  country  in  the  world.  Let 
us  keep  it  that  way.  * 

Very  truly  yours, 

C.  R.  Martin. 


Demobilization  of  Men  Overseas 


EXTENSION  OF  REMARKS 

OF 

HON.  JAMES  P.  GEELAN 

OF  CONNECTICUT 

in  The  house  of  representatives  l 

.  Monday,  March  4,  1946 

Mr.  GEELAN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks,  I  include  in 
the  Record  a  letter  received  under  recent 
date  from  Mr.  Clinton  S.  Golden,  chiair- 
man,  CIO  Veterans  Committee,  in  which 
he  advised  me  that  he  was  enclosing  a 
copy  of  aft  open  letter  to  the  Congress  of 
the  United  States,  attention  of  thtf  Hon¬ 
orable  Mr.  May,  chairman  of  the-  House 
Military  Affairs  Committee,  whicfi  letter 
was  signed  by  Sgt.  James  H.  I^bof,  Jr., 
and  110  other  soldiers  presently  Rationed 
in  Seoul,  Korea,  which  I  also  include  in 
the  Record:  f 

Office  of  Veterans  Committee! 

Congress  of  Industrial  Organizations, 

Washington,  D.  C.,  February  11, 1946. 

My  Dear  Congressman:  Attached  is  a  copy 
of  a  letter  and  petition  signed  by  111  soldiers 
of  the  American  occupation  forces  in  Korea 
and  addressed  to  the  Congress/of  the  United 
States.  It  was  sent  to  the  fC IO  with  the 

rward  it  on  to 


this  expression 
tion,  and  we  are 


request  that  we  endorse  and 
»the  Congress. 

We  are  much  gratified  wit, 
of  confidence  in  our  'organi! 
happy  to  comply  with  their  wishes  insofar 
as  possible.  We  mutet  pofnt  out,  however, 
that  the  CIO  believes  replacements  for  the 
absolute  minimum  of  our/military  needs  can 
be  met  by  voluntary  enlistment  if  Army  pay 
schedules  are  made  attractive  and  if  the  out¬ 
worn  and  undemocratic  Army  caste  system  is 
abolished. 

Sincerely  yours,  j  v 

Clinton  S.  Golden, 
Chairman,  CIO  Veterans  Committee. 

f  \ 

drea,  January  22, 1946. 


'ongres&pf  Industrial  Or- 
ashingvpn,  D.  C. 
find  enclosed  a  copy  of 
Congress. ’t  I  am  sending 
because  wd  soldiers  are  of 
r  organization  is  the  friend 
an.  We  believe  that  your 
members  can  end  will  do  all 


i  '  Seoul, 

Mr.  Philip  Murray, 

President,  the 
ganizations 

Dear  Sir:  You 
an  "open  letter 
this  letter  to  yo' 
the  belief  that  yi 
of  the  common 
many  millions 
in  your  power  t i  assist  us  in  getting  a  square 
deal  on  the  m/tter  of  serving  in  the  armed 
forces  of  the  United  States.  We  know  that 
you  agree  witjh  us  that  this  buitden  should 
not  be  placed1  on  a  few  hundred  thousand  of 
Us  while  all  tie  rest  of  the  men  in  fcur  country 
are  at  home/enjoying  their  hornet  and  chil 
dren. 

We  ask  ytfu  to  please  endorse  this  letter  and 
forward  it  (in  to  Congress  with  the  frill  weight 
of  your  committee  behind  it.  We  would  also 
appreciate  it  very  much  if  you  would^  publish 
it  in  youi?  union  papers. 

As  one  American  citizen  to  another jwe  will 
appreciate  your  every  effort,  in  our  behalf. 

Thanking  you  in  advance,  I  remain,  \ 
Sincerely  yours, 

James  H.  Roof,  Jr., 

First  Sergeant,  38736500. 

—  \ 
Seoul,  Korea,  January  19,  1946. 
The  Honorable  Mr.  May, 

Chairman  of  the  House  Military  Affdirs 
Committee,  House  of  Representatives. 

AN  OPEN  LETTER  TO  THE  CONGRESS  OF  THE  . 

UNITED  STATES  OF  AMERICA 

Dear  Sir:  Undoubtedly  you  have  received 
many  letters  of  this  nature.  We  American, 
soldiers  are  often  called  chronic  complainers, 
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March  4 


but  we  believe  that  we  have  a  just  cause.  We 
still  believe  that  we  are  American  citizens, 
and  we  still  believe  in  the  democracy  that  our 
buddies  fought  and  died  for.  But  we  feel 
that  we  are  not  getting  a  democratic  Ameri¬ 
can  square  deal  on  service  in  the  Army  from 
the  standpoint  of  demobilization  of  men  over¬ 
seas,  now  that  the  war  is  over.  The  follow¬ 
ing  are  our  reasons: 

1.  Why  are  tpen  in  the  States  being  de¬ 
clared  surplus  and  discharged,  regardless  of 
points,  length  of  service,  age,  or  dependents, 
while  we  who  are  Overseas  are  told  that  we 
cannot  be  discharged  or  sent  home  because 
there  are  no  replacements  available? 

2.  We  are  told  that  tljere  are  400,000  sur¬ 
plus  men  in  the  Pacific  theater  of  opera¬ 
tions.  Why  aren’t  the  highrpoint  men,  com¬ 
bat  men,  men  with  1  or  more  children,  and 
over-age  men  screened  out  of  the  Pacific  the¬ 
ater  force  and  sent  home  at  once?  Are  re¬ 
placements  necessary  for  surplus  men? 

3.  Why  are  men  over  37  years  of  age  being 
discharged  in  the  States  and  at  the  same 
time  men  over  37  years  of  age  who  ate  over¬ 
seas  are  told  that  they  will  have  to  wait 
until  they  have  reached  their  thirty-eighth 
birthday? 

4.  Why  should  the  burden  of  occupation 
forced  on  a  few  hundred  thousand  men  wh 
happened  to  be  overseas  at  the  end  of  the 
war? 

5.  Why  is  it  necessary  for  any  man  to  have 
to  serve  more  than  18  months  when  our  Na¬ 
tion  has  140,000,000  people  to  draw  from,  and 
approximately  half  of  that  number  are  men? 

6.  Why  is  it  necessary  to  occupy  friendly 
nations  such  as  Korea,  China,  the  Philip¬ 
pines,  India,  Africa,  and  the  Hawaiian  Is¬ 
lands?  Are  we  a  world  police  force?  We  can 
understand  the  occupation  of  Japan  and 
Germany,  but  not  the  rest  of  the  world. 

The  following  is  what  we  want  and  think 
should  be  done.  We  are  submitting  this 
for  your  consideration  and  action: 

1.  Continue  the  present  rate  of  de¬ 
mobilization  until  the  goal  of  July  1,  1946, 
is  reached,  namely,  1,500,000  men  as  set  by 
the  War  Department. 

2.  Pass  necessary  legislation  to  continue 
selective  service  in  sufficient  numbers  to 
assure  a  sufficient  number  of  replacements 
on  the  basis  of  a  maximum  length  of  serv¬ 
ice  of  18  months  for  all  drafted  men. 

3.  Pass  necessary  legislation  to  make  the 
Army  as  a  career  more  attractive  from  an 
economic  standpoint  as  compared  with 
similar  civilian  activities.  One  hundred 
dollars  a  month  minimum  pay  would  make 
possible  an  Army  of  3,000,000  or  more  by 
voluntary  enlistments  and  the  Army  could 
select  the  best  of  manpower  from  the  mil¬ 
lions  of  applicants  that  would  be  available. 

4.  Set  up  a  rotation  system  for  overseas 

service  so  that  no  one  drafted  man  would  be 
forced  to  serve,  against  his  will,  more  than 
1  year  overseas.  / 

5.  Set  up  a  discharge  system  covering  the 
following  four  categories  for  men  drafted 
before  VJ-day: 

(1)  Points  based  on  months  of  service 
(make  the  point  score  accumulative,  giving 
each  man  his  point  credits  each  and  every 
month,  based  on  double  credit  for  each 
month  overseas) . 

(2)  Dependents  (all  men  with  more  than 

one  dependent  drawing  dependency  benefits 
should  be  discharged  at  once  if  the  man  so 
desires.)  , 

(3)  Age  (all  men  who  have  reached  their 
thirty-fifth  birthday  should  be  discharged 
at  once  if  the  man  so  desires.) 

(4)  Maximum  length  of  service  of  18 
months  for  all  drafted  men  with  the  con¬ 
tinual  reduction  of  number  of  months  of 
service  of  men  now  in  the  Army  until  the 
goal  of  18  months  is  reached. 

(5)  A  comparable  system  should  be  set  up 
for  all  officers  who  were  drafted  prior  to  VJ- 
day  based  on  the  above  criteria. 

Mr.  Congressman,  is  it  the  will  of  our 
people  through  the  House  of  Congress  that 


determines  the  laws  and  policies  of  our  Gov¬ 
ernment,  or  is  it  the  will  of  the  War  Depart¬ 
ment  through  the  House  of  Congress  that 
dictates  the  laws  and  policies  of  our  Gov¬ 
ernment  and  people? 

We  feel  that  we  are  being  reasonable — 
don’t  you?  All  that  we  ask  is  fair  play.  Is 
that  asking  too  much? 

What  are  you  going  to  do  about  this  prob¬ 
lem,  Mr.  Congressman?  Don’t  you  think 
that  there  has  been  enough  dilly-dallying 
already?  When  are  you  going  to  act? 

We  are  writing  this  letter  to  you  as  Amer¬ 
ican’ citizens  and  we  expect  to  be  treated  as 
American  citizens.  Your  cooperation  will  be 
appreciated  and  remembered. 

Sincerely  yours. 

We,  the  undersigned  do  hereby  endorse 
and  approve  the  above  letter  in  its  entirety 
as  representing  our  views  and  opinions  and 
we  believe  that  its  contents  represents  the 
views  of  the  majority  of  all  American  soldiers 
in  Korea. 

James  H.  Roof,  Jr., 

First  Sergeant,  38736500. 

(Also  signed  by  110  other  GI’s.) 


to  have  strongly  opposed  the  possible  resig¬ 
nation  of  Mr.  Justice  Douglas,  to 
Secretary  of  the  Interior. 

These  actions  do  not  merely  stem 
high  regard  for  the  proprieties  by  t 
Justice — they  are  founded  on  hai 
as  well.  Repeatedly  recently  jui 
either  been  away  from  the  Cou: 


>m  a 
Chief 
reality 
;ices  have 
as  Justice 


Jackson  is  now,  or  they  have  felt  compelled 
to  disqualify  themselves  for  qases  because  of 
activities  they  had,  outside  ttfe  court,  bearing 
on  these  cases.  As  a  result,  only  eight  jus¬ 
tices  consider  a  case;  frequently  4  to  4  de¬ 
cisions  result  end  thep' the  case  has  to  be 
argued  over  again;  valuable  time  is  lost  b$th 
to  the  Court  and  tef  the  litigants  involved. 

Sb  serious  has  ttiis  situation  become  that 
Representative  Joseph  P.  O’Hara  of  our  own 
second  district, /has  introduced  a  law  to  bar 
all  Federal  judges,  Supreme  Court  justices 
included,  frqlh  performing  outside  activities. 
Such  legislation  will  unquestionably  meet 
with  the  approval  of  Chief  Justice  Stone  and 
of  the  public  generally  as  well. 
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Outstanding  Citizen 
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Protecting  the  Supreme  Court 
-  -  -  - 

EXTENSION  OF  REMARKS  / 

OF 

KON.  JOSEPH  P.  O’HARA 

OF  MINNESOTA 

IN  THE' HOUSE  OF  REPRESENTATIVES 
Monday,  March  4,  1946 

Mr.  O’HAEhft.  Mr.  Speaker,  I  re¬ 
cently  introduced  in  the  House  a  bill, 
H.  R.  5146,  relating  to  the  performance, 
by  Federal  judged,  of  services  for  the 
United  States  not  refuted  to  their  judicial 
duties.  /  \ 

Under  leave  to  extend  my  remarks  in 
the  Record,  I  include  the  following  ex¬ 
cellent  editorial  which  appeared  in  the 
Mankato  Free  Press,  Manka^,  Minn.: 

PROTECTING  THE  SUPREME  cVlHT 

When  /the  history  of  the  troubled  era 
through'  which  we  are  passing  is  written  by 
objective  historians  one  of  the  strong,  influ¬ 
ential,  and  stable  figures  in  American  public 
life*  will  probably  prove  to  be  Chief  Justice 
Harlan  Fiske  Stone. 

/  Chief  Justice  Stone  took  over  as  head  of 
the  Nation’s  highest  judicial  tribunal  at  a 
time  when  public  respect  and  regard  for  the 
court  had  been  rudely  shaken  by  President 
Roosevelt’s  bitter  attack  on  the  “nine  old 
men”  and  by  his  unsuccessful  efforts  to 
purge  the  Court  and  make  it  over  to  con¬ 
form  with  his  personal  economic  theories. 
Quietly  but  effectively  through  the  years. 
Chief  Justice  Stone  has  been  laboring  to 
restore  the  court  to  that  position  of  high 
dignity  and  esteem  which  it  formerly  has 
held,  and  which  it  always  should  hold,  in  the 
public  mind. 

One  of  his  particular  efforts  has  been  to 
urge  members  of  the  court  to  refrain  from 
undertaking  other  activities,  from  listening 
to  the  lure  of  active  politics,  from  permit¬ 
ting  their  names  to  be  used  as  possible  can¬ 
didates  for  other  offices — even  for  the  Presi¬ 
dency. 

It  is  now  known  that  President  Roosevelt 
asked  Chief  Justice  Stone  to  conduct  the 
Pearl  Harbor  investigation.  He  refused  on 
the  ground  that  other  men  were  available 
and  that  a  member  of  the  Court  should  not 
engage  in  such  activities.  Mi-.  Justice  Rob¬ 
erts  later  accepted  the  invitation  to  serve. 
The  action  of  Mr.  Justice  Jackson  in  serving 
for  the  United  States  in  the  war  criminal 
trials  at  Nuremberg  was  disapproved  by  the 
Chief  Justice  and  only  recently  he  is  known 


EXTENSION  OF  REMARKS 

OF 

KON.  THOMAS  E.  MARTIN 

OF  IOWA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  March  4,  1946 

Mr.  MARTIN  of  Iowa.  Mr.  Speaker, 
throughout  World  War  II,  I  have  made  a 
very  careful  study  of  the  service  rendered 
by  the  newspapers  of  the  First  Iowa  Dis¬ 
trict  to  our  boys  and  girls  on  the  fighting 
fronts  and  in  varied  assignments  all  over 
the  world.  Many  of  these  newspapers 
have  given  outstanding  service  and  it 
has  been  recognized  by  the  men  and 
women  of  the  First  Iowa  District  serving 
in  the  armed  forces  throughout  the  war; 
by  the  relatives  of  these  service  men  and 
women;  and  by  the  entire  community 
served  by  these  papers. 

One  of  the  most  outstanding  examples 
of  service  of  this  kind  was  that  given  by 
John  O’Donnell,  of  Davenport,  Iowa,  who 
conducted  a  weekly  section  in  the  Daven¬ 
port  (Iowa)  Democrat  under  the  title  of 
“Dear  Joe.”  Mr.  O’Donnell’s  service  was 
$o  outstanding  that  I  placed  in  the  Con- 
essional  Record  on  March  28,  1945,  a 
veify  fitting  description  of  his  work,  writ- 
tenNjy  Mr.  Hugh  Harrison,  managing 
editoiN^f  the  Davenport  (Iowa)  Demo¬ 
crat. 

The  Ctons  Club  of  Davenport,  on 
Thursday  ’toight,  February  21,  extended 
further  highly  deserved  recognition  to 
Mr.  O’Donneir^ind  paid  tribute  to  him  as 
the  outstanding,  citizen  of  Davenport, 
Iowa,  for  the  yeaWl945. 

I  am  including  ftcre  an  editorial  from 
the  Davenport  Democrat  of  Friday,  Feb¬ 
ruary  22,  which  describes  the  tribute  to 
Mr.  O’Donnell: 

OUTSTANDING  CITIZEN 

A  representative  gathering  oT-,;citizens,  men 
and  women,  some  400  in  number,  at  the 
Masonic  Temple,  Thursday  nighty,  paid  trib¬ 
ute  to  John  O’Donnell  as  the  outstanding 
citizen  of  Davenport  for  the  year  1945.  The 
event  was  sponsored  by  the  Lions  Club. 

Hardly  had  the  program  started  but ‘Holm 
must  have  discovered  he  was  among  friends. 
Leading  citizens  of  the  community  sounded 
praises  of  his  splendid  work  in  behalf  of. 
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aide  by  the  constitutional  right  of  every 
to  life,  liberty,  and  the  pursuit  of  hap¬ 
piness,  which  includes  work. 

it  price  strikes?  A  school  boy  knows 
that  when  nothing  is  coming  in,  nothing  can 
go  out.  ’’-..Strikers  who  refuse  to  work  throw 
away  incospe  and  when  income  is  willfully 
denied  one’k.self,  so  also  is  purchasing  power. 
The  powers  behind  strikes  talk  of  “living 
wages,”  “more  money,”  “decent  pay,”  but  do 
they  explain  to\those  who  listen  and  obey 
how  long  it  will  take  to  make  up  what  strik¬ 
ers  lose  during  a  strike  that  continues  week 
after  week. 

The  current  wave  of  '.strikes  started  out  to 
be  a  30-percent  pay  raish  proposition.  What 
is  being  gotten  varies,  but  it  is  not  30  per¬ 
cent.  Once  the  current  w%ve  settles  down, 
it  can  be  expected  that  the'.jadicals,  whose 
interest  in  the  worker  should  nut  be  confused 
with  their  hatred  for  the  “bosses,”  will  come 
back  for  the  rest.  That  could  be  about  the 
time  the  present  strikers  are  beginning  to 
recover  from  the  payless  weeks  of  the  present 
strikes,  still  no  further  ahead  than  if  they 
had  not  struck  and  had  received  their  old  pay 
regularly  during  their  weeks  of  idleness. 

Meanwhile,  what  is  going  on?  The  com¬ 
panies  have  been  forced  to  pay  higher  wages. 
Therefore,  they  have  likewise  been  forced  to  ’ 
charge  more  for  their  products.  Around  and 
around  goes  the  cycle,  higher  wages,  higher 
prices.  In  the  end  the  strikers  are  no  better 
off  than  they  were.  The  rest  of  the  people 
are  worse  off.  Volume  production  keeps  costs 
down.  Free  competition  keeps  prices  down. 
Only  by  full  production  can  the  nation  pros¬ 
per  and  with  it  her  workers.  Strikes  hit  at 
the  heart  of  these  truths.  Strikes  and  un¬ 
reasonable  demands  upon  industry  strike  at 
the  heart  of  America.  Who  gains?  The  radi¬ 
cals  who  live,  many  lavishly,  off  of  the  work¬ 
ers’  dues.  Who  loses?  America.  What  price 
strikes? 

[From  the  Telegraph-Forum  of  February  26, 
1946] 

TRUMAN  ON  VETS’  JOBS 

President  Truman’s  appeal  Monday  to  all 
employers  to  work  with  the  Government  in 
finding  jobs  for  veterans  is  one  of  the  biggest 
farces  that  has  come  out  of  Washington  for 
a  long  time.  In  an  appeal  for  veterans  to 
have  an  opportunity  to  work  out  their  own 
destiny,  the  President  asserted  that  “they 
deserve  that  right  and  we  are  determined 
they  shall  have  it.” 

These  are  the  words  of  a  man  who  for  long 
has  alined  himself  so  solidly  with  the  CIO 
that  he  either  dares  not  or  at  least  does  not 
use  Government  pressure  to  help  veterans 
work  who  want  to  work  but  who  cannot  do 
so  because  of  the  CIO’s  methods  of  en¬ 
forcing  its  policies  over  and  above  those  of 
the  Constitution. 

Truman  pleads  for  jobs  for  veterans  while 
veterans,  some  right  here  in  Bucyrus,  are 
willing  and  ready  to  go  to  work  but  cannot, 
not  because  there  is  no  work  but, because  the 
New  Deal-backed  CIO  prohibits  them  to  do 
so  by  closing  entrance  gates  with  pickets. 

When  the  Truman  administration  adopted 
the  policing  of  requiring  an  18 y2  cents  an 
hour  wage  increase,  the  administration 
tossed  to  the  winds  all  semblance  of  collec¬ 
tive  bargaining.  There  can  be  no  bargain¬ 
ing  so  long  as  the  administration  and  the 
CIO  are  unitedly  for  only  one  wage  increase. 
There  is  no  flexibility.  Both  the  adminis¬ 
tration  and  the/union  have  said  18 '/2  cents 
an  hour  or  else/  There  is  nothing  to  bargain. 
The  issue  is  closed  under  such  terms. 

It  is  the  duty  of  government  to  protect 
one  p  jrsop’s,  or  any  number  of  persons’  right 
to  work,  '  The  Truman  administration  has 
failed  in  this  duty,  here  and  in  other  com¬ 
munities.  Truman  lacks  all  semblance  of 
jvdginent  in  making  the  request  he  made 
yesterday  in  the  face  of  facts  against  his 
administration. 


Statement  of  J.  H.  Lieb 


EXTENSION  OF  REMARKS 

OF 

HON.  MIKE  MANSFIELD 

OF  MONTANA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  March  4,  1946 

Mr.  MANSFIELD  of  Montana.  Mr. 
Speaker,  under  leave  to  extend  my  re¬ 
marks  in  the  Record,  I  include  the  fol¬ 
lowing  statement  by  J.  H.  Lieb,  legisla¬ 
tive  director,  Amvets,  before  the  House 
District  Committee  on  February  19, 1946: 

Mr.  Chairman  and  gentlemen,  my  name  is 
J.  H.  Lieb,  I  am  the  legislative  director  of  the 
American  Veterans  of  World  War  II,  Amvets. 

I  come  here  to  urge  the  immediate  con¬ 
sideration  by  the  Congress  of  H.  R.  5229,  and 
I  will  be  very  brief  in  presenting  the  position 
of  my  organization. 

Amvets  feels  very  strongly  concerning  this 
proposed  legislation. 

First,  because  of  the  possibility  that  it  will 
put  approximately  432  veterans  to  work. 

V  Second,  because  it  will  correct  a  great  in- 
’’jystice  and  equally  as  important,  it  will  play 
a  ‘•significant  part  not  only  In  building  up 
the\morale  of  the  fire  department,  but  it 
will  bpcourage  greater  public  service. 

Mr.  Chairman,  it  is  estimated  that  two- 
thirds  of-n  fireman’s  life  is  actually  spent  at 
work. 

His  homey  ife  is  certainly  not  sound,  nor  is 
it  secure.  \ 

Firemen  noV  are  obliged  to  work  a  72- 
hour  per  week  Schedule. 

Let  me  emphasize  the  injustice  of  their 
deplorable  and  ambzing  hours. 

Their  week-day  shi^t  commences  at  8  a.  m. 
and  lasts  until  6  p.  rp,— which  amounts  to 
10  hours  per  day — 6  days  per  week. 

Their  night  shift  begin^at  6  p.  m.  straight 
through  until  8  a.  m.,  a  toft^l  of  14  long  and 
apprehensive  hours. 

With  only  two  shifts  these'  .firemen  work 
60  hours  day  work  and  84  hourSLnight  work. 

Now  let  us  take  up  their  long  apd  uncom¬ 
fortable  week  ends. 

On  Friday  the  night  shift  goes  to  Vork  at 
6  p.  m.  until  8  a.  m. 

Then  along  comes  the  day  shift. 

They  carry  on  from  8  a.  m.  Saturday  mi 
ing  until  8  a.  m.  Sunday  morning,  24  lo: 
and  bitter  hours.  \ 

On  top  of  this  these  same  human  beings  \ 
must  return  to  work  at  6  p.  m.  Sunday — after 
putting  in  24  hours — and  carry  on  until  8 
a.  m.  Monday. 

This  goes  on  and  on. 

We  believe  that  this  is  man’s  inhumanity 
to  man. 

The  organized  strength  of  the  Fire  Depart¬ 
ment  is  now  940  men.  There  are  between  20 
to  30  vacancies. 

Another  shift  would  add  approximately  432 
veterans,  since  none  but  veterans  are  eligible 
for  appointment  under  existing  regulation. 

At  this  point  I  would  like  to  insert  a  news¬ 
paper  clipping  from  the  Washington  Post, 
February  19,  1946,  which  shows  the  urgency 
for  providing  more  jobs  for  veterans: 

“More  than  a  million  veterans  are  now 
drawing  idle  pay.”  For  the  first  time  since 
the  passage  of  the  GI  bill  of  rights,  a  year 
and  a  half  ago,  more  than  a  million  veterans 
are  drawing  $20  a  week  unemployment  com¬ 
pensation. 

“Veterans’  Administration’s  latest  figures 
show  that  as  of  the  week  ending  February 
9  readjustment  allowances  totaling  $25,581,- 
000  were  paid  to  1,035,995  former  servicemen. 
The  week  previous  963,035  veterans  received 
$23,786,000  in  jobless  benefits. 

“Washington  region  figures  for  the  week 
ended  February  9  are  as  follows:  District, 


2,819  veterans  received  $74,000;  Virginia, 
8,865  veterans  received  $231,000;  Maryland, 
17,354  veterans  received  $369,000.” 

We  respectfully  request  that  this  unfor¬ 
tunate  predicament  be  corrected  as  soon  as 
possible,  through  the  adoptior  of  H.  R.  5229, 
which  asks  that  the  Fire  Department  be  com¬ 
posed  and  operated  by  a  three-platoon  sys¬ 
tem,  a  system  which  now  exists'  within  the 
Police  Department.  They  operate  on  an 
8-hour  shift,  48  hours  per  week,  such  as 
8  a.  m.  to  4  p.  m.;  4  p.  m.  to  12  p.  m.;  12 
p.  m.  to  8  a.  m. 

Finally,  it  is  impossible  to  reconcile  the 
fact  that  a  fireman  works  these  hardship 
hours  and  yet  receives  the  same  pay  as  given 
to  District  policemen,  who,  in  turn,  work 
shorter  and  more  reasonable  hours.  Isn’t 
the  risk  of  a  fireman  equally  as  dangerous  as 
that  of  a  policeman? 

It  is  about  time  that  the  Congress  give 
these  public' servants  a  square  deal.  Every¬ 
one,  industry  and  business  and  the  profes¬ 
sions,  are  urging  a  40-  to  48-hour  week.' 
Here  is  an  opportunity  to  set  an  example. 
Thank  you  very  much. 


Congressional  Wrecking  Crew 


EXTENSION  OF  REMARKS 

OF 

HON.  WILLIAM  A.  ROWAN 

OF  ILLINOIS 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  March  4,  1946 

Mr.  ROWAN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks,  I  include  the 
following  editorial  from  the  March  3, 
1946,  issue  of  the  Chicago  Sunday  Times: 

Congressional  Wrecking  Crew 

If  a  group  in  Congress  had  refused  to  give 
the  Government  extraordinary  powers  to 
speed  the  construction  of  ships  and  tanks  and 
airplanes  during  the  war,  public  opinion 
would  have  cracked  down  on  it. 

Such  a  group,  spurred  by  real  estate  and 
other  lobbies,  is  trying  to  sabotage  the  Gov¬ 
ernment’s  new  plan  to  build  2,700,000  new 
homes  in  the  next  2  years. 

Right  now  the  pressure  of  the  lobbies  is 
shown  in  the  House  of  Representatives  where 
critical  action  will  be  taken  in  a  few  days. 
President  Truman  has  become  so  alarmed 
over  the  strength  of  the  pressure  groups  that 
»Jie  has  sent  a  special  letter  to  Speaker  Rat- 
B^trn  pleading  for  legislative  assistance  for  his 
administration’s  measure.  He  asked  Mem- 
berikof  Congress  to  consider  housing  as  an 
American  issue — not  a  narrow  party  issue. 
And  it  Tg  a  major  American  issue,  bigger  than 
any  party. 

The  mumbling,  grumbling  coalition  of  Re¬ 
publicans  aijd  southern  Democrats  in  the 
lower  house  9ay  the  plan  is  socialism.  They 
want  housing  as  usual. 

If,  during  thenar,  we  had  built  airplanes 
as  usual  we  nevdk  would  have  constructed 
the  huge  fleets  that&ially  knocked  out  Titler 
and  Tojo. 

housing  cafes  is  WAR 

Those  who  now  want  ,  housing  as  usual 
fail  to  realize  that  we  ard,  locked  in  a  des¬ 
perate  war  against  time  a’fid  inertia.  We 
must  provide  homes  for  one  people  and  pre¬ 
vent  the  growing  chaos  of  overcrowded  com¬ 
munities.  It’s  a  major  emergency. 

The  people  of  the  local  communities  realize 
the  seriousness  of  the  situation.  \ 

Their  sons  and  daughters  returning  from 
overseas,  newly  married  and  hoping  to  estab¬ 
lish  their  own  families,  have  no  place  to  live. 

The  local  representatives  of  the  people  *pf 
the  community  realize  the  seriousness  of  the 
situation. 
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Chicago’s  city  council  on  Thursday  toot  f 
extraordinary  action  to  speed  construction  bl  ■ 
housing.  It  published  an  emergency  hods-; 
ing  code  which  took  Chicago  out  of  /he 
straight-jacket  of  restrictions  which  for  rn'any 
years  has  prevented  inexpensive,  modern ; 
home  blinding  in  the  city  limits. 

The  cityxcouncil  also  approved  the-  plan  jj 
of  Federal  ’‘Housing  Expediter  Wilson  W.  ; 
Wyatt,  even  while  that  plan  was  under  fire  , 
from  the  congressional  wrecking  crew. 

BUILd^RS  BACK  WYATT  i 

The  men  who  build  houses  realize  the  seri-  | 
ousness  of  the  situation. 

Officials  of  the  building  trades  unions,  long ! 
opposed  to  prefabricated  dwellings,  said;: 
they’d  go  along,  too.  The  National  Associa¬ 
tion  of  Home  Builders,  meeting  here  7,000 
strong,  were  at  first  opposed  to  Wyatt’s  plan  I 
to  use  $600,000,000  in  Federal  funds  to  spur . 
construction  of  home-building  material.,; 
This  is  one  of  the  main  bones  of  contention 
in  Congress— the  socialization  feature. 

After  a  heart-to-heart  talk  with  Wyatt,? 
who  came  here  to  emphasize  the  need  for? 
his  plan,  the  builders  reversed  their  attitude.  | 
They  certainly  are  not  Socialists.  They  are, 
practical  builders  and  contractors.  They  said , 
the  Nation’s  needs  came  first  and  resolved  all 
their  doubts  in  favor  of  Wyatt.  They  ap-:, 
proved  the  Presidential  order  which  makes; 
Wyatt  a  virtual  housing  czar. 

The  President  of  the  United  States  knows  i 
the  seriousness  of  the  situation. 

During  the  week  Mr.  Truman  emphasized 
the  increasingly  acute  nature  of  the  housing 
situation  by  an  appeal  to  the  Nation’s  people 
to  share  any  available  living  facilities  with 
homecoming  veterans.  He  asked  all  churches 
and  synagogues  to  form  housing  committees 
to  find  homes  for  men  who  are  getting  out 
of  uniform. 

The  little  group  of  willful  men  who  oppose 
the  growing  tide  of  public  opinion  are  of  the 
“yes,  but”  variety.  They  agree  there’s  a  hous¬ 
ing  shortage.  But  they  say  there’s  no  need 
to  stimulate  production  by  direct  Govern¬ 
ment  subsidy  such  as  stimulated  arms  pro¬ 
duction  during  the  war. 

congressmen  out  of  touch 

Those  who  are  fighting  price  ceilings,  who 
want  controls  taken  off,  who  pooh-pooh  the 
warning  that  inflation  is  a  real  and  awful 
danger  that  could  devastate  our'markets  and 
our  pocketbooks,  are  out  of  touch  with  the 
people. 

The  people  know  that  Wyatt  is  right  when 
he  says  we  need  to  build  950,000  permanent 
private  homes  this  year.  That  is  more  homes 
than  were  built  in  any  other  year  in  our 
history.  But  we  need  homes  people  can  buy, 
homes  in  the  lower  brackets,  costing  about 
$6,000,  and  renting  for  $50  or  less,  depending 
on  the  locality.  And  we  need  to  build  them 
while  keeping  inflation  under  control. 

The  Home  Builders  Association  found 
Building  Expediter  Wyatt  a  reasonable  and 
convincing  man.  He  puts  the  public  need 
first,  but  he  also  demonstrates  convincingly 
that  serving  the  public  is,  in  the  long  run, 
the  most  profitable  and  satisfactory  course : 
for  everyone  to  take.  That  is  a  lesson  manyi 
Members  of  Congress  have  yetmto  learn. 


Mr.  Wyatt’s  Conspiracy  in  Housing 


EXTENSION  OF  REMARKS 

OF 

HON.  ADOLPH  J.  SABATH 

OF  ILLINOIS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Friday,  February  1,  1946 

Mr.  SABATH.  Mr.  Speaker,  hereto¬ 
fore  I  have  made  two  speeches  from  the 
floor  in  which  I  have  called  attention 


to  the  tactics  and  activities  of  certain 
groups  opposed  to  the  housing  bill,  which 
will  be  found  on  page  A1086  of  the  Rec¬ 
ord  for  March  28  and  on  page  A1140  of 
the  Record  for  March  1. 

My  attention  has  been  called  to  an 
editorial  in  the  Chicago  Sun  of  Tuesday, 
February  26,  entitled  “Mr.  Wyatt’s  ‘Con¬ 
spiracy’  in  Housing”  which  is  timely  and 
pertinent  to  the  bill  we  have  been  debat¬ 
ing  with  the  inspired  help  of  Western 
Union  and  the  United  States  mails  under 
a  mass  attack  of  propaganda  from  every 
branch  of  the  real-estate,  construction 
and  building  supply  industries.  Of  all 
the  editorial  comments  I  have  read,  I  be¬ 
lieve  this  is  the  most  concise  and  pointed, 
and  I  am  inserting  it  in  the  Record.  I 
hope  the  strong  arguments  given  here 
will  be  heeded,  and  that  the  vote  on  the 
bill  will  not  be  further  delayed  and  will 
be  favorable. 

I  have  observed  and  been  subjected  to 
many  of  these  contemptible  campaigns 
of  high-powered  pressure  groups  and 
lobbies;  but  the  campaign  against  the 
housing  bill  exceeds  in  arrogance  any¬ 
thing  I  have  ever  seen.  It  is  deplorable, 
and  should  be  resented  by  every  fair- 
minded  Member  of  this  House,  whether 
he  is  for  or  against  the  bill.  I  hope  that 
the  special  committees  of  House  and 
Senate  on  small  business  will  take  cog¬ 
nizance  of  this  regimented  assault  on 
the  integrity  of  legislative  decisions  and 
make  a  full  investigation  of  the  cam¬ 
paign  against  the  housing  bill. 

I  hope,  too,  that  the  lobby  will  take 
the  advice  of  the  Sun  to  enlist  in  Mr. 
Wyatt’s  “plot”  to  build  more  and  lower- 
cost  houses,  and  see  that  our  citizens 
and  ex-servicemen  have  a  roof  over  their 
heads,  such  as  the  antagonists  of  the 
bill  enjoy.  Let  me  add  that  in  addition 
to  the  inspired  telegrams  of  opposition 
from  self-serving  interests,  I  have  many 
messages,  both  telegrams  and  letters, 
from  civic  groups,  organized  labor,  and 
servicemen’s  organizations  urging  and 
pleading  for  passage  of  the  bill. 

Mr.  Speaker,  I  have  just  received  a 
long  and  expensive  telegram  signed  by 
the  National  Association  of  Retail  Lum¬ 
ber  Dealers,  one  of  those  I  have  received 
in  opposition  to  the  housing  bill.  They, 
like  all  similar  groups,  oppose  the  bill  for 
their  own  benefit  and  selfish  interest. 
Consumers,  who  will  not  share  in  indus¬ 
try’s  profits,  and  who  dread  every  new 
bubble  of  inflation,  want  housing,  and 
believe  this  bill  is  the  most  practicable 
concrete  way  of  getting  homes  for  hun¬ 
dreds  of  thousands  of  veterans,  their 
families,  and  just  plain  citizens. 

The  editorial  from  the  Chicago  Sun 
follows  : 

MR.  WYATT’S  “CONSPIRACY**  IN  HOUSING 

Wilson  Wyatt,  National  Housing  Adminis¬ 
trator,  has  a  missionary  job  to  do  in  Chicago 
today.  The  National  Association  of  Home 
Builders,  whose  convention  he  will  address, 
is  kicking  against  his  program  to  build  2,700,- 
000  homes  in  the  next  2  years.  One  of  its 
committees  has  denounced  the  program  as 
“a  conspiracy  for  socialized  housing,”  and 
suggested  that  veterans  be  enlisted  in  a  cam¬ 
paign  against  it.  Mr.  Wyatt  must  persuade 
the  builders,  instead,  to  build  houses. 

If  it  seems  odd  that  the  industry  should 
be  more  interested  in  killing  oil  the  Wyatt 
program  than  in  building  the  houses  he  asks, 
one  must  remember  that  this  is  an  odd  in¬ 
dustry.  Its  front  men  have  for.  years  suc¬ 


ceeded  in  putting  their  worst  feet  forward. 
Instead  of  buckling  down  to  the  job  of  pro¬ 
ducing  more  housing  for  less  money,  they 
have  preferred  to  fight  Government  policies 
aimed  at  that  goal.  Instead  of  reviving  and 
reorganizing  a  stagnant  industry  that  has 
failed  the  people,  they  chose  to  conduct  a 
rearguard  action  in  defense  of  the  status  quo. 

Do  the  builders  realize  what  they  are 
doing?  Having  failed  to  develop  on  their 
own  initiative  a  flexible  and  progressive 
industry  able  to  meet  such  a  crisis  as  that 
of  the  present,  they  can  sabotage  the  Govern¬ 
ment’s  efforts  only  at  great  risk  to  them¬ 
selves.  The  veteran  wants  a  house.  He 
will  not  be  impressed  by  hoarse  cries  of  “so¬ 
cialized  housing.”  Unless  he  gets  a  house, 
and  fairly  soon,  he  will  demand  socialization 
that  is  socialization. 

Mr.  Wyatt’s  program,  of  course,  is  far  from 
that.  In  fact,  he  proposes  to  rescue  the 
home-building  industry  from  the  dire  posi¬ 
tion  it  now  occupies.  By  the  use  of  Govern¬ 
ment  stimulants,  as  these  tools  were  used  in 
wartime,  he  seeks  to  obtain  the  needed  pro¬ 
duction  by  private  enterprise.  If  the  builders 
know  their  own  interests,  they  will  accept 
his  proposals  gladly,  and  turn  to  with  a  will. 
A  nation  that  is  starved  for  homes  is  bound 
to  prefer  a  Wyatt  program  for  2,700,000 
houses  to  a  private-enterprise  plan  for  half 
that  many. 

The  Wyatt  program  faces  immediate  peril 
in  Congress,  where  the  Patman  bill  to  pro¬ 
vide  for  price  control  and  subsidies  has  been 
watered  down  by  a  House  committee.  The 
bill  must  be  strengthened  and  passed  if  the 
real  estate  inflation  is  to  be  stopped  and 
large-scale  home  production,  both  by  con¬ 
ventional  methods  and  prefabrication,  is  to 
be  gotten  under  way. 

The  alternative  is  clear.  Let  real  estate 
inflation  continue,  and  most  of  the  veterans 
will  not  be  able  to  afford  a  home.  Let  costs 
mount,  and  the  number  of  houses  built  will 
shrink  far  below  the  level  of  acute  need. 
Let  a  slow  and  backward  industry  pursue  its 
old  insufficient  ways,  and  we  shall  have  an¬ 
other  boom,  another  crash,  another  slump. 

No,  Mr.  Wyatt  is  not  leading  a  conspiracy 
of  socialization.  He  is  plotting  for  more 
and  lower  cost  houses;  scheming  to  remedy 
the  deficiencies  of  an  industry  which  has 
failed  to  remedy  them  itself;  contriving  ways 
to  fulfill  the  national  obligation  in  housing 
while  leaving  its  production  in  private  hands. 
In  such  a  “pot”  the  home  builders  should 
enlist  as  willing  conspirators. 


Annual  Farm  Economic  Conference 


EXTENSION  OF  REMARKS 

OF 

HON.  PAUL  CUNNINGHAM 

OF  IOWA  / 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  March  4, 4946 

Mr.  CUNNINGHAM.  Mr.  Speaker,  un- 
er  leave  to  extend  my  r/marks,  I  include 
he  following  editorial/Tom  the  February 
1,  1946,  issue  of  the'*  Story  City  Herald, 
tory  City,  Iowa: 

CANNED  GOODS 

They  had  the  annual  farm  economic  con¬ 
ference  in  Des  Moines  last  week.  Great  farm 
leaders  were  the're  and,  as  usual,  scintillated 
with  words  worn  threadbare  through  inces¬ 
sant  use  during  the  past  quarter  century. 

S  Mordecai>  Ezekiel,  of  the  Bureau  of  Agri¬ 
cultural  Economics,  solemnly  declared,  “The 
United  States  can’t  gain  by  keeping  other 
nations  poor.”  As  if  anybody  ever  believed 
we  could.  Ezekiel  belongs  to  the  bunch  who 
have  the  notion  we  can  get  rich  by  giving 
other  nations  money  with  which  to  buy  our 
jstuff. 
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1I&HIIGHTS:  Senate  Wmnittee  reported  hill  to  continue  Farm  Banjfruptcy  Act.  House 

passed  urgent  deficie^py.  House  debated  Patman  housing  hilly' House  Pest— war 
Planning  Committee  subrf^Ated  report*  Senate  confirmed  Krug/hs  Interior  Secretary. 


HOUSE 

1,  SECOND  URGENT  DEFICIENCY  APPROPRIATION  BILE/1*  1946.'  Passed  without  amendment  this 
till,  R.  R.  5671»  which  was  reported  by  £ne  Appropriations  Committee  earlier  in 
the  day  (H.  Rept.  l678)(pp.  19.64-9)  .\Jj#ie  hill  includes  $3>  350,000  -(Budget  esti-i 
mate  was  $3,483,000)  for  fighting  fop-Pstd  fires,  and  a  limited  indefinite  appro¬ 
priation  for  BE&PQ,  for  Federal  Employ e e s\P ay  Act  costs  (to  he  deducted  from  the 
♦appropriations  to  he  included  in^ie  second  deficiency  appropriation  hill  later). 
The  committee  report  states  tha,t  the  forest-fire  item  "later  may  he  supplemented 
-.Simula., it..  fir&YU.J!LC  Jjfi  .  i*ade*£»te#  !' 


D 


mmh 


2»  HOUSING.  Continued  debate  on  H.  R.  4761,  the  Patman  housing  hill  (pp.  19SO- 

.  2003). 


. 


3*  SURPLUS  PROPERTY.  Ragf.  Sikes,  Fla*,  criticized  adminis^x^tion  of  surolus- 
.  property  disposal  4*pp.  2004-5)*  \ 

'4*  POST-^AR  PLANNIX&.  The  Special  (Colmer)  Committee  on  Post-waKEconomic  Policy 
and  Flanning/submitted  a  report  (H.  Rept.  l677)(p»  2007)* 

3.  HOMESTEAD^  The  Public  Lands  Committee  reported  without  amendment  R.  527L>  to 
amend  Jme  act  allowing  credit  in  connection  with  homestead  entries  iau  service  . 
in  thfe  armed  forces,  so  as  to  provide  that  no  person  shall  he  disqualm£ied  be- 
.  capse  of  not  having  reached  the  age  of  21  (H.  Rept.  l68l)(p.  2007). 

ZUMBER  PRICES.  Received  a  petition  from.G.  S.  Parker  Lumber  Co.,  Te::.,  opposing 
ceiling  prices  on  lumber  (p.  2008)* 


7*  FISH  IMPORTS.  Received  a  petition  'from  the  Hew  Bedford,  Mass.,  Council  favoring 
legislation  to  limit  impoitat 'ion' of  frozen  fish  (pi  2008). 


o.  PRICE  CONTROL.  Received  a  petition  from  the  Producers  Grain  Corn,  favoring yex- 
tehfion  of  OPA  for  1  year  from  June  J>0,  1946  (p.  2008). 


9.  PRICE  CONTROL.  Sen.  Wherry,  Nebr. ,  criticized  OPA,  stating  that  ”ncyfnrodu*tion 
is  the  greatest  "breeder  of  inflation”  (up.  1944-6). 


10. 'PUBLIC  DEBT.  Sen.  Ellender,  :La.,  inserted  a  table  showing '  tReypopulat ion  and 
‘public  '  debt  of^  various  countries  ‘  (pp*  Ji946-52)  ♦ 


11.  PARKING  FACILITIES.'  Passed  as ’report od'H.’ ‘R.  ’4283,  which  ’Requires  that  parking 
facilities  shall  oe  nr o vide d  in ’the  erection  ‘of  new  Federal ’office  buildings 


‘‘in  D.  C.'f  arid  that  reports  shall ‘be  made 'to  Congress  ojff parking  facilities  fo-r 


existing  buildings,  together  with  recommendations  (put  1955~6)' • 

^  ’  '• . *  *  *  *  • 


12.  LABOR  DEPARTMENT  SECRETARIAT.-  Passed  without  amendment  S.‘  129*8,  to  establish 
the  positions  of  Under  Secretary  of  Labor  and  thr^e  Assistant  Secretaries,  and 
to  abolish  the  present  positions  of  First  and  Second  Assistants  (pp.  1956-7)- 


13.  PRICE  CONTROL.  Sen,  Willis,  lid.*,  spoke  in  favor  of  self-pricing  by  manufac¬ 
turers  subject  to  OPA  review,  prices  basedron  actual  costs,  elimination  of 
■orice  control  in  certain  areas,  and  nroharoition  against  auch  a  "squeeze”  on 
profits  that  production  is  deterred  (pp*  1959"~6o). 


l4.  NOMINATION.  Unanimously  oenfirmed  th\ nomination  of  Julius  A.  Krug  to  be 
Secretary  of  the  Interior  (p.  I96R)'. 

15 •  FOOD  CRPSIS.  ’Sen.  Capper,  •Kans.y'.’ .insert ed^former  President  Hoover's  telegram 
to  the  Secretary  outlining  a  pjfan  to  conserve  food  in  order  that  enough  may 
,  ,  be  sent  to  Europe  to  prevent = starvation  therR  (p.  1939)* 


l6'.  FARM  BANKRUPTCY,  The  Judiciary  Committee  reported  with  amendment  H.R.  5504,  t< 


continue  Farm  Bankruptcy ’Act  for  15  months  (S.Rept.  10l4  (p.  1939)* 


17*  CONGRESSIONAL  REORGANIZATION.  Received  the  report  oR  the  Joint  Committc.c  on 

the  frgariization  of  /’Congress  (for  details  see  Digest 3§7)  (  S.Rept.lOll)  (p,193l)  * 


18.  ELECTRIFICATION.'  Received  a  Miss,  Legislature  resolutionWging  Congress  to 
direct  the  TVA  £0  make  available  to  the  rural  sections  of\Lauderdale  County 
electric  now er  through  the  Miss.  REA  (p.  1935)* 

Received  from  the  Interior  Department  a  report  of  the  3jpnncvillc 
I...  Administrator  covering  the  transmission  and  sale  of  electric  P^wcr,  1945* 

To  the  Commerce  Committee,  (n*  1934). 


19*  FORESTRY.  Received  a  Calif.  Legislature  resolution  calling  for  a.  Congressional 
investigation  of  the  Forest  Service  (p.  1934). 

20.  GRjAEING.  Received  A  Utah  Cattle,  and  Horse  Growers'  Assn,  resolution  favoring 
the  consolidation  of  the  Forest  S.  rvice  and  the  Grazing  Service  in  a  single 

/department  of  the  Government  (p.  1935)* 

RECLAMATION.  Received  a  Gra.ften  N. Dale*  resolution  favoring  an  appropriation! 


23- 


24, 


23. 


or  the  construction  of  a  reservoir  on  the  South  Branch  of  the  Park  River, 

Dak.  (p.  1936). 

'  / 

PRICE  CONTROL.  Received  a  Farmers  Union  Central  Exchange,  Inc*  (Minn.)  resolu¬ 
tion  endorsing  price  control,  the  OPA,  and  a  Missouri  Valley  Authority,  (p. 
193Qi  a  resolution  opposing-monopolies  (p.  1936) . 

\  •  / 

MINERALS.  The  Public  Lands  and  Surveys  Committee  reported  withouVamcndmcnt 

S.  1856,  to  reserve  for  U.  S.  use  all  deposits  of  fissionable  materials  con¬ 
tained  in  the  public  lands  (S.Rept.  1015;  (p.  1939)* 

’  \  '  / 

CONSTITUTIONAL  AMENH'4ENT.  The -Judiciary  Committee  reported  without  amendment 
S.J.Res.  6l ,  proposing  an  amendment  to  the  U,  S.  Constitution  relative  to  equal 
rights  for  men' and  women  (S.Rept.  1013)  (p.  1939)* 

PERSONNEL.  Received  a  Health  and  Education  Committee  report  showing  the  persons 
detailed  from  the  executive\agencics  to  the  Committee,  including  a  ESA  employee 
(p.  1941). 

The  Joint  Committee  on  Reduction  of  Non/ssential  Federal  Expenditures 
submitted  a  report  showing  the  t\tal  numbeiynf  Federal  employees,  by  depart¬ 
ment  and  agency  (pp.  1941—  2)  . 


26. 


MINIMUM  WAGE.  The  Education  and  Laboi 
1349,  to  amend  the  Fair  Labor  Stand; 
wage  levels  to  65#  (S.Rept.  1002) 

Sen.  Pepper,  Fla.,  stated  £l£at  the 
labor,  but  that  first  processo 
are  covered,  and  then  discus&d^i  with  Sens 
extent  of  this  coverage 


ommittee  reported  with  amendment  S. 

Act  of  1932  by  Raising  the  minimum 

). 

1  does  not  cover  agricultural 
ricult^ral  and  horticultural  commodities 
,  Ohio  and  Ellender,  La.,  the 


27- 


28. 


42-3) , 

ADJOURNED  until  Fri.,Mary^  (p.  1962) . 

BILLS  INTRODUCED 


_  \ 

FLOOD  CONTROL.  S^ 1903,  by  Sen.  Cordon,  Oreg.  (for  himself  and  Son.  Morse, 

Orcg. ) ,  to  proyfde  for  the  acquisition  and  operation  of  certain  facilities 
in  connectionMwith  the  prosecution  of  river  and  harbor,  flood  control,  and 
other  c-ivil/works.  To  Commerce  Committee,  (p.  1943.) 

ACCOUNTING-.  H.  R.  5672,  by  Rep,*  Manasco ,  Ala.,  to  limit  the  time  mtliin  which 
the  G'enerol  Accounting  Office  shall  make  final  settlement  of  the  monthly  or 
qup^terly  accounts  of  disbursing  officers  under  the  executive  brand^nf  the 
Government.  To  Expenditures  in  the  Executive  Departments  Committee,  (p.  2007. 


29, 


ITEMS  IN  APPENDIX 


ST.  LAWRENCE  WATERWAY.  Rep.  Robertson,  N.  Dak.,  inserted  a  Farmers  Union  Cen- 
tral  Esohnsg*-  Ins,  resolution  favoring  t,M,a  -MDlnfit  (t).  MlSil. - - - 


31. 


HOUSING.  Speeches  in  the  House  by  Rep.  Biemiller,  Wis.,  favoring  subsidies  on 
housing  (p.  A1188)  and  by  Rep.  Dolliver,  Iowa,  opposing  them  (p. .A1189). 

Speech  in  the  House  by  Rep.  Buffett,  Nebr.,  opposing  subsidies  on  housing 
and  citing  the  example  of  butter  subsidies  to  show  that  subsidies  in  general 

result  in  production  drops  (p.  A1193)» 

Ren.  Jensen,  Iowa,  inserted  a  Nat 1 1  Retail  Lumber  Dealers  Assn,  telegram 

opnosing  subsidies  on  housing  (p.  A1195)* 


s 


-4- 


Extension  of.  remarks  of  Rep*  Arnold,  Mo.,  opposing  the^  Patman  housing  bill* 

(p.  1202).  ;■  .  ‘ 

Extension  of  remarks- “o' f  "Rep*  Hartley,  H.  J. , .  ‘explaing ;  his  hill,  H#  R.  5^46, 
to  assist  veterans  of  Murid  War  II  in  purchasing  urban  or  rural  homesteads 
through  direct  'grants  (pp.  A120S— 3)* 
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CO  MM  I  TTEE-HE4E  IMG  S  AMO  UN  CEMENT  S  for'"Map_*  6:.  S.  Foreign  Relations,  St*  Lawrence 
waterway;  S.  Atomic  Energy,  (ex);  H*  Appropriations,  second  deficiency  (ex); 

H*  Banking  and  Currency,  OPA  extension;.  H*  Expenditures,  surplus  property; 

H,  Interstate,  REA  hills  (ex);  H,  Rules,  PBA  Gilding  powers;  K#  Ways  end  Means, 
social  security; Co nfer ence,  school— lunch  hill;  Meeting;  of  western  Senators, 
labor  in  sugar  States. 


Eor  supplemental  information  and  copies  of  legislative  material  referred 
Ext.  4654,  or  send  to  Room  113  Adm.  Arrangements  may ‘he  made  to  bekqpt  advisee 

routinely,  of  developments  on  any  particular  hill* 
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■nits  of  the  United  States  naval 
l  distribution  center,  Camp 
nsburg,  Va.:  Provided,  That  no 
amount  appropriated  *  in  this 
of  10  percent  thereof  shall  be 
red  to  or  received  by  any  agent 
n  account  of  services  rendered 
with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con¬ 
trary  notwithstanding.  Any  person  violat¬ 
ing  the  provisioft6~of  .this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceed¬ 
ing  $1,000. 

With  the  followingSgommittee  amend¬ 
ment: 

Page  1,  line  5,  strike  out  Samuel  Adams 
Lynde,  United  States  Navy, ’’'tend  insert  "the 
estate  of  Eleanor  Wilson  Lynde,  deceased, 
late.” 

The  committee  amendment  was 
agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  1,  lu\,e  7, 
strike  out  “$15,000”  and  insert  "$7,500.” 

Mr.  DOLLIVER.  Mr.  Chairman, 
offer  an  amendment  to  the  committee 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dolliver  to  the 
committee  amendment:  Strike  out  “$7,500” 
and  insert  “$5,000.” 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

The  committee  amendment  was 
agreed  to. 

The  Clerk  read  as  follows: 

Committee  amendments:  Page  1,  line  9, 
strike  out  “of  the  said  Lt.  Samuel  Adams 
Lynde.” 

Page  2,  line  1,  strike  out  “his  wife.” 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
“A  bill  for  the  relief  of  the  estate  of 
Eleanor  Wilson  Lynde,  deceased.” 

A  motion  to  reconsider  was  laid  on 
the  table. 

SOUTHERN  CALIFORNIA  EDISON  CO.,  LTD. 

The  Clerk  called  the  bill  (H.  R.  4270) 
for  the  relief  of  Southern  California 
Edison  Co.,  Ltd. 

There  being  no  objection,  the  C^k 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  SecreJ&ry  of 
the  Treasury  be,  and  he  is  hereby ymuthor- 
ized  and  directed  to  pay,  out  of  ainy  money 
in  the  Treasury  not  otherwise  appropriated, 
to  Southern  California  Edisonr Co.,  Ltd.,  a 
corporation  organized  under  tme  laws  of  the 
State  of  California,  the  sunarof  $1,628.30,  in 
full  settlement  of  all  cURms  against  the 
United  States  arising  out  of  or  in  connection 
with  damage  caused  to  An  electric  transmis¬ 
sion  line  owned  by  Sourfiern  California  Edison 
Co.,  Ltd.,  by  a  United  States  Navy  airplane, 
model  F3A-1,  Bureau  No.  04634,  coming  in 
contact  with  said  transmission  line  at  a  point 
along  Cajon  Highway  near  Keenbrook,  Calif., 
on  July  21,  1944:  Provided,  That  no  part  of 
the  amount  appropriated  in  this  act  in  ex¬ 
cess  of  10  percent  thereof  shall  be  paid  or 
delivered  .  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in 
connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con¬ 
trary  notwithstanding.  Any  person  violat¬ 
ing  the  provisions  of  this  act  shall  be  deemed 
gliilty  of  a  misdemeanor  and  upon  convic¬ 


tion  thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 

EVA  D.  CHAMPLIN  AND  OTHERS 

The  Clerk  called  the  bill  (H.  R.  4414) 
for  the  relief  of  Eva  D.  Champlin,  Robert 
H.  Howell,  Emily  Howell,  and  Stella 
Ward. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  be,  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Eva 
D.  Champlin,  the  sum  of  $17,385.90;  to  Rob¬ 
ert  H.  Howell,  the  sum  of  $7,734;  to  Emily 
Howell,  the  sum  of  $1,674.39;  and  to  Stella 
Ward,  the  sum  of  $10,839.75,  in  full  satisfac¬ 
tion  of  their  claims  against  the  United  States 
for  compensation  for  damages  resulting  from 
injuries  sustained  by  them  while  riding  in 
an  automobile  which  was  struck  by  an  auto-, 
mobile  owned  by  the  United  States  Govern¬ 
ment  on  Route  No.  15  between  the  cities  of 
glmira,  N.  Y„  and  Rochester,  N.  Y.,  on  Marcl 
1944:  Provided,  That  no  part  of  tj 
arifounts  appropriated  in  this  act  in  excess 
of  lb,  percent  thereof  shall  be  paid  onrde- 
liveregito  or  received  by  any  agent  or  agents, 
attorneV  or  attorneys,  to  exact,  college  with¬ 
hold,  or  receive  any  sum  of  the  arm^unts  ap- 
propriated'in  this  act  in  excess  omO  percent 
thereof  on  account  of  servicesyffendered  in 
connection  with  said  claims,  aj(y  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  ofyehis  act  shall  be 
deemed  guilty  of  \  misdemeanor  and  upon 
conviction  thereof  sballyBe  fined  in  any  sum 
not  exceeding  $1,000> 

With  the  following 'bpmmittee  amend¬ 
ments  : 

Page  1,  line  6/strike  out\$17, 385.90”  and 
insert  "$3,500.’lr 

Page  1,  lin^,  strike  out  “$7,7b4”  and  insert 

“$2,000.” 

Line  8,^trike  out  “$1,674.39”  ’bjid  insert 
“$100.” 

Lineyfi,  strike  out  “$10,839.75”  an&tinsert 
“$3,50 

Lyie  9,  strike  out  “their”  and  insert  ^Jl.” 

age  2,  line  1,  strike  out  “compensation  lor 
Emages  resulting  from  injuries”  and  inser 
“personal  injuries.” 

Line  3,  strike  out  “an  automobile  owned  by 
the  United  States  Government”  and  insert 
“a  United  States  Army  vehicle.” 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon¬ 
sider  was  laid  on  the  table. 

LILLIAN  JACOBS 

The  Clerk  called  the  bill  (H.  R.  4537) 
for  the  relief  of  Lillian  Jacobs. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $2,005  to 
Lillian  Jacobs,  of  Elberon,  N.  J.  The 
payment  of  such  sum  shall  be  in  full  settle¬ 
ment  of  all  claims  against  the  United  States 
on  account  of  personal  injuries  and  loss  of 
earnings  sustained  when  the  car  driven  by 
Mrs.  Jacobs  was  involved  in  a  collision  with 
an  Army  carry-all  in  Elberon,  Monmouth 
County,  N.  J.,  on  April  1,  1944:  Provided, 
That  no  part  of  the  amount  appropriated 


in  this  act  in  excess  of  10  percent  there¬ 
of  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  attorney  on  accounjr  of 
services  rendered  in  connection  wltbpi this 
claim,  and  the  same  shall  be  unlawful,  ahy 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  gfiall  be  fined 
in  any  sum  not  exceeding  $1,0 

The  bill  was  ordered  fc6  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and,*a  motion  to  recon¬ 
sider  was  laid  on  the^fable. 

MAR  CLARET  LEE 

The  Clerk  cah^d  the  bill  (H.  R.  4607) 
for  the  relief  of  Margaret  Lee. 

There  bemfg  no  objection,  the  Clerk 
read  the  btif,  as  follows: 

Be  it  erected,  etc.,  That  the  Secretary  of 
the  Treasury  be,  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Mar- 
gare^rLee,  of  Hempstead,  Long  Island,  N.  Y.,‘ 
tlm*- sum  of  $180,  in  full  settlement  of  all 
Claims  against  the  United  States  for  dam- 
_  Iges  to  her  automobile  in  an  accident-  in¬ 
volving  an  Army  vehicle,  occurring  in  Hemp¬ 
stead,  N.  Y.,  on  August  26,  1944:  Provided, 
That  no  part  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  there¬ 
of  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  attorney  on  account  of 
services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend¬ 
ments: 

Page  1,  line  6,  after  “$180”,  insert  “and  to 
pay  the  sum  of  $62  to  Mike  Sopko,  of  Hemp¬ 
stead,  N.  Y.” 

Line  9,  after  “for”,  insert  “property.” 

Line  9,  strike  out  “to  her  automobile.” 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
“A  bill  for  the  relief  of  Margaret  Lee  and 
Mike  Sopko.” 

A  motion  to  reconsider  was  laid  on  the 
ible. 

LT.  GEN.  WALTER  B.  SMITH 

m  Clerk  called  the  bill  (H.  R.  5529) 
to  authorize  the  President  to  appoint  Lt. 
Gen.  falter  B.  Smith  to  the  office  of 
Ambassador  to  Russia,  without  affecting 
his  'military  status  and  perquisites. 

There  being  no  objection,  the  Clerk 
read  the  bilOas  follows: 

Be  it  enactedtytc.,  That  notwithstanding 
the  provisions  of  section  1222  of  the  Revised 
Statutes  (U.  S.  cXtitle  10,  sec.  576) ,  the 
provisions  of  sectioh  1222T  of  the  Revised 
Statutes  (U.  S.  C.,  title,  10,  sec.  577),  or  any 
other  provisions  of  law,  hj  any  rules  or  regu¬ 
lations  issued  thereunder, "•the  President,  act¬ 
ing  by  and  with  the  advice  and  consent  of 
the  Senate,  is  authorized  to  Appoint  Lt.  Gen. 
Walter  B.  Smith,  a  general  officer  in  the 
Army  of  the  United  States,  as". Ambassador 
Extraordinary  and  Plenipotentiary  to  the 
Union  of  Soviet  Socialist  Republics  and  Lieu¬ 
tenant  General  Smith’s  appointment,  to,  ac¬ 
ceptance  of,  and  service  as  such  Ambassador 
Extraordinary  and  Plenipotentiary  shdll  in 
no  way  affect  any  status,  office,  rank,  or  grade 
he  may  occupy  or  hold  in  the  Army  of  the 
United  States  or  any  component  thereof^ 
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or  any  emolument,  perquisite,  right,  priv¬ 
ilege,  eligibility  for  promotion,  or  benefit 
incident  to  or  arising  out  of  any  such  status, 
office,  rank,  or  grade:  Provided,  That  so  long 
as  he  remains  Ambassador  Extraordinary  and 
Plenipotentiary  to  the  Union  of  Soviet  So¬ 
cialist  Republics  Lieutenant  General  Smith 
shall  retain  the  rank  and  grade  of  lieutenant 
general  which  he  now  holds  in  the  Army  of 
the  United  States,  but  during  such  time  shall 
receive  the  salary  and  allowances  of  Am¬ 
bassador  Extraordinary  and  Plenipotentiary 
to  the  Union  of  Soviet  Socialist  Republics, 
payable  from  appropriations  made  by  law  for 
the  Department  of  State,  in  lieu  of  his  mili¬ 
tary  pay  and  allowances. 

Sec.  2.  In  the  performance  of  his  duties  as 
such  Ambassador  Extraordinary  and  Plenipo¬ 
tentiary,  Lieutenant  General  Smith  shall  be 
subject  to  no  supervision,  control,  restric¬ 
tion,  or  prohibition  (military  or  otherwise) 
other  than  would  be  operative  with  respect 
to  him  if  he  were  in  no  way  comiected  with 
the  War  Department,  the  Military  Establish¬ 
ment,  or  the  Army  of  the  United  States,  or 
any  component  thereof. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
“A  bill  to  authorize  the  President  to  ap¬ 
point  Lt.  Gen.  Walter  B.  Smith  as  Am¬ 
bassador  to  the  Union  of  Soviet  Socialist 
Republics,  without  affecting  his  military 
status  and  perquisites.” 

A  motion  to  reconsider  was  laid  on  the 
table.  \ 

FORT  DOUGLAS  MILITARY  RESERVATION 

The  Clerk  called  the  bill  (S.  1535)  to 
authorize  the  Secretary  of  War  to  con¬ 
vey  certain  lands  situated  within  the 
Fort  Douglas  Military  Reservation  to  the^ 
Shriners’  Hospitals  for  Crippled  Chil/ 
dren. 

There  being  no  objection,  the  Cl/rk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
War  is  authorized  and  directed  to  convey 
under  such  terms  and  conditions  as  ,me  may 
prescribe  to  the  Shriners’  Hospitals  /or  Crip¬ 
pled  Children,  a  Colorado  corporation,  all 
right,  title,  and  interest  of  the  United  States 
in  and  to  seven  and  eight  thousand  eight 
hundred  and  fifty-four  ten-thousands  acres 
of  land,  more  or  less  situated  within  the 
Fort  Douglas  Military  Reservation,  Utah. 

Sec.  2.  The  lands  conveyfed  pursuant  to 
the  provisions  of  the  first  section  of  this  act 
shall  be  used  by  the  graprtee  as  a  location 
for  a  hospital  for  crippled  children;  and  the 
deed  of  conveyance  of  sdch  lands  shall  con¬ 
tain  the  express  condition  that  if  the  grantee 
shall  fail  or  cease  to  u£e  such  lands  for  such 
purposes,  or  shall  alienate  or  attempt-  to 
alienate  such  lands!'  title  thereto  shall  re-  x 
vert  to  the  United,  States. 

I 

The  bill  was  qi’dered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motioij  to  reconsider  was  laid  on 
the  table,  f  * 

BERNICE  B.  COOPER 

Mr.  SPRINGER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  bill  (H.  R. 
988)  for  the  relief  of  Bernice  B.  Cooper, 
junior  clerk-typist,  Weatherford,  Tex., 
rural  rehabilitation  office.  Farm  Security 
Administration,  Department  of  Agricul¬ 
ture,  which  was  objected  to  on  March  6, 
1945,  be  restored  to  the  private  calendar, 
and  I  ask  for  its  immediate  cohsidera- 
tion. 


The  SPEAKER.  Is  there  objection 
the  request  of  the  gentleman  from 
diana? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follow/: 

Be  it  enacted,  etc.,  That  Bernice  B.  .Cooper, 
junior  clerk-typist,  Farm  Security  Adminis¬ 
tration,  Department  of  Agriculture,. Weather¬ 
ford,  Tex.,  is  hereby  released  froni  any  and 
all  liability  on  account  of  the  lofis  of  funds 
in  the  amount  of  $300,  together  With  interest 
due  thereon  from  date  of  lossy  representing 
public  funds  for  which  she  As  accountable 
and  which  were  stolen  fronyher  custody  in 
the  county  rural  rehabilitation  office,- 
Weatherford,  Tex.,  on  February  13,  1942,  and 
the  Comptroller  General  q f  the  United  States, 
and  the  War  Food  Administrator,  are  here¬ 
by  authorized  and  directed  to  remo've  from 
their  records  the  debt/against  the  said  Ber¬ 
nice  B.  Cooper  in  tly  amount  of  $300,  plus 
interest  due  thereoj 

The  bill  was  jfrdered  to  be  engrossed 
and  read  a  third* time,  was  read  the  third 
time;  and  pa/ed,  and  a  motion  to  re¬ 
consider  was /aid  on  the  table. 

ELECTION  COMMITTEE 

Mr.  DIN/EELL.  Mr.  Speaker,  I  offer  a 
resolution^  (H.  Res.  542)  and  ask  for  its 
immediate  consideration. 

The  jClerk  read  .the  resolution,  as  fol¬ 
lows: 

Revived,  That  Arthur  G.  Klein,  of  the 
Stat f  of  New  York,  be  and  he  is  hereby 
eleqlfed  a  member  of  the  standing  commit- 
tear  of  the  House  of  Representatives  on  Immi¬ 
gration  and  Naturalization. 

The  resolution  was  agreed  to. 

CALL  OF  THE  HOUSE 

Mr.  PATMAN.  Mr.  Speaker,  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a, call  of  the  House. 

A'call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 


lowing  Members  failed  to  answer  to  their 
names: 

[Roll  No.  40] 

Andrews,  N.  Y. 

Gardner 

Murphy 

Baldwin,  N.  Y. 

Gearhart 

Norrell 

Beall 

Gossett 

Norton 

Bland 

Gwinn,  N.  Y. 

Peterson,  Ga. 

Bonner 

Hale 

Phillips 

Boykin 

Harness,  Ind. 

Powell 

Brumbaugh 

Henry 

Rains 

Buck 

Herter 

Randolph 

Byrne,  N.  Y. 

Holmes,  Mass. 

Reece,  Tenn. 

Cannon,  Fla. 

Hope 

Rivers 

Cannon,  Mo. 

Jackson 

Robinson,  Utah 

Case,  S.  Dak. 

Jarman 

Schwabe,  Mo. 

Chapman 

Kelley,  Pa. 

Sharp 

Clark 

Keogh 

Sheridan 

Cole,  Kans. 

Kilburn 

Starkey 

Curley 

Knutson 

Stigler 

Daughton,  Va. 

LaFollette 

Sumners,  Tex. 

Dawson 

Landis 

Thom 

Domengeaux 

McConnell 

Voorhis,  Calif. 

Eaton 

Fellows 

Fisher 

McGregor 

McKenzie 

Morrison 

Wolfenden,  Pa. 

The  SPEAKER  pro  tempore  (Mr. 
Sikes).  On  this  roll  call  366  Members’ 
have  answered  to  their  names,  a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
with1.  ■ .  1  ;  .  " 

HOUSING  STABILIZATION 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 


Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con¬ 
sideration  of  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved^  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur¬ 
ther  consideration  of  the  bill  H.  R.  4761, 
with  Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  12,  line  14, 
strike  out  “707”  and  insert  “706.” 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  12,  line  15, 
strike  out  “a  housing  unit”  and  insert  “any 
housing  accommodations.” 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows:  ,  . 

Committee  amendment:  Page  12,  line  17, 
strike  out  “ceiling  price  which  shall  be  ap¬ 
plicable”  and  insert  “maximum  sales  price 
applicable  to  such  sale.” 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows : 

__ Committee  amendment:  Page  12,  line  19, 
after  the  period  insert  “It  shall  be  unlawful 
for  any  person  to  violate  the  terms  of  any 
regulation  or  order  issued  under  the  provi¬ 
sions  of  this  title.” 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  12,  line  25, 
after  the  comma,  insert  “as  to  rights  or  lia¬ 
bilities  incurred  or  offenses  committed  prior 
to  such  termination  date.” 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  13,  line  5, 
strike  out  “708”  and  insert  “707.” 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  13,  line  16, 
strike  out  “709”  and  insert  “708.” 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 
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The  Clerk  read  as  follows: 

Committee  amendment:  Page  13,  line  19, 
strike  out  “707”  and  insert  “706.” 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  13,  line  23, 
strike  out  “Administrator”  and  insert  “Di¬ 
rector.” 

The  committee  amendment  was 

&§T06Cl  to 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  14,  line  1, 
after  “order”,  insert  “may  be  granted  and  if 
granted.”  - 

The  committee  amendment  was 

agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  14,  line  4, 
strike  out  “704”  and  insert  “706.” 

The  committee  amendment  was 

agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  14,  line  6, 
strike  out  “document”  and  insert  “record.” 

The  committee  amendment  was 

agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  14,  line  15, 
strike  out  “707”  and  insert  “706.” 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Commmittee  amendment:  Page  14,  Line 
17,  strike  out  “the”  and  insert  “this.” 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  15,  line  17, 
strike  out  “Administrator”  and  Insert  “Di¬ 
rector.” 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  next  committtee  amendment. 

The  Clerk  read  a^  follows : 

Committee  amendment:  Page  15,  after  line 
19,  insert  the  following: 

“Sec.  709.  As  used  in  this  title — 

“(a)  The  term  ‘maximum  sales  price’  means 
the  maximum  price  for  which  any  housing 
accommodations  may  be  sold  and  Includes 
the  total  consideration  which  may  be  paid 
by  the  buyer  for  the  housing  accommoda¬ 
tions  with  accompanying  land  and  improve¬ 
ments,  excluding  only  those  incidental 
charges,  such  as  brokerage  fees  or  commis¬ 
sions  or  charges,  which  buyers  or  sellers  of 
housing  accommodations  customarily  assume 
In  the  community  where  the  accommodations 
are  located  and  which  actually  have  been 
Incurred  for  services  rendered  at  the  buyer’s 
or  seller’s  request. 

“(b)  The  term  ‘person’  includes  an  indi¬ 
vidual,  corporation,  partnership,  association, 


or  any  other  organized  group  of  any  of  the 
foregoing,  or  legal  successor  or  representative 
of  any  of  the  foregoing. 

“(c)  The  term  ‘district  court’  means  any 
district  court  of  the  United  States,  and  the 
United  States  court  for  any  Territory  or  other 
place  subject  to  the  jurisdiction  of  the  United 
States.” 

Mr.  HINSHAW.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  while  I  do  not  propose 
to  offer  an  amendment  to  this  section, 
I  think  we  ought  to  take  a  good  close 
look  at  it.  The  term  “maximum  sales 
price”  means  the  maximum  price  for 
which  any  housing  accommodations  may 
be  sold  and  includes  the  total  considera¬ 
tion  which  may  be  paid  by  the  buyer 
for  the  housing  accommodations,  and 
so  forth.  I  brought  before  the  House 
a  case  the  other  day  in  which  a  veteran 
who  is  at  the  same  time  a  builder  made 
an  estimate  of  the  cost  of  building  a  cer¬ 
tain  property  which  he  was  going  to 
build  for  sale  in  the  hope  a  veteran 
would  purchase  the  property.  His  "esti¬ 
mate  of  the  bare  cost  of  the  land  and 
building  was  $8,200.  He  made  applica¬ 
tions  for  priorities  and  was  informed 
that  he  would  be  issued  a  priority  pro¬ 
viding  his  maximum  sales  price  would  be 
$7,800.  It  is  perfectly  silly  to  think  any 
builder  of  any  size,  kind,  or  description, 
is  going  to  build  a  home  which  he  esti¬ 
mates  will  cost  $8,200  or  any  other  fig¬ 
ure,  not  including  any  possible  broker¬ 
age  or  profit  to  himself,  and  sell  it  for 
less  than  his  own  estimated  cost  with¬ 
out  any  profit  to  himself.  If  that  is  the 
way  this  bill  is  going  to  operate,  you 
will  not  get  any  housing  whatsoever 
built  by  any  builder  in  the  United  States 
unless  he  stands  sufficiently  in  favor  with 
the  Director  or  the  Administrator  or 
the  local  officer  to  give  him  a  price  at 
which  he  can  come  out  with  enough  to 
cover  h\s  cost  of  production  together  with 
possible  brokerage  and  what  little  profit 
there  may  be  to  himself  to  compensate 
him  for  his  work  and  his  risk.  That  is 
the  reason  this  bill  is  not  a  satisfactory 
bill.  It  is  not  for  the  purpose  of  pro¬ 
viding  veterans  housing,  but  is  for  the 
purpose  of  providing  some  kind  of  hous¬ 
ing  machinery  by  which  the  Adminis¬ 
trator  can  operate  for  the  benefit  of 
whomever  he  chooses  to  favor  in  the 
matter  of  priorities. 

Mr.  IZAC.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  IZAC.  About  what  is  the  limit 
a  veteran  can  afford  to  pay  for  a  home 
today? 

Mi'.  HINSHAW.  It  depends  on  the 
Veteran.  Some  of  them  can  only  pay 
$2,000,  and  some  of  them  can  probably 
pay  very  much  more.  That  is  one  fal¬ 
lacy  that  we  must  look  into  rather  care¬ 
fully  because  all  veterans  are  not  neces¬ 
sarily  interested  in  the  lowest  cost  hous¬ 
ing,  although  I  am  sure  that  the  large 
majority  of  them  will  be.  That  does  not 
mean  that  there  should  be  any  limit  to 
the  cost  of  the  housing  that  may  be  ap¬ 
proved.  Many  a  veteran  who  was  taken 
into  the  service  in  this  war  is  upward  of 
30  years  of  age  and  many  have  ’large 
families.  He  may  be  more  or  less  a 
successful  mechanic  or  businessman  and 
have  a  decent  income.  If  the  limit  of 


cost  is  fixed  at  a  low  figure  then  a  vet¬ 
eran  with  a  larger  than  average  family 
will  be  precluded  from  benefit  under  this 
bill. 

Mr.  IZAC.  The  gentleman  recognizes, 
however,  that  the  average  veteran,  and 
I  may  add  that  the  gentleman  was  a  vet¬ 
eran  in  the  other  war  and  he  knows,  that 
the  average  veteran  can  never  pay  for  a 
home  that  costs  more  than  about  $3,000. 

Mr.  HINSHAW.  With  the  average 
veteran,  that  is  probably  true;  but  that 
does  not  say  that  all  of  them  want  $6,000 
houses. 

Mr.  IZAC.  That  is  correct. 

Mr.  HINSHAW.  Some  may  want  a 
$2,000  house  and  some  may  want  a 
$12,000  house,  or  more. 

Mr.  IZAC.  But  the  fact  remains  if 
we  are  shy  about  10,000,000  homes  for  the 
people  of  the  United  States,  that  is  going 
to  be  increased  by,  say,  half  of  the  vet¬ 
erans  of  this  war,  which  means  another 
8,000,000  buildings. 

Mr.  HINSHAW.  I  agree  we  will  have 
to  build  all  types  of  homes. 

Mr.  IZAC.  Unless  we  can  keep  that 
price  below  $6,000,  there  will  not  be  many 
veterans  get  homes. 

Mr.  HINSHAW.  Does  the  gentleman 
want  to  know  how  to  keep  the  price 
down? 

Mr.  IZAC.  I  want  the  gentleman 
to  tell  me  how  we  can  build  homes  for 
veterans. 

Mr.  HINSHAW.  I  will  tell  him.  That 
is,  for  every  man  who  is  engaged  in  the 
building  industry,  from  stem  to  stern,  to 
do  his  utmost,  without  restriction  on  the 
amount  and  type  of  work  he  can  turn  out 
in  1  day,  to  work  as  hard  as  he  can  work 
to  produce  homes  at  the  cheapest  pos¬ 
sible  price.  In  that  way  the  cost  of 
building  will  be  reduced. 

The  CHAIRMAN.  The  time'  of  the 
gentleman  from  California  has  expired. 

(Mr.  HINSHAW  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  BARRY.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  the  only  purpose  of  the 
pending  amendment  is  to  permit  vet¬ 
erans,  who  bought  newly  built  houses  at  a 
fixed  price  by  the  Housing  Expediter,  to 
sell  that  house  and  not  have  his  broker¬ 
age  fee,  which  ordinarily  he  would  have 
to  pay,  included  in  the  maximum  price. 

As  the  bill  was  brought  to  the  com¬ 
mittee,  it  was  proposed  that  the  veteran 
could  not  resell  his  home  at  a  profit,  that 
he  would  have  to  resell  his  home  at  the 
‘same  price  that  he  paid  for  it  in  the  be¬ 
ginning. 

The  committee  discussed  the  matter 
and  realized  that  most  resales  compel  the 
seller  to  pay  approximately  5  percent 
commission.  We  did  not  want  to  have 
the  veteran  who  paid  six  or  seven 
thousand  dollars  for  a  home,  on  a  resale 
to  lose  $300  or  $350. 

That  is  the  only  purpose  of  the  amend¬ 
ment,  and  I  hope  the  Committee  will 
agree  to  it. 

[Mr.  WOLCOTT  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

Mr.  SPENCE.  Mr.  Chairman,  I  won¬ 
der  if  we  cannot  reach  an  agreement  as 
to  time  on  this  amendment? 
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I  ask  unanimous  consent  that  all  de¬ 
bate  on  this  amendment  and.  all  amend¬ 
ments  thereto  conclude  in  25  minutes,  the 
last  5  to  be  reserved  to  the  committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Washington 
[Mr.  De  Lacy], 

Mr.  DE  LACY.  Mr.  Chairman,  I  have 
followed  the  comments  of  the  able  gen¬ 
tleman  from  Michigan  [Mr.  Wolcott]  in 
reference  to  the  statement  of  Mr.  Wyatt. 
Apparently  Mr.  Wyatt’s  statement*  has 
sunk  home,  apparently  his  justified  ob¬ 
servations  on  the  lack  of  action  in  this 
Hall  have  begun  to  cause  some  perturba¬ 
tion  among  those  who  voted  solidly 
against  one  of  the  chief  provisions  of 
this  bill  yesterday. 

It  is  all  very  well  to  say  that  we  should 
leave  this  matter  of  housing  the  Ameri¬ 
can  people  to  private  enterprise.  But  the 
outstanding  fact  about  American  hous¬ 
ing  is  that  private  industry,  which  has 
enjoyed  this  field  of  activity  for  all  the 
years  the  Nation  has  existed,  has  never 
succeeded  in  satisfactorily  housing  the 
American  people.  The  press  has  carried 
a  shocking  article  telling  how  in  the  Dis¬ 
trict  of  Columbia,  which  houses  this  great 
American  Capitol  in  which  we  hold  our 
deliberations,  the  housing  is  so  shock¬ 
ingly  bad  that  a  rat  came  into  the  bed¬ 
room  and  into  the  crib  of  a  little  child,  a 
little  boy  32  months  old,  and  bit  off  three 
of  his  fingers  and  his  nose. 

Yesterday  the  distinguished  gentle¬ 
woman  from  Massachusetts  [Mrs. 
Rogers!  called  the  attention  of  the  House 
to  that  horrifying  incident. 

The  gentlewoman  urged  that  rat  ex¬ 
termination  campaigns  be  undertaken  to 
prevent  such  tragic  things  from  happen¬ 
ing. 

Now,  that  is  all  right  as  far  as  it  goes. 
But  as  long  as  inaction  on  the  housing 
front  continues  to  condemn  a  large  part 
of  our  people  to  living  in  dilapidated, 
run-down,  insanitary  dwellings,  we  shall 
have  an  abundance  of  rats  and  other 
vermin. 

Let  people  have  decent  houses  to  live 
in — houses  that  can  be  kept  free  from 
refuse  and  filth  in  which  rats  thrive — 
and  we  shall  do  more  to  get  rid  of  rats 
than  by  well-intentioned,  but  sporadic 
rat-extermination  campaigns. 

The  newspaper  story  cited  by  the  gen¬ 
tlewoman  is  eloquent  testimony  of  the 
need  for  the  kind  of  housing  program 
which  the  Members  of  her  party  joined 
so  solidly  in  voting  down  on  the  very 
same  day  that  she  made  her  remarks. 

The  shocking  point  is  that  this  boasted 
system  of  building  homes  by  private  en¬ 
terprise  has  not  prevented  some  of  the 
worst  housing  in  the  Nation,  right  here 
in  the  District  of  Columbia.  Yet  yester¬ 
day  members  of  the  gentleman’s  party 
stood  up  solidly  to  defeat  a  measure,  not 
to  hamstring  private  industry,  but  to 
overcome  the  restrictions  and  deficien¬ 
cies  which  the  private  housing  construc¬ 
tion  industry  has  demonstrated,  a  meas¬ 
ure  to  subsidize  the  production  at  a 
profit  of  building  materials  that  we  need. 

We  simply  are  not  going  to  get  mate¬ 
rial  to  begin  3,000,000  homes  within  2 
years  through  the  ordinary  channels  of 


production.  That  is  why  the  adminis¬ 
tration  comes  before  us  with  a  measure, 
not  to  cut  out  the  profit  system  but  to 
guarantee  profits  in  the  building  indus¬ 
try,  to  make  the  profit  incentive  work  for 
the  production  of  materials  with  which 
to  build  two  and  one-half  times  the  num¬ 
ber  of  homes  ever  before  built  in  America 
in  any  1  year. 

Yet  the  gentleman  says  that  premium 
payments  will  hamstring  housing  pro¬ 
duction. 

Without  encouraging  the  production 
of  building  materials  by  premium  pay¬ 
ments,  what  will  clearly  happen  is  that 
the  Government  will  be  compelled  to 
raise  materials’  prices.  That,  in  fact,  is 
what  is  being  demanded  by  the  powerful 
lobby,  the  Producers’  Council,  and  others, 
so  persistently  throwing  its  weight 
around  the  Capitol. 

Some  members  have  objected  to  the 
revelation  of  this  lobby’s  activity  by  our 
distinguished  majority  leader,  the  gen¬ 
tleman  from  Massachusetts  [Mr.  Mc¬ 
Cormack.]  But  the  most  brilliant  con¬ 
firmation  his  charges  could  have  is 
the  resignation  of  the  Crane  Co.  from  the 
Producers’  Council  in  objection  to  the 
Council’s  present  legislative  activities. 

I  suppose  a  Member  may  say  that  sub¬ 
sidies  to  producers  hamstring  private 
building  construction,  but  the  very  pur¬ 
pose  of  such  subsidies  is  to  make  it  pos¬ 
sible  for  private  enterprise  at  last  to  be¬ 
gin  the  housing  job  on  which  for  100 
years  it  has  so  conspicuously  failed  the 
American  people. 

We  are  short  over  10,000,000  homes. 
We  are  trying  to  build  some  of  the  homes 
most  needed  now  under  the  Wyatt  pro¬ 
gram. 

I  think  it  is  about  time  that  we  get 
some  action.  If  this  shocking  story  of  a 
rat  eating  off  the  nose  and  fingers  of  a 
baby  does  not  prod  us  on  to  a  sense  of  our 
duty,  then  I  do  not  know  what  will. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  ex¬ 
pired. 

The  Chair  recognizes  the  gentleman 
from  Iowa  [Mr.  Cunningham]. 

Mr.  CUNNINGHAM.  Mr.  Chairman, 
day  before  yesterday  I  listened  with  a 
great  deal  of  interest  to  a  discussion  of 
this  bill  over  the  radio  by  the  gentleman 
from  Texas  [Mr.  Patman],  and  the  gen¬ 
tleman  from  California,  [Mr.  HinshawL 

In  this  discussion  the  gentleman  from 
Texas  [Mr.  Patman],  stated  that  it  is 
necessary  to  have  this  bill  in  order  to 
prevent  lumber  Irom  going  into  the 
building  of  race  tracks,  saloons,  gambling 
halls,  honky  tonks,  swimming  pools,  and 
so  forth.  Later  in  the  discussion  the 
moderator — I  believe  his  name  was  Lind- 
ley — asked  if  the  administration  did  not 
now  have  the  power  under  the  War 
Powers  Act'to  do  the  very  thing  that 
this  bill  would  do.  To  this  question  the 
gentleman  from  California  replied  that 
the  Government  does  have  the  power 
now.  The  gentleman  from  Texas  agreed 
with  that  statement  but  added  that  be¬ 
cause  the  War  Powers  Act  would  soon 
expire,  there  was  no  assurance  it  would 
be  extended  and  it  was,  therefore,  neces¬ 
sary  to  have  the  bill  now  before  us  en¬ 
acted  into  law  in  order  to  get  homes  for 
veterans. 

Mr.  Chairman,  I  would  like  to  ask  any 
Member  of  the  majority  party  this  ques¬ 


tion:  With  the  administration  having 
had  the  power  all  along,  having  the  power 
now,  to  channel  building  materials  and 
lumber  into  the  building  of  homes  for 
veterans,  why  did  it  permit  this  lumber 
to  be  used  to  build  race  tracks,  saloons, 
gambling  halls,  honky  tonks,  and  swim¬ 
ming  pools?  Why  did  it  permit  this 
lumber,  25  percent  of  the  output,  to  be 
-  exported  to  foreign  countries  when  it  has 
been  so  badly  needed  by  the  veteran  who 
fought  for  this  country?  And,  Mr. 
Chairman,  what  assurance  do  we  have  if 
we  enact  this  bill  into  law  that  the  sit¬ 
uation  will  be  any  different*  that  they 
will  not  continue  to  channel  the  lumber 
and  the  building  material  into  the  build¬ 
ing  of  race  tracks,  saloons,  honky  tonks, 
and  gambling  halls  rather  than  channel¬ 
ing  it  into  the  building  of  homes  for  the 
benefit  of  the  veteran?  I  will  be  very 
pleased  to  have  somebody  on  the  ma¬ 
jority  side  answer  that  question. 

Mr.  PATMAN.  I  will  attempt  to  an¬ 
swer  that  now,  if  the  gentleman  will  yield. 

Mr.  CUNNINGHAM.  I  will  be  de¬ 
lighted  to  have  the  answer. 

Mr.  PATMAN.  The  administration 
was  ..persuaded  by  reason  of  so  many 
statements  made  on  the  floor  of  this 
House  principally,  I  will  say,  by  Mem¬ 
bers  on  the  .minority  side,  to  removed 
L-41  October  15,  and  that  prevented  the 
channeling  of  materials.  I  think  that 
was  a  serious  mistake. 

Mr.  CUNNINGHAM.  I  thank  the  gen¬ 
tleman.  He  has  answered  my  question. 
Now  I  want  to  ask  the  gentleman  a  fur¬ 
ther  question :  If  the  administration  then 
did  not  have  the  backbone  to  look  after 
the  veteran  will  it  have  the  backbone  to 
look  after  the  veteran  today  if  we  enact 
this  bill  into  law? 

Mr.  PATMAN.  I  want  to  answer  this 
question  on  the  export  of  lumber.  The 
gentleman  made  a  misstatement  about 
the  export  of  lumber.  We  are  importing 
three  times  as  much  lumber,  and  have 
for  years,  each  year,  than  we  export. 

Mr.  CUNNINGHAM.  That  does  not 
excuse  the  exportation  of  lumber  that 
the  veterans  need  so  badly. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  CUNNINGHAM.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  The  Ad¬ 
ministration  put  bn  L-41,  did  it  not? 

Mr.  CUNNINGHAM.  I  understand 
that  it  did. 

Mr.  ROBSION  of  Kentucky.  And  the 
Administration  took  it  off,  did  it  not? 

Mr.  CUNNINGHAM.  I  understand 
that  it  did. 

Mr.  ROBSION  of  Kentucky.  Is  there 
anything  in  the  law  now  which  would 
prevent  them  from  putting  L-41  back? 
I  understand  the  change  has  been  made. 

Mr.  CUNNINGHAM.  No.  If  they  are 
interested  in  the  veteran,  they  can  do  it. 
They  have  all  the  laws  they  need.  Let 
us  quit  kidding  the  veterans  and  give 
them  something  worth  while. 

Mi'.  SHAFER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CUNNINGHAM.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  SHAFER.  Would  it  not  be  well 
•for  the  administration  to  take  stock  of 
how  much  lumber  we  have  in  storage 
in  the  various  military  camps  of  this 
country?  I  have  it  on  very  good  author- 
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Ity  that  in  my  district  there  are  some 
400,000  lineal  feet  of  plywood  lying  out 
there  in  storage  at  Fort  Custer, 

Mr. 'CUNNINGHAM.  In  my  district 
the  Army  has  been  burning  good  lumber 
that  would  make  excellent  homes  for  the 
veterans  or  anyone  else. 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CUNNINGHAM,  i  yield  to  the 
gentleman  from  Mississippi. 

Mr.  RANKIN.  T£ le  gentleman  from 
Washington  [Mr.  E>e  Lacy]  said  people 
in  the  city  of  Washington  are  so  badly; 
housed  that  the  rats  were  eating  them 
up.  Well,  if  the  people  in  Washington, 
D.  C.,  are  that  poorly  housed,  I  wonder  if 
this  bill  is  going  to  help  protect  them 
against  the  rats.  Of  course,  that  is 
about  the  most  intelligent  statement,  I 
think,  the  gentleman  from  Washington 
has  made  since  he  has  been  in  the  House, 
but  I  doubt  if  the  people  of  the  District 
of  Columbia  will  agree  with  it. 

Mr.  CUNNINGHAM.  What  kind  of 
rats  is  the  gentleman  referring  to? 

Mr.  RANKIN.  As  I  say  that  is  one  cf 
the  most  intelligent  arguments  he  has 
yet  made.  He  was  evidently  referring  to 
rodents,  and  not  to  “com-rats.” 

But  I  am  wondering  how  you  are  going 
to  protect  the  people  of  the  District  of 
Columbia  from  the  rats  of  any  kind  by 
passing  a  housing  bill. 

Mr.  CUNNINGHAM.  I  cannot  an¬ 
swer  that. 

Mr.  ELLSWORTH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  CUNNINGHAM.  I  yield  to  the 
gentleman  from  Oregon. 

Mr.  ELLSWORTH.  I  would  like  to 
say  with  reference  to  the  statement  re¬ 
garding  Lr-41,  it  is  true  that  the  order- was 
taken  off,  but  the  same  authority  failed 
to  readjust  the  price  of  lumber,  so  that 
the  same  prices  are  now  in  effect  as  dur¬ 
ing  the  war. 

(Mr.  CUNNINGHAM  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Connecticut 
[Mr.  Koppleman]. 

Mr.  KOPPLEMANN.  Mr.  Chairman, 
if  the  various  abuses  that  have  been  com¬ 
plained  about  are  true,  then  we  have  a 
measure  before  us  that  can  do  the  job 
today.  Attempting  to  make  mountains 
out  of  molehills  is  not  remedying  the 
trouble  about  which  some  of  you  com¬ 
plain.  We  must  not  lose  sight  of  the  ob¬ 
jections  of  this  bill.  They  are  truly  big. 
Let  us  go  to  work.  We  have  before  us  a 
measure  that  will  remedy  in  part,  at 
least,  what  you  have  complained  of. 

I  dislike  to  disagree  with  my  good 
friend  from  Michigan,  but  he  has  a  mea¬ 
sure  which  is  not  a  remedy  by  any  stretch 
of  the  imagination.  There  is  nothing  in 
in  his  substitute  which  cannot  be  done 
under  existing  law  today.  All  of  the  War 
Powers  Acts  are  in  force.  The  only  new 
thing  in  his  substitute  is  the  extension  of 
time  for  the  War  Powers  Act  and  even 
that  extension  is  provided  in  the  bill  we 
now  have  under  consideration.  In  his 
substitute  there  is  nothing  that  will  make 
possible  low-cost  houses.  There  is  noth¬ 
ing  in  his  measure  which  will  prevent 
inflation  and  the  skyrocketing  of  prices 
on  a  grandiouse  scale.  There  is  noth¬ 


ing  in  his  substitute  that  will  give  homes 
to  veterans  at  a  price  they  can  afford  to 
pay.  All  of  these  considerations  are 
essential  if  our  goal  is  to  be  reached. 
That  is  what  Mr.  Wyatt  is  complaining 
about.  He  is  right  when  he  says  the 
heart  of  the  bill  has  been  cut  out. 

If  we  are  seriously  interested  in  giving 
to  the  veterans  homes  at  reasonable 
prices,  if  we  believe  that  inflation  is  a 
menace,  then  we  cannot  accept  the  sub¬ 
stitute  of  the  gentleman  from  Michigan. 
We  must  adopt  the  bill  that  is  before  us. 
I  hope  there  is  still  a  way  through  the 
regular  parliamentary  procedure  to  re¬ 
store  price  restrictions. 

In  conclusion,  Mr.  Chairman,  I  want 
to  mention  that  not  all  real-estate  deal¬ 
ers  in  America  are  greedy.  One  of  the 
outstanding  men  in  the  real -estate  busi¬ 
ness  in  my  town,  has  sent’  me  this  tele¬ 
gram: 

Urge  strong  support  of  Wagner-EUender 
bill  and  replacement  of  Patman  clause  estab¬ 
lishing  ceilings  on  residential  resales. 
Speaking  as  a  realtor,  believe  firm  check 
must  be  placed  on  this  inflation  to  prevent 
disaster. 

Henry  T.  Kneel  and. 

So  you  see  there  are  some  realtors  who 
can  see  ahead,  who  can  foresee  destruc¬ 
tion  of  their  own  business  if  inflation  is 
permitted.  The  substitute  for.  the  bill 
that  is  before  us  is  a  delusion  insofar  as 
preventing  inflation  is  concerned,  and  it 
certainly  cannot  give  the  veterans  homes 
they  can  afford  to  buy. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Michigan  [Mr. 
Shafer]. 

Mr.  SHAFER.  Mr.  Chairman,  how 
sincere  is  this  administration  in  its  desire 
to  provide  temporary  housing  for  vet¬ 
erans? 

Just  outside  of  my  home  city  of  Battle 
Creek,  Mich.,  are  170  barracks  buildings 
of  the  sectional  type  which  could  be  well 
utilized  but  which  are  today  standing 
vacant. 

These  buildings  are  located  contigu¬ 
ous  to  the  eastern  boundary  of  the  Kel¬ 
logg  Air  Base  which  has  been  declared 
surplus  by  the  War  Department.  Water 
from  nearby  Fort  Custer  serves  the  en¬ 
tire  area  wrhich  is  almost  circumscribed 
with  a  sanitary  sewer  line  connected  with 
the  Battle  Creek  sewer  system,  and  to  the 
city’s  main  sewage  disposal  plant.  Elec¬ 
tric  power  extends  into  the  area  and  each 
building  is  wired  for  basic  service.  Every 
utility  is  immediately  available  within 
the  area.  Addtions  and  extensions  made 
necessary  by  conversion  of  the  barracks 
buildings  into  temporary  family  living 
quarters  could  be  accomplished  at  a  very 
slight  cost. 

The  170  buildings  in  this  cantonment 
lend  themselves  to  quick  and  immediate 
conversion  into  from  500  to  600  tempo¬ 
rary  living  units,  if  supplies  and  mate¬ 
rials  could  be  released  or  made  available. 
There  is  absolutely  no  lack  whatsoever 
in  builders  or  finances  in  this  community. 
Positively  the  only  thing  needed  to  im¬ 
mediately  correct  our  critical  housing 
shortage  is  a  Government  policy  of  co¬ 
operation  and  encouragement  instead  of 
the  apparent  philosophy  of  red  tape, 
bungling,  and  deliberate  interference 
with  the  normal  procedure  of  private 
initiative  and  enterprise  and  the  innate 
desire  to  do  things  by  and  for  ourselves. 
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We  have  in  Battle  Creek  a  prime  ex¬ 
ample  and  result  of  Government-created 
shortages.  Remove  these  and  we  will  get 
our  veterans,  their  wives,  and  their  chil¬ 
dren  off  the  streets  and  into  decent 
homes  where  they  belong.  We  will  do  it 
in  a  hurry  ourselves.  Excellent  schools 
are  close  by  and  there  is  also  bus  service. 

The  Government  has  spent  $40,000  on 
electrical  distribution  services  in  this 
area, -$63,000  on  sewers,  010,000  on  water, 
$6,000  on  meter  installations,  and  $2,000 
on  an  outlet  sewer. 

Battle  Creek’s  housing  problem  could 
have  been  solved  weeks,  yes,  months  ago, 
had  local  city  officials,  realtors,  and 
builders  received  the  requested  coopera¬ 
tion  of  Government  agencies.  They 
sought  the  release  of  these  buildings  for 
temporary  housing  for  veterans  and  their 
families,  but  the  request  was  refused  on 
the  ridiculous  grounds  that  they  were  but 
30  feet  apart  whereas  the  bureaucrats 
believed  they  should  be  separated  by  50 
feet. 

No  one  expected  to  make  any  mony  on 
the  transaction.  The  plan  called  for 
extremely  low  rentals,  merely  enough  to 
provide  a  few  alterations  and  upkeep. 

If  Government  agencies  would  use  just 
a  little  common  sense  and  give  the  green 
light  to  these  well-meaning  Battle  Creek 
citizens  to  utilize  existing  facilities  at 
Kellogg  Air  Base,  our  problem  of  tempo¬ 
rary  housing  would  be  solved  in  a  matter 
of  days. 

At  this  point  the  question  might  well 
be  raised,  If  such  are  the  conditions  at 
the  Kellogg  Air  Base,  is  it  not  reasonable 
to  believe  that  similar  conditions  exist 
in  every  place  in  the  United  States  where 
airfields  and  cantonments  were  built 
during  the  war  which  have  since  been 
inactivated?  It  seems  to  me  almost 
criminal  for  the  Government  to  withhold 
its  cooperation  with  city  officials  and 
businessmen  in  such  efforts  to  obtain 
temporary  housing  for  our  returned 
veterans  and  their  families. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York  [Mr. 
Rabin]. 

(Mr.  RABIN  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  RABIN.  Mr.  Chairman,  I  think  it 
will  serve  no  useful  purpose  to  try  now 
to  fix  the  responsibility  for  the  housing 
shortage.  It  certainly  will  not  relieve  the 
situation.  I  intend  to  vote  for  the  Pat¬ 
man  bill.  Yesterday  I  voted  for  subsidies 
and  I  am  sorry  that  that  provision  was 
not  adopted  by  the  committee.  Under 
the  Patman  bill  large  powers  are  given 
to  Mr.  Wyatt.  But  to  the  extent  that 
you  give  power  you  limit  the  power.  It 
may  shock  some  of  you  to  hear  me  say 
that  I  had  hoped  a  bill  would  come  out 
giving  even  greater  powers  to  the  Ex¬ 
pediter.  We  have  the  know  how  to  re¬ 
lieve  this  housing  shortage.  With  re¬ 
spect  to  raw  materials,  we  have  or  can 
get  the  “what  with.”  I  am  afraid  the 
public  is  beginning  to  doubt  whether  we 
have  the  “will  to.”  If  we  were  at  war  at 
the  present  time  and  assuming  that  we 
could  win  a  war  merely  by  building 
houses,  how  long  do  you  think  it  would 
take  to  relieve  this  housing  shortage? 
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Instead  of  our  talking  about  it  we 
would  be  building  our  way  out  of  it.  That 
is  what  we  should  do. 

I  admire  the  manner  in  which  the  Con¬ 
gress,  on  the  occasion  of  the  war  emer¬ 
gency,  gave  full  power  to  the  President 
to  produce  materials  needed  for  war,  and 
factories  that  were  needed  in  which  to 
produce  those  materials.  Why  should 
we  not  give  the  President  the  same  power 
now?  Why  do  we  talk  about  limitation 
of  power?  Why  do  we  express  fear  with 
respect  to  the  giving  of  power  at  the 
present  time? 

Mr.  BARRY.  Will  the  gentleman 
yield? 

Mr.  RABIN.  I  yield. 

Mr.  BARRY.  Is  it  not  true  that  the 
housing  situation  is  more  acute  now  than 
it  ever  was  during  the  war? 

Mr.  RABIN.  There  is  no  question 
about  that. 

Last  December  I  introduced  a  bill 
which  I  think  would  give  the  President 
that  power.  I  think  it  is  broader  than 
the  Patman  bill.  However,  I  will  support 
the  Patman  bill.  But  my  bill  would  give 
the  President  the  power  to  build  houses 
wherever  and  whenever  he  thinks  it  is 
necessary  to  relieve  the  housing  shortage. 
It  does  just  that,  giving  him  the  right  to 
condemn  land,  giving  him  the  right  to 
seize  material,  but  giving  to  private  in¬ 
dustry  the  duty  to  do  the  building  on  a 
cost-plus  basis,  and  instructing  the  Pres¬ 
ident  to  sell  those  houses  immediately 
after  construction,  so  that  this  country 
will  not  be  in  the  housing-management 
business.  That  will  not  affect  private 
industry  a  bit.  It  would  simply  be  lend¬ 
ing  the  war  powers  of  this  Government 
to  private  industry  for  the  purpose  of 
relieving  the  housing  shortage. 

I  do  not  think  we  should  discuss  fur¬ 
ther  who  is  responsible  for  this  shortage. 
Perhaps  some  day  we  should  create  an¬ 
other  Pearl  Harbor  board  of  inquiry  to 
determine  that.  I  say,  let  us  not  worry 
about  power.  Let  us  give  the  Expediter 
all  the  power  that  is  necessary,  but  let 
us  start  building  houses  at  once  to  re¬ 
lieve  the  shortage.  Let  us  show  the  pub¬ 
lic  that  not  only  do  we  have  the  “know¬ 
how,”  and  the  “what-with,”  but,  in  ad¬ 
dition,  that  we  have  the  “will-to.” 

The  CHAIRMAN.  The  gentleman 
from  Kentucky  [Mr.  Spence  1  is  recog¬ 
nized  to  close  the  debate. 

Mr.  SPENCE.  Mr.  Chairman,  I  do 
not  care  to  use  the  5  minutes  allotted 
me.  There  are  no  controversial  amend¬ 
ments,  as  I  understand  it,  in  the  bill. 
At  the  conclusion  of  the  bill  there  will  be 
amendments  offered. 

I  ask  for  a  vote  on  the  pending  amend¬ 
ment. 

The  CHAIRMAN.  The  question  is  on 
the  pending  committee  amendment. 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  Clerk  will  re- 
'port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  16,  line 
16,  insert  "Provided,  however,  That  so  much 
or  the  First  Deficiency  Appropriation  Act, 
1946  (Public  Law  No.  269,  79th  Cong.,  ap¬ 
proved  December  28,  1945),  as  reads  'Pro¬ 
vided,  That  none  of  the  funds  available  under 
this  head  for  administrative  expenses  shall 
be  used  in  paying  the  salary  of  any  person 
engaged  in  making  or  processing  loans  in 


excess  of  $500,000  to  any  State,  any  subdi¬ 
vision  thereof,  any  municipality  therein,  or 
any  public  authority,  for  construction  pur¬ 
poses,  unless  in  pursuance  of  a  specific  au¬ 
thorization,  except,  however,  that  this  pro¬ 
vision  shall  not  apply  to  any  application  or 
loan  approved  or  made  prior  to  December  15, 
1945,’  shall  not  apply  to  loans  made  for  con¬ 
struction,  removal,  or  remodeling  of  housing 
by  publicly  supported  educational  institu¬ 
tions  where  made  for  the  purposes  of  housing 
veterans  enrolled  and  attending  such 
institutions.” 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was 
agreed  to. 

Mr.  PATMAN.  Mr.  Chairman,  I  offer 
an  amendment. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  amendment  offered  by  the  gen¬ 
tleman  from  Texas. 

Mr.  WOLCOTT.  Mr.  Chairman,  a 
parliamentary  inquiry; 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  WOLCOTT.  I  was  given  assur¬ 
ance  that  as  soon  as  the  bill  was  read 
and  the  committee  amendments  dis¬ 
posed  of,  I  would  be  recognized  to  offer 
a  substitute  before  any  other  amend¬ 
ments  were  offered.  All  committee 
amendments  have  been  disposed  of. 

The  CHAIRMAN.  The  last  committee 
amendment  has  been  disposed  of. 

Mr.  WOLCOTT.  Then,  I  desire  recog¬ 
nition. 

Mr.  PATMAN.  I  understood  I  had 
been  recognized  to  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman 
from  Michigan  had  not  said  a  word  to 
the  Chair  about  it. 

Mr.  WOLCOTT.  I  was  on  my  feet. 

The  CHAIRMAN.  So  was  the  gentle¬ 
man  from  Texas.  The  gentleman  from 
Texas  had  been  recognized. 

Mr.  WOLCOTT.  Is  it  not  traditional 
that  the  opposition  is  recognized  to  offer 
substitutes  in  preference  to  the  major¬ 
ity? 

Mr.  PATMAN.  This  is  an  amendment 
to  the  bill. 

The  CHAIRMAN.  The  gentleman  will 
be  recognized,  but  the  chairman  of  the 
committee  is  entitled  to  first  recognition. 

Mr.  WOLCOTT.  The  chairman  of  the 
committee  is  not  asking  for  recognition. 

The  CHAIRMAN.  I  understand  that 
the  gentleman  seated  by  the  side  of  the 
chairman  of  the  committee  asked  for 
recognition. 

Mr,  PATMAN.  Acting  for  him. 

Mr.  WOLCOTT.  Mr.  Chairman,  a  fur¬ 
ther  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  WOLCOTT.  Is  the  gentleman 
from  Texas  acting  for  the  chairman  of 
the  committee  in  offering  this  amend¬ 
ment  or  acting  in  his  individual  ca¬ 
pacity? 

Mr.  PATMAN.  It  has  the  support  of 
the  chairman  of  the  committee. 

The  CHAIRMAN.  The  gentleman  is 
recognized  and  offers  an  amendment 
-  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Patman:  Page 
11,  line  11,  insert  a  new  section,  section  712, 
as  follows: 

“Sec.  712.  (a)  Section  603  (a)  of  the  Na¬ 
tionals  Housing  Act,  as  amended,  Is  hereby 
amended  to  read  as  follows: 


“‘(1)  In  order  to  assist  in  relieving  the 
acute  shortage  of  housing  which  now  exists 
and  to  increase  the  supply  of  housing  accom¬ 
modations  available  to  veterans  of  World  War 
II  at  prices  within  their  reasonable  ability 
to  pay,  the  Administrator  is  authorized,  upon 
application  by  the  mortgagee,  to  insure  as 
hereinafter  provided  any  mortgage  which  is 
eligible  for  insurance  as  hereinafter  provided, 
and,  upon  such  terms  as  the  Administrator 
may  prescribe,  to  make  commitments  for  the 
insuring  of  such  mortgages  prior  to  the  date 
of  their  execution  or  disbursement  thereon: 
Provided,  That  the  aggregate  amount  of  prin¬ 
cipal  obligations  of  all  mortgages  insured 
under  this  title  shall  not  exceed  $2,800,- 
006,000  except  that  with  the  approval  of  the 
President  such  aggregate  amount  may  be 
increased  to  not  to  exceed  $3,800,000,000:  Pro¬ 
vided  further.  That  no  mortgage  shall  be  in¬ 
sured  under  this  title  after  June  30,  1947, 
except  (A)  pursuant  to  a  commitment  to 
insure  issued  on  or  before  June  30,  1947,  or 
(B)  a  mortgage  given  to  refinance  an  exist¬ 
ing  mortgage  insured  under  this  title  and 
which  does  not  exceed  the  original  principal 
amount  and  unexpired  term  of  such  exist¬ 
ing  mortgage :  And  provided  further;  That  the 
Administrator  shall,  in  his  discretion,  have 
power  to  require  the  availability  for  rental 
purposes  of  properties  covered  by  mortgages 
insured  under  this  title,  in  such  instances 
and  for  such  periods  of  time  as  he  may 
prescribe.’ 

“(b)  Section  603  (b)  (2)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows: 

“‘(2)  involve  a  principal  obligation  (in¬ 
cluding  such  initial  service  charges,  appraisal, 
inspection,  and  other  fees  as  the  Administra¬ 
tor  shall  approve)  in  an  amount  not  to  exceed 
90  percent  of  the  appraised  value  (as  of  the 
date  the  mortgage  is  accepted  for  insurance) 
of  a  property,  urban,  suburban,  or  rural,  upon 
which  there  is  located  a  dwelling  designed 
principally  for  residential  use  for  not  more 
than  four  families  in  the  aggregate,  which  is 
approved  for  mortgage  insurance  prior  to  the 
beginning  of  construction.  The  principal 
obligation  of  such  mortgage  shall  in  no  event, 
however,  exceed — 

“‘(A)  $5,400  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

‘“(B)  $7,500  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“‘(C)  $9,500  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

‘“(D)  $12,000  if  such  dwelling  is  designed 
for  a  four-family  residence:  * 

Provided,  That  the  Administrator  may,  if 
he  finds  that  at  any  time  or  in  any  particular 
geographical  area  it  is  not  feasible,  within 
such  limitations  of  maximum  mortgage 
amounts,  to  construct  dwellings  without  sac¬ 
rifice  of  sound  standards  of  construction,  de¬ 
sign,  or  liability,  prescribe  by  regulation  or 
otherwise  higher  maximum  mortgage 
amounts  not  to  exceed — 

“‘(A)  $7,200  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

“  ‘(B)  $10,800  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“‘(C)  $13,500  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

•“(D)  $16,200  If  such  dwelling  is  designed 
for  a  four-family  residence.’ 

“(c)  Section  603  (b)  (5)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows: 

“‘(5)  bear  interest  (exclusive  of  premium 
charges  for  insurance)  at  not  to  exceed  4  per¬ 
cent  per  annum  on' the  amount  of  the  prin¬ 
cipal  obligation  outstanding  at  any  time.’ 

“(d)  Section  603  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  (1) 
by  striking  out  of  the  third  sentence  the 
word  ‘emergency’  and  inserting  in  lieu  there¬ 
of  the  words  ‘shortage  of  housing’,  and  (2) 
by  striking  out  the  last  sentence  thereof  and 
inserting  in  lieu  thereof  the  following  sen¬ 
tence:  ‘The  Administrator  shall  prescribe 
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such  procedures  as  in  his  judgment  are  neces¬ 
sary  to  secure  to  veterans  of  World  War  II, 
and  their  immediate  families,  and  to  hard¬ 
ship  cases  as  defined  by  the  Administrator, 
preference  or  priority  of  opportunity  to  pur¬ 
chase  or  rent  properties  covered  by  mortgages 
insured  under  this  title.’ 

“(e)  Section  608  (b)  of  the  National 

Housing  Act,  as  amended,  is  hereby  amended 
(1)  by  amending  paragraph  No.  (2)  thereof 
to  read  as  follows: 

“  ‘(2)  Preference  or  priority  of  opportunity 
in  the  occupancy  of  the  mortgaged  property 
for  veterans  of  World  War  II  and  their  im¬ 
mediate  families,  and  for  hardship  cases  as 
defined  by  the  Administrator,  shall  be  pro¬ 
vided  under  such  regulations  and  procedures 
as  may  be  prescribed  by  the  Administrator’; 
and  (2)  by  striking  out  ‘$1,350’  and  insert¬ 
ing  in  lieu  thereof  ‘$1,500’. 

“(f)  «Section  608  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  by 
inserting  in  the  third  sentence  before  the* 
semicolon  at  the  end  of  clause  ‘(C)’  the  fol¬ 
lowing:  ‘and  any  mortgage  insurance  pre¬ 
miums  paid  after  default’.” 

TITLE  VI  OP  NATIONAL  HOUSING  ACT 

Mr.  PATMAN.  Mr.  Chairmari,  this  is 
title  VI  of  the  National  Housing  Act  that 
is  offered  as  an  amendment  to  this  bill  to 
insert  a  new  section  after  711  in  the  bill, 
this  section  712,  which  will  be  title  VI  of 
the  National  Housing  Act.  This  is  the 
title  that  allowed  so  many  houses,  en¬ 
couraged  so  many  houses,  to  be  construct¬ 
ed  during  the  war  for  the  benefit  of  war 
workers  and  about  the  only  change  that 
is  made  in  the  language  of  this  amend¬ 
ment  is  changing  “preference  for  war 
workers’’  to  “preference  for  veterans.” 

I  have  a  letter  from  Mr.  Foley,  ad¬ 
dressed  to  the  gentleman  from  Kentucky, 
the  Honorable  Brent  Spence,  chairman 
of  our  committee,  that  I  would  like  to 
read,  which  explains  the  amendment: 

National  Housing  Agency, 

Federal  Housing  Administration, 

Washington,  D.  C.,  March  4,  1946. 
Hon.  Brent  Spence, 

House  of  Representatives, 

Washington,  D.  C. 

My  Dear  Congressman  Spence:  Title  VI 
was  added  to  the  National  Housing  Act  March 
28,  1941,  at  which  date  the  authorization  for 
insurance  was  limited  to  $100,000,000.  This 
amount  was  increased  from  time  to  time,  and 
with  the  amendment  to  the  act  of  March  31, 
1945,  the  authorization  totaled  $1,800,000,000. 
This  insurance  authorization  provided  for  the 
construction  of  slightly  ever  410,000  dwelling 
units  as  of  December  31,  1945,  and  at  that 
date  the  unused  authorization  slightly  ex¬ 
ceeded  $31,000,000. 

Under  section  603  of  title  VI,  the  section  au¬ 
thorizing  the  insurance  of  mortgages  on  one- 
to  four-family  dwellings,  slightly  over  373,000 
new  one-  to  four-family  dwelling  units  have 
been  provided.  At  December  SI,  1945,  the 
FHA  had  acquired,  after  foreclosure  by  mort¬ 
gagees,  5,102  properties  (6,766  dwelling  units) . 
Of  these,  2,484  units  had  been  sold  at  that 
date  at  an  estimated  charge  against  the  War 
Housing  Insurance  Fund  of  $274,510.  Under 
section  608  of  title  VI,  the  rental-housing 
phase  of  the  program,  mortgages  on  479  proj¬ 
ects  providing  37,000  new  dwelling  units  had 
been  insured  as  of  December  31,  1945.  Of 
these  projects,  one  had  been  acquired  and 
one  mortgage' note  had  been  assigned  to  FHA 
under  the  terms  of  insurance.  The  acquired 
project  and  the  mortgage  note  had  been  sold 
with  no  loss  to  the  War  Housing  Insurance 
Fund. 

I  trust  the  above  information  on  title  VI 
will  cover  your  requirements  for  informa¬ 
tion  on  title  VI.  If  any  further  figures  on 


title  VI  operations  are  needed  I  shall  be  glad 
to  supply  them  by  telephone. 

Sincerely  yours, 

Raymond  M.  Foley, 

Commissioner. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man  from  Georgia. 

Mr.  BROWN  of  Georgia.  This  is  the 
amendment  that  was  sent  to  the  Chair¬ 
man,  and  we  gave  some  consideration  be¬ 
fore  adopting  it.  I  do  not  think  there 
was  anybody  on  the  committee  against 
this  particular  amendment.  The  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]  has 
an  amendment  pending,  incorporating 
practically  this  language. 

Mr.  PATMAN.  The  gentleman  is  cor¬ 
rect. 

Mr.  BROWN  of  Georgia.  I  do  not 
think  there  will  be  a  single  vote  against 
it.  I  think  we  are  killing  time  to  discuss 
this  matter. 

Mr.  PATMAN  I  will  be  just  as  brief 
as  possible,  I  will  say  to  the  gentleman 
from  Georgia. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  BARRY.  Where  the  figure  $7,- 
200  appears  in  the  amendment,  it  ap¬ 
plies  to  a  one-family  house,  but  the  total 
price  that  the  house  could  be  built  there¬ 
under  would  be  $8,000. 

Mr.  PATMAN.  That  is  right. 

Mr.  BARRY.  Would  that  not  make 
it  very  difficult  for  a  house  to  be  built  in 
great  metropolitan  areas? 

Mr.  PATMAN.  The  committee  con¬ 
sidered  that,  I  will  say  to  the  gentleman 
from  New  York,  and  there  was  not  suf¬ 
ficient  sentiment  to  change  it.  I  know 
that  the  gentleman  made  a  hard  fight 
for  a  change,  but  the  committee  did  not 
adopt  it.  This  amendment,  as  read,  was 
prepared  at  the  instance  and  request  of 
the  chairman  of  the  committe,  the  gen¬ 
tleman  from  Kentucky  [Mr.  Spence], 
and  he  had  mimeographed  copies  of  it 
and  called  the  committee  together  and 
we  discussed  it,  and  I  do  not  think  there 
was  any  member  of  the  committee 
against  it,  or  at  least,  we  did  not  hear  of 
anybody  against  it.  Sentiment  seemed 
to  favor  it,  although  they  did  not  adopt 
it. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  Of  course, 
there  were  people  against  that  amend¬ 
ment. 

Mr.  PATMAN.  I  did  not  hear  them 
express  themselves.  Of  course,  we  did 
not  adopt  it,  I  will  say  to  the  gentlewoman 
from  Illinois,  but  I  do  not  think  there 
should  be  any  opposition  to  it. 

Mr.  WHITTINGTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  TATMAN.  I  yield  to  the  gentle¬ 
man  from  Mississippi. 

Mr.  WHITTINGTON.  I  am  wonder- 
ing.if  I  am  correct.  As  I  heard  the  read¬ 
ing  of  the  amendment,  the  language  is 
identical  with  part  of  the  Wolcott  bill, 
is  it? 


Mr.  PATMAN.  That  is  right.  The 
Wolcott  language  was  taken  from  the 
Spence  language,  and  it  is  identical.  We 
considered  this  amendment  in  the  com¬ 
mittee  prior  to  the  introduction  of  H.  R. 
5579  by  the  gentleman  from  Michigan 
[Mr.  Wolcott], 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  one 
additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas. 

There  was  no  objection. 

Mr.  SADOWSKI.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  have  only  a  minyte. 

Mr.  SADOWSKI.  I  would  like  to  ask 
a  question.  I  would  like  to  have  the  gen¬ 
tleman  explain  why  title  VI  has  been 
eliminated  and  is  not  being  used  at  the 
present  time. 

Mr.  PATMAN.  The  authorization  is 
now  reduced  to  only  $31,000,000.  • 

Mr.  SADOWSKI.  Is  that  the  only 
reason? 

Mr.  PATMAN.  Any  way,  this  is  de¬ 
sired  by  Mr.  Wyatt,  it  is  desired  by  the 
chairman  of  the  committee,  it  is  de¬ 
sired  by  everyone  in  connection  with  this 
housing  program.  In  1  minute  I  can¬ 
not  discuss  all  of  it,  I  will  say,  but  during 
the  war  we  had  $1,800,000,000  for  war 
workers  and  now  we  are  asking  for  $1,- 
000,000,000  to  insure  mortgages  only  for 
veterans  of  this  war.  That  is  all  we  are 
asking  for,  and  I  hope  it  will  be  done. 

Mr.  BARRY.  Mr.  Chairman,  I  offer 
an  amendment  to  the  pending  amend¬ 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Barry  to  the 
amendment  offered  by  Mr.  Patman:  Page  10, 
line  16,  strike  out  “$7,200”  and  insert 
“$8,100.” 

Mr.  BARRY-  Mr.  Chairman,  I  concur 
with  most  people  that  a  continuation  of 
title  VI  is  necessary.  It  was  put  into 
effect  about  1942  and  was  responsible 
for  the  building  of  many  homes  for  war¬ 
time  workers  during  the  war  period.  As 
I  understand,  it  expires  in  June  and  it 
will  be  necessary  for  us  to  continue  it 
with  an  additional  appropriation. 

This  amendment  is  found  in  Mr.  Wol¬ 
cott’s  bill  as  well  as  the  pending  bill. 
The  only  thing  I  am  attempting  to  do,  by 
increasing  the  amount  from  $7,200  to 
$8,100,  is  to  permit  houses  to  be  built 
in  metropolitan  areas  like  Chicago,  New 
York,  Philadelphia,  Boston,  Los  Angeles, 
5#nd  so  on,  up  to  the  amount  of  $9,000 
and  higher  if  the  builder  increases  the 
down  payment.  As  a  matter  of  fact, 
most  builders  in  my  part  of  the  country 
tell  me  it  is  almost  impossible  to  build 
a  house  for  less  than  $10,000.  My 
amendment  will  permit  insurance  to  be 
placed  to  the  amount  of  $8,100,  so  that,  if 
we  find  it  necessary,  houses  under  this 
amendment  of  title  VI  can  be  built  up 
to  the  cost  of  $9,000. 

The  gentleman  from  Michigan  [Mr. 
Wolcott]  may  argue  that  it  actually 
places  no  ceiling  in  that  anyone  who 
wants  to  take  out  a  mortgage  for  $7,200, 
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by  making  a  20  percent  or  30  percent 
down  payment  can  still  get  a  house  for 
$9,000,  but  I  contend  that  you  will  not 
get  very  many  veterans  of  this  war  mak¬ 
ing  down  payments  of  20  to  30  percent. 

Mr.  KOPFLEMANN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BARRY.  I  yield  to  the  gentleman 
from  Connecticut.. 

Mr.  KOPPLEMANN.  I  am  in  favor  of 
the  gentleman’s  amendment,  particu¬ 
larly  because  a  builder  in  my  district 
who  builds  from  30  to  40  homes  a  year 
came  to  my  office  and  explained  that 
some  of  these  houses  cannot  be  built  at 
the  minimum  of  $6,000.  He  desired  an 
elasticity  up  to  $10,000.  The  gentle- 
man’s.amendment  permits  up  to  $9,000. 
I  think  it  is  very  fair  in  the  interest  of 
those  districts  throughout  the  country 
where  cellars  are  needed  and  central 
heating  is  needed.  I  hope  the  gentle¬ 
man’s  amendment  will  be  adopted. 

Mr.  BARRY.  I  thank  the  gentleman. 
This  amendment  can  really  do  no  harm. 
If  it  is  discovered  that  we  can  build 
houses  for  less  than  $9,000  we  will  do  it, 
but  if  it  develops  that  we  cannot  build 
houses  in  the  great  metropolitan  areas, 
especially,  for  less  than  $9,000,  then  you 
will  actually  bar  those  areas  from  any 
housing  under  title  VI. 

Mr.  Chairman,  I  hope  the  committee 
will  support  this  amendment. 

Mr.  GAMBLE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARRY.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  GAMBLE.  This  bill  is  designed  to 
construct  homes  for  veterans  through¬ 
out  the  country.  What  I  fear  is  that  if 
the  gentleman’s  amendment  is  not 
adopted  that  there  will  not  be  any  houses 
built  for  veterans  in  the  metropolitan 
areas,  including  the  district  I  represent. 
I  hope  the  amendment  is  adopted. 

Mr.  BARRY.  It  restricts  the  house  to 
an  insurance  of  $7,200,  which  will  per¬ 
mit  a  house  of  $8,000  to  be  built,  which 
I  am  sure  is  too  low  for  the  metropolitan 
areas  such  as  the  one  from  which  the 
gentleman  from  New  York  comes,  to  wit: 
Westchester  County. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BARRY.  I  yield  to  the  gentleman 
from  California. 

Mr.  HINSHAW.  I  concur  with  the 
gentleman  in  his  inclusion  of  the  Los 
Angeles  area,  where  the  costs  of  build¬ 
ing  have  gone  up  very  materially  during 
the  war  and  bid  fair  to  remain  there. 
If  there  is  not  such  a  higher  limitation, 
I  doubt  that  many  homes  can  be  built 
except  temporary  homes. 

Mr.  BARRY.  I  am  quite  sure  the  gen¬ 
tleman  is  right. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  rise  in  opposition  to  the  amend¬ 
ment  offered  ,  by  the  gentleman  from 
Texas  [Mr.  Patman]. 

Mr.  Chairman,  the  trouble  with  this 
amendment  is  that  it  is  not  timely.  As 
the  housing  situation  eases,  and  it  is 
bound  to  ease  regardless  of  what  the 
Government  does  because  people  are  go¬ 
ing  to  build  houses  by  hook  or  crook  re¬ 
gardless  of  OPA  restrictions,  there  will 
not  be  such  an  inflated  condition  as  at 
present.  Mr.  Fahey,  head  of  the  HOLC 
testifying  before  the  Committee  on 


Banking  and  Currency,  said  the  price 
level  in  general  of  houses  at  present  is 
already  dangerously  high.  He  said  it  is 
already  above  the  1928  level.  When  you 
force  $3,000,000,000  of  extra  money  into 
the  country,  you  simply  increase  the  in¬ 
flationary  pressures  which  are  raising  the 
prices  of  houses,  before  you  get  a  suffi¬ 
cient  number  of  houses. 

Mr.  Fahey,  on  page  146,  said: 

We  have  a  very  artificial  situation  in  the 
country  at  present  in  the  sale  of  houses. 
The  competition  between  lenders  for  home 
mortgages  is  so  hot  that  borrowers  and  brok¬ 
ers  shop  around  for  excessive  loans  to  finance 
inflated  sales.  Brokers  get  commissions  for 
bringing  mortgages  to  some  lending  institu¬ 
tions,  and  in  some  sections  that  competition 
is  such  that  payments  of  iy2  and  even  2 
percent  to  brokers,  are  quite  common.  When 
they  have  a  prospective  buyer  for  a  piece  of 
property  they  want  to  get  as  high  a  price  as 
they  can  for  it  and  want  to  get  as  high  a 
mortgage  as  they  can,  and  they  shop  around 
on  it,  and  that  results  in  a  good  deal  of  in¬ 
flation  of  price. 

It  seems  to  me  that  we  are  doing  a 
very  great  wrong  when  we  in  this  way 
increase  these  pressures  on  the  prices  of 
houses  that  veterans  are  trying  to  buy 
with  this  money  which  would  not  enable 
them  to  get  more  houses.  Besides,  it 
means  that  the  veteran  is  going  to  be 
buying  a  house  of  which  he  will  subse¬ 
quently  have  to  take  a  loss.  Today  the 
most  reliable  realtors  in  the  pressure 
spots  where  the  shortages  are  great  are 
saying  to  the  veterans,  “Just  hang'  on  to 
your  precious  savings  a  little  while  long¬ 
er.”  The  housing  situation  is  bound  to 
ease  up.  Let  the  suckers  get  into  the 
market  now.  If  you  wait  just  a  little  bit 
longer,  regardless  of  what  the  Govern¬ 
ment  does,  there  will  be  more  houses. 

,  If  the  Government  will  get  the  OPA  off 
the  necks  of  the  producers  and  the  build¬ 
ers,  the  situation  will  so  ease  that  within 
8  months  you  can  really  get  your  money’s 
worth. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
rise  in  opposition  to  the  pending  amend¬ 
ment. 

Mr.  Chairman,  one  of  the  questions  I 
have  been  wrestling  with  ever  since  this 
bill  came  before  our  committee  was  that 
of  being  a  party  to  a  general  movement 
on  the  part  of  the  Federal  Congress  of 
inducing  veterans  to  purchase  in  a  mar¬ 
ket  which  is  a  seller’s  market  and  which 
in  my  opinion  is  too  high.  'When  the 
original  title  YI  was  enacted  into  law, 
we  placed  a  $5,400  insurance  authoriza¬ 
tion  on  a  single-family  residence:  $7,500 
on  a  two-family  residence:  $9,500  on  a 
three-family  residence;  and  $12,000  on  a 
four-family  residence.  I  think  experi¬ 
ence  has  proven  that  those  insurance 
values  were  sound.  In  other  words,  a 
$5,400  insurance  mortgage  on  a  single¬ 
family  residence  is  not  high  as  a  maxi¬ 
mum.  The  gentleman  from  New  York 
[Mr.  Barry]  now  proposes  that  we  raise 
that  $5,400  insurance  authorization  to 
$8,100  on  a  single-family  residence, 
wherein  you  sell  a  house  for  $9,000  and 
insure  it  for  90  percent,  which  is  $8,100. 

I  can  appreciate  the  difficulty  that  a  per¬ 
son  is  up  against  who  wants  to  build  in 
New  York  City  or  in  some  other  large* 
metropolitan  area.  But,  I  repeat,  I  am 
wrestling  in  my  mind  with  the  proposi¬ 
tion  of  being  a  party  to  insuring  a  deal 


which  induces  a  veteran  to  go  out  and 
spend  $9,000  for  a  single-family  resi¬ 
dence  . 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  BARRY.  This  provision  would 
only -apply  if  the  Administrator  finds  it 
impossible  to  insure  a  house  for  $5,400 
or  to  build  a  house  for  $8,000. 

Mr.  CRAWFORD.  I  would  not  say 
“impossible”  because  the  proviso  on  page 
10  of  the  Wolcott  bill  states: 

Provided,  That  the  Administrator  may  If 
he  finds  that  at  any  time  or  in  any  particular 
geographical  area  it  is  not  feasible  within 
such  limitations  of  maximum  mortgage 
amounts  to  construct  dwellings. 

.It  is  not  feasible.  Well,  what  is  feasi¬ 
ble  in  the  minds  of  the  administration? 
I  do  not  know.  I  have  seen  so  many 
things  happen  that  are  claimed  to  be 
feasible.  But  my  greatest  problem  in 
connection  with  title  VI  is  the  raising  of 
that  figure  from  $5,400  on  a  single  resi¬ 
dence  to  $7,200,  to  say  nothing  about 
$8,100,  because  the  average  GI  will  not 
have  sufficient  income  to  pay  for  this 
house  after  he  buys  it. 

I  have  grown  up  under  the  American 
enterprise  system.  I  know  what  it  is  to 
work  and  save  the  first  dollar.  I  know 
what  it  is  to  work  and  save  the  first 
hundred  dollars,  and  the  first  thousand 
dollars.  When  a  man  starts  out  today 
and  attempts  to  raise  a  family,  under  our 
present  debt  structure  and  tax  burden, 
he  has  got  to  go  some  to  pay  for  a  $5,000 
home,  to  say  nothing  about  a  $9,000 
home.  That  is  the  big  problem  in  my 
mind. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Miss  SUMNER  of  Illinois.  In  1928, 
some  of  us  who  were  in  New  York  kept 
saying,  Why  does  the  Government  not 
say  something  to  get  these  people  out  of 
the  stock  market  who  do  not  know  any¬ 
thing  about  it,  where  they  are  bound  to 
lose?  Does  not  the  gentleman  think  one 
of  the  best  things  Mr.  Wyatt  could  do 
would  be  to  say,  “Hold  your  money  in 
your  pocket  for  a  little  while  until  we  get 
a  few  more  building  materials”? 

Mr.  CRAWFORD.  If  I  had  sufficient 
confidence  in  the  future  buying  power  of 
the  American  dollar,  then  I  would  go 
along  with  the  lady  on  that,  but  our  fiscal 
policy  is  so  damnable?  so  nearly  ap¬ 
proaches  economic  treason  against  our 
own  people,  by  deficit  spending  and  de¬ 
valuation  of  the  currency  and  then  of¬ 
fering  a  prayer  in  the  name  of  OPA,  that 
I  cannot  go  along  with  telling  people  to 
hold  their  money.  I  know  not  how  many 
more  steps  the  administration  will  take 
to  further  dilute  the  peoples’  currency. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield. 

Mr.  BARRY.  Under  the  present  ma¬ 
terial  prices  and  the  present  labor  prices, 
does  the  gentleman  believe  it  is  possible 
to  build  a  house  in  the  great  metro¬ 
politan  areas  for  less  than  $9,000? 

Mr.  CRAWFORD.  That  is  not  what  I 
am  debating.  The  trouble  I  am  having 
is  to  go  along  with  a  program  which  in¬ 
cludes  the  veteran  to  obligate  himself  to 
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pay  $9,000  which  the  average  veteran 
cannot  pay. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  [Mr.  Craw¬ 
ford]  has  expired. 

Mr.  SHORT.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes. 

Mr.  SHORT.  Mr.  Chairman,  inas¬ 
much  as  I  have  not  said  a  word  so  far  on 
this  bill,  I  ask  unanimous  consent  to  pro¬ 
ceed  for  an  additional  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection.  ■, 

Mr.  SHORT.  Mr.  Chairman,  we  have 
'heard  much  talk  here  on  the  floor  of  the 
House  the  past  few  days  about  the  hous¬ 
ing  problem — the  veterans’  housing 
problem — and  about  the  grand  program 
of  that  super-salesman,  Mr.  Wilson 
Wyatt;  to  solve  it  with  emotion.  So  much 
has  been  said  that  it,  indeed,  belies  the 
observation  that  “all  is  Wyatt  on  the 
housing  front.”  We  all  know,  of  course, 
that  this  Wyatt  program  is  political  and 
is  a  fraud  upon  the,  veteran  because  those 
who  propose  it  know  that  it  will  not  get 
the  materials  and  more  houses  it  prom¬ 
ises.  It  is  proposed  in  the  face  of  almost 
universal  opposition  from  the  responsible 
elements  of  the  construction  industry, 
both  management  and  labor.  It  has 
many  objectionable  features  but  perhaps 
the  worst  is  that  it  postpones  again  that 
day  when  our  economic  problems  are  set¬ 
tled  in  the  open  market  place  instead  of 
behind  the  closed  doors  of  planned  econ¬ 
omists  and  bureaucrats  who  seek  to  pro¬ 
tect  their  manipulations  by  wartime 
espionage  statutes. 

Important  as  the  Patman  bill  is,  the 
high  command  of  big  Government  re¬ 
gards  it  primarily  as  a  political  weather- 
vane.  It  is  just  another  new  deal  politi¬ 
cal  trial  balloon.  Its  $600,000,000  worth 
of  subsidies  is  peanuts  to  these  people. 
Its  effect  on  the  production  of  more 
houses  is  of  interest  only  to  the  extent  to 
which  it  will  get  votes.  It  is  a  good  issue 
to  test  the  sentiment  of  the  people;  how 
much  stomach  they  have  now  for  more 
and  continued  controls;  whether  they 
still  fall  for  the  old  story  of  “emergency” 
and,  particularly,  what  is  the  strength  of 
the  opposition. 

The  Patman  bill  is  the  first  of  a  series 
of  tests  of  the  sentiment  of  the  people  and 
of  the  strength  of  the  opposition.  The 
high  command  for  big  government  pro¬ 
ceeds  slowly  and  with  care  for  the-  stake 
is  high.  A  free  country  or  one  in  eco¬ 
nomic  bondage. 

If  the  reception  given  the  Patman 
bill  indicates  it  is  safe  to  advance  the 
skirmish  lines  of  permanent  big  business, 
then  the  next  test  is  in  order.  The 
Wagner-Ellehder-Taft  bill,  S.  1592,  is 
earmarked  for  this.  This  is  the  bill 
which  places  the  Government  perma¬ 
nently  in  the  housing  business.  It  es¬ 
tablishes  State  socialism. 

If  these  two  major  housing  bills  are 
enacted  then  the  forces  of  permanent  big 
government  with  the  backing  of  radical 
CIO-PAC  labor  will  be  in  a  position  to 
strangle  several  hundreds  of  thousands 
of  small  businessmen — the  contractors, 


dealers,  builders — and  their  more  than  a 
million  skilled  construction  workers. 
They  will  be  able  to  do  this  by  revolu¬ 
tionizing  construction  to  their  pattern 
with  their  monumental  errors  being  paid 
for  by  the  taxpayer  at  a  cost  of  billions. 

That,  itself,  is  cause  to  pause,  but  this 
is  not  the  primary  goal  of  the  high  com¬ 
mand  of  permanent  big  government. 
The  next  step  is  extension  of  the  Emer¬ 
gency  Price  Control  and  Stabilization 
Acts  (OPA)  for  1  year,  at  least,  to  June 
30,  1947.  That  will  mean  one  more  full 
year  of  Bowleism.  Bowleism  is  that  type 
of  economic  crusade  that  involves  profit 
control,  curtailed  production,  and  strike 
turmoil  that  has  followed  in  the  wake  of 
the  policies  of  Mr.  Chester  Bowles. 

But  even  the  Wyatt  housing  program, 
the  WET  permanent  Government  hous¬ 
ing  bill,  and  another  year  of  Bowleism 
is  not  the  main  goal  of  these  leftwingers 
who  seek  these  social  and  economic  revo¬ 
lutions.  They  want  to  “make  America 
over.”  Shades  of  Tugwell. 

What  they  really  want  is  an  extension 
of  the  Second  War  Powers  Act.  That 
is  the  act  under  which  ail  of  this  eco¬ 
nomic  panacea  are  performed.  It  is 
under  this  act  that  Driority  powers  are 
exercised  and  from  it  stem  all  manner 
of  interpretations  by  fiat  that  have 
brought  out  economy  to  a  grinding  halt- 
at  a  time  when  it  could  easily  be  moving 
forward  at  high  speed.  It  is  under  this 
statute,  imposing  wartime  legal  condi¬ 
tions  on  a  nation  now  presumably  at 
peace  for  the  past  7  months,  that  bu¬ 
reaucracy  has  run  wild  and  is  trampling 
on  individual  freedoms«and  is  making  a 
mockery  of  constitutional  rights. 

OPA  recently  was  denied  authority  to 
use  certain  questionnaires  that  went  far 
afield  of  price  fixing.  The  Budget  Bu¬ 
reau  did  so  under  the  Federal  Reports 
Act  of  1944.  Yet  OPA  illegally  and  by 
subterfuge  is  going  about  the  country 
using  illegal  questionnaires.  That  is  the 
condition  you  spawn  under  guise  of  a 
fictitious  wartime  legal  status. 

Mr.  Wyatt  and  his  henchmen  promise 
industry  and  labor  that  he  will  consult 
them  on  matters  that  affect  industry. 
Yet  there  has  been  in  preparation  for 
many  days  an  order  halting  all  construc¬ 
tion  except  that  for  Mr.  Wyatt’s  miracle 
houses.  Management  and  labor  in  this 
case  were  not  consulted  and  in  fact  the 
bureaucrats  regard  it  as  ultra  top  secret, 
even  more  so  than  the  atomic  bomb. 
Espionage  prosecution  is  threatened 
those  who  might  “leak”  information  on 
this  order. 

The  Second  War  Powers  Act  expires  on 
June  30,  1946.  It  is,  indeed,  singular, 
that  we  have  heard  no  drum  beating  by 
the  administration  to  get  this  basic  act 
extended  so  that  the  planning  and  intru¬ 
sion  upon  the  rights  of  citizens  can  be 
continued  ad  infinitum.  Why  have  we 
not  heard?  The  answer  is  simple?  . 

The  strategy  of  the  administration  is 
to  wait  until  near  the  dead  line — near  the 
expiration  date  of  this-  act — and  then 
come  in  with  a  demand  for  immediate 
enactment  of  extension  legislation.  They 
will  cry  that  the  fate  of  the  Nation  im¬ 
pends.  No  choice  will  remain.  Act  or 
die — politically. 

They  do  not  call  attention  to  this  sit¬ 
uation  now.  They  want  shotgun  action. 
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They  do  not  want  to  give  the  people  a 
chance  to  find  out  about  the  implications 
of  this  wartime  law.  They  do  not  want 
the  people  to  get  an  inkling  that  they  are 
to  be  shackled  again  for  6  months,  a  year, 
or  maybe  forever. 

The  time  has  come  when  the  issue 
must  be  faced.  We  all  know  that  produc¬ 
tion  is  the  antidote  to  inflation.  We  all 
know  that  the  way  to  get  production 
is  to  give  an  incentive — fair  profits  and 
good  wages.  We  know  that  we  have  been 
through  a  great  war  and  that  our  econ¬ 
omy  has  been  wounded  and  that  we  must 
pay  for  our  waste — the  waste  of  war  and 
the  waste  of  bungling.  We  had  better 
stop  printing  money  and  begin  producing 
goods.  There  is  no  short  cut  to  recovery. 

The  time  has  come  to  pay,  to  quit  post¬ 
poning  that  day  of  reckoning.  Removal 
of  wartime  restrictions  will  result  in  some 
rapid  realignments.  Not  as  great  and  as 
numerous  as  many  of  us  might  think. 
Some  will  be  drastic,  nevertheless,  and 
it  may  be  that  some  controls  should  be 
taken  off  progressively.  Some  degree  of 
controls  must  be  retained  during  the  pe¬ 
riod  of  reconversion. 

But  take  them  off  we  must.  It  is  time 
to  set  a  definite  date  to  end  them  and 
with  that  compelling  need  in  mind  I 
herewith  submit  that  the  Congress  adopt 
at  this  time  a  concurrent  resolution  pro¬ 
claiming  officially  an  end  to  the  war  and 
to  the  various  and  sundry  emergencies 
with  which  we  have  been  so  sorely  pla¬ 
gued  for  so  many  years. 

I  make  this  move  supremely  confident 
in  the  ability  and  in  the  ingenuity  of  the 
American  people,  in  the  American  way  of 
life  and  the  American  way  of  doing  busi¬ 
ness  to  meet  and  overcome  whatever 
emergency  might  arise  in  concluding  this 
legal  fiction  of  emergency. 

Mr.  Chairman,  under  leave  granted  me 
in  the  House,  I  submit  only  a  few  of  the 
many  letters,  telegrams,  and  a  brief  arti¬ 
cle  from  the  Kansas  City  Times  received 
by  me  violently  opposing  this  proposed 
legislation : 

[From  the  Kansas  City  Times  of  January 
25,  1946] 

Housing  Blame  on  OPA — Lack  of  Materials 
Causes  Crisis,  a  Lumberman  Says — Build¬ 
ing  Is  Stalled,  as  Mills  Will  Not  Operate 
Under  Ceiling  Rules,  C.  C.  Sheppard 
Asserts 

The  building  industry  of  America  could 
end  the  emergency  of  the  housing  shortage 
in  a  year  if  the  Government  would  permit  it 
to  do  so,  speakers  at  the  Southwestern  Lum¬ 
bermen’s  Association  convention  in  the  Little 
Theater  of  the  Municipal  Auditorium  de¬ 
clared  yesterday  afternoon. 

“The  housing  shortage  in  this  country  is 
not  caused  by  the  inability  or  the  unwilling¬ 
ness  of  the  building  industry  to  build  homes, 
but  because  Government  regulation  through 
the  Office  of  Price  Administration  has  made 
it  impossible  .for  private  industry  to  get  the 
building  material  with  which  to  operate,” 
said  G.  H.  Zimmerman,  of  Waco.  Tex.,  vice 
president  of  William  Cameron  &  Co. 

fear  going  broke 

“The  mills  of  the  southern  pine  lumber  in¬ 
dustry  cannot  and  will  not  operate  under  the 
OPA  ceiling  price  regulation,”  C.  C.  Sheppard, 
president  and  general  manager  of  the  Lou¬ 
isiana  Central  Lumber  Co.,  Clarks,  La.,  de¬ 
clared.  “They  cannot  and  wilL  not  because 
they  do  not  want  to  go  broke." 

“The  fighting  phase  of  World  War  II — with 
guns  and  bombs — is  over,”  Edward  G.  Gavin, 
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Chicago,  editor  of  the  American  Builder,  said, 
“but  we  are  right  in  the  middle  of  the  second 
phase  of  the  war— to  knock  Chester  Bowles 
and  the  OPA  out  of  the  governmental  picture. 

“When  a  governmental  agency  won’t  let 
me  spend  my  own  hard-earned  money  the 
way  I  want  to  in  building  a  home,  then  I  feel 
it  is  the  time  for  me  to  get  up  on  my  hind 
legs  and  do  something  about  the  men  we 
have  let  take  control  of  what  we  call  our 
Government. 

HE  WANTS  TO  BUILD 

“I  want  to  build  a  new  home.  I  want  to 
pay  my  money  for  the  material  and  work¬ 
manship  that  is  going  into  that  home.  But 
OPA  will  not  let  me  do  it,  because  they  say 
the  money  I  am  willing  to  put  into  that  home 
would  mean  inflation. 

“And  to  avoid  that  inflation,  in  their  man¬ 
ner  of  thinking,  they  refuse  to  let  me  buy  the 
material  at  a  price  that  will  permit  the  man 
who  produces  that  material  even  to  make 
enough  money  to  pay  for  his  production,  let 
alone  paying  him  a  price  that  will  give  him 
a  fair  profit. 

“Thousands  are  getting  lumber  and  other 
building  material  by  paying  the  price  of  the 
’  black  market.  Also  in  this  way  they  are  get¬ 
ting  nylon  stockings  and  all  the  other  price¬ 
ceiling  goods.” 

Gavin  urged  the  lumbermen  to  appeal  to 
Congress  for  the  immediate  termination  of 
OPA  control  of  the  Nation’s  industry. 

S.  Lamar  Forrest,  Lubbock,  Tex.,  president 
of  the  National  Retail  Lumber  Dealers’  Asso¬ 
ciation,  criticized  the  Government  for  per¬ 
mitting  heavy  export  of  lumber  Tn  a  period 
of  shortage  in  this  country. 

PRODUCTION  HOPE  DIM 

Sheppard  declared  there  would  be  no  gen¬ 
eral  increase  in  production  of  southern  pine 
under  present  OPA  ceiling  prices.  He  said 
»the  production  in  1946  would  be  less  than 
6,000,000,000  feet  of  lumber  against  more 
than  16,000,000,000  in  the  peace  years  of  the 
thirties. 

He  said  that  if  OPA  control  were  removed 
increase  in  lumber  prices  would  result,  then 
the  industry  would  “level  off  under  the  law 
of  supply  and  demand  to  a  fair  return  to 
industry,  a  fair  wage  to  labor, '  and  a  fair 
price  to  the  consumer.” 

Tom  Collins,  public-relations  representa¬ 
tive  of  the  City  National  Bank  &  Trust  Co., 
spoke  at  a  dinner  last  night.  Officers  will  be 
elected  this  morning.  Speakers  today  in¬ 
clude  Ray  E.  Saberson,  trade  promotion  man¬ 
ager  of  the  Weyerhaeuser  Sales  Co.,  St  Paul; 
W.  W.  Wood,  Washington,  publisher  of  Small 
Homes  Guide;  and  J.  R.  Blunt,  Seattle,  repre¬ 
senting  the  West  Coast  Lumbermen's  Asso¬ 
ciation. 

Stanley-Thomas  Lumber  Co., 
Carthage,  Mo.,  January  28,  1946. 
Hon.  Dewey  A.  Short, 

House  of  Representatives , 

Washington,  D.  C. 

Honorable  Sir:  X  have  just  returned  from 
the  Southwestern  Lumbermen’s  Convention 
in  Kansas  City  for  dealers  in  the  four-State 
area  of  Missouri,  Kansas,  Oklahoma,  and 
Arkansas  and  am  herewith  enclosing  an  arti¬ 
cle  from  the  Kansas  City  Star  which  expresses 
the  opinions  of  all  the  dealers  against  the 
OPA. 

I  am  very  much  against  the  continuation 
of  the  OPA  as  like  all  other  merchants  I 
think  they  have  done  more  to  retard  busi¬ 
ness  than  any  other  organization  could  pos¬ 
sibly  have  done. 

We  have  just  had  a  very  unpleasant  experi¬ 
ence  with  them  in  our  business  which  we 
feel  was  most  unjust  and  which  we  feel  was 
not  the  original  intention  of  the  OPA. 

On  December  21  one  of  the  OPA  checkers 
came  into  our  place  of  business  and  asked 
to  see  our  sales  tickets  for  the  year  of  1945 
and  later  we  were  notified  to  appear  in  Joplin 
and  was  fined  $235  for  four  counts  of  over¬ 


charges  together  with  $35  court  costs.  There 
was  no  overcharge  on  any  of  our  tickets  and 
because  we  did  not  have  a  full  description 
of  the  lumber  sold  as  to  dense,  kiln  dried, 
etc.,  they  called  it  an  overcharge.  Had  we 
had  all  this  information  on  our  tickets  we 
would  have  been  25  cents  under  the  ceiling. 
We  took  our  invoices  and  volunteered  to 
make  an  affidavit  regarding  the  same  but 
they  refused  to  look  at  our  invoices  and 
would  not  accept  an  affidavit.  We  have  been 
in  business  for  a  long  time  in  Carthage  and 
in  all  our  experience  we  were  never  asked 
to  put  all  this  information  on  our  sales 
tickets. 

The  OPA  makes  rules  and  regulations  of 
their  own  which  no  one  seems  to  be  able  to 
interpret  correctly  according  to  their  way 
of  thinking.  Every  lumberyard  they  have 
checked  in  this  area  has  been  fined  on  tech¬ 
nical  errors  the  same  as  ours  was  and  we  do 
not  think  our  Government  was  intended  to 
stoop  to  such  low  tactics  to  perpetuate  bu¬ 
reaucrats  in  office  and  make  added  burdens 
on  the  taxpayers. 

I  sincerely  hope  you  will  use  all  the  influ¬ 
ence  you  can  to  oppose  the  continuation  of 
the  OPA  as  well  as  the  Wagner-Ellender- 
Taft  General  Housing  Act  of  1945  and  the 
Patman  bill  which  we  understand  is  coming 
up  soon.  In  our  opinion  both  bills  are  de¬ 
pression  measures. 

Very  truly  yours, 

Stanley  Lumber  Co., 
Homer  L.  Stanley. 

The  Hadley  Tatum  Co., 
Joplin,  Mo.,  February  23,  1946. 
Hon.  Dewey  Short, 

Washington,  D.  C. 

Dear  Mr.  Short:  In  the  absence  of  my 
stenos  this  p.  m.,  I  am  writing  this  myself. 

It  is  my  understanding  that  the  Patman 
bill  and  amendments  for  ceiling  prices  on 
homes  and  lots  comes  up  in  the  House  on 
Monday.  Well,  from  my  previous  letters  on 
the  subject  you  know  what  my  attitude  is 
on  this  bill  but  allow  me  to  say  further 
that  the  taxpayers  in  this  area  are  as  a  body 
also  against  this  bill,  which  is  communistic, 
small  “c,”  in  every  respect  although  cloaked 
in  the  proverbial  sheepskin. 

Also  you  know  what  the  ceiling  did  to 
the  used  car  market;  it  created  one  of  the 
worst  black  markets  we  have  had.  This  bill 
will  kill  off  the  legitimate  trading  in  real 
estate  and  open  up  a  similar  black  market’ 
in  it. 

It  is  inconceivable  that  the  House  of  Rep¬ 
resentatives  would  favorably  consider  this 
bill  and  I  and  we  trust  that  you  will  use  all 
of  your  power  and  strength  to  oppose  it. 

My  son,  George,  who  is  now  associated 
with  me  in  my  business,  sends  his  best  re¬ 
gards  to  you  and  I  wish  you  Godspeed  in 
checking,  the  tendency  of  this  country  to 
run  amuck. 

Also  with  my  best  regards  to  you,  I  remain 
sincerely  yours, 

Hadley  Tatum, 

For  self  and  the  Joplin  Real  Estate  Board. 


Joplin,  Mo.,  February  27,  1946. 
Representatiye  Dewey  Short, 

United  States  House  of  Representatives, 
Washington,  D.  C.: 

The  use  of  Government  funds  to  equip 
new  plants  for  production  of  mill  work  and 
prefabricated  houses  as  is  proposed  by  Wyatt 
program  is  very  disturbing.  Such  a  provi¬ 
sion  is  unnecessary  as  ample  capacity  already 
exists  to  fabricate  all  raw  materials  that  are 
available  or  that  will  be  available  through 
stimulated  production.  This  portion  of  the 
program  will  not  increase  the  production  of 
raw  materials  but  will  only  decrease  the  ex¬ 
isting  .supply  to  all  plants.  Increased  costs 
will  later  become  a  serious  menace  to  present 
industry  and  employment  in  Missouri.  As 
an  alternate,  we  suggest  that  OPA  become 
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active  to  remove  obstacles  which  hinder  pro¬ 
duction  of  items  needed.  Your  prompt  at¬ 
tention  and  able  support  toward  solving  this 
serious  problem  is  earnestly  solicited. 

Long  Bell  Lumber  Co., 

R.  H.  Baskett, 

General  Manager. 

Carthage,  Mo.,  March  4,  1946. 
Hon.  Dewey  Short, 

House  of  Representatives, 

Washington,  D.  C.: 

In  the  opinion  of  the  majority  of  our  busi¬ 
nessmen,  the  proposed  housing  bill  will  deter 
rather  than  help  the  situation.  If  the  ex¬ 
portation  of  millions  of  feet  of  building  ma¬ 
terials,  particularly  lumber,  was  stopped, 
these  would  accumulate  plenty  for  home 
building  in  reasonable  time.  Vote  against 
any  subsidy  to  the  lumber  manufacturers. 

Raise  the  price  and  stop  the  black  market. 

H.  W.  Putnam. 

Mr.  Chairman,  I  have  received  only 
three  communications  from  veterans’ 
organizations  supporting  this  legislation. 
These  telegrams  were  sent  to  me  only  last 
Saturday  night  and  I  am  convinced  that 
the  members  of  the  Legion  have  not  read, 
let  alone  studied,  this  bill,  and  do  not 
realize  how  un-American  it  is  and  how 
disappointing  it  will  be  if  enacted  into 
law.  » 

On  the  other  hand,  I  have  received 
scores  of  letters  and  telegrams,  as  well 
as  convincing  articles  from  not  only  con¬ 
tractors,  builders,  wholesale  and  retail 
lumbermen  and  real  estate  men,  but 
from  several  chambers  of  commerce, 
many  successful  businessmen,  all  of 
whom  had  relatives  in  the  war,  and  many 
of  whom  sei’ved  in  the  war  themselves, 
and  who  are  well  acquainted  with  the 
subject,  all  protesting  vigorously. 

No  one  can  deny  that  we  now  have  a 
shortage  and  a  very  acute  one  in  hous¬ 
ing.  We  also  have  an  emergency  in 
sugar,  in  wheat,  in  automobiles,  in  steel, 
transportation,  and  many  other  com¬ 
modities  and  services. 

All  of  us  want  to  help  the  veteran  and 
certainly  this  Congress  has  bent  over 
backward  to  be  generous  to  him.  We 
must  not  forget,  however,  that  the  vet¬ 
eran,  his  children,  and  his  grandchil¬ 
dren,  will  have  to  pay  back  all  the  money 
that  Congress  is  now  appropriating. 

This  is  not  a  veterans’  housing  bill. 
It  is  a  subtle  scheme,  dressed  up  in  white 
robes  and  sweet-sounding  phrases  to 
build  up  a  powerful  political  machine. 
It  is  also  clear  that  Mr.  Wyatt  is  going 
in  heavily  for  prefabricated  houses. 
They  will  resemble  barracks  more  than 
dwellings. 

Mr.  Chairman,  instead  of  helping  the 
veteran,  this  bill,  if  enacted  into  law,  will 
enslave  him.  This  legislation  will  not 
free  materials  nor  will  it  build  new 
houses.  The  few  big,  favored  contractors 
will  manufacture  many  synthetic  shacks 
and  ersatz  shanties  all  over  the  country, 
which  will  be  an  eyesore  to  this  Nation 
for  years  to  come.  The  poor  veteran 
who  will  be  forced  to  put  up  collateral 
and  to  invest  his  meager  savings  will 
lealn  before  long,  what  a  grave  mistake 
it  was  to  put  his  scant  earnings  into  a 
crackerbox  or  a  chicken  coop,  in  which 
no  ambitious  or  forward-looking  Amer¬ 
ican  would  want  to  live. 

I  predict,  sir,  that  if  this  vicious  bill 
becomes  a  law,  the  veteran  will  receive 
less  than  20  cents  on  the  dollar  he  in- 
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vest:  and  will  soon  find  it  impossible  to 
pay  off  the  mortgage  slapped  upon  his 
would-be  home.  The  administrative 
costs  under  this  bill  are  three  times  that 
under  private  business.  I  know  that 
when  the  veterans  discuss  the  matter 
with  their  parents,  their  real  friends,  and 
good  intelligent,  patriotic  Americans, 
they  will  see  the  supreme  folly  of  such  a 
preposterous  proposal  and  will  become 
fully  aware  of  these  wolves  roaming 
about  in  sheep’s  clothing. 

Veterans,  beware  of  these  Greeks  bear¬ 
ing  gifts.  You  fought  too  long  and  hard, 
too  many  of  your  comrades  have  died, 
and  more  have  been  incapacitated  for 
life  in  a  war  to  destroy  communism  for 
you  to  accept  it  now. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  three  words. 

Mr.  Chairman,  it  is  always  interesting 
to  listen  to  my  good  friend  from  Mis¬ 
souri  [Mr.  Short].  During  his  remarks 
of  a  general  nature,  in  which  personal 
Characterizations  were  made  of  different 
men,  he  referred  to  the  Second  War  Pow¬ 
ers  Act  and  said  that  an  effort  would  be 
made  to  delay  it  until  just  prior  to  the 
present  expiration  date  of  that  act. 

Mr.  CHELP.  Mr.  Chairman,  will  the 
gentleman  yield?  / 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  CHELF.  For  the  gentleman  from 
Missouri’s  information  the  Second  War 
Powers  Act  is  now  being  discussed  by  the 
Judiciary  Committee. 

Mr.  McCORMACK.  I  was  coming  to 
that.  I  may  say  for  the  benefit  of  the 
gentleman  from  Missouri  that  several 
weeks  ago  I  wrote  a  letter  to  the  chair¬ 
man  of  the  Judiciary  Committee  asking 
early  action  on  that  matter.  I  also  note 
that  the  matter  has  been  referred  to  a 
subcommittee  of  the  Committee  on  the 
Judiciary.  Of  course,  if  my  friend  from 
Missouri  had  made  inquiry  he  would  not 
have  made  the  statement  he  did  just  now 
because  every  effort  is  being  made  to. 
expedite  consideration  of  the  extension 
of  the  Second  War  Powers  Act.  I  re¬ 
peat,  several  weeks  ago  I  wrote  a  letter  to 
the  chairman  of  the  Judiciary  Commit¬ 
tee  requesting  early  consideration. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Missouri. 

Mr.  SHORT.  However,  it  has  not  yet 
been  reported? 

Mr.  McCORMACK.  No.  The  gentle¬ 
man  knows  what  the  committee  action  is. 

Mr.  SHORT.  June  30  will  soon  be  here. 

Mr.  McCORMACK.  The  gentleman  is 
correct.  I  hope  that  quick  action  is 
taken,  but  I  want  to  disabuse  from  the 
gentleman’s  mind  the  fact  that  efforts 
have  not  been  made  to  have  quick  action 
taken.  Also  in  reference  to  the  OPA,  we- 
hope  for  early  action  on  extension  of  the 
Price  Control  Act! 

Mr.  CHELF.  Mr.  Chairman,  will  the 
gentleman  yield  again? 

Mr.  McCORMACK.  I  yield  to  the  gen¬ 
tleman  from  Kentucky. 

Mr.  CHELF.  I  may  say  that  the  press 
Is  there  every  day  that  these  discussions 
are  being  had  before  the  Judiciary  Com¬ 
mittee;  the  people  are  not  being  hood¬ 
winked  but  are  being  advised  and  if  the 


gentleman  from  Missouri  will  read  the 
daily  papers  he  will  see  that  the  situa¬ 
tion  is  being  given  every  possible  con¬ 
sideration  in  the  committee  with  the  de¬ 
sire  for  an  early  report. 

Mr.  McCORMACK,  My  friend  from 
Missouri  is  probably  so  busy  on  other 
matters  that  he  is  unable  to  keep  in  touch 
with  the  actual  progress  of  the  Second 
War  Powers  Act.  I  am  sure  if  he  had 
the  information  before  him  that  I  have 
just  given  him  he  would  not  have  made 
the  observations  that  he  did  make  just 
now.  • 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen¬ 
tleman  from  New  York. 

Mr.  BARRY.  I  would  like  to  ask  the 
gentleman  if  there  are  not  sections  in 
Boston  where  there  is  a  necessity  for  the 
building  of  houses  up, to  $8,000? 

Mr.  McCORMACK.  I  think  the  gen¬ 
tleman’s  amendment  is  a  very  fair  one. 
It  relates  to  an  emergency  situation. 

Mr.  Chairman,  I  do  not  think  the  gen¬ 
tleman  from  Michigan  [Mr.  Crawford] 
vigorously  took  a  position  in  opposition 
to  the  amendment.  He  did  indicate  cau¬ 
tion  and  I  think,  looking  at  it  from  the 
permanent  angle,  after  we  get  over  this 
present  housing  emergency,  that  his  posi¬ 
tion  may  be  a  sound  one,  it  is  a  correct 
attitude,  but  in  the  light  of  the  situa¬ 
tion  that  confronts  us  today  so  far  as 
housing  is  concerned,  I  think  that  we 
might  as  well  act  favorably  upon  the 
amendment  offered  by  the  gentleman 
from  New  York.  With  the  readjustment 
of  the  housing  situation  and  a  more 
normal  condition  existing,  the  remarks 
of  the  distinguished  gentleman  from 
Michigan  [Mr.  Crawford]  would  prob¬ 
ably  properly  apply.  If  I  interpreted  his 
state  of  mind  correctly,  based  upon  his 
remarks,  I  did  not  understand  him  to 
take  a  position  in  opposition  except  to 
give  to  the  House  the  historical  back¬ 
ground  of  the  FHA  legislation  with  ref¬ 
erence  to  the  insurance  of  single-family 
houses. 

I  have  no  further  observations  to  make 
in  reference-  to  the  remarks  of  the  gen¬ 
tleman  from  Missouri  [Mr.  Short], 
Every  piece  of  legislation  that  has  ever 
passed  this  House  has  received  the  charge 
of  socialism  and  destruction  of  the  pri¬ 
vate  economic  system. 

I  remember  when  the  Social  Security 
Act  was  passed.  We  heard  the  same  cry. 
I  remember  the  passage  of  the  Federal 
Deposit  Insurance  Corporation  law.  We 
met  the  same  cry.  I  remember  every 
progressive  piece  of  legislation  that  has 
passed  this  House  in  the  last  13  years. 
They  always  made  the  same  charge — 
that  its  passage  would  bring  about  a 
destruction  of  our  system  of  individual 
and  private  initiative.  I  also  particu¬ 
larly  refer  to  the  Securities  and  Ex¬ 
change  Commission  Act.  That  was  a 
bill  aimed  to  control  the  fraudulent  sale 
of  stock;  a  bill  to  control  the  misuse  of 
the  stock  exchanges  of  this  country. 
Some  members  of  these  stock  exchanges 
had  been  building  up  the  prices  of  stock 
and  unloading  it  on  the  public,  the  pub¬ 
lic  being  the  sufferers.  In  plain  lan¬ 
guage,  the  public  was  used,  as  one  man 
well  said  in  appropriate  language,  as 


“suckers.”  I  also  remember  the  passage 
of  the  bill  to  control  and  eliminate  un¬ 
necessary  holding  companies.  Ail  pro¬ 
gressive  legislation  that  has  been  passed 
during  the  last  15  years  has  met  the  same 
charge,  go  we,  who  have  supported  such 
legislation,  know  that  the  gentleman 
from  Missouri  is  only  giving  the  old  argu¬ 
ment  relating  to  the  present  bill. 

Mr.  OUTLAND.  Mr.  Chairman,  I 
move  to  strike  out  the  last  four  words. 

(Mr.  OUTLAND  asked  and  was -given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  OUTLAND.  Mr.  Chairman,  I  also 
listened  with  interest  to  the  remarks 
made  by  the  gentleman  from  Missouri 
[Mr.  Short].  I  heard  him  say  that 
under  the  pretext  of  an  emergency,  bills 
have  been  introduced  and  passed  in  this 
House,  and  the  implication  was  that 
there  was  no  emergency  now.  I  wish  the 
gentleman  from  Missouri  would  go  out  to 
California  with  me  and  see  hundreds  of 
World  War  veterans  striving  to  find 
homes,  doubling  up  with  their  relatives, 
sleeping  in  garages,  and  begging  this 
Congress  to  take  some  action  and  not 
scuttle  the  first  decent  housing  bill  we 
have  had.  Then  he  would  think  that 
there  was  an  emergency.  It  is  the  most 
acute  emergency  imaginable.  The  gen¬ 
tleman  also  regarded  those  favorable  to 
this  bill  as  being  left  wingers,  Commu¬ 
nists,  PAC’s  and  bureaucrats,  and  he 
called  Mr.  Bowles  names  in  much  the 
same  vein  that  Mr.  Wyatt  was  derided  on 
this  floor  last  week.  It  was  one  of  the 
best  strictly  Republican  speeches  I  have 
heard  on  the  floor  of  this  House  for  a 
long  time,  and  I  only  hope  it  is  repeated 
out  in  California.  As  a  matter  of  fact, 
the  gentleman  would  win  many  votes  for 
me  if  he  would  give  that  same  speech  at 
every  town  in  my  district. 

May  I  say  one  thing  more,  Mr.  Chair¬ 
man?  On  March  3  there  was  an  Asso¬ 
ciated  Press  dispatch,  a  portion  of  which 
I  want  to  quote.  It  speaks  about  the 
fact  that  the  Republican  Party  strate¬ 
gists  foresee  a  clear  majority  of  at  least 
nine  seats  in  the  House  when  the  Eight¬ 
ieth  Congress  convenes  in  January.  Here 
is  where  they  expect  to  make  their  gains. 
Mr.  Chairman,  I  hope  that  the  Members 
on  my  own  side  will  pay  particular  atten¬ 
tion  to  this  detailed  analysis  of  Republi¬ 
can  hopes;  it  will  be  interesting  to  look 
back  upon  later,  just  as  similar  predic¬ 
tions  in  1944  are  interesting  to  contem¬ 
plate  now: 

Connecticut,  four;  New  York,  three;  Penn¬ 
sylvania,  six;  Delaware,  one;  Maryland,  one; 
West  Virginia,  two  or  three;  Ohio,  two  or 
three;  Michigan,  one  or  two;  Wisconsin,  two; 
Montana,  one;  Washington,  one  or  two;  Cali¬ 
fornia,  four  to  six;  Utah,  one;  New  Mexico, 
one;  Illinois,  three  to  four;  Missouri,  two  to 
three. 

Mr.  Chairman,  I  cannot  speak  for  the 
rest  of  the  States,  but  any  Member  on 
the  Republican  side  who  wants  to  make 
a  wager  that  his  party  is  going  to  take 
four  to  six  seats  in  California,  and  if  he 
will  just  put  up,  I  have  a  pretty  good  idea 
that  somebody  out  in  California  will  find 
the  wherewithal  to  cover  it. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  OUTLAND.  I  will  be  glad  to  yield 
to  the  distinguished  minority  leader 
later. 
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I  will  say,  Mr.  Chairman,  that  if  there 
was  ever  an  opportunity  to  pick  up  four 
to  six  seats  in  California,  and  I  doubt 
that  there  ever  was  such  an  opportunity, 
that  opportunity  disappeared  with  the 
strategy  that  has  been  folowed  in  at¬ 
tempting  to  kill  the  housing  bill.  I  ex¬ 
pect  to  speak  at  every  opportunity  to 
veterans’  groups  and  to  tell  them  just 
who  is  responsible  for  scuttling  their 
hopes  for  a  decent,  comprehensive,  hous¬ 
ing  plan. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  OUTLAND.  I  now  yield  to  the 
distinguished  minority  leader. 

Mr.  MARTIN  of  Massachusetts.  I  was 
sorry  to  hear  the  gentleman  on  the  floor 
of  the  House  advocating  d  transgression 
of  the  laws.  The  gentleman  understands, 
of  course,  that  no  Member  of  the  House 
can  bet. 

Mr.  OUTLAND.  Oh,  yes.  I  shall  an¬ 
swer  the  distinguished  minority  leader. 
As  I  said  before,  if  any  minority  Member 
wishes  to  come  forward  with  a  wager 
that  his  party  will  pick  up  from  four  to 
six  seats  in  California,  all  he  has  to  do 
is  to  proclaim  that  fact,  and  I  api  cer¬ 
tain  he  will  find  many  people  in  Cali¬ 
fornia  who  would  take  him  up.  As  a 
matter  of  fact,  I  suspect  that  some  astute 
Republicans  out  there  would  be  willing 
to  do  so.  However,  as  the  minority 
leader  has  pointed  out,  it  would  be  wrong 
to  suggest  that  any  Member  of  this  House 
should  violate  the  law  by  offering  to  bet. 
Moreover,  it  would  be  foolish.  Person¬ 
ally,  of  course,  I  think  I  would  be  very 
indiscreet  to  make  any  wager  on  any 
subject  at  any  time. 

Mr.  BROWN  of  Ohio.  It  would  be  very 
indiscreet. 

Mr.  OUTLAND.  I  am  speaking  of  the 
illegality  of  it.  In  this  particular  case 
it  would  be  silly  for  a  minority  Member 
to  make  such  a  wager.  I  feel  confident 
none  will. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  OUTLAND.  I  yield  to  the  gentle¬ 
man  from  Massachusetts,  the  distin¬ 
guished  majority  leader. 

Mr.  McCORMACK.  The  offer  could  be 
made,  for  example,  that  the  loser  would 
donate  $1,000  to  charity. 

Mr.  OUTLAND.  I  do  not  care  how 
the  offer  is  made,  but  I  will  say  that  any¬ 
one  who  thinks  the  Republicans  are  go¬ 
ing  to  pick  up  four  to  six  seats  in  Cali¬ 
fornia  after  what  has  happened  on  the 
floor  of  this  House  in  the  last  5  days  is 
just  talking  through  his  hat.  Califor¬ 
nians,  veterans  and  nonveterans  alike, 
are  going  to  know  just  who  it  was  that 
defeated  a  good  housing  program,  and 
the  results  will  be  evident  in  November. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
the  pending  amendment  and  all  amend¬ 
ments  thereto  close  in  25  minutes. 

Mr.  MARTIN  of  Massachusetts.  Re¬ 
serving  the  right  to  object,  Mr.  Chair¬ 
man,  may  I  ask  the  gentleman  if  he  is 
going  to  try  to  finish  the  bill  today  or 
next  week? 

Mr.  SPENCE.  Right  away.  I  am  per¬ 
fectly  ready  to  vote  now.  If  we  can  have 
an  immediate  vote,  Mr.  Chairman,  I  am 
willing  to  withdraw  my  request  and  ask 
that  the  vote  be  taken  now.  The  argu¬ 


ments  do  not  seem  to  b*e  addressed  to 
the  pending  amendment.  There  will  be 
plenty  of  opportunity  in  the  future  to 
talk. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  New  York  [Mr.  Barry]  to  the 
amendment  offered  by  the  gentleman 
from  Texas  [Mr.  Patman]. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Smith  of  Ohio) 
there  were — ayes  93,  noes  95. 

Mr.  BARRY.  Mr.  Chairman,  I  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  Mr.  Patman  and  Mr. 
Wolcott  to  act  as  tellers. 

The  committee  again  divided;  and  the 
tellers  ^reported  that  there  were— ayes 
119,  noes  110. 

So  the  amendment  to  the  amendment 
was  agreed  to. 

Mr.  HEALY.  Mr.  Chairman,  I  offer 
an  amendment  to  the  Patman  amend¬ 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Healy  to  the 
Patman  amendment:  Strike  out  the  follow¬ 
ing  language  from  the  amendment  offered 
by  Mr.  Patman,  of  Texas: 

“Provided,  That  the  Administrator  may,  if 
he  finds  that  at  any  time  or  in  any  particular 
geographical  area  it  is  not  feasible,  within 
such  limitations  of  maximum  mortgage 
amounts,  to  construct  dwellings  without  sac¬ 
rifice  of  sound  standards  of  construction, 
design,  or  liability,  prescribe  by  regulation 
or  otherwise  higher  maximum  mortgage 
amounts  not  to  exceed — 

“(A)  $8,100  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

“(B)  $10,800  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“(C)  $13,500  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

“(D)  $16,200  if  such  dwelling  is  designed 
for  a  four-family  residence.” 

The  CHAIRMAN.  The  gentleman 
from  California  [Mr.  Healy]  is  recog¬ 
nized  for  5  minutes  in  support  of  his 
amendment. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  unanimous-con- 
sent  request? 

Mr.  HEALY.  I  yield. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  offered  by  the  gentle¬ 
man  from  California  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  SPRINGER.  Reserving  the  right 
to  object,  Mr.  Chairman,  I  would  like  5 
minutes  on  this  amendment. 

Mr.  SPENCE.  .  Mr.  Chairman,  I  modi¬ 
fy  the  request  to  make  it  15  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  HEALY.  Mr.  Chairman,  in  view 
of  the  vote  just  concluded  on  the  amend¬ 
ment  offered  by  the  gentleman  from  New 
York  [Mr.  Barry]  I  realize  there  is  little 
chance  of  this  amendment  being  adopted. 
However,  because  of  the  possibility  of 
some  of  the  Members  not  realizing  the 
implication  contained  in  this  part  of  the 
amendment  of  the  gentleman  from  Texas 
[Mr.  Patman]  and  of  course  the  same 
applies  to  the  amendment  offered  by  the 
gentleman  from  New  York  [Mr,  Barry], 


I  would  like  5  minutes  to  present  my 
views. 

As  far  as  this  veterans  housing  bill  is 
concerned,  personally  I  have  been  one 
of  its  strongest  supporters,  in  its  original 
form.  I  have  voted  in  favor  of  ceiling 
prices,  both  on  new  homes  as  well  as  on 
existing  homes.  I  have  voted  in  favor  of 
subsidies  for  building  materials  where 
necessary.  Of  course,  I  voted  against 
shortening  the  length  of  time  during 
which  this  bill  will  apply.  As  far  as  I 
am  concerned,  the  main  purpose  of  this 
bill  is  to  provide  homes  for  veterans  at 
the  lowest  possible  cost. 

My  amendment  to  the  amendment  of 
the  gentleman  from  Texas  [Mr.  Patman]  ■ 
to  H.  R.  4761  will  eliminate  only  that 
portion  which  provides  for  the  granting 
of  larger  loans  under  title  VI. 

If  this  provision  is  not  eliminated,  the 
maximum  loan  on  a  single  family  dwell¬ 
ing  will  be  increased  from  $5,400  to  $8,- 
100.  Since  90  percent  loans  guaranteed 
by  the  Federal  Government  are  provided 
for  under  title  VI,  the  present  provision 
in  the  bill  would  make  it  possible  to 
finance  a  $9,000  home  compared  with  the 
previous  $6,000  limitation. 

If  my  amendment  is  not  adopted,  the 
thing  that  is  going  to  happen  is  that  the 
majority  of  builders,  probably  all  of  them, 
will  concentrate  their  efforts  on  the  con¬ 
struction  of  homes  costing  $9,000  rather 
than  $6,000  or  less  because  of  the  larger 
profit  possibilities.  I,  for  one,  cannot 
agree  with  those  who  have  thus  far 
claimed  that  it  is  impossible  to  build  a 
home  for  $6,000  even  in  large  metropol¬ 
itan  areas,  provided,  of  course,  the  land 
cost  is  not  too  great. 

I  wish  to  cite  an  example  of  some 
homes  that  were  recently  constructed  in 
nearby  Virginia,  in  fact  at  Front  Royal, 
Va.  There  is  a  rayon  factory  at  Front 
Royal  that  employs  a  considerable  num¬ 
ber  of  workers.  Many  of  them  found  it 
impossible  to  obtain  housing.  Through 
their  union  they  attempted  to  get  a  con¬ 
tractor  to  bid  on  a  group  of  houses,  50  to 
100  or  150.  The  lowest  bid  they  received 
was  $8,000  per  housing  unit  for  a  house 
containing  two  bedrooms.  Finally,  they 
employed  their  own  architect  on  a  con¬ 
sulting  basis,  bought  their  own  land,  let 
out  a  contract  to  a  private  builder,  and 
constructed  50  homes  which  have  just 
recently  been  completed  at  a  cost  of 
$5,150  per  home,  which  included  an  $800 
cost  for  a  lot  60  feet  by  150  feet,  with  all 
improvements  in.  Furthermore,  each 
house  has  a  living  room  with  natural 
fireplace,  dining  room,  kitchen,  modern 
bathroom,  two  bedrooms,  hardwood 
floors,  full  basement,  and  an  unfinished 
second  floor  with  room  for  two  additional 
large  bedrooms.  The  houses  are  sub¬ 
stantially  built  and  are  of  brick  veneer 
construction.  If  in  some  large  cities  the 
land  values  are  somewhat  higher  the  cost 
naturally  would  be  somewhat  higher;  but 
in  my  opinion  if  we  adopt  this  amend¬ 
ment  which  I  have  proposed  it  will  limit 
these  90  percent  loans  to  homes  costing 
$6,000  or  less  and  will  not  encourage 
builders  to  produce  homes  in  the  $8,000 
and  $9,000  class. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HEALY.  I  yield. 
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Mr.  BARRY.  It  is  just  impossible  to 
buy  a  building  lot  for  $800  for  miles  near 
a  big  city.- 

Mr.  HEALY.  Very  well, .  I  agree  to 
that.  But,  if  we  are  to  afford  the  secu¬ 
rity  of  a  home  for  the  veterans,  we  must 
concentrate  on  homes  that  can  be  built 
for  around  $6,000;  land  must  be  bought 
by  the  acre  to  bring  the  cost  down. 
Eighty  percent  of  the  veterans  in  my 
district*  and  it  must  be  true  all  over  the 
country,  are  not  in  position  to  buy  a 
home  costing  $9,000.  For  veterans  who 
are  affluent  enough  to  purchase  a  home 
at  $9,000  or  more  loans  are  available 
under  title  II  of  the  National  Housing 
Act,  and  instead  of  getting  a  90-percent 
loan  they  can  secure  an  80-percent  in¬ 
sured  loan.  I  believe  that  a  person  who 
can  afford  a  $9,000  home  does  not  need 
a  90-percent  insured  mortgage. 

The  thing  we  must  do  is  to  provide  a 
program  which  will  encourage  the  build¬ 
ing  of  homes  costing  $6,000  or  less,  for 
this  is  the  price  range  within  reach  of 
the  large  majority  of  the  veterans  who 
have  just  returned  from  the  war. 

The  CHAIRMAN.  The  gentleman 
from  Indiana  [Mr.  Springer]  is  recog¬ 
nized  for  5  minutes. 

Mr.  SPRINGER.  Mr.  Chairman, 
some  mention  was  made  awhile  ago  with 
regard  to  statements  which  have  been 
made  with  respect  to  housing.  Before 
Subcommittee  No.  4  of  the  Judiciary 
Committee  on  yesterday  and  today,  we 
have  been  hearing  some  testimony  upon 
that  very  subject.  Hon.  John  D.  Small, 
of  the  Civilian  Production  Administra¬ 
tion  testified  on  yesterday.  During  his 
testimony  he  was  very  clear  and  em¬ 
phatic  upon  the  subject  of  his  power  and 
authority  under  the  Second  War  Powers 
Act.  No  doubt  can  longer  remain  re¬ 
specting  the  authority  of  Mr.  Small.  He 
testified  that  under  the  Second  War 
Powers  Act  he  had  the  full  and  complete 
power  and  authority  to  allocate  mate¬ 
rials  for  'veterans’  homes.  He  further 
testified  that  he  is  now  making  those 
allocations,  and  he  has  been  making  such 
allocations  for  quite  a  while.  There  is 
no  doubt  about  that  power  being  ex¬ 
tended  to  him  under  the  Second  War 
Powers  Act. 

I  noticed  an  article  in  the  Indianapolis 
Star  which  is  very  illuminating  upon  this 
particular  subject.  The  article  is  dated 
March  2,  1946,  and  it  refers  to  my  own 
State  of  Indiana.  This  is  the  heading 
of  it:  “FHA  speeds  vet  dwellings— 1,521 
units  given  approval  in  State.” 

That  is  in  the  State  of  Indiana,  and  I 
am  confident  that  every  Member  will 
find  the  same  condition  to  exist  in  your 
State. 

Let  us  see  what  the  article  says: 

The  State  office  of  the  Federal  Housing 
Administration  here  has  approved  1,521 
dwelling  units  for  veterans  to  be  constructed 
under  the  Civilian  Production  Administra¬ 
tion  priorities,  R.  Earl  Peters,  FHA  Director, 
announced  last  night.  Applications  have 
been  received  for  3,547  units. 

R.  Earl  Peters  is  a  very  distinguished 
citizen  of  our  State.  His  home  is  at  Fort 
Wayne  and  he  is  head  of  the  FHA  in  the 
State  of  Indiana. 


The  article  goes  on  to  say: 

It  was  estimated  that  two-thirds  of  the  ap¬ 
provals  were  for  houses  prices  at  less  than 
$7,500. 

Nationally,  the  Civilian  Production  Admin¬ 
istration  has  approved  applications  for 
150,000  of  these  veterans-preference  dwell¬ 
ings  to  be  given  special  priorities  on  building 
materials  in  their  construction.  Almost  half 
of  the  total  will  sell  for  less  than  $7,500  or 
rent  for  $60  monthly  or  less.  The  FHA 
processes  applications  for  CPA  here. 

Why,  we  already  have  an  agency,  ac¬ 
cording  to  the  testimony  given  by  Hon. 
John  D.  Small  which  has  full  authority 
in  housing.  He  has  the  authority  and  the 
power  under  the  Second  War  Powers  Act 
to  make  these  allocations  and  he  is  mak¬ 
ing  them  daily.  These  applications 
which  have  been  approved  in  the  State 
of  Indiana  are  allocations  that  have  been 
made  by  Mr.  Small  to  FHA  in  order  that 
veterans  housing  may  be  obtained.  The 
fact  that  1,521  housing  units  have  al¬ 
ready  been  approved  in  my  State  indi¬ 
cates  that  this  program  is  now  in  prog¬ 
ress. 

Mr.  BARRY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPRINGER.  I  yield  to  the  gentle¬ 
man  from  New  York. 

Mr.  BARRY.  Can  the  gentleman  tell 
the  committee  whether  or  not  those  ap¬ 
plications  were  processed  under  title  II 
ornmder  title  VI? 

Mr.  SPRINGER.  They  were  processed 
under  the  Second  War  Powers  Act  and 
they  were  processed  under  title  II. 

Now,  we  have.the  authority  existing  in 
the  CPA  and  through  the  FHA  to  do  this 
job.  The  only  bottleneck  that  you  and  I 
can  now  find  is  the  bottleneck  which  is 
provided  by  the  GPA  and  that  can  be 
lifted,  insofar  as  veterans  housing  is.  con¬ 
cerned,  by  the  lifting  of  ceiling  prices  for 
veterans  housing.  I  want  to  see  every 
veteran  properly  housed,  and  it  is  my 
wish  and  desire  to  see  every  veteran  ob¬ 
tain  a  home  at  the  very  lowest  cost. 
However,  I  do- not  want  to  fasten  upon 
every  veteran  who  desires  to  purchase  a 
home  a  cost  which  he  cannot  bear  and 
a  price  which  he  cannot  assume.  It  is 
my  considered  judgment  that  we  do  not 
need  any  “expediter”  or  any  new  and  ex¬ 
pensive  agency  to  handle  this  matter.  We 
have  the  FHA,  and  that  agency  is  doing 
a  splendid  job  without  the  additional  cost 
of  a  new  agency  to  handle  it. 

Let  us  get  low-cost  housing  for  our  vet¬ 
erans,  and  let  us  prevent  the  passage  of 
a  measure  today  which  will  injure  rather 
.than  help  our  veterans. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Kentucky  [Mr. 
Spence]. 

Mr.  SPENCE.  Mr.  Chairman,  the  in¬ 
crease  in  the  limitations  in  title  VI  takes 
no  rights  away  from  the  lower  brackets. 
It  merely  gives  the  Administrator  the 
power  to  fix  different  ceilings  in  various 
sections  of  the  country.  Obviously  that 
will  have  to  be  done.  A  higher  price  will 
have  to  prevail  in  the  cities  than  in  the 
country,  and  because  of  climatic  condi¬ 
tions  the  prices  will  have  to  be  somewhat 
lower  in  the  South. 
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Mr.  Chairman,  I  ask  that  the  amend¬ 
ment  be  defeated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  California  [Mr.  Healy]  to  the 
amendment  offered  by  the  gentleman 
from  Texas  [Mr.  Patman]. 

The  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man'from  Texas  [Mr.  Patman]. 

The  question  was  taken;  and  the  Chair 
being  in  doubt,  the  Committee  divided; 
and  there  were — ayes  128,  noes  87 

So  the  amendment  was  agreed  to. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  o£- 
fer  a  substitute. 

M*\  BARRY.  Mr.  Chairman,  a  par¬ 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  BARRY.  If  this  substitute  is 
adopted,  will  amendments  thereto  be  in 
.order? 

The  CHAIRMAN.  As  soon  as  the  sub¬ 
stitute  is  reported  it  will  be  open  to 
amendment. 

Mr.  PATMAN.  Mr.  Chairman,  the 
substitute,  as  I  understand,  is  identical 
with  H.  R.  5579.  If  I  am  correct  in  1  hat 
•  assumption,  I  see  no  reason  why  it 
should  be  read.  Unless  the  gentleman 
particularly  wants  it  read,  I  ask  unani¬ 
mous  consent  that  the  reading  of  the 
substitute  be  dispensed  with  and  that  it 
be  printed  in  the  Record  at  this  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

Mr.  WOLCOTT.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  the  substi¬ 
tute  has  never  been  read. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]  be 
given  an  extra  5  minutes  to  explain  the 
bill  in  lieu  of  reading  the  bill.  I  think  he 
can  inform  the  House  much  more  quickly 
after  reading  the  first  paragraph. 

Mr.  HOFFMAN.  I  object. 

The  CHAIRMAN.  Does  the  gentleman 
mean  that  after  the  reading  of  the  first 
paragraph  the  further  reading  of  the  bill 
be  dispensed  with  and  that  the  gentle¬ 
man  from  Michigan  be  given  five  addi¬ 
tional  minutes? 

Mr.  MONRONFY.  I  ask  unanimous 
consent,  Mr.  Chairman,  that  the  reading 
of  the  bill  be  dispensed  with  in  consider¬ 
ation  of  the  gentleman’s  five  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Oklahoma? 

Mr.  WOLCOTT.  Do  I  not  get  five 
additional  minutes  unless  I  agree  to  dis¬ 
pensing  with  the  reading  of  the  bill?  I 
cannot  agree  to  that. 

The  CHAIRMAN.  Objection  is  heard. 
The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott  as  a 
substitute:  Strike  out  all  after  the  enacting- 
clause  and  insert  in  lieu  thereof  the  fol¬ 
lowing: 

"That  the  National  Housing  Act,  as 
amended,  is  further  amended  by  inserting 
after  title  VI  thereof  a  new  title,  as  follows: 
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“TITLE  VII — HOUSING  EXPEDITER 

“Sec.  701.  (a)  The  Congress  declares  that 
an  emergency  exists  wherein  there  are  in¬ 
sufficient  facilities  for  housing  large  seg¬ 
ments  of  the  population;  that  large  numbers 
of  veterans  of  the  armed  forces  are  returning 
to  civilian  life  in  need  of  housing  accommo¬ 
dations  which  are  not  available;  that  it  is 
necessary  for  the  health  and  safety  of  the 
people  of  the  Nation  that  all  the  facilities 
of  the  Government  of  the  United  States  be 
made  available  and  coordinated  to  obtain 
a  maximum  amount  of  housing  construction' 
if  the  public  health  and  safety  are  to  be 
secure;  that  it  is  the  purpose  of  this  title 
to  expedite  the  construction  of  sufficient 
housing  at  fair  and  equitable  prices  to  re¬ 
lieve  distress,  suffering,  ill  health,  conges¬ 
tion,  and  inconvenience  resulting  from  the 
lack  of  housing  facilities  and  the  emergency 
created  thereby. 

“(b)  Tlie  President  is  authorized  to  ap¬ 
point,  either  within  any  existing  agency  of 
the  Government  or  as  an  independent  officer 
of  the  Government,  a  Housing  Expediter 
(hereinafter  called  the  “Expediter”),  and  the 
President  is  authorized  to  appoint  an  exist¬ 
ing  official  of  the  Government  as  such  Hous¬ 
ing  Expediter.  In  the  event  that  an  exist¬ 
ing  official  is  appoined,  he  is  hereby  author¬ 
ized  to  continue  in  his  present  post  while 
serving  as  Expediter,  except  that  he  shall 
receive  no  additional  compensation  by  reason 
of  his  appointment  as ’Expediter.  If  the  Ex¬ 
pediter  is  appointed  within  an  existing 
agency  of  the  Government,  then  his  appoint¬ 
ment  shall  be  subject  to  the  laws  and  regu¬ 
lations  governing  the  appointment  of  officers 
within  such  agency,  and  he  shall  receive  com¬ 
pensation  in  compliance  with  such  laws  and 
regulations;  if  the  Expediter  is  appointed  as 
an  independent  officer  of  the  Government, 
then  such  appointment  shall  be  made  by 
and  with  the  advice  and  consent  of  the  Sen¬ 
ate  of  the  United  States  and  he  shall  receive 
compensation  at  the  rate  of  $12,000  per 
annum. 

“(c)  The  Housing  Expediter,  in  addition 
to  such  other  functions  and  powers  as  may 
be  delegated  to  him  by  the  President,  is  au¬ 
thorized  to — 

“(1)  formulate  such  plans  and  programs 
as  are  necessary  to  provide  for  an  increased 
supply  of  housing  accommodations  of  all 
kinds  and,  in  particular,  of  homes  available 
for  sale  or  rental  at  moderate  prices  to  vet¬ 
erans  of  World  War  II  and  their  immediate 
families; 

“(2)  issues  such  orders,  regulations,  or 
directives  to  other  executive  agencies  as  may 
be  necessary  to  provide  for  the  exercise  of 
their  powers  in  a  manner  required  by  or 
consistent  with  the  execution  of  the  afore¬ 
said  plans  and  programs,  and  to  coordinate 
the  activities  of  such  agencies  directed  to  the 
execution  of  such  plans  and  programs.  Each 
executive  agency  shall  carry  out  without 
delay  the  orders,  regulations,  or  directives 
of  the  Housing  Expediter,  and  shall,  to  the 
extent  necessary,  consistent  with  governing 
statutes,  modify  its  operations  and  proced¬ 
ures  from  time  to  time  to  conform  to  the 
directions  of  the  Housing  Expediter; 

“(3)  recommend  to  the  President  the  en¬ 
actment  of  such  legislation  as  may  be  nec¬ 
essary  to  provide  the  authority  to  carry  out 
such  plans  and  programs  formulated  under 
this  order  as  are  not  authorized  under  exist¬ 
ing  law; 

“(4)  consult  and  cooperate  with  other 
agencies  of  the  Federal  Government,  State 
and  local  governments,  industries,  labor,  and 
other  groups,  both  national  and  local,  with 
respect  to  the  problems  created  by  the  hous¬ 
ing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

"(d)  The  executive  agencies  of  the  Gov¬ 
ernment  shall  exercise  their  emergency  pow¬ 
ers  and  other  powers  for  the  purpose  of  aid¬ 
ing  in  the  solution  of  the  problems  created 
by  the  existing  housing  emergency,  the  alle¬ 
viation  of  which  is  vital  to  an  orderly  transi 
tion  from  war  to  peace. 


“(e)  (1)  All  functions,  powers,  authority, 
or  duties  vested  in  the  Office  of  War  Mobili¬ 
zation  and  Reconversion  or  the  Director 
thereof  by  the  War  Mobilization  and  Recon¬ 
version  Act  of  1944  which  are  or  may  be 
necessary  or  suitable  to  enable  the  Expediter 
to  carry  out  the  provisions  of  this  title  and 
such  plans  and  programs  as  such  Expediter 
may  develop  for  the  alleviation  of  the  hous¬ 
ing  emergency,  are  hereby  transferred  to  the 
Expediter.  The  powers  so  transferred  shall 
include  the  power  to  issue  orders,  regula¬ 
tions,  or  directives  to  other  executive  agen¬ 
cies  with  respect  to  the  exercise  by  such 
agencies  of  their  respective  powers  and 
authority. 

“(2)  The  powers  so  transferred  shall  con¬ 
tinue  during  the  period  in  which  this  act 
is  in  effect,  notwithstanding  any  other  pro¬ 
vision  terminating  such  powers  contained  in 
the  said  War  Mobilization  and  Reconversion 
Act  of  1944. 

“Sec.  702.  (a)  Whenever  in  the  judgment 
of  the  Expediter  there  is  a  shortage  in  the 
supply  of  any  material  suitable  for  the  con¬ 
struction  of  housing  accommodations  he  may 
by  regulation  or  order  allocate  or  direct  the 
allocation  of,  or  establish  priorities  for  the 
delivery  of,  such  material  in  such  manner, 
upon  such  conditions,  and  to  such  extent  as 
he  deems  necessary  and  appropriate  in  the 
public  interest  and  to  effectuate  the  purposes 
of  this  title,  with  particular  regard  for  the 
need  for  the  construction  of  low  cost  hous¬ 
ing  accommodations  and  the  need  for  hous¬ 
ing  accommodations  for  rental. 

“(b)  In  issuing  any  regulation  or  order 
allocating  or  establishing  priorities  for  the 
delivery  of  any  material  or  directing  the  allo¬ 
cation  thereof  under  this  section,  the  Expe¬ 
diter  shall  give  special  consideration  to  (1) 
the  general  need  for  housing  accommoda¬ 
tions  for  sale  or  rent  at  moderate  prices,  and 
(2)  satisfying  the  housing  requirements  of 
veterans  of  World  War  II  and  their  imme¬ 
diate  families. 

“(c)  The  Expediter  shall  have  power  to 
forbid  the  export  of  any  lumber  or  other  ma¬ 
terials  to-  any  foreign  country  which  are 
needed  for  the  housing  program. 

“Sec.  703.  (a)  It  shall  be  unlawful  for 
any  person  to  violate  the  terms  of  any  regu¬ 
lation  or  order  issued  under  the  provisions 
of  this  title.  Notwithstanding  any  termina¬ 
tion  of  this  title  as  contemplated  in  section 
705  (a)  hereinafter,  the  provisions  of  this 
title,  and  of  all  regulations  and  orders  issued 
thereunder,  shall  be  treated  as  remaining  in 
force,  as  to  rights  or  liabilities  incurred  or 
offenses  committed  prior  to  such  termination 
date,  for  the  purpose  of  sustaining  any  proper 
suit,  action,  or  prosecution  with  respect  to 
any  such  right,  liability,  or  offense. 

“(b)  Any  person  who  willfully  violates 
any  provisions  of  this  title,  or  any  directive 
or  regulation  issued  pursuant  thereto,  shall, 
upon  conviction  thereof,  be  subject  to  a  fine 
of  not  more  than  $5,000,  or  to  imprisonment 
for  not  more  than  2  years,  or  both,  in  the 
discretion  of  the  court  imposing  such  sen¬ 
tence. 

“Sec.  704.  There  ar^. authorized  to  be  ap¬ 
propriated  such  sums  as  may  be  necessary 
or  proper  to  carry  out  the  provisions  and 
purposes  of  this  title:  Provided,  however, 
That  so  much  of  the  First  Deficiency  Appro¬ 
priation  Act,  1946  (Public  Law  No.  269, 
79th.  Cong.,  approved  December  28,  1945), 
as  reads  'Provided,  That  none  of  the 
funds  available  under  this  head  for  admin¬ 
istrative  expenses  shall  be  used  in  paying 
the  salary  of  any  person  engaged  in  making 
or  processing  loans  in  excess  of  $500,000  to 
any  State,  any  subdivision  thereof,  any  mu¬ 
nicipality  therein,  or  any  public  authority, 
for  construction  purposes,  unless  in  pursu¬ 
ance  of  a  specific  authorization,  except,  how¬ 
ever,  that  this  provision  shall  not  apply  to 
any  application  or  loan  approved  or  made 
prior  to  December  15,  1945’  shall  not  apply 
to  loans  made  for  construction,  removal,  or 
remodeling  of  housing  by  publicly  supported 


educational  institutions  where  made  for  the 
purposes  of  housing  veterans  enrolled  and  at¬ 
tending  such  institution. 

“Sec.  705.  (a)  The  provisions  of  this  title, 
and  all  regulations  and  orders  issued  there¬ 
under,  shall  terminate  on  June  30,  1947,  or 
upon  the  date  specified  in  a  concurrent  reso¬ 
lution  by  the  two  Houses  of  the  Congress, 
declaring  that  the  provisions  of  this  act  are 
no  longer  necessary  to  deal  with  the  existing 
national  emergency,  whichever  date  is  the 
earlier. 

“(b)  The  provisions  of  this  act  shall  be 
applicable  to  the  United  States,  its  Terri¬ 
tories  and  possessions,  and  the  District  of 
Columbia. 

“Sec.  706.  If  any  provision  of  this  title  or 
the  application  of  such  provision  to  any  per¬ 
son  or  circumstances  shall  be  held  invalid, 
the  validity  of  the  remainder  of  the  'title 
and  the  applicability  of  such  provision  to 
other  persons  or  circumstances  shall  not  be 
affected  thereby, 

"Sec.  707.  (a)  Section  603  (a)  of  the  Na¬ 
tional  Housing  Act,  as  amended,  is  hereby 
amended  to  read  as  follows: 

“‘(1)  In  order  to  assist  in  relieving  the 
acute  shortage  of  housing  which  now  exists 
and  to  increase  the  supply  of  housing  ac¬ 
commodations  available  to  veterans  of  World 
War  II  at  prices  within  their  reasonable  abil¬ 
ity  to  pay,  the  Administrator  is  authorized, 
ujion  application  by  the  mortgagee,  to  in¬ 
sure  as  hereinafter  provided  any  mortgage 
which  is  eligible  for  insurance  as  hereinafter 
provided,  and,  upon  such  terms  as  the  Ad¬ 
ministrator  may  prescribe,  to  make  commit¬ 
ments  for  the  insuring  of  such  mortgages 
prior  to  the  date  of  their  execution  or  dis¬ 
bursement  thereon:  Provided,  That  the  ag¬ 
gregate  amount  of  principal  obligations  of 
all  mortgages  insured  under  this  title  shall 
not  exceed  $2,800,000,000  except  that  with  the 
approval  of  the  President  such  aggregate 
amount  may  be  increased  to  not  to  exceed 
$3,800,000,000:  Provided  further,  That  no 
mortgage  shall  be  insured  under  this  title 
after  June  30,  1947,  except  (A)  pursuant  to 
a  commitment  to  insure  issued  on  or  before 
June  30,  1947,  or  (B)  a  mortgage  given  to 
refinance  an  existing  mortgage  insured  under 
this  title  and  which  does  not  exceed  the 
original  principal  amount  and  unexpired 
term  of  such  existing  mortgage:  And  pro¬ 
vided  further,  That  the  Administrator  shall, 
in  his  discretion,  have  power  to  require  the 
availability  for  rental  purposes  of  properties 
covered  by  mortgages'  insured  under  this 
title,  in  such  instances  and  for  such  periods 
of  time  as  he  may  prescribe.’ 

“(b)  Section  603  (b)  (2)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows: 

“‘(2)  involve  a  principal  obligation  (in¬ 
cluding  such  initial  service  charges,  appraisal, 
inspection,  and  other  fees  as  the  Adminis¬ 
trator  shall  approve)  in  an  amount  not  to 
exceed  90  percent  of  the  appraised  value  (as 
of  the  date  the  mortgage  is  accepted  for  in¬ 
surance)  of  a  property,  urban,  suburban,  or 
rural,  upon  which  there  is  located  a  dwelling 
designed  principally  for  residential  use  for 
not  more  than  four  families  in  the  aggregate, 
which  is  approved  for  mortgage  insurance 
prior  to  the  beginning  of  construction.  The 
.principal  obligation  of  such  mortgage  shall 
in  no  event,  however,  exceed — 

“  ‘(A)  $5,400  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

“‘(B)  $7,500  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“‘(C)  $9,500  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

“‘(D)  $12,000  if  such  dwelling  is  designed 
for  a  four-family  residence: 

Provided,  That  the  Administrator  may,  if  he 
finds  that  at  any  time  or  in  any  particular 
geographical  area  it  is  not  feasible,  within 
such  limitations  of  maximum  mortgage 
amounts,  to  construct  dwellings  without 
sacrifice  of  sound  standards  of  construction, 
design,  or  liability,  prescribe  by  regulation  or 
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otherwise  higher  maximum  mortgage 
amounts  not  to  exceed — 

“‘(A)  $7  200  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

“‘(B)  $10,800  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“‘(.C)  $13,500  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

“‘(D)  $16,200  if  such  dwelling  is  designed 
for  a  four -family  residence.’ 

“(c)  Section  603  (b)  (5)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows:  - 

“'(5)  bear  interest  (exclusive  of  premium 
charges  for  insurance)  at  not  to  exceed  4  per¬ 
cent  per  annum  on  the  amount  of  the  prin¬ 
cipal  obligation  outstanding  at  any  time.’ 

“(d)  Section  603  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  (1) 
by  striking  out  of  the  third  sentence  the 
word  ‘emergency’  and  Inserting  In  lieu  there¬ 
of  the  words  ‘shortage  of  housing’,  and  (2) 
by  striking  out  the  last  sentence  thereof  and 
inserting  in  lieu  thereof  the  following  sen¬ 
tence:  ‘The  Administrator  shall  prescribe 
6uch  procedures  as  in  his  judgment  are  neces¬ 
sary  to  secure  to  veterans  of  World  War  II, 
and  their  immediate  families,  and  to  hard¬ 
ship  cases  as  defined  by  the  Administrator, 
preference  or  priority  of  opportunity  to  pur¬ 
chase  or  rent  properties  covered  by  mortgages 
insured  under  this  title.’ 

“(e)  Section  608  (b)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  (1) 
by  amending  paragraph  numbered  (2) 
thereof  to  read  as  follows: 

“  ‘(2)  Preference  or  priority  of  opportunity 
In  the  occupancy  of  the  mortgaged  property 
for  veterans  of  World  War  II  and  their  im¬ 
mediate  families,  and  for  hardship  cases  as 
defined  by  the  Administrator,  shall  be  pro¬ 
vided  under  such  regulations  and  procedures 
as  may  be  prescribed  by  the  Administrator’; 
and  (2)  by  striking  out  ‘$1,350’  and  inserting 
in  lieu  thereof  ‘$1,500’. 

"(f)  Section  608  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  by 
inserting  in  the  third  sentence  before  the 
semicolon  at  the  end  of  clause  ‘(C)’,  the 
following:  ‘and  any  mortgage  insurance 
premiums  paid  after  default’.” 

Mr.  WOLCOTT  (interrupting  the 
reading  of  the  amendment) .  Mr.  Chair¬ 
man,  the  balance  of  the  bill  is  identical 
with  the  language  which  was  proposed  by 
the  gentleman  from  Texas,  and  the  other 
provisions  are  not  controversial.  I  aSk 
unanimous  consent  that  the  further 
reading  of  the  amendment  be  dispensed 
with  and  that  it  be  printed  in  the  Rec¬ 
ord. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  '  gentleman 
from  Michigan  is  recognized  for  5  min¬ 
utes  in  support  of  his  amendment. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  unanimous-con¬ 
sent  request? 

Mr.  WOLCOTT.  Mr.  Chairman,  is  a 
request  to  limit  debate  in  order  at  this 
time? 

■»  The  CHAIRMAN.  Only  by  unanimous 
consent. 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man. 

Mr.  SPENCE.  'Mr.  Chairman,  I  ask 
unanimous  consent  that  the  debate  on 
the  substitute  and  all  amendments  there¬ 
to  be  limited  to  1  hour,  the  gentleman 
from  Michigan  [Mr.  Wolcott]  to  have 
the  first  10  minutes,  the  gentleman  from 
Georgia  [Mr.  Brown]  to  have  the  10 
minutes  immediately  ensuing. 


The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  WOLCOTT.  Mr.  Chairman,  re¬ 
serving  the  right  to  object,  I  can  see  no 
particular  reason  why  we  cannot  come  to 
some  understanding  as  to  time  on  the 
entire  bill.  As  I  understand  it,  the  gen¬ 
tleman’s  request  is  to  my  substitute  and 
amendments  to  the  substitute.  I  think 
we  can  go  along  with  the  gentleman  if  he 
will  amend  his  request  to  include  the 
substitute  and  all  amendments  to  the 
substitute  and  to  the  bill. 

Mr.  SPENCE.  I  will  amend  my  re¬ 
quest. 

The  CHAIRMAN.  Permit  the  Chair 
to  suggest  there  are  a  number  of  amend¬ 
ments  to  the  bill  on  the  Clerk’s  desk,  as 
well  as  some  amendments  to  the  substi¬ 
tute.  * 

Mr.  WOLCOTT.  I  would  not  want  to 
be  a  party  to  cutting  off  debate  if  anyone 
wants  to  offer  an  amendment.  Of 
course,  we  are  all  anxious  to  dispose  of 
it  tonight. 

Mr.  SPENCE.  Could  we  not  agree  to 
an  hour  on  the  substitute  and  all  amend¬ 
ments  thereto,  and  then  10  minutes  on 
each  of  the  amendments  to  the  bill?  I 
ask  unanimous  consent  that  the  debate 
be  limited  to  1  hour  on  the  substitute  of¬ 
fered  by  the  gentleman  from  Michigan, 
and  all  amendments  thereto;  and  in  ad¬ 
dition,  10  minutes  on  each  of  the  amend¬ 
ments  to  the  bill,  and  that  the  gentleman 
from  Michigan  [Mr.  Wolcott]  may  have 
the  first  10  minutes  and  the  gentleman 
from  Georgia  [Mr.  Brown]  the  ensuing 
10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  object. 

The  CHAIRMAN.  Objection  is  heard, 
and  the  gentleman  from  Michigan  is  rec¬ 
ognized  for  5  minutes. 

[Mr.  WOLCOTT  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

-  Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  rise  in  opposition  to  the  substi¬ 
tute  and  ask  unanimous  consent  to  pro¬ 
ceed  for  five  additional  minutes. 

The  CflAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

(Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  the  bill  in  its  present  form  is  a 
good  one  and  I  am  supporting  it.  I 
am  asking  the  Members  to  support  it. 
I  am  asking  you  to  vote  against  any 
motion  to  recommit.  Under  this  bill  we 
can  allocate  the  scarce  materials  to  the 
veterans  of  this  country,  and  the 
veterans  who  have  the  money  can  get 
the  homes. 

.  Since  we  have  adopted  the  Patman 
amendment  by  which  the  FHA  is  given 
an  additional  authorization  of  a  billion 
dollars,  those  boys  who  do  not  have  the 
money  can  secure  90  percent  of  the  cost 
of  the  lot  and  home.  For  these  ad¬ 
ditional  benefits  for  the  veterans  who 


fought  this  war  for  us  you  cannot  af¬ 
ford  to  turn  this  bill  down.  Without 
this  bill,  on  the  30th  of  June,  you  will 
not  have  these  benefits  for  the  soldiers. 
More  than  that,  we  have  provided  for 
an  expediter  who  really  is  the  czar  over 
all  the  housing  agencies  and  can  say  to 
any  and  all  of  them,  “I  expect  a  lot 
of  building  materials  for  the  veterans 
of  this  country,  and  they  are  entitled 
to  priority.”  As  to  too  much  authority 
that  somebody  on  the  left  side  of  the 
aisle  discussed,  may  I  say  that  ,  in  this 
substitute  bill  there  is  just  as  much  au¬ 
thority  as  in  the  committee  bill  as  re¬ 
ported. 

Mr.  Chairman,  nobody  can  claim  that 
I  have  been  partisan  in  this  matter.  I 
have  stood  for  the  committee  bill  as  re¬ 
ported,  and  stand  for  it  today,  and  be¬ 
fore  I  take  my  seat  I  am  going  to  show 
you  beyond  a  doubt  that  the  substitute 
offered  by  the  gentleman  from  Michigan 
[Mr.  Wolcott]  in  effect  is  practically 
the  same  bill  that  we  have  before  us  now. 
Nobody  can  say  I  have  been  doing  any¬ 
thing  except  plttgging  for  these  beys  to 
get  a  home.  Furthermore,  I  do  not 
charge  that  anybody  on  either  side  of  the 
aisle  is  playing  politics.  But  if  you  now 
offer  a  substitute,  which  is  practically 
the  same  as  the  committee  bill,  what  will 
the  public  say?  For  God’s  sake  let  us 
be  like  Caesar’s  wife,  above  suspicion. 
What  does-  the  committee  bill  do?  It 
speaks  the  opinion  of  the  majority  of 
my  committee,  and  the  author  of  the 
substitute  is  a  member  of  the  committee. 

He  had  the  privilege  to  amend  the 
committee  bill  if  there  was  any  mate¬ 
rial  difference  between  his  substitute  and 
the  bill,  but  he  did  not  dare  do  so,  prob¬ 
ably  because  there  was  no  essential  dif¬ 
ference.  I  would  not  want  to  think,  and 
certainly  do  not  charge,  that  the  gentle¬ 
man  was  after  glory  for  himself  or  for 
his  party.  His  attitude  now  puzzles  me. 
I  ask  my  Democratic  colleagues  to  stand 
by  this  bill  as  reported  and  not  vote  for 
the  substitute  when  there  is  no  essential 
difference  in  the  two,  and  you  will  never 
make  me  believe  that  my  friends  on  the 
left  would  vote  for  the  substitute  just  be¬ 
cause  the  author  sits  on  that  side. 

What  else  is  in  this  bill?  My  good 
friend  the  gentleman  from  Michigan 
[Mr.  Crawford]  yesterday  placed  in  this 
bill  a  protection  for  the  veterans  in  the 
rural  sections,  the  same  as  for  those  in 
the  towns  and  the  cities,  giving  them  the 
same  treatment.  That  protection  is  not 
contained  in  the  substitute.  My  good 
friend  the  gentleman  from  Alabama  [Mr. 
Hobbs]  placed  in  the  Patman  bill  as  re¬ 
ported  a  limitation  that  the  Expediter 
would  have  the  same  and  no  more  au¬ 
thority  than  the  President  has  under  the 
Second  War  Powers  Act.  What  more 
do  you  ask?  How  else  could  you  per¬ 
fect  it?  We  have  eliminated  subsidies. 
We  have  eliminated  ceilings  on  existing 
homes.  We  have  perfected  the  bill,  and 
not  a  single  committee  amendment  was 
defeated.  Very  few  on  the  left  side  of 
aisle  voted  against  the  committee 
amendments.  The  author  of  the  sub¬ 
stitute  did  not  vote  against  them. 

All  that  I  can  see  in  the  adoption  of 
the  substitute  would  be  a  little  glory  for 
the  author  of  the  substitute  and  ignoring 
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altogether  the  committee  bill  which  rep¬ 
resents  the  thought  of  the  majority  of  the 
committee  composed  of  both  parties. 

Mr.  Chairman,  in  all  great  emergencies 
like  war  it  is  necessary  to  do  things  that 
we  cannot  do  in  peacetime  under  the 
Constitution  of  this  great  country. 
Therefore,  we  passed  the  First  War 
Powers  Act  and  the  Second  War  Powers 
Act,  to  do  what?  To  equip  our  boys  with 
the  necessary  implements  with  which  to 
fight,  to  train  our  boys  to  fight,  and  to 
produce  food  and  clothes  to  sustain  the 
heroes  on  the  battlefields  and  all  those 
in  the  armed  forces  of  our  country. 

Someone  will  say,  “If  we  have  the 
power  today,  why  do  we  need  this  bill?’’ 
I  will  tell  you  why:  Because  you  are  not 
going  to  extend  the  War  Powers  Act  in 
the  first  place.  There  are  thousands  of 
items  that  it  is  necessary  to  cover  in  time 
of  war,  but  you  do  not  need  all  those 
powers  now.  The  only  thing  we  are  se¬ 
lecting  out  of  the  Second  War  Powers 
Act  is  in  about  five  lines,  to  give  the  same 
authority  the  President  has  now  to  an 
Expediter  who  will  be  charged  with  all 
the  responsibiilty  of  producing  those 
scarce  materials  and  allotting  part  of 
same  to  the  veterans.  The  man  who 
votes  to  recommit  this  bill  and  does  not 
give  the  privilege  of  allotment  of  scarce 
materials  to  these  boys  at  this  time  will, 
in  my  opinion,  have  to  repent. 

Why  should  the  Committee  on  the 
Judiciary  be  called  on  to  extend  the  war 
powers  act  only  for  housing,  when  that  is 
the  prerogative  of  the  Committee  on 
Banking  and  Currency?  That  is  one  of 
the  thousand  things  covered  by  the  War 
Powers  Acts.  We  knew,  or  at  least  we 
thought,  that  this  feature  would  not  be 
included  in  the  extension  of  the  War 
Powers  Act.  Why  should  anybody  criti¬ 
cize  us  if  we  want  to  carry  out  the  au¬ 
thority  the  President  has  now  and  allot 
scarce  materials  and  supplies  to  the  vet¬ 
erans  of  this  country?  We  have  a  splen¬ 
did  bill  because  it  gives  the  boys  the  ma¬ 
terial.  If  a  veteran  has  the  money  to 
buy  it  he  can  build.  Then  we  provide  for 
those  without  money  so  that  they  can 
obtain  90  percent  of  the  funds  necessary 
to  buy  the  lot  and  construct  the  house 
through  the  FHA,  by  increasing  its  au¬ 
thority  in  the  amount  of  $1,003,000,000  in 
the  way  of  secured  mortgages.  What 
more  can  we  do? 

Mr.  Wyatt  sent  a  letter  to  my  chair¬ 
man  some  days  after  we  reported  the  bill 
and  said,  “There  are  three  things  that  I 
want.”  They  were  read  to  our  commit¬ 
tee.  We  did  not  adopt  them  then  for 
want— of'  time  for  consideration.  One 
was  a  corrective  amendment,  to  insert 
the  word  “Administrator”  or  “Epediter” 
in  one  or  two  places,  another  was  an 
additional  $1,030,000,000,  for  the  FHA. 
and  the  third  was  subsidies.  In  this  bill 
we  have  adopted  everything  except  sub¬ 
sidies.  It  is  true  that  we  cut  out  the  ceil¬ 
ing  on  old  homes,  but  that  does  not  relate 
to  his  functions  of  producing  the  mate¬ 
rials  and  building  homes. 

Most  of  you  on  the  left  went  along  on 
the  amendment  cutting  out  subsidies. 
Some  of  my  friends  on  the  right  also 
went  along.  J  thought  the  paramount 
thing  was  to  get  production.  I  did  not 


believe  subsidies  would  get  it,  even  if  sub¬ 
sidies  would  reduce  the  cost  to  some  ex¬ 
tent.  I  think  the  greatest  need  is  to  get 
the  scarce  material  so  we  can  give  it  not 
only  to  the  veterans  but  others  also. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  debate  on  the  Wolcott  substitute 
amendment  and  all  amendments  thereto 
close  in  30  minutes. 

The  motion  was  agreed  to. 

Mr.  VOORHIS  of  California.  Mr. 

Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
st&tc  it 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  if  a  Member  desires  to  offer 
an  amendment  to  the  Patman  bill,  is  it 
necessary  that  his  name  be  recorded 
now  in  view  of  the  limitation  of  time 
just  agreed  to  by  the  committee  or  will 
the  Member  have  an  opportunity  to  offer 
an  amendment  ’ater?  \ 

The  CHAIRMAN.  Amendments  to  the 
pending  bill  would  be  in  order  after  the 
debate  on  the  substitute  amendment. 

Mr.  WOLCOTT.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  WOLCOTT.  If  the  substitute  is 
adopted,  will  it  be  in  order  thereafter  to 
offer  amendments  to  the  committee  bill? 

The  CHAIRMAN.  It  would  not  be  in 
order  if  the  substitute  is  adopted. 

The  Chair  recognizes  the  gentleman 
from  Pennsylvania  [Mr.  McGlinckeyI. 

Mr.  McGLINCHEY.  Mr.  Chairman,  I 
cannot  let  this  opportunity  go  by  with¬ 
out  saying  a  few  words  in  behalf  of  the 
Patman  housing  bill,  H.  R.  4761,  and  the 
returning  veterans. 

I  feel  that  this  bill  should  pass,  and 
that  it  should  carry  the  amendments 
which  will  benefit  the  returning  veterans 
and  the  dependents  of  men  now  in  the 
armed  forces,  as  well  as  the  low  wage 
earners  who  are  suffering  because  of  the 
speculative  real  estate  market.  The  real 
estate  market  is  being  inflated  by  un¬ 
scrupulous  real  estate  operators  who  see 
a  chance  to  get  rich  quick  by  taking  ad¬ 
vantage  of  the  returning  veteran,  who 
<an  borrow  money  under  the  GI  bill  of 
rights  to  make  a  down  payment  on  either 
an  old  or  new  house.  These  real  estate 
operators  and  builders  know  that  if  the 
materials  are  frozen  and  ceilings  are  put 
on  the  new  houses  that  they  will  not  be 
able  to  make  as  large  a  profit  as  they 
contemplate  making  if  this  bill  is  de¬ 
feated. 

The  issue  is  clear  as  to  where  the  Re¬ 
publicans  and  Democrats  stand  on  this 
housing  bill.  Unfortunately,  we  have  a 
bloc  of  southern  Democrats  who  repre¬ 
sent  big  business  and  the  manufacturer 
and  real  estate  speculators  who  are 
against  the  bill.  The  liberal  Democrats 
from  the  North  and  the  West  and  a  few 
from  the  South  have  been  fighting  for 
the  returning  veterans  and  the  working 
class  of  people  of  this  country.  I  listened 
to  our  majority  leader  on  the  floor  of 
the  House  the  other  day  telling  the  Mem¬ 
bers  that  the  greatest  lobby  in  the  coun¬ 
try  is  now  lobbying  to  defeat  this  bill  so 
that  they  can  definitely  do  one  thing,  and 
that  is  to  rob  the  American  people  by 
bringing  about  inflation  and  eliminating 


the  OPA.  These  unscrupulous  specu¬ 
lators  have  one  thought  in  their  minds, 
and  that  is  to  get  rich  quick,  and  as  far 
as  the  future  of  the  country  is  con¬ 
cerned  they  do  not  care  whether  or  not 
we  have  a  depression,  or  whether  people 
are  going  to  be  robbed,  or  whether  the 
returning  veterans  can  be  housed  prop¬ 
erly,  or  whether  their  wives  and  chil¬ 
dren  suffer  by  being  forced  into  these 
wooden  shacks  that  are  now  being  put 
up  until  the  new  houses  are  built. 

Let  us  look  into  the  facts  and  see  just 
why  we  need  this  housing  program  and 
why  it  should  be  administered  by  an 
administrator  who  can  control  the  im¬ 
portant  materials  that  are  needed  to 
build  these  houses.  I  call  attention  to 
the  amendments  that  have  been  pro¬ 
posed  by  some  of  the  Republican  Mem¬ 
bers,  along  with  the  bloc  from  the  South, 
to  limit  this  program  to  1  year.  Any 
Member  of  this  House,  who  understands 
building  or  knows  anything  about  con¬ 
struction,  knows  that  no  builder  or  group 
of  builders  in  1  year’s  time  can  build  the 
number  of  houses  that  need  to  be  built, 
whether  we  have  an  open  inflated  mar¬ 
ket  or  whether  it  is  controlled  by  an  ad¬ 
ministrator  who  will  see  that  the  ma¬ 
terials  that  are  manufactured  go  Into 
the  purpose  of  this  bill,  low  cost  housing. 
It  will  take  3  or  4  months  before  the 
manufacturers  can  manufacture  the 
materials,  plus  the  labor  shortage  that 
we  all  know  exists  today,  as  far  as  con¬ 
struction  workers  are  concerned.  There 
is  also  the  element  of  weather  to  be  con¬ 
sidered  because  when  you  have  bad 
weather  you  cannot  build  houses,  and 
regardless  of  whether  he  has  one  or  a 
thousand  homes  to  build,  a  builder  has 
these  obstacles  to  encounter  as  he  goes 
along. 

So,  as  I  stated  before,  the  issue  is  very 
clear.  The  Republicans  and  the  re¬ 
actionary  bloc  from  the  South  are 
against  the  working  class  of  people  of 
this  country.  Big  business  contributes 
to  the  campaign  funds  of  the  Republi¬ 
can  Party  and  to  other  reactionaries  who 
go  along  with  the  wishes  of  big  business. 

Republican  Congressmen  are  not  even 
fair  with  their  constituents  among  the 
middle  class  and  the  low-wage  earners, 
many  of  whom  have  been  Republicans  all 
their  lives  and  have  voted  for  the  candi¬ 
dates  who  represented  the  Republican. 
Party.  Not  all  low-wage  earner  are 
registered  Democrats.  There  are  thou¬ 
sands  of  low-wage  earners  and  middle 
class  and  white-collar  workers  who  are 
registered  Republicans  and  have  voted 
consistently  for  the  Republican  Party. 
These  are  the  persons  whom  the  Republi¬ 
can  Members  of  Congress  are  voting 
against  and  not  against  the  Democratic 
administration.  I  feel  that  the  truth 
should  be  told  to  these  people — that  their 
party  represents  only  one  class  of  people" 
and  that  is  big  business,  and  that  their 
party  is  not  for  the  working  class  because 
if  it  were  then  its  members  would  vote 
for  this  housing  bill  and  pass  it  with  all 
the  amendments  that  would  benefit  the 
majority  of  people  of  this  country — the  • 
middle  class,  the  white  collar,  and  the 
working  class — and  I  for  one  want  to  tell 
the  people  of  this  country  the  truth — 
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that  the  Republican  National  Committee 
is  against  anything  that  will  benefit  the 
working  class  of  people. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  South  Dakota 
[Mr.  Case]. 

[Mr.  CASE  of  South  Dakota  addressed 
the  Committee.  His  remarks  will  appear 
hereafter  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  New  York  [Mr. 
Gamble],  a  member  of  the  committee. 

Mr.  GAMBLE.  Mr.  Chairman,  I  offer 
an  amendment  which  is  at  the  Clerk’s 
desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  the  gentleman  from 
New  York,  Mr.  Gamble,  to  the  substitute 
offered  by  Mr.  Wolcott:  On  page  10,  line 
16,  after  “A”  strike  out  “$7,200”  and  insert 
“$8,100.” 

Mr.  GAMBLE.  Mr.  Chairman,  this 
amendment  is  the  Barry  amendment 
which  the  gentleman  from  New  York 
offered  to  the  Patman  amendment 
amending  section  603  (b)  (2)  of  the 
National  Housing  Act  prescribing  the 
schedules  of  maximum  mortgage 
amounts.  This  amendment  strikes 
out  the  7,200  mortgage  limitation  under 
which  a  single-family  residence  could 
be  built  at  a  price  of  $8,000  and  increases 
the  amount  of  mortgage  that  could  be 
obtained  to  $8,100,  allowing  for  the  con¬ 
struction  of  a  house  costing  $9,000.  This 
will  enable  the  construction  of  homes  in 
cities  and  metropolitan  areas  adjacent 
to  cities  where  construction  costs  are 
higher  than  in'bther  areas.  Of  course,  if 
they  can  be  built  at  a  lower  figure  that 
will  be  done  and  there  is  nothing  manda¬ 
tory  in  the  amendment,  but  on  the 
present  basis  of  construction  costs  you 
cannot  be  assured  of  an  adequate  supply 
of  homes,  which  is  the  goal  of  this  bill. 
The  amendment  was  adopted  by  the 
committee  when  offered  by  the  gentle¬ 
man  from  New  York  and  is  in  the  Pat¬ 
man  bill  at  the 'present  time,  and  this 
same  amendment  is  now  offered  to  the 
Wolcott  substitute.  I  hope  it  is  adopted. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  New  York  [Mr.  Gamble]  to 
the  substitute  amendment. 

The  amendment  was  agreed  to. 

Mr.  BUFFETT.  Mr.  Chairman,  I  offer 
an  amendment  to  the  substitute. 

The  Clerk  read  as  follows:  . 

Amendment  offered  by  Mr.  Buffett  to  the 
substitute  offered  by  Mr.  Wolcott:  Page  6, 
after  line  12,  insert  the  following  new  sec¬ 
tion: 

“In  order  to  achieve  maximum  production 
of  materials  suitable  for  use  in  the  construc¬ 
tion  of  housing  accommodations  the  Director 
is  authorized .  and  directed  to  issue  a  direc¬ 
tive  on  policy  to  the  Price  Administrator 
requiring  the  Price  Administrator  to  estab¬ 
lish  within  60  days  after  the  date  on  which 
this  title  becomes  effective  a  maximum  price 
with  respect  to  each  such  material :  Provided, 
That  no  maximum  price  shall  be  established 
or  maintained  with  respect  to  any  such  ma¬ 
terial  which  (1)  is  below  a  price  which  will 
"reflect  to  producers,  manufacturers,  whole¬ 
salers,  distributors.  Jobbers,  and  retailers 
dealing  in  such  material  a  fair  and  reasonable 
profit  per  unit,  based  on  current  costs,  or 
(2)  will  reduce  or  result  in  the  reduction  of 
the  dollar-and-cents  trade  discounts  or  dol- 
lar-and-cents  mark-ups  with  respect  to  such 
material  below  .the  dollar-and-cents  dis¬ 


count  on  dollar-and-cents  mark-ups  ap¬ 
plicable  on  January  1,  1945.” 

Mr.  BUFFETT.  Mr.  Chairman,  I  ask 
unanimous  consent  to  change  the  word 
“Director”  to^'Expediter”  where  it  ap¬ 
pears  in  the  amendment. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  Nebraska  is  recognized  for  5  min¬ 
utes  in  support  of  his  amendment. 

Mr.  BUFFETT.  Mr.  Chairman,  this 
amendment  seeks  to  give  the  small  busi¬ 
nessman  in  the  building  materials  indus¬ 
try  a  fair  chance  to  survive.  It  provides 
that  the  same  competitive  relationships 
which  existed  in  the  building  industry 
prior  to  and  on  January  1,  1945,  will  not 
be  changed  by  cost-absorption  edicts  or 
other  squeeze  regulations  issued  by  a 
governmental  agency. 

These  competitive  relationships  were 
preserved  during  the  war  and  Congress 
must  now  take  this  action  to  prevent  bu¬ 
reaus  from  destroying,  by  regulation  or 
directive  various  segments  of  the  build¬ 
ing  materials  industry — particularly  in 
lumber. 

The  problem  is  illustrated  by  a  letter 
from  a  GI  in  Indiana,  which  all  of  you 
probably  received  a  few  days  ago.  The 
following  lines  from  this  GI  illustrate  the 
situation  perfectly: 

Since  my  release  I’ve  talked  with  men  in 
every  phase  of  the  lumber  industry  from  log¬ 
ging  to  retail  distribution,  and  today  I’m 
convinced  that  Congress  either  isn’t  capable 
of,  or  else  won’t  face  current  situations  hon¬ 
estly  and  constructively.  You  are  hiding  be¬ 
hind-  bureaus  which  you  created.  You  are 
attempting  to  disclaim  your  rightful  respon¬ 
sibility  for  the  actions,  and  performance  of 
these  bureaus.  *  *  * 

You  have  passed  legislation  “guaranteeing” 
every  serviceman  his  former  job  will  be 
available — this  with  much  publicity,  coop¬ 
erative  backslapping,  and  mutual  admira¬ 
tion  ( among  ^  yourselves ) ,  but  you  legislated 
me  out  of  a  job  I’Ve  had  since  1935. 

In  1935  I  started  out  as  a  commission  lum¬ 
ber  salesman,  saved  some  money,  and  in  1938 
began  wholesaling  lumber.  This  was  not  a 
prosperity  racket  or  war -profit  business  but 
founded  on  historical  practices.  Today  the 
OPA  rules  that  this  business  is  not  legitimate 
and  I  am  not  entitled  to  any  remuneration 
for  services  performed. 

This  amendment  should  particularly 
appeal  to  the  Members  of  the  House  who 
are  interested  in  the  preservation  of 
small  business.  On  February  25,  the  Se¬ 
lect  Committee  on  Small  Business  issued 
a  report  which  began  with  this  state¬ 
ment: 

Position  of  small  businesses  endangered  as 
postwar  trend  favoring  big  companies  be¬ 
comes  apparent.  Demand  for  bold  and  intel¬ 
ligent  government  action  to  aid  small  firms 
becomes  imperative. 

This  amendment  is  essential  if  small 
business  is  to  survive  and  a  competitive 
enterprise  system  is  to  be  maintained  in 
the  building  materials  industry. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired. 

The  question  is  on  the  amendment  of¬ 
fered  by  the  gentleman  from  Nebraska 
to  the  substitute. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Buffett)  there 
were — ayes  68,  noes  52. 
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So  the  amendment  to  the  substitute 
was  agreed  to. 

Mr.  RABIN.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rabin  to  the 
Wolcott  substitute:  On  page  4,  line  16,  insert 
the  following: 

“(5)  To  provide  for  the  construction 
under  contract,  in  those  areas  in  which 
it  is  determined  that  an  acute  shortage  of 
housing  facilities  exists,  of  individual  and 
multi-family  dwellings  in  such  numbers  a^ 
he  deems  appropriate,  and  as  soon  as  prac¬ 
ticable  after  any  such  dwelling  shall  have 
been  completed  it  shall  be  sold  on  such  terms 
and  conditions  as  the  Housing  Expediter 
may  determine.  For  the  purpose  of  carrying 
out  this  subsection  the  Housing  Expediter 
is  authorized  to  enter  into  contracts  and 
into  amendments  or  modifications  of  con¬ 
tracts  and  to  make,  advance,  progress,  and 
other  payments  thereon,  without  regard  to 
the  provisions  of  law  relating  to  .the  making, 
performance,  amendment,  or  modification  of 
contracts,  except  that  nothing  herein  shall 
be  construed  to  authorize  the  iise  of  the 
cost-plus-a-percentage-of-cost  system  of 
contracting.  The  Housing  Expediter  is 
further  authorized  for  the  purpose  of  this 
subsection  to  acquire  any  property,  real  or 
personal,  by  purchase,  condemnation,  requi¬ 
sition,  or  otherwise,  prior  to  approval  of  title 
by  the  Attorney  General. 

“Contracts  and  subcontracts  made  pursu¬ 
ant  to  this  subsection  shall  be  subject  to  the 
provisions  of  the  Renegotiation  Act  to  the 
same  extent  as  if  (A)  the  contracting  agency 
were  embraced  within  the  definition  of  “De¬ 
partment”  under  that  act,  (B)  such  act  were 
applicable  to  amounts  received  -  or  accrued 
in  fiscal  years  ending  after  December  31,  1945, 
and  (C)  subsection  (i)  (1)  (E)  (exempting 
construction  contracts)  were  not  applicable; 
and  for  this  purpose  the  contracting  agency, 
or  such  other  agency  of  the  Government  as 
the  President  may  designate,  shall  have  the 
powers  and  duties  which  the  War  Contracts 
Price  Adjustment  Board  had  under  such  act 
on  July  1,  1945. 

“The  Housing  Expediter  is  authorized  to 
operate,  manage,  and  lease  any  housing  con¬ 
structed  under  this  act,  pending  its  sale. 

“There  are  authorized  to  be  appropriated 
such  sums  as  may  be  necessary  to  carry  out 
the  provisions  of  this  subsection.” 

Mr.  WOLCOTT.  Mr.  Chairman,  I  make 
a  point  of  order  against  the  amendment 
on  the  ground  it  is  not  germane  to  the 
section  offered.  As  I  understood  the 
reading  of  the  amendment  it  goes  ever 
so  much  further  than  the  purview  of  the 
section  in  the  grant  of  authority  to  the 
expediter  to  condemn  and  hold  land. 
The  amendment  is  wholly  outside  of  the 
provisions  of  the  title  and  the  section  he 
seeks  to  amend,  and  therefore  is  not 
germane. 

The  CHAIRMAN.  Does  the  gentle¬ 
man  from  New  York  desire  to  be  heard 
on  the  point  of  order? 

Mr.  RABIN.  Yes,  Mr.  Chairman,  I 
should  like  to  be  heard. 

The  CHAIRMAN.  The  Chair  will  hear 
the  gentleman. 

Mr.  RABIN.  Mr.  Chairman,  the  pur¬ 
pose  of  this  bill  is  to  amend  the  National 
Housing  Act  by  providing  for  a  hous¬ 
ing  expediter  and  giving  him  certain 
powers.  In  short,  those  powers  are  de- 
si  gnedto  relieve  the  housing  shortage. 

Under  section  701  of  the  bill  there  is 
expressly  set  forth  the  powers  and  duties 
of  the  Housing  Expediter.  My  amend¬ 
ment  simply  adds  to  those  powers  and 
duties,  having  in  mind  the  same  purpose, 
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to  relieve  the  housing  shortage.  I  think 
it  is  absolutely  germane  to  the  section. 

The  CHAIRMAN  (Mr.  Cooper).  The 
Chair  has  briefly  but  sufficiently  con¬ 
sidered  the  amendment  offered  by  the 
gentleman  from  New  York  against  which 
the  gentleman  from  Michigan  has  made 
the  point  of  order.  The  Chair  is  of  the 
opinion  that  the  amendment  offered  by 
the  gentleman  from  New  York  comes 
within  the  scope  and  purview  of  the  sub¬ 
stitute  offered  by  the  gentleman  from 
Michigan. 

The  point  of  order,  therefore,  is  over¬ 
ruled. 

Mr.  RABIN.  Mr.  Chairman,  when  we 
were  at  war  we  did  not  tell  the  President 
how  to  provide  the  materials  of  war.  We 
simply  told  him  to  provide  them  and 
gave  him  full  power  to  provide  the  ma¬ 
terials.  That  is  what  this  amendment 
seeks  to  do.  It  gives  (.he  Housing  Expe¬ 
diter  full  power  to  provide  houses. 

In  short,  it  directs  the  Housing  Expe¬ 
diter:  First,  to  commence  the  construc¬ 
tion  of  housing  facilities  in  any  part  of 
this  country  that  he  may  deem  neces¬ 
sary  and  essential  for  the  public  welfare; 
second,  to  requisition  such  material 
wherever  it  may  be  for  the  purpose  of 
carrying  out  that  program;  third,  to 
condemn  and  acquire  such  land  as  may 
be  necessary  for  that  program;  fourth, 
to  let  contracts  to  private  industry,  sub¬ 
ject  to  renegotiation,  on  any  basis  he 
may  deem  most  expeditious  for  the  pur¬ 
pose  of  this  construction,  and  fifth,  upon 
completion  of  those  houses  to  sell  them 
so  that  the  Government  will  not  be  in 
the  real-estate  business. 

This  amendment  gives  instructions  to 
the  Expediter  to  build.  That  is  what  we 
are  trying  to  do.  We  are  trying  to  build 
ourselves  out  of  this  shortage.  It  gives 
him  full  power  to  do  that  with  due  re¬ 
gard  to  private  industry. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

The  question  is  on  the  amendment  of¬ 
fered  by  the  gentleman  from  New  York 
LMr.  Rabin]  to  the  substitute. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Rabin),  there 
were — ayes  34,  noes  71. 

So  the  amendment  to  the  substitute 
was  rejected. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  offer  an  amendment  to  the  substitute. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smith  of  Ohio 
to  the  substitute  offered  by  Mr.  Wolcott: 
Strike  out  the  language  of  the  Wolcott  sub¬ 
stitute  as  amended  and  insert  in  lieu  thereof 
the  following: 

“That  it  is  the  purpose  of  this  act  to  en¬ 
courage  the  construction  of  housing  accom¬ 
modations  by  conferring  upon  the  Director 
of  War  Mobilization  and  Reconversion  (here¬ 
inafter  referred  to  as  the  ‘Director’)  the 
function  and  responsibility  of  preventing 
maximum  prices  being  established  or  main¬ 
tained  in  respect  of  building  materials  which 
result,  or  are  likely  to  result,  in  discourag¬ 
ing  the  production,  manufacture,  or  process¬ 
ing  of  building  materials  to  be  used  in  the 
building  of  homes.  No  duty  or  function  im¬ 
posed  or  conferred  upon  the  Director  by 
this  act  may  be  transferred  under  the  First 
War  Powers  Act,  1941,  or  otherwise  to  any 
other  officer  or  agency  of  the  United  States. 

“Sec.  2.  Whenever  any  maximum  price  is 
established  or  maintained  in  respect  of  any 


building  material  used  in  the  building  of 
homes  at  a  price  which  discourages  the  pro¬ 
duction,  manufacture,  or  processing  of  such 
material  the  Director  is  authorized  and  di¬ 
rected  to  issue  an  order  directed  to  the  Office 
of  Price  Administration  and  to  the  Price  Ad¬ 
ministrator  requiring  the  maximum  price  to 
be  raised  so  that  it  will  no  longer  discourage 
the  production,  manuafacture,  or  process¬ 
ing  of  such  material.  In  issuing  any  such 
order  the  Director  shall  take  into  considera¬ 
tion  the  need  of  granting  wage  or  salary  in¬ 
creases  for  the  purpose  of  permitting  free 
production,  manufacture,  or  processing  of 
such  building  material. 

“Sec.  3.  No  subsidy  payments  may  be  made 
to  any  producer,  manufacturer,  or  processor 
of  any  building  material  used  for  building 
homes  for  the  purpose  of  encouraging  the 
production,  manufacture,  or  processing  of 
such  material  or  of  making  it  possible  to  es¬ 
tablish  or  maintain  a  maximum  price  in  re¬ 
spect  of  such  material  lower  than  the  maxi¬ 
mum  price  that  would  be  established  or 
maintained  without  any  subsidy  payments 
being  made. 

“Sec.  4.  As  used  in  this  act  the  term  “build¬ 
ing  material”  means  any  material  suitable 
for  use  in  the  construction  of  homes  and 
housing  accommodations.” 

Amend  the  title  of  H.  R.  4761  to  read  as 
follows:  “A  bill  to  encourage  the  produc¬ 
tion,  manufacture,  and  processing  of  build¬ 
ing  materials  by  prohibiting  maximum  prices 
which  discourage  such  production,  manu¬ 
facture,  and  processing,  and  for  other  pur¬ 
poses.” 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
my  amendment  is  simple  and  goes 
straight  to  the  root  of  housing-material 
shortages.'  It  does  not  eliminate  price 
control.  It  does,  however,  authorize  and 
direct  the  OPA  and  any  other  Govern¬ 
ment  agency  which  has  to  do  with  regu¬ 
lating  prices  or  wages  to  raise  ceilings 
on  such  prices  and  wages  in  every  case 
where  this  is  necessary  to  increase  pro¬ 
duction  of  housing  materials.  The  work 
of  the  Director  would  be  confined  exclu¬ 
sively  to  this  single  function.  It  would 
be  his  sole  business  to  find  out  where 
material  shortages  are  caused  by  too  low 
ceiling  prices  or  wages  and  to  see  to  it 
that  these  are  adjusted  upward  suffi¬ 
ciently  to  provide^,  relief.  This  is  the 
one  and  only  way  to  meet  the  housing 
shortage.  There  can  be  no  other  way. 

Both  the  Patman  bill  and  Wolcott 
substitute  propose  to  cure  the  affliction 
by  setting  up  more  Government  ma¬ 
chinery.  My  amendment  entirely  avoids 
doing  this.  It  utilizes  machinery  al¬ 
ready  in  existence.  It  makes  the  Di¬ 
rector  of  War  Mobilization  responsible 
for  carrying  out  the  objectives  of  the  act. 

Too  much  Government  machinery  is 
largely  responsible  for  housing -material 
shortages,  too  many  OPA  rules,  regula¬ 
tions,  restrictions,  red  tape,  and  so  forth. 
Both  the  Patman  bill  and  Wolcott  sub¬ 
stitute  would  only  make  matters  worse. 
Instead  of  building  more  houses,  they 
would  cause  fewer  to  be  built. 

We  ought  to  be  realistic.  I  repeat, 
there  is  no  other  way  to  increase  the 
building  of  homes  than  to  permit  wages 
and  prices  of  materials  to  rise  sufficiently 
to  allow  the  fullest  production.  Infla¬ 
tion  is  upon  us.  The^Congress  is  help¬ 
less  and  the  Government  is  helpless.  It 
is  foolish  for  the  Director  of  OPA,  Mr. 
Bowles,  to  say  that  the  price  line  is  being 
held  except  for  a  bulge,  which  he  says 
developed  as  a  result  of  the  President’s 
new  wage  policy.  The  fact  is  that  the 


whole  price  line  is  rapidly  deteriorating. 
This  is  manifested  by  the  yielding  all 
along  the  wage  line  to  the  almost  uni¬ 
versal  pressure  against  it  by  the  ever¬ 
growing  demands  of  wage  earners  and 
others  for  pay  increases. 

The  economic  reason  for  these  de¬ 
mands  is  the  depreciation  or  loss  of  pur¬ 
chasing  power  which  is  taking  place  in 
our  money.  This  continuous  loss  of  pur¬ 
chasing  power  primarily  goes  back  to 
Government  printing-press  issues.  These 
issues  are  in  existence  to  the  tune  of  con¬ 
siderably  more  than  $200,000,000,000.  It 
is  against  this  mountain  of  Government 
printing-press  money  that  Congress  is  at 
this  moment  attempting  to  legislate  and 
which  OPA  is  trying  to  control.  We  can¬ 
not  legislate  against  it  and  OPA- cannot 
control  it. 

The  powerful  struggle  which  wage 
earners  are  now  making  to  increase 
their  pay  rates  is  in  large  measure  an 
expression  of  their  determination  to 
overcome  the  daily  loss  of  purchasing 
power  the  dollar  is  sustaining.  As  a  re¬ 
sult  of  the  depreciation  of  the  value  of 
the  dollar  the  working  people  now  find 
themselves  in  the  most  precarious  con¬ 
dition  they  have  ever  experienced.  „ 

Now  the  point  I  wish  to  make  is  that 
the  policy  adopted  by  the  Government 
of  permitting  wages  to  rise  while  at  the 
same  time  maintaining  low  prices  of 
commodities  is  self-defeating.  Artifi¬ 
cially  produced  high  wages  are  wholly 
incompatible  with  artificially  produced 
low  prices.  This  should  be  so  self-evi¬ 
dent  as  to  require  no  mentioning.  When 
one  buys  a  pair  of  shoes,  or  an  automo¬ 
bile,  or  a  steam  shovel,  one  buys  the  ef¬ 
forts  that  have  gone  into  the  production 
of  those  commodities.  The  price  of  a 
hat,  or  an  automobile,  or  a  steam  shovel 
is  the  sum  of  the  wages  paid  for  its  pro¬ 
duction  plus  a  profit.  Nearly  all  the 
profit  under  a  competitive  system  finds 
its  way  into  capital  formation.  There  it 
produces  job  opportunities  and  so  inures 
to  the  benefit  of  wage  .earners  and  the 
community  as  a  whole. 

Now  the  gist  of  my  amendment  postu¬ 
lates  a  policy  of  permitting  prices  on 
commodities  to  rise  pari  passu  with 
wages.  That  is,  it  would  simply  equalize 
wages  in  general  with  the  sum  of  .wages 
making  up  the  price  of  commodities.  I 
contend  that  this  is  the  only  policy  we 
can  adopt  which  contains  any  soundness. 
It  is  the  one  and  only  policy  which  can 
be  adopted  that  will  give  the  working 
people  the  greatest  protection  and  pro¬ 
vide  the  largest  number  of  homes  for 
veterans  and  other  people  that  is  possi¬ 
ble  under  existing  conditions. 

The  amendment  which  I  offer  should 
be  adopted. 

If  we  must  have  a  housing  dictator,  or 
any  other  kind  of  dictator,  let  us  have 
one  who  will  dictate  the  Nation  on  the 
high  road  toward  production  and  free 
enterprise  and  not  down  the  gutter 
toward  scarcity  and  totalitarianism. 

(Mr.  SMITH  of  Ohio  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Ohio  [Mr.  Smith]  to  the  substitute. 

The  amendment  was  rejected. 
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Mr.  CURTIS.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

amendment  offered  by  Mr.  Cuktis  to  the 
Wolcott  substitute:  On  page  4,  line  16, 
change  the  period  to  a  semicolon  and  add 
“(5)  Approve  the  price  ceilings  on  lumber 
and  other  building- materials,  and  any  price 
ceiling  heretofore  or  hereafter  established  by 
any  other’  agency  on  lumber  and  other  build¬ 
ing  materials  shall  be  effective  until  the  same 
is  approved  in  writing  by  the  Housing  Ex¬ 
pediter.” 

Mr.  CURTIS.  Mr.  Chairman,  the  pur¬ 
pose  of  this  amendment  is  to  fix  the  re¬ 
sponsibility  for  ceiling  prices  on  lumber 
and  other  building  materials  on  the  same 
man  who  is  charged  with  getting  the  job 
done  of  providing  houses.  We  have  done 
something  similar  to  this  in  reference  to 
food,  requiring  the  approval  of  the  Sec¬ 
retary  of  Agriculture  to  price  ceilings. 
My  amendment  would  provide  that  this 
housing  expediter  must  approve  the 
price  ceilings  that  go  on  lumber  and 
other  building  materials.  It  will  put  an 
end  to  divided  authority.  On  page  4, 
line  22,  the  Housing  Expediter  is  given 
some  power  along  this  line  in  connection 
with  the  Office  of  Mobilization  and  Re¬ 
conversion,  but  that  is  usually  weeks  and 
months  after  trouble  arises  because  of 
'  an  erroneous  ceiling.  This  will  fix  the 
responsibility  and  I  urge  the  adoption  of 
the  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Nebraska  [Mr.  Curtis]  to  the  sub¬ 
stitute. 

The  amendment  was  agreed  to. 

Mr.  ELLSWORTH.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as 'follows: 

Amendment  offered  by  Mr.  Ellsworth  to 
the  Wolcott  substitute:  Page  6,  line  6  of  the 
Wolcott  amendment,  strike  out  lines  6,  7, 
and  8. 

Mr.  ELLSWORTH.  Mr.  Chairman,  the 
purpose  of  this  amendment  is  to  remove 
subsection  (c)  on  page  6  which  would 
give  the  Expediter  complete  power  to 
forbid  the  export  of  lumber  and  other 
building  materials.  Such  power  should 
not  be  given  a  housing  expediter  of  this 
kind,  because  that  power  transcends  and 
.  crosses  the  line  of  other  agreements  and 
responsibilities  had  by  this  Government. 
These  other  matters  are  in  the  hands  of 
the  State  Department,  the  Department 
of  Commerce,  and  the  Civilian  Produc¬ 
tion  Administration,  and  there  are  a 
great  many  things  involved  in  addition 
to  merely  shipping  lumber. 

As  a  matter  of  fact,  very  little  housing 
lumber  would  be  gained  in  this  country 
by  the  export-ban  provision  in  this  bill 
for  the  simple  reason  that  we  are  import¬ 
ing  some  two  and  a  half  times  as  much 
lumber  now  as  we  are  exporting,  and  of 
the  exported  lumber  three-fourths  of  it 
goes  to  the  British  Empire.  Approxi¬ 
mately  90  percent  of  our  lumber  imports 
come  from  the  British  Empire,  therefore 
we  would  not  gain,  since  the  British  Em¬ 
pire  would  obviously  take  from  its  own 
resources  to  replace  what  we  cut  off  from 
them.  We  would  gain  nothing  in  the 
world  by  enacting  this  provision,  and  this 
power  should  not  be  vested  in  the  hands 
of  any  one  single  bureaucrat.  I  have  no 
doubt  that  lumber  exporting  will  be  cur¬ 


tailed,  but  it  should  not  be  done  in  this 
manner. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Oregon  [Mr.  Ellsworth]  to  the 
substitute. 

The  amendment  was  rejected. 

Mr.  GAMBLE.  Mr.  Chairman,  I  offer 
an  amendment  to  the  substitute. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Gamble  to  the 
Wolcott  substitute:  On  page  6,  line  15,  after 
‘‘construction”,  insert  “and  for  completion.” 

Mr.  GAMBLE.  Mr.  Chairman,  this  is 
a  very  simple  amendment.  There  are 
thousands  of  houses  now  being  construct¬ 
ed  under  the  FHA  program.  It  may  be 
possible  that  they  will  not  have  some  of 
the  materials  that  they  need  for  the  com¬ 
pletion  of  those  houses.  Many  builders 
are  very  much  worried  as  to  the  possi¬ 
bility  of  their  not  being  able  to  get  .suffi¬ 
cient  materials  to  complete  the  construc¬ 
tion  of  these  houses  if  this  bill  should  be¬ 
come  a  law.  I  am  sure  Mr.  Wyatt  will 
want  all  these  houses  completed  as  rap¬ 
idly  as  possible  as  a  part  of  his  building 
program.  This  amendment  simply  gives 
the  Expediter  the  added  right  to  allocate 
materials  not  only  for  the  construction 
of  housing  accommodations  but  for  the 
completion  of  housing  accommodations 
now  being  constructed. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  New  York  to  the  substitute. 

The  amendment  to  the  substitute  was 
agreed  to. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Oklahoma 
[Mr.  Monroney], 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MONRONEY.  Mr.  Chairman, 
this  substitute  is  going  under  the  guise 
of  a  housing  bill.  I  remind  the  mem¬ 
bers  of  the  committee  that  they  give 
members  of  the  armed  forces  examina¬ 
tions  of  the  eyes  before  they  go  into  the 
•service,  and  they  also  educate  them  in 
camouflage.  These  veterans  will  recog¬ 
nize  this  substitute  for  what  it  is. 

By  no  stretch  of  the  imagination  can 
the  substitute  be  declared  to  be  an  effec¬ 
tive  housing  bill  to  solve  the  housing 
emergency  that  we  face. 

It  only  provides  in  its  first  part  that 
the  Director  shall  have  the  powers  he  has 
today  under  existing  Executive  order. 

In  the  second  part,  it  enacts  title  VI 
of  the  FHA,  which  has  already  been  en¬ 
acted  here  in  the  Patman  bill. 

One  thing  further:  You  put  in  the  Buf¬ 
fett  amendment,  which  is  the  old  favor¬ 
ite  stand-by  of  the  wreckers  of  the  infla¬ 
tion  control  and  the  OPA.  The  per-unit 
full-profit  price  item,  that  has  always 
been  here  before  us  when  the  enemies 
of  price  control  appear  and  has  been 
consistently  voted  down.  In  your  haste 
to  get  this  substitute  through  you  have 
provided  that  every  manufacturer,  some 
who  may  manufacture  a  thousand  items 
of  construction  material  must  be  guar¬ 
anteed  a  profit  on  every  single  item  that 
he  makes,  regardless  of  his  over-all  profit 
that  he  may  have  on  the  999  others.  It 
is  a  price-elevating  device  if  I  ever  saw 
one  to  further  raise  the  already  high 


price  that  a  veteran  would  have  to  pay  for 
his  home. 

Further,  if  the  building  supply  people 
can  destroy  price  control  with  this  Buf¬ 
fett  amendment  now,  all  of  the  other  pro¬ 
ducers  of  every  other  type  of  civilian 
commodity  will  be  in  here  asking  for  the 
same  price-raising  device  for  themselves. 
I  was  astounded  to  see  this  amendment 
voted  by  my  Republican  friends. 

Mr.  LE  FEVRE.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  LE  FEVRE.  Mr.  Chairman,  our 
colleague,  the  gentleman  from  Michigan, 
[Mr.  Lesinski],  exhibited  some  lumber 
invoices  yesterday  showing  the  absurdity 
of  present  billing  methods  for  lumber, 
billed  to  the  retail  dealers.  This  system 
of  invoicing  is  so  complicated  that  prac¬ 
tically  every  retail  dealer  is  liable  for 
prosecution,  based  on  price  violation  if  he 
omits  any  of  the  details  required.  I  can¬ 
not  urge  too  strongly  that  OPA  immedi¬ 
ately  simplify  the  bewildering  maze  of 
maximum  price  regulations,  and  return 
to  the  former  methods  of  billing  and  in¬ 
telligent  enforcement  by  officials  who 
understand  the  practices  of  the  industry. 

We  have  spent  over  4  days  on  the  Pat¬ 
man  bill  and  have  not  accomplished  a 
thing  to  help  the  veterans  get  homes. 
We  have  had  Mr.  Bowles’  statements  over 
and  over,  but  the  truth  is,  OPA  has  not 
been  realistic.  It  has  failed  for  over  6 
months  in  channeling  house  building 
lumber  through  the  proper  channels  and 
it  would  appear  that  Mr.  Bowles  has  had 
cause  and  effect  sadly  confused.  Black 
market  practices  are  a  simple  indication 
that  we  have  inflation  right  now.  We 
have  contracted  this  disease  as  a  result 
of  misconduct  and  violation  of  all  the 
laws  of  economics  during  the  past  several 
years.  Shall  we  take  more  sedative  pills 
in  the  form  of  more  regulations  to  dull 
the  pain  of  increased  prices — have  in¬ 
creased  black  market  prices — no  goods 
to  purchase — no  jobs  for  workers — or 
get  to  the  bottom  of  this  sickness— which 
is  production? 

I  have  never  seen  such  twisted  reason¬ 
ing  and  such  distortion  of  facts  as  are 
coming  out  of  high  places  in  Washing¬ 
ton  today.  To  say  that  OPA  policies  are 
not  discouraging  the  production  of  lum¬ 
ber,  is  simply  absurd.  Evidence  from  all 
corners  is  received  proving  that  this  is 
fallacious.  Reports  from  all  regions 
state  that  mills  are  closing  down  because 
of  the  inadequacy  of  ceiling  prices.  Mr. 
Buffett’s  amendment  to  the  Wolcott 
substitute  should  allow  the  necessary  in¬ 
creases  to  the  mills  to  get  production  and 
have  these  increases  passed  along  in  dol¬ 
lars  and  cents  to  the  ultimate  consumer. 
The  public  has  been  kidded  long  enough 
through  the  black  market.  Retail  deal¬ 
ers  can’t  keep  on  absorbing  all  increases 
and  why  should  there  be  discrimination 
against  the  retailer  in  favor  of  the  manu¬ 
facturer?  There  are  23,000  retail  lumber 
dealers  and  I  am  proud  to  be  one  of 
them.  This  is  a  non-partisan  problem. 
Normally  we  furnish  the  building  mate¬ 
rials  for  75  percent  of  the  individual 
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homes  constructed  in  the  United  States. 
We  stand  ready  to  help  the  veterans  in 
every  possible  way.  Give  us  the  lumber 
and  with  our  local  skilled  building  labor¬ 
ers.  we  will  go  far  toward  satisfying  the 
present  veterans’  demands  with  homes 
worthy  of  the  name. 

Mr.  Wyatt  speaks  of  prefabricated 
houses.  In  the  course  of  time,  I  have  no 
doubt  that  under  mass-production  meth¬ 
ods,  prefabricated  houses  will  be  produced 
at  reasonable  prices,  especially  if  a  mar¬ 
ket  is  provided  ready-made  by  the  Gov¬ 
ernment.  But  prefabricators  cannot 
build  houses  without  materials.  From  a 
practical  standpoint,  creating  a  new 
huge  industry  requires  much  planning 
and  much  organization.  Private  indivi¬ 
duals  will  get  into  this  business  under 
our  private  enterprise  system  without 
Government  subsidies,  and  why  should 
lumber  be  channeled  to  prefabricators 
and  deny  these  building  materials  to  the 
people  who  will  build  houses  right  now? 
Small  builders  do  not  build  so  many 
houses  individually  but  in  the  aggregate 
they  have  supplied  the  bulk  of  them  in 
the  past.  With  materials  they  will  pro¬ 
duce  houses  right  now  other  than  at 
some  time  in  the  indefinite  future. 

First  let  us  remove  the  obstacles  that 
are  blocking  the  production  of  materials. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Wisconsin 
[Mr.  Keefe]. 

Mr.  KEEFE.  Mr.  Chairman,  after  a 
somewhat  prolonged  absence  from  the 
floor  I  have  sought  all  day  to  project  my¬ 
self  into  this  argument  with  a  few  ideas, 
but  I  find  it  impossible  to  do  so  because 
of  the  time  limitation  of  one  minute  and 
a  quarter.  However,  may  I  ask  the 
chairman  of  this  committee  one  ques¬ 
tion,  and  if  he  cannot  answer,  perhaps 
the  distinguished  gentleman  from  Texas 
can. 

Is  there  anything  in  the  Patman  bill, 
the  committee  bill,  which  authorizes  the 
expediter  to  change  the  price  ceilings  on 
material  going  into  construction  and  to 
direct  the  OPA  to  change  price  ceilings 
on  construction  materials? 

Mr.  SPENCE.  In  my  opinion,  there  is 
no  doubt  that  he  has  that  authority. 

Mr.  KEEFE.  Will  the  gentleman  point 
out  in  the  bill  the  language  from  which 
he  concludes  that  the  expediter  has  that 
authority?  That  is  a  very  important 
matter,  it  seems  to  me,  for  the  considera¬ 
tion  of  the  Members  of  the  House.  There 
should  be  no  question  about  it  if  this 
bill  is  going  to  pass. 

Mr.  SPENCE.  He  has  the  authority 
with  reference  to  all  the  agencies  exer¬ 
cising  the  powers  incident  to  carrying 
out  his  duties.  He  has  the  authority  un¬ 
der  this  bill  to  direct  the  OPA  to  place 
ceilings  on  building  materials  that  will 
conform  to  his  directives. 

Mr.  KEEFE.  I  am  glad  to  get  that  in¬ 
terpretation  of  the  bill. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Montana  [Mr. 
Mansfield]. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  I  offer  a  perfecting  amend¬ 
ment  to  the  Patman  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mansfield  of 
Montana  to  the  Patman  bill:  On  page  12, 
line  2,  insert  the  following  new  section: 


“Sec.  706.  The  Director  shall  allocate  and 
shall  establish  priorities  for  delivery  of  ma¬ 
terials  and  facilities  suitable  for  the  construc¬ 
tion  of  housing  accommodations  in  such 
manner,  upon  such  conditions,  and  to  such 
extent,  as  he  deems  necessary  in  order  that, 
of  the  aggregate  supply  of  such  materials 
and  facilities,  50  percent  thereof  will  be  used 
for  the  construction  of  homes  selling  for 
$5,000  or  less;  25  percent  thereof  will  be  used 
for  the  construction  of  housing  accommoda¬ 
tions  selling  for  more  than  $5,000,  but  not 
less  than  $8,000;  and  25  percent  thereof  will 
be  available  for  other  purposes.” 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  in  the  amendment  just  read 
by  the  Clerk,  the  word  “Director”  should 
be  changed  to  “Expediter,”  and  the 
words  “not  less  than  $8,000”  should  be 
changed  to  “but  not  more  than  $8,000.” 
I  ask  unanimous  consent  that  the  amend¬ 
ment  may  be  corrected  accordingly. 

The  CHAIRMAN.  Without  objection, 
it  is  ^o  ordered. 

There  was  no  objection. 

Mr.  MANSFIELD  of  Montana.  Mr. 
Chairman,  my  purpose  in  offering  this 
amendment  is  to  give  the  House  a  chance 
to  vote  for  reasonable  allocations  of 
building  materials  for  low-cost  housing. 
When  we  speak  of  $8,000  to  $10,000  hous¬ 
ing,  we  are  talking  about  a  price  that  is 
far  beyond  the  ken  of  the  average  family 
and  the  average  GI.  I  feel  we  should  be 
realistic  in  our  debate  on  housing  and  in¬ 
stead  of  talking  about  how  much  we  love 
the  veteran,  let  us  prove  to  him  that  we 
mean  what  we  say.  A  vote  for  this  most 
important  amendment  will  be  a  vote  for 
the  people  who  ought  to  be  helped  most. 

The  amendment  is  self-explanatory 
and  certainly  merits  the  approval  of  this 
Congress.  The  people  of  the  county  are 
expecting  action  from  us  and  we  must 
not  shirk  our  responsibility.  Ordinarily 
I  would  not  favor  the  granting  of  such 
extraordinary  powers  as  this  bill  permits 
nor  am  I  an  advocate  of  Government 
regulation  but  the  times  call  for  action 
on  a  large  scale  and  now.  An  emergency 
exists  in  housing,  as  we  all  know,  and 
extraordinary  efforts  must  be  made  to 
break  the  bottlenecks  in  this  field  so  that 
production  can  get  rolling  and  the  crisis 
overcome. 

(Mr.  MANSFIELD  of  Montana  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks.) 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
for  recognition  in  opposition  to  the 
amendment. 

The  CHAIRMAN.  The  gentleman  is 
recognized. 

Mr.  PATMAN.  Mr.  Chairman,  this 
amendment  in  effect  will  put  the  Expe¬ 
diter  in  a  strait-jacket.  It  has  some 
merit,  I  know,  for  low-price  homes,  but 
I  think  we  should  leave  it  up  to  the 
Expediter  to  say  in  certain  geographic 
areas  a  certain  price  home.  If  you  be¬ 
gin  to  allocate  these  materials  by  saying 
a  certain  percentage  shall  go  to  a  certain 
price  home  and  a  certain  percentage  shall 
go  into  another  price  home,  I  am  afraid 
it  will  interfere  with  the  administration 
of  the  act. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  BROWN  of  Georgia.  In  some 
areas  you  could  build  a  house  for  half 


the  price  you  could  build  one  in  other 
areas. 

Mr.  PATMAN.  Yes.  I  think  that 
generally  it  would  cause  confusion.  I 
know  the  able  gentleman  from  Montana 
[Mr.  Mansfield]  is  very  sincere  and 
honest  in  his  efforts,  but  I  hope  the 
amendment  is  not  adopted,  because  I 
fear  it  will  be  harmful  to  the  Expediter. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Montana  [Mr.  Mansfield]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Mansfield  of 
Montana)  there  were — ayes  22,  noes  61. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  gentleman 
from  California  is  recognized  for  llU 
minutes. 

Mr.  HINSHAW.  Mr.  Chairman,  if  I 
understood  the  distinguished  gentleman 
from  Georgia  [Mr.  Brown]  a  few  mo¬ 
ments  ago,  he  said  that  with  one  or  two 
exceptions  there  was  very  little  differ¬ 
ence  in  effect  between  the  Wolcott  sub¬ 
stitute  and  the  committee  bill.  Is  that 
correct? 

Mr.  BROWN  of  Georgia.  That  is  cor- 

I*6Ct) 

Mr.  HINSHAW.  All  I  have  to  say  is 
that  the  language  of  the  Wolcott  bill  is 
probably  better  than  the  language  of  the 
committee  bill.  There  is  one  section  I 
want  to  see  stricken  from  the  Patman 
committee  bill,  and  that  is  the  snooping 
provision  contained  in  section  703.  That 
section  should  be  stricken  from  the  bill, 
as  it  would  make  any  man  a  criminal 
who  refused  to  permit  a  Government 
housing  agent  to  enter  and  inspect  his 
home.  That  provision,  in  my  judgment, 
would  be  in  clear  violation  of  article  IV 
of  the  Bill  of  Rights. 

I  hope  and  trust  that  when  this  bill 
is  passed  and  I  can  vote  for  it  under 
those  circumstances,  that  the  President, 
or  whoever  will  have  the  power  to  turn 
over  the  operation  of  this  law,  will  give 
the  FHA  a  great  deal  of  this  responsi¬ 
bility,  as  was  declared  the  other  day  by 
the  gentleman  from  Texas  [Mr.  Patman] 
was  intended.  If  that  is  done  and  a  new 
superbureau  is  not  set  up  to  further  com¬ 
plicate  things  and  add  new  barrels  of  red 
tape,  I  think  we  may  now  have  a  pro¬ 
gram  that  will  produce  more  housing. 
That  is  my  object  in  this  program.  Let 
us  understand  once  and  for  all  that  every 
Member  of  this  House  wants  to  help  to 
really  produce  houses,  and  produce  them 
in  quantity,  particularly  for  the  veterans 
of  this  war. 

In  the  course  of  this  long  debate  I 
have  done  my  best  to  help  straighten 
the  thinking  of  the  House  on  the  sub¬ 
ject  of  housing.  Anyone  who  has  had 
experience  along  those  lines  must  agree 
that  to  tie  the  hands  of  the  builders  will 
not  produce" housing.  I  am  not  for  set¬ 
ting  them  free  to  charge  the  fancy  profits 
which  a  dire  shortage  would  make  pos¬ 
sible,  nor  am  I  in  favor  of  regulations 
that  would  make  it  impossible  for  them 
to  build. 

Mr.  Chairman,  the  objective  of  a  hous¬ 
ing  bill  must  be  to  really  produce  hous¬ 
ing.  Title  VI  of  the  FHA  has  now  been 
added  to  the  amended  Patman  bill  and 
it  is  a  part  of  the  Wolcott  substitute. 
That  is  the  law  under  which  many  thou- 
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sands  of  new  homes  were  built  and  sold, 
or  rented  to  war  workers  who  were 
moved  into  the  war-production  centers. 
Title  VI  of  the  FHA,  as  it  was  added  to 
this  bill  will  aid  in  the  wholesale  con¬ 
struction  of  at  least  a  half  million  homes 
and  housing  units.  I  voted  for  it  as  an 
amendment  to  the  Patman  bill  and  will 
vote  for  it  as  a  part  of  the  Wolcott  sub¬ 
stitute.  With  that  amendment  we  are 
getting  somewhere. 

The  CHAIRMAN.  The  gentleman 
from  Wisconsin  [Mr.  Biemiller]  is  rec¬ 
ognized. 

(Mr.  BIEMILLER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.)  - 

Mr.  BIEMILLER.  Mr.  Chairman,  for 
five  long  days  it  has  been  obvious  on  the 
floor  of  this  House  that  the  Members  of 
the  Republican  Party,  down  to  the  last 
man,  have  not  been  interested  in  pro¬ 
tecting  the  veterans  against  increased 
prices  for  housing.  Nor  have  they  been 
interested  in  any  attempt  to  get  the  mar¬ 
ginal  producers  into  action  so  that  more 
houses  could  be  built.  They  have  been 
interested  in  just  one  thing.  They  have 
been  interested  in  increasing  profits  for 
existing  producers  and  contractors  and 
for  the  speculators.  The  final  proof  of 
that  is  the  substitute  for  which  they  are 
now  asking  us  to  vote.  The  substitute  is 
nothing  but  a  pious  fraud,  a  stump 
speech,  if  you  will. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BIEMILLER.  I  will  not  yield.  I 
have  but  a  minute  and  a  quarter. 

The  substitute  merely  writes  into  law 
the  Executive  order  under  which  the 
Housing  Expediter  is  now  functioning 
and  which  everyone  admits  is  not 
strong  enough  to.  implement  the  Wyatt 
housing  program.  The  substitute  also 
contains  amendments  to  title  VI  of  the 
Housing  Act,  but  these  same  amend¬ 
ments  are  now  part  of  the  Patman  bill. 
Just  a  few  minutes  ago  when  the  com¬ 
mittee  adopted  the  amendment  of  the 
gentleman  from  Nebraska  you  added  to 
the  substitute  a  provision  to  guarantee 
to  every  producer  a  profit  on  each  item 
he  produced.  There  is  more  evidence  of 
the  spirit  that  has  motivated  the  Repub¬ 
lican  Party  in  this  debate. 

This  substitute  will  not  strengthen  any 
existing  housing  legislation,  it  will  not 
bring  any  marginal  producer  into  the 
market,  it  will  not  protect  any  veteran 
against  inflated  values.  It  will  give 
greater  profits  to  the  producer  and  con¬ 
tractor,  it  will  permit  speculation  to  con¬ 
tinue  not  only  on  existing  homes,  but 
also  on  new  houses.  I  am  confident  the 
veterans  will  know  who  fought  against 
their  interests  on  this  floor. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BIEMILLER.  I  refuse  to  yield.  I 
make  the  charge  and  the  record  will  sub¬ 
stantiate  it,  that  the  entire  interest  of 
the  minority  party  as  shown  by  the  de¬ 
bate  of  the  past  5  days  has  been  to  estab¬ 
lish  a  good  profit  measure  for  the  con¬ 
tractors  and  the  speculators.  They  can¬ 
not  bail  themselves  out  by  offering  a  sub¬ 
stitute  that  has  no  substance.  I  trust 
if  will  be  defeated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 


Mr.  HOFFMAN.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  HOFFMAN.  I  was  on  my  feet  de¬ 
manding  that  the  words  be  taken  down. 
The  Chair  refused  to  recognize  me. 

The  CHAIRMAN.  The  Chair  did  not 
hear  the  gentleman. 

The  gentleman  from  Kentucky  [Mr. 
Robsion]  is  recognized  for  a  minute  and 
a  quarter. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  I  doubt  if  any  Member  on 
either  side  of  the  aisle  appreciated  or  ap¬ 
proved  the  intemperate  remarks  of  the 
gentleman  from  Wisconsin  [Mr.  Biemil¬ 
ler]  in  asserting  that  Republicans  were 
not  interested  in  the  veterans.  I  wish  I 
had  the  time  to  pay  my  respects  fully  to 
him.  There  are  Members  on  the  Repub¬ 
lican  side  who  had  one  or  more  sons  and 
daughters  in  the  service,  and  more  than 
one  of  them  whose  sons  give  their  lives 
in  defense  of  our  country,  yet  the  gen¬ 
tleman  from  Wisconsin  [Mr.  Biemiller] 
said  that  the  Republicans  are  not  in¬ 
terested  in  the  veterans.  I  must  de¬ 
nounce  his  statement  as  without  foun¬ 
dation  in  fact.  We  know  that  the  gen¬ 
tleman  from  Wisconsin  [Mr.  Biemiller] 
had  no  son  or  daughter  in  the  service. 
He  was  not  in  the  war. 

Mr.  HILL.  He  will  not  be  in  the  next 
war  either. 

Mr.  ROBSION  of  Kentucky.  And  I 
wonder  if  he  will  be  in  the  next  war. 

Mr.  HILL.  No. 

Mr.  ROBSION  of  Kentucky.  I  wish 
to  say  that  neither  he  nor  any  other 
Member  of  this  House  has  a  monopoly  on 
patriotism  or  interest  in  the  defenders 
of  this  country  and  their  dependents. 

The  gentleman  from  Wisconsin  [Mr. 
Biemiller]  has  urged  the  Patman  bill. 
Mr.  Patman’s  committee  did  not  favor 
his  bill,  and  an  overwhelming  majority 
of  the  House  is  opposed  to  the  Patman 
bill.  I  have  received  many  letters  and 
telegrams  from  my  district  expressing 
strong  opposition  to  the  Patman  bill  and 
not  one  letter  or  telegram  or  other  com¬ 
munication  favoring  the  Patman  bill.  I 
have  been  against  the  Patman  bill,  so 
have  a  big  majority  of  the  House.  Those 
of  us  who  are  sincerely  interested  in  the 
veterans  desire  to  vote  for  the  bill  which 
in  our  opinion  will  bring  the  greatest 
relief  to  the  veterans  and  their  families 
in  furnishing  them  homes. 

In  my  opinion,  the  Wolcott  substitute, 
H.  R.  5579,  will  come  more  nearly  provid¬ 
ing  homes  for  our  veterans  than  the  Pat¬ 
man  bill  or  any  other  bill  that  has  been 
offered.  It  calls  into  action  all  the  agen¬ 
cies  of  the  Government  that  have  to  do 
with  the  procurement  and  allotment  of 
materials  and  the  construction  of  houses. 
These  include  the  Federal  Housing  Ad¬ 
ministration  and  other  agencies  of  the 
Government  engaged  in  construction 
and  gives  the  Expediter  of_the  housing 
program  authority  over  the  OPA 
Administrator.  It  gives  to  the  Expediter 
full  authority,  and  this  substitute  bill 
provides  that  the  Expediter  must  fix  such 
prices  as  are  fair  and  reasonable  to  pro¬ 
ducers  of  building  materials  and  equip¬ 
ment  as  will  enable  these  producers  to 
make  a  fair  profit,  but  not  any  excess 
profit,  and  so  that  these  producers  will 


be  stimulated  and  can  and  will  continue 
in  business.  Because  of  the  low  prices 
fixed  by  the  OPA  at  the  present  time  it 
is  shown  that  literally  thousands  of  pro¬ 
ducers  of  building  materials  and  equip¬ 
ment  have  been  forced  out  of  business 
and  production  has  been  cut  to  the  low¬ 
est  it  has  been  in  many  years. 

This  substitute,  H.  R.  5579,  also  gives 
veterans,  as  well  as  builders,  priority  on 
building  materials  necessary  for  the  con¬ 
struction  of  these  houses  for  veterans, 
and  it  gives  them  priority  on  the  houses 
constructed.  The  substitute  also  in¬ 
creases  the  lending  authority  in  power 
of  the  Federal  Housing  Administration 
to  $3,800,000,000  if  necessary,  and  gives 
these  veterans  preference  in  using  the 
facilities  of  this  Housing  Administration 
to  finance  the  purchase  of  houses  and 
equipment.  The  Federal  Housing  Ad¬ 
ministration  can  guarantee  their  loans 
up  to  90  percent  of  the  loan.  This  will 
fit  into  the  $4,000  loan  that  the  veteran 
has  under  the  GI  bill  of  rights.  The 
Patman  bill  did  not  have  this  FHA  loan 
provision  in  it,  and  would  likely  have  de¬ 
stroyed  the  loan  rights  of  the  veterans 
in  the  GI  bill  of  rights.  There  are  many 
other  provisions  in  this  substitute  that 
appeal  to  me  very  much,  and  on  the 
whole  I  think  it  is  a  much  better  bill 
than  anything  that  ■  has  been  offered. 
This  substitute  bill  provides  for  the  use 
of  other  agencies,  officers,  and  employees 
of  the  Government  in  carrying  out  this 
building  program  for  the  veterans,  and 
it  would  cost  much  less  than  the  orig¬ 
inal  Patman  bill,  or  as  amended.  Under 
the  Patman  bill  there  could  be  built  up 
another  powerful  bureaucracy.  In  fact, 
under  that  bill  I  am  afraid  there  would 
be  more  attention  to  building  up  this 
great  bureaucracy  than  in  building  hous¬ 
ing  or  encouraging  and  stimulating  pro¬ 
duction  of  housing  facilities  and  equip¬ 
ment,  and  with  much  greater  cost  to  the 
taxpayers  and  to  the  purchasers  of  these 
homes,  and  they  would  slow  up  produc¬ 
tion  as  they  have  on  meat,  sugar,  butter, 
other  food  commodities,  articles  of  cloth¬ 
ing.  and  equipment. 

We  are  very  anxious  for  these  veterans 
to  get  a  home  within  their  ability  to  pay. 
My  son  has  just  returned  from  the  Army 
and  in  discussing  the  matter  with  him 
the  other  day  I  counseled  against  an 
investment  in  real  estate  at  this  time. 
Prices  are  too  high.  This  is  a  •  seller’s 
market  and  not  a  buyer’s  market.  We 
would  be  rendering  a  disservice  to  the 
veterans  to  provide  him  with  a  home  at 
a  price  that  would  greatly  depreciate 
perhaps  within  the  next  year  or  two  and 
he  would  have  to  take  a  considerable  loss. 
This  program  will  cost  the  Government 
considerable  money;  therefore,  we  want 
the  veterans  to  be  benefited  and  not 
hurt.' 

PREFABRICATED  HOUSES 

There  has  been  much  said  about 
houses  costing  $7,000,  $8,000,  and  $9,000. 
Let  us  bear  in  mind  that  only  a  few  of 
our  veterans  could  handle  the  obligations 
imposed  by  homes  o|  that  price. 

In  various  parts  of  the  country  we  have 
building  materials  of  various  kinds,  clay 
for  brick,  stone,  lumber,  prefabricated 
building  materials  from  lumber  and 
other  articles.  At  Middlesboro,  Ky.,  in 
my  congressional  district,  some  enter- 
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prising  citizens  have  established  Cum¬ 
berland  Homes,  Inc.  A  number  of  the 
leading  businessmen  in  that  section  are 
officers  and  stockholders  in  this  enter¬ 
prise.  They  are  prepared  to  make  pre¬ 
fabricated  materials  from  the  timber  of 
all  kinds  which  is  found  in  abundance 
in  that  section  and  many  States  of  the 
Union.  They  can  construct  a  beautiful 
cottage,  consisting  of  two  bedrooms,  one 
living  room,  kitchen,  bath,  and  porch. 
The  outside  dimensions  of  the  house 
proper  are  24  by  28  feet.  This  does  not 
include  the  porch.  The  kitchen  is 
equipped  with  a  beautiful  sink  and  cabi¬ 
nets  for  dishes,  and  so  forth.  This  cot¬ 
tage,  with  all  utilities  fixtures  complete, 
a  turn-key  job,  with  paint  and  ready  for 
occupancy  for  a  price  ranging  from  $3,000 
to  $3,500.  Lots  can  be  obtained  at  a  price 
ranging  from  $250  to  $500  with  ample 
yard  and  lawn  space  and  garden.  It  can 
be  seen  that  the  veteran  can  have  a 
beautiful  cottage  of  this  kind  with  every¬ 
thing  complete  at  a  price  ranging  irom 
$3,250  to  $4,000.  They  can  and  will  con¬ 
struct  from  3,000  to  4,000  of  these  homes 
in  a  year.*  In  appearance,  comfort,  and 
durability,  they  average  above  the  aver¬ 
age  cottage  of  that  size. 

Of  course,  other  companies  and  in¬ 
dividuals  can  set  up  like  establishments 
in  various  communities  and  in  the  various 
counties  and  States.  Of  course,  these 
and  other  producers  of  houses  will  have 
to  have  electrical  equipment,  bath  tubs, 
and  so  forth.  This  program  will  be  a 
success  if  the  officials  will  largely  confine 
themselves  to  stimulating  production  of 
house  materials  and  equipment  and  al¬ 
locating  materials  and  equipment  to  con¬ 
tractors,  builders,  and  to  the  veterans 
themselves  and  especially  those  who  have 
been  and  are  engaged  in  the  construc¬ 
tion  of  houses,  or  who  are  carpenters 
and  mechanics.  Private  enterprise  built 
28,000,000  homes  in  this  country  and  they 
can  and  will  meet  the  housing  shortage 
for  the  veterans  and  the  American  peo¬ 
ple  if  the  blighting  hand  of  bureaucracy 
here  in  Washington  does  not  strangle 
the  activities  of  private  enterprise. 
Private  enterprise  and  American  workers 
provided  the  equipment  and  materials 
of  every  kind  and  character  for  our  vet¬ 
erans  to  fight  and  win  the  greatest  war 
in  all  history,  and  private  enterprise,  with 
American  workers,  can  fight  and  win  this 
housing  shortage.  I  believe  that  the  Wol¬ 
cott  substitute  gives  the  greatest  promise 
of  encouragement  to  private  enterprise 
and  the  American  workers  to  do  this  job 
for  the  veterans,  and  I  shall  vote  for 
the  substitute. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

(Mr.  ROBSION  of  Kentucky  asked  and 
was  given  permission  to  revise  and  extend 
his  remarks.) 

The  CHAIRMAN.  T|ie  gentleman 
from  Michigan  [Mr.  Michener]  is  recog¬ 
nized  for  a  minute  and  a  quarter. 

[Mr.  MICHENER  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

(Mr.  MICHENER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 


The  CHAIRMAN.  The  gentleman 
from  Illinois  [Mr.  Dirksen]  is  recog¬ 
nized  for  a  minute  and  a  quarter. 

[Mr.  DIRKSEN  addressed  the  Com¬ 
mittee.  His  remarks  will  appear  here¬ 
after  in  the  Appendix.] 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Massachusetts 
[Mr.  McCormack], 

Mr..  McCORMACK.  Mr.  Chairman, 
we  have  about  come  to  the  end  of  the 
consideration  of  this  bill  and  it  seems  to 
me  that  the  argument  made  by  the  dis¬ 
tinguished  gentleman  from  Georgia 
[Mr.  Brown]  against  the  adoption  of  the 
Wolcott  amendment  is  a  very  sound  and 
powerful  one.  It  also  seems  to  me  that 
his  argument  against  recommittal  of  the 
bill  is  very  sound  and  powerful.  If  the 
bill  is  recommitted,  we  know  that  for  all 
practical  purposes  the  possibility  of  leg¬ 
islation  for  some  time  to  come  is  very 
remote. 

The  Committee  on  Banking  and  Cur¬ 
rency  is  exceedingly  busy,  and  while 
many  of  us  are  not  satisfied  with  the 
committee  bill  in  its  present  form,  it  is 
a  much  better  one  than  the  substitute 
offered  by  the  gentleman  from  Michigan 
[Mr.  Wolcott],  I,  therefore,  hope  the 
substitute  will  be  defeated  and  that  the 
bill  in  its  present  form  will  pass,  go  to 
the  other  body,  receive  consideration 
over  there  in  the  hope  it  will  be  strength¬ 
ened  and  that  in  conference  a  stronger 
bill  will  come  out. 

The  amendment  offered  by  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]  is 
not  the  original  one  offered  by  him.  The 
Buffett  amendment  has  been  agreed  to 
and  it  is  inflationary.  The  gentleman 
from  Oklahoma  in  his  able  argument 
brought  out  that  fact. 

I  hope  the  substitute  amendment  will 
be  defeated  and  that  recommittal  will 
be  defeated,  so  that  we  may  send  the  bill 
to  the  other  branch  for  action  over  there. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Massachusetts  has  ex¬ 
pired. 

The  Chair  recognizes  the  gentleman 
from  Kentucky  [Mr.  Spence]  to  close 
debate. 

Mr.  SPENCE.  Mr.  Chairman,  I  de¬ 
preciate  this  kind  of  consideration  of  the 
substitute.  The  President  has  asked  for 
a  bill  that  he  thinks  is  necessary"  in 
carrying  out  his  program  for  housing. 
The  minority  has  offered  a  substitute  and 
I  do  not  think  anyone  here  knows  what 
is  in  the  substitute  after  its  many  amend¬ 
ments.  The  President  has  asked  for 
bread  and  the  minority  has  given  him  a 
stone.  The  President  has  asked  for  fish. 
The  minority  has  given  him  a  serpent. 

I  hope  you  will  observe  the  vote  that 
will  take  place  upon  the  Wolcott  substi¬ 
tute  in  a  few  minutes.  All  of  the  gen¬ 
tlemen  on  the  other  side  of  the  aisle  will 
vote  for  it,  although  I  am  sure  they  have 
given  it  no  careful  consideration  and 
most  of  them  do  not  know  what  it  con¬ 
tains  after  its  many  amendments  on  the 
floor.  I  hope  that  the  Democrats  will 
stand  by  their  administration  and  see 
that  a  Republican  measure  is  not  given 
to  a  Democratic  President  to  achieve 
this  most  worthy  objective. 
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The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  PLOESER.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  remarks 
at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  PLOESER.  Mr.  Chairman,  I  be¬ 
lieve  it  is  well  to  call  the  law  to  the 
attention  of  the  administration  lobby¬ 
ists. 

Title  18,  section  201,  United  States 
Code,  makes  it  a  criminal  offense,  pun¬ 
ishable  by  fine  and  imprisonment  for  any 
official  or  employee  of  the  Government 
to  use  appropriated  funds  in  lobbying 
for  the  passage  of  any  bill,  or  for  an  • 
appropriation.  The  statute  also  pro¬ 
vides  for  the  summary  removal  from 
office  of  those  offending. 

Over  the  week  end,  Porter  and  the 
other  so-called  hatchet  men  of  the  ad¬ 
ministration  sent  telegrams  to  all  ma¬ 
jority  Members  of  Congress  demanding 
their  support  of,  and  the  passage  of,  the 
Patman  bill.  They  have  also  resorted  to 
the  radio  and  the  press. 

Mr.  Chairman,  the  public  can  hope  for 
little  in  results  from  the  New  Deal  man¬ 
agement  of  housing. 

FEDERAL  HOUSING 

Before  the  pending  bill  is  passed,  it  is 
appropriate  to  give  some  thought  to  what 
the  Federal  Government’s  various  hous¬ 
ing  activities  have  cost  to  date. 

The  staggering  sum  of  $12,552,973,000 
in  expenditures  and  incurred  contingent 
liabilities  to  June  30,  1944,  represented 
this  Government’s  investment  in  its  mul¬ 
titude  of  public-housing  activities — see 
House  hearings,  1946  Independent  Offices 
bill,  page  726. 

Whether  that  huge  sum  includes  the 
ventures  of  Messrs.  Tugwell  and  Ickes 
into  the  field  of  public  housing  is  not 
cleai^  from  data  furnished  by  the  United 
"States  Housing  Authority  and  other 
agencies. 

A  copyrighted  booklet  published  in  1944 
by  the  CIO  summed,  up  the  Government’s 
housing  program,  under  the  heading 
“Comedy  of  Errors,”  in  these  words: 

The  entire  process  boils  down  to  this:  We 
are  attempting  to  house  the  very  lowest  in¬ 
come  groups  on  the  most  expensive  land  by 
using  the  most  expensive  type  of  construc¬ 
tion. 

A  questionnaire  completed  and  filed 
with  the  Byrd  joint  economy  committee 
in  early  1942  by  the  Farm  Security  Ad¬ 
ministration  shows  that  Tugwell’s  Reset¬ 
tlement  Administration  ventured  into 
the  public  housing  field  at  a  cost  of 
$58,537,666.74  to  the  taxpayers  for  the 
construction  of  5,019  family  dwelling 
units,  an  average  cost  of  $11,633  per  unit. 
To  the  same  date,  the  notorious  Green- 
belt  project  of  the  Tugwell  agency, 
located  in  nearby  Maryland  close  to  the 
Nation’s  capital,  stood  the  taxpayers 
$13,701,817.17  for  890  family  dwelling 
units,  or  more  than  $15,000  unit. 

The  ill-starred  venture  of  Ickes’  Public 
Works  Administration  into  the  public¬ 
housing  field,  according  to  an  official  re¬ 
port  by  that  gentleman  entitled  “Amer¬ 
ica  Builds,”  cost  the  taxpayers  $133,669,- 
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759  to  November  1, 1937,  when  those  proj¬ 
ects  were  transferred  to  the  United 
States  Housing  Authority  pursuant  to  the 
act  of  September  1,  1937.  Ickes’  under¬ 
taking  was,  at  the  beginning,  called  low- 
cost  housing;  but,  when  it  was  very 
quickly  determined  that  the  cost  was 
anything  but  low,  the  name  was  changed 
to  low-rent  housing.  The  PWA  housing 
effort  proved  a  collosal  flop,  the  projects 
having  dismally  failed  to  produce  re¬ 
turns  for  their  self-liquidation,  as  or¬ 
dained  by  Congress. 

While  the  Ickes’  projects  were  trans¬ 
ferred  to  United  States  Housing  Author¬ 
ity,  a  permanent  corporation  created  by 
the  act  of  September  1,  1937,  for  opera¬ 
tion  and  disposition,  it  has  recently  come 
to  light  in  hearings  before  the  House 
Appropriations  Committee  that  one  or 
more  of  those  projects  is  being  managed 
and  controlled  by  the  National  Capital 
Housing  Authority,  the  transfer  to  that 
agency  having  been  effected  without  di¬ 
rections  from  Congress. 

The  act  of  September  1,  1937 — Fiftieth 
Statutes,  888 — designed  to  clear  slum 
areas  and  to  produce  in  their  stead  and 
on  their  sites  habitable  low-rent  housing, 
was,  as  stated,  created  as  a  permanent 
body  corporate  under  the  name  United 
States  Housing  Authority.  On  its  face 
that  Administration  measure  is  a  cross  or 
hybrid  between  a  permanent  relief 
agency  to  operate  in  depressions  and  re¬ 
cessions,  and  one  for  the  clearance  of 
slums.  By  that  act.  Congress  provided 
that  USHA  should  make  loans  to  local 
housing  authorities  in  State  and  local 
governments  up  to  90  percent  of  the  face 
value  of  their  notes,  bonds,  and  evi¬ 
dences  of  indebtedness,  with  interest  to 
the  USHA  at  the  going  Government  rate, 
plus  one-half  of  1  percent.  The  act 
provided  in  the  clearest  of  language  that 
the  loans  should  clear  slum  areas. 

The  same  act  further  empowered  the 
USHA  tcT  pay  subsidies  on  its  projects 
over  a  period  of  60  years  and  in  such 
amounts  as  would  bring  rentals  within 
the  reach  and  ability  of  the  persons  re¬ 
moved  from  the  cleared  slum  areas. 
When  that  measuri  was  under  debate  in 
the  Senate,  Senator  Tydings,  of  Mary¬ 
land,  predicted,  in  substance,  that  the 
subsidy  provision  would  break  the  Fed¬ 
eral  Treasury. 

Congressional  committee  hearings 
have  several  times  disclosed  that,  in¬ 
stead  of  m  iking  loans  on  interest  at  the 
going  Government  rate  plus  one-half  of 
1  percent,  as  required  by  the  act  of  Sep¬ 
tember  1,  1937,  the  USHA  officials  per¬ 
suaded  the  State  and  local  housing 
authorities  to,  and  they  did,  issue  and 
sell  their  short-term  notes  to  the  per¬ 
sons  and  concerns  bidding  for  them  at* 
the  lowest  rates  of  interest.  The  USHA 
then  unconditionally  guaranteed  to,  and 
did,  pay  those  short-term  notes,  princi¬ 
pal  and  interest,  when  they  matured; 
and  it  was  with  their  proceeds  that  the 
land  acquisition  and  construction  of  the 
housing  projects  were  financed.  The 
Federal  Government  received  no  in¬ 
terest  whatever  on  its  funds  during  the 
construction  periods  of  the  projects,  as 
plainly  required  by  the  law.  Officials  of 
the  USHA  tried  to  explain  to  committees 
of.  Congress  that  the  use  of  the  short¬ 
term  notes  saved  money;  but  the  only 


benefit  accrued  o  the  States  and  their 
local  housing  authorities,  while  the  Fed¬ 
eral  Government  lost  the  interest  that 
should  have  been  received  by  it.  And, 
strange  as  it  may  seem,  the  act  of  Sep¬ 
tember  1,  1937,  empowers  the  United 
States  Housing  Authority,  in  connection 
with  its  subsidization  of  rents,  to  cover, 
in  the  subsidies,  the  interest  which  State 
and  local  housing  authorities  obligate 
themselves  to  pay  on  their  permanent 
financing. 

Further,  it  is  said  on  good  authority 
that  the  United  States  Housing  Author¬ 
ity  permitted  State  and  local  housing  au¬ 
thorities  to  create  and  maintain  costly 
management  organizations  long  in  ad¬ 
vance  of  the  completion  and  occupancy 
of  the  projects;  and  that  those  same  ex¬ 
pensive  management  organizations  and 
their  cost  make  project  management  and 
operation  greatly  in  excess  of  charges 
which  would  be  made  by  commercial 
rental  agencies,  which  would  gladly  han¬ 
dle  the  projects,  collect  rents,  and  over¬ 
see  repairs  for  the  usual  commercial 
rental  charge. 

In  a  book  entitled  “The  Seven  Myths 
of  Housing,”  copyrighted  in  1944,  the  au¬ 
thor,  Nathan  Straus,  describes  himself 
as  “Formerly  Administrator  of  the 
United  States  Housing  Authority,  mem¬ 
ber  of  the  New  York  City  Housing  Au¬ 
thority,  president  of  the  Hillside  Housing 
Corp.,  and  member  of  the  New  York 
State  Senate.”  In  that  book  Mr.  Straus 
blandly  admits  that  under  his  steward¬ 
ship  the  USHA  departed  from,  circum¬ 
vented,  and  ignored  the  plain  injunction 
of  the  Congress  that  its  projects  should 
clear  slum  areas  and  be  constructed  on 
cleared  slum  sites.  He  attempts  to  jus¬ 
tify  that  departure  from  the  plain  lan¬ 
guage  of  the  law. 

Mr.  Straus’  book  is  profusely  illus¬ 
trated  with  pictures  of  several  USHA 
housing  projects,  accompanied  with 
legends  purporting  to  show  low  dwelling 
unit  costs.  In  each  instance,  however, 
the  unit  costs  given  by  Mr.  Straus  are 
far  less  than  costs  reported  on  the  same 
projects  to  the  House  Committee  on  Ap¬ 
propriations  in  hearings  on  the  1943  in¬ 
dependent  pffices  bill,  as  follows: 


Project 

Dwelling 
unit  costs 
given  by 
Mr  Straus 

Dwelifhg 
unit  costs 
given  by 
USHA  to 
House  com¬ 
mittee 

Pennington  Courts,  Newark, 

$5,022 

N.  J _ _ _ _ 

$3, 223 

Santa  Rita,  Austin,  Tex _ 

2,625 

3,  420 

Brentwood  Park,  Jackson- 

ville,  Fla _ 

2,353 

4,299 

In  the  hearings  before  the  House  Ap¬ 
propriations  Committee  on  the  1943  In¬ 
dependent  Offices  bill  is  a  table  furnished 
by  the  United  States  Housing  Authority 
showing  that,  to  November  30,  1941, 
103,602  dwelling  units  had  been  com¬ 
pleted  with  USHA  funds  throughout  the 
country  at  a  cost  of  $441,789,730,  or  a 
country-wide  average  of  $4,264  per  dwell¬ 
ing  unit.  That  table  also  reflects  an  av¬ 
erage  dwelling  unit  cost  of  $210  for  serv¬ 
ices  of  architects  and  engineers,  though, 
it  is  said,  standardized  plans  were  used. 
In  early  1942,  representatives  of  the 
USHA  told  the  Byrd  committee  they 


thought  it  proper  that  the  architects 
and  engineers  of  the  country  should 
benefit  by  the  USHA  program. 

The  House  Appropriations  hearings  on 
the  1943  Independent  Offices  bill  also 
show  that,  just  as  the  CIO  has  stated, 
exorbitant  prices  were  paid  for  housing- 
sites.  A  table  in  those  hearings  fur¬ 
nished  by  the  USHA  reflects  the  purchase 
of  8,604.26  acres  of  land  at  a  total  cost 
of  $65,137,387.93,  or  an  average  of  about 
$7,582  pfer  acre  for  the  entire  country — 
see  table,  page  649,  hearings  before  House 
Appropriations  Committee,  1943,  Inde¬ 
pendent  Offices  bill. 

There  is,  then,  confirmation  by  the 
USHA  itself,  of  the  statement  by  the  CIO 
that  our  Federal  housing  program  has 
been  a  comedy  of  errors,  and  that  we 
are  attempting  to  house  the  very  lowest 
income  groups  on  the  most  expensive 
land  and  in  the  most  costly  construction. 

Since  Mr.  Straus’  book  reveals  that  he 
is  president  of  the  Hillside  Housing 
Corp.,  it  should  be  borne  in  mind  that 
his  corporation’s  housing  activities  were 
financed  with  Ickes'  FWA  funds  as 
a  limited -dividend  undertaking.  In 
speaking  of  that  type  of  financing,  Mr. 
Ickes,  in  his  official  report,  America 
Builds,  had  this  to  say: 

The  sponsors  (limited  dividend  housing 
corporations)  were  to  put  up  at  least  15  per¬ 
cent  of  the  necessary  capital  and  limit  their 
profits  to  6  percent  on  their  own  investment. 
Results  of  this  policy  were  not  impressive. 
Their  rents  were  above  the  economic  reach 
of  slum  families,  and  without  exception  the 
projects  were  erected  on  vacant  land,  there¬ 
by  clearing  no  slums. 

Attended  by  the  foregoing  and  many 
other  known  and  glaring  abuses  and  ir¬ 
regularities  in  its  operations,  the  United 
States  Housing  Authority  continued  in 
the  so-called  slum-clearance  field  until 
this  country  launched  its  preparedness 
program  and  entered  World  War  II. 
Thereupon,  pursuant  to  congressional  au¬ 
thorization,  its  funds  and  organization 
were  diverted  to  furnishing  housing  for 
war  workers. 

In  February,  1942,  President  Roosevelt 
found  that  17  different  Federal  agencies 
were  engaged  in  defense-  and  war-hous¬ 
ing  activities,  each  on  its  own.  By  Ex¬ 
ecutive  Order  9070  of  February  24,  1942, 
he  created  a  new  agency,  National  Hous¬ 
ing  Agency,  and  consolidated  under  it 
the  agencies  theretofore  engaged  in  de¬ 
fense  and  war  housing  work.  Into  the 
consolidation,  among  others,  went  the 
United  States  Housing  Authority — 
though  it  is  a  corporate  body — Federal 
Housing  Administration,  insuring  hous¬ 
ing  loans — the  Home  Loan  Bank  Board 
and  its  constituent  organizations,  in¬ 
cluding  its  corporations,  and  others — 
see  United  States  Government  Manual, 
first  edition,  1945,  page  124. 

During  the  hearings  on  the  war  agen¬ 
cies  bill,  1946,  Abner  H.  Ferguson,  then 
Administrator,  Federal  Housing  Admin¬ 
istration,  stated  that  his  agency  had  in¬ 
sured  war  housing  loans  aggregating  $1,- 
700,000,000,  covering  400,000  dwelling 
units — enough,  as  he  expressed  it,  in 
terms  of  typical  American  communities, 
to  rebuild  completely  the  cities  of  Port¬ 
land,  Maine,  Washington.  D.  C.,  Atlanta, 
Ga„  and  St.  Paul,  Minn.  It  is  commonly 
understood  from  those  hearings  and 
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otherwise  that  the  greater  part  of  the 
Federal  investment  in  defense — and  war¬ 
housing  will  be  a  loss  to  the  taxpayers — 
see  House  hearings,  War  Agencies  bill, 
1946,  pages  737  and  762. 

Now,  another  and  further  housing  pro¬ 
gram  is  proposed  in  the  pending  bill,  with 
millions  of  dollars  in  subsidies  to  carry 
it  out.  It  is  quite  manifest  that,  with 
a  public  debt  and  contingent  liabilities  of 
$650,009,000,000  or  more  as  of  the,  end  of 
1945,  and  with  these  added  proposals  for 
more  millions  of  expenditures  and  sub¬ 
sidies,  the  Government  of  the  United 
States  faces  absolute  bankruptcy.  But, 
with  it  all,  past  housing  performances 
have  been  so  costly  and  such  failures 
that  it  behooves  the  Congress  to  think 
not  only  twice  but  several  times  before 
this  new  program  is  adopted. 

Much  is  claimed  for  the  pending  meas¬ 
ure  as  a  means  of  helping  returning  vet¬ 
erans.  There  has  been  no  clear  showing 
that  the  veterans  are  demanding  the  en¬ 
actment  of  this  bill  into  law,  or  that  they 
want  it  at  all  cost  and  without  regard 
to  whether  it  will  be  a  useless  burden 
on  the  taxpayers.  For  my  part,  I  am 
convinced  that  the  demand  for  the  legis¬ 
lation,  such  as  it  is,  has  been  built  up 
by  the  administration’s  army  of  propa¬ 
gandists,  through  use  of  the  radio,  the 
press,  and  the  speaking  platforms. 

Pages  711  to  714  of  the  hearings  on  the 

1946  independent  offices  appropriation 
bill  show  that,  as  disclosed  in  the  daily 
press,  and  as  admitted  by  housing  agency 
representatives,  an  exhaustive  survey  of 
alleged  postwar  housing  needs  was  un¬ 
der  way  in  the  fall  of  1944.  Indeed,  as 
shown  by  those  hearings,  it  is  quite  ap¬ 
parent  that  the  late  President  en¬ 
visioned  housing  as  a  vehicle  to  be  used 
for  further  deficit  spending,  for,  by  Ex¬ 
ecutive  Order  9384,  of  October  4,  1943, 
he  directed  all  agencies  of  the  Govern¬ 
ment,  including  the  Bureau  of  the 
Budget,  to  plan  for  postwar  works  and 
projects.  Of  course,  the  housing  agen¬ 
cies  eagerly  complied  with  that  directive; 
and  we  now  have  their  plan,  with  the  vet¬ 
erans’  alleged  needs  dragged  in  as  a  red 
herring  to  bemuse,  bemuddle,  and  con¬ 
found  the  thinking  of  Congress  on  this 
questionable  measure. 

As  to  the  veterans’  housing  needs,  if 
we  are  to  accept  as  true  the  representa¬ 
tions  of  the  housing  proponents,  that 
millions  of  homes  must  be  provided  for 
veterans,  it  seems  to  follow  that  we  must 
also  assume  that,  of  the  11,000,000  men 
in  the  armed  forces,  only  a  few  of  them 
had  homes  when  they  entered  the  serv¬ 
ices,  and  that  those  who  did  have  homes 
have  through  some  unexplained  action 
or  force  lost  their  homes  while  they  were 
absent.  No,  gentlemen,  the  picture  is 
overdrawn  and  overplayed. 

Due  to  a  recent  administration  move, 
designed  it  would  seem,  to  smooth  the 
road  for  passage  of  this  measure,  the 

1947  appropriation  requests  of  the  hous¬ 
ing  agencies  were  not  considered  in  the 
independent  offices  bill,  but  were  de¬ 
ferred  for  hearing  by  a  new  subcommit¬ 
tee  which  is  to  consider  appropriation 
requests  by  corporations.  It  is  to  be  re¬ 
membered,  however,  that  neither  the 
National  Housing  Agency  nor  several  of 
its  constituent  organizations  are  bodies 
corporate,  including  Federal  Housing  Ad¬ 


ministration,  Federal  Public  Housing 
Authority,  and  others. 

National  Housing  Agency  and  its  con¬ 
stituent  organizations  did,  however,  sub¬ 
mit  appropriation  justifications  for  the 
fiscal  year  1947  before  it  was  decided  that 
they  should  be  removed  from  the  inde¬ 
pendent  offices  bill.  Those  justifications 
are  rather  illuminating,  in  that  they  do 
not  reflect  such  an  elaborate  housing 
set-up  as  is  contemplated  in  this  pend¬ 
ing  bill,  and  they  do  not  put  nearly  so 
much  emphasis  on  the  alleged  needs  of 
veterans.  They  do,  however,  insist  that 
more  public  housing  will  be  needed,  so 
that  there  will  be  no  necessity  for  dou¬ 
bling  up  in  the  use  of  existing  housing. 
In,  other  words,  the  housing  agencies 
seem  to  demand  a  separate  home,  a  sepa¬ 
rate  apartment,  or  a  separate  roof  for 
every  family  in  America,  whether  every 
family  wants  that  or  not.  • 

The  CHAIRMAN.  All  time  has  ex¬ 
pired. 

The  question  is  on  the  substitute  of¬ 
fered  by  the  gentleman  from  Michigan 
[Mr.  Wolcott],  as  amended. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Wolcott)  there 
were — ayes  104,  noes  137. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Patman  and 
Mr.  Wolcott. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes 
119,  noes  177. 

So  the  substitute  was  rejected. 

(Mr.  DE  LACY  and  Mr.  HINSHAW 
asked  and  were  given  permission  to  re¬ 
vise  and  extend  their  remarks.) 

Mr.  MURDOCK.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Arizona? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Chairman,  I  am 
always  very  glad  to  have  my  constituents 
know  concerning  my  action  in  the  House, 
my  attitude  toward  public  questions,  and 
my  vote  on  all  critical  measures.  Many 
of  my  important  votes  may  be  learned 
from  the  Congressional  Record,  if  such 
are  recorded,  or  roll-call  votes,  but  as  all 
know  there  are  some  important  votes 
that  are  not  record  votes,  as  for  instance 
voice  votes  or  divisions  in  the  Commit¬ 
tee  of  the  Whole  or  teller  votes.  Yester-  . 
day  we  had  an  important  teller  vote  on 
the  Monroney  amendment  to  the  veter¬ 
ans’  housing  bill.  This  was  a  standing 
vote,  followed  by  a  teller  vote.  Some  of 
the  Washington  papers,  attempting  to 
check  Members  on  this  teller  vote,  incor¬ 
rectly  recorded  me  on  this  vote  in  to¬ 
day’s  papers.  I  hope  they  will  make  due 
correction,  as  they  have  promised. 

The  Monroney  amendment  was  de¬ 
feated.  Therefore,  I  voted  on  the  losing 
side,  but  my  stand  on  it  is  clear  enough 
to  my  colleagues  because  of  my  having 
made  two  speeches  on  the  floor  of  the 
House  yesterday  pertaining  to  the  sub¬ 
ject  matter  of  the  Monroney  amendment. 
These  remarks  may  be  found  on  pages 
1918  and  1922  for  the  Record  of  March  4. 
In  these  speeches  I  said  that  I  was  not  too 


well  satisfied  with  subsidies  but  that  dur¬ 
ing  the  war  we  had  used  production  sub¬ 
sidies  to  call  forth  adequate  wartime  ma¬ 
terials,  and  that  I  was  convinced  that  if 
the  Wyatt  program  was  to  be  carried  out 
adequately  in  supplying  homes  for  vet¬ 
erans  we  would  need  to  pay  production 
subsidies  and  premium  incentives  to  get 
the  supplies.  I  not  only  said  that,  but  I 
voted  accordingly  on  the  Monroney 
amendment. 

And  now  that  the  bill  is  24  hours  fur¬ 
ther  along  on  its  destination,  I  am  pleased 
that  the  Patman  amendment  was  adopt¬ 
ed  today  instead  of  the  Wolcott  substi¬ 
tute,  and  I  feel  certain  that  thus  amended 
the  Patman  bill  will  go  a  long  way  to¬ 
ward  furnishing  veterans  homes  in  the 
quickest  possible  time.  In  fact,  the  adop¬ 
tion  of  the  Patman  amendment  today 
may  compensate  largely  for  the  loss  of 
the  Monroney  amendment  yesterday. 
Perhaps,  after  all,  it  is  better  to  subsidize 
the  veterans  themselves  than  to  attempt 
to  subsidize  the  producers  of  the  mate¬ 
rials  which  the  veterans  must  have  for 
their  homes. 

At  least,  the  bill  as  it  is  now  shaping 
up  looks  toward  furnishing  a  larger  num¬ 
ber  of  homes  for  veterans  within  a  price 
range  that  they  may  meet,  rather  than 
offering  a  building  boom  and  a  field  day 
for  speculators,  as  have  some  of  the  pro¬ 
posals  we  had  offered  during  the  course 
of  this  hectic  and  strenuous  debate.  It 
remains  to  be  seen  whether  this  legisla¬ 
tion  will  meet  the  Nation’s  obligations  to 
the  veterans,  which  is  the  very  aim  and 
purpose  of  it.  It  could  have  been  better, 
but  I  am  prepared  to  vote  for  the  meas¬ 
ure  as  it  now  stands. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks  at  this  point  in  the 
Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

THE  FALLACY  OF  THE  PROPOSED  HOUSING  LAW 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  I  am  convinced  that  the  spon¬ 
sors  of  the  Patman  subsidized  housing 
bill,  are  so  accustomed  to  dealing  with 
millions  and  billions  of  dollars,  that  they 
have  an  inflated  notion  that  the  rank 
and  file  of  veterans,  who  want  homes,  can 
afford  and  pay  for  homes  costing  from 
$6,000  and  up.  Under  prevailing  mate¬ 
rial  and  construction  costs,  a  home  cost¬ 
ing  $6,000  will  not  be  worth  more  than 
$3,500  or  $4,000  during  normal  times. 
The  latter  prices  are  about  what  most 
veterans  and  others  should  pay  for  a 
comfortable  modern  home,  with  the  ex¬ 
pectation  that  they  wjll  pay  for  them 
$ver  a  long  period  of  years.  Of  course, 
many  veterans  can  afford  more  expen¬ 
sive  homes,  *but  I  am  talking  about  the 
average  citizens  who  must  work  for  a  liv¬ 
ing. 

A  large  percentage  of  the  home-pur¬ 
chasing  veterans  will;  of  necessity,  be 
compelled  to  borrow  the  entire  amount 
of  the  purchase  price  of  a  $6,000  home. 
Within  a  few  years  the  value  of  this 
home  will  be  reduced  from  its  inflated 
value  to  $4,000  or  less.  But  the  veteran 
will  be  continuing  to  pay  on  a  $3,000 
mortgage  for  the  balance  of  his  life.  It 
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is  decidedly  unfair  to  saddle  him  with 
such  a  financial  burden. 

Furthermore,  i  am  convinced  that  the 
production  of  all  types  of  building  mate¬ 
rials  will  not  be  increased  through  the 
subsidy  method.  A  subsidy  is  a  debt 
that  must  be  paid  in  the  future.  We 
had  better  face  the  tacts  as  they  now 
exist  and  remove  Government  bottle¬ 
necks  that  are  stopping  the  production 
of  lumber,  brick,  plumbing,  and  other 
building  materials.  We  had  better  also 
recognize  the  fact  that  lumber  and  other 
building  materials  are  being  shipped  out 
of  the  country  in  sufficient  volume  to 
build  tens  of  thousands  of  homes  each 
year.  It  is  about  time  that  Congress 
passes  some  honest  legislation  which 
will  actually  provide  homes  at  reason-  \ 
able  prices,  rather  than  to  continue  a 
policy  of  Government  obstruction,  which  f 
policies  can  only  create  additional 
scarcities.  Such  a  policy  will  cause  more 
danger  for  a  runaway  inflation  and 
more  Government  controls. 

The  sponsors  of  this  legislation  for  the 
administration  talk  about  renting 
homes  to  veterans  for  $50  a  month  and 
up.  Only  a  limited  number  of  veterans 
can  afford  to  pay  such  a  rent.  Most  of 
them  want  homes  that  will  rent  from  $25 
to  $35  per  month.  That  is  all  they  can 
afford  to  pay.  ,  I  am  not  talking  about 
the  veterans  who  live  in  New  York  City. 

I  am  talking  about  the  average  veteran 
who  wants  to  rent  or  build  a  home  in  the 
cities  or  villages  or  on  the  farms  in 
southern  Minnesota,  and  I  know  what  I 
am  talking  about. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Commit¬ 
tee  of  the  V/hole  House  on  the  State  of 
the  Union,  reported  that  that  Commit¬ 
tee  having  had  under  consideration  the 
bill  (H.  R.  4761)  to  amend  the  National 
Housing  Act  by  adding  thereto  a  new  title 
relating  to  the  prevention  of  speculation 
and  excessive  profits  in  the  sale  of  hous-  . 
ing,  and  to  insure  the  availability  of  real 
estate  for  housing  purposes  at  fair  and  '/ 
reasonable  prices,  had  come  to  no  reso-  ‘ 
lution  thereon. 


ORD  and  to  include  an  article  from  the 
Atlantic  Monthly  for  February. 

Mr.  SIKES  asked  and  was  given  per¬ 
mission  to  extend  his  own  remarks  in 
the  Appendix  of  the  Record. 

SPECIAL  ORDER  GRANTED 

Mr.  SIKES.  Mr.  Speaker,  I  ask  unani¬ 
mous  consent  that  after  the  disposition 
of  business  on  the  Speaker’s  desk  and  the 
conclusion'!  of  special  orders  heretofore 
granted,  I  may  address  the  House  for 
10  minutes  tpday. 

The  SPEAKER.  Is  there  objection  to 
the  request  tff  the  gentleman  from 
Florida? 

There  was  no ’{objection. 

EXTENSION  OF  REMARKS 

Mrs.  DOUGLAS  of  California  asked 
and  was  given  permission  to  extend  her 
remarks  in  the  Appendix  of  the  Record  in 
five  instances  and  to.,  include  certain 
excerpts.  \ 

SPECIAL  ORDER  GRANTED 

Mr.  GIBSON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  after  the  con- 
elusion  of  special  orders  ^heretofore 
granted  today  I  may  address\he  House 
for  20  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 


EXTENSION  OF  REMARKS 

Mr.  CASE  of  South  Dakota  asked  and 
was  given  permission  to  extend/nis  re¬ 
marks  in  the  Record  on  the  life ^nd  serv¬ 
ice  of  the  late  Buell  Snyder,,  a  Repre¬ 
sentative  from  the  State  of  Pennsylvania. 

Mr.  ENGLE  of  California  asked  and 
was  given  permission  to, 'extend  his  re¬ 
marks  in  the  Record  and  include  a  num¬ 
ber  of  editorials. 

Mr.  HARLESS  o|/Arizona  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  in  the  Record  and  include  a  letter. 

Mrs.  DOUGLAS  of  Illinois  asked  and 
was  given  pevfnissioii  to  extend  her  re¬ 
marks  and  to  include  two  telegrams. 

Mr.  BIEMILLER  asked  and  was/'given 
permissipfi  to  include  an  editorial  from 
the  Washington  Post  in  the.  remarks  he 
madejfn  the  Committee  of  the  Whole  on 
the  deficiency  appropriation  bill. 
p  Ir.  SAVAGE  asked  and  was  given  per- 
Ission  to  extend  his  remarks  in  the  Rec- 


Mr.  DURHAM  asked  and  was  gi\ 
permission  to  revise  and 'extend  his  r<? 
marks  and  include  a  letter. 

Mr.  WASIELEWSKI  asked  and  was’ 
given  permission  to  extend  his  remarks 
in  three  instances  And  in  connection  with 
each  to  include  aii  editorial. 

Mr.  RANKIIf *asked  and  was  given  per¬ 
mission  to  insert  in  the  Record  at  the 
point  of  his  colloquy  with  the  gentleman 
from  Indiana  [Mr.  Ludlow!  a  statistical 
summary  of  activities  of  the  Veterans’ 
Administration. 

Mn'  FEIGHAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial  from  the  Cleveland  Plain  Dealer. 

Mr.  PHILBIN  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  three  instances. 

CALENDAR  WEDNESDAY  BUSINESS 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  business 
in  order  on  Calendar  Wednesday,  tomor¬ 
row,  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas¬ 
sachusetts? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  STEWART  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
open  letter  to  the  hired  men  in  Wash¬ 
ington  from  the  Spiro  Times. 

COMMITTEE  ON  POSTWAR  ECONOMIC 
P  OLIC Y  AND  PLANNIN G 

Mr.  COLMER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Postwar  Economic  Policy  and  Plan¬ 
ning  may  have  until  midnight  to  file  a 
report. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissipi? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  PLUMLEY  asked  and  was  given 
permission  to  extend  his  own  remarks 
and  include  an  article  from  a  newspaper. 

Mr.  SCHWABE  of  Oklahoma  asked 
and  was  given  permission  to  extend  his 
own  remarks  in  two  instances,  in  one  to 
include  copies  of  letters  from  constitu¬ 
ents,  and  in  the  other  an  editorial. 

Mr.  BATES  of  Massachusetts  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Record  and  include  there¬ 
in  an  address  by  the  Most  Reverend  Rich¬ 
ard  J.  Cushing  at  the  Polish  bicentennial 
services  in  Boston,  and  also  an  introduc¬ 
tory  address. 

Mr.  CLASON  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  two  short  radio 
speeches  delivered  by  other  persons. 

CORRECTION  OF  THE  RECORD 

Mr.  KUNKEL.  Mr.  Speaker,  I  am  re¬ 
corded  on  roll  call  No.  39  as  not  having 
answered  to  my  name.  This  is  an  error, 
I  was  present  and  did  answer  to  my 
name.  I  ask  unanimous  consent  that 
the  permanent  Record  and  Journal  be 
corrected. 

The  SPEAKER.  Without  objection, 
the  permanent  Record  and  Journal  will 
be  corrected. 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  MUNDT  asked  and  was  given  per- 
lission  to  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  an 
editorial  on  the  subject  of  American  rela¬ 
tions  with  Russia. 

ROBERTSON  of  North  Dakota 
asketi  and  was  given  permission  to  ex¬ 
tend  jais  remarks  in  the  Record  and  in¬ 
clude  herewith  a  set  of  resolutions  pre¬ 
sented  iw  a  farm  organization. 

Mrs.  Ik)LTON  asked  and  was  given 
permissio\  to  extend  her  remarks  in  the 
Record  anclinclude  therein  an  editorial. 

Mr.  GWYkfNE  of  Iowa  asked  and  was 
given  permission  to  extend  his  remarks  in 
the  Record  anti  include  an  editorial. 

Mr.  SHORT  \sked  and  was  given  per¬ 
mission  to  inserlWveral  letters  and  tele¬ 
grams  following  ^he  remarks  he  made 
this  afternoon  in  \he  Committee  of  the 
Whole. 

Mr.  JUDD  asked  \nd  was  given  per¬ 
mission  to  extend  fits  remarks  in  the 
Record  and  include  art  editorial. 

Mr.  HAND  asked  and  was  given  per¬ 
mission  to  extend  his  owi. remarks  in  the 
Appendix  of  the  Record.  \ 

SPECIAL  ORDER  GRITTED 

Mr.  HAND.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  that  at  the  conclusion  of 
the  legislative  business  and  other  special 
orders  on  Thursday  I  may  address  the 
House  for  not  to  exceed  15  minutes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from.New 
Jersey? 

There  was  no  objection. 

CORRECTION  OF  THE  RECORD 

Mr.  JENSEN.  Mr.  Speaker,  on  yes¬ 
terday  during  the  consideration  of  the 
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Consent  Calendar  the  gentleman  from 
Ifew  York  asked  that  S.  1425  go  over 
wrfchout  prejudice.  I  immediately  took 
the 'floor  after  completion  of  the  call  of 
the  Consent  Calendar  for  the  purpose 
of  ascertaining  the  reason  for  the  objec¬ 
tion.  The  Record  shows  that  I  asked 
about  H.  R.,4914,  but  the  bill  I  was  inter¬ 
ested  in  waka  bridge  bill,  under  which 
it  is  proposed*^)  build  a  bridge  over  the 
Missouri  River,  from  Burke  County, 
Nebr.,  into  Monoha  County,  Iowa.  I  ask 
that  the  permanent  Record  be  corrected 
accordingly. 

The  SPEAKER.  Is\fhere  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  WHITE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  insert  in  the  Rec¬ 
ord  at  this  point  a  letter  from  Mr. 
Windsor  J.  Lloyd,  of  the  Lloyd  Lumber 
Co.,  Nampa,  Idaho,  on  the  housing  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Idaho? 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

Lloyd  Lumber  Co., 
Nampa,  Idaho,  March  2,  1946. 
Congressman  Compton  I.  White, 

House  of  Representatives  Office 

Building,  Washington,  D.  C. 

Dear  Congressman  White:  I  am  writing  in 
regard  to  housing  bill  H.  R.  4761,  commonly 
known  as  the  Patman  housing  bill,  which  is 
now  in  the  House.  I  simply  would  like  to 
lay  before  you  a  few  facts  which  should  be 
considered  in  any  legislation  concerning 
housing  and  building  materials. 

At  present  building  materials  are  con¬ 
trolled  by  Civilian  Production  Administra¬ 
tion  Orders  Nos.  PR-1,  PR-33,  and  directives 
to  PR-33.  These  regulations,  when  you  con¬ 
sider  paragraph  944.7  of  PR-1,  which  gives 
preference  to  HH  ratings  over  unrated  or¬ 
ders,  and  PR-33,  which  creates  the  HH  rat¬ 
ings  for  what  is  commonly  known  as  GI  hous¬ 
ing,  when  the  application  has  been  approved 
by  the  Federal  Housing  Administration,  and 
Directive  1  to  PR-33,  which  gives  the  priv¬ 
ilege  of  extending  HH  ratings,  creates  a  con¬ 
dition  whereby  we  are  unable  to  obtain  any 
lumber  except  where  we  certify  to  the  mill 
that  all  lumber  received  will  be  used  for  GI 
housing  that  has  been  approved  by  the  Fed¬ 
eral  Housing  Administration. 

This  results  in  no  lumber  being  availably 
for  necessary  repairs,  agricultural  needs, 
Industry  upkeep. 

I  am  certainly  sympathetic  with  thjr  GI 
and  his  need  for  housing,  but  housina«%.lone 
will  not  fill  the  needs  of  the  United, 'States. 
In  other  words,  we  must  keep  ou#  agricul¬ 
tural  production  up  to  full  capacity,  as  well 
as  processing  plants  for  agricultural  goods, 
if  the  Nation  is  going  to  be  i4d  as  well  as 
housed,  both  of  which  are  ^Important  and 
necessary. 

The  Congress  should  consider  all  the  facts 
before  they  pass  any  legislation  and  we  must 
look  at  the  supply  of  materials  as  the  basic 
factor  which  allows  the  United  States  to  go 
ahead  in  any  field.  -The  lumber  supply  last 
year,  I  am  advised,  was  a  total  of  29,000,- 
000,000  feet.  T]jls  year  we  shall  probably 
reach  30,000,000^000  feet.  Normally  60  per¬ 
cent  of  this  went  to  industry,  railroads,  and 
exports,  leaving  approximately  40  percent, 
which  went;  to  housing.  This  is  somewhat 
accounted  for  by  the  fact  that  the  log  does 
not  lend  itself  to  housing  lumber  entirely 
and  in  sawing  there  does  not  develop  a  lot 
of  lumber  that  is  not  suitable  for  normal 
house  construction.  Therefore,  though  we 
increase  this  percentage  to  50  percent,  we 
Will  only  develop  about  15,000,000,000  feet 


for  housing,  necessary  agricultural  use,  and 
small  industries,  which  sales  are  normally 
handled  by  the  retail  lumber  yard. 

Since  it  takes  about  15,000  feet  of  lumber 
to  construct  the  average  small  home,  I  would 
estimate  that  the  United  States  can  only 
build  approximately  500,000  houses  in  1948. 

Mr.  Wyatt’s  plan  is.  apparently  calling  for 
1,400,000  houses  in  19-16,  and  apparently 
from  the  newspaper  reports,  he  plans  on 
doing  this  largely  by  creating  factories  which 
will  prefabricate  the  house.  Prefabricated 
houses  take  lumber  just  the  same  as  normal 
construction  and  therefore  do  not  solve  the 
basic  trouble  which  is  supply  of  materials. 
Also,  as  far  as  I  have  been  able  to  learn,  pre¬ 
fabricated  houses  do  not  reduce  the  cost  of 
the  house,  neither  do  they  satisfy  the  con¬ 
sumer  as  well  as  the  home  that  has  been 
planned  by  the  individual  and  is  different 
from  others.  We  must  recognize  that  we 
cannot  change  human  desires,  and  one  thing 
the  wife  does  not  want  is  a  house  like  other 
people  have.  We  do  not  object  to  driving 
a  car  like  pur  neighbor’s,  but  our  wives  do 
not  want  the  same  hat  or  dress  that  is  worn 
by  their  neighbor,  and  this  applies  to  hous¬ 
ing,  I  am  sure. 

If  Mr.  Wyatt’s  plan  of  prefabrication 
should  be  realized  we  will  probably  find  that  i 
.most  of  the  building  materials  will  go  to  pre-/ 
fabricating  factories,  and  our  agricultural 
needs,  small  industry  needs,  and  necessary 
repairs  will  definitely  suffer.  I  firmly  bejfeve 
that  before  1946  is  over  we  will  find  that  we 
have  a  very  definite  need  for  food,  wliich  is 
produced  on  our  farms,  as  well  as  for  bousing. 

I  feel  that  private  industry  cap 'take  care 
of  the  housing  job  and  also  ou/ mechanics, 
such  as  carpenters,  plumbers,  plasterers,  and 
so  forth,  can  do  the  job  better  in  our  nor¬ 
mal  way  than  to  create  large  prefabrication 
plants  where  skilled  labpr  will  be  largely 
eliminated,  which  wculdAeave  the  local  me¬ 
chanics  out  of  work,  '..jf 
Yours  very  trujy, 

Lloyd  Lumber  Co., 
Windsor  J.  Lloyd. 


Mr.  MERR0W  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  anffinclude  therein  an  editorial 
from  the/Concord  Monitor. 

Mr.  WOODRUFF  (at  the  request  of 
Mr.  JMartin  of  Massachusetts)1-  was 
granted  permission  to  extend  his\re- 
nWks  in  the  Record  and  include  an  edi¬ 
torial  from  Labor  Digest. 
j  Mr.  HARTLEY  asked  and  was  given  - 
/  permission  to  extend  his  own  remarks 
in  the  Record. 

Mr.  AUCHINCLOSS  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  speech  made 
by  Judge  Knox. 

Mr.  ARNOLD  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the  Ap¬ 
pendix  of  the  Record. 

Mr.  REED  of  New  York  (at  the  request 
of  Mr.  Michener)  was  granted  permis¬ 
sion  to  extend  his  remarks  in  the  Record 
in  two  instances,  in  one  to  include  an  - 
editorial  and  in  the  other  a  newspaper 
article.  '*• 

Mr.  JENSEN  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the  Ap¬ 
pendix  of  the  Record  and  include  a  tele¬ 
gram  from  H.  R.  Northrup,  secretary- 
manager  of  the  National  Retail  Lumber 
Dealers  Association. 

Mr.  BENDER  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  in  two  instances. 

Mr.  RICHARDS  asked  and  was  given 
permission  to  extend  his  remarks  in  the 


Record  and  include  an  article  from  the 
Christian  Science  Monitor  on  the  subject 
of  selling  America  abroad. 

Mr.  GEELAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  insert  in  the 
Record  a  statement  of  Mr.  John  W.  Edel- 
man,  Washington  representative  of  the 
Textile  Workers  Union  of  America,  in 
which  he  includes  an  editorial  appearing 
in  the  Vanguard,  the  CIO  publication  in 
the  State  of  Connecticut.  Both  Mr. 
Edelman’s  statement ,  and  the  editorial 
deal  with  the  need /for  an  upward  re¬ 
vision  of  the  minimum-wage  law. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con¬ 
necticut?  / 

There  was.no  objection. 

[The  matter  referred  to  appears  in  the 
Appendix.! 

Mr.  MONRONEY  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Rec6rd  and  include  an  editorial  from  the 
■Vyashington  Post  and  a  news  article  from 
the  Washington  Post  on  the  organization 
'of  Congress. 

Mr.  LUDLOW  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  brief  poem  by  a 
serviceman  from  his  district. 

Mr.  LANE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  from  one  of 
his  constituents. 

Mr.  LANE  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  insert  an  editorial  appearing 
in  the  Boston  Daily  Record. 

Mr.  PATMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  seven  instances,  and  to  in¬ 
clude  therein  certain  statements,  edi¬ 
torials,  excerpts,  and  a  radio  address.' 

DISPOSITION  OF. SURPLUS  WAR 
PROPERTY 

The  SPEAKER.  Under  the  previous 
order  of  the  House,  the  gentleman  from 
Florida  [Mr.  Sikes]  is  recognized  for  10 
minutes. 

Mr.  SIKES.  Mr.  Speaker,  some  of  the 
people  who  are  charged  with  the  disposal 
of  surplus  property  are  dealing  off  the 
bottom  of  the  deck.  It  is  time  to  clean  up 
tire  mess  they  have  created! 

For  months  I  have  been  trying  to  aid 
county  and  municipal  agencies,  veterans, 
and  private  firms  to  secure  surplus  goods 
under  the  laws  governing  their  disposal. 

I  find  it' is  virtually  impossible  to  obtain 
them.  \ 

Yet  we  know  that  surplus  property  is 
being  disposed  of.  Apparently  much  of 
it  is  sold  before  it  is  cataloged  and  of¬ 
fered  through  tbe  regular  channels. 

I  have  dates,  places,  and  serial  num- 
.  bers  of  some  of  the  equipment  thus  dis¬ 
posed  of,  and  I  shall  ask  the  Department 
of  Justice  to  make  a  full  investigation. 

Congress  passed  a  workable  faw  for 
the  administration  ’of  surplus  property, 
and  I  am  tired  of  the  present  inexcusable 
delays  and  abuses.  I  would  like  to  point 
out  a  few  examples.  I  can  name  an  offi¬ 
cial  of  my  State  who  was  handed  a  sur¬ 
plus-property  catalog  just  off  the  press. 
He  was  trying  to  buy  tractors,"  and  75 
were  listed.  Yet  when  he  asked  tdvbe 
allowed  to  place  his  order  he  was  told 
they  all  were  sold.  This  took  place  in 
Atlanta  in  the  office  of  one  of  the  officials " 
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freedom  by  keeping  government  free  and  in 
ae  hands  of  people.  It  has  fought  autocracy 
ail'd  statism  throughout  its  history  and  the 
great  liberalization  of  social  and  human 
right\that  have  preserved  and  increased  the 
dignitXof  the  4ndividual  have  been  spon¬ 
sored  inkStates  and  in  the  Nation  under 
RepublicaX  leadership  and  policies. 

After  theVCivil  War  the  great  West  was 
opened,  transportation  systems  were  built, 
the  vast  resources  of  our  continent  became 
available  for  use\nd  opportunity  became  un¬ 
limited.  In  no  o»er  country  was  emphasis 
so  placed  upon  th^rights  of  humanity  and 
the  responsibility  for  one’s  brother  as  in 
r>ur  own  country  andye  carried  to  the  rest 
lif  the  world  our  conception  of  progress  and 
self-government.  Dignity^and  responsibil¬ 
ity  in  public  office  was  Ticcentuated  and 
throughout  the  years  of  Republican  admin¬ 
istration  emphasis  was  plac^i  upon  more 
opportunity  for  the  individual  acd  less  con¬ 
trol  by  the  Federal  Government 

Under  this  system  we  reached  n^k  heights 
of  human  comfort.  We  became  th^Janp  of 
opportunity  and  hope. 

We  have  been  put  to  the  test  twice  ilkthe 
last  28  years  and  each  time  have  provedsge- 
yond  all  doubt  that  free  men  and  women 
the  free  system  of  human  enterprise  caf 
overcome  systems  of.  regimentation.  In  1917 
and  1918  and  without  long  preparation  the 
genius  of  our  production  both  of  labor  and 
management  astounded  the  world  and  pro¬ 
duced  the  power  to  give  victory  in  that  war. 
Again  in  1941  the  genius  of  free  enterprise 
in  management  and  labor  produced  “im¬ 
possible”  results  and  tipped  the  scales  in 
World  War  II  for  victory  against  the  most 
highly  orgagnized  and  well-prepared  forces 
of  slavery  and  destruction  that  the  world  has 
ever  seen.  These  great  accomplishments 
could  not  have  occurred  except  for  the  foun¬ 
dations  of  freedom  and  of  individual  liberty 
that  had  been  laid  down  in  the  years  before, 
and  most  of  these  years  had  been  Republican 
years. 

The  crisis  facing  us  today  is  not  financial 
alone,  but  threatens  the  very  roots  of  our 
system.  Forces  are  at  work  in  our  country, 
and  have  been  at  work  for  the  past  13  years, 
in  powerful  places  of  Government,  designing 
and  scheming  to  change  our  system  into  a 
controlled  and  dictated  economy  that  would 
destroy  the  fundamentals  of  free  enterprise 
and  individual  responsibility. 

When  the  New  Deal  went  Into  power  in 
1933  it  promptly  broke  all  of  the  pledges 
it  had  made  to  the  American  people  and  set 
out  to  acquire  power,  to  tax  and  spend,  and 
thereby  break  down  the  accumulations  of 
individuals  and,  in  the  words  of  pne  of  its 
mentors,  Dr.  TugwelL  “to  make  America/ 
over.”  The  detailed  prewar  failure  of  the 
New  Deal  to  reestablish  sound  economy  is 
too  well  known  for  repetition  here.  The 
piling  up  of  a'  peacetime  national  debt  to 
nearly  $50,000,000,000;  the  hysterical  repeated 
cry  of  “emergency”;  and  the  constant  grasp 
for  power  through  the  creation  of  hundreds 
of  bureaucratic  agencies  whereby  appointed 
officials  make  their  own  laws,  interpret  them, 
and  sit  in  judgment  upon  their  violation; 
the  servitude  of  the  Congress  to  the  Presi¬ 
dent  during  that  period,  and  the  brazen  as¬ 
saults  upon  the  last  pillar  of  constitutional 
strength,  the  Supreme  Court,  were  all  weap¬ 
ons  of  confusion  and  change  calculated  to 
“make  America  over.” 

The  public  may  not  yet  realize  the 
ominous  significance  of  bureaucratic  govern¬ 
ment.  It  is  or$}y  when  the  individual  gets 
caught  in  tha'"  meshes  of  changing  regula¬ 
tions,  snoomfig,  and  arbitrary  punishments 
for  allegedi?ifractions  of  unknown  and  often 
unavailable  regulations,  that  the  significance 
of  gove^ment  by  men  and  not  by  laws  is 
emphasized. 

Du^ng  the  eight  peacetime  years  of  the 
NeW'Deal  these  practices  grew  by  enormous 
proportions.  Except  for  the  threat  of  ^  war, 
before  which  we  were  solemnly  promised  by 


the  highest  authority  that  "your  sons  will  not 
be  sent  to  fight  in  foreign  lands,”  the  Nation 
would  have  completely  repudiated  the  poli¬ 
cies  of  the  New  Deal  that  were  strangling  us. 
The  record  proves  beyond  argument  that 
after  8  years  of  these  policies,  the  economic 
level  had  not  been  returned  to  that  of  the 
twenties;  men  had  not  been  put  back  to  work 
and  dependency  and  poverty — in  a  land  of 
plenty — were  on  the  increase. 

We  did  get  into  World  War  II,  our  armed 
forces  fought  with  unsurpassed  brilliance, 
families  sacrificed  their  loved  ones,  and  their 
money,  and-  Republican  blood  flowed  just  as 
red  as  Democratic  blood.  In  this  fight  for 
the  principles  of  freedom,  the  armed  forces 
of  this  country  became  the  only  place  where 
it  was  not  necessary  to  prove  allegiance  to 
the  New  Deal  in  order  to  get  a  Government 
job. 

Our  Nation  fought  this  Global  War  to  pro¬ 
tect  the  opportunity  and  enterprise  of 
America  and  to  help  establish,  its  principles 
in  other  parts  of  the  world.  '  We  have  en¬ 
dured  controls  that  are  dictatorial,  but  neces¬ 
sary  in  War.  We  have  suffered  enormous 
casualties  and  we  now  have  a  national  debt, 
a  mortgage  upon  the  future  of  those  who 
fought,  and  of  the  generations  to  came,  of 
nearly  $300,000,000,000. 

The  share  of  every  man,  woman,  and  child 
our  Nation  is  $2,000.  Every  veteran  who 
arts  in  life  begins  with  that  debt  against 
hiK  future  earnings,  and  his  wife  has  the 
samkdebt — and  the  babies  born  have r  the 
same^tlebt.  Tire  man  who  labors  and  his 
wife  aiHl  children  have  this  debt,  anddt  must 
be  paid\out  of  the  future  production  and 
earnings  ot  the  people  of  the  United  States. 
Every  Amerfean  family  of  four  owes  $8,000. 

Under  ourLsystem  the  eapfiings  of  the 
individual  create  his  freedom’ and  independ¬ 
ence  and  proviaW  a  means  ,by  which  he  can 
assume  the  responsibility  for  his  own  destiny. 
We  want  security  iiuthis/fountry  but  we  want 
security  with  freedoir^USefore  the  Civil  War 
the  Negro  in  the  SoirSh  had  clothing,  food, 
and  shelter,  but  hw  was  not  free.  He  did 
have  a  substantial measLfee  of  security  but 
he  had  no  rontrofover  the  xruits  of  his  labor 
and  he  could  dot  assume,  oWmeet,  any  re¬ 
sponsibility  for  his  own  aaWicement  or 
progress.  was  a  slave  witn^ghelter,  but 
the  masteunook  his  earnings. 

Today  jffur  debt  and  the  demand*  of  gov¬ 
ernment  National  and  State,  through  taxa¬ 
tion,  Command  at  least  40  percent  of  the 
earni<hgs  of  America,  and  if  national  inline 
should  drop  that  percentage  would  increase 
cause  the  obligation  is  a  fixed  charge.  Aifre 


000,000  to  $5,000,000,000  a  year,  they  now  say 
deficit  spending  of  perhaps  $40,000,000,000  per 
year  is  needed.  They  say  that  we  did  not 
have  enough  controls  and  that  we  need  more. 
They  say  that  free  enterprise  should  be  fur¬ 
ther  shackled,  ruled,  and  managed;  they 
weakly  explain  the  failure  of  their  plans  by 
saying  that  they  did  not  plan  enough;  they 
brush  aside  as  a  bothersome  irritant  the  fact 
that  the  American  system  of  individual  op¬ 
portunity  and  freedom  of  the  past  150  years 
built  the  most  virile  and  productive  economy 
the  world  has  ever  seen.  ,They  fight  at  every 
turn  the  attempts  to  reestablish  these  prin¬ 
ciples  for  the  recovery/of  America. 

We  have  won  a  military  victory  in  this 
war  and  the  organized  forces  of  barbarism 
have  been  crushed1;  but  if  the  sacrifices  our 
people  have  macW  are  justified  we  must  win 
the  war  of  reconversion  and  peace  that  is 
now  upon  ue.  The  world  is  in  terrible 
chaos — friend  and  enemy  alike  are  starving, 
social  and  political  systems  are  tottering. 
The  opportunity — in  fact,  the  obligation — is 
ours  tc£4end  a  guiding  hand  and  influence 
in  the  interest  of  humanity.  But  we  cannot 
assert  <our  full  strength  and  influence  so  long 
as  internal  confusion  of  policy  and  economy 
continue  here  at  home.  Domestically  we 
/face  the  specter  of  inflation  and  the  admin¬ 
istration  is  doing  nothing  constructive  to 
stop  it;  the  .administration  is  fumbling  with 
policies  that  consistently  contribute  to  this 
danger. 

There  is  only  one  way  to  prevent  further 
inflation  and  restore  normal  peacetime  econ¬ 
omy — that  is  maximum  production  and  max¬ 
imum  use  of  our  resources. 

Government  agencies,  at  the  people’s  ex¬ 
pense  and  in  direct  violation  of  law,  are 
using  millions  of  public  money  to  flood 
this  country  with  a  vast  propaganda,  claim¬ 
ing  that  prices  have  been  held  down  and 
that  inflation  has  been  prevented.  Cost-of- 
living  statistics  have  been  published  with 
abandon,  many  of  which  have  been  compiled 
on  non-existent  articles.  The  price  curve  of 
low-cost  clothing  and  other  goods  may  have 
gone  up  33  percent  but  if  there  is  none  avail¬ 
able  one  must  buy  luxury  items  as  necessi¬ 
ties.  Subsidies  from  the  Public  Treasury,  to 
the  extent  of  billions  of  dollars,  have  been 
poured  out  under  the  false  premise  that  these 
keep  down  the  cost  of  living.  Every  dollar  of 
subsidy,  however,  is  added  to  the  tax  bill  and 
must  eventually  be  paid  by  us  and  by  gener¬ 
ations  that  did  not  incur  the  debt.  There 
are  those  in  Government  who  urge  perma¬ 
nent  controls.  If  they  are  established,  pro¬ 
duction  in  this  country  will  be  further 
stifled — inflation  and  black  markets  will 
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ave  gone  far  down  the  road  toward  stat- .  flourish  as  never  before — full  regimentation 
ism — statism  of  arbitrary  rule,  statism  in  X  will  resuit  and  both  America  and  the  world 
which  government  is  becoming  the  master  V1U  be  pushed  backward.* 
of  the  enterprise  and  the  freedom  of  the  ^Controls  of  prices  and  < 
individual  and  is  commanding  more  and  more 
of  that  which  he  earns  and  dictates  more 
and  more  how  he  shall  earn  it.  If  we  should 
reach  that  100  percent,  then  economic  free¬ 


dom  will  have  been  completely  destroyed 
and  we  will  have  substituted  for  it  full  en¬ 
slavement  of  the  people  to  government. 

There  is  only  one  certain  way  by  which 
we  can  stop  this  headlong  rush  toward  cen¬ 
tralization  and  domlnioi)  of  government; 
there  is  only  one  way  by  which  we  can  assure 
the  continued  mastery  of  the  people  over 
government  and  halt  the  growing  mastery 
of  government  over  the  people.  That  way 
is  by  the  election  of  a  Republican  Congress 
and  a  Republican  administration. 

I  say  this  is  the  only  way  because  the  New 
Deal  and  the  administration  have  offered  no 
solution  to  the  existing  economic  confusion 
and  political  corruption  other  than  more 
spending,  more  controls,  and  more  concen¬ 
tration  of  government.  Our  budget  for  next 
year  has  been  proposed  at  around  $35,000,- 
000,000,  and  messiahs  of  the  New  Deal  croak 
hoarsely  that  the  failure  of  peacetime  re¬ 
covery  in  the  thirties  was  because  we  did  not 
spend  enough  money  in  deficit  financing. 
Instead  of  deficit  expenditures  of  $3,000,- 


Controls  of  prices  and  of  the  allocation 
and  distribution  of  products  is  desirable  dur¬ 
ing  during  the  emergency  period  following 
the  war,  until  production  equals  demand, 
but  these  controls  should  not  be  those  of 
strangulation.  Policies  that  fix  prices  below 
the  actual  opst  of  production  prevent  produc¬ 
tion.  No  fanner,  manufacturer  or  business¬ 
man  can  long*«tay  in  business  if  he  is  forced 
to  sell  either  without  a  profit  or  below  cost 
and  labor  suffers Vom  unemployment.  There 
are  many  business^  that  have  been  able  to 
sell  at  a  profit,  ank  that  can  produce  and 
sell  under  present  regulations  at  a  modest 
profit  now,  but  usually  these  are  so-called 
big  businesses  having  multiple  lines  of  pro¬ 
duction  in  which  they  cak  absorb  the  price 
lost  on  one  article  from  A  profit  made  on 
another.  Too  often  however,  they  stop  the 
production  of  the  unprofitable^tem  and  pro¬ 
duce  only  the  profitable  items.  Little  busi¬ 
ness,  upon  whose  products  a  price  has  been 
fixed  by  Government  below  the  cost  of  pro¬ 
duction,  cannot  absorb  .these  losses  how¬ 
ever,  and  therefore  must  either  curtaiij  pro¬ 
duction  or  go  out  of  business;  and  little 
businesses  have  closed  by  the  thousands  in 
recent  months.  The  propaganda  has  it  that 
adjustments  are  made  in  these  cases,  but 
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\he  fact  is  that  Government  policy  through 
delays,  incompetence,  and  some  times  by  de- 
liaerate  intention,  fails  to  make  these  ad¬ 
justments,  and  the  public  fails  to  get  the 
gocV  Production  is  now,  and  always  has 
beeiAa  matter  of  price  and  everyone  knows 
that  \f  labor  and  material  costs  are  in¬ 
crease^  they  must  be  reflected  in  prices. 
Free  enterprise  cannot  exist  when  wages  and 
materianposts  spiral  upward,  but  final  price 
is  held  rigidly  to  a  prewar  level  below  actual 
cost.  It  just  simply  won’t  work. 

It  is  not  accessary  for  prices  to  be  permit¬ 
ted  to  run  away.  Controls  tan  be  exercised 
and  maintained  at  one  level  as  well  as  at. 
another,  but  production  cannot  be  secured 
when  prices  onTtoany  essentials  are  held  at  a 
level  that  will  nA  permit  the  production  and 
distribution  of  gcffcds  at  a  profit. 

Much  of  this  confusion  has  resulted  di¬ 
rectly  either  from  tlte  incompetence  of  public 
officials  who  write  t\e  policies  or  from  the 
political  ambitions  o  Aethers  who  seek  these 
controls  as  stepping  \tones  for  their  own 
ambition  and  shortage  ipf  housing,  textiles, 
machinery  and  countlessVther  essentials  can 
be  traced  directly  to  thelg  stupid  or  6alcu- 
lated  policies. 

If  we  are  to  have  recovers,  the  fumbling 
and  uncertain  policies  of  the-toresent  admin¬ 
istration  must  be  stopped— Aen  of  compe¬ 
tence  must  be  placed  in  administrative  posi¬ 
tions  with  a  sympathetic  determination  to 
get  the  wheels  of  peace  and  industry  going. 

We  have  ample  proof  that  beinf&i  political 
or  social  pal  of  the  President  is  no\an  auto¬ 
matic  qualification  for  high  pubpc  office; 
that  haling  from  a  certain  group  V  Mis-- 
souri  does  not  bring  efficiency  or  solution  to 
the  problems  that  must  be  met  and  sorted. 

Our  job  is  to  reconvert  America  atvthe 
earliest  possible  moment  to  free  enterjVise 
and  opportunity.  We  must,  and  will,  mtet 
the  social  problems.  The  Republican  Parli 
has  met  these  problems  in  the  past  and  haS 
guided  this  country  during  its  greatest^ 
progress  and  prosperity.  The  principles  of 
collective  bargaining  for  labor  were  estab¬ 
lished  and  developed  by  Republican  admin¬ 
istrations — State  and  national.  Workmen’s 
compensation,  anti-child-labor  laws,  and  a 
host  of  others  were  sponsored  and  passed  in 
■Republican  States;  the  rights  of  the  individ¬ 
uals  were  protected  and  free  enterprise  was 
developed  as  Republican  policy.  This  will 
continue  to  be  our  job. 

Tire  prospects  for  the  future  are  beyond 
belief  if  our  system  is  unshackled  and  free 
men  and  women  in  a  free  economy  are  per¬ 
mitted  to  exercise  their  genius.  On  the  con¬ 
trary,  if  statism  becomes  dominant  and  the 
economy,  of  our  country  and  of  the  individual^ 
is  increasingly  controlled  by  bureaucratic 
edict,  this  progress  will  be  stifled  and  tomor¬ 
row’s  generations  will  suffer. 

We  need  a  restatement  of  the  Bill  of 
Rights,  and  we  need  an  administratis  Gov¬ 
ernment  in  this  country  as  fully  committed 
to,  as  fully  cognizant-  of ,  and  as  unswervingly 
determined  to  enforce  these  principles  as  was 
Abraham  Lincoln,  as  were  the  signers  of  the 
Declaration  of  Independence,  Snd  as  were  the 
fathers  of  the  ConstitutioJa  We  need  no 
theorists  either  from  here^or  from  abroad  to 
remake  our  Nation  and  system.  We  need 
courageous  public  offiji&ils  who  will,  as  a 
sacred  duty  and  vrim  understanding  and 
competence,  retain/^  and  strengthen  the 
American  system-^he  greatest  system 
human  progress  tKe  world  has  ever  seen. 

In  addition Jio  domestic  confusion, 
administraticnf  has  handled  international 
affairs  withytimidity  and  uncertainty.  Our 
Nation  toolf  the  lead  in  sponsoring  and  estab¬ 
lishing  pne  United  Nations  Organization. 
With  vigorous  and  sincere  cooperation  by  the 
nations  this  can  be  the  basis  for  future 
pea^g,  but  with  that  exception  our  foreign 
poUcy  has  been  shrouded  in  mystery  and  sus¬ 
picion.  We  find  secret  agreements  continu¬ 
ing  to  crop  up,  even  after  repeated  assurances 
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that  there  are  no  secret  agreements.  We 
built  vast  installations  throughout  the  world 
without  receiving  in  return  any  assurance 
that  we  might  use  them  in  peacetime;  we 
find  members  of  the  State  Department  mak¬ 
ing  various  and  often  conflicting  declarations 
of  policies  that  confuse  the  international  pic¬ 
ture.  We  see  strange  proposals  to  give  up 
secrets  of  the  atom  bomb,  possessed  exclu¬ 
sively  by  us,  beforfe  we  have  any  assurances 
that  the  world  will  commit  itself  to  peace  and 
abandon  the  destruction  of  war. 

Atomic  energy  and  its  awful  power  should 
-be  one  of  the  strongest  weapons  for  peace, 
but  it  will  become  the  greatest  threat  to  civ¬ 
ilization  if,  without  reliable  and  adequate 
assurances  of  peace,  it  is  made  available  to 
those  who  promote  war. 

Our  policies  and  obligations  should  be 
courageously  adopted  and  vigorously  stated, 
and  we  should  not  compromise  on  funda¬ 
mental  objectives  upon  which  the  destiny  of 
tomorrow  depends.  Our  freedoms  must  be 
secured,  and  the  trade  of  the  world  must  be 
frefe  to  flow.  The  people  of  the  world  should 
have  their  standards  of  income  and  living 
raised — not  by  donations,  but  through  pro¬ 
duction  and  fair  play.  But  above  all  we 
must  follow  a  policy  at  home  and  abroad  that 
will  safeguard  and  preserve  the  standards 
and  profits  of  a  free  America  and  a  progres¬ 
sive,  prosperous  citizenry.  Most  of  the: 
responsibilities  rest  on  administrative  lea: 
ship;  in  order  to  obtain  them  we  must  Jfave 
a  change  in  administrative  leadersh 

The  confusion  and  internal  frustration  of 
the  administration  in  Washington  pfos  never 
been  more  apparent  than  now.  When  have 
we  ever  before  seen  a  member  pi  the  Presi¬ 
dent’s  Cabinet  go  before  a  con^iittee  of  the 
Senate  and  blast  the  confirmation  of  a  Presi¬ 
dential  appointee  to  high  offfce?  When  have 
we  seen  such  a  multitude/bf  objections  and 
criticism  to  other  appointments  as  have  oc¬ 
curred  recently?  Wheat  have  we  seen  party 
henchmen  and  personal  associates  in  such 
^numbers,  and  without  adequate  qualifica¬ 
tion,  proposed  for  jmd  put  in  charge  of  vital 
overnment  agencies  and  functions?  And 
len  has  the  i/Xe  of  our  system  been  more 
atVtake? 

AVreat  obligation  rests  upon  us,  all  of  us. 
We  Otoe  \XAo  the  man  who  labors  and  who 
is  no\  subjected  to  autocratic  control  to  a 
degree Vinequaled  heretofore.  He  works  or 
goes  idlliat  the  command  of  leaders,  some  of 
whoin  are  sincere  and  some  of  whom  are 
criminal  racketeers.  Many  times  their  or- 
rs  do  not  represent  the  will  of  the  ma¬ 
jority,  but  i&ill  amounts  to  the  same  thing — • 
'they  are  regiltoentated,  their  freedom  of  ac¬ 
tion  is  controlled,  and  they  and  the  public 
suffer.  We  owetan  obligation  to  the  service 
men  and  womenV>f  this  country  to  maintain 
the  right  to  worlqkfree  from  tribute  and  free 
from  dictation.  We  owe  to  the  fathers  and 
mothers  of  those  v\o  fought  and  those  who 
died,  the  preservation  of  the  system  for 
which  they  sacrificed  and  we  owe  an  obli¬ 
gation  to  the  men  aim  women  of  the  past 
whose  courage  and  forreight  won  a  wilder¬ 
ness  for  freedom  on  ourVastern  shores,  and 
who  spread  that  system  westward  over  the 
prairies  and  plains  and  aSross  the  majestic 
mountains  of  the  West  unA  it  touched  the 
Pacific.  Ths  fruits  of  theirYsacrifices  must 
not  be  lost.  But  perhaps  greater  than  all 
responsibilities  is  our  responsibility  to  the 
generations  of  tomorrow.  Thelk  heritage  is 
in  our  keeping;  the  measure  oAtheir  free¬ 
dom,  of  their  comfort,  and  theV  progress 
will  be  largely  fixed  by  us  these  \ears  and 
we  must  not  shirk  it.  The  generations  of  to¬ 
morrow  will  either  condemn  or  praisAus  and 
we  have  it  in  our  power  to  say  wl\ch  it 
will  be. 

Political  government  and  policies  control  $ 
the  destinies  of  man.  They  can  sliackle\all  1' 
freedoms  as  they  have  done  in  countries  \f; 
the  world  within  our  own  generation, 
through  eternal  vigilance  in  protection  of. 


the  sovereignty  of  man,  they  can  keep 
the  road  to  higher  destinies. 

We  of  the  Republican  Party  have  the  nfe at 
responsibility  of  protecting  our  system!  and 
of  preserving  it  for  ourselves  and  for  the 
groping  millions  of  the  world  who  196k  to  us 
for  inspiration. 

Let  us  again,  with  Lincoln,  /highly  re¬ 
solve  that  this  Nation  *  *  *  /f  the  people, 
by  the  people,  and  for  the  people,  shall  not 
perish  from  the  earth.” 
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SPEECH  ,  .  * 

OF 

HON.  ANDREW  J.  BIEMILLER 

OF  WISCONSIN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  March  4,  1946 

The  House  in  Committee  of  the  Whole 
House  on  the  State  of  the  Union  had  under 
consideration  the  bill  (H.  R.  4761)  to  amend 
the  National  Housing  Act  by  adding  thereto 
a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes. 

The  CHAIRMAN.  The  gentleman 
from  Wisconsin  [Mr.  Biemiller]  is 
recognized. 

(Mr.  BIEMILLER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  BIEMILLER.  Mr.  Chairman,  a 
few  short  years  ago  President  Franklin 
D.  Roosevelt  set  certain  goals  for  the 
production  of  instruments  of  war.  One 
of  the  goals  he  set  was  50,000  airplanes 
a  year.  The  prophets  of  doom  on  all 
sides  laughed  at  that  goal.  They  said 
it  could  not  be  done.  You  and  I  know 
what  was  done.  We  turned  out  not 
50,000  but  100.000  planes  in  our  best  year, 
and  turned  out  far  more  advanced  and 
far  heavier  models  than  the  World,  ever 
thought  was  possible.  That  was  not 
done  by  sticking  to  old  ideas.  That  was 
done  by  experimenting  with  new  ideas. 
It  was  done  by  production  subsidies  in 
certain  lines  of  activities,  if  you  will. 

Today,  our  Nation  is  confronted  with 
exactly  the  same  kind  of  a  crisis.  We 
have  an  emergency  in  housing  for  veter¬ 
ans.  We  promised  those  men  who  lived 
in  fox  holes  they  would  have  homes  when 
they  came  back  to  this  country.  They 
are  not  getting  them  today.  They  will 
not  get  them  unless  we  show  some  kind  of 
imagination,  some  kind  of  willingness  to 
experiment  with  new  ideas,  as  well  as  to 
continue  old  ones. 

I  hope  this  House  will  not  be  foolish 
enough  to  vote  down  the  Monroney 
amendment.  It  is  the  only  hope  we  have 
for  meeting  the  crisis  of  our  time,  the 
crisis  of  housing  for  veterans.  Subsidies 
are  needed  both  to  stimulate  new  meth¬ 
ods  and  new  materials  and  to  bring  mar¬ 
ginal  producers  of  old-line  building  ma¬ 
terials  into  the  market.  No  one  need 
fear  they  will  be  frozen  out.  The  scope 
of  the  Wyatt  program  is  so  broad  that  we 
will  need  far  more  materials  and  many 
more  mechanics  than  the  industry  has 
ever  had  before. 

Let  us  show  our  veterans  that  a  nation 
which  did  such  a  magnificent  job  in  pro- 
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ducing  the  instruments  of  war  can  do 
the  same  kind  of  a  job  in  producing 
peacetime  homes. 

The  Monroney  amendment  is  the  core 
of  that  program.  It  will  prevent  prof¬ 
iteering  which  would  result  from  a  rise 
in  prices,  it  will  bring  marginal  producers 
into  the  picture  as  copper  subsidies  did 
during  the  war.  It  will  save  untold  mil¬ 
lions  to  veterans  by  keeping  down  the 
price  of  houses.  I  sincerely  hope  it 
'■passes. 
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SPEECH 

OP 

KON.  JAMES  I.  DOLLIVER 

OF  IOWA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  March  4,  1946 

The  House  in  Committee  of  the  Whole 
House  on  the  State  of  the  Union  had  under 
consideration  the  bill  (H.  R.  4761)  to  amend 
the  National  Housing  Act  by  adding  thereto 
a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes. 

The  CHAIRMAN.  The  Chair  recog¬ 
nizes  the  gentleman  from  Iowa  [Mr. 
Dolliver]. 

(Mr.  DOLLIVER  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  DOLLIVER.  I  yield. 

Miss  SUMNER  of  Illinois.  May  I  call 
the  attention  of  the  House  to  one  highly 
important  fact.  If  you  read  this  amend¬ 
ment,  you  will  see  it  is  so  broad  it  gives 
the  Director  a  God-like  power  and  he 
can  make  or  break  a  man.  For  instance, 
under  this  amendment,  in  my  opinion,  he 
could  give  a  dollar  to  some  established 
producer  of  materials  and  give  all  the 
rest  of  the  $600,000,000  to  one  person  such 
as  Kaiser,  for  instance. 

Mr.  DOLLIVER.  Mr.  Chairman,  after 
listening  to  the  debate  between  Members 
of  the  House  for  several  days  past  and 
trying  to  find  my  way  out  of  the  maze  of 
argument,  I  think  I  have  come  to  one 
ponclusion,  at  least.  It  seems  to  me  there 
is  too  much  of  a  tendency  on  the  part  of 
some  of  the  Members  of  the  House  to  ar¬ 
rogate  unto  themselves  an  exclusive  in¬ 
terest  in  the  veterans.  The  idea  that 
only  they  are  interested  in  housing  for 
veterans,  and  only  by  means  of  their 
particular  scheme  will  we  see  housing  for 
veterans  accomplished  is  repugnant  to 
me.  I  desire  to  go  on  “ecord  now  as  say¬ 
ing  that  the  people  of  the  United  States, 
and  specifically  the  people  in  my  own 
district,  are  extremely  interested  in  se¬ 
curing  housing  for  veterans.  They  are 
as  vitally  interested  as  any  eelf-pro- 
claimed  champion  of  veterans  who  is  a 
Member  of  Congress,  because  these  vet¬ 
erans  are  the  flesh  and  blood  of  our 
people.  Of  course  our  service  people  de¬ 
serve  and  have  a  first  claim  on  our  con¬ 
stituents. 


I  likewise  have  come  tp  the  conclusion 
that  to  pass  this  amendment  offering 
subsidies  in  this  lavish  and  unprincipled 
fashion  will  not  accomplish  the  result 
that  is  desired.  These  subsidies  will 
merely  result  in  more  spending  of  pub¬ 
lic  funds,  with  no  benefits  commensurate 
with  the  expenditure.  I  am,  more  and 
more  driven  to  believe  that  the  American 
people  need  and  want  to  be  delivered 
from  the  deadening  hand  of  Government 
control  and  bureaucracy.  Americans 
want  to  be  free.  Free  to  carry  out  their 
own  plans  in  their  own  way;  free  from 
Federal  planning;  free  from  the  threat 
of  reprisals  at  the  hands  of  a  Govern¬ 
ment  agency;  free  to  live  their  own  lives 
in  a  manner  uncontrolled  by  the  vaga¬ 
ries  of  economist  or  statistician. 


Br.  Edwin  Walter  Kemmerer 


sense  of  humor.  To  have  known  and  to  have 
been  associated  with  him  intimately 
been  among  the  rare  privileges  of  life. 

The  world  has  been  made  poorer  by  yfiis 
passing,  and  the  loss  of  his  valuable  coyhsel 
in  monetary  matters  is  something  that 
country  could  ill  afford  at  any  time, /much 
less  in  times  like  these. 

The  following  record  from  Wild's  Who 
(1944-45),  reveals  something  of  hje  attain¬ 
ments  and  public  service : 

“Born  Scranton,  Pa.,  June  29,  1/75;  s.  Lor¬ 
enzo  Dow  and  Martha  H.  (Courtright)  K.; 
A.B.,  Wesleyan  U„  1899,  LL.D./1926;  fellow 
in  economics  and  finance,  Corutell,  1899-1901, 
Ph.D.,  1903;  LL.D.,  Occidental  Coll.,  1928; 
Dr.,  honoris  causa,  Central  y.,  Ecuador,  also 
from  all  univs.  of  Bolivia,  1(527;  D.C.S.,  Ogle¬ 
thorpe  Univ.,  1933;  D.  Si.,  Rutgers  Univ., 
1933;  LL.D.,  Columbia  Univ.,  1935;  m.  Rachel 

IDickele,  Dec.  24,  1901;  children — Donald  Lor¬ 
enzo,  Ruth.  Instr.  ec/nomics  and  history 
Purdue  U.,  1901-03;  financial  adviser  to  U.S. 


(Philippine  Commn, 


EXTENSION  OF  REMARKS 

OF 

HON.  DANIEL  A.  REED 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1946 

Mr.  REED  of  New  York.  Mr.  Speaker, 

I  wish  to  take  this  opportunity  to  in¬ 
clude  as  a  part  of  my  remarks  the  very 
fine  tribute  paid  to  Dr.  Edwin  Walter 
Kemmerer,  one  of  the  outstanding  and 
most  distinguished  experts  on  monetary 
questions.  I  have  had  close  contact  with 
Dr.  Kemmerer  for  many  years  and  I  de¬ 
plore  his  sudden  passing  as  a  distinct 
personal  loss,  as  well  as  a  great  loss  to, 
the  Nation. 

The  tribute  follows! 

[From  Monetary  Notes,  published  by  the 

Economists’  National  Committee  on  M/ne- 
:  tary  Policy] 

Dr.  Edwin  Walter  Kemmerer 

JUNE  29,  1 8  7  5  -  DECEMBER  16,  19#5 

On  December  16,  Dr.  Edwin  Walter  Kem¬ 
merer,  president  of  this  committre,  passed 
away.  Although  he  had  experienced  a  heart 
attack  during  the  late  summer,  Re  appeared 
to  be  on  the  road  to  recovery  a nfl  shortly  be¬ 
fore  his  death  had  written  this  office  ex¬ 
pressing  the  hope  and  expecta/ion  of  attend¬ 
ing  the  coming  annual  meeting  of  our  execu¬ 
tive  committee  and  officers/in  late  January 
or  early  February. 

The  passing  of  Dr.  Kenjfnerer  deprives  the 
committee  and  the  country  of  the  wise  coun¬ 
sel  of  perhaps  the  most  experienced  scholar 
in  the  field  of  money. That  this  Nation  has 
produced  in  recent  ye&rs,  if  not  in  its  entire 
history.  No  other  naan  has  advised  so  many 
countries  in  monetary  matters. 

With  a  thorough  knowledge  of  monetary 
history,  he  had  a/perspective  that  prevented 
;him  from  being/uarried  away  either  by  love 
■  of  novelty  or  by/admiration  of  antiquity.  He 
had  the  capacity  for  great  patience;  he  knew 
how  long  it  /Sometimes  takes  for  economic 
forces  to  wo y/k  themselves  out  to  their  logical 
.’conclusions?  and  he  was  remarkably  toler¬ 
ant  of  people  with  much  less  knowledge, 
[perspective,  and  experience. 

|  But  inf  addition  to  his  distinguished  record 
'as  a  teacher,  a  scholar,  and  a  man  of  affairs 
in  th</ monetary  field.  Dr.  Kemmerer  was  a 
fgentj/mah  of  the  highest  type.  He  was 
always  kind,  helpful,  generous,  and  a  splen- 
dicycooperator.  He  had  the  mellowness  and 
,the  modesty  of  the  intelligent  and  widely 
xperienced  man,  and  he  had  a  delightful 


>1.  reference  to  estab¬ 
lishment  gold  stand&rd  in  P.I.,  1903;  chief 
div.  of  currency,  Pfl.,  1904-1906;  asst.  prof, 
polit.  economy,  1906-09,  prof,  economics  and 
finance,  1909-12,  /Cornell  U.;  professor  eco¬ 
nomics  and  finance,  Princeton  U.,  1912-28. 
Walker  professor  international  finance,  and 
director  Interjfet.  Finance  Section,  1928-^13, 
professor  enu/itus  since  June  1943;  financial 
adviser  to  <5ovt.  of  Mexico,  1917,  and  to 
Government  of  Guatemala,  1919;  chmn. 
Commn.  qr  Am.  Financial  Advisers  to  Co¬ 
lombia,  1963.  Mem.  Kemmerer-Vissering  Gold 
Standard^  Inquiry  Commission  for  Union  of 
South  /frica,  1924-25;  expert  on  currency 
and  Milking  to  Dawes  Committee,  1925; 
chairman  American  Commn.  of  Financial 
Advisers  to  Chile,  1925;  chmn.  American 
Conpnn.  of  Financial  Advisers  to  Poland, 
193B,  to  Ecuador,  1926-27,  to  Bolivia,  1927; 
p/es.  Am.  Commn.  Financial  Advisers  to  Co- 
mbia,  1930,  to  Peru,  1931;  president  Amer- 
can  Commission,  Financial  Experts  to  China, 
1929;  joint  chmn.  Hines-Kemmerer  Commn. 
to  make  econ.  survey  of  Turkey,  1934;  pres. 
Economists’  Nat.  Com.  on  Monetary  Policy 
since  1937.  Mng.  editor  Economic  Bulletin, 
1907-10.  Contbr.  magazines,  Fellow  Am.  Sta¬ 
tistical  Assn.,  Am.  Acad,  of  Arts  and  Sci¬ 
ences;  mem.  American  Economic  Associa¬ 
tion  (president  1926),  American  Philos.  Soc., 
Council  on  Foreign  Relations.  Awarded  gold 
medal  by  Govt,  of  Colombia,  for  services  to 
Colombia,  1923;  Commander’s  Star,  Order  of 
Polonia  Restituta,  1926;  Order  of  Merit, 
First  Class,  Ecuador,  1927;  Order  of  the 
Crown  (Belgium),  1937.  Trustee  Wesleyan 
Univ.  since  1936,  Scranton-Keystone  Junior 
College  since  1935.  Director  U.S.  and  Foreign 
Securities  Corp.;  U.S.  and  Internat.  Secu¬ 
rities  Corp.;  Dividend  Shares;  Carriers  and 
General;  Bullock  Fund;  Am.  and  Foreign 
Power  Co.  Mem.  Delta  Kappa  Epsilon,  Phi 
Beta  Kappa.  Mason.  Clubs:  Century,  Bank¬ 
ers,  Princeton;  Nassau  (Princeton);  Bloom¬ 
ing  Grove  Hunting  and  Fishing  (Pa.);  Bald 
Peak  Colony  (N.H.).  Author:  Report  on  the 
Advisability  of  Establishing  a  Government 
Agricultural  Bank  in  the  Philippines,  1906; 
Report  on  the  Agricultural  Bank  of  Egypt, 
1906;  Money  and  Credit  Instruments  in  Their 
Relation  to  Gen.  Prices,  1907,  revised,  1909; 
Seasonal  Variations  in  the  Relative  Demand 
for  Money  and  Capital  in  the  Upited  States 
(in  report  of  Nat.  Monetary  Commn.),  1910; 
Modern  Currency  Reforms,  1916;  The  United 
States  Postal  Savings  System,  1917;  Mone¬ 
tary  System  of  Mexico,  1917;  The  A  B  C  of 
the  Federal  Reserve  System,  1918,  11th  rev. 
edit.,  1938;  Six  Lectures  on  the  Federal  Re¬ 
serve  System,  1920;  High  Prices  and  Defla¬ 
tion,  1920;  Kemmerer  on  Money,  1934;  Money 
— The  Principles  of  Money  and  Their  Exem¬ 
plification  in  Outstanding  Chapters  of  Mone¬ 
tary  History,  1935;  Inflation  and  Revolution: 
Mexico’s  Experience  of  1912-1917,  1940;  The 
ABC  of  Inflation,  1942.  Home:  161  Hodge 
Road,  Princeton,  N.  J.” 

Walter  E.  Spahr. 

Secretary  of  the  Committee. 
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The  Housing  Problem 


rnal  of  March  1, 


Extension  op  remarks 

\  OP 

HON.THAD  F.  WASIELEWSKI 

OF  WISCONSIN  « 

IN  THE  HOUSJS  OP  REPRESENTATIVES 

Tuesday**  March,  5,  1946 

Mr.  WASIELEWSKI.  Mr.  Speaker, 
under  leave  to  extend,  my  remarks  in  the 
Record,  I  include  the  following  editorials: 

[From  the  Milwaukee  Jot 
1946] 

WHAT'S  WRONG  WITH  HOUSING 

Lots  of  things  are  wrong  witmhousing  and 
are  slowing  us  down  in  the  atteApt  to  meet 
the  present  acute  shortage.  Take  coal  fur¬ 
naces  manufactured  by  a  prominenfevfirai  in. 
Milwaukee,  for  instance.  \ 

The  head  of  the  firm  has  ordered  thaf  no 
more  coal  furnaces  be  shipped  for  the  prfs- 
ent.  More  than  400  have  piled  up  already 'In 
the  warehouse*.  Production  has  been  ordered 
slowed  down,  so  as  not  to  tax  warehouse 
facilities. 

Why  aren’t  the  furnaces  being  sold?  Be¬ 
cause,  the  firm  maintains,  the  OPA  price  ceil¬ 
ing  is  so  low  that  the  company  loses  money 
on  the  furnaces.  The  more  it  sells,  the  more 
it  loses.  That’s  the  explanation  offered. 

This  country  operates  on  a  basis  of  indus¬ 
try  that  must  make  a  profit  to  pay  wages  and 
taxes.  We  can’t  expect  manufacturers  to 
sell  at  a  loss  for  any  considerable  length  of 
time.  We  shouldn't  try  to  force  them  to  do  so. 

But  builders  want  furnaces  for  houses  for 
veterans,  and  for  others  needing  their  own 
shelter.  What  are  we  going  to  do?  The  OPA 
should  immediately  go  to  the  bottom  of  cases 
like  this.  If  the  ceiling  is  too  low,  raise  it  to 
allow  a  fair  profit.  If  the  ceiling  is  O.  K.  and 
the  manufacturer  is  wrong,  let  the  OPA  cry 
it  from  the  housetops.  It  is  up  to  the  OPA 
to  break  such  bottlenecks. 

[From  the' Milwaukee  Journal  of  March  2, 
1946] 

WHAT’S  WRONG  WITH  HOUSING? 

Yesterday  we  talked  about  one  thing  wrong 
with  housing,  citing  the  case  of  a  local  man¬ 
ufacturer  who  has  ordered  no  more  coal  fur¬ 
naces  shipped  because  he  claims  the  OPA 
ceiling  is  too  low  to  allow  him  to  make  a 
profit.  '■ 

There  are  lots  of  things  wrong  with  hous¬ 
ing.  Take  labor  costs,  for  instance.  The 
other  day  a  builder  who  has  had  many  yearg 
of  experience  in  our  community  checks 
over  labor  costs  On  small  houses  just  cq 
pleted.  He  compared  these  figures  with  labor 
costs  on  identical  houses  built  in  1941.  .  What 
do  you  think  he  found? 

The  labor  cost  now  is  twice  what  it  was 
6  years  ago.  Wage  rates  haven’t'  gone  up 
anything  like  that.  Some  advances  have 
been  about  60  percent,  but  most  increases 
have  been  much  less,  percentagewise.  Why 
has  the  labor  cost  of  the,  house  doubled, 
then?  J 

Well,  there  is  a  lot  of  inexperienced  and 
incapable  help,  for  one' thing.  There  is  a 
lot  of  turn-over.  TlAte  are  men,  some  of 
them  returned  veterans,  who  work  a  few 
days,  then  quit.  TSiey  simply  don’t  want  to 
stick  to  a  job.  And  there  are  a  lot  of  work¬ 
ers  who  got  so  used  to  loafing  in  war  plants 
that  they  just  can’t  do  a  fair  day’s  work  for 
a  fair  day’s  pay. 

Then  there  are  some  who  know  building- 
trades  workers  are  in  such  demand  that  they 
don’t  hatfe  to  work  hard.  They  reason  the 
boss  wcto’t  fire  them,  because  he  can’t  afford 
to.  £nyway,  these  loafers  aren't  hinting  the 
bos^very  much.  He  can  sell  all  the  houses 
hiy  can  build  right  now.  But  the  buyers 
of  these  houses  will  be  cheated.  They  won’t 


get  their  money’s  worth.  It  would  be  a  good 
thing  for  the  loaders  to  think  this  over — 
think  it  through.  Many  veterans  are  going 
to  be  cheated  shamefully. 

Nobody  in  the  building  trades  can  work 
himself  out  of  a  job  the  way  things  are  now. 
Wages  are  the  best  ever.  Employment  is  the 
steadiest  in  history  and  should  be  for  a  long 
time.  Never*was  it  more  important  that  men 
building  houses  give  an  honest  day’s  work 
for  a  good  day’s  pay.  ■ 

Many  workmen  are  doing  this.  How  about 
those  who  aren’t  joining  in? 


\ 


How  Good  Is  Russia’s  Word? 
EXTENSION  OF  REMARKS 

OP 

KON.  WALTER  H.  JUDD 

OP  MINNESOTA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1946 

Mr.  JUDD.  Mr.  Speaker,  under  leave 
.to  extend  my  remarks  in  the  Record,  I 
include  the  following  article  by  Barnet 
Nover  from  the  Washington  Post  oj 
March  5,  1945: 

HOW  GOOD  IS  RUSSIA’S  WORD? 

(By  Barnet  Nover) 

Long  ag\it  became  clear  that  wherydpokes- 
men  of  Soiftet  Russia  employ  such/terms  as 
“democracy ”\ir  “free  press”  or  “sgif-govern- 
ment”  or  “freehand  unfettered  ejections”  the 
meanings  they  give  these  words  and  phrases 
are  frequently  quite  different  /iom  and  some¬ 
times  the  exact  opposite  of  /he  meanings  we 
give  them. 

For  that  reason  tb^ jeharitable  view  has 
been  that  Russia’s  faili&e  to  carry  out  what 
seemed  to  us  the  clear  implications  of  cer¬ 
tain  of  the  agreements  reached  at  Yalta,  Pots¬ 
dam,  Moscow  and  either  conferences  was  due 
not  to  bad  faith  put  to  uncertain  language. 

In  this  connection  it  was  repeatedly  said 
by  those  who  bad  had  dealings  wfUr  the  Rus¬ 
sians  that  Whenever  they,  and  particularly 
their  No.  /man,  Generalissimo  Statin,  were 
induced  $6  make  a  precise  commitment  that 
commitment  was  invariably  and  punctilious¬ 
ly  caryled  out. 

is  charitable  view  of  the  way  Russia  cNr- 
ries'out  agreements  needs  pretty  drastic  cor 
ruction  in  the  face  of  what  has  been  happen-^ 
ig  in  Iran  and  Manchuria. 

“Democracy,”  for  instance,  may  be  a  vague 
term,  vague  enough  at  least  by  definition  to 
make  it  possible  for  Pravda  and  the  Moscow 
radio  and  Vgacheslav  Molotov  to  claim  that 
the  governments  in  Rumania,  Bulgaria,  and 
Yugoslavia,  not  to  mention  Soviet  Russia 
herself,  are  truly  democratic. 

But  there  cannot  be.  any  two-way  inter¬ 
pretation  of  the  term:  "March  2,  1946.”  In 
the  years  since  1917  the  Russians  have  car¬ 
ried  out  many  revolutionary  changes.  With 
admirable  restraint  they  have  left  the  calen¬ 
dar  and  the  multiplication  table  alone. 

One  and  one  are  two  in  Russia  as  they 
are  here.  And  in  the  Russian  calendar  as  in 
ours  March  2,  1946,  was  the  second  day  of 
the  third  month  of  the  year  following  the 
year  numbered  1945,  and  no  other  day. 

On  January  29,  1942,  Great  Britain,  Russia 
and  Iran  signed  a  treaty  of  alliance  in  which 
it  was  stipulated  (art.  6)  that: 

“The  forces  of  the  Allied  powers  shall  be 
withdrawn  from  Iranian  territory  not  later 
than  6  months  after  all  hostilities  between 
the  Allied  powers  and  Germany  and  her 
associates  have  been  suspended  *  *  *” 

The  last  of  Germany’s  associates  to  give 
up  the  ghost  was  Japan.  She  surrendered 
unconditionally  and  formally  on  September 
2,  1945.  This  meant  that  the  withdrawal  of 


Allied  troops  from  Iran  was  to  be  complete^ 
by  March  2,  1946. 

Actually  .the  reason  for  the  presence^ of 
Allied-troops  in  Iran  disappeared  afteryGer- 
many’s  surrender  in  May  1945.  That/s  why 
first  Great  Britain  and  later  the  United  States 
sought  to  persuade  Russia  to  clear  oat  of  Iran 
at  an  earlier  date  than  the  time  /fxed  in  the 
1942  agreement. 

The  British  proposal  was  nyfie  during  the 
meeting  of  the  Council  of  Foreign  Ministers 
at  London.  Molotov’s  reply/was  haughty. 

“I  would  like  to  tell  yam  once  again,”  he 
wrote  Ernest  Bevin,  thcyBritish  Foreign  Sec¬ 
retary,  “that  in  the  cyde  of  the  Soviet  Gov¬ 
ernment  the  question' of  withdrawing  troops 
from  Iran  did  not  in^eneral  constitute  a  spe¬ 
cial  problem  inasmuch  as  there  is  a  treaty 
which  makes  provision  for  it.  I  would  ask 
you  to  bear  in  .mind  that  the  Soviet  Govern¬ 
ment  attaches  exceptional  importance  to 
strict  fulfilhnerrt  of  obligations  undertaken.” 

Later,  iar -reply  td  Secretary  Byrnes’  pro¬ 
posal  that  all  foreign  troops  be  removed  from 
Iran  big, January  1,  1946,  Molotov,  after  de¬ 
claring  that  Russia  “adheres  unwaveringly” 
to  wie  December  1,  1943,  Declaration  of 
Tejsran  in  which  Russia,  Great  Britain,  and 
yge  United  States  promised  to  respect  Iran’s 
idependence  declared  that: 

“The  declaration  in  question,  however,  does 
not  affect  questions  of  the  number  of  Soviet 
armed  forces  on  Iranian  territory,  just  as 
it  does  not  affect  the  question  of  the  period 
of  the  stationing  of  Soviet  troops  in  Iran. 
This  latter  is  determined  by  *  *  *  the 

Anglo-Soviet-Iranian  tripartite  treaty  of 
1942.” 

In  this  Soviet  note  reference  was  also  made 
to  the  Russian-Iranian  treaty  of  1921  which 
provides  for  a  temporary  Russian  occupation 
of  Iranian  territory  in  the  event  of  other 
powers  using  Iran  as  a  base  for  an  attack  on 
Russia.  In  his  address  to  the  United  Nations 
Security  Council,  Andre  Vishinsky,  the  So¬ 
viet  Vice  Foreign  Minister,  also  mentioned 
this  treaty. 

It  is,  then,  the  Russian  contention  that 
Iran  is  being  used  as  a  base  for  an  attack 
on  the  Soviet  Union?  Obviously  such  a  con¬ 
tention  is  so  nonsensical  that  even  the  Krem¬ 
lin  has  not  dared  advance  it.  In  fact  all 
American  and  British  troops  have  been  with¬ 
drawn  from  Iran  and  the  only  troops  still 
in  occupation  there  are  Russian  troops. 

Nonetheless,  the  circumstance  that  Rus¬ 
sian  spokesmen  continue  to  cite  the  treaty 
of  1921  is  ominous. 

In  Iran,  as  in  Manchuria,  a  concrete,  spe¬ 
cific,  and  unequivocal  pledge  by  Russia  has 
proved  to  be  without  binding  force. 

,  .The  reason  why  Russian  troops  remain  in 
Irfen  is  that  as  long  as  these  troops  remain 
Rvraeia  has  available  a  direct  and  immediate 
forn^pf  pressure  on  the  Tehran  government 
whosfr^’remier  is  in  Moscow  negotiating  a 
settlement. 

The  r^teon  why  Russian  troops  remain  in 
ManchuriaV-they  were  to  leave  by  February 
1 — is  that  tne  Kremlin  wants  to  make  Man¬ 
churia,  Chinee  richest  region,  the  economic 
satrapy  of  the^oviet  Union.  In  both  cases 
Russian  policy  Ik  sinister  since  it  involves 
treating  solemn  pledges  as  scraps  of  paper. 


A  Letter  From  ^Constituent 


EXTENSION  OF  REMARKS 

OP 

HON.  THOMAS  J.  iME 

OF  MASSACHUSETTS 

IN  THE  HOUSE  OF  REPRESENTA1 

Tuesday,  March  5,  1946 

Mr.  LANE.  Mr.  Speaker,  under  leaN. 
to  extend  my  remarks  in  the  Record,  I 
wish  to  include  herein  a  letter  I  have 
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ie  tide  will  turn.  The  day  of  reckonir 
willVome — perhaps  not  so  soon  as  the  ipore 
hopefn]  Lithuanians  would  like,  hut  sifrely. . 
“The  mHls  of  God  grind  slowly,  hut  they  grind 
exceedinjXftne.”  The  leaven  of  freedom  is 
forever  wooing.  Tyranny  carnet  endure. 


Injustice  car 
ful  folk  of  Lit!' 


jot  prevail.  And  ,gb  the  faith- 
janian  stock  iiyAmerica,  cele-  ? 
brating  the  anniversary  of  *Aeir  former  lib¬ 
eration  and  reasserting  the|f  right  to  freedom, 
restating  their  indubitable  claims  to  Justice, 
have  sound  reason  fcmJfteir  faith,  their  hope. 

God  grant  that  AinS^ca  and  Britain,  and 
all  the  rest  of  the  Jreeddtn-loving  nations  of 
the  world,  standesteadfa^t  for  the  freedom 
and  autonomy/6f  the  BaltiS^States  and  peo¬ 
ples,  as  thev'have  so  far  ddae;  grant  that 
there  may  m  no  wavering  in  tn^ir  support  of  ) 
the  right/of  such  sm.all  nationk,  to  liberty, 
and  sovereignty  over  their  own\and  and 
folk.  / 

AH  honor  to  the  faith,  the  courage,  the 
patience  of  the  Lithuanians,  who  dare  so 
^Heroically  to  assert  their  rights;  may  they 
/  regain  them  all. 


Housing  Stabilization 


SPEECH 


OF 


HON.  HOWARD  H.  BUFFETT 


OF  NEBRASKA 


IN  THE  HOUSE  OP  REPRESENTATIVES 
Monday,  March  4,  1946 

The  House  in  Committee  of  the  Whole 
House  on  the  State  of  the  Union  had  under 
consideration  the  bill  (H.  R.  4761)  to  amend 
the  National  Housing  Act  by  adding  thereto 
a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes. 

Mr.  BUFFETT.  Mr.  Chairman,  an 
enthusiastic  effort  has  been  made  to 
compare  this  subsidy  scheme  with  the 
production  subsidies  that  were  used  dur¬ 
ing  the  war.  I  think  that  comparison 
is  worthless,  because  there  is  an  entirely 
different  problem  involved. 

During  the  war  subsidies  involved  pri¬ 
marily  basic  materials,  but  this  sub¬ 
sidy  scheme  involves  finished  materials, 
and  if  you  want  to  know  what  this  kind 
of  a  subsidy  will  do,  I  invite  you  to  take 
a  look  at  the  butter-production  figures 
for  November  and  December  1945,  and 
January  1946. 

In  those  months  butter,  under  so- 
called  production  subsidies,  dropped  to 
the  lowest  point  since  1920. 

In  those  months  our  butter  produc¬ 
tion  was  less  than  half  of  what  it  was 
in  the  same  months  in  1941  and  1942. 
That  is  what  production  subsidies  have 
done  to  an  intricate  price  structure  in 
finished  goods,  and  that  is  what  they  will 
do  to  the  building  industry,  because 
there  are  literally  tens  of  thousands 
of  different  prices  in  the  building  in¬ 
dustry. 

The  claim  has  been  made  that  this 
subsidy  will  help  small  business.  What 
has  it  done  to  the  little  fellow  in  the 
butter  industry?  Eight  hundred  and 
fifty  small  butter  plants  have  been  closed 
down.  Twenty  percent  of  the  butter 
plants  in  this  country  have  closed  their 
doors.  Which  plants  are  those?  Those 
are  the  little  plants  of  small  operators 
who  have  been  squeezed  out  because  of 


the  red  tape  and  ramifications  of  this 
subsidy  scheme. 

This  subsidy  scheme  would  parallel  the 
rebate  system  that  Standard  Oil  was  re¬ 
ported  to  have  used  with  the  railroads 
in  the  early  days  to  squeeze  out.  competi¬ 
tors.  There  is  every  reason  to  believe 
that  this  rebate  or  subsidy  scheme  would 
be  used  for  political  preference  and  spe¬ 
cial  privilege  by  the  bureaucrats  today. 

Mr.  MURRAY  of  Wisconsin.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BUFFETT.  I  yield  to  the  gentle¬ 
man  from  Wisconsin. 

Mr.  MURRAY  of  Wisconsin.  I  wish 
to  call  the  gentleman’s  attention  to  an 
article  that  appeared  in  today’s  Wash¬ 
ington  Post  in  regard  to  food.  It  might 
be  Interesting  to  the  people  who. are  sub¬ 
scribing  to  this  subsidy  program  to  note 
this,  because  next  week  they  will  have 
lots  of  tears  for  the  farmers,  that  Ander¬ 
son  and  Porter  have  announced  that  sub¬ 
sidies  now  being  paid  to  the  cattle  feed¬ 
ers  will  be  terminated  on  June  30. 

Mr.  BUFFETT.  In  other  words,  sub¬ 
sidies  are  an  easy  economic  narcotic  to 
indulge  in,  but  are  not  so  easy  to  elimi¬ 
nate  after  the  habit  has  been  established. 

The  way  to  get  houses  built  is  to  elim¬ 
inate  the  crippling  red  tape  and  regu¬ 
lations  created  by  “Bottleneck”  Bowles. 
His  fumbling  in  OPA  in  the  critical 
months  since  VJ-day  have  delayed  hous¬ 
ing  for  tens  of  thousands  of  veterans. 


\ 


X 


A  Dangerous  Amendment 


SPEECH 


OF 


HON.  JOHN  E.  RANKIN 


What  they  mean  by  “discrimination ., 
is  the  segregation  of  the  races.  The# 
want  to  destroy  our  separate  school  sys¬ 
tem  and  try  to  force  Negro  equalitwon 
us.  They  are  doing  the  white  peopife  of 
the  South  immeasurable  injury  an4  the 
Negroes  of  the  country  infinite  hqffm  by 
stirring  up  race  tmuble  in  this  waiy. 

We  have  a  problem  down  there  that 
you  people  in  the  North  do  not  have.  We 
lave  got  along  with  it  as  nq  other  people 
in  earth  would  have  done,  and  we  are 
laving  peace;  but  every  once  in  a  while 


J 


i  stir  up  trou- 
Ehis  kind  into 


somebody  comes  in  to  try  tg 

lie  and  put  dynamite  of^ _  .. 

legislation  passed  by  Congress. 

If  you  adopt  this  amendment,  do  not 
leceive  yourselves,  it [  means  trouble 
throughout  the  Southern  States  sooner 
ir  later.  Every  St^te  in  the  Union  is 
inancially  better  off  now  than  the  Fed- 
:ral  Government./ If  we  are  going  to 
iut  this  kind  of  Raison  into  that  legisla¬ 
tion,  we  had  better  stop  this  Federal  aid 
to  schools  altogether. 

Let  me  read  you  something.  I  have  in 
ny  hand  a  letter  from  an  organization 
cnown  as  the  Jewish  War  Veterans. 
Slow,  do  not*  begin  to  whine  “anti-Sem- 
tism,”  bemuse  I  am  reading  from  this 
etter  frqtn  the  Jewish  War  Veterans. 
Here  is  what  they  demand.  The  letter 
states ;  / 

Your-: remarks  regarding  the  resolution  by 
>ur  organization — 

/ 

Ljsten  to  this — 
requesting  that  Government  funds  under  the 
Sr  bill  of  rights  be  denied  any  college  or  in¬ 
stitution  of  learning  which  discriminates 
Against  any  veteran  because  of  race,  color, 


..  creed,  or  religion  or  co.untry  of  origin 


"  OF  MISSISSIPPI 

IN  THE  HOUSfe  OF  REPRESENTATIVES 
Wednesday,  'February  20,  1946 

The  House  in  Comnuttee  of  the  ■  Whole 
House  on  the  State  of  the  Union  had  under 
consideration  the  bill  (H?  R.  3370) ,  a  bill 
providing  for  a  permanent  scijbol -lunch 
program  participated  in  by'  tHe  Federal 
Government. 

Mr.  RANKIN.  Mr.  Chairman,,. it  cer¬ 
tainly  did  sound  strange  to  me  tb,.hear 
a  Member  talking  about  lawyers’  opin¬ 
ions  when  referring  to  bureaucrats  en¬ 
forcing  their  own  mandates.  How  mucfr* 
attention  do  those  bureaucrats  pay  to  s 
the  law?  Some  of  thefn  think  they  make 
the  law  as  they  go. 

This  amendment/vhich  is  proposed  by 
a  colored  Member;  is  dangerous  indeed. 

It  provides  that;  . 

No  funds  made  available  pursuant  to  this 
title,  shall  be  paid  or  disbursed  to  any  State 
or  school  if,  iij/  carrying  out  its  functions 
under  this  titlfe,  it  makes  any  discrimina¬ 
tion  because  of  race,  creed,  color,  or  national 
origin  of  children  or  between  types  of  schools 
or,  with  respect  to  a  State  which  maintains 
separate  schools  for  minority  and  for  major¬ 
ity  races,'  it  discriminates  between  such 
schools  oh  this  account. 

Tha/is  the  exact  language  used  in  the 
Comiffunist  platform,  and  its  purpose  is 
|  to  stir  up  race  trouble  throughout  the 
!  Southern  States.  That  trouble  may  not 
coine  immediately,  but  it  will  come  sooner 
o/  later,  if  this  provision  is  adopted. 


That  is  the  same  language  contained 
in  this  amendment. 

This  group  of  Jew's  would  deny  the 
benefits  of  the  GI  bill  to  every  white  vet¬ 
eran  south  of  the  Ohio  River.  I  wonder 
what  would  have  happened  if  those  brave 
men  from  the  Southern  States  had  failed 
to  do  their  duty  in  this  war,  and  we  had 
depended  upon  these  Jews  to  do  all  the 
fighting. 

This  is  the  same  communistic  stuff 
that  has  come  in  here  from  time  to  time 
from  certain  sources. 

I  notice  two  Members  from  Washing¬ 
ton,  Mr.  De  Lacy  and  Mr.  Savage,  laugh¬ 
ing.  They  seem  to  think  it  would  be 
funny  to  thus  punish  the  white  service¬ 
men  from  the  South  by  this  communistic 
ethod. 

here  would  not  be  a  single  white  col¬ 
leges  south  of  the  Ohio  River  that  would 
get  a  'dollar  under  the  GI  bill  of  rights  if 
this  cofamunistic  provision  were  written 
into  the  Jaw. 

Let  me  Xc  Mr.  Savage  and  Mr.  De 
nk  that  would  be  just  to 
n  .who  marched  and 
fought  for  the  benefit  of  this  Nation 
while  you  were  safe\t  home? 

Do  you  think  it  wotrid  be  fair  to  deny 
to  the  white  soldiers  oRMississippi,  Ala¬ 
bama,  Georgia,  Texas,  Kentucky,  Mis¬ 
souri,  or  any  other  State  x^ny  benefit 
under  the  GI  bill  just  to  gratify  the 
malignant  hatred  of  a  few  Communists 
who  want  to  stir  up  race  trouble 
throughout  the  country?  \ 

It  would  also  deny  assistance  to  Nekp 
schools  of  the  South.  You  had  not> 


Lacy,  do  you 
those  white 
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thought  of  that.  You  do  not  give  a  darn 
about  the  Negroes.  These  Communists 
who.  are  stirring  up  this  trouble  do  not 
give\  tinker’s  dam  about  promoting  the 
welfare  of  the  Negroes.  They  just  want 
to  stir  uh  trouble. 

This  provision,  if  written  into  the  GI 
bill,  would\eny  to  the  Booker  Washing¬ 
ton  School, \which  is  exclusively  for 
Negroes,  at  xuskegee,  Ala.,  a  single 
dollar. 

As  chairman  the  Committee  on 
World  War  Veterans’  Legislation,  I  have 
succeeded  in  enlarging  the  facilities  at 
Tuskegee  in  order  to  take  care  of  those 
disabled  Negro  soldiers\p  their  own  in¬ 
stitution,  instead  of  crowfchng  them  into 
our  white  hospitals,  as  thesW  Jewish  War 
Veterans  would  have  us  do. 

Such  an  amendment  to  the  GI  bill 
would  deny  a  single  dollar  to  th^Negroes 
in  Alcorn  College  in  Mississippi,  Which  is 
exclusively  for  Negroes.  But  wnVt  do 
the  leaders  of  this  front  organization, 
calling  themselves  the  Jewish  War  Vet¬ 
erans  care  for  that? 

They  would  deny  assistance  to  the1 
white  ex-servicemen  in  the  University  of 
Mississippi,  my  own  alma  mater,  they 
would  deny  assistance  to  the  ones  in  the 
State  colleges  of  Mississippi,  Alabama, 
Texas,  Kentucky,  Virginia,  and  all  the 
other  Southern  States. 

These  so-called  Jewish  War  Veterans 
would  deny  them  a  single  dollar  under 
the  GI  bill;  and  I  am  afraid  the  same 
thing  will  be  attempted  against  our  white 
children  of  the  South  if  this  crazy  pro¬ 
vision  is  left  in  this  bill. 

Mr.  Chairman,  the  best  thing  we  can  do 
is  to  send  this  bill  back  to  the  committee, 
and  if  these  elements  insist  on  planting 
this  dynamite  in  it,  thus  punishing  the 
white  prople,  as  well  as  the  Negroes  of 
the  Southern  States,  then  I  say  we  better 
have  none  of  this  legislation  at  all. 

„  The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 


A  Vital  Human  Document 


7ES 


sd  in  the  Bos- 
Mass.,  under 


EXTENSION  OF  REMARKS 

OF 

HON.  THOMAS  J.  LANE 

OF  MASSACHUSETTS 

IN  THE  HOUSE  OP  REPRESENTATJ 

Tuesday,  March  5,  1946j 

Mr.  LANE.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Record,  I 
wish  to  include  herein  an  a^pcle  by  Harry 
H.  Schlacht  which  appear" 
ton  Daily  Record,  Bostj 
date  of  March  4,  1946; 

A  VITAL  HUMJfi  DOCUMENT 

(By  Harr&H.  Schlacht) 

We  have  observes  the  one  hundred  and 
fifty-seventh  ann/ersary  of  our  Federal  Con¬ 
stitution. 

It  was  on  March  4,  1789,  that  the  first 
session  of  tj/e  Federal  Congress  under  the 
Constituting  was  held  in  Federal  Hall,  Wall 
and  Nassau  Streets,  New  York  City. 

God  t^Jfess  our  Constitution. 

It  iMi  charter  of  our  fundamental  laws. 

It  a  living,  vital,  human  document  with 
a  sgfil  and  a  spirit. 

expresses  the  hopes  and  yearnings  of  the 
feat  heart  of  America  for  the  life,  liberty. 


and  the  pursuit  of  happiness  of  all  her 
people. 

It  is  the  anchor  of  our  safety  and  the  bul¬ 
wark  of  our  security. 

It  is  the  mighty  fortress  of  our  liberties 
and  institutions. 

Its  sublime  philosophy  was  born  and  lived 
and  practiced  by  men  in  past  ages. 

Its  seeds  were  planted  in  Athens  25  cen¬ 
turies  ago. 

It  continued  its  growth  through  the  various 
governments  of  Rome. 

It  survived  the  persecutions  and  blighting 
influence  of  the  Middle  Ages. 

It  started  to  bloom  with  the  Magna  Carta 
and  later  with  habeas  corpus. 

It  finally  came  into  ‘  full  fruition  in  the 
definite  provisions  of  our  Constitution. 

It  was  the  inspiration  of  our  early  settlers. 

It  was  the  beacon  light  of  Washington  and 
the  founding  fathers. 

It  is  the  touchstone  that  illuminates  the 
paths  of  future  generations. 

We  have  been  devoted  to  our  Constitution. 

We  know  that  wise  men  conceived  it. 

We  know  that  strong  men  administered  it. 

We  know  that  brave  men  fought  for  it. 

We  know  that  heroic  men  died  for  it. 

There  are  some  who  refer  sneeringly  to  our 
Constitution. 

They  say  it  is  obsolete  and  outdated. 

They  say,  “You  can’t  eat  the  Constitution./ 
^)ur  answer  to  this  contemptible  insult  JCo 
oukgreat  charter  of  human  rights  is,  “No.ftnd 
neimer  can  you  eat  the  Ten  Commandants 
nor  tne  Sermon  on  the  Mount.” 

If  tne  time  comes  when  the  Afnerican 
people  siteill  no  longer  be  inspired  by  the 
teachings\jid  admonitions  of  th/ two  great 
tenets  of  tluk  lowly  Nazarene,  the  liquidation 
of  our  civilization  will  soon  fojfow. 

Let  us  now  .uvi  evermore  r/ffirm  our  faith 
in  our  Constitution. 

Let  us  rededicaX  ours^es  to  the  task  of 
ever  preserving  it. 

Let  us  ever  cheristi\rf!r  precious  heritage. 

Let  us  remember  tl/Vour  fighters  for  free¬ 
dom  gave  life  to  ih%naVheir  lives  for  it  on 
all  the  flaming  battle  froWts. 

Let  there  be  a r  national  observance  of  the 
Constitution’s /adoption  as\^irged  by  the 
Hearst  newspapers. 

Let  us  head  the  words  of  Willilm  Randolph 
Hearst  tc^et  aside  a  ConstitU'^to  Day  ton 
give  all  American  citizens  an  opportunity  to 
make  public  declaration  and  demonstration 
of  out  reverence  for  the  great  document 
whofe  provisions  protect  our  libertlesVmd 
preserve  our  Republic. 


St.  Lawrence  Seaway 
EXTENSION  OF  REMARKS 

OF 

HON.  THAD  F.  WASIELEWSKI 

OF  WISCONSIN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1946 

Mr.  WASIELEWSKI.  Mr.  Speaker, 
under  leave  to  extend  my  remarks  in  the 
Record,  I  include  the  following  editorial 
from  the  Milwaukee  Journal  of  Satur¬ 
day,  March  2,  1946:  ♦ 

WATERWAY - A  RUSSIAN  SCHEME! 

Now  we’ve  heard  everything. 

Even  the  St.  Lawrence  waterway  project 
is  a  deep,  dark  Russian  plot.  Those  wily 
Muscovites  want  it  built  so  they  can  pour 
Russian  coal  into  this  country  and  put  our 
miners  and  railroad  workers  out  of  jobs. 

In  all  seriousness,  tl  is  is  what  Thomas 
Kennedy,  secretary-treasurer  of  the  United 
Mine  Workers  of  America,  asserted  before 
the  Senate  committee  studying  the  seaway 
proposal. 


“The  seaway  is  right  down  the  Russian  a y 
ley  and  is  made  to  order  to  tie  into  the  Rp 
sian  plan,”  he  proclaimed. 

We  don’t  know  which  Russian  plajf  Mr. 
Kennedy  is  speaking  of.  There  have  JSeen  so 
many.  The  last  one  we  noted  wasr  Stalin’s 
extended  program  to  build  the  Soviet  indus¬ 
trial  economy  to  unheard  of  heights,  a  pro¬ 
gram  that  would  take  all  the  tfoal  the  Rus¬ 
sians  could  mine  for  a  long  trlme. 

If  there  has  ever  been  ancAmerican  proj¬ 
ect,  conceived  by  Americans  for  the  benefit 
of  Americans,  it  is  the  9t.  -Lawrence  water¬ 
way.  The  Russians  ha/e  probably  given  as 
much  thought  to  it  as4e  have  to  the  dredg¬ 
ing  program  for  thaAipper  Volga  River. 

But  at  the  momegt  there  are  people  in  this 
country  who  get/he  willies  whenever  Rus¬ 
sia  is  mentioned.  So  hanging  the  Russian 
tag  on  the  go^i  old  St.  Lawrence  project — 
which  we’ve  J5een  talking  about  for  a  quar¬ 
ter  centuryAmight  help  defeat  it.  It  must 
be  admitted  there  is  no  trick  the  seaway 
enemies/will  not  try. 

Sh-h/h,  don’t  tell  anyone,  but  the  Russians 
haveyOther  plans  for  the  waterway.  They  are 
goinig  to  use  it  to  flood  us  with  vodka,  and 
then  bury  us  in  caviar. 


Grave  Emergency  Faces  Nation — News¬ 
paper  Predicts  That  Selfish  Bloc  Will 
Picket  Congress  on  Housing 


EXTENSION  OF  REMARKS 

OF 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1946 

Mr.  PATMAN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  editorial  from 
the  Cleveland  Press : 

President  Truman’s  bold  and  imaginative 
program  to  build  2,700,000  new  houses  in  1946 
and  1947  will  dump  into  the  lap  of  Con¬ 
gress  a  problem  that  is  sure  to  develop  a 
great  deal  of  opposition  on  some  of  its  de¬ 
tails. 

Most  likely  point  of  controversy:  the  pro¬ 
posed  ceiling  on  the  selling  price  of  build¬ 
ing  lots  and  all  houses,  new  or  old.  Yet  the 
wild  inflation  already  disastrously  develop¬ 
ing  in  this  field  calls  for  drastic  action  of 
Some  kind. 

The  current  inflation  in  real  estate  repre- 
sei* 
exce 
supplj 
when 


purely  fictitious  values,  the  result  of 
give  demand  operating  upon  limited 
In  the  end  everybody  suffers,  for 
ie  boom  attains  its  peak,  as  it  in¬ 


evitably  Xust,  it  becomes  a  bust  in  almost 
the  same  \reath.  The  peak  buyer  loses  his 
shirt,  the  nWtgage  holders  lose  theirs,  tax¬ 
ing  agencies  flfeap  empty  tills.  Only  the  fel¬ 
low  who  sold  altifie  peak  has  any  profit,  and 
99  times  out  of\  hundred,  unless  he  gages 
the  sale  to  the  spirt  second,  he  loses  his  gains 
by  having  to  pay  inflated  prices  for  everything 
he  buys.  Real  estatltis  usually  the  first  to 
inflate  and  the  first  to  Biust. 

With  millions  of  ex-service  people  unable 
to  find  decent  housing  accommodations,  or 
any  whatsoever,  decent  or  indecent,  and  with 
millions  more  still  to  be  \hscharged,  the 
housing  situation  has  becom^|n  emergency 
matter  with  a  capital  E. 

Many  of  the  “lucky”  ones  lure  paying 
through  the  nose  for  what  they\an  find, 
whether  they  buy  or  rent.  ' 

“Take  care  of  them,”  said  GeneraXMac- 
Arthur,  speaking  of  the  men  who  woft.  the 
war,  as  Japan  surrendered.  The  Nation  T^as 
an  obligation  to  discharge,  not  merely  in 
plied  but  implicit,  in  the  GI  bill  of  rights 


lat  hopeful  measure  hasn’t  been  of  much 
Jp  to  service  people  because  Inflated  values 
ansLthe  next-to-lmpossibility  of  getting  labor 
and  ^materials  have  made  a  mockery  of  it  in 
the  fiffikl  of  housing. 

Property  owners  will  resent  the  fixing  of 
ceilings  OB  lots  and  houses.  Real-estate  In¬ 
terests  wirVyammer  about  governmental  In¬ 
terference  fSL  private  enterprise.  Construc¬ 
tors  will  flghftjproposed  emphasis  on  prefab¬ 
ricated  houses: 

But  after  all’Xs  said  and  done  a  grave 
emergency  faces  the  Nation,  and  Homeric 
remedies  for  desper^  situations  are  provided 
by  the  public  welfareNtiause  of  the  Constitu¬ 
tion.  Selfish  blocks  wikpicket  Congress,  but 
if  Congress  is  keeping  iri  ear  to  the  ground 
it  will  pay  more  attentioK  to  the  distressed 
cries  of  the  homeless  than^o  the  pressure 
groups,  for  once  in  its  recent\jfe. 
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ing.  This  association  has  not  and  will  not 
engage  in  politics.  The  members  of  this  as¬ 
sociation  are  normally  responsible  for  more 
than  75  percent  of  the  individual  homes  con¬ 
structed  in  the  United  States,  and  every  one 
of  the  members  of  this  association  stands 
ready  to  appear  before  the  administrative  de¬ 
partments  of  the  Government  and  before  the 
committees  Of  Congress  to  give  the  reasons 
for  the  housing  shortage  and  to  explain  what 
measures  are  necessary  to  correct  it.  We  be- 
believe  that  Mr.  Patman’s  proposal  will  not 
accomplish  its  alleged  purpose  and  that  the 
veterans  who  are  the  next-door  neighbors  of 
the  retail  lumber  dealers  will  soon  find  this 
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llems,  which  President  Truman  approves,  as; 
Jan  effort  on  the  part  of  this  Cabinet  gror 
to  limit  the  American  Government’s  foreign 
loans  yet  to  be  made  to  about  $7,000,000,000. 
The  chief  questions  the  report  puts  before 
Congress  are:  (1)  If  the  recommended  -loans 
are  made,  can  the  Government’s  lending  stop 
there?  (2)  Will  these  “loans”  in  tj&th  be 
loans  or  gifts? 

To  begin  with,  limitation  as  implied  in 
the  report  applies  only  to  transactions  before 
June  30,  1947.  Governmental  indentions  and 
policies  beyond  that  date  are  left  open.  The 
„  — ^  ^ |  m- - L  urge  that 


out  if  this  bill  is  passed.  ,  *- 

National  Retail  LumbeU 

Dealers  Association, 
H.  R.  Northrup, 

Secretary-Manager.  • 


The  Housing  Bill 


EXTENSION  OF  REMARKS 

OF 

HON.  BEN  F.  JENSEN 

■  OF  IOWA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Tuesday,  March  5,  1946 

Mr.  JENSEN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  telegram: 

Washington,  D.  C.,  March  4,  1946. 
Hon.  Ben  F.  Jensen, 

United  States  Congress, 

Washington,  D.  C.: 

In  the  last  24  hours,  officials  of  the  Govern¬ 
ment  have  issued  a  series  of  irresponsible 
statements.  These  statements  are  so  general 
and  so  broad  that  it  would  take  several  days 
to  answer  them.  The  retail  lumber  dealers 
of  the  United  .States  are  at  all  times  willing 
to  discuss  fairly  the  reasons  and  cures  for  the 
housing  shortage.  The  retail  dealers  have 
either  been  deprived  of  a  hearing  or  have 
been  ignored  on  the  few  occasions  that  their 
views  have  been  made  known  to  adminis¬ 
trative  officials.  We  appeal  once  again  for  a 
chance  to  be  heard  on  a  nonpartisan  basis. 
We  do  not  want  inflation,  but  we  do  want 
building  materials  and  the  immediate  con¬ 
struction  of  homes  for  veterans.  The  retail 
lumber  dealers  do  not  believe  that  the  Pat¬ 
man  bill  will  accomplish  these  purposes. 
The  Buffett  amendment,  if  attached  to  the 
Wolcott  substitute  bill,  will  come  closer  than 
any  legislative  proposal  that  has  been  made 
to  accomplish  these  ends.  The  Wolcott  sub¬ 
stitute  without  the  Buffett  amendment  is 
not  acceptable.  If  subsidies  are  required  for 
any  purpose  we  want  to  know  how  the  money 
is  going  to  be  used  to  increase  production 
of  building  materials  and  erection  of  homes 
before  any  endorsement  can  be  given. 

No  one  in  the  adrpinistratiVe  departments 
or  on  the  floor  of  Congress  has  Justified  the 
expenditure  of  $600,000,000  in  subsidies  and 
furthermore,  no  one  in  the  executive  depart¬ 
ments  and  on  the  floor  of  the  Congress  has 
explained  Just  how  these  subsidies  are  to 
be  doled  out.  We  honestly  believe  that  the 
subsidy  proposal  is  a  substitute  to  relieve 
OPA  of  its  responsibilities  to  grant  on  a  se¬ 
lective  basis  reasonable  price  adjustments  to 
manufacturers  of  building  materials,  and 
that  it  will  create  inequities  which  will  fur¬ 
ther  curtail  production.  The  administration 
now  has  authority  to  make  subsidy  payments 
through  RPC,  therefore  let  the  administration 
explain  before  the  Appropriations  Committee 
how  much  it  needs  and  for  what  products. 
This  is  not  a  partisan  issue.  We  represent 
23,000  retail  lumber  dealers  in  the  United 
States  and  these  retail  lumber  dealers  repre¬ 
sent  every  possible  shade  of  political  think- 


How  Much  Shall  We  Lend? 


EXTENSION  OF  REMARKS 


OF 


HON.  DANIEL  A.  REED 


OF  NEW  YORK 

THE  HOUSE  OP  REPRESENTATIVES 

Tuesday,  March  5,  1946 

MrNREED  of  New  York.  Mr.  Speaker, 
the  total  gross  debt  and  contingent  lia¬ 
bilities  oV the  United  States  Government 
now  totals  $636,898,220,145.98.  The 
total  owed  tp  the  United  States  by  for¬ 
eign  countries  as  of  July  1,  1945,  was 
$14,791,340,30^3.  Great  Britain  pres¬ 
ently  owes  us  from  previous  war — World 
War  I — a  principal  amount  of  $4,368,- 
000,000  together  wikh  unpaid  interest  of 
$2,047,664,782.58,  or  a- total  now  due  the 
United  States  from  Gl^at  Britain  fro 
transactions  prior  to  World  War  II 
$6,415,664,782.58.  All  of  these  debts sfre 
a  crushing  load  that  must  byentuall/  be 
borne  by  the  taxpayers  of  the  United 
States,  if  past  experience  is  tx^  fye  any 
guide  to  the  future. 

A  billion-  dollars  is  difficult  tj^ealize 
or  visualize.  A  homely  illustratioiUipiay 
give  a  faint  idea  of  the  magnitude  of Ve 
present  obligation  which  thi^generati 
and  future  generations  mus/  pay  by  th 
sweat  of  the  brow.  If  a  $ 
to  be  placed  on  the  paverfent  alongside 
of  the  Empire  State  Biiilding  in  New 
York,  and  then  other  $/000  bills  placed 
upon  the  first  bill  untiLuhe  pile  of  $1,000 
bills  were  as  tall  as/he  Empire  State 
Building  the  pile  of*  $1,000  bills  would 
amount  to  $l,000,00/,000.  It  may  be  the 
idea  of  the  New  Dealers,  so  adept  in  the 
repudiation  of  premises  and  in  the  mak¬ 
ing  of  promises ’'which  cannot  be  ful¬ 
filled,  to  finang£  the  socialistic  govern¬ 
ment  of  Greatyferitain.  What  an  anom¬ 
aly  to  ask  a  capitalist  country  to  finance 
a  socialistic  Program  in  an  effort  to  prove 
that  socialism  is  a  success  while  its  capi¬ 
talistic  supporter  is  a  failure. 

Under /leave  to  extend  my  remarks  in 
the  Appendix  of  the  Record,  I  ask  unani¬ 
mous  consent  to  insert  an  editorial  from 
the  Wall  Street  Journal  of  March  5, 1946. 
The -title  of  the  editorial  is:  “How  Much 
Shall  We  Lend?”: 

HOW  MUCH  SHALL  WE  LEND? 

It  Is  possible  to  construe  the  first  public 
-report  of  the  National  Advisory  Council  on 
International  Monetary  and  Financial  Prob- 


Council  and  President  Truma 
Congress  extend  the  $3,750,Qp0,000  50-year 
credit  to  Great  Britain  but/eave  all  other 
lending  of  the  public  fund/  to  the  Export- 
Import  Bank,  which  wouU!  have  authority 
to  lend  to  a  total  of  $4,756,000,000,  of  which 
loan  resources  Congress/  has  already  put 
$3,500,000,000  at  its  command.  An  addition¬ 
al  lending  authority  of/ $1,250,000,000  for  the 
Bank  is  requested.  Its  then  permitted  max¬ 
imum  of  loans,  together  .with  the  British 
credit,  would  come  po  $8,500,000,000. 

In  addition,  the /United  States  is  commit¬ 
ted  to  provide  $2/70,000,000  of  the  working 
capital  of  the  Mcdfetary  Fund  and  $3,175,000,- 
000  of  the  capital  of  the  International  Bank, 
bringing  existing  and  proposed  commitments 
up  to  $14,425/000,000.  Our  subscriptions  to 
Monetary  Fund  and  International  Bank  are 
not  immediately  payable  in  full.  The  Presi¬ 
dent’s  cove/ing  letter  with  the  Council  report 
treats  $900,000,000  of  the  Fund  contribu¬ 
tions  as  /"non-cash  item,”  since  it  is  to  take 
the  for/h  of  non-interest-bearing  Treasury 
certificates.  But  the  governors  of  the  Fund 
jfemand  that  these  certificates  be  con- 
into  dollar  credits.  Only  10  percent 
ae  Bank’s  capital  allotment  is  expected 
called  for  before  June  30,  1947,  but  the 
lainder  is  a  contingent  liability. 

The  program  of  the  Advisory  Council  and 
he  President  thus  contemplates  further 
loans,  credits,  and  capital  advances  of  roundly 
$13,000,000,000 — the  $14,425,000,000  above 
mentioned  less  the  Export-Import  Bank’s 
commitments  already  made,  which  on  De¬ 
cember  31,  1945,  amounted  to  $1,559,000,000. 
These  loans  and  contributions  would  be  made 
step  by  step  during  several  coming  years.  In 
a  different  category  is  the  Government’s  fur¬ 
ther  expenditure  through  UNRRA  of  perhaps 
$1,000,000,000,  yet  this  is  also  a  draft  upon 
the  United  States  Treasury'. 

All  these  projected  transactions  mean  pur¬ 
chasing  power  for  the  borrower  nations,  the 
larger  part  of  which  will  be  exercised  in  this  • 
country.  The  resulting  stimulus  to  our  ex¬ 
port  trade  is  emphasized;  the  Advisory  Coun- 
nn  hill  were  \  cil  says:  ‘‘°nly  by  the  reestablishment  of  high 
V-'evels  of  production  and  trade  the  world  over 
,n  the  United  States  be  assured  in  future 
s  of  a  sustained  level  of  exports  appro- 
to  the  mainterfance  of  high  levels  of 
domestic  production  and  employment.”  But 
the  Council  does  not  neglect  to  stress  political 
aspects  the  program.  It  says,  “Economic 
stability  >ill  foster  peace”  and  speaks  of 
“the  main  Objective  of  the  foreign  economic 
policy  of  the'i,United  States,  which  is  to  lay 
the  economic  foundations  of  the  peace.” 

Throughout  tftje  Advisory  Council’s  report 
runs  the  assumption  that  contemplated  loans' 
are  to  be  investments,  on  which  interest  shall 
be  paid  currently,  the  principal  of  which  is 
eventually  to  be  returned.  It  describes  the 
Export-Import  Bank  alsnonsidering,  among 
other  things,  “the  capacity  of  the  borrower 
to  repay.”  It  speaks  of  thh,time  “when  net 
repayment  begins,,  whether  tills  be  in  a  few 
years  or  many  decades  from  how.”  It  says 
nothing  about  willingness  or  unwillingness  of 
borrowers  to  repay,  though  these  are  to  be  , 
mainly  inter-government  transactions.  Since 
the  end  of  World  War  I  we  have  seeri^overn- 
ments  repudiate  their  obligations  to-. other 
governments;  we  now  see  them  coming -back 
to  the  sarrife  lender  for  new  loans. 

Loans  of  this  sort  are  political  transac¬ 
tions  in  more  senses  than  one.  When  servV 
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Ice  of  a  foreign  loan  imposes^npon  the  people 
at.  the  debtor  nations  an  unwelcome  degree 
of\‘austerity,”  a  government  which  would 
fulfill  the  contract  obligations  can  be  de¬ 
posed.!,  Intergovernment  loans  made  among 
belligerents  during  a  war — such  as  our 
$41,000, 0&Q,000  of  lend-lease  assistance — are 
rightly  regarded  as  the  lenders’  contributions 
to  a  comm!®  war  effort.  Postwar  govern¬ 
ment  borrowers  will  assuredly  argue  here¬ 
after  that  len^Llease  and  loans  after  the 
fighting  were  theu;ame  in  nature — that  both 
were  means  to  equality  of  sacrifice  in  the 
struggle  to  free  mankind  from  tyranny.  We 
have  lately  heard  many  Britons  assert  that 
the  United  States  is  aiNUast  $6,000,000,000  in 
arrears  of  its  just  shate  in  the  material 
sacrifice  made  by  the  Unitfcjl  Kingdom  alone. 

So  we  had  better  ask  outlives  some  ques¬ 
tions  like  these: 

1.  Can  we  suppose  that  any’Wajor  part  of 
the  loans  our  Government  may  now  extend 
will  be  repaid,  or  that  such  repayment  as  is 
made  will  not  engender  a  sense  ot,  wanton 
injury  of  the  weak  by  the  strong? 

2.  Are  we  willing  to  donate  the  largSt  part 
or  the  whole  of  $13,000,000,000,  or  whatever 
the  total  may  ultimately  become,  to  assist 
the  outside  world  in  its  economic  rehabilita 
tion? 

3.  Would  the  drain  of  the  world’s  needs 
concentrated  upon  our  resources,  added  to 
the  drafts  made  upon  them  by  the  war,  im¬ 
pair  our  long-term  ability  to  play  our  needed 
part  in®  expanded  world  trade  while  ade¬ 
quately  meeting  our  domestic  requirements? 

4.  Would  the  contemplated  loans 
strengthen  or  weaken  the  will  of  other  peo¬ 
ples  to  help  themselves? 

5.  Is  it  wise  and  sound  national  policy  to 
subsidize  our  export  trades,  if  the  contem¬ 
plated  loans  will  not  surely  serve  the  other 
purposes  ascribed  to  them  by  their  advo¬ 
cates? 

We  submit  that  at  the  root  of  these  grave 
issues  lies  the  fact  that  the  proposed  loans 
would  be  intergovernment  transactions.  We 
believe  that  the  good  and  useful  purposes 
which  their  proponents  say  they  would  serve 
would  be  better  served  by  speeding  up  the 
International  Bank,  with  special  attention  to 
its  functions  as  guarantor  of  loans  from  pri¬ 
vate  investors  to  credit-worthy  private  bor¬ 
rowers. 

We  think  the  .record  is  clear  that  inter¬ 
government  loans  in  peacetimes  serve  neither 
peace  nor  economic  progress. 


Abuses  in  Veterans’  Hospitals 


EXTENSION  OP  REMARKS 

OF 

HON.  PHILIP  J.  PHILBIN 

OP  MASSACHUSETTS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1046 

Mr.  PHILBIN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the 
Record,  I  include  the  following  editorial 
from  the  Philadelphia/Inquirer  of  March 
3,  1946:  -  / 

veterans’  administration  hospital  abuses 
Early  last  year  Representative  Philbin,  of 
Massachusetts,  iRade  charges  of  inefficiency 
and  callous  treatment  of  veterans  in  veterans’ 
hospitals.  Atrthat  time  the  Veterans’  Ad- 
ministratlon/was  still  under  the  direction  of 
Brigadier  General  Hines.  Some  of  his  de¬ 
fenders  ip  Congress  indignantly  denied  the 
Philbin/fcharges. 

Now/a  special  veterans’  subcommittee  of 
the  House  has  announced  a  series  of  findings 
aftgr  an  investigation,  and  noteworthy  among 
them  is  one  that  it  found  “some  cases  of 
beatings  and  mistreatment  of  patients  in 


certain  Veterans’  Administration  hospitals.” 

This  is  partly  attributed  to  inefficient  per¬ 
sonnel  and  officials  who  formerly  could  not  be 
removed  except  under  elaborate  processes; 
assignment  of  soldiers  and  other  untrained 
personnel  as  hospital  aides  as  a  war  emer¬ 
gency  measure  and  a  certain  amount  of  “ad¬ 
ministrative  inflexibility  and  complacency.” 

Without  doubt  there  are  “many  loyal  and 
hardworking  staff  members,”  as  the  commit¬ 
tee  says,  who  have  done  their  best  to  cope 
with  "an  increasingly  grave  emergency  and 
meet  the  needs  of  the  sick  and  disabled.” 
This  is  not  a  blanket  accusation  against  faith¬ 
ful  and  conscientious  workers,  who  are 
touched  by  the  spectacle  of  brave  soldiers  who 
have  suffered  for  their  country’s  cause. 

But  the  most  adequate  measures  must  be 
taken,  especially  in  neuropsychiatric  hos¬ 
pitals,  to  prevent  a  recurrence  of  such 
abuses.  General  Bradley  should  be  given 
specific  authority  to  hire  and  fire  Veterans’ 
Adrrgnistration  employees.  The  committee’ 
urges  creation  of  an  'independent  board  of 
review  to  hear  complaints  relative  to  opera¬ 
tion  of  hospitals  and  treatment  accorded  vet¬ 
erans.  These  and  all  other  steps  necessary 
should  be  taken  without  delay. 


The  Cost  of  Strikes 

EXTENSION  OP  REMARKS 

OP 

HON,  THAD  F.  WASIELE 

OP  WISCONSIN 

IN  THE  HCtUSE  OF  REPRESENTATIVES 

Tueshay,  March  §{1946 

Mr.  WASIEDEWSKl/  Mr.  Speaker, 
under  leave  to  expend  jny  remarks  in  the 
Record,  I  include  flap  following  editorial 
from  the  Milwauko^Journal  of  Thurs¬ 
day,  February  28, ,194c 


MORE  ON  THE  COST  I 


’  STRIKES 


The  last  6  months  has  bright  the  most 
dramatic  illustration  of  the  8ost  of  strikes 
that  the  country  has  seen  in  mafey  years. 

Figures  Compiled  by  the  United  States 
News,  a  .privately  published  weekta  on  na¬ 
tional  .affairs,  show  that  in  theVfirst  6 
months  of  “peace”  63,000,000  man-ahys  of 
production  were  lost,  $560,000,000  in  direct 
wages  were  lost  in  struck  industries,  and1 
employment  caused  in  other  industries  (t 
5ause  of  the  strikes)  cost  many  more  mil® 
r  lions.  Unfilled  orders  run  into  billions,,  and 
loss  of  sales  commissions  runs  into  hundreds 
of  millions. 

In  the  auto  strike,  the  company  offered 
13.5  cents  an  hour  increase  and  the  union 
agreed  to  accept  19.5  cents.  The  first  13  weeks 
of  the  strike  cost  each  worker  about  $650. 
At  6  cents  an  hour — the  differential  in  dis¬ 
pute — it  would  take  the  strikers  5  years  and 
3  months  to  make  this  up.  In  steel,  the 
spread  was  less.  The  strike  netted  3  cents  an 
hour  over  what  was  offered.  Even  though  the 
strike  was  brief,  each  worker  will  require 
2/2  years  to  make  up  the  $195  that  was  lost. 

Since  September,  electrical  workers  have 
lost  53  million  dollars;  bituminous  coal  work¬ 
ers,  30  millions;  lumber  and  meat  packers, 
19  millions  each;  AFL  machinists  in  the  San 
Francisco  bay  area,  36  millions;  glass  indus¬ 
try  workers,  9  millions. 

The  argument  is  sometimes  made  that  this 
is  unfair  computation,  because,  even  though 
the  strikers  lose  money,  there  are  other  gains; 
also,  that  the  total  gains  to  all  labor  must  be 
taken  into  consideration.  Whatever  may  be 
said  for  these  factors  in  ordinary  times,  in 
the  present  postwar  reconversion  period  it  is 
a  pretty  safe  guess  that  the  total  loss  from 
reconversion  delay,  in  all  industry  in  the 
country,  far  surpasses  any  gains  that  the 
strikes  have  brought  or  will  bring  to  labor. 


Our  national  reconversion  program  has  reallj 
been  thrown  out  of  gear — set  back  at  leaslj 
months,  says  John  D.  Small,  Administrate 
Civilian  Production,  and  our  industriaj^iro- 
duction,  he  adds,  has  hit  a  new  low 
spring  of  1941,  because  of  the  strikes 

It  is  not  suggested  that  employers  were  all 
angels,  or  that  they  do  not  bear  some  respon¬ 
sibility  for  the  strikes.  But  thg  preponder¬ 
ance  of  evidence  indicate^  tlun;  labor  could 
have  won  pretty  nearly  a  15  percent  increase 
across  the  board  in  the  struck  industries  by 
bargaining  to  the  limit  without  strikes. 

Contrary  to  charges  of  some  labor  leaders, 
there  is  no  evidence  yoit  industry  generally 
took  part  in  any  conspiracy  to  smash  the 
unions  and  reduc&'wvages.  Rather,  it  may 
be  said  that  industry  proposed,  more  than 
it  had  for  some  Rears,  to  assert  what  it  con¬ 
ceived  to  be  itgrights  in  collective  bargain¬ 
ing  rather  than  accept,  without  bargaining, 
everything  Jnat  labor  demanded. 

Substantial  wage  increases  were  expected 
by  the  uublic  and  were  offered  by  manage¬ 
ment.  / It  becomes  increasingly  clear  that  the 
union- ’leadership  which  forced  the  disputes 
to  strike  stage,  with  a  few  exceptions,  was 
ise,  both  for  memberships  involved  and 
the  whole  country,  in  this  difficult  recon - 
ersion  period  when  we  should  have  gone  full 
speed  ahead. 


Lotfk  Who  Is  Wearing  “Sockless 
Jerry’s”  Shoes 


EXTENSION  OF  REMARKS 

OF 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1946 

Mr.  PATMAN.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  editorial  from 
a  Philadelphia  paper  of  February  20, 
1946: 

LOOK  WHO  IS  WEARING  "SOCKLESS  JERRY’S” 
SHOES 

We  can’t  tell  for  sure  whether  “Sockless 
Jerry”  Simpson  wore  socks  or  not. 

His  opponents  said  he  didn’t. 

But  we  do  know  where  he  stood  on  eco¬ 
nomics.  “Sockless  Jerry”  was  a  political 
product  of  the  post-Civil  War  period.  He 
^was  a  member  of  various  minor  parties — 
reenback,  Union  Labor,  People’s  Party.  He 
wtte  finally  elected  to  Congress  from  Kansas. 
HeVas  one  of  the  phenomena  William  Allen 
Whit\had  in  mind  when  he  wrote  his  famous 
editorftd.  What’s  the  Matter  With  Kansas? 

Simpsan  was  for  inflation,  for  practically 
unlimited^  amounts  of  paper  money.  He 
wanted  prices  to  go  up,  but  fast. 

We  also  knW  who  has  stepped  iitto  “Sock¬ 
less  Jerry’s”  economic  shoes — the  National 
Association  of  Manufacturers. 

The  NAM  says  It’s  against  inflation. 

But  what  it  advocates  is  removal  of  all 
price  controls  on  manufactured  goods. 

It  wants  prices  to\o  up  before  they  go 
down. 

With  price  controls  olfvthe  NAM  reasons, 
production  would  go  up  Xnd  prices  would 
come  down,  “within  a  reasonable  time.” 

But  the  NAM  doesn’t  say  miat  it  means 
by  a  “reasonable  time.”  It  doesn't  say  what 
would  happen  to  the  ’wage  earner  in  the 
meantime. 

And  it  doesn’t  say  what  would  h^npen^o 
the  NAM  members  in  the  meantime.  We 
know.  They’d  be  making  money  faster\han 
“Sockless  J[erry”  wanted  the  GovernmenXto 
run  the  printing  presses — while  the  wag 
earner  would  have  a  hard  time  buying  shoesN 
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the  feed  shortage  in  N/j.  (pp.  A1249-50). 
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11.  APPROPRIATIONS.  Extension  of  remarks  of  Rep.  Hoffman^^ich. »  pointing  out  that 
Federal  supervision  and  regulation  follow  Federal  appi^criations ,  including  a 
Grand  Rapids  (Mi^h.)  Herald  ed.itorial  pointing  out  the  d^iree  in  which  farms 
are  affected  Ltf  England  by  the  socialistic  trend  (p.  AI23] 


12.  FARM  ORGANIZATIONS.  Rep.  Andersen,  Calif.,  inserted"  the  lettek  from  the  Calif,' 
Farmers  Uj^ion  giving  its  reasons  for  severing  its  relati onshipN^ith  the  Nation¬ 
al  Farmers  Union  (p.  A1251). 
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Rep.  Spence,  Ky. ,  inserted  John  D.  Small's  and  Ralph  E.  Flanders'  s 
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EXTENSION  OP  REMARKS 

Mr.  MASON  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  BLOOM  asked  and  was  given  per¬ 
mission'  to  extend  his  remarks  in  the 
Record  and  include  an  editorial. 

Mr.  FOGARTY  asked  and  was  given 
permission  to,  extend  his  remarks  in  the 
Record  and  include  an  editorial  from  the 
Washington  Post  of  yesterday. 

Mr.  WORLEY  Sasked  and  was  given 
permission  to  extehd  his  remarks  in  the 
Record  and  include  a  telegram  from  an 
American  Legion  post\ 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  NORRELL.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks.  \ 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ar¬ 
kansas?  \ 

There  was  no  objection. 

[Mr.  NORRELL  addressed  the  Housed 
His  remarks  appear  in  the  Appendix  of 
today’s  Record.] 

CORRECTION  OF  RECORD 

Mr.  BIEMILLER.  Mr.  Speaker,  the 
Record  of  March  4,  1946,  on  page  A1149, 
contains  an  error  in  the  spelling  of  the 
name  of  a  county  clerk  certifying  a  reso¬ 
lution  which  was  included  in  an  exten¬ 
sion  of  my  own  remarks.  I  ask  unani¬ 
mous  consent  that  the  Record  may  be 
corrected  to  show  the  proper  spelling. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis¬ 
consin?  - 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  to  include  an  editorial,  and 
also  to  extend  his  own  remarks  in  an¬ 
other  instance. 

Mr.  ANDERSON  of  California  asked 
and  was  given  permission  to  extend  his 
remarks  in  the  Appendix  of  the  Record 
and  include  two  communications  from 
the  California  Chapter  of  the  Farmers 
Union. 

PERMISSION  TO  ADDRESS  THE  HOU 

Mr.  DIRKSEN.  Mr.  Speaker,  1  ask 
unanimous  consent  to  address  the  J  use 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois?  / 

There  was  no  objection., 

PEACE,  IT’S  WONDERFUL 

Mr.  DIRKSEN.  M Speaker,  it  will 
soon  be  7  months  sjfice  VJ-day.  Since 
that  time  I  have  been  noting  a  few  head¬ 
lines: 

Fighting  contipCies  in  Indonesia. 

Anti-British  rioting  in  Egypt. 

Anti-Britishmoting  in  India. 

Soviets  despoil  Iran. 

Soviets  pillaging  and  killing  in  China. 

Soviets^- demand  investigation  of  charges 
that  British  are  attacking  Indonesia. 

Sov^xs  endeavor  to  force  return  of  refu¬ 
gees  jto  their  homelands. 

Gaulle  resigns. 

Canada  charges  Soviet  secret  effort  to  se- 
rre  military  secrets. 

Terrorism  in.  Palestine, 


Yalta  secrets  only  now  being  divulged. 

Bevin  tells  Commons  that  terrorism  is  an 
instrument  of  national  policy  in  Poland. 

Soviets  take  over  Austrian  oil  fields. 

Occupation  of  Germany  beset  with  cleav¬ 
ages.  w 

Soviets  attempt  to  curtail  Mac  Arthur’s 
power. 

As  I  read  Churchill’s  speech,  I  could 
only  think:  Peace,  it’s  wonderful. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan?  - 

There  was  no  objection. 

THE  HOUSING  BILL 

Mr.  HOFFMAN.  Mr.  Speaker,  if  the 
House  passes  the  bill  to  provide  homes 
for  the  veterans,  it  has  been  said  here 
on  the  floor  that  there  will  have  to  be 
some  lumber  transported.  A  word  of 
warning  and  of  caution  should  be  ut-  / 
tered.  Probably  the  teamsters  will  have 
to  draw  that  lumber.  If  it  should  happen 
that  someone  in  the  country  who  does 
not*  belong  to  Dan  Tobin’s  teaipgters’ 
union  wants  to  take  a  load  of  lumber 
to  town,  it  might  be  well  if  we  could  get 
rid  of  the  union  charge  where' they  put 
a  union  man  to  ride  on  the  wagon  or 
truck,  or  at  .least  one  must  pay  a  day’s 
union  wage  or  charge  or  fee  in  order 
to  use  a  public  highway.  My  purpose 
is  to  suggest  to  "another  great  body  sit¬ 
ting  in  the  Capital,. that  it  should  not 
be  unduly  hasty  about  getting  out  the 
Hobbs  bill,  whicly  was  sept  to  them  on 
April  12,  1943. /Undue  haste  on  their 
part  might  cajsfke  apoplOXy. 

The  SPEAKER.  The  tiflm  of  the  gen¬ 
tleman  fropi  Michigan  has'^xpired. 

EXTENSION  OF  REMA  i^s 

Mr.  O’KONSKI  asked  and  wag  given 
sion  to  extend  his  remarks'm  the 
Record  and  include  a  newspaper  article. 

iRMISSION  TO  ADDRESS  THE  ADDRE5^ 
Mr.  CASE  of  South  Dakota.  Miy 
Speaker,  I  ask  unanimous  consent  |q\ 
address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Dakota? 

There  was  no  objection. 

DON’T  DUMP  SUPPLIES  IN  PACIFIC! 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  the  Washington  Daily  News  to¬ 
day  carries  the  headline:  “Army  gets 
green  light  to  dump  Pacific  supplies.  A 
dispatch  from  Manila.  Hundreds  of 
millions  of  dollars  of  obsolete  or  un¬ 
serviceable  American  military  equipment 
will  be  dumped  into  the  sea  in  the  next 
few  months.  The  items  run  all  the  way 
from  machine  guns  and  light  tanks  to  20 
millimeter  automatics  and  will  include 
many  types  of  Chemical  Warfare,  Signal 
Corps  and  engineering  equipment,” 

Mr.  Speaker,  this  equipment  shquld 
not  be  junked  or  dumped  into  the  Pacific. 

It  should  be  sold  or  delivered  to  the  Chi¬ 
nese  upon  whatever  terms  we  can  get. 
China  needs  all  kinds  of  equipment. 
China  can  use  this  equipment  and  it 
would  be  good  business  for  the  United 


States  to  see  that  she  gets  it.  She  wilt 
agree  to  pay  for  it,  and  in  the  meantime 
we  will  get  orders  for  repair  parts  and 
vast  good  will.  Let  China  have  tfhese 
supplies.  Do  not  dump  them  ,fn  the 
Pacific. 

The  SPEAKER.  The  time  pf  the  gen¬ 
tleman  from  South  Dakota  lias  expired. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  RANKIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  ffddress’the  House 
for  1  minute  and  t^revise  and  extend 
my  remarks,  and  ihclude  a  letter. 

The  SPEAKER./  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis¬ 
sissippi?  / 

There  was  no  objection. 

[Mr.  RANKIN  addressed  the  House. 
His  remarks  appear  in  the  Appendix  of 
today’s.  Record.] 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  WHITE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Idaho? 

There  was  no  objection. 

VEST  POCKET  CONGRESSIONAL  DIREC¬ 
TORIES 

Mr.  WPIITE.  Mr.  Speaker,  in  the  12 
years  I  have  been  a  Member  of  this 
House,  a  very  important  little  publica¬ 
tion  has  been  made  available  to  the  Mem¬ 
bers  of  the  House.  It  is  a  vest  pocket 
Congressional  Directory,  giving  the 
names  of  the  Members  and  their  com¬ 
mittee  assignments.  It  was  one  of  the 
most  convenient  little  publications  that 
has  come  to  my  attention,  put  out  by 
the  Government.  For  some  unexplain¬ 
able  reason,  the  Joint  Committee  on 
Printing  has  failed  to  bring  out  this  little 
vest  pocket  directory  this  year.  I  can¬ 
not  understand  any  policy  of  economy  by 
the  members  of  the  Joint  Committeemen 
Printing  that  would  deny  Members  a 
chance  to  get  acquainted  with  their  col¬ 
leagues  and  know  their  committee  as¬ 
signments. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Idaho  has  expired. 

EXTENSION  OF  REMARKS 

D’ALESANDRO  asked  and  was 
given  permission  to  extend  his  remarks 
in  tlily  Record  and  include  a  recent  ad¬ 
dress  inade  in  Baltimore  by  the  Most 
Reverend  Lawrence  J.  Sheehan,  auxiliary 
bishop  or^Jaltimore  and  Washington. 

PERMISSION  TO  ADDRESS  THE  HOUSE' 

Mr.  OUTLAND.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the^ House 
for  1  minute  and  to  revise  and  extend 
my  remarks.  y 

The  SPEAKER,  is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

JAMES  ROOSEVELT 

Mr.  OUTLAND.  Mr.  Speaker,  I  lis¬ 
tened  with  interest  to  the  remarks  made 
by  the  gentleman  from  Mississippi  [Mr. 
Rankin].  I  was  astounded  to  hear  an 
attack  made  on  this  floor  upon  a  man 
who  not  only  has  a  splendid  record  in 
the  past  war  but  is  the  distinguished  son 
of  a  most  distinguished  father,  I  say  I 
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was  astounded,  but  under  the  circum¬ 
stances  I  was  not  particularly  surprised. 

It  seems  to  me  that  the  time  has  come 
when  anybody  who  disagrees  with  the 
gentleman  from  Mississippi  [Mr.  Rank¬ 
in]  is,  automatically  a  Communist.  It 
matters  not  who  he  may  be,  or  how  hon¬ 
orable  A  person  he  may  be,  so  long  as  he  is 
not  in  complete  accord  with  the  gentle¬ 
man  fron\  Mississippi.  I  will  say  to  him 
that  Jimntie  Roosevelt  stands  for  the 
highest  principles  and  the  basic  ideals  of 
the  Democratic  Party  and  there  are  a  lot 
of  us  here  on  the  floor  and  elsewhere  who 
are  going  to  stf^k  with  him  in  fighting  for 
those  principled.  Even  the  gentleman 
from  Mississippi's  powerless  to  stop  us. 

The  SPEAKER^,  The  time  of  the  gen¬ 
tleman  from  California  has  expired. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  BULWINKLE1,  Mr.  Speaker,  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  a\d  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  th^re  objection  to 
the  request  of  the  gentleman  from  North 
Carolina?  • 

There  was  no  objection. 


VEST  POCKET  CONGRESSION? 
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Mr.  BULWINKLE.  Mr.  Speaker,  the 
gentleman  from  Idaho,  [Mr.  White] 
spoke  about  the  little  pocket  directory. 
If  the  gentleman  will  just  go  to  the  dlerk’s 
desk  he  may  obtain  the  printed  lilt  of 
the  Members  any  time.  Here  are  three 
different  kinds  and  I  will  give  these\o 
the  gentleman. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen^ 
tleman  yield? 

Mr.  BULWINKLE.  I  yield. 

Mr.  RICH.  We  are  only  trying  to  sa vi 
a  little  bit  of  money,  and  that  is  the  rea¬ 
son  the  committee  did  not  print  that 
document  this  session.  We  will  dp  it 
next  year. 

Mr.  BULWINKLE.  That  is  rigl/.  By 
the  way,  we  are  going  to  cut  d@wn  on 
some  other  things,  too. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  North  Carolina  lias  expired. 

EXTENSION  OF  REMARKS 

Mr.  BROWN  of  Ohio  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Record  and  include  a  statement 
by  Alfred  Bayless,  director  of  the  Lincoln 
High  School  Band  of  Ca,hton,  Ohio,  which 
has  been  submitted  to  the  Canton  City 
Board  of  Education.*' relative  to  James 
Caesar  Petrillc.  I 

Mr.  MUNDT  askpd  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  some  recommenda¬ 
tions  made  by  ,the  merchants  of  South 
Dakota  for  changes  in  the  OPA. 

Mr.  CANFIELD  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and"  include  a  letter  and  several 
telegrams# 

Mr.  LARCADE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  *'and  include  a  newspaper  article 
and  a  letter. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SAVAGE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 


The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  fror 
Washington? 

There  was  no  objection. 

POWER  POLITICS 

Mr.  SAVAGE.  Mr.  Speaker,  thi&Js  an 
entirely  different  world  than  it  wasJSefore 
the  war.  If  we  are  going  to  beitble  to 
maintain  permanent  peace,  wjnch  the 
people  of  the  world  so  much  desire,  the 
three  great  powers,  Russia,  Epfeland,  and 
the  United  States,  are  goings  to  have  to 
live  together.  I  think  it  is/very  unfor¬ 
tunate  that  a  man  who  made  a  great  rec¬ 
ord  in  the  war  comes  tfut  asking  for 
power  politics  to  start  lining  up  again. 

I  am  -sure  that  request/will  not  prevail. 
We  will  not  have  a  /war  with  Russia. 
We  will  not  have  to  fight  her  unless  we 
deliberately  pick  a  fjfeht,  and  we  are  not 
going  to  do  that. 

Our  common  interests  with  Russia  are 
much  greater  than  any  differences  We 
might  have.  We  are  fully  conscious  that 
Russia  has  beep  a  great  ally  and  we  are 
also  fully  copscious  of  the  fact  that 
had  Russia  Uned  up  with  Germany  and 
Japan  instaftd  of  with  the  United  States 
we  would  Isa ve  lost  millions  of  our  boys 
and  perhjp)s  would  have  lost  the  war.  I 
am  sure/hat  the  request  of  the  gentle¬ 
man  fnom  England  will  not  prevail  in 
the  wattfd.  The  world  wants  peace  and 
can  only  get  it  by  settling  its  differences 
across  the  table,  not  by  power  politics. 

fr.  BARRY.  Mr.  Speaker,  will  the 
gentleman  yield? 

'Mr.  SAVAGE.  I  yield. 

Mr.  BARRY.  Does  not  the  gentleman 
■'think  Russia  has  been  indulging  in  power 
politics  since  the  end  of  the  war? 

Mr.  SAVAGE.  Russia  wants  to  guard 
ler  security.  The  United  States  is  going 
guard  her  security  by  obtaining  pos¬ 
session  of  certain  islands  in  the  Pacific. 
Russia  is  doing  the  same  thing.  Why 
should  we  criticize  Russia  for  doing  that 
whicawe  ourselves  intend  to  do?  The 
effectiveness  of  the  United  Nations  Or¬ 
ganization  will  be  nullified  completely  if 
we  agal^i  resort  to  a  line  up  of  power 
politics 

Let  us  ’fey  old  prejudices  aside  long 
enough  to  win  the  peace. 

CA^L  OF  THE  HOUSE 

Mr.  FOLGfi|t.  Mr.  Speaker,  I  make  a  j 
point  of  orde\  that  a  quorum  is  not’ 
present. 

The  SPEAKER,  Evidently  no  quorum 
is  present. 

Mr.  McCORMAGK.  Mr.  Speaker,  I 
move  a  call  of  the  Rouse. 

A  call  of  the  Houle  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol¬ 
lowing  Members  failed  to  answer  to  their  § 
names  : 

[Roll  No.  41 

Andrews,  N.  Y.  Dawson  VJackson 

Arnold  Domengeaux  aarman 

Baldwin,  Md.  Fisher  J\jdd 

Baldwin,  N.  Y.  Fuller  Kfelley,  Pa. 

Beall  Gardner  Kil^urn 

Bland  Gary  Knutson 

Bonner  Gearhart  Lan 

Buck  Gossett  Luce 

Byrne,  N.  Y.  Hale  McCorinell 

Cannon,  Fla.  Hall,  McGregV 

Cannon,  Mo.  Edwin  Arthur  McKenzi 
Celler  Harness,  Ind.  Mansfield],  Tex. 

Chapman  Henry  Mills 

Clark  Herter  Morrison 

Cole,  Kans.  Holifield  Murphy 

Curley  Holmes,  Mass.  Norton 


PStacson,  Ga. 
Power 
Rains 
Randolph 


Reece,  Tenn.  Stigler 
Rivers  Sums 

Robinson,  Utah  r 
awabe,  Mo.^'West 


The  SPEAKER. ^e^Uhis  roll  call  371 
Members  havq^afiswereJfiQjtheir  names, 
a  quorum* 

Bv,urtanimous  consent,  furtlT&F-vpro- 
c£0ctfngs  under  the  call  were  dispense 
-  

HOUSING  STABILIZATION 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con¬ 
sideration  of  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  4761,  with 
Mr.  Cooper  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Monroney: 

Page  5,  line  23,  before  the  word  “have”, 
insert  “or  housing  accommodations  com¬ 
pleted  and  existing  before  the  effective  date 
of  this  act  where  bought  or  sold  for  specu¬ 
lative  purposes.” 

Page  6,  after  line  13,  insert  the  following: 
“(b)  Any  regulation  or  order  issued  under 
authority  of  this  title  establishing  maximum 
sales  prices  for  housing  accommodations  in 
existence  and  completed  on  or  prior  to  the 
effective  date  of  this  title  shall  establish 
as  the  maximum  prices  the  price  of  the  first 
bona  fide  sale  of  such  housing  accommoda¬ 
tion  after  the  effective  date  of  this  title. 
For  the  purpose  of  this  section,  no  regulation 
defining  speculative  sales  shall  include  any 
housing  accommodation  in  which  the  owner 
has  occupied  as  his  bona  fide  home  for  a 
period  of  not  less  than  6  months.” 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  make  a  point  of  order  against  the 
amendment.  In  section  704  we  struck 
out  the  provisions  for  ceilings  on  exist¬ 
ing  homes.  We  have  completed  that 
section  and  have  even  gone  so  far  as  to 
vote  on  a  substitute  bill.  The  effect  of 
the  gentleman’s  amendment  is  to  place 
ceilings  for  6  months  on  existing  homes. 
We  defeated  an  amendment  to  place 
ceilings  on  existing  homes  for  12  months, 
the  life  of  this  bill. 

The  CHAIRMAN  (Mr.  Cooper).  The 
gentleman -from  Georgia  [Mr.  Brown] 
makes  a  point  of  order  against  the 
amendment  offered  by  the  gentleman 
from  Oklahoma  [Mr.  Monroney].  Of 
course,  it  should  be  borne  in  mind  that 
the  entire  bill  is  open  to  amendment  to 
be  offered  at  any  time.  The  amendment 
now  offered  by  the  gentleman  from  Okla¬ 
homa  is  in  different  form  and  in  differ¬ 
ent  language  than  the  previous  amend¬ 
ment  offered  by  him. 

The  Chair  overrules  the  point  of  order. 

Mr.  HINSHAW.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  parliamentary 
inquiry? 
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Mr.  MONRONEY.  Will  this  be  taken 
out  of  my  time,  Mr.  Chairman? 

The  CHAIRMAN.  It  will  be. 

Mr.  HINSHAW.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
may  have  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  HINSHAW.  The  Chair  has  stated 
that  the  entire  bill  is  open  to  amend¬ 
ment.  Does  that  include  committee 
amendments  already  adopted?  Will 
they  be  open  for  further  amendment? 

The  CHAIRMAN.  Committee  amend¬ 
ments  that  have  already  been  adopted 
cannot  be  amended. 

Mr.  HINSHAW.  That  is  exactly  what 
I  wanted  to  know. 

The  CHAIRMAN.  The  gentleman 
from  Oklahoma  is  recognized  for  7  min¬ 
utes. 

(Mr.  MONRONEY  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks.) 

Mr.  MONRONEY.  Mr.  Chairman, 
when  Mr.  Wyatt  outlined  the  four  mini¬ 
mum  requirements  that  he  had  to  have 
in  the  housing  bill,  he  specified  that  he 
needed  the  power  of  allocation  of  ma¬ 
terials  and  the  right  to  break  price 
bottlenecks  where  price  ceilings  were  in¬ 
terfering  with  the  production  of  ma¬ 
terials.  That  has  been  pretty  well 
granted  him  in  this  bill  by  action  of  the 
House. 

The  No.  2  requirement  that  he  asked 
for  was  that  title  VI  of  the  FHA  be  ex¬ 
tended  to  include  the  construction  of  new 
homes  for  war  veterans.  That  has  been 
placed  in  this  bill  by  amendment. 

Two  other  things  that  he  said  were 
musts,  50  percent  of  the  program  that  he 
asked  of  the  Congress  as  being  his  mini¬ 
mum  tools  with  which  to  do  this  job  of 
getting  adequate  housing  for  our  war 
veterans,  at  this  point,  are  not  in  the 
bill. 

'  I  fear  if  we  pass  this  bill  without  giving 
him  at  least  a  further  portion  of  the 
minimum  requirements  he  has  asked  for, 
the  Congress  will  be  charged  by  those 
outside  with  having  labored  for  8  days 
and  brought  forth  a  mouse.  I  do  not  be¬ 
lieve  that  a  50 -percent  bill  is  going  to 
be  the  answer  that  the  veterans  of  this 
war  have  a  right  to  expect  from  the 
Congress  of  the  United  States. 

It  was  argued  when  the  original  Pat¬ 
man  provision  for  placing  a  ceiling  on 
existing  homes  was  up  for  discussion  that 
some  way,  somehow,  the  fixing  of  a  price 
ceiling  at  the  point  of  the  next  sale 
might  interfere  with  some  war  veteran 
or  some  citizen  who  had  bought  a  resi¬ 
dence  for  his  own  home  and  had  unfor¬ 
tunately  found  he  had  to  be  transferred 
away  frvn  that  locality,  and  that  then 
he  would  be  forced  to  sell  his  home  at  be¬ 
low  the  existing  market. 

This  amendment  is  offered  in  the  sense 
of  a  compromise.  It  is  aimed  at  only 
one  thing,  and  that  is  at  speculation  in 
American  homes,  the  speculation  that  is 
taking  the  price  of  existing  homes  up,  up, 
up,  every  day  and  costing  war  veterans 
as  they  return  a  thousand  or  two  thou¬ 


sand  or  three  thousand  dollars  more  for 
existing  homes. 

Unless  you  pass  some  amendment  to 
stop  in  some  way  this  Florida  real-estate 
boom  that  is  going  on  now  in  the  prices 
of  America’s  27,000,000  existing  homes 
today,  the  veterans  will  not  have  a 
chance  to  buy  a  home  at  anywhere  near 
a  reasonable  price. 

I  recited  before  several  instances  in 
my  own  city  where  homes  that  had  orig¬ 
inally  been  built  for  $3,000  and  $4,000  be¬ 
fore  the  war  are  now  selling  for  $7,000 
and  $8,000  and  $9,000  as  a  result  of 
present  speculation  and  inflationary 
pressure  on  these  homes. 

This  amendment  tries  to  stop  the 
spiral  of  speculation.  It  also  tries  to 
answer  the  argument  that  many  made 
here  to  protect  the  man  who  buys  a  home 
in  good  faith  as  hifc  residence. 

After  he  lives  in  it  for  6  months  he  is 
not  bound  by  any  ceiling  whatsoever. 
H  he  is  transferred  away  from  town  or 
for  any  other  reason,  he  can  sell  this 
home  if  he  has  lived  in  it  for  6  months 
without  any  ceiling  on  his  home. 

My  sole  hope  is  to  slow  down  this  spiral 
of  speculation  and  inflation.  It  will  help 
the  folks  at  home  as  well  as  the  return¬ 
ing  veteran. 

What  about  the  other  millions  of  peo¬ 
ple  of  America?  They  are  not  going  to 
be  helped  a  bit  by  a  ceiling  on  new  homes 
because  those  are  all  channeled  into  the 
hands  of  veterans.  The  2,700,000  new 
houses  you  hope  to  build  in  2  years  is 
only  10  percent  of  the  existing  pool  of 
houses.  Now,  can  you  hope  to  hold  down, 
as  any  reasonable  man  would  want  to 
hold  down,  the  prices  that  veterans  and 
workers  will  have  to  pay  on  homes  if  you 
have  a  ceiling  on  the  new  houses,  only 
10  percent  of  the  houses  of  the  Nation? 

As  a  matter  of  fact  you  will  have  a 
ceiling  on  only  5  percent  for  the  next 
year  even  if  w$  reach  our  goal,  and  after 
that  you  may  have  a  ceiling  on  an  addi¬ 
tional  5  percent. 

It  is  a  question  of  whether  the  Con¬ 
gress  is  going  to  be  willing  to  do  the 
necessary  thing  to  try  and  get  homes  at 
a  reasonable  price  for  the  war  veterans 
when  they  come  back.  If  you  are  in 
favor  of  speculation  in  American  homes, 
if  you  are  in  favor  of  pushing  the  prices 
up,  up,  up,  so  the  veteran  or  the  person 
on  low  income  cannot  hope  to  have  a 
home,  then  vote  against  this  amendment. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MONRONEY.  I  yield. 

Mr.  VOORHIS  of  California.  If  I  un¬ 
derstand  the  gentleman’s  amendment 
correctly  the  only  effect  it  would  have 
would  be  on  the  purchase  of  h6mes  for 
purely  speculative  purposes.  Is  that  cor¬ 
rect? 

Mr.  MONRONEY.  Largely  for  specu- 
lative  purposes.  I  may  say  that  I  antici¬ 
pate  that  most  of  the  homes  that  are 
bought  and  sold  within  2,  3,  or  4  months, 
houses  that  are  constantly  changing 
hands  at  a  price  increase  of  $1,000  or 
$2,000  each  time,  will  be  brought  under 
control  of  this  act  as  speculative  sales. 

I  do  not  believe  Congress  wants  to  ap¬ 
prove  runaway  speculation  that  is  occur¬ 
ring  all  over  the  country  in  almost  the 
same  volume  it  occurred  during  the  Flor¬ 


ida  real  estate  boom.  Many  people  are 
practicing  this  real  estate  brokerage 
game  of  buying  a  house  today,  holding  it 
for  a  few  days,  and  then  selling  it' to  a 
war  veteran  at  an  increase  of  $1  000  or 
$2,000  over  the  price  he  paid  for  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  rise  in  opposition  to  the  amend¬ 
ment. 

'  (Mr.  BROWN  Ox  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  we  have  been  considering  this  bill 
now  for  over  a  week.  We  had  this  iden¬ 
tical  principle  up  the  other  day  for  dis¬ 
cussion  and  debated  it  for  more  than  a 
day.  The  question  was  whether  or  not 
the  Congress  of  the  United  States  wanted 
to  put  ceilings  on  existing  homes.  By 
overwhelming  vote  we  turned  down  that 
proposition. 

In  effect  what  the  gentleman’s  amend¬ 
ment  suggests  is  that  we  try  this  out  for 
6  months  instead  of  a  year.  You  will 
freeze  homes  so  the  veterans  cannot  buy 
them.  After  the  first  sale  this  proposed 
amendment  would  prohibit  the  owner  of 
a  home  from  selling  it  for  more  than 
he  paid  for  it,  therefore  you  would  freeze 
it.  Now,  why  is  not  a  man  entitled  to  the 
market  value  for  his  present  home? 
What  makes  the  market  value  of  a  home? 
It  is  replacement  cost,  which  is  highly 
due  to  the  advanced  cost  of  materials 
and  labor. 

Mr.  Chairman,  we  have  in  this  bill 
a  ceiling  on  materials  and  we  have  a 
ceiling  on  new  homes,  which  will  to  a 
great  extent  control  prices  on  existing 
homes.  Now,  to  employ  thousands  of 
agents  to  run  around  the  country  spy¬ 
ing  on  40,000,000  home  owners,  would 
result  in  irritating  the  people,  and  the 
little  saving  that  would  result  would  not 
compensate  for  the  inconvenience  to  the 
people  of  the  United  States. 

Mr.  Chairman,  the  people  want  to  get 
back  to  free  enterprise  just  as  soon  as 
they  possibly  can.  We  have  a  good  bill 
and  I  think  the  bill  should  be  enacted 
just  as  we  have  it.  Do  not  jeopardize 
its  passage  by  putting  in  a  lot  of  little 
damaging  amendments  like  the  pending 
one.  Let  us  vote  all  amendments  down 
and  get  through  with  the  bill.  If  we 
are  going  to  continue  to  amend  each 
provision  we  will  be  here  three  weeks 
longer  and  finally  have  nothing. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  I  move  to  strike  out  the  last  two 
words. 

Mr.  Chairman,  an  OPA  ceiling  on 
houses  would  simply  discourage  the  build¬ 
ing  of  houses  in.  the  same  way  and  for 
the  same  reason  that  the  production  of 
strategic  materials,  without  which  you 
cannot  build  a  house,  has  been  discour¬ 
aged  by  the. same  OPA. 

You  know  the  sad  story  of  how  the 
OPA  has  driven  out  of  production  bricks 
and  lumber,  and  there  is  not  time  to  tell 
you  that  the  same  story  can  be  told  for 
almost  every  strategic  and  vital  material 
necessary  for  the  building  of  houses,  such 
as  synthetic  boards,  clay  products,  cast¬ 
ings,  windows,  sidings,  roofing,  plumbing, 
even  such  things  as  washing  machines 
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and  furniture  woods.  The  Bible  warns 
us  not  to  build  a  house  on  sand,  yet  the 
OPA  fixes  it  so  there  is  no  other  material 
available. 

Mr.  Chairman,  one  reason  why  Mr. 
Bowles  castigates  the  Congress  and  pre¬ 
tends  that  the  Wyatt  housing  program  is 
necessary  is  because  he  needs  an  alibi. 
He  wants  the  Congress  to  help  cover  up. 
But  you  cannot  go  home  and  persuade 
your  people  that  anything  suggested 
here  is  going  to  help  the  housing  situa¬ 
tion  because  Mr.  Wyatt  has  all  the  power 
he  needs  at  the  present  time  and  he  is 
not  lifting  the  OPA  restrictions.  Every 
community  in  the  United  States  swarms 
with  people  who  know  that  from  their 
own  personal  knowledge. 

The  OPA  formula  for  reconversion 
specifically  prevents  industry  from  get¬ 
ting  increased  ceilings  on  their  products 
high  enough  to  cover  increased  costs. 
Today  you  cannot  get  a  ceiling  to  cover 
a  necessary  product  in  your ,  business 
which  you  have  to  buy  from  a  new  source 
where  the  old  source  has  been  dried  up 
or  is  not  available.  Because  of  refusal  of 
OPA  to  cover  increased  costs  and  to  per¬ 
mit  increases  in  order  to  cover  additional 
costs  there  is  no  reconversion  in  the 
United  States.  Industry  after  industry 
is  coming  down  to  OPA  and  proving  in- 
controvertibly  by  the  records  and  esti¬ 
mates  of  reliable  accounting  firms  that  at 
the  end  of  this  year  they  will  have  gone 
into  the  red.  The  stock  market  is  going 
down  worse  than  at  any  time  since  1937. 
If  there  is  no  lifting  of  OPA  restrictions, 
we  are  going  to  head  into  a  great  unem¬ 
ployment  period,  and  price  ceilings  on 
homes  simply  means  that  the  veteran, 
when  he  has  to  move  around  to  find  em¬ 
ployment,  will  not  be  able  to  get  work  to 
buy  his  home.  He  will  not  be  able  to  get 
the  costs  that  he  put  into  his  home.  He 
will  not  be  able  to  get  the  cost  of  replac¬ 
ing  the  house  he  has  sold.  For  that 
matter,  all  you  have  to  do  today  is  look 
at  your  newspapers  in  the  foreign  policy 
section  and  see  how  the  stupid  New  Deal 
policy  toward  Russia  is  reaching  its  ulti¬ 
mate,  inevitable  conclusion,  and  you  be¬ 
gin  to  believe  all  that  the  veterans  of 
Worid  War  II  need  is  temporary  housing. 

Mr,  BARRY.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman,  about  21  years  ago, 
right  after  I  finished  college,  a  professor 
friend  of  mine  sold  me  the  idea  of  going 
down  to  Florida  and  witness  the  Florida 
land  boom  and ‘earn  enough  money  in  a 
short  time  to  go  through  law  school.  So 
I  did,  and  I  stayed  there  for  a  year.  In 
the  cities  of  Palm  Beach  and  West  Palm 
Beach,  Fla.,  in  a  period  of  6  to  8  months, 
I  saw  the  same  thing  occur  there  that  is 
occurring  in  Florida  today.  On  the 
main  street  of  the  town  of  Palm  Beach, 
along  that  beautiful  drive,  Royal  Palm 
Way,  that  leads  through  the  town,  the 
price  of  a  front  foot  went  from  $600  in 
a  period  of  6  months  to  $2,500,  and  the 
price  of  houses,  not  only  in  Palm  Beach, 
but  all  around  that.  Florida  countryside, 
including  the  small  towns,  doubled  and 
tripled,  and  about  a  year  later  the  inevi¬ 
table  crash  came  which  broke'  thousands 
and  thousands  of  people  not  only  in 
Florida,  but  all  over  the  Middle  West 
and  even  some  people  in  California.  At 
the  same  time,  on  Long  Island,  where  I 


come  from,  we  had  a  boom  in  the  Rock- 
aways  that  equalled  the  Florida  boom, 
and  thousands  and  thousands  of  more 
people  went  broke  the  following  year. 
Then  came  the  stock-market  crash  in 
1929. 

This  amendment  proposed  by  the 
gentleman  from  Oklahoma  [Mr.  Mon- 
roney]  proposes  no  ceilings  at  all  on  a 
house  where  a  buyer  lives  for  6  months. 
Is  it  not  reasonable  to  assume  that  the 
millions  of  people  who  are  looking  for 
homes  today,  the  GI’s  who  have  been 
overseas  and  elsewhere,  will  live  in  a 
home  they  buy  for  at  least  6  {nonths? 
In  that  event  you  have  one  free  sale 
after  the  passage  of  this  bill,  with  no 
ceiling,  and  if  the  GI  lives  in  the  House 
for  6  months  he  can  sell  it  without  any 
ceiling.  This  bill  merely  proposes  to 
slow  up  inflation  which  is  taking  place. 
Out  on  Long  Island  today,  in  the  county 
of  my  distinguished  colleague  and  neigh¬ 
bor,  the  gentleman  from  New  York  [Mr. 
Leonard  W.  Hall],  the  prices  of  homes 
that  were  built  6  and  7  years  ago  for 
$7,500  and  $8,000  are  now  selling  for 
$14,000  and  $15,000,  and  similar  situa¬ 
tions  prevail  all  around  this  country. 
These  houses  that  we  are  going  to  build 
and  put  ceilings  on  for  veterans  will  be 
bought,  and  they  will  relieve  the  housing 
shortage  to  some  extent.  Those  who  can¬ 
not  afford  to  buy  homes  at  the  prevailing 
prices  today  might  have  an  opportunity 
to  buy  the  homes  of  those  who  buy  these 
new  homes,  if  we  keep  prices  down.  But 
if  we  permit  this  inflation  to  continue, 
the  new  homes  will  not  help  the  veterans 
a  single  bit,  because  a  great  majority  of 
them  are  not  in  a  position  to  buy  houses 
at  the  prices  that  exist  today. 

Therefore,  I  urge  you  not  to  consider 
this  amendment  in  the'  light  of  the 
Brown  amendment,  because  you  would 
not  put  on  ceilings  of  any  kind  where 
any  buyer  lives  in  a  house  for  a  6-month 
period. 

Mr.  Chairman,  I  feel  it  is  necessary  to 
prevent  inflation,  I  feel  it  is  necessary 
to  help  the  veterans,  and  I  hope  the 
Committee  will  adopt  this  amendment. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
move  to  strike  out  the  last  2  words. 

Mr.  Chairman,  this  amendment  was 
offered  in  the  committee  and  defeated  in 
the  committee.  I  think  it  was  defeated 
in  the  committee  because  it  was  recog¬ 
nized  that  it  was  not  workable.  Under 
the  provisions  of  the  bill,  if  this  amend¬ 
ment  is  adopted,  then  everyone,  before 
he  can  possibly  sell  any  real  estate,  any 
real  property,  whether  he  has  lived  in  it 
for  6  months  or  60  years,  must  go  to  Mr. 
Wyatt  and  get  clearance  on  the  sale  be¬ 
fore  he  can  ever  contract  for  the  sale  of 
that  property.  You  will  so  bog  down  the 
real-estate  market  in  America  that  you 
will  have  a  shortage  of  homes  resulting 
from  the  very  confusion  which  this 
amendment  would  incite. 

Mr.  ROBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  Would 
not  the  words  about  requiring  clearance 
from  Mr.  Wyatt  be  all  that  was  neces¬ 
sary,  because  it  would  be  6  months  or 
12  months  before  you  would  get  the 
clearance? 


Mr.  WOLCOTT.  Yes,  that  is  prob¬ 
able: 

There  is  not  nearly  as  much  specula¬ 
tion  in  real  estate  as  you  might  think. 
If  you  claim  there  is  an  opportunity  for 
speculation  in  real  estate  you  are  argu¬ 
ing  against  the  necessity  for  this  bill, 
because  people  are  buying  homes  today 
to  live  in.  They  must  have  a  place  in 
which  to  live. 

Let  me  tell  you  of  a  case  which  came 
to  my  attention  the  other  day.  A  neigh¬ 
bor  told  me  that  his  son  came  in  and 
said,  “Dad,  why  don’t  you  sell  this  house? 
You  can  get  $5,000  more  for  it  than  you 
paid  for  it  back  in  1938.”  The  father 
said  to  the  son,  “Where  would  we  go  to 
live?”  That  is  the  answer,  “Where 
would  we  go  to  live?”  If  he  sold  the  old 
home  for  $5,000  more  than  he  paid  for 
it,  where  would  that  family  go  to  live? 
Of  course,  they  would  have  to  buy  an¬ 
other  home.  It  is  almost  impossible  to 
rent  one.  They  would  have  to  buy  a  new 
home.  The  new  home  would  cost  them 
so  much  more,  whether  it  was  built  under 
this  bill  or  built  independently  of  this 
bill,  as  to  eat  up  all  of  the  profit  they 
would  have  made.  No,  people  are  buy¬ 
ing  homes  today  to  live  in,  not  to  specu¬ 
late  in.  Of  course,  there  may  be  occa¬ 
sional  instances  where  there  is  specula¬ 
tion,  but  if  there  is  a  necessity  for  homes 
today,  that  necessity  itself  controls  the 
speculative  market. 

Mr.  MAY.  Mr.  Chahman,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  Kentucky. 

Mr.  MAY.  Let  us  assume  that  the 
pending  amendment  is  adopted  and  be¬ 
comes  the  law,  and  that  a  veteran  buys  a 
new  house  under  a  ceiling  of  $6,000  and 
pays  $6,000  for  it.  Then  he  finds  at 
the  end  of  6  months  that  he  must  move 
away,  go  somewhere  else.  Could  he  sell 
the  house  then,  under  this  amendment, 
for  more  than  $6,000? 

Mr.  WOLCOTT.  No;  because  of  the 
other  language  in  the  bill  he  already  has 
a  ceiling  on  his  home  and  of  course  it  is 
the  ceiling  which  would  control. 

Mr.  MAY.  Then  he  has  to  stay  at 
home  or  rent? 

Mr.  WOLCOTT.  Yes. 

There  is  another  very  important  thing. 
Can  he  add  improvements?  A  veteran 
buys  a  home  and  adds  $1,000  in  modern¬ 
izing  the  bathroom  or  the  kitchen  or 
putting  on  a  new  roof  or  something  of 
that  nature.  Can  he  add  that  to  the 
sales  price?  Try  to  get  an  increase  in 
rent  today  based  upon  improvements  in 
the  home,  and  they  will  tell  you,  “No, 
brother,  that  is  just  current  mainte¬ 
nance.”  So  we  are  not  doing  the  vet¬ 
eran  any  favor  by  freezing  this  market 
to  the  extent  he  cannot  turn  over  his 
'  property  for  what  he  paid  for  it  plus 
what  he  has  put  into  it  to  make  it 
livable.  That  is  not  doing  him  any 
favor  at  all. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle¬ 
man  from  California. 

Mr.  VOORHIS  of  California.  As  I 
understood  the  explanation  of  the  author 
of  this  amendment,  all  such  a  veteran 
would  have  to  do  would  be  to  live  in  that 
house  for  6  months  and  then  he  could 
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add  the  cost  of  those  improvements  to 
the  price.  Is  not  that  correct? 

Mr.  WOLCOTT.  That  would  be  true 
if  it  is  an  old  home.  But  if  that  veteran 
had  purchased  a  home  constructed  after 
the  effective  date  of  this  act,  then  the 
ceiling  which  you  wrote  in  the  bill  yes¬ 
terday  would  apply  and  he  could  not  sell 
that Jiome  above  the  ceiling  after  he  lived 
in  tiie  house  for  6  months  even  if  this 
amendment  were  placed  in  the  bill. 

Mr.  VOORHIS  of  California.  I  believe 
the  other  provisions  of  the  bill  would  take 
care  of  that  problem. 

Mr.  WOLCOTT.  No;  the  other  pro¬ 
visions  of  the  bill  prevent  the  sale  of  the 
house  above  what  he  paid  for  it. 

Mr.  OUTLAND.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

(Mr.  OUTLAND  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  OUTLAND.  Mr.  Chairman,  I 
think  it  is  very  important  that  we  have 
clearly  in  mind  what  this  particular 
amendment  does  because  it  is  very 
limited  in  scope  and  covers  only  a  very 
small  field.  The  committee  a  few  days 
ago  voted  down  a  proposal  to  place  ceil¬ 
ings  on  existing  houses.  I  thought  at 
the  time  that  while  it  might  cause  a  con¬ 
siderable  amount  of  difficulty  to  place 
such  ceilings,  still  is  was  the  lesser  of  two 
evils.  But  the  committee  voted  against 
such  a  proposal.  The  amendment  of  the 
gentleman  from  Oklahoma  is  much  more 
limited  in  scope  than  that.  What  it 
says  in  essence  is  this.  If  you  buy  a 
house  and  live  in  it  for  6  months,  that 
6  months’  residence  is  ample  proof  in  it¬ 
self  that  you  did  not  buy  it  for  specula¬ 
tive  purposes.  The  fact  that  you  have 
occupied  it  as  your  own  domicile  for  that 
time  is  in  itself  to  be  taken  as  evidence. 
The  gentleman  from  Michigan  ex¬ 
pressed  the  hope  that, the  existing  con¬ 
ditions  would  prevent  speculation  be¬ 
cause  there  was  a  shortage  of  houses  and 
people  need  houses.  Granting  that, 
then  this  amendment  will  not  do  any 
harm  in  any  way  because  if  a  person 
really  needs  a  home  he  is  going  to  stay 
there.  He  is  not  going  to  buy  it  and  then 
try  to  turn  it  over  the  next  day  or  the 
next  week  at  a  profit.  That  is  all  this 
particular  amendment  aims  to  do.  It 
is  aimed  to  encourage  home  buying  and 
home  owning.  It  is  intended  to  discour¬ 
age  speculation.  It  will  help  the  veteran 
and  it  will  help  the  nonveteran  alike  who 
are  trying  to  secure  homes  at  a  more  rea¬ 
sonable  price.  I  am  unable  to  see  any 
logical  reason  against  the  amendment 
whatsover.  I  do  agree  with  the  gentle¬ 
man  from  Michigan  that  it  is  going  to 
involve  a  certain  amount  of  bookkeeping. 
Unfortunately,  that  is  true;  and  to  that 
extent,  it  is  a  disadvantage.  But  the  ad¬ 
vantages  which  are  going  to  accrue  by 
the  prevention  of  this  rapid  turn-over, 
such  as  the  gentleman  from  New  York 
[Mr.  Barry]  mentioned,  seem  to  me  will 
greatly  outweigh  the  disadvantages. 

I  yield  to  the  gentleman  from  Ohio 
[Mr.  Bender]. 

Mr.  BENDER.  If  I  paid  $3,000  orig¬ 
inally  for  my  home,  but  I  could  get  $15,- 
000  for  it  at  this  time  under  present 
market  conditions,  what  would  be  the 


price  that  I  could  ask  for  the  house  un¬ 
der  this  amendment  if  I  have  lived  in 
the  home  for  6  months? 

Mr.  OUTLAND.  If  you  have  lived  in 
the  house  6  months,  you  can  ask  any 
price  you  want  to. 

Mr.  BENDER.  That  is,  the  price 
would  be  fixed  so  that  $15,000  would  be 
the  money  that  I  could  get  for  it? 

Mr.  OUTLAND.  You  could  get  any 
amount  it  is  possible  for  you  to  get  as 
long  as  you  have  personally  occupied 
the  house  for  that  period  of  time. 

Mr.  BENDER.  Then  what  would  hap¬ 
pen  if  I  were  to  s’ell  that  house? 

Mr.  OUTLAND.  You  mean,  what 
would  happen  to  the  person  who  bought 
it  from  you? 

Mr'  BENDER.  Yes. 

Mr.  OUTL'AND.  If  he  lived  in  the 
house  for  6  months,  then  that  would  be 
assumed  to  be  his  legal  domicile,  and 
after  6  months  he  could  sell  the  house 
for  anything  he  wished.  I  repeat  the 
point  I  brought  out  a  moment  ago;  that 
the  amendment  is  certainly  not  a  perfect 
one,  by  any  means.  It  is  intended  to 
slow  up  this  rapid  turn-over  in  real  estate 
for  purely  speculative  purposes.  That 
is  all  in  the  world  that  it  does. 

Mr.  BENDER.  Does  not  the  gentle¬ 
man  feel  that  we  would  be  encouraging 
inflation  if’ we  legislate  so  that  $15,000 
can  be  obtained  for  a  house  that  is  only 
worth  $3,000? 

Mr.  OUTLAND.  I  think  we  would  be 
encouraging  inflation  more  without  the 
amendment,  I  will  say.  As  things  are 
now,  there  are  no  checks  at  allmpon  it. 
This  would  be  at  least  a  small  check  upon 
speculation. 

Mr.  BENDER.  Frankly,  under  the  cir¬ 
cumstances,  could  not  the  seller  make  a 
representation  to  the  buyer  that  that 
property  is  worth  that  price  by  a  ceiling, 
say,  of  $15,000,  when  in  reality  the  value 
of  the  house  never  exceeded  $3,000? 

Mr.  OUTLAND.  Yes.  I  think  prob¬ 
ably  most  bf  us  have  had  experiences 
similar  to  that  right  now  since  coming 
back  to  Washington,  where  real  estate 
values  are  as  greatly  inflated  as  any  place 
in  America. 

Mrs.  DOUGLAS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  OUTLAND.  J  yield  gladly  to  my 
distinguished  colleague  from  California. 

Mrs.  DOUGLAS  of  California.  Is  not 
the  amendment  an  attempt  to  check  in¬ 
flation,  at  least  by  6-month  stages  in¬ 
stead  of  having  inflation  go  forward  from 
hour  to  hour  as  the  bill  iS-  now  written? 

Mr.  OUTLAND.  Exactly  so.  As  I  said 
a  moment  ago,  it  is  intended  to  slow  up 
the  inflationary  process.  It  does  not 
stop  it.  However,  it  is  better  than  noth¬ 
ing. 

Mr.  ERVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  OUTLAND.  I  yield. 

Mr.  ERVIN.  In  the  last  analysis,  is 
not  the  proposed  amendment  based  upon 
the  theory  that  all  home  owners  of 
America  need  a  guardian? 

Mr.  OUTLAND.  No,  I  do  not  think 
so.  I  think  it  is  based  upon  the  theory 
that  those  men  who  are  returning  after 
fighting  the  war  shall  have  a  chance  to 
buy  a  home  at  a  reasonable  price  and  not 


at  a  speculative  price  like  so  many  of 
them  are  going  to  have  to  do,  unless  we 
in  this  Congress  take  constructive  steps. 

I  would  like  to  say  one  thing  more  in 
reply  to  the  gentleman  from  Michigan 
[Mr.  Wolcott],  He  mentioned  that  this 
measure  was. brought  up  in  committee 
and  was  defeated.  This  measure  was 
brought  up  in  committee  and  it  lost  by 
a  tie  vote.  I  hope  the  amendment  by 
the  gentleman  from  Oklahoma  will  be 
adopted. 

.  The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  [Mr.  Out- 
land]  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  close  in  30  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  BARDEN.  Mr.  Chairman,  reserv¬ 
ing  the  right  to  object,  I  want  5  minutes 
of  that  30,  and  I  do  not  know  how  many 
others  want  time. 

Mr.  HINSHAW.  Mr.  Chairman,  re¬ 
serving  the  right  to  object - 

The  CHAIRMAN.  Is  there  objection? 

Mr.  BENDER.  Mr.  Chairman,  I  ob¬ 
ject. 

Mr.  SUNDSTROM.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  rise  in  opposition  to 
this  amendment.  In  the  first  place,  I 
have  £ound  from  talking  to  real-estate 
brokers  that  the  main  thing  the  veteran 
is  looking  for  is  a  home.  Real-estate 
brokers  have  difficulty  in  locating  these 
homes.  If  we  pass  an  amendment  which 
will  stop  all  these  houses  being  sold  un¬ 
less  the  owner  has  lived  in  it  for  6 
months,  there  would  be  just  that  many 
less  homes  available  to  the  veterans. 

I  was  in  the  office  of  two  real-estate 
brokers  over  the  last  week  end.  I  asked 
them  how  the  houses  were  sold  and  at 
what  prices.  Many  of  them  were  being 
sold  at  less  than  they  cost  to  produce 
some  years  ago.  Secondly,  they  gave  me 
a  list,  and  said,  “There  is  practically  no 
home  that  comes  in  here  at  a  reasonable 
price  that  we  cannot  sell  within  a  week 
or  10  days.”  But  he  said,  “I  want  to 
show  you  a  list  of  homes  for  sale.”  He 
took  me  to  a  file  and  showed  me  the  list. 
They  had  many  homes  there  for  sale  at 
reasonable  prices  that  had  been  on  that 
list  anywhere  from  6  months  to  a  year 
and  a  half.  I  said,  "It  is  strange  that 
you  cannot  sell  those  homes  when  they 
are  listed  at  good  prices  and  you  have 
the  demand.”  He  said,  “The  truth  is 
those  homes  are  not  lived  in  by  the  own¬ 
ers.”  No  man  today,  with  all  the  OPA 
restrictions,  will  think  of  buying  a  home 
unless  it  is  lived  in  by  the  owner,  because 
if  it  has  a  tenant  it  takes  6  months  to 
get  him  out,  and  then  you  have  to  go  to. 
court  to  get  him  out  after  that.  So  far 
as  this  amendment  is  concerned,  it  will 
not  increase  the  supply.  It  will  diminish 
the  supply  for  these  veterans  that  we 
hear  so  much  talk  about. 

This  matter  came  up  in  committee.  It 
is  simply  a  subterfuge  to  endeavor  to  put 
ceilings  back  on  old  houses.  Now,  they 
talk  about  speculation.  I  asked  the  pro¬ 
poser  of  this  amendment  in  committee, 
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“If  you  can  give  me  a  good  definition  of 
speculation,  I  want  to  know  what  it  is.” 
I  do  not  want  the  OPA  or  anybody  else 
to  tell  me  whether  a  $500  profit  or  a 
$1,000  profit  is  the  difference  between 
honest  and  dishonest  dealings. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SUNDSTROM.  I  yield. 

Mr.  BUFFETT.  Is  it  not  true  that  if 
we  fix  a  price  on  these  houses  in  this 
fashion  it  would  open  up  the  whole  field 
to  great  wildcat  operation  and  specula¬ 
tion,  in  selling  furniture  in  the  home  as 
antiques,  and  evading  the  regulations  in 
a  thousand  different  fashions? 

Mr.  SUNDSTROM.  I  am  glad  the 
gentleman  brought  out  that  point  be¬ 
cause  it  was  my  next  subject. 

I  should  like  to  have  someone  define 
for  me  what  it  is  to  live  in  a  home  for 
6  months.  You  people  are  all  acquainted 
with  politics,  you  know  how  a  legal  resi¬ 
dence  is  necessary  for  voting — at  least  it 
is  in  my  State.  Leave  a  pair  of  shoes,  a 
suit  of  clothes  hanging  some  place,  or  a 
stick  of  furniture.  Does  that  constitute 
a  home? 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SUNDSTROM.  I  yield. 

Mr.  RANKIN.  The  danger  of  this 
amendment  is  that  it  will  prevent  the 
sales  of  homes  at  all,  and  keep  the  vet¬ 
erans,  as  well  as  others,  from  buying 
homes  at  all. 

Mr.  SUNDSTROM.  I  agree  with  the 
gentleman.  Just  one  further  statement 
about  this  matter  of  a  home.  All  a  per¬ 
son  needs  to  do  is  leave  a  pair  of  shoes 
around  some  place,  or  a  suit  of  clothes, 
or  a  stick  of  furniture  in  a  place  to  start 
dealings  on  the  black  market. 

Mr.  CUNNINGHAM.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SUNDSTROM.  I  yield. 

Mr.  CUNNINGHAM.  As  I  understand 
it,  under  the  present  long-term  and 
short-term  capital  gains  tax,  a  man  who 
buys  a  house  and  sells  it  within  6  months 
pays  a  much  larger  tax  than  if  he  held  it 
for  just  beyond  6  months.  What  does 
this  amendment  do  but  just  lumber  up  a 
situation  that  is  bad  enough  as  it  is  and 
make  a  lot  more  red  tape  to  bog  the 
whole  thing  down? 

Mr.  SUNDSTROM.  I  thank  the  gen¬ 
tleman  for  his  contribution. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SUNDSTROM.  I  yield. 

Mr.  SMITH  of  Ohio.  If  a  man  sells  a 
house  within  6  months  he  pays  a  tax  on 
100  percent  of  any  profit  be  makes? 

Mr.  SUNDSTROM.  It  goes  tight  in 
his  regular  income. 

Mr.  CRAWFORD.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SUNDSTROM.  I  yield. 

Mr.  CRAWFORD.  I  wish  someone 
from  the  great  Southwest  would  answer 
that  question,  someone  from  a  part  of 
the  country  where  they  are  experienced 
in  this  proposition  of  filing  on  land  and 
proving  up  a  homestead  by  living  there 
for  so  many  days,  months,  or  years.  Let 
those  men  of  experience  who  have  the 
law  on  their  side  tell  how  easily  the  pro¬ 
visions  of  this  amendment  could  be  cir¬ 
cumvented  if  somebody  wanted  to  do  it. 


People  from  the  Southwest  understand 
that  language. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  Jersey  has  expired. 

Mr.  BARDEN.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

(Mr.  BARDEN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

The  CHAIRMAN.  The  gentleman 
from  North  Carolina  is  recognized  for 
5  minutes. 

Mr.  BARDEN.  Mr.  Chairman,  when  I 
listen  to  men  like  the  gentleman  from 
Oklahoma  [Mr.  Monroney]  or  the  gen¬ 
tleman  from  California  [Mr.  Outland] 
discuss  an  amendment  such  as  the  one 
just  introduced  by  the  gentleman  from 
Oklahoma,  I  cannot  help  but  wish  that 
I  had  either  more  sense  so  I  could  under¬ 
stand  their  philosophy  of  government,  or 
less  sense  so  it  would  not  worry  me. 

Now,  I  am  going  to  tell  you  something. 
The  American  people  have  gone  through 
a  lot  of  pushing  around  the  last  few 
years,  and  if  it  is  for  the  good  of  their 
country  they  will  go  through  it  again;  but 
I  want  to  tell  you  this,  you  sometimes 
forget:  They  will  fight  you  over  their 
homes.  'They  will  fight  you,  and  do  not 
forget  that,  when  you  begin  to  tinker 
with  their  homes.  They  are  not  going 
to  sit  down  and  let  some  two-by-four 
OPA  boy,  housing  boy,  expediter  boy,  or 
somebody  else  come  around  and  define 
what  their  home  is,  how  long  they  have 
lived  in  it,  and  how  long  they  can  stay 
in  it.  *  # 

You  are  forgetting  the  fact  that  we 
had  a  war  about  25  years  ago,  and  I,  to¬ 
gether  with  some  millions  of  others,  was 
involved  in  that  war.  Now  you  are  de¬ 
veloping  a  lot  of  hysteria  around  here 
"and  you  want  to  run  over  and  trample 
on  the  boys  who  came  out  of  that  last 
war  and  have  tried  to  scramble  along 
and  maybe  accumulate  a  little  something 
and  get  on  their  feet  to  where  they  can 
educate  their  children  and  pay  for  their 
homes.  They  are  now  in  disrepute  be¬ 
cause  they  own  a  home. 

There  are  certain  people  in  this  House 
who  do  not  advocate  the  ownership  of 
homes.  They  think  the  United  States 
Government  should  build,  own,  and  con¬ 
trol  homes.  They  want  to  represent  the 
group  that  just  floats  around  and  has  no 
pride  in  a  home.  They  are  interested  in 
getting  something  that  someone  else  has 
worked  for  and  accumulated.  I  do  not 
like  that  philosophy  and  I  believe  it  is 
dangerous.  I  believe  we  ought  to  recog¬ 
nize  it  in  the  very.beginning  and  stamp 
it  out  and  not  let  it  go  around  the  corner 
before  we  recognize  it. 

I  want  to  say  something  with  ref¬ 
erence  to  the  pending  bill  and  if  I  am 
wrong  I  want  somebody  to  deny  it.  We 
passed  the  veterans’  loan  bill  here. 
What  is  wrong  with  that?  We  provided 
money  to  make  loans.  What  is  wrong 
with  that?  We  set  up  the  OPA  to  pro¬ 
tect  prices  and  that  agency  is  regulating 
them.  What  has  happened  to  that?  We 
set  up  the  Civilian  Production  outfit  to 
allocate  materials  and  they  are  allocat¬ 
ing  40  percent  of  the  materials  right  now 
for  veterans’  homes.  If  those  three  bu¬ 
reaus,  together  with  Federal  Housing, 
are  not  functioning,  I  say  bring  them  be¬ 
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fore  the  proper  corrftnittee  and  kick  their 
pants  off  and  not  keep  piling  one  bureau 
on  top  of  another,  without  ever  trying 
to  make  the  machinery  already  provided 
work. 

Anyone  can  brand  me  whatever  they 
please.  But  this  is  the  kind  of  common 
sense  I  picked  up  while  traveling  from 
a  North  Carolina  cornfield  to  the  Cap¬ 
itol  in  Washington.  • 

Mr.  CUNNINGHAM.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BARDEN.  I  yield  to  the  gentle- 
’man  from  Iowa. 

Mr.  CUNNINGHAM.  May  I  say  in 
reference  to  the  GI  bill,  as  it  is  presently 
constituted,  every  home  that  a  veteran 
buys  must  first  be  appraised  by  an  ap¬ 
praiser  appointed  by  the  United  States 
Government,  and  he  cannot  buy  a  house 
at  a  figure  beypnd  that.  Is  that  not  pro¬ 
tection  to  the  veteran?  If  you  pass  this 
bill  it  is  going  to  scuttle  that  program  in 
the  GI  bill. 

Mr.  BARDEN.  Mr.  Chairman,  of 
course  you  will,  and  who  knows  but  what 
that  is  intended.  They  even  have  power 
in  this  bill  authorizing  Mr.  Wyatt  to  is¬ 
sue  directives  to  or  against  the  Veterans’ 
Administrator.  But  no  one  has  dared  to 
mention  that  power.  I  want  to  say  that 
the  Government  is  an  expensive  builder. 
Some  of  the  same  fellows  that  you  are 
fixing  to  put  into  this  outfit  built  700 
houses  in  one  spot  down  in  my  district, 
and  even  in  the  present  inflated  market  I 
challenge  any  man  to  go  down  there  and 
sell  one  of  them  for  60  percent  of  what 
it  cost  the  Government  to  build  them. 

Mr.  Chairman,  that  is  not  the  trouble. 
It  is  not  inflation  they  are  crying  about. 
I  wish  it  was.  We  are  about  to  get  to  the 
point  that  the  cost  of  building  a  house, 
including  the  labor  cost  and  the  material 
cost,  which  has  labor  cost  piled  into  it, 
is  so  high  that  the  man  who  is  doing  the 
work  objects  to  paying  the  price  of  his 
own  labor.  There  you  are.  Why  not 
meet  this  issue  squarely  and  quit  trying 
to  fool  our  .veterans  by  trying  to  make 
them  think  they  are  getting  something 
good  when  we  know  that  is  not  correct. 
The  Monroney  amendment  should  be  de¬ 
feated. 

Mr.  TABER.  Mr.  Chairman,  I  move  to 
strike  out  the  last  four  words. 

Mr.  Chairman,  it  is  difficult  for  me  to 
see  how  the  gentleman  who  proposes  the 
pending  amendment  can  have  anything 
in  mind  except  to  prevent  the  people  of 
this  country  from  being  housed.  Just 
look  at  what  it  does. 

Up  in  my  country,  and  I  know  of  many 
other  places  where  the  same  thing  ap¬ 
plies,  the  immediate  principal  source  of 
new  homes  is  the  reconstruction  of  old 
houses,  building  them  into  apartments 
so  that  they  can  take  care  of  more  peo¬ 
ple  and  take  care  of  them  better.  The 
only  obstacle  in  the  way  of  that  at  the 
present  time  is  the  foolish  operation  of 
the  OPA  rent  control.  That  ought  to  be 
tempered. 

We  should  not  place  a  ceiling  upon 
houses  at  a  figure  of  what  someone  might 
buy  them  for  now,  without  allowing  any 
increment  based  upon  improvements 
that  may  be  placed  in  them.  That  is  just 
what  this  amendment  would  accomplish. 
It  would  prevent  anyone  who  went  to 
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work  and  reconstructed  a  house  from 
getting  his  money  out  of  it.  In  other 
words,  it  would  prevent  the  housing  of 
the  American  people. 

Why  do  these  people  continually  try 
to  place  greater  restrictions  upon  the 
development  and  construction  of  houses 
through  the  OPA  and  through  this  or¬ 
ganization  than  we  now  have,  thereby 
preventing  the  construction  of  addi¬ 
tional  houses? 

Let  us  build  houses.  Let  us  give  the 
people  a  chance  and  they  will  take  care 
of  this  situation  and  take  care  of  it 
quickly.  But  when  you  have  such  foolish 
restrictions  that  only  2  by  8  lumber  can 
be  turned  out  for  studdings,  when  2  by  4 
is  what  the  people  need,  and  it  has  to  be 
planed  on  both  sides,  and  they  charge 
8  cents  a  foot  when  they  would  not  other¬ 
wise  charge  more  than  5,  it  just  can¬ 
not  be  done.  They  should  be  allowed  to 
make  2  by  4’s  the  way  they  used  to.  Why 
we  should  have  such  restrictions  as  that, 
which  builds  up  the  cost  and  particularly 
the  construction  of  houses,  I  cannot  un¬ 
derstand,  and  why  we  should  bring  in  de¬ 
structive  amendments  designed  to  pre¬ 
vent  the  housing  of  our  veterans,  I  can¬ 
not  understand. 

That  is  just  what  this  amendment  and 
this  bill  will  accomplish. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
unanimous  consent  that  debate  on  the 
bill  and  all  amendments  thereto  close  at 
4  o’clock. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  HINSHAW.  I  object,  Mr.  Chair¬ 
man. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  debate  on  the  bill  and  all  amend¬ 
ments  thereto  close  at  4  o’clock. 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Kentucky. 

The  question  was- taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Hinshaw) 
there  were — iayes  92,  noes  42. 

So  the  motion  was  agreed  to. 

Mr.  HINSHAW.  Mr.  Chairman,  I 
move  to  sti'ike  out  the  last  word. 

Mr.  Chairman,  when  the  ceiling  was 
put  on  used  motortrucks  some  years 
ago,  the  used  motortrucks  went  right 
off  the  open  market.  Almost  none  of 
them  was  offered  for  sale  through  the 
normal  channels,  but  if  you  wanted  to 
buy  a  used  truck  you  had  to  pay  the 
ceiling  price  and  then  buy  a  full-blooded 
red  rooster  for  about  $800,  or  an  ancient, 
antique  piano  bench,  or  something  like 
that,  to  make  up  the  difference  in  price 
between  what  the  owner  of  the  truck 
thought  it  was  worth  to  him  and  the 
ceiling  price  of  the  OPA.  Now  if  you  are 
going  to  put  ceilings  on  old  homes  like 
this,  what  you  will  cause  the  owners  to 
do  is  to  sell  some  antique  furniture  or 
some  red  roosters  on  the  side  as  a  sepa¬ 
rate  deal.  You  will  hot  affect  the  situa¬ 
tion  one  iota.  If  the  owner  declines  to 
make  such  a  deal  he  is  very  likely  to  just 
outwait  the  6-months  period.  If  what 
you  want  to  do  is  to  place  a  ceiling  on 
homes  which  is  fair  and  equitable  and 
anti-inflationary  and  anti-black  market, 
then  the  thing  to  do  is  to  place  the  ceil¬ 
ing  on  the  basis  of  an  independent  ap¬ 
praisal,  not  a  Government  appraisal;  an 


independent  appraisal  which  would  in¬ 
clude  the  current  reproduction  cost  of 
the  premises  less  depreciation  and  ob¬ 
solescence.  No  one  could  complain  then 
that  he  had  paid  or  received  too  much 
or  too  little. 

You  put  a  fixed  price  ceiling  equal  to 
the  price  of  the  first  sale  after  this  bill 
is  passed,  on  old  premises  and  all  you 
do  is  cause  the  wildest  inflation,  through 
encouraging  an  inflationary  black  mar¬ 
ket,  and  all  the  other  evil  practices  to 
escape  those  ceilings.  The  American 
people  do  not  like  restrictions.  They 
love  to  get  around  restrictions.  They 
think  it  is  a  kind  of  game.  But  if  you 
give  them  a  fair  deal  they  will  go  for 
it  and  support  you  every  time. 

I  tried  to  tell  the  committee  the  other 
day  that  these  practices  could  not  be 
sustained.  Let  me  call  your  attention  to 
the  fact  that  in  the  real  estate  market 
today  the  homes  that  are  offered  for 
sale  will  not  be  purchased  if  they  are 
occupied.  Why?  Because  even  if  they 
are  owner-occupied  you  cannot  always 
get  the  people  out.  I  had  a  letter  the 
other  day  from  three  veterans,  brothers, 
who  purchased  a  house  from  a  woman. 
When  title  was  delivered  they  wanted 
to  get  possession  of  the  premises.  She 
said,  “I  am  not  moving,”  and  she  could 
not  be  moved.  She  is  still  in  the  prem¬ 
ises,  although  the  veterans  have  bought 
the  house.  The  OPA  is  going  to  set 
a  rental  ceiling  which  these  boys  that 
bought  that  house  can  now  collect,  but 
they  can’t  get  into  the  home  they  have 
purchased  because  of  OPA. 

If  you  want  to  free  up  the  situation 
in  real  estate,  then  the  thing  to  do  is 
allow  the  normal  laws  of  the  community 
to  operate.  When  property  is  sold  to 
a  veteran,  that  veteran  should  have  the 
right  to  go  in  even  with  the  aid  of  the 
sheriff  if  necessary,  and  occupy  the 
premises  he  has  bought. 

This  is  all  very  naive  discdssion  that 
some  of  the  Members  have  been  engag¬ 
ing  in  here  on  the  floor  today.  They 
apparently  do  not  understand  the  busi¬ 
ness. 

In  my  home  city  in  California  the  city 
fathers  told  me  that  there  are  between 
500  and  800  dwelling  units  that  are  now 
vacant  and  unoccupied.  Why?  Because 
the  people  who  own  the  property  and 
who  had  tenants  there  were  so  glad  to 
be  rid  of  the  tenants  that  they  did  not 
want  the  property  to  be  occupied  by  any¬ 
body  else.  They  just  let  it  sit  there  idle. 
They  are  afraid  of  letting  destructive 
and  obnoxious  tenants  into  the  premises. 
They  will  not  rent  their  property.  They 
would  rather  let  it  sit  there  and  pay  taxes 
than  to  suffer  the  damages  caused  by 
destructive  tenants  who  can  neither  be 
evicted  nor  forced  to  repair  the  damage. 

Mr.  CRAWFORD.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HINSHAW.  I  yield  to  the  gentle¬ 
man  from  Michigan. 

Mr.  CRAWFORD.  It  is  not  only  the 
disagreeable  tenants  that  they  are  up 
against,  it  is  the  actual  economic  loss, 
wherein  the  cost  of  operating  is  more 
than  the  income. 

Mr.  HINSHAW.  Let  me  give  you  a 
case  right  on  that  point.  There  is  a 
little  woman  who  is  the  wife  of  a  gardner 
that  lives  in  my  town,  who  has  a  little 


three-room  house  in  the  rear  of  their  own 
home  which  she  rented  to  a  couple  who 
were  supposedly  working.  They  had  two 
children.  That  couple  moved  with  their 
two  children  into  that  three-room  house, 
at  an  $18  a  month  rental.  The  first  thing 
this  woman  knew,  there  were  about  seven 
additional  adults  and  five  more  children 
living  in  those  premises.  Every  one  of 
the  adults  was  working.  Altogether 
they  earned  about  $1,500  per  month,  as 

1  remember  the  story.  They  would  leave 
the  premises  in  the  morning  and  lock  the 
door  and  go  out  and  leave  the  kids  in 
there  locked  up  until  the  adults  c'ame 
back  from  work.  You  can  imagine  the 
mess  those  kids  created.  It  cost  her  $300 
to  clean  and  fix  those  premises  up  when 
she  finally  got  those  people  out. 

Mr.  Chairman,  the  administration  says 
it  is  absolutely  necessary  to  have  included 
in  the  housing  program  $600,000,000  for 
subsidy  payments  in  order  to  carry  out 
their  full  program  of  aiding  the  building 
of  2,700,000  new  housing  units  in  the  next 

2  years.  They  say,  in  effect,  that  they 
need  this  huge  subsidy  fund  in  order  to 
subsidize  those  manufacturers  of  lumber 
and  other  building  materials  who  are 
shut  down  because  they  cannot  manu¬ 
facture  and  sell  their  products,  except  at 
a  loss  under  the  OPA  ceiling  prices.  The 
administration  does  not  say  it  in  exactly 
those  words,  because  they  do  not  want  to 
admit  that  any  manufacturers  of  build¬ 
ing  materials  as  well  as  manufacturers  of 
a  lot  of  other  things  are  shut  'down  be¬ 
cause  of  OPA  regulations,  but  it  is  true, 
nonetheless.  All  you  have  to  do  to 
learn  the  truth  about  that  matter  is  to 
walk  into  any  lumberyard  or  builders’ 
supply  house,  or  iqto  almost  any  inde¬ 
pendent  retail  store.  The  racks  and 
shelves  carry  some  fancy  articles  that  sell 
for  high  OPA  ceiling  prices,  but  there  is 
almost  a  complete  absence  of  the  stand¬ 
ard  low-price  stuff  that  used  to  be  manu¬ 
factured  in  large  quantities  at  very  small 
margins.  That  goes  for  lumber  and  un¬ 
derwear  and  work  clothes,  and  a  great 

'  long  list  of  things  one  could  buy  any¬ 
where  before  the  war  and  OPA. 

So,  the  administration  says  it  needs 
$600,000,000  to  pay  subsidies  to  those 
manufacturers  of  building  materials  that 
cannot  do  business  because  OPA  ceilings 
are  set  below  cost  on  their  products.  A 
fine  thing.  Let  us  see  what  $600,000,000 
of  the  taxpayers  and  bond  buyers  money 
would  do:  If  you  divide  $600,000,000 
among  2,700,000  homes  it  comes  out  to  be 
$222.22  per  home.  The  average  home 
built  under  the  provisions  of  this  bill 
will  probably  cost  around  $6,000  to 
$7,000.  Let  us  assume  the  average  cost 
will  be  $6,000.  What  percent  of  $6,000  is 
$222.22.  A  short  problem  in  simple 
arithmetic  reveals  the  answer  to  be  3.7 
percent.  So  3.7  percent  of  the  cost  of 
each  home  is  what  all  the  fuss  is  about. 

Now  let  us  see  how  that  amount  of 
money  affects  the  purchaser  of  a  $6,000 
home  under  the  FHA  finance  plan  that 
iS  set  up  for  the  veterans’  homes.  In  the 
first  place,  the  cost  of  building  the  home 
can  easily  vary  5  percent  one  way  or  the 
other,  depending  on  the  weather  and  the 
delivery  of  material  on  time,  and  on  the 
skill  of  the  building  trades  craftsmen 
employed,  and  on  all  kinds  of  factors  and 
conditions  that  affect  the  building  busi- 
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ness.  In  fact,  if  the  contractor  could 
be  absolutely  assured  of  getting  all  of  his 
material  delivered  on  time,  and  that 
there  would  be  no  trouble  with  labor,  and 
no  difficulties  with  the  subcontractors 
and  their  materials  and  labor,  he  could 
absorb  that  3.7  percent  himself  and  even 
cut  the  price  further  to  boot.  In  fact, 
one  of  the  biggest  single  items  of  expense 
to.  a  contractor  in  recent  years  has  been 
the  cost  of  delays  in  getting  materials. 
Contractors  whom  I  know  personally, 
and  with  whom  I  have  dealt  in  the  past, 
tell  me  that  they  have  to  estimate  the 
expense  of  delays  as  high  as  15  percent 
of  the  cost  of  the  job,  and  have  had  it 
run  higher  than  that.  So  3.7  percent  of 
the  selling  price  is  a  relatively  small  per¬ 
cent  of  the  cost  these  days,  and  it  could 
be  absorbed  easily  if  the  builder  could  be 
assured  of  no  delays. 

Now,  let  us  take  the  distribution  of 
costs  that  go  to  make  up  a  selling  price 
of  $6,000,  and  for  that  purpose  assume 
that  the  builder  hires  his  own  sales  force, 
and  does  his  own  advertising,  and  that 
he  pays  the  cost  of  an  abstract  of  title 
or  policy  of  title  insurance,  that  he  ab¬ 
sorbs  his  fire  and  casualty  insurance,  and 
so  forth.  We  will  assume  that  5  percent 
will  cover  all  that  expense  of  a  miscel¬ 
laneous  nature.  Then  we  have  the  fol¬ 
lowing  as  a  more  or  less  typical  set-up 


subject  to  variation: 

1.  Cost  of  sale,  title,  insurance  escrow, 

mortgage  guaranty,  etc _  $300 

2.  Cost  of  land,  including  street  paving 

and  curbs,  sewer  main,  street 
lighting,  220-volt  powtr  line,  gas 
main,  storm  drain,  sidewalk _  800 

3.  Cost  of  house  and  garage,  material, 

labor,  and  subcontracts _ 4,  000 

4.  Grading  and  driveway  and  land¬ 

scaping,  and  front  walk _  200 


5.  Office  overhead,  supervision,  taxes 
on  real  and  personal  property, 
social  security,  workmen’s  unem¬ 
ployment  compensation  insur¬ 
ance,  unemployment  compensa¬ 
tion,  building  inspector’s  fees, 
building  permit,  architectural 
services,  risk  of  delay,  risk  of 
faulty  workmanship,  expense  of 
arranging  for  loan  approval  and 
mortgage,  priorities  and  alloca¬ 
tions,  etc.,  compensation  to  the 


builder  for  his  own  work _  700 

Total  selling  price _ 6,  000 


The  foregoing  tabulation  does  not  in¬ 
clude  all  the  miscellaneous  complex  fac¬ 
tors  that  enter  into  the  business  of  home- 
building,  and  my  approximation  of  the 
allocation  of  costs  are  necessarily  only 
approximations,  as  I  do  not  have  figures 
immediately  available  from  an  actual 
home-building  job.  But  I  think  that  I 
am  fairly  close  in  the  allocations  I  have 
made. 

Of  the  $4,000  cost  of  materials,  labor, 
and  subcontracts,  I  estimate  that  about 
40  percent,  or  perhaps  less,  is  actually 
for  building  materials  of  all  kinds,  in¬ 
cluding  those  furnished  by  subcontrac¬ 
tors.  About  50  percent  will  be  paid  to 
all  crafts  of  building-trades  labor  and  10 
percent  to  truckers  and  subcontractors, 
and  so  forth,  for  expense  and  profit  to 
them. 

The  actual  building  material  cost  is 
therefore  around  $1,600,  but  that  is  the 
price  paid  to  the  lumberyard  and  build¬ 
ers’  supply  houses,  the  plumbing  and 


electrical  supply  houses,  and  so  forth. 
The  price  they  charge  the  builder  includes 
their  warehousing  costs,  their  office  and 
yard  expense,  freight  charges,  insurance, 
and  all  kinds  of  taxes,  and  so  forth,  so 
that  the  price  actually  paid  to  the  pro¬ 
ducer — the  original  manufacturers  of 
building  materials — may  be  as  little  as 
$1,200,  perhaps  a  bit  less.  Of  course,  the 
manufacturer  pays  his  labor  and  all  the 
rest  of  his  force,  his  taxes,  and  so  forth. 

Now  we  get  down  to  the  meat  of  the 
manufacturers  and  subsidies  proposed 
to  be  paid  by  the  Government.  We  have 
seen  that  the  average  amount  of  subsidy 
per  house  to  be  paid  to  the  manufacturers 
of  the  building  materials  used  is  $222.22, 
which  is  3.7  percent  of  the  completed 
selling  price  of  the  house.  We  see  now 
that  $222.22  is  actually  a  subsidy  to  the 
manufacturer  of  building  materials  of 
222.22/1,200  or  18.5  percent.  It  may  be 
20  percent  if  the  producers  are  paid  net 
as  low  as  $1,111.10  for  the  materials, 
free  on  board  plant. 

But  the  ceiling  prices  on  building  ma¬ 
terials  are  not  all  of  them  too  low."  Some 
of  them  are  plenty  high — others  are  not 
too  high — others  are  right  at  the  break¬ 
point,  while  others  are  a  bit  low  and  some 
are  far  too  low.  I  do  not  have  a  tabula¬ 
tion  of  building  material  prices  and  costs. 
There  are  literally  thousands  of  items.  I 
will  venture  a  guess  that  the  manufac¬ 
turers  ceiling  prices  on  at  least  half  of 
the  materials  used  in  building  a  house  are 
at,  or  above  the  break-point.  If  that  be 
true,  and  it  is  I  believe  a  fair  guess  on  my 
part,  then  the  manufacturers  of  about 
$600  worth  of  material  per  house,  would 
be  receiving  about  a  35-percent  subsidy 
on  the  average — some  more  and  some 
less.  To  me,  that  sounds  utterly  fan¬ 
tastic.  If  this  is  what  Mr.  Wyatt  has  in 
mind,  somebody’s  head  should  be  ex¬ 
amined. 

The  gentleman  from  Texas  [Mr.  Pat¬ 
man]  has  explained  to  us  that  these  sub¬ 
sidies  are  for  the  purpose  of  encouraging 
the  marginal  producers  to  produce  build¬ 
ing  materials  in  order  to  gain  increased 
production  of  such  materials.  The 
marginal  producers  in  this  period  of 
heavy  demand  are  those  manufacturers 
who  can’t  manufacture  certain  building 
materials  under  existing  OPA  ceiling 
prices,  and  pay  their  labor  and  expenses. 
Can  anyone  expect  any  manufacturer  to 
produce  any  items  and  sell  it ^at  a  loss? 
Furthermore,  why  should  the  adminis¬ 
tration  expect  a  manufacturer  who  may 
be  making  an  over-all  profit,  to  manu¬ 
facture  unprofitable  items  and  take  a 
loss  on  them.  That  is  silly  on  its  face, 
and  anyone  who  would  think  such  a 
thing  to  be  reasonable  ought  to  try  rid¬ 
ing  on  a  cloud.  The  items  that  must  be 
sold  at  a  loss  just  will  not  be  manufac¬ 
tured — that  is  all — and  no  one  has  a  right 
to  expect  such  a  thing  of  anyone.  I  am 
surprised  that  such  a  thought  could  be 
entertained  by  supposedly  sane  men. 
Unfortunately,  there  are  men  today  who 
intentionally  would  wreck  our  industrial 
system — and  too  many  such  men  are 
policy  makers  in  this  administratiori. 

Now,  let  us  see  where  the  rackets  and 
political  racketeers  come  in  on  this  pro¬ 
posed  subsidy  program,  a  program  which 
is  said  to  be  for  the  purpose  of  opening 
up  manufacturing  plants  that  are  shut 


down  because  OPA  ceiling  prices  on  their 
products  are  too  low.  Supposing  you 
were  the  Government  subsidy  dispenser, 
or  just  a  good  political  friend  of  his,  and 
another  good  friend  came  along  and 
said,  “Say,  Bill,  I  know  where  we  can 
buy  a  good  building  material  manufac¬ 
turing  plant  cheap.  It  is  shut  down  and 
they  are  about  to  go  broke.  How  about 
some  subsidies  if  we  buy  it  and  open  it 
up?”  My,  oh  my.  What  a  beautiful 
racket  that  could  be.  I  am  willing  to 
wager  that  there  are  not  a  few  political 
racketeer  mouths  watering — yea — slob¬ 
bering  for  this  subsidy  program.  The 
very  vigor  used  by  administration  forces, 
men  brought  up  in  the  ways  of  machine 
politics,  in  advocating  this  subsidy  pro¬ 
gram  indicates  their  thirst  for  it. 

But  that  is  not  all  that  can  be  done 
with  it.  There  is  that  little  matter  of 
not  using  the  word  “subsidy”  in  the 
amendment  offered  by  my  good  friend 
from  Oklahoma.  I  feel  quite  certain  that 
he  submitted  the  amendment  at  the  re¬ 
quest  of  someone  downtown.  His  amend¬ 
ment  used  the  words  “premium  pay¬ 
ments,”  which  were  proposed  to  be  made 
for  what  he  called  “conventional  and 
new  types  of  building  materials.”  Give 
attention  to  these  words — and  particu¬ 
larly  the  words  “new  types  of  building 
materials.”  To  me,  the  words  “premium 
payments”  can  mean  “bonus.”  Do  Mr. 
Wyatt  and  the  boys  propose  to  pay  out 
part  of  this  $600,000,000  as  bonus  money 
for  the  production  of  new  types  of  build¬ 
ing  materials?  My,  oh  my,  just  think  of 
the  beautiful  rackets  in  that'  game  that 
could  keep  well  fed  on  $600  000,000. 

No,  my  friends.  If  $600,000,000  is  to  be 
used  as  advertised,  it  would  amount  to  a 
subsidy  to  manufacturers  of  $222.22  per 
house  on  about  $6,000  worth  of  material. 
It  would  be  cheaper  in  the  long  run  to 
pay  $822.22  for  it  now,  by  applying  selec¬ 
tive  adjustments  in  price  ceilings  if  that 
is  the  amount  required.  I  am  willing  to 
make  a  guess  which  is  every  bit  as  good 
as  Mr.  Wyatt’s  guess,  and  giine  is  that 
the  subsidy  program,  if  adopted,  will  pro¬ 
duce  more  rackets  and  fill  more  politi¬ 
cally  smart  pockets  than  it  will  build 
homes  for  veterans  at  lower  prices. 

If  the  veterans  think  that  these  ma¬ 
chine  politicians  in  this  administration 
are  not  smart  that  way,  I  refer  them  to 
the  disposal  of  surplus  property.  What 
happens  to  that  stuff?  I  cannot  find 
out.  Now  you  see  it,  and  now  it  is  sold 
cheap — to  somebody  else — but  who? 

(Mr.  HINSHAW  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  KOPPLEMANN.  Mr.  Chairman, 
I  rise  in  support  of  the  amendment. 

Stripped  of  its  fine  feathers,  getting 
down  to  the  bone  of  the  contention  in 
this  debate,  it  seems  to  me  that  the  ques¬ 
tion  does  not  really  concern  all  these 
details  that  have  been  -  brought  to  our 
attention.  The  question  is.  Do  we  want 
to  make  it  possible  for  a  person  to  own 
or  buy  real  estate  for  living  purposes 
at  a  price  he  can  afford  to  pay?  That 
is  the  real  purpose  of  this  amendment. 
Right  now  I  am  not  interested  merely 
in  helping  the  fellows  who  buy  and  sell 
property.  Right  now  we  are  not  chiefly 
interested  in  the  fellows  who  get  a  com¬ 
mission  on  these  sales.  I  am  thinking 
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of  those  who  have  difficulty  in  finding  a 
home.  When  you  talk  about  perfection¬ 
ism  as  you  are  attempting  to  argue  here, 
may  I  point  out  that  there  is  no  such 
thing  as  perfectionism.  The  best  we  can 
hope  for  is  to  do  something  about  a  bad 
situation. 

Complaints  about  the  OPA  have  no 
place  here.  OPA  has  had  its  faults  and 
will  have  its  faults.  But  let  us  be  fair 
with  them.  Do  you  know  that  there  have 
been  700,000  rental  changes  to  the  land¬ 
lord’s  benefit  made  by  the  OPA  after 
legitimate  complaints  were  filed?  Seven 
hundred  thousand  adjustments  have 
been  made  in  this  country  by  the  OPA 
to  adjudicate  unfair  conditions  which 
landlords  complained  about.  In  a  recent 
survey  conducted  in  36  cities  they  learned 
that  on  the  average  the  landlords  were 
operating  at  35  to  40  percent  better  than 
in  prewar  years.  So,  the  gentleman  from 
California  could  have  gone  to  the  OPA 
with  his  complaint  and  if  the  story  as 
it  was  told  to  him  and  as  he  tells  it  to  us 
was  confirmed  it  undoubtedly  would  have 
been  taken  care  of. 

I  was  talking  the  other  evening  to  a 
gentleman  who  owned  a  piece  of  property 
here  in  Washington.  Last  October  he 
sold  it  for  $165,000.  Since  October  it 
has  changed  hands  three  times.  The 
day  he  was  telling  me  the  story  the  prop¬ 
erty  sold  for  $205,000.  Of  course,  the 
fellow  who  paid  $205,000  will  go  to  the 
OPA  and  say,  “I  paid  $205,000  for  this 
property.  Therefore,  I  am  justified  in 
increasing  the  rents  of  the  tenants.”  It 
is  a' fair  and  legitimate  argument  from 
his  standpoint.  But  we  here  in  Congress 
should  not  legislate  to  make  such  condi¬ 
tions  possible.  That  is  why  I  am  for  this 
amendment.  • 

Mr.  BENDER.  Mr.  Chairman,  will  the 
gentleman  yield?  Would  not  this 
amendment  freeze  the  price  at  the  $205,- 
000  rather  than  the  $165,000? 

Mr.  KOPPLEMANN.  Yes;  but  it  would 
stop  it  from  going  to  $240,000,  $250,000, 
or  even  $350,000.  That  is  what  I  want 
to  stop.  That  is  why  I  am  in  favor  of 
Mr.  Monroney’s  amendment. 

Mr.  RICH.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  this  is  the  seventh  day 
that  we  have  had  this  bill  before  the 
House.  It  seems  to  me  by  all  that  is  good 
and  sound  and  reasonable  that  it  is  ab^ut 
as  ridicuious  as 'anything  I  have  ever 
known  of,  to  think  that  for  7  days  you 
have  argued  this  question.  You  have 
had  Mr.  Walter  Winchell.  You  have  had 
Mr.  Drew  Pearson.  You  have  had  Mr. 
Patman.  You  have  had  others  on  the 
radio  trying  to  get  the  people  of  this 
country  to  influence  the  Members  of  the 
House  on  how  they  should  vote.  A  great 
piece  of  propaganda.  I  think  the  ques¬ 
tion  before  the  Congress  today  is  how 
you  can  construct  houses  and  how  you 
can  produce  everything  wanted  in  this 
country,  whether  it  is  houses  or  what¬ 
ever  it  is,  so  that  the  American  people 
will  have  the  things  they  want  to  buy. 
They  have  the  money — most  of  them 
have,  but  materials  are  scarce.  Now, 
we  have  spent  7  days  arguing  the  ques¬ 
tion  of  whether  we  want  to  put  ceilings 
on  houses  or  whether  we  want  to  regulate 
the  American  people  any  longer  in  prac¬ 
tically  everything  that  they  want  to  do. 


everything  they  want  to  sell  everything 
they  want  to  buy.  Regulation  and 
strangulation.  It  seems  to  me  that  Rus¬ 
sia  has  that  form  of  government  right 
now.  If  anybody  likes  that  form  of  gov¬ 
ernment  better  than  they  like  our  own, 
they  ought  to  go  to  Russia.  We  have  a 
lot  of  people  from  Russia  who  are  here 
and  who  are  in  key  positions  in  this 
country  who  are  advocating  to  the  detri¬ 
ment  of  the  American  people  and  to  the 
detriment  of  the  American  form  of  gov¬ 
ernment  to  become  Russianized.  It  is 
about  time  we  stopped  it.  .  Let  us  be 
American,  act  as  Americans  or  get  out. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RICH.  I  yield  to  the  gentleman. 

Mr.  BUFFETT.  Do  you  not  think  that 
before  the  responsible  officials  in  this 
country  talk  so  tough  to  the  Russian 
Government  they  ought  to  clean  out  the 
communistic  influences  in  their  own  de¬ 
partments? 

Mr.  RICH.  Certainly.  We  have  more 
Communists  planted  in  the  Government 
of  the  United  States,  endangering  our 
form  of  government  and  our  freedom, 
than  has  ever  been  known  in  the  history 
of  this  Nation.  While  we  are  a  republic, 
and  while  we  love  our  country,  and  while 
our  boys  have  gone  out  and  fought  for 
our  country,  we  should  preserve  those 
things  that  our  forefathers  fought  and 
bled  and  died  for  and  gave  to  us  and 
told  us  to  perpetuate  not  only  for  our¬ 
selves  but  for  future  generations.  You 
are  not  doing  that.  You  are  not  good 
solid  Members  of  Congress  when  we  do 
not  do  it  either.  When  we  are  on  the 
road  to  regulation  of  everything,  as  we 
are  today,  we  are  on  the  wrong  track. 
Back  up.  Be  American. 

The  gentleman  from  North  Carolina 
[Mr.  Barden]  gave  the  most  sound  rea¬ 
son  to  get  this  country  on  its  feet  and  to 
build  houses.  That  is  for  the  OPA  to 
grant  a  little  more  money  to  the  men 
who  are  manufacturing  lumber  so  that 
they  will  not  have  to  close  down  their 
mills  and  that  they  can  froduce  lumber. 
When  men  engaged  in  that  business  have 
to  quit  because  of  OPA,  they  cannot  pro¬ 
duce  lumber.  Those  who  are  producing 
lumber  are  selling  lumber  for  export. 
Four  hundred  and  twenty-seven  million 
feet  of  lumber  were  exported  last  year 
because  the  lumbermen  can  get  more 
money  for  lumber  for  export  than  if  it 
is  sold  here  in  the  United  States  of  Amer¬ 
ica.  Over  a  billion  feet  of  lumber  will 
be  exported  this  year  when  it  should  be 
sold  and  used  in  this  country.  We  are 
exporting  lumber  today  to  Canada,  Cuba, 
Trinidad,  Venezuela,  Greece,  the  Neth¬ 
erlands,  Palestine,  India,  Ireland,  Aus¬ 
tralia,  Ceylon,  Peru,  Chili,  and  Egypt. 
Why  should  not  our  own  American  man¬ 
ufacturers  sell  that  lumber  in  America, 
rather  than  export  it,  if  we  want  to 
build  houses?  Only  one  way  to  do  it 
and  that  is  to  get  the  OPA  to  get  a  little 
common  sense. 

There  are  contractors  in  this  country 
by  the  thousands,  there  are  carpenters 
in  this  country  by  the  thousands  who 
will  build  houses,  if  you  will  just  give 
them  a  chance.  They  are  ready,  they 
are  willing,  they  want  to  build  homes; 
yes,  5,000,000  homes  in  2  years  if  need  be. 
Let  us  give  them  a  chance. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex¬ 
pired. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  VOORHIS  of  California.  Am  I 
not  correct  that  since  time  for  considera¬ 
tion  of  the  entire  bill  has  been  fixed,  if 
we  continue  to  debate  this  one  amend¬ 
ment,  there  will  be  no  opportunity  for 
Members  offering  other  amendments  to 
debate  them  at  all  ? 

The  CHAIRMAN.  The  gentleman  is 
certainly  correct. 

Mr.  FOLGER.  Mr.  Chairman - 

The  CHAIRMAN.  Does  the  gentle¬ 
man  desireTo  be  heard  on  the  pending 
amendment?  • 

Mr.  FOLGER.  I  do,  Mr.  Chairman. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  2  minutes. 

Mr.  FOLGER.  Mr.  Chairman,  I  do  not 
see  anything  to  be  gained  by  a  discussion 
of  the  entire  bill  to  dispose  of  this 
amendment.  All  in  the  world  this 
amendment  is  designed  to  do  is  to  stop 
speculation  in  homes  already  con¬ 
structed.  To  do  that,  for  a  second  sale 
a  man  must  have  bought  a  place  for  his 
own  home  and  some  circumstances  have 
arisen  that  made  it  necessary  for  him  to 
sell  it.  There  is  only  this  question  be¬ 
fore  you:  Do  you  want  those  who  have 
no  homes,  be  they  veterans  or  what  not, 
to  be  able  to  purchase  homes  at  a  fair 
value,  or  do  you  want  the  speculators  of 
the  country,  whoever  they  may  be,  to 
come  in  and  buy  up  those  homes  and 
make  another  profit  on  them?  That  is 
all  there  is  to  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex¬ 
pired. 

Mr.  FELLOWS.  Mr.  Chairman,  I 
move  to  strike  out  the  last  four  words. 

(Mr.  FELLOWS  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  FELLOWS.  Mr.  Chairman,  I  have 
not  said  a  word  on  this  bill  because  I  did 
not  think  I  could  add  anything  to  the 
discussion.  I  think  that  holds  true 
today. 

I  know  little  about  socialism,  and  less 
about  communism;  but  I  should  be  a 
Socialist  because  I  have  nothing  and  am 
willing  to  divide  it  with  anyone. 

Yesterday  our  distinguished  colleague, 
the  gentleman  from  Indiana  [Mr. 
Springer]  made  an  excellent  speech.  He 
referred  to  the  fact  that  the  estimable 
gentleman,  who  is  head  of  the  CPA,  had 
testified  Tiefore  our  committee.  Mr. 
Small  is  a  safe,  sane,  and  able  adminis¬ 
trator.  He  not  only  assured  us  that  he 
has  power  now  to  allocate  materials  to 
the  veterans  for  house  construction  and 
is  now  actually  doing  the  allocating,  but 
he  further  said  that  this  country  should 
get  back  to  an  economy  free  of  controls. 
Is  not  that  enlightening  and  heartening? 
He  said  that  controls  breed  controls  and 
priorities  breed  priorities.  That  is 
heartening,  coming  from  the  head  of  the 
great  Civilian  Production  Administra¬ 
tion  and  I  think  it  is  news  when  the  head 
of  one  of  our  great  agencies  will  state 
those  things. 
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One  of  the  older  lumber  concerns  in 
the  State  of  Maine,  a  concern  which  has 
been  in  business  many  years  and  has  fur¬ 
nished  employment  for  hundreds  of  men 
and  women  received  from  OPA  a  letter 
transmitting  a  form  for  that  concern  to 
fill  out  if  it  wanted  to  have  the  ceiling 
lifted  so  it  could  continue  to  do  business. 

I  do  wish  the  indulgence  of  the  House 
for  a  couple  of  moments  to  read  the  very 
brief  reply  that  this  old  company,  long 
in  the  business,  gave  to  OPA  just  yester¬ 
day  or  the  day  before.  This  letter  speaks 
for  itself  and  tells  the  stbry  of  the  effect 
of  planned  economy: 

March  4,  1946. 

Office  of  Price  Administration, 

Washington,  D.  C. 

Gentlemen  :  In  reply  to  your  request : 

Our  concern  was  established  In  lumber 
business  in  Milford,  Maine — year  1884 — al¬ 
ways  had  a  good  business. 

In  1943  we  had  a  saw  mill  and  retail  busi¬ 
ness  at  Milford,  Maine.  At  this  time  we  were 
interviewed  and  convinced  by  field  men 
of  the  Smaller  War  Plants  Corporation  that 
to  be  patriotic. we  should  produce  lumber  to 
be  used  for  crating  airplanes,  barracks  for 
soldiers,  etc. 

We  realized  the  emergency  and  having  two 
sons  in  the  service  this  seemed  to  be  our 
part. 

We  questioned  the  labor  situation  as  it  was 
growing  harder  all  the  time,  but  was  assured 
that  it  was  not  so  much  the  cost  but  what  we 
could  produce.  We  gave  them  mortgage  of 
everything  we  had  and  started  to  get  lumber. 

In  a  few  months  a  representative  from 
Smaller  War  Plants  Corporation  came  back 
and  wanted  us  to  put  in  two  more  mills. 
We  did  buy  one,  and  this  with  the  one  we 
already  had  we  produced  a  lot  of  lumber 
which  must  have  been  satisfactory  to  the 
buyers  as  there  was  no  fault  found  with  the 
sawing  or  grading. 

On  the  new  mill  we  had  quite  an  invest¬ 
ment,  as  the  mill  was  placed  for  at  least  4 
years  operation — roads,  camps,  etc.,  for  the 
full  period.  We  were  led  to  believe  by  all  in¬ 
spectors  that  our  work  was  satisfactory  and 
our  production  would  continue. 

When  Smaller  War  Plants  Corporation 
went  out  of  business  we  were  shut  off  on 
December  28,  1945,  with  outstanding  checks 
for  one  payroll  and  another  payroll  due,  un¬ 
paid  taxes,  and  unpaid  supply  bills. 

We  operated  under  the  ceiling  prices,  paid 
Government  wages  plus  overtime  and  we  are 
now  in  the  bankruptcy  court,  so  will  not  be 
able  to  fill  your  OPA  Form  60732686. 

Yours  very  truly, 

Barker  Lumber  Co. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Oklahoma. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Monroney)  there 
were — ayes  41,  noes  107. 

So  the  amendment  was  rejected. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  of¬ 
fer  some  perfecting  amendments  and  I 
ask  unanimous  consent  that  they  be  con¬ 
sidered  en  bloc. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

Mr.  PATMAN.  Mr.  Chairman,  I  sug¬ 
gest  that  the  amendments  be  reported 
first. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  amendments. 

The  Clerk  read  as  follows : 

Amendments  offered  by  Mr.  Wolcott: 

Page  5,  line  25,  after  the  word  “for”,  insert 
the  word  “such.]’ 


Page  6,  line  4,  after  the  word  “of”,  insert 
the  word  “such.” 

Page  15,  line  22,  after  the  word  “accommo¬ 
dations”,  insert  “the  construction  of  which 
is  completed  after  the  effective  date  of  this 
title.” 

Page  15,  line  24,  strike  out  the  word  “the” 
where  it  appears  the  second  time  and  insert 
the  word  “such.” 

Page  16,  line  2,  after  the  Word  “of”,  insert 
the  word  “such.” 

Page  16,  line  3,  strike  out  the  word  “the” 
where  it  appears  the  second  time  and  insert 
in  lieu  thereof  the  word  “such.” 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan  [Mr.  Wolcott]  that  these 
amendments  be  considered  en  bloc? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
merely  want  to  explain  that  the  action 
of  the  committee  in  confining  ceilings 
to  new  construction,  without  the  amend¬ 
ments  which  I  have  offered,  leaves  some 
very  ambiguous  language  in  the  bill.  It 
has  been  called  to  our  attention  that  the 
language  of  the  bill  is  broad  enough  so 
that  it  is  possible  of  an  interpretation 
that  the  ceilings  apply  to  old  as  well  as 
new  homes.  All  these  amendments  do 
is  to  bring  the  language  of  the  bill  in 
line  with  the  action  which  we  have  taken 
and  in  line  with  the  clear  intent  of  the 
Congress. 

The  CHAIRMAN.  The  question  is  on 
the  amendments  offered  by  the  gentle¬ 
man  from  Michigan  [Mr.  Wolcott]. 

The  amendments  were  agreed  to. 

Mr.  GAMBLE.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gamble:  Page 
11,  line  14,  after  the  word  “construction”,  in¬ 
sert  “and/or  completion.” 

Mr.  GAMBLE.  Mr.  Chairman,  this  is 
the  same  amendment  I  offered  to  the 
Wolcott  substitute  yesterday,  which 
amendment  was  agreed  to  by  the  com¬ 
mittee. 

It  simply  provides  that  the  Housing 
Expediter  will  have  the  authority  to  al¬ 
locate  or  establish  priorities  for  the  de¬ 
livery  of  building  materials  as  he  deems 
necessary  for  the  completion  of  con¬ 
struction  of  housing  .now  being  built  as 
well  as  for  new  construction.  This  will 
assure  the  completion  of  thousands  nf 
homes  now  being  constructed  under  the 
FHA  program. 

Mr.  PATMAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GAMBLE.  I  yield  to  the  gentle¬ 
man  from  Texas. 

Mr.  PATMAN.  I  believe  this  was 
checked  with  the  FHA,  and  the  FHA  said 
that  these  words  would  be  desirable 
“and/or  completion.”  I  see  no  objection 
to  the  amendment. 

Mr.  GAMBLE.  Thank  you. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the' gentleman 
from  New  York. 

The  amendment  was  agreed  to. 

Mr.  TALLE.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word  and  I  ask  unani¬ 
mous  consent  to  proceed  for  five  addi- 
tionl  minutes,  and  to  revise  and  extend 
my  remarks. 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection;. 


Mr.  TALLE.  Mr.  Chairman,  back  in 
that  old  country  school  I  attended  as  a 
boy  we  used  copybooks  for  training  in 
penmanship,  and  some  of  the  adages  we 
wrote  over  and  over  were:  “Haste  makes 
waste.”  “He  who  goes  a-borrowing  goes 
a-sorrowing.”  “A  penny  saved  is  a  penny 
earned,”  and  so  on.  I  recalled  one  of 
those  adages  when  the  pending  bill  first 
came  to  my  attention.  For  months  I  had 
tried  earnestly  to  get  the  administration 
to  recognize  the  ever-increasing  need  for 
more  housing  to  accommodate  returning 
veterans  and  their  families.  But  it  was 
“a  voice  crying  in  the  wilderness.” 

The  adage  that  came  to  my  mind  from 
the  days  spent  in  that  little  red  school- 
house  which,  like  Kipling’s  Gunga  Din, 
was  “white,  clean  white  inside,”  was  this: 
“Of  all  sad  words  of  tongue  or  pen,  the 
saddest  are  these,  ‘it  might  have  been!’  ” 

Yes,  the  housing  situation  might  have 
been  different  indeed,  if — perhaps  it  does 
little  good  now  to  speak  of  what  might 
have  been,  except  that  it  may  serve  as  a 
warning  in  the  hope  that  other  emer¬ 
gencies  may  be  avoided  in  the  days 
ahead.  Suppose,  now,  that  the  admin¬ 
istration  had  paid  a  little  attention  to 
the  facts  gathered  in  the  population 
census  of  1940.  Suppose  some  attention 
had  been  paid  to  the  data  gathered  under 
the  Selective  Service  Act.  Suppose,  too, 
that  account  had  been  taken  of  the  Alien 
Registration  Act  data.  Suppose  the  Ad¬ 
ministration  had  paid  some  attention  to 
the  War  Department,  the  Navy  Depart¬ 
ment,  and  the  Marine  Corps  data  and  all 
the  other  data  that  are  available  in  Gov¬ 
ernment  agencies.  Suppose  some  atten¬ 
tion  had  been  paid  to  vital  statistics — 
births,  deaths,  an$  marriages.  Then, 
finally,  I  ask  you  if  you  remember  these 
big  sheets — of  which  I  hold  samples  in 
my  hand — that  were  used  for  taking  a 
housing  census  in  1940.  Do  you  remem¬ 
ber  how  you  rebelled  at  the  thought  of 
revealing  to  the  people  who  came  to  you 
to  ask  countless  questions  about  your 
home — about  water,  heating,  refriger¬ 
ation,  value  of  the  property,  whether 
owned  or  rented,  the  interest  rate  and  all 
the  rest? 

Some  of  you  gentlemen  may  want  to 
take  a  look  at  these  samples  to  refresh 
your  memory.  It  was  suggested  the  other 
day.  that  there  should  be  some  fact  find¬ 
ing  in  order  to  determine  housing  needs. 
Factsr  facts,  facts!  We  have  so  many 
facts  that  if  facts  were  building  mate¬ 
rials  we  could  convert  every  igloo  and 
tepee  and  wigwam  the  world  over  into 
the  choicest  living  quarters  anyone  could 
wish.  Yet,  here  we  are,  faced  with  an 
emergency,  in  spite  of  all  the  data  collect¬ 
ed  by  Government  agencies  and  in  spite 
of  the  fact  that  I  hold  here  in  my  hand 
this  little  primer  gotten  out  by  the  New 
Dealers  in  December  of  1938  which  bears 
the  title  “An  Economic  Program  for 
American  Democracy.”  It  was  out  of 
this  book  you  got  some  gospel  yesterday 
and  on  preceding  days  during  the  con¬ 
sideration  of  this  bill. 

No  doubt  you  recall  one  Member 
charged  that  private  enterprise  in  the 
building  field  had  failed,  that  the  build¬ 
ing  industry  did  not  know  how  to  carry 
on,  that  it  had  made  a  mess  of  things. 
Well,  that  charge  is  in  this  little  book. 
But  that  is  not  all.  You  are  also  told 
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that  spending  is  good,  that  borrowing  is 
good — and  you  cannot  go  too  far  in 
either. 

Listen  to  this: 

The  instruments  of  monetary  control  al¬ 
ready  at  the  disposal  of  the  Federal  Govern¬ 
ment — for  example,  control  over  reserve  re¬ 
quirements,  taxation,  and  debt  repayment — 
assure  us  that  there  need  be  not  the  slightest 
fear  of  inability  to  control  any  general  price 
rise  which  might  be  regarded  as  excessive. 
Undue  price  rises  may,  it  is  true,  occur  in 
particular  industries,  but  they  are  just  as 
likely  to  occur  in  a  prosperity  initiated  and 
sustained  by  private  as  by  public  spending. 

Then  listen  to  the -familiar  words: 

They  must  be  controlled,  not  by  a  policy 
of  permanent  depression,  but  by  advance 
planning — 

Save  the  mark!  Where  have  the  plan¬ 
ners  been?  What  have  they  been  doing 
while  the  housing  emergency  developed? 

I  read  on — 

advance  planning  for  the  elimination  of 
physical  bottlenecks — 

That  familiar  word  “bottleneck”  that 
has  been  bandied  about  in  our  committee 
room  so  many  days — 

advance  planning  for  the  elimination  of 
physical  bottlenecks  and  by  measures  of  price 
control  such  as  we  propose  in  our  next 
section. 

Mr.  Chairman,  the  American  people 
were  notified  soon  after  March  4,  1933, 
that  henceforth  planning  would  be*done 
for  them  in  Washington,  D.  C.,  that 
America  would  be  remade  by  the  New 
Dealers,  and  days  of  trouble  and  anxiety 
would  come  no  more.  Yet,  here  we  are, 
assembled  for  the  seventh  day  in  an  at¬ 
tempt  to  solve,  if  possible,  a  housing 
emergency. 

Mr.  Chairman,  the  other  day  a  favored 
son  of  tjie  administration  referred  to 
emergencies  as  opportunities.  Bottle¬ 
necks,  too,  were  opportunities  to  him. 

I  doubt  that  veterans  looking  for  homes 
will  agree  with  him.  When  I  consider  all 
the  emergencies  that  have  been  por¬ 
trayed  during  the  past  13  years,  I  cannot 
help  wondering  if  any  bill  of  Nation-wide- 
significance  has  been  offered  in  any  other 
name  than  emergency  since  the  day 
the  present  administration  came  into 
power.  Emergency  might  very  well  be 
defined  as  a  New  Deal  opportunity 
because  lo,  observe  what  emergencies 
bring.  Why,  you  get  czars.  That  term 
recalls  Julius  Caesar,  Czar  Nicholas,  and 
Kaiser  Wilhelm.  Then  you  get  mobil- 
izers,  whatever  they  do.  Then  you  get 
coordinators,  and  they  no  doubt  have  im¬ 
portant  functions.  Then  you  get  stabil¬ 
izers  to  keep  things  from  moving,  and 
expediters  to  make  them  move  very  fast. 
All  of  thes?  you  get  out  of  an  emergency. 

No,  Mr.  Chairman,  I  am  not  trying  to 
be  facetious;  I  have  taken  and  am  tak¬ 
ing  the  problem  before  us  very  seriously. 
On  VE-day  I  made  an  earnest  appeal 
that  everything  possible  be  done  to  in¬ 
crease  the  production  of  civilian  goods. 
I  recall  that  on  the  21st  day  of  June  I 
stood  here  and  spoke  about  price  con¬ 
trol.  I  said  that  in  the  face  of  the  in¬ 
flation  threat  we  must  spend  less,  we 
must  stop  monetizing  our  national  debt 
and  pouring  new  money  into  circulation, 
and,  above  all,  we  must  produce  civil¬ 
ian  goods  in  huge  quantities  because 


that  is  the  way  to  prevent  run-away  in¬ 
flation.  Those  were  the  three  items 
Governor  Eccles,  Chairman  of  the  Fed¬ 
eral  Reserve  Board,  mentioned  a  few 
days  ago  as  things  that  must  be  done. 

I  urged  last  June  what  he  proposed  the 
other  day. 

After  VJ-day  I  took  further  steps  to 
get  increased  production  of  civilian 
goods.  Certainly  then  additional  pro¬ 
ductive  capacity  was  made  available. 
The  Record  for  December  11  contains 
some  remarks  I  made  concerning  the 
serious  housing  shortage  and  the  urgent 
necessity  for  taking  constructive  action 
to  meet  the  needs  of  returning  veterans. 
It  was  my  hope  that  action  might  be 
taken  before  the  close  of  the  last  ses¬ 
sion.  Two  days  later  I  introduced  a  bill 
in  the  hope  that  the  export  of  building 
materials  could  be  stopped  during  the 
emergency.  I  have  followed  -  that  up 
consistently.  Certainly  the  Republicans 
on  the  Banking  and  Currency  Commit¬ 
tee  have  done  everything  that  could  be 
done  to  get  prompt  and  constructive 
action. 

The  essentials  in  the  problem  are,  of 
course,  materials  and  labor,  but  when  I 
talked  to  the  State  Department  about 
stopping  exports  I  was  told:  “They  don’t 
amount  to  much;  in  fact,  less  than  IV2 
of  1945  production.”  Then  I  asked, 
“When  did  the  exports  occur?”  The 
answer  was,  “Late  in  1945.”  But  if  this 
export  rate  for  the  last  quarter  of  1945 
had  prevailed  throughout  the  year,  the 
total  quantity  would  have  been  appre¬ 
ciable.  It  must  be  remembered,  too,  that 
export  licenses  are  good  for  an  entire 
year,  so  that  in  1946  we  have  a  carry¬ 
over  of  export  licenses  from  1945.  But 
those  who  have  the  power  to  deal  with 
these  things  are  apparently  not  con¬ 
cerned  because  they  say  we  are  in  the 
habit  of  exporting  lumber  and  we  could 
not  convert  certain  mills  easily  to  the 
manufacture  of  domestic  lumber.  Well, 
I  am  amazed  at  that.  I  am  so  puzzled 
by  this  argument  that  I  shall  pass  it  by 
and  merely  say  that  if  the  emergency  is 
as  great  as  we  have  been  told  it  is,  then 
I  think  the  conversion  should  be  made 
even  if  it  cannot  be  done  easily. 

Mr.  Chairman,  the  veteran  needs  not 
only  a  house  but  he  needs  some  furniture. 
What  luck  does  the  veteran  have  when 
he  goes  to  the  shops  to  buy  the  wooden 
articles  he  needs?  He  finds  scarcely 
anything  that  is  m#de  of  the  kinds  of 
woods  that  used  to  go  into  furniture- 
ash,  red  oak,  white  oak,  beech,  birch,  and 
maple,  to  mention  some  varieties.  An 
old-established  furniture  manufacturer 
in  my  district  informed  me  some  time 
ago  that  these  .woods  were  going  to 
foreign  countries  under  lend-lease  ar¬ 
rangements.  I  made  inquiry  to  get  the 
facts  and,  to  be  sure,  as  of  January  31, 
1946,  something  over  18,000,000  board- 
feet  of  these  choice  woods  are  still  under 
contract  to  be  shipped  to  foreign  lands. 
I  learned  further  that  lend-lease  has  so 
far  claimed  a  total  of  nearly  125,000,000 
feet  as  of  the  aforementioned  date. 
These  shipments  have  included  pecan, 
rock  elm,  hickory,  and  hard  white  elm 
in  addition  to  those  noted  above.  No 
wonder  our  shops  offer  such  shoddy 
stuff. 


Mr.  Chairman,  the  time  has  come  to 
speak  a  word  for  Uncle  Sam.  He  has 
been  very  patient  and  overly  generous. 
He  is  the  proud  symbol  of  the  American 
people.  In  his  name  we  have  been  en¬ 
gaged  for  several  years  in  a  great  mis¬ 
sionary  enterprise.  In  his  name  we  asked 
our  young  people  “to  take  the  wings  of 
the  morning  and  fly  to  the  uttermost 
parts  of  the  earth.”  This  was  done  in  the 
name  of  “democracy,”  too.  I  wonder, 
Mr.  Chairman,  how  a  New  Dealer  would 
or  could  explain  his  brand  of  democ¬ 
racy — including  czars,  mobilizers,  coordi¬ 
nators,  stabilizers,  and  expediters — to  the 
people  on  the  streets,  of  Calcutta  or  on 
the  streets  of  Shanghai.  I  wonder,  too, 
how  a  great  missionary  enterprise  can 
succeed  without  a  strong  home  base. 
That  home  base  is  the  United  States  of 
America.  Will  not  the  life  lines  we  have 
tossed  out  to  peoples  the  world  over  to 
be  mere  ropes  of  sand,  if  we  do  not  keep 
faithful  watch  over  our  own  hearth¬ 
stones?  After  all,  the  building  industry 
is  the  second  largest  industry  in  our 
country.  Can  we  turn  so  great  an  indus¬ 
try  over  to  those  who  demand  public 
housing  and  not  blush  with  shame  when 
we  speak  the  words  “free  enterprise”  or 
“private  enterprise”?  Uncle  Sam  has  the 
physique  of  a  giant.  If  that  were  not  so, 
he  could  not  have  outlived  so  many  quack 
remedies.  But  the  emergencies  of  the 
past  13  years  have  taken  their  toll  of 
Uncle  Sam’s  energy.  That  is  why  I  want 
to  warn  the  administration  that  even  his 
giant  physique  can  be  broken.  Perhaps 
“emergencies”  are  something  more  than 
“opportunities'.”  They  can  also  be  trage¬ 
dies. 

Mr.  PRICE  of  Florida.  Mr.  Chairman, 
I  offer  an  amendment,  which  is  at  the 
Clerk’s  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Price  of 
Florida:  On  page  12,  after  line  2,  insert 
paragraph  (c)  : 

“All  honorably  discharged  veterans  of 
World  War  II  who  desire  to  build  or  buy 
a  home  shall  be  issued  by  the  United  States 
Government  a  certificate  for  $200  to  be  ap¬ 
plied  on  the  purchase  price  of  said  home 
or  the  purchase  price  of  material  to  be  used 
in  building  a  home.  These  certificates  shall 
be  redeemable  at  face  value  by  the  United 
States  Government  for  a  period  of  2  years 
from  the  time  this  bill  becomes  a  law. 

The  Director  is  hereby  requested  to  in¬ 
struct  the  Office  of  Price  Administration  to 
revise  its  program  as  far  as  building  mate¬ 
rial  and  all  items  that  go  into  the  con¬ 
struction  of  homes  is  concerned  and  to  fix 
prices  that  would  allow  reasonable  profits 
to  all  those  who  deal  in  such  items.  The 
Director  is  further  requested  to  instruct 
the  Office  of  Price  Administration  to  have 
this  revised  building  material  program  in 
operation  within  10  days  from  the  date  this 
bill  becomes  a  law. 

Mr.  PATMAN.  Mr.  Chairman,  I  make 
a  point  of  order  against  the  amendment 
that  it  is  not  germane.  It  does  not 
carry  out  the  intended  purposes  of  the 
proposed  bill.  It  provides  for  the  giving 
of  bonuses  to  veterans  to  buy  homes, 
at  least  to  those  who  are  fortunate 
enough  to  get  homes.  It  provides  for  a 
bonus  of  $200. 

The  CHAIRMAN.  Does  the  gentle¬ 
man  from  Florida  desire  to  be  heard  on 
the  point  of  order? 


2024  CONGRESSIONAL  RECORD— HOUSE  March  6 


Mr.  PRICE  of  Florida.  Mr.  Chairman, 

I  thought  the  purpose  of  this  bill  was 
to  provide  homes  for  veterans.  I  think 
this  is  in  line  with  other  amendments 
which  have  6een  offered  and  is  in  keep¬ 
ing  with  the  purposes  set  out  in  the  bill. 

Mr.  PATMAN.  Mr.  Chairman,  I  do 
not  believe  that  the  proposal  embodied 
in  the  gentleman’s  amendment  \tfould 
even  be  referred  to  the  Committee  on 
Banking  and  Currency. 

Mr.  PRICE  of  Florida.  There  has  been 
one  amendment  offered  which  is  similar  ' 
to  this.  It  was  offered  to  the  Wolcott 
substitute  amendment  as  far  as_  the  OPA 

ic  pnnppT’npr? 

The  CHAIRMAN  (Mr.  Cooper).  The 
gentleman  from  Texas  [Mr.  Patman] 
makes  a  point  of  order  against  the 
amendment  offered  by  the  gentleman 
from  Florida  [Mr.  Price].  The  Chair  has 
reviewed  the  amendment.  While  a 
rather  close  question,  is  involved,  the 
amendment  does  seem  to  relate  to  hous¬ 
ing  for  veterans,  which  is  the  subject 
matter  of  the  pending  bill  in  that  it  pro¬ 
vides  for  a  certificate  for  a  certain 
amount  of  money  to  be  applied  on  the 
purchase  price  of  a  home  or  the  purchase 
of  materials  to  be  used  in  building  a 
home. 

Although  it  is  a  close  question,  the 
Chair  is  inclined  to  rule  that  it  comes 
within  the  scope  of  the  bill  and  overrules 
the  point  of  order. 

Mr.  PATMAN.  The  amendment  itself 
shows  that  it  discriminates  against  a 
large  group  of  veterans;  that  the  one  who 
is  fortunate  enough  to  get  a  home  gets 
a  bonus  of  $200,  but  the  fellow  who  can¬ 
not  purchase  a  home  does  not  get  the 
$200. 

The  CHAIRMAN.  Of  course,  that 
question  could  not  be  considered  in  pass¬ 
ing  upon  the  point  of  order,  that  being 
a  proper  argument  for  the  gentleman  to 
make  on  the  merits  of  the  amendment. 

The  Chair  overrules  the  point  of  order. 

The  gentleman  from  Florida  is  recog¬ 
nized  for  5  minutes  in  support  of  his 
amendment. 

Mr.  PRICE  of  Florida.  Mr.  Chairman, 
many  tears  have  been  shed  and  many 
pretty  speeches  have  been  made  in  be¬ 
half  of  the  veteran  on  the  House  floor 
during  the  past  week.  The  Democrats 
and  Republicans  alike  have  poured  out 
their  love  for  the  veteran,  but  that  is  as 
far  as  it  has  gone.  In  other  words,  noth¬ 
ing  has  been  done  for  the  veteran.  The 
Republicans  blame  this  on  the  Democrats 
and  the  Democrats  blame  it  on  the  Re¬ 
publicans  but  each  individual  Member 
of  the  House  will  have  to  take  the  blame 
when  he  returns  to  his  district. 

I  believe  the  amendment  I  have  offered 
will  really  do  something  for  the  veteran. 
It  will  start  the  machinery  toward  the 
building  of  homes  and  I  am  sure  the 
veteran  would  rather  have  a  home  than 
a  fine  speech  or  a  buckatful  of  tears. 

My  amendment  provides  that  each  vet¬ 
eran  who  wishes  to  purchase  a  home  be 
issued  a  certificate  for  $200  which  he 
cam  apply  on  the  down  payment  on  his 
home.  This  $200  will  be  deducted  from 
any  future  benefits  Congress  may  vote 
for  veterans.  With  $600,000,000  we  would 
thus  be  able  to  contribute  to  the  con¬ 
struction  of  3,000,000  homes. 


My  amendment  also  provides  that  the 
President  be  requested  to  order  OPA  to 
revise  its  program  as  far  as  building  ma¬ 
terial  is  concerned  and  that  every  item 
that  goes  into  the  building  of  a  home  be 
given  a  ceiling  price  which  will  allow  a 
fair  profit  to  all  involved.  According  to 
the  speeches  made  on  the  House  floor 
during  the  last  week,  the  increase  neces¬ 
sary  on  every  item  that  would  go  into  a 
veteran’s  home  would  be  less  than  -the 
$200  provided  for  each  veteran  in  this 
amendment.  We  all  know  that  to  give 
the  veteran  this  relief  through  subsidies 
would  cost  the  taxpayer  twice  as  much 
money  because  of  the  great  number  of 
items  involved  and  the  red  tape  that 
would  have  to  be  gone  through  with  if 
the  Government  handed  subsidies  out 
to  the  producers  of  the  various  building 
materials.  I  do  not  believe  there  is  a 
Member  of  this  House  who  would  claim 
that  a  dollar  started  off  in  subsidies  would 
amount  to  more  than  50  cents  when  it 
came  down  to  the  man  who  built  the 
house,  therefore,  my  amendment  would 
directly  benefit  the  veteran.  He  would 
get  his  home  at  no  extra  cost  and  if  he 
gets  his  home  the  housing  situation  will 
be  eased  considerably  as  far  as  everyone 
else  is  concerned.  We  all  know  that  the 
President  could  issue  an  order  to  OPA 
and  OPA  could  revamp  its  prices  on 
building  materials  arid  the  production  of 
much  needed  items  would  begin  almost 
overnight.  We  hear  from  all  concerned 
that  we  can  do  away  with  price  control 
when  production  meets  demand.  I  some¬ 
times  wonder  if  this  is  the  reason  OPA 
likes  to  keep  its  program  as  complicated 
as  possible  and  stifle  production. 

I  do  not  believe  a  Member  of  this  House 
who  honestly  wants  to  help  the  veteran 
will  vote  against  my  amendment. 

Mr.  PATMAN.  Mr.  Chairman,  the 
committee  is  trying  to  be  liberal  and  gen¬ 
erous  to  veterans.  This  is  not  what 
might  be  termed  a  “veterans’  bonus  bill,” 
and  seeks  to  deal  with  all  veterans  fairly 
and  equally.  With  all  due  respect  to  the 
gentleman  from  Florida,  who  offered  the 
amendment,  I  do  pot  think  it  fits  into  this 
bill  at  all. 

There  are  two  ways  that  the  amend¬ 
ment  can  be  considered.  If  you  con¬ 
sider  that  the  veteran  who  gets  a  home 
is  the  only  one  who  gets  the  $200,  it  will 
be  very  unfair,  because  in  a  community 
where  there  are  a  hundred  veterans  who 
are  qualified  for  homes  and  are  entitled  to 
priorities  and  preference,  on  account  of 
scarce  materials  only  50  of  them  will  be 
accommodated.  The  lucky  50  will  not 
only  get  a  home,  but  they  will  get  $200 
each  in  addition.  It  occurs  to  me  it 
would  be  more  equitable  and  right  to 
give  the  50  disappointed  veterans,  who 
could  not  get  a  home,  the  $200  each. 

The  other  way,  if  you  say  you  should 
give  it  to  every  veteran  who  applies — 
there  are  15,200,000  who  might  qualify 
under  this  provision.  At  $200  each  that 
would  mean  over  $3,000,000,000,  quite  a 
considerable  sum  of  money.  Maybe  we 
should  give  them  $3,000,000,000  or  more, 
but  I  think  we  should  give  it  to  them  only 
after  thorough  committee  consideration 
and  also  after  consideration  of  all  other 
factors  that  are  involved  in  it.  It  is 
just  too  big  a  question  to  go  into  a  bill 


here  under  the  5-minute  rule  when  the 
amendment,  was  not  submitted  to  the 
committee  for  consideration  at  all  and 
we  knew  nothing  about  it  until  a  few 
minutes  ago. 

Mr.  MONRONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  MONRONEY.  It  should  also  be 
borne  in  mind  that  the  ultimate  result 
would  be  to  give  it  to  some  real-estate 
broker  or  builder.  He  would  be  the  one 
who  gets  the  $200. 

Mr.  PATMAN.  Yes;  it  could  be  a  $200 
bonus  to  the  speculator.  It  just  goes  to 
show  how  far-reaching  it  is,  and  it  cer¬ 
tainly  is  evidence  that  we  should  give 
very  thorough  consideration  to  it. 

Mr.  PRICE  of  Florida.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  PATMAN.  I  yield. 

Mr.  PRICE  of  Florida.  These  certifi¬ 
cates  would  be  redeemable  over  a  period 
of  2  years.  Does  the  gentleman  say 
that  not  more  than  50  percent  of  the 
veterans  would  want  to  buy  a  home?  - 

Mr.  PATMAN.  Over  50  percent  of  the 
veterans  would  not  be  able  to  buy  homes. 
In  other  words,  you  are  going  to  hand 
to  less  than  50  percent  of  the  veterans 
not  only  a  home,  but  $200  in  addition. 
If  anything  it  should  be  given  to  the  50 
percent  who  will  be  unable  to  get  homes, 
even  though  they  want  them. 

Mr.  PRICE  of  Florida.  But  the  gen¬ 
tleman  admits  that  the  purpose  and  ob¬ 
ject  of  the ‘bill  is  to  get  homes  for  Vet¬ 
erans. 

Mi-.  PATMAN.  Certainly;  and  we  are 
giving  them  preferences,  but  giving  them 
all  an  equal  rights;  we  are  not  giving 
the  veterans  who  do  get  the  homes  both 
the  home  and  the  bonus. 

Mr.  PRICE  of  Florida.  This  would 
give  them  a  reasonable  opportunity  to 
get  materials;  it  would  provide  the  in¬ 
ducement  necessary  to  produce  materials 
with  which  the  homes  could  be  built. 

Mr.  PATMAN.  This  amendment  is 
very  far  reaching  and  it  is  separate  and 
distinct  from  any  provision  of  the  com¬ 
mittee  bill.  I  think  the  amendment 
should  be  submitted  to  the  committee 
and  very  thorough  consideration  should 
be  given  to  it.  We  should  not  legislate 
on  a  $3,000,000,000  amendment  here 
without  any  consideration  than  we  can 
give  to  it  under  the  5-minute  rule. 

I  ask  that  the  amendment  be  defeated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Florida  [Mr.  Price]. 

The  amendment  was  rejected. 

Mr.  BUFFETT.  Mr.  Chairman,  I  offer 
an  amendment.  • 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BIjffett  :  Page 
12,  after  line  2,  insert  the  following  new 
section : 

“In  order  to  achieve  maximum  production 
of  materials  suitable  for  use  in  the  construc¬ 
tion  of  housing  accommodations  the  Expe¬ 
diter  is  authorized  and  directed  to  issue  a 
directive  on  policy  to  the  Price  Administrator 
requiring  the  Price  Administrator  to  estab¬ 
lish  within  60  days  after  the  date  on  whioh 
this  title  becomes  effective  a  maximum  price 
with  respect  to  each  such  material :  Provided, 
That  no  maximum  price  shall  be  established 
or  maintained  with  respect  to  any  such  mate¬ 
rial  which  (1)  is  below  a  price  which  will  re¬ 
flect  to  processors  as  a  group  dealing  in  such 
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material  a  fair  and  reasonable  profit  per  unit, 
based  on  current  costs,, or  (2)  when  applied 
to  wholesalers,  distributors,  jobbers,  and  re¬ 
tailers  dealing  in  such  materials,  will  reduce 
or  result  in  the  reduction  of  the  dollar-and- 
cents  trade  discounts  or  dollar-and-cents 
mark-ups  with  respect  to  such  material  below 
the  dollar-and-cents  discount  or  dollar-and- 
cents  mark-ups  applicable  on  January  1, 
1945.”  h 

Mr.  MONRONEY.  Mr.  Chairman,  I 
make  a  point  of  order  against  the  amend¬ 
ment  offered  by  the  gentleman  from  Ne¬ 
braska.  The  amendment  he  has  offered 
is  not  germane  to  the  pending  bill.  It  is 
an  amendment  to  the  Price  Control  Act, 
which  is  not  before  the  committee  at  the 
present  time. 

The  CHAIRMAN  (Mr.  Cooper).  The 
gentleman  from  Oklahoma  'makes  a 
point  of  order  against  the  amendment 
offered  by  the  gentleman  from  Nebraska. 
The  Chair  invites  attention  to  the  fact 
that  the  pending  bill  contains  provisions 
authorizing  priorities  and  allocations  of 
materials  for  the  construction  of  homes. 
The  pending  amendment  provides  for  di¬ 
rectives  for  the  production  of  materials 
suitable  for  use  in  the  construction  of 
housing  accommodations,  and  so  forth. 

'The  Chair  is  of  the  opinion  that  the 
amendment  is  within  the  scope  of  the 
pending  bill  and,  therefore,  overrules  the 
point  of  order. 

Mr.  PLOESER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BUFFETT.  I  yield  to  the  gentle¬ 
man  from  Missouri. 

Mr.  PLOESER.  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  re¬ 
marks  in  the  Record  immediately  follow¬ 
ing  the  address  of  the  gentleman  from 
Nebraska  [Mr.  Buffett], 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  BUFFETT.  Mr.  Chairman,  last 
spring  the  House  and  Senate  passed  an 
amendment  to  the  Price  Control  Act  to 
encourage  legal  production  of  livestock 
products.  The  amendment  was  neces¬ 
sary  because  OPA  had  by  unfair  pricing 
tactics  created  an  impossible  situation 
in  the  livestock  packing  industry. 

This  amendment  is  patterned  after 
that  proviso  which  is  a  part  of  the  Price 
Control  Act  today.  Yesterday,  when  I 
introduced  a  similar  amendment,  the 
opposition  raised  their  favorite  red  her¬ 
ring,  claiming  that  it  was  inflationary. 

I  suggest  to  the  Members  of  the  House 
that  this  amendment  is  the  way  to  get 
production,  and  production  is  the 
answer  to  inflation.  This  policy  is  the 
only  way  to  bring  full  production  in  a 
free  economy. 

Mr.  Chairman,  if  the  Congress  is  going 
to  get  the  products  produced  with  which 
to  build  houses,  it  must  take  action  to 
see  to  it  that  the  people  in  this  industry 
have  the  incentive  of  a  possible  profit  on 
the  items  that  they  produce  efficiently. 

The  complaint  was  made  yesterday, 
that  this  amendment  would  require  the 
Price  Administrator  to  set  a  profitable 
price  on  all  items  in  the  building  line. 

The  Price  Administrator  goes  through 
the  entire  building  line  now  and  sets 
prices.  If  he  can  set  prices  at  all,  he 


can  set  them  so  that  they  are  profitable 
to  efficient  producers.  If  prices  are  too 
high  on  some  products,  he  can  bring 
those  down  and  then  put  the  rest  of  the 
prices  on  a  profitable  basis.  That  is 
what  the  first  part  of  tiffs  bill  seeks  to  do. 

The  other  half  of  the  amendment 
seeks  to  preserve  the  industry  relation¬ 
ships  that  existed  on  January  1, 1945.  « 

Mr.  Chairman,  this  country  went 
through  the  war,  and  Congress  did  not 
legislate  wholesalers,  retailers,  jobbers, 
and  distributor^  out  of  business.  But 
lately,  by  a  cost-absorption  scheme,  the 
Office  of  Price  Administration,  by  admin¬ 
istrative  edict,  has  liquidated  and  elimi¬ 
nated  from  business  many  people  in  this 
country.  I  do  not  think  that  the  Con¬ 
gress  intended  that  any  administrative 
agency  should  have  the  right  to  destroy 
American  businesses  by  administrative 
edict.  Yet,  that  is  exactly  what  is  hap¬ 
pening  in  various  divisions  of  industry 
today,  where  price  regulations  have 
eliminated  areas  of  business  from  legal 
operation. 

This  amendment  will  prevent  that 
kind  of  ruthless  dictatorship  method 
from  being  used  any  longer.  It  will  pro¬ 
vide  the  American  incentive  for  produc¬ 
tion  by  assuring  every  segment  of  the 
building  industry  a  chance  to  make  a 
profit,  if  they  are  efficient  operators. 

Contrary  to  opposition  rantings,  this 
amendment  does  not  guarantee  a  profit 
to -everybody.  It  provides  that  proces¬ 
sors  as  a  group  shall  have  fair  and  rea¬ 
sonable  prices  per  unit. 

No  one  in  this  House  will  forthrightly 
object  to  the  people  in  industry  having 
a  chance  to  make  a  fair  profit.  But 
apparently  Members  favor  agency  tac¬ 
tics  which  force  industry  to  either  do 
business  at  a  loss  and  go  broke,  or  go 
into  the  black  market,  or  quit  producing. 

That  is  the  present  situation  in  many 
instances.  This  amendment  would  cure 
that  very  evil  situation,  a  continuation 
of  which  will  eventually  destroy  the 
American  system  of  free  enterprise  that 
our  veterans  were  told  they  were  fight¬ 
ing  for. 

Mr.  PLOESER.  Mr.  Chairman,  yes¬ 
terday  the  gentleman  from  Ohio  [Mr. 
Smith]  contended  that  the  National  As¬ 
sociation  of  Home  Builders  had  been  vir¬ 
tually  coerced  into  their  directors’  ap¬ 
proval  of  subsidies.  This  statement  was 
challenged  by  the  gentleman  from  Okla¬ 
homa  [Mr.  Monroney]. 

Today  I  am  in  receipt  of  information 
from  one  of  the  directors  of  the  Home 
Builders’  group,  who  stated: 

We  were  shot-gunned  into  our  action,  with 
the  promise  that  we  would  be  given  suffi¬ 
cient  materials  if  we  approved,  and  with  the 
implication  that  we  would  come  up  short  if 
we  disapproved. 

However,  even  the  action  of  the  direc¬ 
tors  does  not  change  the  unanimous  vote 
of  their  membership  in  convention 
against  the  administration’s  program. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  Chairman,  this  amendment  is  our 
old  friend,  the  favorite  wrecking  device 
of  those  who  have  consistently  opposed 
OPA.  We  have  had  it  introduced  in  form 
substantially  as  it  is  by  the  gentleman 
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from  Nebraska  many  times  in  the  past  to 
try  and  destroy  OPA. 

Mr.  BUFFETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Nebraska.  . 

Mr.  BUFFETT.  Is  this  amendment 
any  different  than  the  amendment  we 
adopted  on  livestock  products  last  year? 

Mr.  MONRONEY.  Yes;  there  is  a  con¬ 
siderable  difference,  because  the  livestock 
products  were  limited  to  three  categories: 
Mutton,  pork,  and  beef,  I  believe.  This 
crosses  the  board  on  more  than  10,000 
items  that  go  into  the  building  industry, 
and  you  would  have  to  guarantee  every 
hardware  dealer,  every  lumber  dealer, 
every  retailer,  a  satisfactory  margin  of 
profit  on  every  single  item  that  he  has  in 
his  store. 

I  have  been  in  business  for  20  years, 
and  I  do  not  know  the  time  under  free 
pricing,  I  will  say  to  the  distinguished 
gentleman,  before  we  had  any  price  con¬ 
trols  whatsoever,  that  I  ever  enjoyed  a 
completely  satisfactory  margin  on  every 
item  in  my  business.  You  always  have 
low-profit  items  and  high-profit  items. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen¬ 
tleman  from  Georgia. 

Mr.  BROWN  of  Georgia.  I  believe  in 
a  free  economy  of  the  people,  and  I  be¬ 
lieve  that  when  we  have  enough  goods  to 
satisfy  the  demands  at  a  particular  time 
that  then  we  should  not  have  any  con¬ 
trols,  but,  coming  at  this  particular  time 
and  carrying  out  what  this  particular  bill 
intends,  we  should  not  do  it  because  $1 
now  will  not  be  worth  10  cents  a  year 
from  now. 

Mr.  MONRONEY.  I  agree  with  the 
gentleman.  If  you  extend  it  to  the 
building  industry,  you  will  have  to  ex¬ 
tend  it  to  every  industry. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the 
gentleman  from  Texas. 

Mr.  PATMAN.  Is  it  not  true  that  this 
amendment  would  force  a  price  increase 
on  every  home  that  the  veteran  would 
buy,  and  instead  of  this  bill  being  a  bill 
for  veterans  it  would  be  an  antiveteran 
bill? 

Mr.  MONRONEY.  It  would  certainly 
raise  the  price  to  the  veteran. a  very  con¬ 
siderable  amount,  and  at  the  same  time  ’ 
we  would  do  a  lasting  and  permanent 
injury  to  our  efforts  to  control  inflation 
at  this  critical,  period.  No  one  who 
knows  the  implications  of  this  profit  per 
unit  provision  in  the  gentleman’s  amend¬ 
ment,  and  hopes  to  have  anything  to  say 
about  preventing  inflation,  can  possibly 
support  such  an  amendment.  It  would 
mean  a  rise  in  every  single  item  in  the 
building  industry,  because  this  man 
would  have  a  short  profit  on  one  item 
and  another  man  might  have  a  short 
profit  on  another  item  and  the  whole 
thing  would  have  to  spiral  upward.  I 
ask  that  the  amendment  be  defeated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Nebraska  [Mr.  Buffett], 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Buffett)  there 
were — ayes  39,  noes  57. 
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Mr.  GATHINGS.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

Mr.  KEEFE.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Keefe:  On  page 
11,  line  19,  after  “title”,  insert  a  semicolon 
and  add,  “and  the  Director  is  authorized,  re¬ 
gardless  of  any  -  other  legislation,  to  direct 
the  Office  of  Price  Administration  to  make 
such  price  adjustments  as  are  necessary  to 
stimulate  the  production  of  building  ma¬ 
terials.” 

Mr.  KEEFE.  Mr.  Chairman,  I  would 
like  to  ask  a  question  of  the  gentleman 
from  Texas  [Mr.  Patman].  I  would  like 
once  and  for  all  to  get  a  direct  answer 
to  a  specific  question. 

When  the  committee  reported  the  Pat¬ 
man  bill,  did  it  intend  to  confer  upon  the 
Director,  named  in  the  bill,  the  power  to 
direct  the  Office  of  Price  Administration 
to  change  existing  price  structures  in  the 
Office  of  Price  Administration  relating 
to  building  materials? 

Mr.  PATMAN.  Absolutely,  if  neces¬ 
sary  to  get  production  of  materials  to 
build  houses  or  if  necessary  to  carry  out 
the  intent  and  purposes  of  this  act. 

Mr.  KEEFE.  Will  the  gentleman 
point  out  the  language?  I  have  searched 
this  bill  in  vain  for  any  language  that 
could  even  remotely  be  construed  by  any 
fair-minded  person  as  intending  to  con¬ 
fer  such  power. 

Mr.  PATMAN.  On  page  3,  section  702, 
subsection  <b) : 

The  Director  shall  formulate  and  develop 
a  comprehensive  national  program  to  effectu¬ 
ate  the  purposes  of  .this  title.  In  order  to 
carry  out  this  program,  the  Director  shall 
have  the  power  to  issue  directives  oh  policy 
to  those  Federal  departments  and  agencies 
which  have  functions  relating  to  or  affecting 
housing. 

That  includes  production,  prices, 
everything  that  is  a  bottleneck. 

Mr,  KEEFE.  But  it  says  “policy”;  that 
is  all. 

Mr.  PATMAN.  That  is  a  policy. 

Mr.  KEEFE.  Will  the  gentleman  an¬ 
swer  my  question?  Was  it  the  purpose 
of  the  Committee  on  Banking  and  Cur¬ 
rency  to  confer  upon  the  Director  the 
specific  power  to  direct  the  Office  of  Price 
Administration  to  change  prices  on  build¬ 
ing  materials  if  it  was  necessary  to  secure 
production? 

Mr.  PATMAN.  Absolutely. 

Mr.  KEEFE.  Then  the  gentleman  has 
no  objection  whatever  to  the  amendment 
I  have  offered,  I  take  it,  which  simply 
makes  that  question  perfectly  clear. 

Mr.  PATMAN.  It  is  not  necessary. 

Mr.  KEEFE.  The  gentleman  says  it 
is  not  necessary? 

Mr.  PATMAN.  We  have  written  it  in 
the  bill.  _ 

Mr.  KEEFE.  Just  listen  to  this.  I 
asked  this  question  yesterday  and  I  got 
the  same  kind  of  an  answer.  I  came 
right  over  to  the  ranking  Republican  on 
this  committee  and  asked  him  the  ques¬ 
tion,  and  he  said,  “Under  no  circum¬ 
stances  is  there  anything  in  this  bill  that 
gives  to  the  Director  the  power  to  direct 
the  Office  of  Price  Administration  to 
change  price  ceilings.”  There  you  have 
it.  I,  as  a  Member  of  Congress,  trying 


to  understand  this  bill  intelligently,  am 
told  on  the  one  side  that  the  bill  does 
give  that  power  to  the  Director,  and  I  am 
told  on  the  other  side  that  it  does  not. 
As  a  lawyer  myself,  interpreting  this  bill, 
I  would  have  to  torture  my  mind  very 
materially  if  I  would  find  in  this  bill  any 
grant  of  power  to  the  Director  that  would 
specifically  empower  him  to  tell  the  Of¬ 
fice  of  Price  Administration  to  change  a 
price  ceiling  on  building  materials  in 
order  to  get  production. 

If  the  fact  is,  as  the  gentleman  from 
Texas  just  said,  that  it  was  the  purpose 
of  this  committee  to  write  into  this  bill 
a  specific  grant  of  power  to  the  Director 
to  give  directions  to  the  Office  of  Price 
Administration,  how  could  there -be  any 
possible  objection  to  putting  that  lan¬ 
guage  in  the  bill  without  equivocation, 
directly  and  simply,  so  that  when  this 
bill  is  interpreted,  as  it  will  be  later  on, 
there  can  be  no  reasonable  question  but 
that  the  Congress  intended  to  say,  “Here 
is  the  bottleneck  to  production  and  build¬ 
ing  of  homes.  It  is  in  the  production  of 
material.” 

If  you  want  to  get  material,  you  must 
do  what  you  did  during  the  war,  and  that 
is  pdy  labor  a  fair  wage  to  produce  it  and 
insure  the  producer,  a  fair  margin  of 
profit.  Then  you  will  get  the  material. 
All  the  rest  of  this  is  a  lot  of  shadow 
boxing.  I  say  to  you,  if  you  want  to  really 
do  something,  you  will  put  the  language 
in  this  bill  which  the  chairman  of  the 
committee  says  they  intended  to  put  in 
the  bill. 

The  following  article  appearing  in  the 
Oshkosh  (Wis.)  Daily  Northwestern  con¬ 
tains  information  that  every. Member  of 
Congress  should  have: 

A  MESSAGE  TO  A  HOMELESS  VETERAN 

You  are  home  from  the  wars.  You  fought 
for  your  country  and  now  you  want  the 
things  that  every  American  wants — a  job  and 
a  good  home. 

You  should  have  that  home.  You  are  en¬ 
titled  to  it,  but  there  just  aren’t  enough 
homes  to  go  around.  Maybe  you’re  wonder¬ 
ing  why  somebody  doesn’t  do  something. 

What  we  have  to  say  to  you  isn’t  going  to 
be  easy.  Nor  is  it  going  to  be  easy  for  you 
to  take.  We  believe,  however,  that  you  would 
rather  have  it  straight  than  to  be  kidded. 

So  here  it  is,  straight  from  the  shoulder: 

There  is  no  way  by  which  the  building 
business,  the  Government,  the  President, 
Congress  of  the  United  States  or  anyone  else, 
can  provide  this  year  all  the  homes  you  and 
the  other  people  of  this  country  want.  No 
amount  of  money  appropriated  by  Congress 
can  do  it. 

Several  hundred  thousand  homes  are  go¬ 
ing  to  be  built,  of  course.  Maybe  you’ll  be 
one  of  the  ducky  ones  to  get  one.  The  build¬ 
ing  industry,  working  with  the  Government, 
will  do  everything  in  its  power  to  supply  vet¬ 
erans’  needs  first.  Even  so,  a  lot  of  you  boys 
are  going  to  be  disappointed. 

“But  why?”  you  ask.'  "Why  can’t  we  build 
a  million  homes  this  year?”  “Let’s  get  the 
assembly  lines  going  again,  prefabricate  them, 
use  the  wartime  airplane  plants.  Whatever 
you  need  to  do,  let’s  do  it.  But  let’s  build 
homes  quick!” 

We  wish  it  were  that  easy.  We  already 
have  a  lot  of  prefabricating  plants  making 
homes  and  they’re  no  better  off  than  any 
other  home  builder  because  they,  too,  can’t 
get  toilet  bowls,  bathtubs,  lumber,  and  so 
forth. 

If  you  do  not  get  your  new  home  this  year 
it  will  be  for  the  same  reason  that  a  lot  of 
you  will  not  be  able  to  buy  a  refrigerator,  or 
an  automobile,  or  nylon  hose,  or  white  shirts, 


or  a  suit  of  clothes.  There  aren’t  enough 
materials  coming  oulj  of  the  factories. 

Remember,  the  manufacturers  of  build¬ 
ing  materials  anfi  equipment  went  through 
the  same  war  that  the  automobile  people  did. 
For  3  Vi  years,  while  you  were  fighting  on 
the  shooting  front,  the  building  industry 
along  with  other  industries  was  working  with 
might  and  main  to  build  and  maintain  the 
huge  war  plant  on  the  home  front.  We  found 
out  with  automobiles,  nylons,  and  refrig¬ 
erators  it  takes  times  to  reconvert.  The 
building  industry  was  not  allowed  to  start 
reconversion  until  after  the  Japanese  war 
was  over.  We’ve  had  our  share  of  strikes 
and  labor  troubles,  too. 

The  war  ended  in  August  but  home  build¬ 
ing  restrictions  were  not  lifted  until  October 
15,  1945,  less  than  4  months  ago.  Yet  home 
builders  did  their  part;  in  the  first  60  days 
they  started  over  125,000  homes.  Many  of 
them  are  not  completed  yet  because  we  can’t 
get  materials,  equipment,  and  labor  enough. 
Yes,  the  builders  did  their  part,  but  they 
couldn’t  compete  with  the  military..  Don’t 
let  anybody  tell  you  we  fell  down  on  the 
job.  Good  as  you  were  as  a  fighting  man, 
the  best  in  the  world,  even  the  Japs  had  you 
tied  down  until  you  got  the  materials. 

But  once  you  got  the  stuff,  Germans,  Japs, 
and  nobody  else  could  stop  you.  Same  way 
with  the  building  industry.  Gradually  we’re 
clearing  away  the  bottlenecks  giving  home 
builders  the  green  light.  Gradually  we’re  get¬ 
ting  more  and  more  stuff  every  day,  and  more 
and  more  homes  are  being  completed,  more 
and  more  are  being  started.  By  the  end  of 
this  year  we’ll  be  going  at  a  million-a-year 
clip,  and  you’ll, have  your  home. 

We  in  the  building'  industry  foresaw  that 
this  crisis  would  happen.  We  urged  the  Gov¬ 
ernment  long  before  the  end  of  the  war  to 
let  us  get  our  plants  and  plans  in  shape.  We 
knew  you  would  want  a  home  when  you  got 
back.  The  Government  said  “No!” 

Well,  maybe  that  was  all  right.  You  were 
fighting  a  tough  war,  and  .you  needed  the 
stuff.  But  it  meant  the  building  industry 
could  not  be  ready  for  you  when  you  got 
home.  We’ll  see  that  you  get  a  home  faster 
than  anybody  else  can  get  it  for  you. 

But  what  you  and  we  should  really  be 
afraid  of  is  that  amateur  tampering  with 
so  complex  a  thing  as  the  building  business 
may  prolong  the  home  shortage  unnecessarily. 
This  could  easily  happen  if,  instead  of  put¬ 
ting  all  our  energies  on  breaking  the  real 
bottleneck,  we  allow  ourselves  to  be  stam¬ 
peded  into  impractical  visionary  schemes  to 
produce  houses  by  the  million  when  there 
won’t  be  materials  and  equipment  enough  to 
produce  more  than  half  that  many  this  year, 
unless  obstacles  are  removed. 

Some  of  the  ideas  that  are  being  advocated 
by  well  meaning  men  are  so  dangerous  that 
they  might  upset  our  entire  economy  for 
years  to  come  and  delay  home-building  in¬ 
definitely. 

You  don’t  want  this  to  happen  because  it 
would  hurt  you  and  all  the  rest  of  the  people 
of  the  United  States,  and  it  wouldn’t  get  you 
the  home  you  want. 

You  can  help  prevent  it  if  you  will  remem¬ 
ber  that  housing,  like  a  lot  of  other  things, 
is  a  war  casualty,  and  that  only  common 
sense  and  an  all-out  attack  on  the  real  bottle¬ 
necks  will  cure  it. 

What  are  the  bottlenecks? 

We’ve  already  mentioned  a  shortage  of  ma¬ 
terials.  But  much  of  this  shortage  is  due 
to  OPA,  We’re  not  suggesting  that  all  price 
control  be  removed.  We  are  suggesting  that 
OPA  stop  standing  in  the  way  of  production 
of  more  materials  and  equipment.  We  are 
suggesting  that  OPA  stop  thinking  in  terms 
of  war,  “reconvert,”  and  start  thinking  in 
terms  of  peace  and  production. 

One  of  the  most  serious  -shortages  we  have 
is  in  sanitary-ware,  plumbing  supplies,  ra¬ 
diators,  and  the  like.  OPA  for  some  time 
has  had  dozens  of  applications  for  price  ad¬ 
justment  in  this  industry  alone.  They 
haven’t  done  anything  at  all  about  them.  In 
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the  meantime,  manufacturers  cannot  get  la¬ 
bor,  because  they  can’t  afford  to  pay  enough. 

You've  heard  about  the  lumber  shortage. 
Lumber  mills  are  producing  lots  of  lumber, 
but  not  much  of  the  kind  that’s  used  in 
homes.  Why  not?  Largely  because  OPA  is 
still  operating  on  a  wartime  basis,  allowing 
higher  prices  on  nonhome  lumber  and  on 
lumber  for  export.  These  are  just  two  of 
many  examples. 

Right  there  is  bottleneck  No.  1. 

Bottleneck  No.  2  is  labor  in  the  field.  As 
you  know,  the  boys  were  slow  in  coming  back 
and  those  that  did  often  went  on  other  than 
home-building  jobs.  We’ve  done  something 
about  that  by  giving  home  builders  priorities 
on  materials  for  veterans’  homes.  This  will 
mean  less  general  construction  and  so  more 
labor  will  be  available  to  building  homes. 

When  these  two  bottlenecks — production 
and  labor— are  cleared  away,  homes  will  go 
up  fast. 

When  we  read  daily  about  the  unhappiness 
of  thousands  of  veterans  who  can’t  find  a 
home  of  their  own,  our  emotions  are  apt  to 
run  away  with  us\  The  President  says  there 
are  5,000,000  homes  needed  immediately;  Wil¬ 
son  Wyatt,  our  new  housing  chief,  says 
2,500,000.  Thoughtful  studies  by  economists 
of  the  Producers’  Council  (manufacturers) 
put  the  figure  at  about  850,000. 

No  one  really  knows  what’s  correct.  But 
Just  5  'years  ago  the  building  industry  could 
find  customers  for  only  450,000  homes.  Is  it 
reasonable  to  suppose  we  desperately  need 
5,000,000?  _  « 

It  is  important  to  the  welfare  of  the  peo¬ 
ple  of  the  whole  Nation  that  you  and  we  do 
some  very  straight  thinking  on  this  problem. 

There  are  6,000,000  people  dependent  on  the 
building  industry  for  a  living.  Perhaps  you 
are  one  of  them,  or  your  brother,  your  father, 
your  uncle.  It  is  the  second  largest  industry 
in  the  country.  Let’s  be  very  careful  how 
we  monkey  with  the  machinery  that  makes  it 
run,  lest  our  monkey  wrench  slip  and  we 
find  we’ve  wrecked  the  machinery  that  pro¬ 
vides  jobs  for  6,000,000  people. 

That  wouldn’t  do  you  any  good. 

Suppose  we  set  up  assembly  lines  all  over 
the  country  to  produce  houses  *by  the  mil¬ 
lion.  It  wouldn’t  help  you  now  because  the 
real  bottleneck  isn’t  home-building  capacity, 
it’s  materials  and  equipment.  And  there  is 
every  assurance  that,  if  we  did  produce  mil¬ 
lions  of  homes  in  this  way,  they  would  not 
be  the  kind  of  homes  you  want,  and  that  they 
would  cost  more.  There  is  this  fact,  however: 

Hundreds  of  thousands  of  carpenters,  brick¬ 
layers,  plumbers,  electricians,  and  other  work¬ 
men,  all  of  whom  now  earn  their  living 
building  homes,  would  not  have  jobs.  In  the 
meantime,  thousands  of  other  workmen 
would  have  to  be  recruited  from  the  already 
scarce  ranks  of  labor  in  this  country,  trained 
and  taught  new  skills  and  new  techniques 
to  build  house  panels  in  Government  fac¬ 
tories.  Maybe  you’ve  forgotten  how  long  it 
took  to  work  out  assembly-line  techniques 
for  airplanes  and  tanks,  and  that  was  in  war¬ 
time  when  nobody  cared  how  much  it  cost 
and  how  much  sacrifice  it  entailed.  It  would 
take  years  to  build  a  new  giant  industry  to 
produce  the  millions  of  factory-made  homes 
everyone  so  glibly  talks  about. 

In  the  meantime,  we  have  ready  at  hand, 
anxious  to  get  going,  a  home-building  indus¬ 
try  capable  of  producing  a  million — yes,  a 
million  and  a  half — homes  a  year.  We  built 
937,000  in  1  year,  as  far  back  as  1925,  and 
did  $5,000,000,000  of  other  building  besides. 
The  labor  and  materials  that  went  into  this 
$5,000,000,000  of  nonresidential  building  were 
the  equivalent  of  another  900,000  homes. 

You  don’t  have  to  wait  for  a  new  giant 
industry  to  be  created  from  scratch. 

You  don’t  have  to  risk  wrecking  our  exist¬ 
ing  economy  while  waiting  for  a  new  type 
of  industry. 

The  building  industry,  working  with  the 
Government,  is  clearing  away  the  wartime 
bottlenecks  as  fast  as  possible.  By  fall  we 


can  be  building  at  a  million-homes-a-year 
pace,  or  better. 

You’ll  have  your  new  home  as  fast  as  ypu’ll 
have  your  new  car. 

Oshkosh  (Wis.)  Constructors. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  I  stated  what  I  believe 
to  be  the  policy  of  the  committee  in 
agreeing  to  this.  My  views  are  concurred 
in  by  the  chairman  of  the  committee  and 
those  with  whom  I  conferred.  The  gen¬ 
tleman  from  Wisconsin  is  a  very  clever 
lawyer.  I  give  him  credit  for  that.  He 
is  a  man  of  great  ability.  He  has  writ¬ 
ten  an  amendment,  in  how  adroit  lan¬ 
guage  it  is  couched  I  do  not  know,  but  I 
know  that  he  wants  to  carry  out  his  own 
object  and  purpose.  I  do  not  know  how 
far-reaching  it  would  be.  I  have  not  had 
an  opportunity  to  give  it  the  considera¬ 
tion  I  would  like  to  give  it.  Neither  has 
the  committee  had  such  an  opportunity. 
We  had  hearings  on  this  bill  for  2  months. 
Every  Member  of  the  House  was  invited 
to  appear  and  express  his  views  if  he 
desired  to  do  so.  The  gentleman  did  not 
do  that.  Now  he  comes  on  the  floor  of 
the  House  at  the  last  minute  and  offers 
an  amendment  which  affects  the  whole 
price-adjustment  policy  of  the  OPA  and 
other  departments.  I  do  not  think  I 
would  be  willing  to  accept  his  amend¬ 
ment.  In  other  words,  the  surgeon  who 
wields  the  knife  should  want  the  patient 
to  live.  I  am  not  exactly  sure  that  the 
surgeon.  Representative  Keefe,  as  dis¬ 
tinguished  and  able  as  he  is,  is  particu¬ 
larly  anxious  for  this  patient  to  live. 

Mr.  KEEFE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man. 

Mr.  KEEFE.  Now,  the  gentleman  has 
made  a  very  unfair  statement. 

Mr.  PATMAN.  Will  the  gentleman 
ask  me  a  question?  I  did  not  yield  for 
a  speech. 

Mr.  KEEFE.  I  want  to  correct  the  in¬ 
terpretation  that  you  put  in  this  record 
that  the  gentleman  from  Wisconsin  has 
been  unfriendly  or  unfair  to  the  OPA. 

Mr.  PATMAN.  I  said  I  am  not  so  sure. 

Mr.  KEEFE.  I  am  not  unfriendly  or 
unfair  to  the  OPA,  and  I  deny  the  charge. 

Mr.  PATMAN.  Well,  I  said  I  am  not 
so  sure  about  it. 

Mr.  KEEFE.  I  want  to  say  to  the  gen¬ 
tleman  that  you  are  using  the  same  old 
tactics  you  always  use.  You  will  not  give 
the  other  fellow  credit  for  honesty,  de¬ 
cency,  and  fairness. 

Mr.  PATMAN.  That  is  not  true.  I  al¬ 
ways  give  my  opponent  credit  for  being 
sincere  and  honest,  and  I  certainly  give 
the  gentleman  from  Wisconsin  credit  for 
honesty  and  sincerity  of  purpose. 

iMr.  KEEFE.  There  are  no  tricks  iri 
this  amendment. 

Mr.  PATMAN.  The  gentleman  from 
Wisconsin  accused  us  of  using  the  vet¬ 
erans.  % 

Mr.  KEEFE.  All  this  amendment  does 
is  what  you  say  you  want  this  bill  to  do. 

Mr.  PATMAN.  We  have  considered 
the  language  of  this  bill  and  we  are  will¬ 
ing  to  accept  this  language  in  the  bill  be¬ 
cause  we  believe  it  will  break  the  bottle¬ 
neck  and  it  will  give  the  Expediter — you 


can  call  him  a  czar  or  anything  else  you 
want  to — but  it  will  give  him  the  power 
we  think  is  necessary,  just  as  Mr.  Jeffers 
had  in  the  matter  of  the  rubber  supply. 
But  we  are  not  willing  to  accept  the  lan¬ 
guage  of  a  Member  who  comes  here  at  the 
last  minute  and  presents  an  amendment 
when  the  committee  has  had  no  oppor¬ 
tunity  to  consider  it  and  which  is  so  far 
reaching  in  its  effects,  whatever  they  may 
be  with  reference  to  housing,  and  it  may 
even  be  that  it  affects  other  acts  we  may 
not  want  to  touch. 

Mr.  KEEFE.  The  gentleman  knows  I 
have  been  pretty  busy  for  3  months. 

Mr.  PATMAN.  I  realize  the  gentleman 
has  been  very  busy  on  the  Pearl  Harbor 
Investigating  Committee. 

Mr.  KEEFE.  Perhaps  that  is  true. 
But  I  will  say  that  I  did  not  go  there  on 
my  own  initiative.  I  went  there  at  the 
direction  of  the  Congress. 

Mr.  PATMAN.  I  was  not  criticizing 
the  gentleman  at  all. 

Mr.  KEEFE.  Well,  you  may  not  be 
criticizing  me,  but  I  do  not  have  to  worry 
about  your  criticism. 

Mr.  PATMAN.  I  am  not  willing  to 
accept  this  amendment  written  by  the 
gentleman  from  Wisconsin.  I  do  not 
know  how  far  reaching  it  is. 

Mr.  KEEFE.  Can  you  read  English? 

Mr.  PATMAN.  Not  as  well  as  the  gen¬ 
tleman.  He  studied  over  the  language 
and  he  wrote  it  in  his  own  hand: 

Mr.  KEEFE.  Yes;  I  wrote  it  in  about 
2  minutes  here  on  the  floor. 

Mr.  PATMAN.  The  gentleman  from 
Wisconsin  has  certain  things  in  mind 
about  it,  and  I  have  certain  things  in 
mind.  I  do  not  think  our  committee  can 
accept  it.  We  are  not  wiling  to  accept  it. 
We  think  the  amendment  should  be  de¬ 
feated. 

Mr.  BARDEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  yield  to  the  gentle¬ 
man. 

Mr.  BARDEN.  In  this  language  which 
the  gentleman  read  here,  the  Director 
shall  have  the  power  to  issue  directives 
on  policy  to  those  Federal  departments 
and  agencies  which  have  functions  relat¬ 
ing  to  housing.  We  have  heretofore 
passed  legislation  granting  to  the  Vet¬ 
erans’  Administration  the  power  to  make 
loans  for  building  housess  They  have 
the  the  power  to  make  appraisals  and 
they  are  making  the  appraisals.  It  cer¬ 
tainly  relates  to  housing. 

Mr.  PATMAN.  Yes. 

Mr.  BARDEN.  You  mean  this  man 
can  issue  directives  against  the  Veterans’ 
Administration? 

Mr.  PATMAN.  Yes.  He  can  coop¬ 
erate  with  them  and  help  the  veterans 
get  homes.  The  object  is  to  give  pri¬ 
orities  and  preference  to  veterans.  The 
Veterans’  Administration  will  welcome 
this  agency,  because  this  will  channel 
materials  into  making  the  maximum 
number  of  residential  housing  units  for 
the  veterans  of  World  War  II  and  their 
immediate  families. 

Mr.  BARDEN.  In  face  of  the  legisla¬ 
tion  we  passed  he  can  issue  directives  on 
the  Veterans’  Administration? 

Mr.  PATMAN.  Yes.  And  you  will  not 
be  disappointed  at  anything  Mr.  Wyatt 
does,  because  he  is  charged  by  language 
written  by  this  Congress  to  give  pref- 
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erence  and  priority  to  veterans.  Gen¬ 
eral  Bradley  will  welcome  the  channeling 
of  materials  to  these  veterans’  homes. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  MUNDT.  Mr.  Chairman,  I  ask 
for  recognition  on  this  amendment. 

The  CHAIRMAN.  Permit  the  Chair 
to  say  that  there  are  18  other  amend¬ 
ments  pending.  If  all  the  time  is  con¬ 
sumed  on  this  amendment,  there  will  be 
no  time  left  to  debate  the  other  amend¬ 
ments. 

Mr.  MUNDT.  I  understand,  but  I  ask 
recognition  on  this  amendment. 

The  CHAIRMAN.  What  is  the  gen¬ 
tleman’s  motion? 

Mr.  MUNDT.  My  motion  is  150  strike 
out  the  last  word. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes  on  the  last 
word. 

Mr.  MUNDT.  Mr.  Chairman,  this  is 
•  probably  the  most  significant  amend¬ 
ment  we  are  going  to  have  an  opportunity 
to  vote  on  during  the  remainder  of  the 
consideration  of  this  bill.  The  gentle¬ 
man  from  Wisconsin  [Mr.  Keefe]  and  I 
worked  out  the  wording  of  this  amend¬ 
ment  jointly  and  for  that  reason  I  have 
insisted  on  my  right  to  be  heard  in  sup¬ 
port  of  it. 

I  think  Members  of  this  House  are 
seriously  .interested  in  the  job  of  produc¬ 
ing  additional  material  so  that  the  vet¬ 
erans  will  have  an  opportunity  to  build 
homes.  If  we  are  interested  in  getting 
that  job  done,  certainly  every  Member 
of  this  House  should  support  the  amend¬ 
ment  prepared  by  the  gentleman  from 
Wisconsin  [Mr.  Keefe]  and  myself, 
which  says  in  effect  to  Mr.  Wilson  Wyatt: 
“You  shall  have  the  authority  as  Expe¬ 
diter  to  do -some  expediting  to  produce 
supplies  so  veterans  can  build  homes.” 

It  says  precisely  what  the  chairman  of 
the  committee  says  the  committee  in¬ 
tended  to  do,  that  is,  give  Mr.  Wyatt  the 
authority  to  readjust  the  prices  by  which 
the  OPA  has  been  strait-jacketing  the 
building  trade  and  the  producers  of  its 
supplies.  Unfortunately,  the  language 
now  in  the  committee  bill  is  so  ambiguous 
that  the  members  of  the  committee 
themselves  disagree  as  to  its  present  in¬ 
tent.  However,  since  they  have  said  they 
expected  to  have  that  authority  reposed 
in  the  Expediter,  I  can  see  no  reason  in 
the  world  why  it  should  not  be  put  into 
the  legislation  and  spelled  out  specifi- 
cally'so  that  there  can  be  no  uncertainty 
about  it. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MUNDT.  I  yield. 

Mr.  SPENCE.  If  he  has  control  over 
the  policy  of  the  pricing  administration, 
would  not  that  be -control  over  prices? 
Is  not  the  policy  directed  entirely  to  fix¬ 
ing  prices?  He  has  that  power  now. 

Mr.  MUNDT.  It  seems  to  me  there  is 
considerable  dispute  about  that.  Some 
say  that  what  you  presume  is  correct. 
Some  say  it  is  not  correct.  If  what  you 
say  is  correct,  what  objection  can  you 
have  to  spelling  it  out  in  the  language  of 
the  bill? 

Suppose  there  is  surplusage,  it  is  sur¬ 
plusage  in  the  interest  of  clarity.  If  you 
are  actually  interested  in  building  houses. 


you  should  not  complain  because  a  few 
more  adjectives  or  a  few  more  words  are 
incorporated  in  the  legislation. 

What  the  gentleman  from  Wiscon¬ 
sin  [Mr.  Keefe]  and  I  are  trying  to  do 
is  to  break  the  neck  of  the  bottle  at  the 
point  where  it  has  curtailed  and'  dis¬ 
rupted  the  production  of  building  mate¬ 
rials.  If  this  is  what  the  members  of  the 
committee  mean  by  what  they  say,  let’s 
adopt  this  amendment  so  as  to  make  the 
bill  say  what  they  mean. 

Miss  SUMNER  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  MUNDT.  I  yield. 

Miss  SUMNER  of  Illinois.  The  reason 
why  they  will  not  accept  it  is  obvious. 
These  powers  have  all  been  given  to  the 
Office  of  Price  Administration.  They 
are  against  lifting  any  restrictions  so  that 
materials  may  be  produced. 

Mr.  MUNDT.  Perhaps  you  are  cor¬ 
rect.  I  hope  not.  I  am  not  sure.  This 
is  a  test  case.  This  will  show  whether  the 
gentlemen  on  the  Democratic  side  are  ac¬ 
tually  interested  in  producing  the  addi¬ 
tional  supplies  necessary  to  get  these 
houses  for  the  veterans  or  whether  they 
just  want  another  agency  to  help  divide 
scarcity  and  police  paucity.  Unless  you 
get  the  material,  it  does  not  make  any 
difference  how  many  loans  you  make,  or 
how  many  bonuses  you  give,  or  what 
priority  you  give. 

Unless,  you  expand  the  reservoir  of 
material,  you  will  not  get  houses  for  the 
veterans.  This  is  the  best  opportunity 
we  have  had  in  this  legislation  up  to 
this  time  to  get  supplies  needed  to  build 
these  necessary  homes  for  veterans. 
We  have  eliminated  a  great  many  of  the 
unsound  and  objectionable  features  of 
the  original  legislation.  Let  us  now 
adopt  this  thoroughly  constructive 
amendment  designed  to  really  meet  the 
problem  before  us. 

Mr.  GALLAGHER.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MUNDT.  I  yield. 

Mr.  GALLAGHER.  It  seems  to  me 
that  this  bill  would  give  the  building 
contractors  the  right  to  bulldoze  the 
Housing  Expediter  and  the  OPA. 

Mr.  MUNDT.  Nothing  of  the  kind, 
because  it  gives  the  Expediter  himself  the 
authority.  It  gives  the  authority  to'  the 
Expediter. 

Mr.  GALLAGHER.  It  is  just  a  chal¬ 
lenge  to  them  to  bulldoze  the  Expediter 
and  the  OPA  in  order  to  get  big  profits. 

Mr.  MUNDT.  The  gentleman  should 
read  the  amendment.  I  would  like  to 
have  him  note  that  it  gives  the  Expediter 
himself  the  authority  and  nobody  else. 
It  gives  the  Expediter  the'  authority  to 
make  the  necessary  adjustments  in  order 
to  stimulate  production  of  building  ma¬ 
terials.  Certainly  that  is  a  logical  ap¬ 
proach.  It  is  the  thing  the  Committee 
tells  us  they  want  to  do.  It  may  be  sur¬ 
plusage,  but  let  us  be  sure  the  authority 
is  provided  for  the  Expediter  to  do  the 
job  the  Committee  says  it  wants  him  to 
do.  In  my  study  of  the  bill  I  am  con¬ 
vinced  he  will  not  have  this  power  unless 
we  adopt  this  amendment. 

Mr.  WOLCOTT.  I  suggest  to  the  gen¬ 
tleman  that  the  language  of  the  Presi¬ 
dent’s  Executive  order  to  Mr.  Wyatt  is 
very  explicit  giving  the  authority  con¬ 


tained  in  the  amendment  offered  by  the 
gentleman  from  Wisconsin. 

Mr.  KEEFE.'  No;  he  is  not  given  the 
authority. 

Mr.  WOLCOTT.  Yes;  he  is. 

Mr.  MUNDT.  He  is  not  given  the 
authority  which  our  amendment  pro¬ 
vides  to  make  adjustments  in  price.  He 
is  given  the  authority  to  direct  the  OPA 
and  administrative  agencies  in  matters 
of  policy,  but  that  simply  gives  him  the 
authority  to  regulate  only  in  matters  of 
policy  and  in  matters  of  priority.  This 
gives  him  the  authority  he  needs  to 
direct  price  regulations  and  adjustments 
in  spite  of  anything  the  OPA  does  or 
does  not  do. 

In  short,  Mr.  Chairman,  the  Keefe- 
Mundt  amendment  concentrates  full  and 
complete  responsibility  for  the  housing 
program  in  the  hands  of  the  Expediter, 
who  is  presently  Mr.  Wyatt.  Under  this 
bill  as  we  propose  to  amend  it  with  the 
pending  resolution,  the  Expediter  could 
not  only  establish  priorities  for  veterans 
and  he  could  not  only  expedite  the  use 
of  presently  available  materials  for  vet¬ 
erans’  housing,  but  he  would  have  the 
further  responsibility  of  directing  the 
Office  of  Price  Administration  to  make 
the  necessary  price  adjustments  so  that 
the  supply  of  all  types  of  building  mate¬ 
rials  would  be  stimulated.  There  could 
no  longer  be  buck  passing  between  the 
Office  of  Price  Administration  and  the 
Housing  Expediter.  The  responsibility 
would  all  repose  squarely  upon  the  Expe¬ 
diter,  and  with  that  responsibility  he 
would  have  the  authority  to  get  action. 

This  amendment,  Mr.  Chairman, 
would  put  an  end  to  buck  passing  and 
make  a  beginning  in  the  movement  of 
additional  building  supplies.  Under  this 
amendment  Mr.  Wyatt  would  be  able  to 
adjust  the  prices  of  building  materials 
so  that  producers,  retailers,  jobbers,  and 
the  other  handlers  and  workers  engaged 
in  the  building  trades  and  their  supply 
sources  would  find  it  profitable  to  pro¬ 
duce  to  the  maximum.  Under  this 
amendment  Mr.  Wyatt  can  set  up  new 
price  schedules  which  will  stimulate 
greatest  the  supplies  which  are  shortest. 

This  amendment  achieves  largely  the 
same  results  as  the  Buffett  amendment, 
but  it  focuses  squarely  in  the  Office  of 
Housing  Expediter  the  full  responsibility 
and  authority  for  making  available  the 
required  building  supplies  with  which  to 
build  homes  for  veterans  at  the  lowest 
practicable  costs.  It  would  also  do  this 
by  using  the  normal  retail  outlets  for 
building  supplies  and  the  local  labor  for 
home  construction.  This  amendment 
strengthens  the  very  heart  of  what  we 
are  all  apparently  trying  to  do,  and  it 
merits  your  support.  I  hope  it  will  be 
adopted. 

The  question  is  on  the  amendment  of¬ 
fered  by  the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Keefe)  there 
were — ayes  87,  noes  78. 

Mr.  PATMAN.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  ordered,  and  the  Chair 
appointed  as  tellers  Mr.  Patman  and  Mr. 
Keefe. 
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The  committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes 
102,  noes  75. 

So  the  amendment  was  agreed  to. 

Mr.  McCORMACK.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
st&te  it 

Mr.  McCORMACK.  Mr.  Chairman,  I 
would  like  to  inquire  what  the  situation 
is  in  relation  to  amendments  pending  at 
the  present  time? 

The  CHAIRMAN.  There  are  now  16 
amendments  on  the  Clerk’s  desk. 

Mr.  McCORMACK.  Mr.  Chairman,  in 
an  effort  to  have  as  many  Members  as 
possible  present  their  views  on  amend¬ 
ments  I  ask  unanimous  consent  that  all 
speeches  for  the  remainder  of  the  time 
be  limited  to  2  V2  minutes  per  speech. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment*offered  by  Mr.  Voorhis  of  Cali¬ 
fornia:  On  page  12,  after  line  2,  Insert  the 
following: 

“(d)  Until,  in  the  judgment  of  the  director, 
the  existing  shortage  of  housing  for  veterans 
shall  have  been  relieved,  the  Director  shall 
by  regulation  prevent  the  use  of  materials 
needed  for  home  construction  upon  buildings 
or  other  construction  excepting  in  cases 
where  positive  showing  is  made  of  the  neces¬ 
sity  of  such  construction  other  than  housing 
to  the  public  welfare,  health,  or  interest.” 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  the  bill  as  presently  written 
contains  permission  to  the  Housing 
Director  to  allocate  and  channel  ma¬ 
terials  into  the  construction  of  homes. 
My  amendment  puts  into  the  bill  a  posi¬ 
tive  direction  from  the  Congress  to  the 
Housing  Director  that  until  such  time  as 
the  housing  shortage  for  veterans  has 
been  relieved  he  shall  prevent  unneces¬ 
sary  construction.  I  have  one  clipping 
here— I  could  have  had  a  dozen — about 
the  fact  that  construction  activities  in 
southern  California  are  going  on,  but 
that  two  permits  to  one  are  for  other 
types  of  construction  than  homes,  and 
only  one  building  permit  out  of  three  is 
for-  a  home.  Everybody  knows  that  a 
great  deal  of  construction  of  night  clubs 
or  utterly  unnecessary  types  of  construc¬ 
tion  is  going  on.  It  has  been  admitted 
here  over  and  over  that  the  real  bottle¬ 
neck  in  housing  is  the  shortage  of  ma¬ 
terials.  I  think  the  best  thing  this  Con¬ 
gress  could  do  would  be  to  write  into  this 
law  a  positive  direction  that  it  is  the  will 
of  Congress  that  this  material  shall  not 
be  used  for  anything  but  homes,  except¬ 
ing  where  it  can  be  shown  that  the  other 
construction  is  definitely  in  the  public 
interest  and  welfare.  That  means,  of 
course,  that  if  a  community  needs'  a 
school,  if  it  needs  an  office  for  medical 
service,  if  it  needs  some  other  type  of 
construction,  then  that  can  be  carried 
out,  but  there  must  be  a  showing  that  it 
is  necessary,  otherwise  the  materials  are 
going  to  be  used  for  veterans’  homes. 

I  believe,  Mr.  Chairman,  that  this 
effort  on  the  part  of  Congress  to  solve 
this  problem  is  necessary  at  the  present 
time,  and  I  do  not  share  the  views  of 


the  gentlemen  who  have  said  that  they 
feel  if  we  would  just  leave  everything 
alone  the  veterans  would  get  homes.  I 
do  not  believe  they  will.  I  believe  we  are 
up  against  at  least  as  great  a  duty  and 
necessity  for  forthright  action  as  was  the 
case  when  we  went  to  work  to  secure 
housing  for  war  workers  during  the  war. 
I  believe  we  owe  our  veterans  as  straight¬ 
forward  and  effective  a  bill  as  we  can 
write.  I  believe  this  amendment  will 
sharpen  the  bill  in  the  most  vital  point 
in  the  bill,  and  I  earnestly  hope  it  will 
be  adopted. 

Mr.  SPENCE.  Mr.  Chairman,  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairman,  I  think  the  weakness 
of  this  amendment  is  that  it  puts  the 
burden  on  a  man  who  desires  to  build 
a  building  other  than  a  home  to  show 
affirmatively  the  necessity  for  that  con¬ 
struction.  We  want  homes  for  veter¬ 
ans  ;*  that  is  the  primary  purpose.  But 
there  must  be  other  construction  in 
America.  This  is  the  reconversion  pe¬ 
riod  and  there  must  be  other  construc¬ 
tion.  We  not  only  want  to  give  the  vet¬ 
eran  a  home.  We  must  give  him  a  job, 
and  unless  we  reestablish  the  industries 
of  America  he  will  have  neither  a  home 
nor  a  job.  I  think  it  would  be  very  inad¬ 
visable  to  accept  this  amendment  be¬ 
cause  of  the  manner  in  which  it  is  writ¬ 
ten  and  the  burden  it  puts  on  every  man 
who  desires  to  construct  a  building,  not 
only  commercial  buildings  but  churches, 
schools,  and  hospitals,  or  any  other  char¬ 
acter  of  building.  He  must  affirmatively 
show  the  necessity  for  that,  and  I  think 
that  would  be  a  burden  on  the  bujlder 
and  the  Expediter  and  would  be  more 
regimentation  than  necessary. 

Mr.  VOORHIS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  California. 

Mr.  VOORHIS  of  California.  Will  it 
not  be  necessary  under  the  gentleman’s 
bill  for  such  a  showing  to  be  made,  as  a 
matter  of  fact? 

Mr.  SPENCE.  I  think  it  is  discretion¬ 
ary,  but  here  there  is  no  discretion. 

Mr.  VOORHIS  of  California.  Oh,  yes; 
there  is.  There  is  just  as  much  discre¬ 
tion,  I  believe,^  as  there  is  in  the  com¬ 
mittee  bill. 

Mr.  SPENCE.  The  way  I  read  it,  he 
must  show  the  necessity  for  it,  and  the 
affirmative  duty  is  upon  the  builder  to 
show  necessity  for  it  in  every  case.  That 
is  correct,  is  it  not? 

Mr.  VOORHIS  of  California.  That  is 
correct,  and  that  is  the  way  I  think  it 
ought  to  be. 

Mr.  SPENCE.  That  is  the  issue. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  California  [Mr.  Voorhis]. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Spence)  there 
were — ayes  37,  noes  74. 

So  the  amendment  was  rejected. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
offer  an  amendment.  The  amendment 
I  offer  is  the  same  as  the  first  half  of  the 
Wolcott  substitute  that  was  read  in  full 
to  the  committee  yesterday  and  has  been 
printed  in  the  Congressional  Record. 
It  paraphrase?  the  Executive  order  now 
in  existence.  The  amendment  is  long 


and  time  has  been  limited.  Not  to  im¬ 
pinge  on  the  time  of  other  Members, 
Mr.  Chairman,  I  ask  unanimous  consent 
that  the  reading  of  the  amendment  be 
dispensed  with. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

Mr.  HOFFMAN.  Reserving  the  right 
to  object,  Mr.  Chairman,  will  we  have 
an  opportunity  to  find  out  what  is  in  this 
bill,  as  amended,  before  we  are  called 
upon  to  vote  for  it? 

Mr.  MONRONEY.  I  would  answer  the 
gentleman  by  saying  this  amendment 
has  been  in  print  for  the  past  week.  It 
was  inserted  in  the  Congressional  Reo*- 
ord  in  my  remarks  a  week  ago.  The  sub¬ 
stitute  offered  by  the  gentleman  from 
Michigan  [Mr.  Wolcott]  was  read  to  the 
Committee  of  the  Whole  yesterday.  It 
is  the  first  half  of  his  substitute  that  I 
offer  as  my  amendment. 

Mr.  HOFFMAN.  I  understand  that, 
but  I  am  talking  about  other  amend¬ 
ments  which  have  been  adopted.  How 
can  anyone  tell  what  is  in  the  bill  as 
amended,  that  is  what  I  want  to  know. 
Will  I  have  a  chance  to  look  at  the  whole 
bill  so  as  to  know  what  is  in  it  and  what 
is  not  in  it? 

Mr.  MONRONEY.  The  gentleman 
was  on  the  floor  when  the  amendments 
were  adopted. 

Mr.  PATMAN.  Reserving  the  right  to 
object,  Mr.  Chairman,  is  it  not  a  fact  that 
this  amendment  was  mimeographed  and 
presented  to  every  member  of  the  Com¬ 
mittee  on  Banking  and  Currency  present 
at  the  meeting,  and  was  not  this  amend¬ 
ment  given  consideration  by  the  com¬ 
mittee?  Although  the  committee  did 
not  adopt  it,  there  was  no  opposition 
expressed  to  it  at  that  time.  Since  the 
amendment  is  well  known  to  every  mem¬ 
ber  of  the  committee  and  has  been  print¬ 
ed  in  the  Record,  I  hope  the  request  of 
the  gentleman  will  be  granted. 

Mr.  RIZLEY.  Reserving  the  right  to 
object,  Mr.  Chairman,  did  I  correctly 
understand  my  colleague  from  Okla¬ 
homa  to  say  that  this  amendment  is  part 
of  the  substitute  that  was  offered  yester¬ 
day  by  the  gentleman  from  Michigan, 
and  which  was  rejected  yesterday  by  a 
teller  vote? 

Mr.  MONRONEY.  May  I  say  to  my 
distinguished  colleague  from  Oklahoma 
that  this  paraphrases  the  Executive  or¬ 
der  under  which  Mr.  Wyatt  is  now  func¬ 
tioning.  The  gentleman  from  Michigan 
[Mr.  Wolcott]  had  the  good  judgment 
to  adopt  that  language  in  his  amend¬ 
ment,  and  I  had  the  good  judgment  to 
adopt  it  as  my  amendment. 

Mr.  RIZLEY.  Yesterday  I  joined  with 
my  colleague  from  Oklahoma  in  defeat¬ 
ing  the  Wolcott  substitute.  Do  I  now 
understand  that  the  gentleman  from 
Oklahoma  is  pulling  out  half  of  that  sub¬ 
stitute  that  we  defeated  yesterday  and 
offering  it  as  an  amendment  to  this  bill? 

Mr.  MONRONEY.  I  am  taking  this 
part  of  the  Wolcott  amendment. 

Mr.  WOLCOTT.  Reserving  the  right 
to  object,  Mr.  Chairman,  will  the  gentle¬ 
man  explain  what  particular  sections  of 
the  bill  H.  R.  5579,  which  I  offered  as  a 
substitute,  are  included  in  his  amend¬ 
ment? 
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Mr.  MONRONEY.  I  ask  that  the 
Clerk  read  the  first  part  of  the  first 
paragraph  of  the  amendment'. 

Mr.  WOLCOTT.  We  cohid  get  at  it 
very  easily  if  the  gentleman  would  tell 
us  what  sections  of  my  substitute  he 
refers  to  when  he  says  they  are  in  his 
amendment. 

Mr.  MONRONEY.  It  begins  on  page 
2,  line  16,  with  subsection  (b),  and  runs 
through  to  line  8  on  page  6. 

Mr.  McCORMACK.  Mr.  Chairman, 
debate  has  been  limited,  to  close  at  4 
o’clock.  Under  reservation  of  objection 
a  Member  should  riot  be  permitted  to  de¬ 
prive  other  Members  of  the  opportunity 
to  speak.  I  do  not  want  to  demand  the 
regular  order,  but  if  there  is  further  dis¬ 
cussion  on  this  matter  I  shall  have  to 
demand  it. 

Mr.  PATMAN.  I  demand  the  regular 
order,  Mr.  Chairman. 

Mr.  WOLCOTT.  The  regular  order  is 
the  reading  of  this  amendment. 

Mr.  McCORMACK.  The  regular  or¬ 
der  is  putting  the  question  on  the  re¬ 
quest  of  the  gentleman  from  Oklahoma. 

Mr.  WOLCOTT.  I  am  trying  to  save 
some  time. 

Mr.  PATMAN.  This  goes  down  to 
page  5,  line  12. 

Mr.  WOLCOTT.  All  right,  we  will 
have  the  regular  order,  and  I  object. 

Mr.  McCORMACK.  I  have  not  asked 
for  it  yet. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

Mr.  WOLCOTT.  I  object,  Mr.  Chair¬ 
man. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Monroney:  On 
page  3,  line  9,  after  “(702)”,  strike  out  the 
balance  of  page  3  and  insert : 

“(a)  There  is  hereby  created  an  office  to  be 
known  as  Housing  Expediter;  and  the  Presi¬ 
dent  is  authorized  to  designate  an  existing 
official  o f  the  Government  to  serve  as  Housing 
Expediter,  or  to  appoint  the  Housing  Expedi¬ 
ter  either  within  any  existing  agency  or  as 
independent  officer  of  the  Government.  In 
the  event  of  a  designation  of  an  existing 
official,  he  is  hereby  authorized  and  permit¬ 
ted^  to  continue  in  his  present  post  while 
serving  as  Housing  Expediter,  except  that  he 
shall  receive  no  additional  compensation  by 
reason  of  his  designation  hereunder.  If, 
however,  such  Housing  Expediter  is  ap¬ 
pointed,  his  appointment  shall,  if  within  an 
existing  agency  of  the  Government,  be  sub¬ 
ject  to  the  laws  and  regulations  governing 
the  appointment  of  officers  within  such 
agency  and  he  shall  receive  compensation  in 
compliance  with  such  laws  and  regulations; 
if  the  Housing  Expediter  is  appointed  as  an 
independent  officer  of  the  Government,  then 
such  appointment  shall  be  made  by  and  with 
the  advice  and  consent  of  the  Senate  of  the 
United  States  and  he  shall  receive  compen¬ 
sation  at  the  rate  of  $12,000  per  annum. 

“(b)  The  Housing  Expediter,  in  addition  to 
such  other  functions  and  powers  as  may  be 
delegated  to  him  by  the  President,  is  author¬ 
ized  to — 

"(1)  formulate  such  plans  and  programs  as 
are  necessary  to  provide  for  an  increased  sup¬ 
ply  of  housing  accommodations  of  all  kinds 
and,  in  particular-,  of  homes  available  for  sale 
or  rental  at  moderate  prices  to  veterans  of 
World  War  II  and  their  Immediate  families: 

“(2)  issue  such  orders,  regulations,  or  direc¬ 
tives  to  other  executive  agencies  as  may  be 
necessary  to  provide  for  the  exercise  of  their 
powers  in  a  manner  required  by  or  consistent 
with  the  execution  of  the  aforesaid  plans  and 


programs,  and  to  coordinate  the  activities  of 
such  agencies  directed  to  the  execution  of 
such  plans  and  programs.  Each  executive 
agency  shall  carry  out  without  delay  the  or¬ 
ders,  regulations,  or  directives  of  the  Housing 
Expediter,  and  shall,  to  the  extent  necessary 
modify  its  operations  and  procedures  from 
time  to  time  to  conform  to  the  directions  of 
the  Bousing  Expediter; 

“(3)  recommend  to  the  President  the  en¬ 
actment  of  such  legislation  as  may  be  neces¬ 
sary  to  provide  the  authority  to  carry  out 
such  plans  and  programs  as  are  not  author¬ 
ized  under  existing  law; 

“(4)  consult  -  and  cooperate  with  other 
agencies  of  the  Federal  Government,  State 
and  local  governments,  industries,  labor,  and 
other  groups,  both  national  and  local,  with 
respect  to  the  problems  created  by  the  hous¬ 
ing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

“(c)  The  executive  agencies  of  the  Govern¬ 
ment-  shall  exercise  their  emergency  powers 
and  other  powers  for  the  purpose  of  aiding 
in  the  solution  of  the  problems  created  by 
the  existing  housing  emergency,  the  allevia¬ 
tion  of  which  is  vital  to  an  orderly  transition 
from  war  to  peace. 

“(d)  (1)  All  functions,  powers,  authority, 
or  duties  vested  in  the  Office  of  War  Mobiliza¬ 
tion  and  Reconversion  or.  the  Director  there¬ 
of  by  the  War  Mobilization  and  Reconversion 
Act  of  1944  which  are  of  may  be  necessary  or 
suitable  to  enable  the  Housing  Expediter  to 
carry  out  the  provisions  of  this  title  and  such 
plans  and  programs  as  such  Housing  Expedi¬ 
ter  may  develop  for  the  alleviation  of  the 
housing  emergency,  are  hereby  transferred 
to  the  Housing  Expediter.  The  powers  so 
transferred  shall  include  the  power  to  issue 
orders,  regulations,  or  directives  to  other  ex¬ 
ecutive  agencies  with  respect  to  the  exercise 
by  such  agencies  of  their  respective  powers 
and  authority. 

“(2)  The  powers  so  transferred  shall  con¬ 
tinue  during  the  period  in  which  this  act 
is  in  effect,  notwithstanding  any  other  pro¬ 
vision  terminating  such  powers  contained  in 
the  said  War  Mobilization  and  Reconversion 
Act  of  1944.” 

Miss  SUMNER  of  Illinois  (during  the- 
reading  of  the  amendment).  Mr. 
Chairman,  I  ask  unanimous  consent  that 
further  reading  of  the  amendment  be 
dispensed  with. 

Mr.  WOLCOTT.  I  object. 

Miss  SUMNER"  of  Illinois.  It  is  ob¬ 
vious  that  it  is  an  attempt  to  put  the 
United  States  Government  in  complete 
control  of  housing. 

(Mr.  MONRONEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  MONRONEY.  Mr.  Chairman,  as  I 
said  in  seeking  unanimous  consent  to 
waive  the  reading  of  the  amendment  in 
order  to  save  the  time  of  the  committee 
and  give  the  proponents  of  other  amend¬ 
ments  a  chance  to  debate  their  amend¬ 
ments  at  greater  length,  this  carries  sub¬ 
stantially  the  same  language  as  the  first 
part  of  the  Wolcott  substitute.  It  car¬ 
ries  substantially  the  same  powers  that 
Mr.  Wyatt  .has  today  under  the  Second 
War  Powers  Act  through  the  executive 
order.  It  clarifies  the  bill  and  improves 
the  Patman  bill  by  providing  not  for 
two  offices  but  for  just  one  office  in  the 
Government  which  will  handle  housing, 
the  Office  of  the  Housing  Expediter.  If 
we  do  not  make  this  corrective  amend¬ 
ment,  we  will  be  establishing  a  Director 
of  Housing  Stabilization  and  also  have 
a  man  operating  under  Executive  order' 
as  Housing  Expediter.  It  is  purely  for 
the  purpose  of  clarification.  It  does  help 


define  the  responsibility  of  the  Housing 
Expediter  to  issue  directives  to  other 
agencies,  such  as  OPA,  to  correct  re¬ 
strictive  pricing,  where  it  limits  an  ade¬ 
quate  supply  of  homebuilding  material. 
I  think  we  have  heard  enough  debate  on 
that  in  the  last  eight  days  to  the  point 
where  my  Republican  friends  will  be  in 
favor  of  that  part  of  the  amendment, 
st  least 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oklahoma  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  of 
course,  this  language  should  be  adopted 
if  the  Expediter  is  going  to  have  clear 
authority  to  do  the  job  he  is  appointed 
to  do.  If ‘this  language  had  been  adopted 
by  the  committee  before  the  Keefe 
amendment  was  discussed,  then  there 
would  have  been  no  necessity  for  the 
Keefe  amendment,  because  it  is  clear  in 
this  language  that  the  Expediter  is  given 
authority  not  only  to  direct  policies  but 
to  direct  the  effectuation  of  those  poli¬ 
cies  by  the  authority  which  this  section 
contains,  and  to  direct  action  in  respect 
to  policies  to  other  branches  of  the  exec¬ 
utive^  establishments  as  well  as  to  the 
policy  itself. 

This  language  is  very  clear  and  gives 
the  Expediter  all  of  the  authority  which 
any  agency  of  the  Government  now  has 
in  the  building  field.  It  gives  him  this 
authority  independently  of  the  authority 
contained  in  the  War  Powers  Act,  or  any 
other  law.  So  should  the  War  Powers 
Act  terminate  by  operation  of  law  on 
June  30,  the  powers  to  do  the  job  of  Ex¬ 
pediter  will  continue  until  June  30,  1947. 

I  believe  the  gentleman  from  Okla¬ 
homa,  in  offering  this  language,  repre¬ 
sents  the  majority  of  the  committee,  and 
I  hope  it  will  be  adopted. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Oklahoma  [Mr.  Monroney]. 

The  amendment  was  agreed  to. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  have 
an  amendment  to  page  3  on  the  Clerk’s 
desk. 

The  CHAIRMAN.  The  Clerk  will  re¬ 
port  the  amendment  offered  by  the  gen¬ 
tleman  from  Illinois. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dirksen:  On 
page  3,  at  the  end  of  line  19,  strike  out  the 
period,  insert  a  colon,  and  the  following: 

“Provided,  however.  That  no  person  ex¬ 
cept  the  aforesaid  Director  serving  hereun¬ 
der  or  under  any  other  agency  of  the  Gov¬ 
ernment  to  which  the  functions  herein  au¬ 
thorized  may  be  delegated  or  otherwise  trans¬ 
ferred,  shall  participate  in  the  formulation 
or  promulgation  of  any  policy  relating  to  the 
construction,  sale,  and/or  rental  of  any  hous¬ 
ing  accommodation,  or  lands  to  be  used  in 
connection  therewith,  to  which  this  act  ap¬ 
plies,  or  to  an  appraisal  of  the  value  of  such 
lands  or  housing  accommodation,  who  has 
not  had  5  years  or  more  of  actual  commercial 
experience  in  such  field.” 

The  CHAIRMAN.  The  Chair  calls  at¬ 
tention  to  the  fact  that  the  gentleman’s 
amendment  is  an  amendment  to  a  sec¬ 
tion  that  is  not  now  in  the  bill. 

Mr.  DIRKSEN.  I  withdraw  the 
amendment,  Mr.  Chairman,  and  I  offer 
another  amendment. 

The  CHAIRMAN.  The  gentleman 
withdraws  the  amendment,  and  the 
Clerk  will  report  the  amendment  offered 
by  the  gentleman  from  Illinois. 
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The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dirksen:  On  I 
page  17,  alter  line  6,  Insert  a  new  section, 
as  follows: 

“Sec.  711.  In  the  administration  ©f  the 
National  Housing  Act  as  amended  and  the 
United  States  Housing  Act  of  1937  as  amend¬ 
ed  and  in  making  available  the  benefits  of 
said  acts  as  amended,  there  shall  be  no  dis¬ 
crimination  on  account  of  race,  creed,  color, 
or  national  origin,  and  in  addition  thereto 
maximum  preferences  and  priorities  spall  be 
secured  to  veterans  of  World  War  II  and 
their  immediate  families.” 

Mr.  SPENCE.  Mr.  Chairman,  I  make 
the  point  of  order  that  the  amendment 
is  not  germane  to  the  bill.  . 

The  CHAIRMAN.  Does  the  gentleman 
from  Illinois  desire  to  be  heard? 

Mr.  DIRKSEN.  No;  I  think  the 
amendment  speaks  for  itself. 

The  CHAIRMAN  (Mr.  Cooper).  The 
gentleman  Irom  Illinois  [Mr.  Dirksen] 
offers  an  amendment  which  has  been  re¬ 
ported.  The  gentleman  from  Kentucky 
makes  a  point  of  order  against  the 
amendment  on  the  ground  it  is  not  ger¬ 
mane.  Obviously,  the  gentleman’s 
amendment  is  much  too  broad  to  come 
within  the  purview  of  the  pending  bill. 

The  amendment  relates  to  the  National 
Housing  Act  as  amended,  the  United 
States  Housing  Act  of  1937,  as  amended. 

The  point  of  order  is  sustained. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  offer 
the  amendment  in  different  form. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dirksen:  Page 
17,  after  line  6,  insert  a  new  section,  as  fol¬ 
lows: 

“Sec.  711.  In  the  administration  of  the 
National  Housing  Act  as  amended,  and  in 
making  available  the  benefits  of  said  act  as 
amended,  there  shall  be  no  discrimination 
on  account  of  race,  creed,  color,  or  national 
origin,  and  in  addition  thereto  maximum 
preferences  and  priorities  shall  be  secured  to 
veterans  of  World  War  II  and  their  immediate 
families.” 

Mr.  SPENCE.  Mr.  Chairman,  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  SPENCE.  This  amendment  also 
is  not  germane.  It  goes  farther  than  the 
other  amendment,  it  seems  to  me. 

We  want  no  discrimination,  of  course, 
in  the  administration  of  this  bill,  but  it 
is  entirely  unessential  to  put  in  such  res¬ 
ervations  as  the  gentleman  proposes  in 
his  amendment.  It  would  have  an  effect 
that  would  not  be  beneficial  at  all.  I 
hope  the  point  of  order  will  be  sustained. 

Mr.  DIRKSEN.  Mr.  Chairman,  may  I 
be  heard  on  the  point  of  order? 

The  CHAIRMAN.  The  Chair  will  hear 
the  gentleman  on  the  point  of  order. 

Mr.  DIRKSEN.  Clearly,  Mr.  Chair¬ 
man,  the  bill  before  us  is  nothing  more 
than  an  additional  developing  of  the  Na¬ 
tional  Housing  Act,  it  amends  the  entire 
act  in  many  particulars.  So  the  amend¬ 
ment  before  us  now  relates  only  to  the 
Housing  Act  which  is  presently  covered 
by  the  bill  and  is  very  definitely  before 
the  Committee  of  the  Whole. 

The  CHAIRMAN.  The  gentleman’s 
amendment  would  take  in  entirely  differ¬ 
ent  provisions  of  the  Housing  Act  than 
that  contained  to  in  the  pending  bill. 

The  point  of  order  is  sustained.  ' 


Mr.  GWYNNE  of  Iowa.  Mr.  Chairman, 
offer  an  amendment. 

The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  Gwynne  of 
Iowa:  Page  13,  line  14,  after  the  word  "law”, 
insert  “Is  unsupported  by  competent,  mate¬ 
rial,  and  substantial  evidence.” 

The  CHAIRMAN.  The  gentleman 
from  Iowa  is  recognized  for  2V2  minutes. 

Mr.  GWYNNE  of  Iowa.  Mr.  Chair¬ 
man,  there  was  a  time  in  this  country 
when  the  courts  could  be  depended  upon 
to  protect  the  rights  of  every  individual 
no  matter  how  humble,  and  against  any 
power,  no  matter  how  great.  That  day 
is  rapidly  going  by.  Part  of  the  fault 
may  be  charged  to  the  courts,  but  most 
of  it  may  be  laid  right  here  in  this  Con¬ 
gress  for  adopting  legislation  similar  to 
that  which  we  have  in  section  707  of  this 
bill. 

If  you  will  look  at  the  appeal  provided 
in  this  section,  you  will  see  it  is  useless 
and  fraudulent.  Take  a  look  at  it.  In 
the  first  place,  it  changes  the  usual  order 
and  burden  of  proof.  Ordinarily  that 
party  who  has  the  burden  of  proof  in  the 
trial  court  still  carries  the  burden  of 
proof  in  the  appellate  court.  This  bill 
.would  change  that. 

Next,  consider  how  restricted  the  pow¬ 
ers  of  the  court  would  be.  Here  is  what 
the  court  could  do:  It  could  examine  the 
record;  it  could  find  that  such  action 
was  not  in  accordance  with  law.  What 
does  that  means?  All  that  means  is  that 
the  court  will  read  the  law,  and  if  the 
court  thinks  the  law  means  something 
different  than  the  tribunal  that  origi¬ 
nally  acted  throught  it  meant,  the  court’s 
view  would  prevail.  Of  course,  it  would, 
anyway,  under  the  Constitution. 

Then  there  is  the  language,  “or  is  arbi¬ 
trary  or  capricious.”  That  means  that 
if  there  is  any  evidence  whatever  of  any 
kind  or  character  the  court  would  be 
powerless  to  grant  any  relief. 

The  wording  I  have  put  in  here  is  tak¬ 
en  from  the  McCarran-Sumners  admin¬ 
istrative  law  bill  which  has  been  reported 
favorably  by  a  committee  in  the  Senate, 
and  which  bill  I  hope  someday  will  be¬ 
come  law.  It  is  language  that  has  been 
used  in  many  statutes,  it  has  been  con¬ 
strued  by  the  courts  a  thousand  times, 
and  every  court  knows  exactly  what  it 
means. 

What  the  whole  provision  would  mean, 
then,  if  this  were  adopted,  is  simply  that 
a  court  reviewing  these  appeals  would 
have  some  authority  to  look  at  evidence 
and  would  reverse  the  action  of  the  tri¬ 
bunal  if  there  were  not  substantial  evi¬ 
dence  to  support  it. 

Mr.  PATMAN.  Mr.  Chairman,  I  rise 
in  opposition  to  the  amendment  offered 
by  the  gentleman  from  Iowa  [Mr. 
Gwynne!. 

Mr.  Chairman,  the  language  in  the 
bill  is  exactly  the  language  used  in  all 
this  emergency  legislation.  The  reason 
for  that  is  obvious.  We  are  giving  pow¬ 
ers  here  which  are  broad  powers,  they 
are  powers  we  ordinarily  would  not  give 
in  times  of  peace,  but  give  only  in  times 
of  emergency  or  reconversion. 

If  you  were  to  so  restrict  the  expediter 
as  this  language  in  the  amendment  con¬ 
templates,  he  would  not  have  time  be¬ 
tween  now  and  June  30,  1947,  to  issue  a 


half-dozen  orders.  Do  you  know  what 
this  language  says?  It  says  that  for 
every  regulation  he  issues  he  must  have 
evidence  to  support  it  by  competent  ma¬ 
terial  or  material  of  a  substantive  nature 
to  support  that  regulation.  Well,  cer¬ 
tainly,  he  will  have  it,  but  why  should 
he  have  it  in  advance?  If  he  is  brought 
into  court,  the  court  would  say,  “Now, 
you  have  issued  this  order,  it  is  in  the 
public  interest,  we  do  not  deny  that,  but 
where  is  the  evidence  that  you  had  be¬ 
fore  you  issued  this  regulation?”  “Well, 
I  did  not  have  time  to  get  all  of  them 
down  in  black  and  white  before  I  issued 
the  regulations.”  The  judge  would  have 
to  throw  it  out  under  the  amendment 
offered  by  the  gentleman  from  Iowa  [Mr. 
Gwynne]  . 

Another  thing,  it  would  permit  every 
regulation  to  be  tied  up  in  court  imme¬ 
diately  and  nothing  could  be  done  until 
the  court  finally  disposed  of  it.  This 
would  mean  that  every  one  of  them 
would  be  tied  up  in  court  until  this  law 
expires. 

Mr.  Chairman,  this  is  not  new.  It  has 
come  up  in  connection  with  OPA  every 
time,  always  somebody  trying  to  scuttle 
OPA  by  putting  just  this  kind  of  an 
amendment  into  the  act.  If  you  want  to 
scuttle  the  bill  for  veterans’  emergency 
housing  vote  for  this  amendment,  be¬ 
cause  it  will  successfully  scuttle  it  and 
render  it  inoperative. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  Iowa  [Mr.  Gwynne], 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Dirksen)  there 
were — ayaes  97,  noes  73. 

Mr.  SPENCE.  Mr.  Chairman,  I  de¬ 
mand  tellers. 

Tellers  were  ordered,  and  the  Chair¬ 
man  appointed  as  tellers  Mr.  Patman 
and  Mr.  Gwynne  of  Iowa. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes 
135,  noes  102. 

So  the  amendment  was  agreed  to. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smith  of  Ohio: 
Strike  out  all  of  section  703. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman,  I 
ask  unanimous  consent  to  extend  my  re¬ 
marks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

Mr.  SMITH  of  Ohio.  Mr.  Chairman, 
my  amendment  strikes  out  section  703 
which  would  give  the  building  czar  power 
to  go  into  the  books  and  files  of  all  per¬ 
sons,  firms,  corporations,  or  others  hav¬ 
ing  to  do  with  the  production,  distribu¬ 
tion,  sale,  or  handling  in  any  manner  of 
the  materials  that  go  into  the  construc¬ 
tion  of  homes,  including  lands  and  im¬ 
provements.  This  is  a  most  vicious  pro¬ 
vision  and  in  my  opinion  its  presentation 
to  the  Congress  at  this  time  is  not  very 
encouraging.  It  certainly  does  not  check 
with  the  policy  which  has  been  an¬ 
nounced  by  the  administration  that  war¬ 
time  controls  will  be  removed.  So  far  as 
I  know  this  extraordinary  grant  of  power 
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to  the  Government  was  not  even  re¬ 
quested  to  prosecute  .the  war.  It  shows 
absolute  lack  of  faith  in  the  honesty 
and  .integrity  of  the  American  people 
and  an  unmitigated  desire  to  acquire 
political  power. 

Just  recently,  as  I  mentioned  to  the 
House  a  few  days  ago,  the  Nation  went 
through  the  shocking  experience  of  see¬ 
ing  the  Chief  Executive  make  the  attempt 
to  force  one  of  four  largest,  finest,  and 
most  valuable  corporations,  General 
Motors,  to  open  its  books  to  his  fact¬ 
finding  board.  The  thoughtful  people 
were  literally  stunned.  Fortunately, 
public  sentiment  was  so  thoroughly 
aroused  that  the  Executive  was  com¬ 
pelled  to  recede. 

Notwithstanding,  here  is  written  into 
the  Patman  bill  a  specific  provision  to 
make  legal  and  vest  in  the  President— 
Mr.  Wyatt  is  a  Presidential  appointee — 
the  very  dictatorial  power  which  the 
whole  Nation  so  overwhelmingly  con¬ 
demned  the  Executive  for  attempting  to 
usurp. 

Striking  out  section  703  would  also 
eliminate  those  provisions  which  direct 
the  Director  to  require  any  person  who 
deals  in,  sells,  rents,  or  buys  or  offers  to 
sell,  rent,  or  buy  any  housing  accomiho- 
dations  to  furnish  him  information  un¬ 
der  oath,  keep  records,  make  reports  in 
respect  to  such  dealings,  sales,  rentals* 
purchases,  or  offers.  It  strikes  out  the 
language  which  would  give  the  housing 
czar  the  power  of  subpena  and  the  un¬ 
conscionable  penalties,  $5,000  fine  or  a 
year  of  imprisonment  or  both  for  viola¬ 
tion.  If  this  provision  is  not  stricken 
out  it  will  so  frighten  thousands  of  home 
builders  as  to  drive  them  out  of  business. 

I  do  not  see  how  any  person  seeking  to 
be  elected  to  the  Congress  of  the  United 
States  can  possibly  go  before  the  people 
of  this  Nation  and  claim  that  they  are 
for  the  removal  of  wartime  restrictions 
and  at  the  same  time  support  section  703 
of  the  Patman  bill,  which  would  vest  the 
Executive  with  such  extraordinary 
powers. 

I  trust  this  amendment  will  be  adopted 
by  an  overwhelming  majority  of  the 
House.  Such  action  would  bring  hope  to 
our  people. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Ohio  [Mr.  Smith], 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Hinshaw)  there 
were — ayes  97,  noes  107. 

Mr.  SMITH  of  Ohio.  Mr.  Chairmanj 
I  demand  tellers. 

Tellers  were  ordered;  and  the  Chair¬ 
man  appointed  Mr.  Patman  and  Mr. 
Smith  of  Ohio  to  act  as  tellers. 

The  Committee  again  divided ;  and  the 
tellers  reported  there  were — ayes  145, 
noes  130. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  All  time  for  debate 
having  expired,  if  Members  desire  to  of¬ 
fer  further  amendments,  they  will  now 
have  the  opportunity  to  do  so. 

Mr.  WOLCOTT.  Mr.  Chairman,  in 
view  of  the  action  taken  by  the  Commit¬ 
tee  in  adopting  the  Monroney  amend¬ 
ment  setting  up  an  Expediter  in  place  of 
the  Office  of  Housing  Stabilization,  which 
provided  for  a  director,  I  ask  unanimous 


consent  that  wherever  the  word  “Direc¬ 
tor”  appears  in  the  bill,  it  be  changed  to 
read  “Expediter.” 

Mr.  SPENCE.  There  is  nonobjection  to 
that.  •  ' 

The  CHAIRMAN.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich¬ 
igan  [Mr.  Wolcott]? 

There  was  no  objection. 

Mr.  CRAWFORD.  Mr.  Chairman,  I 
offer  an  amendment,  which  is  on  the 
desk. 

.  The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Crawford;  Page 
6,  line  1,  after  "accommodations”,  insert  "the 
construction  of  which  is  completed  alter  the 
effective  date  of  this  act.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Michigan. 

The  amendment  was  rejected. 

Mr.  HANCOCK.  Mr.  Chairman,  I  of¬ 
fer  an  amendment,  which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by, Mr.  Hancock:  On 
page  14,  line  4,  after  “who”,  insert  “know¬ 
ingly.” 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  New  York  [Mr.  Hancock]. 

The  question  was  taken;  and  on  a  di¬ 
vision  (demanded  by  Mr.  Hancock) 
there  were — ayes  126,  noes  109. 

So  the  amendment  was  agreed  to. 

Mr.  HOFFMAN.  Mr.  Chairman,  I  of¬ 
fer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hoffman:  On 
page  10,  after  line  19,  Insert  a  new  subsec¬ 
tion: 

"(f)  In  the  construction  and  occupancy 
of  the  facilities  authorized  by  this  title  there 
shall  be  ho  discrimination  because  of  mem¬ 
bership  or  nonmembership  in  any  labor  or¬ 
ganization.” 

Mr.  SPENCE.  Mr.  Chairman,  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman 
from  Kenflicky  will  state  his  point  of 
order. 

Mr.  SPENCE.  I  make  a  point  of  order 
against  the  amendment  on  the  ground  it 
is  not  germane  to  the  bill. 

Mr.  HOFFMAN.  Mr.  Chairman,  may 
I  be  heard  on  the  point  of  order? 

'  The  CHAIRMAN.  The  Chair  will  be 
pleased  to  hear  the  gentleman  from 
Michigan  on  the  point  of  order. 

Mr.  HOFFMAN.  On  the  point  of 
order;  yes,  Mr.  Chairman,  with  permis¬ 
sion  to  revise  and  extend  my  remarks. 

The  CHAIRMAN.  Without  objec¬ 
tion,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Chairman,  this 
bill  is  designed,  so  we  have  been  told  for 
6  or  8  days,  to  provide  homes  for  vet¬ 
erans.  If  that  be  the  purpose,  there 
should  be  no  discrimination  against  re¬ 
turning  veterans  who  have  been  dis¬ 
criminated  against  in  employment  and 
jobs  because  they  were  not  members  of  a 
union.  Certainly  the  House,  if  it  wants 
to  do  something  for  the  veterans,  should 
not  permit  a  bill  to  go  through  under 
which  and  under  administrative  prac¬ 
tices  the  returning  veterans  can  be  de¬ 
prived  of  an  opportunity  to  aid  in  the 
construction  of  homes,  and  of  an  oppor¬ 
tunity  to  occupy  the  homes  provided  by 


this  bill  just  because  they  do  not  belong 
to  a  particular  labor  organization. 

The  CHAIRMAN.  Does  the  gentle¬ 
man  fipm  Kentucky  desire  to  be  heard 
further  on  the  point  of  order? 

Mr.  SPENCE.  Mr.  Chairman,  this  is 
addressed  to  an  administrator  who  is  to 
administer  a  law  of  the  United  States. 
Do  we  have  to  say  to  him  that  he  shall 
not  discriminate  against  any  of  the  peo¬ 
ple  of  the  United  States? 

Veterans  should  not  be  discriminated 
against  on  account  of  race,  color,  or  na¬ 
tional  origin.  Certainly,  we  need  no 
such  directive  to  an  administrator'  under 
the  laws  of  the  United  States. 

There  assuredly  is  going  to  be  no  dis¬ 
crimination;  and,  as  far  as  this  partic¬ 
ular  amendment  is  concerned,  it  is  not 
even  remotely  connected  with  the  pur¬ 
poses  of  the  bill.  It  deals  with  a  matter 
which  is  not  in  the  jurisdiction  of  our 
committee  and  I  ask  that  the  point  of 
order  be  sustained. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  CASE  of  South  Dakota.  As  I  un¬ 
derstood  the  reading  of  the  amendment 
it  relates  to  discrimination  on  the  basis 
of  membership  or  nonmembership  in  a 
labor  union.  Just  now,  however,  I 
thought  I  heard  the  gentleman  from 
Kentucky  talking  about  discrimination 
on  the  basis  of  race,  creed,  or  color. 

The  CHAIRMAN.  That  is  not  a  par¬ 
liamentary  inquiry. 

Mr.  CASE  of  South  Dakota.  The  in¬ 
quiry,  Mr.  Chairman,  is:  On  what  is  the 
amendment  based?  Membership  or  non¬ 
membership  in  a  labor  union?  Or  on 
racial  discrimination? 

The  CHAIRMAN.  The  amendment 
has  been  offered  and  the  Chair  is  pre¬ 
pared  to  rule  on  the  question  presented. 

The  gentleman  from  Michigan  [Mr. 
Hoffman]  offered  an  amendment  which 
the  Clerk  has  reported.  The  gentleman 
from  Kentucky  [Mr.  Spence]  has  made 
a  point  of  order  against  the  amendment 
on  the  ground  it  is  not  germane  to  the 
pending  bill. 

The  Chair  invites  attention  to  the  lan¬ 
guage  of  the  amendment  itself : 

In  the  construction  and  occupancy  of  the 
facilities  authorized  by  this  title  there  shall 
be  no  discrimination  because  of  membership 
or  nonmembership  in  any  labor  organization. 

The  Chair  does  not  know  of  any  pro¬ 
vision  in  the  pending  bill'  which  seeks  to 
provide  by  regulation  for  the  occupancy 
of  buildings  sought  to  be  constructed 
under  authority  of  the.  pending  bill.  The 
amendment,  apparently,  is  much  broader 
in  its  scope  than  that  embraced  within 
the  provisions  of  the  pending  bill. 

The  Chair  sustains  the  point  of  order. 

Are  there  any  other  amendments  to  be 
offered?  If  not,  under  the  rule,  the  Com¬ 
mittee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Cooper,  Chairman  of  the  Commit¬ 
tee  of  the  Whole,  reported  that  that  Com¬ 
mittee  having  had  under  consideration 
the  bill  (H.  R.  4761)  to  amend  the  Na¬ 
tional  Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
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sale  of  housing,  and  to  insure  the  avail¬ 
ability  of  real  estate  for  housing  pur¬ 
poses  at  fair  and  reasonable  prices,  pur¬ 
suant  to  House  Resolution  530,  directed 
him  to  report  the  same  back  to  the  House 
with  sundry  amendments  agreed  to  by 
the  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
ameridment? 

Mr.  SPENCE.  Mr.  Speaker,  I  demand 
a  separate  vote  on  the  amendment  of¬ 
fered  by  the  gentleman  from  Ohio  [Mr. 
Smith]  and  on  the  amendment  offered 
by  the  gentleman  from  Iowa  [Mr. 
GwynneL 

The  SPEAKER.  Is  a  separate  vote  de-  ' 
manded  on  any  other  amendment? 

Mr.  MONRONEY.  Mr.  Speaker,  I  de¬ 
mand  a  separate  vote  on  the  so-called 
committee  amendments  on  page  5,  line 
22,  and  page  9,  line  3,  fixing  a  ceiling  on 
existing  houses. 

The  SPEAKER.  Is  a  separate  vote 
demanded  on  any  other  amendment? 
If  not  the  Chair  will  put  them  en  gross. 

Mr.  HOFFMAN.  Mr.  Speaker,  a  par¬ 
liamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  HOFFMAN.  Mr.  Speaker,  inas¬ 
much  as  a  separate  vote  has  been  de¬ 
manded  on  three  mendments,  and  un¬ 
doubtedly  each  will  invplve  a  roll  call, 
would  not  it  expedite  matters  if  this  were 
put  over  until  tomorrow  so  that  an  en¬ 
grossed  copy  of  the  bill  could  be  read? 

The  SPEAKER.  That  is  not  a  parlia¬ 
mentary  inquiry. 

The  question  is  on  agreeing  to  the 
other  amendments. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  re¬ 
port  the  first  amendment  on  which  a 
separate  vote  has  been  demanded. 

The  Clerk  read  as  follows: 

Page  4,  line  1,  strike  out  aU  of  section  703. 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  SPENCE  and  Mr.  PATMAN  de¬ 
manded  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  209,  nays  174,  answered 
“present”  1,  not  voting  47,  as  follows: 

[Roll  No.  42] 

YEAS— 209 


Abernethy 

Butler 

Elliott 

Adams 

Byrnes,  Wis. 

Ellis 

Allen,  m. 

Campbell 

Ellsworth 

Andersen, 

Canfield 

“Elsaesser 

H.  Carl 

Carlson 

Elston 

Anderson,  Calif.  Case,  N.  J. 

Engel,  Mich. 

Anaresen, 

Case,  S.  Dak. 

Fellows 

August  H. 

Chenoweth 

Fentbn 

Andrews,  Ala. 

Chiperfield 

Fuller 

Angell 

Church 

Fulton 

Arends 

CJason 

Gamble 

Arnold 

Clevenger 

Gathings 

Auchincloss 

Clippinger 

Gavin 

Barden 

Cole,  Mo. 

Gearhart 

Barrett,  Wyo. 

Cole,  N.  Y. 

Gerlach 

Bates,  Mass. 

Colmer 

Gibson 

Bell  ' 

Corbett 

Gifford 

Bender 

Cox 

Gillespie 

Bennett,  Mo. 

Cravens 

Gillette 

Bishop 

Crawford 

Gillie 

Blackney 

Cunningham 

Goodwin 

Bolton 

Curtis 

Graham 

Boren 

Dirksen 

Grant,  Ind. 

Bradley,  Mich. 

Dolliver 

Griffiths 

Brehm 

Dondero 

Gross 

Brown.  Ohio 

Dworshak 

Gwinn,  N.  Y 

Brumbaugh 

Earthman 

G Wynne,  Ic . 

Buffett 

Eaton 

Hagen 

No.  3C - 4 


Hall, 

McDonough 

Short 

Edwin  Arthur  McGehee 

Sikes 

Hall, 

McMillen,  Ill. 

Simpson,  HI. 

Leonard  W. 

Maloney 

Simpson,  Pa. 

Halleck 

Martin,  Iowa  " 

Slaughter 

Hancock 

Martin,  Mass. 

Smith,  Maine 

Hand 

Mason 

Smith,  Ohio 

Harris 

Mathews 

Smith,  Wis. 

Hartley 

Merrow 

Springer 

Hebert 

Michener 

Stefan 

Hendricks 

Mills 

Stevenson 

Heselton 

Mundt 

Stewart 

Hess 

Murray,  Tenn. 

Stockman 

Hill 

Murray,  Wis. 

Sumner,  Ill. 

Hinshaw 

Norblad 

Sumners,  Tex. 

Hoeven 

Norrell 

Sundstrom 

HOffman 

O'Hara 

Taber 

Hope 

Peterson,  Fla. 

Talbot 

Horan 

Phillips 

Talle 

Howell 

Pickett 

Tarver 

Jenkins 

Pittenger 

Taylor 

Jennings 

Ploeser 

Thomas,  N.  J. 

Jensen 

Plumley 

Tibbott 

Johnson,  Calif. 

Price,  Fla. 

Towe 

Johnson,  HI. 

Ramey 

Vinson 

Johnson,  Ind. 

Rankin 

Vorys,  Ohio 

Jones 

Reece,  Tenn. 

Vursell 

Jonkman 

Reed,  HI. 

Wadsworth 

Kean 

Rees,  Kans. 

Weichel 

Kearney 

Rich 

West 

Keefe 

Rizley 

Whitten  « 

Kelly,  Ill. 

Robertson, 

Whittington 

Kilday 

N.  Dak. 

Wigglesworth 

Kinzer 

Robsion,  Ky. 

Wilson 

Kunkel 

Rockwell 

Winstead 

Lanham 

Rodgers,  Pa. 

Winter 

Larcade 

Roe,  Md. 

Wolcott 

Latham 

Rogers,  Fla. 

Wolfenden,  Pa. 

LeCompte 

Rogers,  Mass. 

Wolverton,  N.  J. 

LeFevre 

Russell 

Wood 

Lemke 

Schwabe,  Okla. 

Woodruff  • 

Lewis 

Luce 

McCowen 

Scrivner 

Shafer 

Sharp 

NAYS— 174 

Worley 

Allen,  La. 

Gary 

Mqnroney 

Almond  » 

Geelan 

Morgan 

Bailey 

Gordon 

Murdock  ' 

Baldwin,  Md. 

Gore 

Murphy 

Barrett,  Pa. 

Gorski  -v 

Neely 

Barry 

Granahan 

O’Brien,  HI. 

Bates,  Ky. 

Granger 

O’Brien,  Mich. 

Beckworth 

Grant,  Ala. 

-O’Konslci 

Biemlller 

Green 

O’Neal 

Bloom 

Gregory 

O'Toole 

Boykin 

Hare 

Outland 

Bradley,  Pa. 

Harless,  Ariz. 

Pace 

Brooks 

Hart 

Patman 

Brown,  Ga. 

Havenner 

Patrick 

Bryson 

Hays  ' 

Patterson 

Buckley 

Healy 

Pfeifer 

Bui  winkle 

Hedrick 

Phiibin 

Bunker 

Heffernan 

Poage 

Burch 

Hobbs 

Price,  HI. 

Burgin 

Hoch 

Priest 

Byrne,  N.  Y. 

Holilield 

Quinn,  N.  Y. 

Camp 

Holmes,  Wash. 

Rabaut 

Carnahan 

Hook 

Rabin 

Celler 

Huber 

Rayfiel  - 

Chelf 

Hull 

Resa 

Clements 

Izac 

Richards 

Cochran 

Johnson. 

Riley 

Coffee 

Luther  A. 

Robertson,  Va. 

Combs 

Johnson, 

Roe,  N.  Y. 

Cooley 

Lyndon  B. 

Rogers.  N.  Y.  , 

Cooper 

Johnson,  Okla, 

Rooney 

Courtney 

Kee 

Rowan 

Crosser 

Kefauver 

Ryter 

D’Alesandro 

Keogh 

Sabath 

Daughton,  Va. 

Kerr 

Sadowski 

Davis 

King  * 

Sasscer 

Dawson 

Kirwan 

Savage 

De  Lacy 

Klein 

Sheppard 

Delaney 

Kopplemann 

Sheridan 

James  J. 

LaFollette 

Smith,  Va. 

Delaney, 

Lane 

Somers,  N.  Y. 

John  J. 

Lea 

Sparkman 

Doughton,  N.  C.  Lesinski 

Spence 

Douglas,  Calif. 

Link 

Starkey 

Douglas,  HI. 

Ludlow 

Sullivan 

Doyle 

Lyle 

Thomason 

Drewry 

Lynch 

Tolan 

Durham 

McCormack 

Torrens 

Traynor 

Eberharter 

McGlinchey 

Engle,  Calif. 

McMillan,  S.  C. 

Trimble 

Ervin  ■ 

Madden 

Voorhis,  Calif. 

Fallon 

Mahon 

Walter 

Feighan 

Manasco 

Wasielewski 

Fernandez 

Mankin 

Weaver 

Flannagan 

Mansfield, 

Welch 

Flood" 

Mont. 

White 

Fogarty 

Mansfield,  Tex. 

Wickersham 

Folger 

Marcantonio 

Woodhouse 

Forand 

Gallagher 

May 

Miller,  Calif. 

Zimmerman 
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Andrews,  N.  Y. 

Gardner 

McKenzie 

Baldwin,  N.  Y. 

Gossett 

Miller,  Nebr. 

Beall 

Hale 

Morrison 

Bennet,  N.  Y. 

Harness,  Ind. 

Norton 

Bland 

Henry 

Peterson,  Ga. 

Bonner 

Herter 

Powell 

Buck 

Holmes,  Mass. 

Rains 

Cannon,  Fla. 

Jackson  ■ 

Randolph 

Cannon,  Mo. 

Jarman 

Reed,  N.  Y. 

Chapman 

Judd 

Rivers 

Clark 

Kelley,  Pa. 

Robinson, Utah 

Cole,  Kans. 

Kilburn 

Schwabe,  Mo. 

Curley 

Knutson 

Stigler 

D  ’Ewart 

Landis 

Thom 

Domengeaux 

Fisher 

McConnell 

McGregor 

Thomas,  Tex. 

So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs: 

On  this  vote: 

Mr.  Knutson  for,  with.  Mr.  Dingell  against. 

Mr.  Schwabe  of  Missouri  for,  with  Mrs. 
Norton  against. 

Mr.  Henry  for,  with  Mr.  Rivers  against.  * 

Mr.  Andrews  of  New  York  for,  with  Mr. 
Kelley  of  Pennsylvania  against. 

Mr.  Miller  of  Nebraska  for,  with  Mr.  Chap¬ 
man  against. 

Mr.  Herter  for,  with  Mr.  Stigler  against. 

Mr.  Buck  for,  with  Mr.  Powell  against. 

Mr.  Holmes  of  Massachusetts  for,  with  Mr. 
Gardner  against. 

Mr.  Hale  for,  with  Mr.  Curley  against. 

General  pairs  until  further  notice: 

Mr.  Jarman  with  Mr.  Reed  of  New  York. 

Mr.  Randolph  with  Mr.  McGregor. 

Mr.  Morrison  with  Mr.  Kilburn. 

Mr.  Domengeaux  with  Mr.  Beall. 

Mr.  Clark  with  Mr.  Judd. 

Mr.  Bonner  with  Mr.  Harness  of  Indiana. 

Mr.  McKenzie  with  Mr.  McConnell. 

Mr.  Thom  with  Mr.  Baldwin  of  New  York. 

Mr.  Bland  with  Mr.  Bennet  of  New  York. 

Mr.  Cannon  of  Missouri  with  Mr.  Cole  of 
Kansas. 

Mr.  DINGELL.  Mr.  "Speaker,  I  have 
a  live  pair  with  the  gentleman  from 
Minnesota,  Mr.  Knutson.  Were  he 
present  he  would  have  voted  “aye.”  I 
having  voted  “no”  withdraw  my  vote  of 
“no”  and  vote  “present.” 

Mr.  HARRIS  changed  his  vote  from 
“no”  to  “aye.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  sepa¬ 
rate  vote  is  demanded. 

The  Clerk  read  as  follows:  - 

Page  5,  line  21,  insert  the  following  lan¬ 
guage:  “The  construction  of  which  is  com¬ 
pleted  after  the  effective  date  of  this  title.” 

Mr.  MONRONEY.  Mr.  Speaker,  this 
amendment  is  interrelated  with  an 
amendment  on  page  9.  Both  deal  with 
the  ceiling  on  existing  houses.  I  ask 
unanimous  consent  that  these  two 
amendments  may  be  considered  en  bloc. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ob¬ 
ject. 

The  SPEAKER.  The  question  is  on 
the  amendment. 

Mr.  MONRONEY.  Mr.  Speaker,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  RANKIN.  Mr.  Speaker,  may  we 
have  the  amendment  reported?  We  do 
not  know  what  the  amendment  is. 
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The  SPEAKER.  It  was  just  reported, 
but  without  objection  the  Clerk  will 
again  read  the  amendment. 

There  was  no  objection. 

The  Clerk  again  read  the  amendment. 

The  question  was  taken;  and  there 
were — yeas  249,  nays  134,  answered 
“present”  1,  not  voting  47,  as  follows; 

[Roll  No.  43] 

YEAS— 249 


Abernethy 

Gavin 

Mundt 

Adams 

Gearhart 

Murray,  Tenn. 

Allen,  Ill. 

Gerlach 

Murray,  Wis. 

Alien,  La. 

Gibson 

Norblad 

Almond 

Gifford 

Norrell 

Andersen, 

Gillespie 

O’Hara 

H.  Carl 

Gillette 

Pace 

Anderson,  Calif. Gillie 

Peterson,  Fla. 

Andresen, 

Goodwin 

Phillips 

August  H. 

Graham 

Pickett 

Andrews,  Ala. 

Grant,  Ala. 

Pittenger 

Angell 

Grant,  Ind. 

Ploeser 

Arends 

Griffiths 

Plumley 

Arnold 

Gross 

Poage 

Auchincloss 

Gwinn,  N.  Y. 

Price,  Fla. 

Baldwin,  Md. 

Gwynne,  Iowa 

Ramey 

Barden 

Hagen 

Rankin 

Barrett,  Wyo. 

Ha’l, 

Reece,  Tenn. 

Bates,  Mass. 

Edwin  Arthur  Reed,  Ill. 

Bell 

Hall, 

Rees,  Kans. 

Bender 

Leonard  W. 

Rich 

Bennett,  Mo. 

Halleck 

Richards 

Bishop 

Hancock 

Riley 

Blackney 

Hand 

Rizley 

Bolton 

Hare 

Robertsofi, 

Boren 

Harris 

N.  Dak. 

Boykin 

Hart 

Robertson,  Va. 

Bradley,  Mich. 

Hartley 

Robsion,  Ky. 

Brehm 

Hebert 

Rockwell 

Brooks 

Hendricks 

Rodgers,  Pa. 

Brown,  Ga. 

Heselton 

Roe,  Md. 

Brown,  Ohio 

Hess 

Rogers,  Fla. 

Brumbaugh 

Hill 

Rogers,  Mass. 

Bryson 

Hlnshaw 

Russell 

Buffett 

Hobbs 

Schwabe,  Okla. 

Bui  winkle 

Hoeven 

Scrivner 

Burch 

Hoffman 

Shafer 

Butler 

Hope 

Sharp 

Byrnes,  Wis. 

Horan 

Short 

Camp 

Howell  . 

Sikes 

Campbell 

Jenkins 

Simpson,  Ill. 

Carlson 

Jennings 

Simpson,  Pa. 

Case,  N.  J. 

Jensen 

Slaughter 

Case,  S.  Dak. 

Johnson,  Calif. 

Smith,  Ohio 

Chenoweth 

Johnson,  Ill. 

Smith,  Va. 

Chiperfield 

Johnson,  Ind. 

Smith,  Wis. 

Church 

Johnson, 

Springer 

Clason 

Luther  A. 

Stefan 

Clevenger 

Jones 

Stevenson 

Cllppinger 

Jonkman 

Stewart 

Cole,  Mo. 

Kean 

Stockman  ■ 

_  Cole,  N.  Y. 

Kearney 

Sumner,  Ill. 

Colmer 

Keefe  • 

Sumners,  Tex. 

Combs 

Kefauver 

Sundstrom 

Cooley 

Keogh 

Taber 

Corbett 

Kerr 

Talbot 

Cox 

Kilday 

Talle 

Cravens 

Kinzer 

Tarver 

Crawford 

Kunkel 

Taylor 

Cunningham 

Lanham 

Thomas,  N.  J. 

Curtis 

Larcade 

Thomason 

Daughton,  Va. 

Latham 

Tibbott 

Dirksen 

Lea 

Towe 

Bolliver 

LeCoihpte 

Trimble 

Dondero 

LeFevre 

Vinson 

Doughton,  N.  C 

.  Le#ike 

Vorys,  Ohio 

Durham 

Lewis 

Vursell 

Dworshak 

Luce 

Wadsworth 

Earthman 

Lyle 

Walter 

Eaton 

McCowen 

Weaver 

Elliott 

McGehee 

Weichel 

Ellis 

McMillan,  S.  C. 

West 

Ellsworth 

McMillen,  Ill. 

Whitten 

Elsaesser 

Mahon 

Whittington 

Eiston 

Maloney 

Wigglesworth 

Engel,  Mich. 

Manasco 

Wilson 

Engle,  Calif. 

Mansfield,  Tex. 

.  Winstead 

Ervin 

Martin,  Iowa 

Winter 

Fellows 

Martin,  Mass. 

Wolcott 

Fenton 

Mason 

Wolfenden,  Pa. 

Fiannagan 

Mathews 

Wolverton,  N.  J. 

Fuller 

May 

Wood 

Gamble 

Merrow 

Woodruff 

Gary 

Michener 

Worley 

Gathings 

Mills 

Zimmerman 

Bailey 
Barrett,  Pa. 
Barry 
Bates.  Ky. 
Beckworth 
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Biemiller 
Bloom 
Bradley,  Pa. 
Buckley 
Bunker 


Burgin 
Byrne,  N.  Y. 
Canfield 
Carnahan 
Celler 


Chelf 

Hedrick 

O’Neal 

Clements 

Heffernan  ^ 

O’Toole 

Cochran 

Hoch 

Outland 

Coffee 

Hollfield 

Patman 

Cooper 

Holmes,  Wash. 

Patrick 

Courtney 

Hook 

Patterson 

Crosser 

Huber 

Pfeifer 

D’Alesandro 

Hull 

Philbin 

Davis 

Izac 

Price,  Ill. 

Dawson 

Johnson, 

Priest 

De  Lacy 

Lyndon  B. 

Quinn,  N.  Y. 

Delaney, 

Johnson,  Okla. 

Rabaut 

James  J. 

Kee 

Rabin 

Delaney, 

Kelly,  Ill. 

Rayfiel 

John  J. 

King 

Resa 

Douglas,  Calif. 

Kirwan 

Roe,  N.  Y. 

Douglas,  Ill. 

Klein 

Rogers.  N.  Y. 

Doyle 

Kopplemann 

Rooney 

Drewry 

LaFollette 

Rowan 

Eberharter 

Lane 

Ryter 

Fa1  Ion 

'  Lesinskl 

Sabath 

Feighan 

Link 

Sadowski 

Fernandez 

Ludlow 

Sasscer 

Flood 

Lynch 

Savage 

Fogarty 

McCormack 

Sheppard 

Folger  , 

McDonough 

Sheridan 

Forand 

McGlinchey 

Smith,  Maine 

Fulton 

Madden 

Somers,  N.  Y. 

Gallagher 

Mankin 

Sparkman 

Geelan 

Mansfield, 

Spence 

Gordon 

Mont. 

Starkey 

Gore 

Marcantonio 

Sullivan 

Gorskl 

Miller,  Calif. 

Tolan 

Granahan 

Monroney 

Torrens 

Granger 

Morgan 

Traynor 

Green 

Murdock 

Voorhis,  Calif. 

Gregory 

Murphy 

Waslelewski 

Harless,  Ariz. 

Neely 

Welch 

Havenner 

O’Brien,  Ill. 

White 

Hays 

O’Brien,  Mich. 

Wickersham 

Heaiy 

O’Konski 

Woodhouse 
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Andrews,  N.  Y. 

Gardner 

McKenzie 

Baldwin,  N.  Y. 

Gossett 

Miller,  Nebr. 

Beall 

Hale 

Morrisdh 

Bennet,  N.  Y. 

Harness,  Ind. 

Norton 

Bland  • 

Henry 

Peterson,  Ga. 

Bonner 

Herter 

Powell 

Buck 

Holmes,  Mass. 

Rains 

Cannon,  Fla. 

Jackson 

Randolph 

Cannon,  Mo. 

Jarman 

Reed,  N.  Y. 

Chapman 

Judd 

Rivers 

Clark 

Kelley,  Pa. 

Robinson.  Utah 

Cole.  Kans. 

Kilburn 

Schwabe,  Mo. 

Curley 

Knutgon 

Stigler 

D’Ewart 

Landis 

Thom 

Domengeaux 

Fisher 

McConnell 

McGregor 

Thomas,  Tex. 

So  the  amendment  was 

agreed  to. 

The  Clerk 

announced 

the  following 

pairs: 

On  this  vote: 


Mr.  Knutson  for,  with  Mr.  Dingell  against 

Mr.  Schwabe  of  Missouri  for,  with  Mrs. 
Norton  against. 

Mr.  Hale  for,  with  Mr.  Gardner  against. 

Mr.  Holmes  of  Massachusetts  for,  with  Mr. 
Curley  against. 

Mr.  Buck  for,  with  Mr.  Powell  against. 

Mr.  Herter  for,' with  Mr.  Stigler  against. 

Mr.  McConnell  for,  with  Mr.  Kelley  of 
Pennsylvania  against. 

Additional  general  pairs: 

Mr.  Jarman  with  Mr.  Reed  of  New  York, 

Mr.  Randolph  with  Mr.  McGregor. 

Mr.  Morrison  with  Mr.  Kilburn. 

Mr.  Domengeaux  with  Mr.  Beall. 

Mr.  Clark  with  Mr.  Judd. 

Mr.  Bonner  with  Mr.  Harness  of  Indiana. 

Mr.  Thom  with  Mr.  Baldwin  of  New  York. 

Mr.  Bland  with  Mr.  Bennet- of  New  York. 

Mr.  Cannon  of  Missouri  with  Mr.  Cole  of 
Kansas. 

Mr.  McKenzie  with  Mr.  Miller  of  Nebraska. 

Mr.  Rivers  with  Mr.  Henry. 

Mr.  Thomas  of  Texas  with  Mr.  Andrews  of 
New  York. 

Mr.  DINGELL.  Mr.  Speaker,  I  have  a 
live  pair  with  my  colleague  the  gentle¬ 
man  from  Minnesota,  Mr.  Knutson.  If 
he  were  present  he  would  have  voted 


“yea.”  I  voted  “nay.”  I  withdraw  my 
vote  and  vote  “present,” 

Mr.  BALDWIN  of  Maryland  changed 
his  vote  from  “nay”'to  “aye.”  _ 

Mr.  DRURY  changed  his  vote  from 
“aye”  to  “nay.” 

Mr.  ALMOND  changed  his  vote  from 
“nay”  to  “aye.” 

Mr.  FALLON  changed  his  vote  from 
“aye”  to  “nay.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  sepa¬ 
rate  vote  is  demanded. 

The  Clerk  read  as  follows: 

Committee  amendment:  On  page  9,  line  3, 
^strike  out  lines  3  to  12,  inclusive. 

The  question  was  taken;  and  the  Chair 
being  in  doubt,  the  committee  divided; 
and  there  were — ayes  26,  noes  129. 

Mr.  WOLCOTT,  Mr.  Speaker,  I  de¬ 
mand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  MICHENER.  Mr.  Speaker,  a 
parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

-  Mr.  MICHENER.  In  the  first  place,  I 
do  not  know  whether  the  microphone  is 
working,  but  at  any  rate  we  cannot  hear 
and  I  ask  unanimous  consent  that  the 
amendment  may  again  be  read  so  we 
may  know  which  way  to  vote. 

The  SPEAKER.  Without  objection, 
the  Clerk  will  again  read  the  amend¬ 
ment. 

There  was  no  objection. 

The  Clerk  again  read  the  amendment. 

The  SPEAKER.  The  question  is  on 
the  amendment. 

The  question  was  taken;  and  there 
were — yeas  246,  nays  ,  134,  answered 
“present”  1,  not  voting  50,  as  follows: 


[Roll  No.  44] 
YEAS— 246 


Abernethy 

Case,  N.  J. 

Gearhart 

Adams 

Case,  S.  Dak. 

Gerlach 

Allen,  Ill. 

Chenoweth 

Gibson 

Allen,  La. 

Chiperfield 

Gifford 

Almond 

Church 

Gillespie 

Andersen, 

Clason 

Gillette 

H.  Carl 

Clevenger 

Gillie 

Anderson,  Calif 

.Clippinger 

Goodwin 

Andresen, 

Cole,  Mo. 

Graham 

August  H. 

Cole,  N.  Y. 

Grant,  Ala. 

Andrews,  Ala. 

Colmer 

Grant,  Ind. 

Angell 

Combs 

Griffiths 

Arends 

Cooley 

Gross 

Arnold 

Corbett 

Gwinn,  N.  Y. 

Auchincloss 

Cox 

Gwynne,  Iowa 

Baldwin,  Md. 

Cravens 

Hagen 

Barden 

Crawford 

Hall, 

Barrett,  Wyo. 

Cunningham 

Edwin  Arthur 

Bates,  Mass. 

Curtis 

Hall, 

Bell 

Daughton,  Va. 

Leonard  W. 

Bender 

D’Ewart 

Halleck 

Bennett,  Mo. 

Dirksen 

Hancock 

Bishop 

Dolliver 

Hand 

Blackney  e 

Dondero 

_  Hare 

Eolton 

Doughton,  N.  C.  Harris 

Boren 

Dworshak 

Hart 

Boykin 

Earthman 

Hartley 

Bradley,  Mich. 

Eaton 

Hebert 

Brehm 

Elliott 

Hendricks 

Brooks 

Ellis 

Heselton 

Brown,  Ga. 

Ellsworth 

Hess 

Brown,  Ohio 

Elsaesser 

Hill 

Brdmbaugh 

Elston 

Hinshaw 

Bryson 

Engel,  Mich. 

Hobbs 

Buffett 

Engle,  Calif. 

Hoeven 

Bulwinkle 

Ervin 

Hoffman 

Bunker 

Fellows 

Hope 

Burch 

Fenton 

Horan 

Butler 

Fuller 

Howell 

Byrnes,  Wis. 

Gamble 

Jenkins 

Camp 

Gary 

Jennings 

Campbell 

Gathings 

Jensen 

Carlson 

Gavin 

Johnson,  Calif. 
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Johnson,  Ill. 

Mundt 

Smith,  Ohio 

Johnson.  Ind. 

Murray,  Tenn. 

Smith,  Wis. 

Johnson, 

Murray,  Wis. 

Springer 

Luther  A. 

Norrell 

Stefan 

,  Jones 

O’Hara 

Stevenson 

Jonkman 

Pace 

Stewart 

Kean 

Peterson,  Fla. 

Stockman 

Kearney 

Phillips 

Sumner,  Ill. 

Keefe 

Pickett 

Surfmers,  Tex. 

Kefauver 

Pittenger 

Sundstrom 

Keogh 

Ploeser 

Taber 

Kerr 

Plumley 

Talbot 

Kilday 

Poage 

Talle 

Kinzer 

Price,  Fla. 

Tarver 

Kunkel 

Ramey 

Taylor  \  ‘ 

Lanham 

Rankin 

Thomas,  N.  J. 

Larcade 

Reece,  Tenn. 

Tibbott 

Latham 

Reed,  Ill. 

Towe 

Lea 

Rees,  Kans. 

Trimble 

LeCompte 

Rich 

Vinson 

LeFevre 

Richards 

Vorys,  Ohio 

Lemke 

Riley 

Vursell 

Lewis  >. 

Rizley 

Wadsworth 

Luce 

Robertson, 

Walter 

Lyle 

N.  Dak. 

Wasielewski 

McCowen 

Robertson,  Va. 

Weaver 

McCehee 

Robsion,  Ky. 

Weichel 

McMillan,  S.  C. 

Rockwell 

West 

McMillen,  Ill. 

Rodgers,  Pa. 

Whitten  " 

Mahon 

Roe,  Md. 

Whittington 

Maloney 

Rogers,  Fla. 

Wigglesworth 

Manasco, 

Rogers,  Mass. 

Wilson 

Mansfield,  Tex. 

Russell 

Winstead 

Martin,  Iowa 

Schwabe,  Okla. 

Winter 

Martin,  Mass. 

Scrivner 

Wolcott 

Mason 

Shafer 

Wolfenden,  Pa. 

Mathews 

Sharp 

Wolverton,  N.  J. 

May 

Short 

Wood 

Merrow 

Sikes 

Woodruff 

Michener 

Simpson,  Ill. 

Worley 

Mills 

Slaughter 
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Zimmerman 

Barrett,  Pa. 

G-orski 

Norblad 

Barry 

Granahan 

O’Brien,  El. 

Bates,  Ky. 

Granger- 

O’Brien,  Mich. 

Beckworth 

Green 

O’Konski 

Biemiller 

Gregory 

O’Neal 

Bloom 

Harless,  Ariz. 

O’Toole 

Bradley,  Pa. 

.Havenner 

Outland 

Buckley 

Hays 

Patman 

Burgin 

Healy 

Patrick 

Byrne,  N.  Y. 

Hedrick 

Patterson 

Canfield 

Heffertian 

Pfeifer 

Carnahan 

Hoch 

Philbln 

Celler 

Holifield 

Price,  111. 

Chelf 

Holmes,  Wash. 

Priest 

Clements 

Hook 

Quinn,  N.  Y. 

Cochran 

Huber 

Rabaut 

Coffee 

Hull 

Rabin 

Cooper 

Izac 

Rayfiel 

Courtney 

Johnson, 

Resa 

Crosser 

Lyndon  B. 

Rogers,  N.  Y. 

D’Alesandro 

Kee 

Rooney 

Davis 

Kelly,  El. 

Rowan 

Dawson 

King 

Ryter 

De  Lacy 

Kirwan 

Sabath 

Delaney, 

Klein 

Sadowski 

James  J. 

Kopplemann 

Sasscer 

Delaney,  • 

LaFollette 

Savage  > 

John  J. 

Lane 

Sheppard 

Douglas,  Calif. 

Lesliiski 

Sheridan  * 

Douglas,  HI. 

Link 

Smith,  Maine 

Doyle 

Ludlow 

Smith.  Va. 

Drewry 

Lynch 

Somers,  N.  Y. 

Eberharter 

McCormadk 

Sparkman 

Fallon 

McDonough 

Spence 

Feighan 

McGlinchey 

Starkey 

Fernandez 

Madden 

Sullivan 

Flannagan 

Mankyi 

Thomas,  Tex. 

Flood. 

Mansfield, 

Thomason 

Fogarty 

Mont. 

Tolan 

Folger 

Marcantonlo 

Torrens 

Forand 

Miller,  Calif. 

Traynor 

Fulton 

Monroney 

Voorhis,  Calif. 

Gallagher 

Morgan 

Welch 

Geelan 

Murdock 

White 

Gordon 

Murphy 

Wiekersham 

Gore 

Neely 

Woodhouse 

ANSWERED  “PRESENT”—! 

Dingell 

NOT  VOTING — 50 

Andrews,  N.  Y. 

Cole,  Kans. 

Jackson 

Bailey 

Curley 

Jarman 

Baldwin,  N.  Y. 

Domengeaux 

Johnson,  Okla. 

Beail 

Durham 

Judd 

Bennet,  N.  Y. 

Fisher 

Kelley,  Pa. 

Bland 

Gardner 

Kiiburn 

Bonner 

Gossett 

Knutson 

Buck 

Hale 

Landis 

Cannon,  Fla. 

Harness,  Ind. 

McConnell 

Cannon,  Mo. 

Henry 

McGregor 

Chapman 

Herter 

McKenzie 

C’ark 

Holmes,  Mass. 

Miller,  Nebr. 

Morrison 
Norton 
Peterson,  Ga. 
Powell 
Bains 


Randolph  Schwabe,  Mo. 

Reed,  N.  Y.  Simpson,  Pa. 

Rivers  Stigler 

Robinson,  Utah  Thom 
Roe,  N.  Y. 


So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following 
pairs : 

On  this  vote: 

Mr.  Knutson  for,  with  Mr.  Dingell  against. 

Mr.  Schwabe  of  Missouri  for,  with  Mrs. 
Norton  against. 

Mr.- Hale  for,  with  Mr.  Gardner  against. 

Mr.  Holmes  of  Massachusetts  for,  with  Mr. 
Curley  against. 

Mr.  Buck  for,  with  Mr.  Powell  against. 

Mr.  Herter  for,  with  Mr.  Stigler  against. 

Mr.  McConnell  for,  with  Mr.  Kelley  of 
Pennsylvania  against. 

Mr.  Henry  for,  with  Mr.  Roe  of  New  York 
against. 

Additional  general  pairs:"* 

Mr.  Durham  with  Mr.  Landis. 

Mr.  Rains  with  Mr.  Simpson  of  Pennsyl¬ 
vania. 

Mr.  DINGELL.  Mr.  Speaker,  on  this 
vote  I  have  a  live  pair  with  my  colleague 
the  gentleman  from  Minnesota,  Mr. 
Knutson.  If  he  were  present  he  would 
have  voted  “yea.”  I  having  voted  “nay.” 
I  therefore  withdraw  my  vote  and  vote 
“present.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 


The  SPEAKER.  The  Clerk  will  re¬ 
port  the  next  amendment  on  which  a 
separate  vote  is  demanded. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  G wynne  of 
Iowa:  Page  13,  line  l'4,  after  the  word  "law”, 
insert  the  following:  “Is  unsupported  by 
competent,  material,  and  substantive  evi¬ 
dence.” 


The  SPEAKER.  The  question  is  on 
the  amendment. 

-  Mr.  SPENCE.  Mr.  Speaker,  I  demand 
the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  for 
a  division. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Spence)  there 
were — ayes  176,  noes  128. 

So  the  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of  the 
bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time. 

Mr.  KEEFE.  Mr.  Speaker,  I  demand 
the  reading  of  the  engrossed  copy  of  the 
bill. 

The  SPEAKER.  That  is,  of  course, 
impossible  today.  The  matter  will  have 
to  go  over  until  tomorrow. 

EXTENSION  OF  REMARKS 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which 
to  revise  and  extend  their  remarks  on 
the  pending  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  bill  as 
amended  be  printed  in  the  Record  at  this 
point. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

H.  R.  4761 

An  act  to  amend -the  National  Housing  Act 
by  adding  thereto  a  new  title  relating  to 
the  prevention  of  speculation  and  exces¬ 
sive  profits  in  the  sale  of  housing,  and  to 
insure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes 
Be  it  enacted,  etc.,  That  the  National  Hous¬ 
ing  Act,  as  amended,  is  amended  by  inserting 
after  title  VT  thereof- a  new  title,  as  follows: 

“TITLE  VH - STABILISATION  OP  HOUSING  PRICES 

“Sec.  701.  (a)  The  Congress  declares  that 
an  emergency  exists  wherein  there  are  in¬ 
sufficient  facilities  for  housing  large  segments 
of  the  population,  that  large  numbers  of  vet¬ 
erans  of  the  armed  forces  are  returning  to 
civilian  life  in  need  of  housing  accommoda¬ 
tions  which  are  not  available,  and  that  it  is 
necessary  for  the  health  and  safety  _of  the 
people  that  all  facilities.of  the  United  States 
Government  be  made  available  and  coordi¬ 
nated  to  obtain  a  maximum  amount  of  hous¬ 
ing.  The  purposes  of  this  title  are  to  stabil¬ 
ize  the  prices  of  real  estate  to  be  used  for 
housing  purposes,  and  to  prevent  speculative, 
unwarranted,  and  abnormal  increases  in  the 
selling  prices  of  such  real  estate;  to  eliminate 
and  prevent  profiteering  in  the  sale  of  real 
estate  for  housing  purposes,  the  hoarding  of 
materials  necessary  for  the  construction  of 
housing  and  other  buildings,  and  other  dis¬ 
ruptive  practices;  to  encourage  the  produc¬ 
tion  of  housing  at  a  fair  profit;  to  improve 
the  housing  of  the  people  of  the  Nation  in 
order  to  foster  their  health  and  general  wel¬ 
fare;  to  encourage  employment  in  the  housing 
construction  industry,  and  to  maintain  such 
industry  at  a  high  level  of  productivity;  to 
prohibit  an  undue  dissipation,  of  the  savings 
of  the  pedple  in  the  Nation  in  the  purchase 
of  homes  at  speculative  prices;  to  permit  re¬ 
turning  veterans  to  acquire  housing  at  fair 
prices;  and  to  prevent  a  post-emergency  col¬ 
lapse  of  values  in  the  housing  field  and  to 
promote  a  swift  and  orderly  transition  to  a 
peacetime  economy. 

“(b)  The  provisions  of  this  title,  and  all 
regulations  and  orders  issued  thereunder, 
shall  terminate  on  June  30,  1947,  or  upon 
the  date  specified  in  a  concurrent  resolu¬ 
tion  by  the  two  Houses  of  the  Congress,  de¬ 
claring  that  the  provisions  of  the  title  are 
no  longer  necessary  to  deal  with  the  exist¬ 
ing  national  emergency,  whichever  date  is  the 
earlier. 

"(o)  The  provisions  of  this  title  shall  be 
applicable  to  the  United  States,  :ts  Terri¬ 
tories  and  possessions,  and  the  District  of 
Columbia. 

“Sec.  702.  (a)  There  is  hereby  created  an 
office  to  be  known  as  Housing  Expediter;  and 
the  President  is  authorized  to  designate  an 
existing  official  of  the  Government  to  serve 
as  Housing  Expediter,  or  to  appoint  the  Hous¬ 
ing  Expediter  either  within  any  existing 
agency  or  as  independent  officer  of  the  Gov¬ 
ernment.  In  the  event  of  a  designation  of 
an  existing  official,  he  is  hereby  authorized 
and  permitted  to  continue  in  h  s  present 
post  while  serving  as  Housing  Expediter,  ex¬ 
cept  that  he  shall  receive  no  additional  com¬ 
pensation  by  reason  of  hi3  designation  here¬ 
under.  If,  however,  such  Housing  Expediter 
is  appointed,  his  appointment  shall,  if  with¬ 
in  an  existing  agency  of  the  Government, 
be  subject  to  the  law's  and  regulations  gov¬ 
erning  the  appointment  of  officers  within 
such  agency  and  he  shall  receive  ccmpsnsa- 
tiQn  in  compliance  with  such  laws  and  regu¬ 
lations;  if  the  Housing  Expediter  is  appointed 
as  an  Independent  officer  of  the  Government, 
then  such  appointment  shall  b,e  made  by 
and  with  the  advice  and  consent  of  the  Sen¬ 
ate  of  the  United  States  and  he  shall  receive 
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compensation  at  the  rate  of  $12,000  per 
annum. 

“(b)  The  Housing  Expediter,  in  addition 
to  such  other  functions  and  powers  as  may  be 
delegated  to  him  by  the  President,  is  au¬ 
thorized  to — 

“(1)  formulate  such  plans  and  programs 
as  are  necessary  to  provide  for  an  increased 
supply  of  housing  accommodations  of  all 
kinds  and,  in  particular,  of  homes  available 
for  sale  or  rental  at  moderate  prices  to  veter¬ 
ans  of  World  War  II  and  /their  immediate 
families; 

“(2)  issue  such  orders,  regulations,  or 
directives  to  other  executive  agencies  as  may 
be  necessary  to  provide  for  the  exercise  of 
their  powers  in  a  manner  required  by  or  con¬ 
sistent  with  the  execution  of  the  aforesaid 
plans  and  programs,  and  to  coordinate  the 
activities  of  such  agencies  directed  to  the 
execution  of  such  plans  and  programs.  Each 
executive  agency  shall  carry  out  without  delay 
the  orders,  regulations,  or  directives  of  the 
Housing  Expediter,  and  shall,  to  the  extent 
necessary,,  modify  its  operations  and  pro¬ 
cedures  from  time  to  time  to  conform  to  the 
directions  of  the  Housing  Expediter; 

"(3)  recommend  to  the  President  the 
enactment  of  such  legislation  as  may  be 
necessary  to  provide  the  authority  to  carry 
out  such  plans  and  programs  as  are  not  au¬ 
thorized  under  existing  law; 

“4  consult  and  cooperate  with  other  agen¬ 
cies  of  the  Federal  Government,  State  and 
local  governments,  industries,  'lahor,  and 
other  groups,  both  national  and  local,  with 
respect  to  the  problems  created  by  the  hous¬ 
ing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

“(c)  The  executive  agencies  of  the  Govern¬ 
ment  shall  exercise  their  emergency  powers 
and  other  powers  for  the  purpose  of  aiding  in 
the  solution  of  the  problems  created  by  the 
existing  housing  emergency,  the  alleviation 
of  which  is  vital  to  an  orderly  transition  from 
war  to  peace. 

“(d)  (1)  All  functions,  powers,  authority,  or 
duties  vested  in  the  Office  of  War  Mobilization 
and  Reconversion  or  the  Director  thereof  by 
the  War  Mobilization  and  Reconversion  Act  of 
1944  which  are  or  may  be  necessary  or  suit¬ 
able  to  enable  the  Housing  Expediter  to  carry 
out  the  provisions  of  this  title  and  such  plans 
and  programs  as  such  Housing  Expediter  may 
develop  for  the  alleviation  of  the  housing 
emergency,  are  hereby  transferred  to  the 
Housing  Expediter.  The  powers  so  trans¬ 
ferred  shall  include  the  power  to  issue  or¬ 
ders,  regulations,  or  directives  to  other  execu¬ 
tive  agencies  with  respect  to  the  exercise  by 
such  agencies  of  their  respective  powers  and 
authority. 

“(2)  The  powers  so  transferred  shall  con¬ 
tinue  during  the  period  in  which  this  act  is  in 
effect,  notwithstanding  any  other  provision 
terminating  such  powers  contained  in  the 
said  War  Mobilization  and  Reconversion  Act 
of  1944. 

“Sec.  703.  (a)  Whenever  in  the  judgment 
of  the  Expediter  the  sales  prices  of  housing 
accommodations  the  construction  of  which 
is  completed  after  the  effective  date  of  this 
title  have  risen  or  threaten  to  rise  to  an  ex¬ 
tent  or  in  a  manner  inconsistent  with  the 
purposes  of  this  act,  he  may  by  regulation 
or  order  establish  maximum  sales  prices  for 
such  housing  accommodations  in  accordance 
with  the  provisions  of  this  title.  Any  such 
regulation  or  order  may  be  limited  in  its 
scope  to  such  geographical  area  or  areas  and 
to  such  types  or  classifications  of  such  hous¬ 
ing  accommodations  as  in  the  judgment  of 
the  Expediter  may  be  necessary  to  effectu¬ 
ate  the  purposes  of  this  title.  Before  issuing 
any  regulation  or  order  under  this  section, 
the  Expediter  shall,  so  far  as  practicable, 
advise  and  consult  with  representative  mem¬ 
bers  of  industries  affected  by  such  regula¬ 
tion  or  order,  and  he  shall  give  considera¬ 
tion  to  their  recommendations  and  to  any 
recommendations  which  may  be  made  by 
State  and  local  officials  concerned  with  hous¬ 


ing  conditions  in  any  area  affected  by  such 
regulation  or  order. 

“(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date  of 
this  title  shall  provide  that  no  sale  of  any 
such  housing  accommodations  shall  take 
place  until  after  the  builder  thereof  has  filed 
with  the  appropriate  agency  designated  by 
the  Expediter  a  description  of  such  accommo¬ 
dations,  including  a  statement  of  the  pro¬ 
posed  maximum  sales  price,  and  has  received 
from  such  agency  a  certification  that  such 
price  is  reasonably  related  to  the  value  of 
the  accommodations  to  be  sold,  taking  into 
consideration  (1)  reasonable  construction 
costs  not  in  excess  of  the  legal  maximum 
prices  of  the  materials  and  services  required 
for  the  construction,  (2)  the  fair  market 
value  of  the  land  (immediately  prior  to  con¬ 
struction)  and  improvements  sold  with  the 
housing  accommodations,  and  (3)  a  margin 
of  profit  reflecting  the  generally  prevailing 
profit  margin  upon  comparable  units  during 
the  calendar  year  1941.  Any  prospective 
seller  of  such  housing  accommodations  may 
apply  for  such  certification  at  any  time,  in¬ 
cluding  before  the  commencement  of  con¬ 
struction,  during  its  progress,  or  after  its 
completion.  In  any  case  where  a  certifica¬ 
tion  of  approval  of  a  proposed  maximum  sales 
price  has  been  issued  prior  to  the  comple¬ 
tion  of  construction,  the  prospective  seller 
may,  at  any  time  before  the  first  sale,  apply 
for  such  revision  of  the  maximum  sales  price 
previously  certified  as  may  be  justified  by  a 
showing  of  special  circumstances  arising  dur¬ 
ing  the  course  of  construction  and  not 
reasonably  to  have  been  anticipated  at  the 
time  of  the  issuance  of  the  earlier  certifica¬ 
tion.  The  first  sale  of  housing  accommoda¬ 
tions  the  construction  of  which  is  completed 
after  the  effective  date  pf  this  title  shall  not 
be  made  at  a  price  in  excess  of  the  maximum 
sales  price  certified  under  this  subsection. 
The  actual  price  at  which  any  such  housing 
accommodations  is  first  sold,  plus  any  in¬ 
creases  authorized  pursuant  to  subsection 
(c) ,  shall  tie  the  maximum  sales  price  for  any 
subsequent  sale  of  'such  housing  accommo¬ 
dations. 

“(c)  The  Expediter  shall  by  regulation  or 
order  provide  for  appropriate  price  increases 
for  major  structural  changes  or  improve¬ 
ments,  not  including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
sale  after  the  effective  date  of  this  title. 

“(d)  The  Expediter  may  promulgate  such 
regulations  as  he  deems  necessary  and  proper 
to  carry  out  any  of  the  provisions  of  the  title 
and  may  exercise  any  power  or  authority  con¬ 
ferred  upon  flim  by  this  title  through  such 
department,  agency,  or  officer  as  he  shall 
direct.  Any  regulation  or  order  under  this 
title  may  contain  such  classifications  and 
differentiations  and  may  provide  for  such 
adjustments  and  reasonable  exceptions  as  in 
the  judgment  of  the  Expediter  are  necessary 
or  proper  in  order  to  effectuate  the  purposes 
of  this  title.  The  Expediter  shall  have  power 
to  forbid  the  export  of  any  lumber  or  other 
materials  to  any  foreign  country  which  are 
needed  for  the  housing  program. 

“(e)  Whenever  in  the  judgment  of  the 
Expediter  such  action  is  necessary  or  proper 
in  order  to  effectuate  the  purposes  of  this 
title,  he  may  by  regulation  or  order  make 
such  provisions  as  he  deems  necessary  to 
prevent  the  circumvention  or  evasion  thereof 
and  he  may  regulate  or  prohibit  speculative 
or  manipulative  practices  (including  the  re¬ 
quiring  of  the  purchase  of  land  prior  to  or 
as  a  condition  of  undertaking  construction, 
work  or  the  requiring  of  the  purchaser  of 
housing  accommodations  to  buy  additional 
land  or  any  commodity  or  service  as  a  condi¬ 
tion  of  securing  such  housing  accommoda¬ 
tions).  In  connection  with  the  sale  of  any 
housing  accommodations  which  in  his  judg¬ 
ment  are  equivalent  to  or  likely  to  result  in 
price  increases  inconsistent  with  the  pur¬ 
poses  of  this  title. 


“Sec.  704.  (a)  Whenever  in  the  judgment 
of  the  Expediter  there  is  a  shortage  in  the 
supply  of  any  material  or  of  any  facilities 
suitable  for  the  construction  and/or  com¬ 
pletion  of  housing  accommodations  in  rural 
and  urban  areas,  and  for  the  construction  and 
repair  of  essential  farm  buildings,  he  may  by 
regulation  or  order  allocate,  or  establish  pri¬ 
orities  for  the  delivery  of,  such  material  or 
facilities  in  such  manner,  upon  such  condi¬ 
tions,  and  to  such  extent  as  he  deems  neces¬ 
sary  and  appropriate  in  the  public  interest 
and  to  effectuate  the  purposes  of  this  title; 
and  the  Expediter  is  authorized  regardless  of 
any  other  legislation  to  direct  the  Office  of 
Price  Administration  to  make  such  price  ad¬ 
justments  as  are  necessary  to  stimulate  the 
production  of  building  materials. 

“(b)  In  issuing  any  regulation  or  order 
allocating  or  establishing  priorities  for  the 
delivery  of  any  material  or  facilities  under 
this  section,  the  Expediter  shall  give  special 
consideration  to  (1)  the  general  need  for 
housing  accommodations  for  sale  or  rent  at 
moderate  prices,  (2)  the  need  for  the  con¬ 
struction  and  repair  of  essential  farm  build¬ 
ings,  and  (3)  satisfying  the  housing  require¬ 
ments  of  veterans  of  World  War  II  and  their 
immediate  families. 

“(c)  The  provisions  of  this  section  shall  not 
be  construed  as  in  any  way  affecting  the 
power  of  the  President  to  assign  priorities  or 
to  allocate  any  materials  or  facilities  under 
the  provisions  of  subsection  (a)  of  section  2 
of  the  act  of  June  28,  1940,  entitled  ‘An  act 
to  expedite  national  defense,  and  for  other 
purposes,’  as  amended. 

“Sec.  705.  It  shall  be  unlawful  for  any  per¬ 
son  to  effect,  either  as  principal  or  broker, 
a  sale  of  any  housing  accommodations  at  a 
price  in  excess  of  the  maximum  sales  price 
applicable  to  such  sale  under  the  provisions 
of  this  title,  or  to  offer,  solicit,  attempt,  or 
agree  to  making  any  such  sale.  It  shall  be 
unlawful  for  any  person  to  violate  the  terms 
of  any  regulation  or  order  issued  under  the 
provisions  of  this  title.  Notwithstanding  any' 
termination  of  this  title  as  contemplated 
in  section  701  (b)  hereinabove,  the  provi¬ 
sions  of  this  title,  and  of  all  regulations  and 
orders  issued  thereunder,  shall  be  treated  as 
remaining  in  force,  as  to  rights  or  liabilities 
incurred  or  offenses  committed  prior  to  such 
termination  date,  for  the  purpose  of  sustain¬ 
ing  any  proper  suit,  action,  or  prosecution 
with  respect  to  any  such  right,  liability,  or 
offense. 

“Sec.-  706.  Any  person  who  is  aggrieved  by 
any  action  taken  pursuant  to  any  regulation 
or  order  issued  under  the  authority  of  this 
title  may  petition  the  district  court  of  the 
district  in  which  he  resides  or  has  his  place 
of  business  for  a  review  of  such  action,  and 
such  district  court  shall  have  jurisdiction  to 
enjoin  or  set  aside,  in  whole  or  in  part,  such 
action  or  to  dismiss  the  petition.  No  such 
action  shall  be  enjoined  or  set  aside,  in  whole 
or  in  part,  unless  the  petitioner  establishes 
to  the  satisfaction  of  .the  court  that  such 
action  is  not  in  accordance  with  law  is  un¬ 
supported  by  competent,  material,  and  sub¬ 
stantial  evidence  or  is  arbitrary  or  capricious. 

"Sec.  707.  (a)  Whenever  in  the  judgment 
of  the  Expediter  any  person  has  engaged  or 
is  about  to  engage  in  any  acts  or  practices 
which  constitute  or  will  constitute  a  viola¬ 
tion  of  any  provision  of  section  705  of  this 
title,  he  may  make  application  to  the  ap¬ 
propriate  court  for  an  order  enjoining  such 
acts  or  practices,  or  for  an  order  enforcing. 
"  compliance  with  such  provision,  and  upon  a 
showing  by  the'  Expediter  that  such  person 
has  engaged  or  is  about  to  engage  in  any 
such  acts  or  practices  a  permanent  or  tem¬ 
porary  injunction,  restraining  order,  or  other 
order  may  be  granted  and  if  granted  shall 
be  granted  without  bond. 

“(b)  Any  person  who  willfully  violates  any 
provision  of  section  705  of  this  title,  and  any 
person  who  knowingly  makes  any  statement 
or  entry  false  in  any  material  respect  in  any 
record  or  report  required  to  be  kept  or  filed 
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under  section  703,  shall,  upon  conviction 
thereof,  be  subject  to  a  fine  of  not  more  than 
$5,000,  or  to  imprisonment  for  not  more  than 
1  year  or  to  both  such  fine  and  imprison¬ 
ment.  Whenever  the  Director  has  reason  to 
believe  that  any  person  is  liable  to  punish¬ 
ment  under  this  subsection,  he  may  certify 
the  facts  to  the  Attorney  General,  who  may, 
in  his  discretion,  cause  appropriate  proceed¬ 
ings  to  be  brought. 

“(c)  The  district  courts  shall  have  juris¬ 
diction  of  criminal  proceedings  for  violations 
of  section  705  of  this  title,  and,  concurrently 
with  State  and  Territorial  courts,  of  all  other 
proceedings  under  this  section.  Such  crimi¬ 
nal  proceedings  may  be  brought  in  any  dis¬ 
trict  in  which  any  part  of  any  act  or  trans¬ 
action  constituting  the  violation  occurred. 
Such  other  proceedings  may  be  brought  in 
any  district  in  which  any  part  of  any  act  or 
transaction  constituting  the  violation  oc¬ 
curred,  and  may  also  be  brought  in  the  dis¬ 
trict  in  which  .the  defendant  resides  or  trans¬ 
acts  business,  and  process  in  such  cases  may 
be  served  in  any  district  wherein  the  de¬ 
fendant  resides  or  transacts  business  or 
wherever  the  defendant  may  be  found.  Any 
such  court  shall  advance  on  the  docket  and 
expedite  the  disposition  of  any  criminal  or 
other  proceedings  brought  before  it  under 
this  section.  No  costs  shall  be  assessed 
against  the  'Expediter  or  the  United  States 
Government  in  any  proceeding  under  this 
title. 

"(d)  If  any  person  selling  housing  accom¬ 
modations  violates  a  regulation  or  order  pre¬ 
scribing  a  maximum  selling  price,  the  person 
who  buys  such  housing  accommodations  may, 
within  1  year  from  the  date  of  the  occurrence 
of  the  violation,  bring  an  action  for  treble 
the  amount  by  which  the  consideration  ex¬ 
ceeded  the  maximum  selling  price,  plus  rea¬ 
sonable  attorney’s  fees  and  costs  as  deter¬ 
mined  by  the  court.  If  the  buyer  fails  to 
bring  an  action  under  this  subsection  within 
60  days  from  the  date  of  the  violation,  the 
Expediter  may  bring  such  action  on  behalf  of 
the  United  States  within  1  year  from  the 
date  of  the  violation.  If  such  action  is 
.brought  by  the  Expediter,  the  buyer  shall 
thereafter  be  barred  from  bringing  an  action 
for  the  same  violation. 

“Sec.  708.  As  used  in  this  title — 

“(a)  The  term  ‘maximum  sales  price’ 
means  the  maximum  price  for  which  any 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date  of 
this  title  may  be  sold  and  includes  the  total 
consideration  which  may  be  paid  by  the 
buyer  for  such  housing  accommodations  with 
accompanying  land  and  improvements,  ex¬ 
cluding  only  those  incidental  charges,  such 
as  brokerage  fees  or  commissions  or  charges, 
which  buyers  or  sellers  of  such  housing  ac¬ 
commodations  customarily  assume  in  the 
community  where  such  accommodations  are 
located  and  which  actually  have  been  in¬ 
curred  for  services  rendered  at  the  buyer’s  or 
seller’s  request. 

“(b)  The  term  ‘person’  includes  an  indi¬ 
vidual,  corporation,  partnership,  association, 
or  any  other  organized  group  of  any  of  the 
foregoing,  or  legal  successor  or  representa¬ 
tive  of  any  of  the  foregoing. 

“(c)  The  term  ‘district  court’  means  any 
district  court  of  the  United  States,  and  the 
United  States  court  for  any  Territory  or  other 
place  subject  to  the  jurisdiction  of  the 
United  States. 

“Sec.  709.  There  are  authorized  to  be  ap¬ 
propriated  such  sums  as  may  be  necessary  or 
'proper  to  carry  out  the  provisions  and  pur¬ 
poses  of  this  title:  Provided,  however.  That 
so  much  of  the  First  Deficiency  Appropria¬ 
tion  Act,  1946  (Public  Law  No.  269,  79th 
Cong.,  approved  December  28,  1945),  as 
reads  ‘Provided,  That  none  of  the  funds 
available  under  this  head  for  administra¬ 
tive  expenses  shall  be  used  in  paying  the 
salary  of  any  person  engaged  in  making  or 
processing  loans  in  excess  of  $500,000  to  any 
State,  any  subdivision  thereof,  any  munici¬ 


pality  therein,  or  any  public  authority,  for 
construction  purposes,  unless  in  pursuance 
of  a  specific  authorization,  except,  however, 
that  this  provision  shall  not  apply  to  any 
application  or  loan  approved  or  made  prior 
to  December  15,  1945,  shall  not  apply  to  loans 
made  for  construction,  removal,  or  remodel- 
,ing  of  housing  by  publicly  suported  educa¬ 
tional  institutions  where  made  for  the  pur¬ 
poses  of  housing  veterans  enrolled  and  at¬ 
tending  such  institution. 

“Sec.  710.  If  any  provision  of  this  title  or 
the  application  of  such  provision  to  any 
person  or  circumstances  shall  be  held  in¬ 
valid,  the  validity  of  the  remainder  of  the 
.  title  and  the  applicability  of  such  provision 
to  other  persons  or  circumstances  shall  not 
be  affected  thereby. 

“Sec.  711.  (a)  Section  603  (a)  of  the  Na¬ 
tional  Housing  Act,  as  amended,  is  hereby 
amended  to  read  as  follows : 

“‘(1)  In  order  to  assist  in  relieving  the 
acute  shortage  of  housing  which  now  exists 
and  to  increase  the  supply  of  housing  accom¬ 
modations  available  to  veterans  of  World 
War  II  at  prices  within  their  reasonable 
ability  to  pay,  the  Administrator  is  author¬ 
ized,  upon  application  by  the  mortgagee,  to 
insure  as  hereinafter  provided  any  mort¬ 
gage  which  is  eligible  for  insurance  as  here¬ 
inafter  provided,  and,  upon  such  terms  as  the 
Administrator  may  prescribe,  to  make  com¬ 
mitments  for  the  insuring  of  such  mortgages 
prior  to  the  date  of  their  execution  or  dis¬ 
bursement  thereon:  Provided,  That  the  ag¬ 
gregate  amount  of  principal  obligations  of  all 
mortgages  insured  under  this  title  shall  not 
exceed  $2,800,000,000  except’  that  with  the 
approval  of  the  President  such  aggregate 
amount  may  be  Increased  to  not  to  exceed 
$3,800,000,000:  Provided  further.  That  no 
mortgage  shall  be  insured  under  this  title 
after  June  30,  1947,  except  (A)  pursuant  *to 
a  commitment  to  insure  issued  on  or  before 
June  30,  1947,  or  (B)  a  mortgage  given  to  re¬ 
finance  an  existing  mortgage  insured  under 
this  title  and  which  does  not  exceed  the  origi¬ 
nal  principal  amount  and  unexpired  term  of 
such  existing  mortgage:  And  provided  fur¬ 
ther,  That  the  Administrator  shall,  in  his 
discretion,  have  power  to  require  the  avail¬ 
ability  for  rental  purposes  of  properties  cov¬ 
ered  by  mortgages  insured  under  this  title,  in 
such  instances  and  for  such  'periods  of  time 
as  he  may  prescribe.’ 

“(b)  Section  603  (b)  (2)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows: 

“‘(2)  involve  a  principal  obligation  (in¬ 
cluding  such  initial  service  charges,  appraisal, 
inspection,  and  other  fees  as  the  Administra¬ 
tor  shall  approve)  In  an  amount  not  to 
exceed  90  percent  of  the  appraised  value  (as 
of  the  date  the  mortgage  is  accepted  for 
insurance)  of  a  property,  urban,  suburban, 
or  rural,  upon  which  there  is  located  a  dwell¬ 
ing  designed  principally  for  residential  use 
for  not  more  than  four  families  in  the  ag¬ 
gregate,  which  is  approved  for  mortgage  in¬ 
surance  prior  to  the  beginning  of  construc¬ 
tion,  The  principal  obligation  of  such  mort¬ 
gage  shall  in  no  event,  however,  exceed — 

“‘(A)  $5,400  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

“‘(B)  $7,500  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“  ‘(C)  $9,500  if  such  dwelling  is  designed 
for  a  three-family  residenoe,  or 

“'(D)  $12,000  if  such  dwelling  is  designed 
for  a  four-family  residence : 

Provided,  That  the  Administrator  may,  if  he 
finds  that  at  any  time  or  in  any  particular 
geographical  area  it  is  not  feasible,  within 
such  limitations  of  maximum  mortgage 
amounts,  to  construct  dwellings  without 
sacrifice  of  sound  standards  of  construction, 
design,  or  liability,  prescribe  by  regulation 
or  otherwise  higher  maximum  mortgage 
amounts  not  to  exceed — 

“‘(A)  $8,100  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 


“‘(B)  $10,800  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“‘(C)  $13,500  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

“‘(D)  $16,200  if  such  dwelling  is  designed 
for  a  four-family  residence.’ 

“(<5)  Section  603  (b)  (5)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows: 

“‘(5)  bear  interest  (exclusive  of  premium 
charges  for  insurance)  at  not  to  exceed  4 
percent  per  annum  on  the  amount  of  the 
principal  obligation  outstanding  at  any  time.’ 

“(d)  Section  603  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  (1) 
by  striking  out  of  the  third  sentence  the 
word  ‘emergency’  and  inserting  in  lieu  there¬ 
of  the  words  ‘shortage  of  housing,’  and  (2)  by 
striking  out  the  last  sentence  thereof  and  in¬ 
serting  in  lieu  thereof  the  following  sentence: 
‘The  Administrator  shall  prescribe  such  pro¬ 
cedures  as  in  his  judgment  are  necessary  to 
secure  to  veterans  of  World  War  II,  and  their 
immediate  families,  and  to  hardship  cases  as 
defined  by  the  Administrator,  preference  or 
priority  of  opportunity  to  purchase  or  rent 
properties  covered  by  mortgages  insured  un¬ 
der  this  title.’ 

“(e)  Section  608  (b)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  (1) 
by  amending  paragraph  numbered  (2)  there¬ 
of  to  read  as  follows: 

“  ‘(2)  Preference  or  priority  of  opportunity 
in  the  occupancy  of  the  mortgaged  property 
for  veterans  of  World  War  II  and  their  im¬ 
mediate  families,  and  for  hardship  cases  as 
defined  by  the  Administrator,  shall  be  pro¬ 
vided  under  such  regulations  and  procedures 
as  may  be  prescribed  by  the  Administrator’; 
and  (2)  by  striking  out  ‘$1,350’  and  inserting 
in  lieu  thereof  ‘$1,500.’ 

“(f)  Section  608  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  by 
inserting  in  the  third  sentence  before  the 
semicolon  at  the  end  of  clause  ‘(C)’,  the  fol¬ 
lowing:  ‘and  any  mortgage  insurance  premi¬ 
ums  paid  after  default’.” 
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\Mr.  PATMAN.  Mr.  Speaker,  I 
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ask 


unanimous  consent  to  revise  and  extend 
thd,  remarks  I  made  today  in  the  Com¬ 
mittee  and  also  to  extend  my  remaps  in 
Ithree. instances  in  the  Appendix  of  the 
Record  and  include  statements  ^nd  ex- 
jeerpts.  ’ 

The  SPEAKER.  Is  there  objection  to 
Jthe  request  of  the  gentleman  from 
ITexas? 

There  wa^  no  objection. 

TThe  matter  referred  to  appears  in  the 
(Appendix.]  \  l 

Mr.  PATTERSON  ask^fl  and  was  given 
^permission  to  extend  his  remarks  in  the 
(Record.  \  / 

LMr.  HOOK  asked  a(hd  was  given  per- 
ission  to  extend  j|is  remarks  in  the 

Cecord  and  include’ a  telegram. 

Mr.  GORE  aske/1  add  was  given  per- 
ission  to  extend  his  .remarks  in  the 
Record  and  inclyue  an  editorial  from  the 
^Democrat. 

Mr.  PHILB^J  asked  and  was  given 
permission  tos  extend  his  remarks  in  the 
Record  and,include  a  recent  article  ap¬ 
pearing  in  ihe  New  York  Sun, 

Mr.  ANGELL  asked  and  was  given  per- 
imission  to  extend  his  remarks  in  the 
Record  and  include  a  court  decision  from 
the  Federal  District  of  Oregon. 

Mr.  .KEEFE  asked  and  was  given1- per¬ 
mission  to  revise  and  extend  the  remarks 
he  made  in  the  Committee  of  the  Whole 
today  and  include  a  statement  published 
dn.  the  Oshkosh  (Wis.)  Northwestern 
under  date  of  March  4,  1946. 
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'tyfr.  TALLE  asked  and  was  given  per¬ 
mission  to  revise  and  extend  the  remarks 
he  marie  in  Committee  this  afternoon  and 
includfecertain  material. 

Mr.  SHORT  asked  and  was  given  per¬ 
mission  fto  extend  his  remarks  in  the 
Appendix  of  the  Record  and  include  a 
brief  article  by  Hanson  W.  Baldwin  which 
appeared  in  today’s  New  York  Times. 

Mrs.  ROGER&  of  Massachusetts  asked 
and  was  given  permission  to  extend  her 
remarks  in  the  ReJjprd  and  include  cor¬ 
respondence  and  a  petition  signed  by  350 
amputees  in  Walter  Ifc^ed  Hospital,  also 
a  clipping  that  appeared\jn  the  Washing¬ 
ton  Daily  News.  \ 

AUTHORIZING  CLERK  MAKE 
CORRECTIONS  \ 

Mr.  SPENCE.  Mr.  Speaker*  I  ask 
unanimous  consent  that  the  Clerk  be 
authorized  to  make  the  necessarV,  cor¬ 
rections  in  the  pending  bill  in  reference 
to  section  numbers  and  cross  referents. 

The  SPEAKER.  Is  there  objection 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

SPECIAL  ORDER  GRANTED 

Mr.  VOORHIS  of  California.  Mr. 
Speaker,  I  have  a  special  order  for  this 
afternoon.  I  ask  unanimous  consent 
that  that  be  transferred  over  to  tomor¬ 
row  afternoon. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali¬ 
fornia? 

There  was  no  objection. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  SHAFER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  rio  objection. 

EFFICIENCY  OF  THE  UNITED  STATES 
ARMY  AS  OF  TODAY 

Mr.  SHAFER.  Mr.  Speaker,  Gen. 
Dwight  D.  Eisenhower,  Chief  of  Staff  of 
the  United  States  Army,  on  his  return 
here  yesterday  from  a  tour  of  inspection 
of  the  remaining  military  establishments 
of  the  Nation,  is  quoted  in  today’s  news¬ 
papers  as  follows:  / 

It  would  take  a  year  to  bring  the  present 
administrative  efficiency  of  the  United  States 
Army  back  to  the  level  of  1940. 

I  plead  with  the  Members/of  this  Con¬ 
gress,  Mr.  Speaker,  to  consider  exactly 
what  that  statement  means. 

It  means  that  today,'  in  a  world  still 
legally  at  war  because  no  formal  peace 
has  been  signed  or  evolved,  we  are  again 
a  weak  nation  militarily,  a  nation  in¬ 
capable  of  defending  ourselves  in  less 
than  a  year’s  time,  if  then. 

It  means  that  in  a  world  still  primed 
for  war,  we  have  thrown  away  our  arms. 

It  means  that  with  wealth  that  Eng¬ 
land,  Russia,  France,  and  other  impov¬ 
erished  nations  are  trying  to  borrow,  we 
have  retrograded  from  the  strongest 
fighting  power  on  earth  to  the  position  of 
a  nation  incapable  of  even  defending  our 
shores  against  an  invasion. 


It  means  that  once  more  we  are  the 
richest  man  left  on  earth,  again  naively 
heading  up  Thug  Alley  in  the  dark  with¬ 
out  a  gun. 

I  am  merely  repeating  things  you  all 
know  when  I  call  attention  to  these  facts 
gleaned  from  the  daily  press: 

Critically  sensitive  spots  dkist  in  Tur¬ 
key,  Manchuria,  Spain,  Argentina,  Mex¬ 
ico,  Greece,  Indonesia,  Canada. 

Within  the  past  week  a  reputable  New 
York  columnist  reported  that  by  May 
Russia  may  be  expected  to  make  deT 
mands  on  Turkey  which  Turkey  cannot 
accept,  and  that  England  will  go  to  the 
aid  of  Turkey. 

Secretary  of  State  James  Byrnes  has 
confirmed  reports  published  in  news¬ 
papers  that  Russia  plans  to  hold  summer 
military  maneuvers  in  Manchuria,  al¬ 
though  Manchuria  is  under  the  techni¬ 
cal  supervision  of  General  MacArthur  as 
Allied  Commander  in  the  Far  East. 

The  Communist  press,  and  our  own 
State  Department,  have  demanded  our 
intervention  in  the  Government  of  Spain 
|nd  the  ousting  of  Franco.  j 

‘.The  Communist  press,  here  and' 
abroad,  demand  the  ousting  of  the  Perpn 
government  in  Argentina,  though  Argen¬ 
tina  is  even  now  counting  the  vgte  of 
the  Argentine  people  to  decide  what  Ar¬ 
gentina  wants. 

The  Toiedano  labor  group  In  Mexico 
is  allied  With  the  Russian-sponsored 
World  Federation  of  Trade  Unions,  in 
w7hich  Sidney  Hillman,  New  Deal  pet  and 
founder  of  the  PoliticalsAction  Commit¬ 
tee  is  a  vice  chairft 

The  Russian-sponsored  attacks  on 
England’s  actions  in  C  Jreece  and  Indo¬ 
nesia,  and  Russia's  own. violation  of  ex¬ 
isting  pacts  byTemainirlg  in  Iran,  have 
been  aired  at  length. 

The  Canadian  revelations,,  about  Rus¬ 
sian  espionage,  even  to  spying-on  Ameri¬ 
can  troop  movements  bring  the’igituation 
to  our  pwn  shores. 

Gre.at  Britain,  while  asking  the  ted 
States  to  loan  her  $4,400,000,000,  ha  De¬ 
nounced  that  she  will  spend  $4,750, 0l! 

000  on  her  military -establishment. 

Mr.  Speaker,  we  have  been  plaguec 
with  continuing  and  inspired  strikes  in 
our  own  heavy  industry  which  have  de¬ 
mobilized  the  United  States  industrially 
just  as  we  have  prematurely  demobilized 
militarily. 

We  have  no  plan  for  postwar  protec¬ 
tion  of  the  United  States  that  has 
reached  the  point  of  legislation.  We 
have  no  sufficient  trained  force  to  fly 
our  airplanes,  sail  our  ships,  or  operate 
our  ground  force  military  equipment. 

We  have,  as  General  Eisenhower  so 
bluntly  put  it,  gone  back  to  the  point  of 
weakness  that  characterized  our  power 
before  we  were  catapulted  into  war  by 
the  Japanese  attack  on  Pearl  Harbor. 

No  American,  Mr.  Speaker,  wants  to 
maintain  perpetually  a  state  of  armed 
neutrality  throughout  the  world.  But 
no  American  would  want  to  see  us  so 
weakened  as  we  are  today.  And  I  am 
.sure  that  no  American  can  believe  that 
we  should  become  the  Alice  in  Wonder¬ 
land  of  all  the  nations  in  the  world  and 
tell  those  who  continue  to  maintain  mili¬ 
tary  strength,  that  we  are  ripe  for  the 
picking. 


/ 


Within  recent  weeks  our  executive 
department  and  our  State  Department 
have  suddenly  chosen  to  switch  from  a 
policy  of  appeasement  to  every  Russian 
demand  and  to  urge  that  we  become 
tough  with  Russia.  f 

I  say  again,  Mr.  Speaker,  and  plead 
with  every  power  of  word  to  drive  this 
thought  home  to  all  America: 

Let  us  consider  where  wfe  stand  if  Rus¬ 
sia  answers  toughness  with  toughness. 

Let  us  believe  General  Eisenhower,  who 
led  the  Allies  to  victory  in  Europe,  when 
he  says  we  are  again  a  military  weakling 
among  nations.  / 

Let  us  quit  fooling  our  veterans  who 
fought  the  battles  of  World  War  II  by 
telling  thern  that  we  are  embarking  in  an 
international  era  of  sweetness  and  light. 
Let  us  tell  our  veterans  and  all  America 
that  wafttill  need  to  maintain  a  strong 
America  until  the  other  nations  who 
mig£t  make  war  agree  to,  and  carry  out 
a  demobilization  equal  to  our  own. 

./Let  us  decide,  before  we  have  gone  ir¬ 
revocably  beyond  the  point  where  we  can 
defend  it,  that  we  will  maintain  the 
American  Constitution,  the  American 
system  of  free  enterprise,  the  American 
form  of  government  and  the  American 
way  of  life  against  any  who  would  seek 
to  destroy  it. 

Before  we  go  further  in  the  weakening 
of  our  power  to  defend  America,  let  us 
obtain  reasonable  assurances  that  we  are 
not  treading  the  path  to  peace  alone. 

EXTENSION  OF  REMARKS 

Mr.  STEVENSON  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  a  letter  from  a  con¬ 
stituent. 

Mr.  MUNDT  asked  and  was  given  per¬ 
mission  to  revise  and  extend  the  remarks 
he  made  in  the  Committee  of  the  Whole 
today. 

Mr.  HOFFMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and  include  editorial  matter. 
PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  LaFOLLETTE.  Mr.  Speaker,  I 
ask  unanimous  consent  that  on  Friday 
next,  at  the  conclusion  of  the  legislative 
program  of  the  day  and  following  any 
ial  orders  heretofore  entered,  I 
be  permitted  to  address  the  House 
minutes.  . 

The  iPEAKER.  Is  there  objection  to 
the  re  jest  of  the  gentleman  from  In¬ 
diana? 

There  w^  ection. 

Mrs.  ROC  Massachusetts.  Mr. 

Speaker,  I  a  limous  consent  to  ad¬ 
dress  the  H  r  1  minute. 

The  SPE^  Is  there  objection  to 

the  request  >  gentlewoman  from 

Massachusetts? 

There  was  no  objedtaon. 

WALTER  REED  HOSPITAL  AMPUTEES 

Mrs.  ROGERS  of  Massachusetts.  Mr.. 
Speaker,  I  would  like  to  state  that  I  am’ 
very  thoroughly  in  accord  wifyj  the  views 
expressed  in  the  petition  of  tn§  350  am¬ 
putees  of  Walter  Reed  Hospital*  I  be¬ 
lieve  that  the  Government  should  provide 
an  automobile  as  an  aid  to  their  recovery 
and  conditioning.  It  is  our  duty  to  do  as 
much  as  we  can  to  send  the  veterans  <5ut 
from  the  hospital  as  nearly  whole  as  pos\ 
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put  the  reader  recalls  that  business  did  not 
Ter  under  price  ceilings  during  the  war. 
Irifleed,  it  made  more  money  than  ever  be¬ 
fore^.  Under  the  Government’s  price  formula, 
a  reasonable  profit  is  assured  each  industry. 
This  foWnula  does  not  underwrite  profits  for 
the  submarginal  or  marginal  producer,  to  be 
sure;  but 'it  is  to  be  recalled  that  in  any 
peacetime  year  there  are  many  producers 
who-  do  not  rra,ke  profit.  Even  in  1929,  the 
peak  peace  yearof  production,  almost  40  per¬ 
cent  of  America^  corporations  reported  no 
taxable  net  earnir 

Mr.  Bowles  calls  'V)  some  data  not  men¬ 
tioned  in  the  NAM  acrtertisement.  American 
industry,  on  the  whoRbis  in  an  extremely 
favorable  profit  positioners  attested  by  1943 
corporation  tax  data.  Onl^JS  percent  of  it  is 
materially  affected  by  the 'transition  from 
war  to  peace  and  that  segmenVis  being  taken 
care  of  in  Government  price  abd  tax  plans. 
The  other  85  percent  Was  in  closer  in  1945 
and  has  every  reason  to  be  in  closer  in  1946 
as  the  result  of  unlimited  consumer\emands 
and  the  diminishing  costs  of  mass  produc¬ 
tion. 

The  NAM  does  not  bother  itself  with  Such 
factual  data  as  Mr.  Bowles  deals  in.  Nbt 
when  it  has  such  a  beautiful  theory  as  tnl 
following:  “Remove  price  controls  on  manu-1 
factured  goods  and  production  will  step  up 
fast.  Goods  will  then  pour  into  the  market 
and,  within  a  reasonable  time,  prices  will 
adjust  themselves  naturally — they  always 
have — in  line  with  the  real  worth  of  things.’’ 


Real  Homes  or  Realty  Speculation 


EXTENSION  OP  REMARKS 

OF 

HON.  ALBERT  GORE 

OF  TENNESSEE 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  GORE.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Record,  I 
include  the  following  editorial  from  the 
current  issue  of  the  Democrat: 

REAL  HOMES  OR  REALTY  SPECULATION? 

Critics  of  the  administration’s  plan  to  get 
2,700,000  new  houses  built  by  the  end  of 
1947  complain  that  the  program  is  too 
drastic. 

Of  course  it  is  drastic.  So  are  the  hard¬ 
ships  being  endured  by  several  million  Amer^ 
ican  veterans  who  can’t  find  a  decent  play 
for  themselves  and  their  families  to  livey 

You  can’t  face  up  to  a  major  crisWllke 
the  present  housing  shortage  without  jjfastic 
action. 

In  1933,  with  our  economy  practically 
down  for  the  count,  drastic  actiom%as  taken. 
As  a  result,  the  country  got  bacjton  its  feet. 
But  the  business-as-usual  bOjfB  screamed  to 
high  heaven. 

In  1941  and  1942  we  toorffirastic  action  to 
gear  the  country  for  war  production.  By  all- 
out  effof-t  we  threw  su£n  a  weight  of  men 
and  materials  at  our  enemies  that  we  liter¬ 
ally  blasted  them  yb  kingdom  come.  But 
again  the  business-afe-usual  crowd  yelled  that 
they  were  being  hiart. 

Now  the  sam©  calamity  chorus  is  at  it 
again.  Lobbyists  are  swarming  over  Capitol 
Hill  like  termites,  chewing  away  at  the  props 
of  the  plan/that  the  President  and  Housing 
Administrator  Wyatt  have  set  up  to  relieve 
the  homfe  shortage.  Republicans  in  Con¬ 
gress  aTe  lined  up  almost  solidly  against  the 
program.  If  they  cannot  kill  it  outright, 
they  are  determined  to  delay  it  and  cripple 
itjfaith  as  many  weakening  amendments  as 
ossible. 


The  Wyatt  plan  is  an  across-the-board  pro¬ 
gram-  It  strikes  realistically  at  every  angle 
of  the  problem,  which  is  the  only  way  a  quick 
and  effective  job  can  be  done. 

It  involves  incentive  payments  to  get  pro¬ 
duction  moving  swiftly.  It  stimulates  use  of 
new  materials  and  methods  in  an  industry 
whose  techniques  are  as  outmoded  as  a  buggy 
whip  would  be  on  a  1946  Buick.  It  provides 
Government  aid  in  financing  home  mortgages. 

It  diverts  scarce  materials  from  nones¬ 
sential  commercial  construction  into  low- 
cost  homes  that  the  people  will  be  able  to 
afford.  And  it  protects  home  buyers  from 
runaway  increases  in  already  inflated  real 
estate  prices. 

Every  day  the  program  is  delayed  means 
3,000  fewer  houses  built  this  year. 

The  alternative  to  the  Wyatt  plan  is  cod¬ 
dling  of  special  interests — and  continued 
shortage  of  houses.  The  choice  is  between 
quick,  drastic  action  and  prolonged  drastic 
hardship. 

Most  shameful  spectacle  of  all  is  the  fight 
of  the  real  estate  interests  against  ceiling 
prices  on  houses. 

These  interests — according  to  their  spokes¬ 
men — are  not  concerned  because  ceiling 
prices  would  cut  into  the  enormous  profits  / 
^they  hope  to  get  as  a  result  of  the  desperate' 
eed  for  shelter.  Heaven  forbid!  It  is  the 
p^or  veteran  they  are  worried  about,  ft  a 
vetWan  buys  a  house  in  1946  they  watft  to 
protect  his  right  to  sell  it  at  a  profit  ui  1947. 

Wh^t  veterans  want  is  a  roof  oyer  their 
heads  nW — not  a  chance  to  speculate.  Few 
veterans  aan  afford  the  prices  thart  are  being 
asked  for  Ttouses  now,  let  alonfe  the  prices 
that  will  be  imposed  if  the  r^fi  estate  busi 
ness  has  its  w; 

What  makes  tfte  crocodilaftears  of  the  hous¬ 
ing  speculators  pEftoicularfy  disgusting  is  the 
fact  that  the  pric^jDogm  they  are  so  eager 
to  set  off  would  inevtptbly  be  followed  by  a 
collapse  in  values.  ioWi  every  veteran  who 
had  managed  somafiowV  other  to  get  hold 
of  a  piece  of  property  wcdtid  be  left  holding 
the  bag. 
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location  of  Steel  by 

Extension  of  remarks 

OF 

HON.  FRANK  E.  HOOK 

OF  MICHIGAN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  HOOK.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Record,  I 
include  the  following  telegram : 

Detroit,  Mich.,  March  6,  1948. 
Jack  Small, 

Chairman,  Civilian 

Production  Administration, 

Social  Security  Building, 
Washington,  D.  C 

Steel  industry  is  refusing  to  supply  steel 
to  the  Kaiser -Frazer  Corp.  If  steel  companies 
continue  taking  this  attitude  then  I  strongly 
urge  that  allocations  be  made  by  CPA  to 
automobile  companies,  including  Kaiser- 
Frazer  until  there  is  sufficient  for  everyone" 
to  buy  on  the  open  market.  What  is  to  pre¬ 
vent  CPA  frcyn  using  its  war  powers  and 
allocating  steel  which  would  normally  have 
gone  to  GM  to  companies  such  as  Kaiser- 
Frazer  where  it  can  be  used  immediately? 
Press  release  from  your  office  shows  evidence 
of  flagrant  violation  by  companies  of  inven¬ 
tory  limitations.  What  is  CPA  doing  to  en¬ 
force  its  rulings? 

*  R.  J.  Thomas, 

President,  UAW-CIO. 


OF  OHIO 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Wednesday,  Match  6,  1946 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
under  leave  to  extehd  my  remarks  in  the 
Record,  I  include  the  following  state¬ 
ment  by  A.  Jerd  Bayless,  director  of  the 
Lincoln  High;  School,  Band,  of  Canton, 
Ohio:  / 

Canton,  Ohio,  February  15,  1946. 

To  the  Cannon  City  Board  of  Education,  Jesse 
H.  Mfhson,  Superintendent  of  Schools: 
Ther/  has  come  to  my  attention  a  matter 
which;  in  my  opinion,  has  a  direct  and  impor- 
tan^nDearing  upon  the  public-school  system 
o^ahe  city  of  Canton  and  which,  therefore, 
ould  be  worthy  of  consideration  by  all  Can- 
onians  connected  with  the  public  schools, 
including  the  students  and  parents.  Al¬ 
though  the  matter  concerns  itself  specifi¬ 
cally  with  policies  governing  the  department 
of  instrumental  music,  the  principle  Involved 
would  seem  to  me  to  be  influential  in  deter¬ 
mining  the  policies  of  all  departments  in  the 
system. 

Kindly  bear  in  mind  that  this  report,  aside 
from  laying  down  certain  pertinent  facts,  is 
an  expression  of  purely  personal  opinion.  It 
has  been  drawn  up  for  the  sole  purpose  of 
laying  before  the  school  authorities  and 
others  who  may  be  interested,  a  personal 
point  of  view  which  may  be  considered  when 
formulating  final  decisions. 

As  director  of  instrumental  music  at  Lin¬ 
coln  High  School,'  I  have  been  held  respon¬ 
sible  for  conducting  the  department  as  effi- 
■  ciently  as  possible  and  at  the  same  time 
always  acting  within  the  bounds  of  the  poli¬ 
cies  set  by  the  board  of  education.  In  the 
carrying  out  of  my  assignment,  I  therefore 
consider  myself  directly  responsible  only  to 
the  proper  school  officials  and  the  board  of 
education. 

The  department  of  instrumental' music  at 
Lincoln  High  School  embodies  the  concert 
band,  marching  band,  B  band,  and  orches¬ 
tra.  The  so-called  pit  band,  pit  orchestra, 
and  dance  band,  are  not  separate  and  dis- 
tinct  from  these  groups,  but  are  merely 
segments  or  sections  of  them.  They  have 
been  created  for  the  purpose  of  giving 
«ttented  and  interested  students  an  oppor¬ 
tunity  for  additional  supplementary  train¬ 
ing 'ba  instrumental  music,  exactly  as  a 
scienSi  teacher  might  assign  a  group  of 
worthySand  ambitious  youngsters  supple- 
mentaryXprk  on  a  related  scientific  project. 

The  so-oblled  dance  band  is  just  such  a 
related  supplementary  project  in  the  instru¬ 
mental  department  and,  as  such,  is  as  truly 
a  part  of  the  department  as  is  the  concert 
band  or  orchestic.  It  was  created  for  the 
simple  reason  that  there  happened  to  be 
enough  talented  a«(j  interested  boys  and 
girls  in  the  department,  who  expressed  a 
desire  for  training  in  plying  standard  dance 
music,  to  make  the  c a r r -  through  of  such 
*  a  project  feasible  and  practical  from  an  edu¬ 
cational  point  of  view.  is  therefore  a 
genuine  educational  program/ 

In  training  young  people  'in  anything 
there  must  be  an.  incentive  fon,,study  and 
practice  if  the  training  program  is-to  be  ef¬ 
fective.  In  music,  obviously,  this  incentive 
lies  in  practical  application  of  the  art  or, 
in  other  words,  public  performance^  A 
marching  band  could  not  be  created  in^he 
absence  of  opportunities  of  halftime  per¬ 
formances  and/or  street  parading,  any  more. 
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\han  a  football  team  can  be  created  In  the 
Absence  of  a  schedule  of  games.  The  concert 
band  cannot  exist  without  concerts  at  which 
to  \play.  IndeecfT  public  performance,  or 
practical  application,  not  only  is  vital  to  the 
success  of  the  training  program,  but  is,  just 
as  surely,  an  integral  part  of  it.  What  en¬ 
joyment  the  audience  receives  from  a  half¬ 
time  show,  an  athletic  contest,  or  a  band 
concert,  Hs  really,  from  the  educator’s  point 
of  view,  incidental.  What  is  of  primary  im¬ 
portance,  educationally  speaking,  is  the  fact 
that  these  boys  and  girls  are  receiving  some 
amount  of  practical  experience  in  a  subject 
which  happens  to  interest  them,  and  this 
under  the  sponsorship  of  the  board  of  educa¬ 
tion,  and  paid  Jpr  with  the  taxpayer’s  dollar. 
This,  I  maintain.  is  as  it  should  be,  and  as  it 
must  be,  if  we  aflg  to  continue  to  boast  of  a 
worthy  system  of  public  education. 

As  heretofore  implied,  the  dance  band  proj¬ 
ect  at  Lincoln  High  School  is  simply  a  course 
of  training  in  this  fifcpe  of  music,  laid  out 
for  those  interested  a  fid  capable.  Logically, 
the  dance  band  withoii^  a  dance  to  play  for 
would  be  like  a  football  team  without  an 
opponent.  This  problem),  has  heretofore  at 
Lincoln  been  met  by  meaps  of  the  various 
class  parties  and  school-held  social  func¬ 
tions.  Following  the  logic  Expressed  above, 
it  can  truthfully  be  stated  'that,  from  the 
director’s  standpoint,  what  Vpleasure  the 
dancers  get  from  the  performance  of  the 
school  dance  band  is  purely  incidental.  As 
far  as  the  director  is  concerned,  f\e  is  merely 
giving  the  boys  and  girls  of  the  oflganization 
training  relative  to  the  project,  \ideed,  it 
may  be  well  considered  as  part  of  ttoe  regu¬ 
lar  classroom  or  laboratory  work,  ancl  analo¬ 
gous  to  a  6  weeks’  test  in  history,  or  ip  spe¬ 
cial  assignment  in  English. 

This  supplementary  training  in  dsuice- 
music  study  and  performance  has  been  car¬ 
ried  on  at  Lincoln  High  School  for  some 
Similar  training  is  now  being  inaugurated 
McKinley  and  Lehman  High  Schools. 


Tim* 


measures  of  retaliation  permeated  the  entiij 
interview. 

I  laid  my  side  of  the  case  before  him  myth 
as  I  have  done  in  this  report,  emphasizing 
especially  the  following  points: 

1.  The  dance  band  is  not  a  separate  crrgan- 
ization  set  up  for  the  purpose  of  furbishing 
music  for  class  dance  parties,  buty  rather, 
comprises  a  program  of  training  winch  is  set 
up  as  a  regular  course  in  the  department. 

2.  The  actual  playing  for  a  class  party  is 
nothing  more  or  less  than  classroom  activity 
for  the  students  in  this  group. 

3.  To  the  best  of  my  knowledge  I  am  con¬ 
ducting  the  instrumental  mu/ic  department 
well  within  the  bounds  of  the  policies  set  by 
the  board  of  education.  Any  change  in  my 
program  would  have  to  pe  brought  about 
through  a  direct  order  ertianating  from  my 
employer,  namely,  the/ Canton  Board  of 
Education. 

Therefore  the  Anal  decision  rests  with  the 
board.  As  a  teacher  «i  a  public  school  I  am 
directly  responsible  9hly  to  this  group,  which 
represents  not  an  individual,  nor  a  labor 
group,  but  rather  Represents  the  school-sup¬ 
porting  public.  As  a  teacher  in  a  public 
school,  furthermbre,  I  shall  continue  to  re¬ 
fuse  to  heed  t$e  dictates  of  any  individual 
or  group,  exce/t  when  such  dictates  are  re¬ 
ceived  by  me  through  the  board  of  ^education 
or  its  officers!. 

Finally,  as  a  public-school  teacher,  I  am 
not  authorized  to  make  any  decisions  re¬ 
garding  School  policy.  The  following  re¬ 
marks  a/e,  therefore,  merely  expressions  of 
person^  opinion,  to  be  taken  for  what  they 
are  wo/th,  and  come  from  one  whose  primary 
interest  lies  in  the  training  of  school  boys 
and  ,girls. 

l/lf  the  musicians’  union  can  forbid  the 
dance  band  from  playing  for  class  parties  it 
can,  by  the  same  token,  forbid  the  marching 
Wand  from  appearing  at  football  games,  or 
the  orchestra  from  playing  at  class  plays. 
These  are  all  established  courses  of  training 


ken  Vocational  High  School  carries  it  on  toy  carried  on  by  the  department, 
a  very  limited  extent.  Whether  such  a  proj-A  g.  If  individuals  or  groups,  whose  primary 
ect  should  be  carried  through  in  any  given  purpose  or  intent  does  not  lie  in  public  edu- 
echool  is  up  to  the  judgment  of  the  particy-  Vation,  can  tell  the  schools  what  they  can 


lar  director  involved,  since  only  he  is  quali¬ 
fied  to  decide  whether  or  not  the  talent, /in¬ 
terest,  and  available  time  is  such  as  to  War¬ 
rant  such  a  project.  The  important  point  is 
that,  as  of  this  date,  and  to  the  best 'of  my 
knowledge,  the  carrying  on  of  such  a, 'project 
is  within  the  bounds  of  school  policy  as  set 
by  the  board  of  education. 

In  light  of  the  above  you  will  be, ’interested 
in  knowing  that  on  the  evening  of  February 
12,  1946,  a  representative  of  the  local  musi¬ 
cians’  union  called  on  me  at  jhy  home  for 
the  purpose  of  discussing  certain  problems 
which  were  arising  regarding  school-dance 
activities.  During  the  coursb  of  the  confer¬ 
ence  he  set  forth  the  following  points: 

1.  The  union  1s  perturbed  because  of  the 
fact  that  the  Lincoln  dance  band  is  playing 
for  the  school  class  parties;  especially  since 
the  idea  seems  now  to  be  spreading  to  other 
schools,  notably  Lehman  and  McKinley. 

2.  The  union  seeks  our  cooperation  to  the 
•xtent  that  our  dance  band  will  refrain  from 
playing  for  these  class  parties,  except  by 
possible  occasional  special  permission  of  the 
union.  The  union  will,  in  return,  cooperate 
with  the  school  by  allowing  us  to  play  for 
certain  functions. 

3.  Should  we  refuse  to  cooperate  in  the 
matter  the  union  would  be  forced  to  employ 
certain  clubs  as  a  means  of  retaliation;  nota¬ 
bly  the  suspension  of  high  school  students 
from  union  membership,  the  levying  of  fines, 
and  the  blacklisting  of  all  functions  emanat¬ 
ing  from  Lincoln  High  School,  even  though 
said  functions  might  be  held  outside  the 
6Chool. ' 

4.  The  musicians’  union  claimed  to  be  sup¬ 
ported  in  its  contention  by  organized  labor 
cf  Canton. 

This,  in  short,  is  the  sum  and  substance 
of  the  union  case  as  stated  by  this  repre¬ 
sentative.  A  theme  of  cooperate  or  expect 


Said  cannot  do,  within  the  classroom,  the 
tmditional  concept  of  free  public  education 
is  ^ndeed  in  jeopardy. 


3  /.This  actual  ‘‘dance  band  problem”  is, 
when,  considered  in  comparison  with  the 


school  system  as  a  whole,  rather  minute. 
However,  the  principle  of  the  issue  involved, 
and  thd  question  emanating  therefrom,  be¬ 
comes  serious.  The  whole  question,  it  would 
seem  to  me,  resolves  itself  to  this:  Shall  we, 
as  parent  A  as  taxpayers,  and  as  people  in¬ 
terested  in  ‘.the  educational  welfare  of  our 
youth,  tolerate  any  outside  interference  in 
the  regular  \lassroom  activity  carried  on 
within  the  defines  of  these  tax-supported 
institutions? 

4.  My  persona?. answer  to  this  is,  of  course, 
“no.”  My  whole?  argument  in  the  case  is 
based  on  my  confutation  that,  in  the  specific 
case  of  our  dance-barid  activity,  the  local  mu¬ 
sicians’  union  is  tampering  with  and  imped¬ 
ing  the  efficiency  of  regular  classroom  work. 
It  is  interfering  with  u  program  of  training 
which  is  maintained  and  supported  by  a  tax 
paying  public;  and  no\  by  union  assess¬ 
ments. 

Respectfully  submitted, 

A.'  Jerd  B^yless, 

Director,  Lincoln  High. 

School  Band,  Canton,  Ohio. 

We,  the  undersigned,  have  rpad  the  above 
report  in  its  entirety.  We  agree  thoroughly 
with  the  philosophies  and  opiniOps  expressed 
and,  unless  ordered  otherwise  by.  the  board 
of  education,  intend  to  operate  our  respec¬ 
tive  departments  according  to  identical 
trends  of  thought.  \ 

Robert  D.  Stump, 

Director,  McKinley  Higfb 
School  Band,  Canton,  Ohio. 
Sam  L.  Bell, 

Director,  Lehman  High  \ 
School  Band,  Canton,  Ohio „ 

\ 
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Housing  Stabilization 
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SPEECH 

OF 

HON.  JESSE  P.  WOLCOTT 

OF  MICHIGAN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1946 

The  House  in  Committee  of  the  Whole 
House  on  the  State  of  the  Lfnion  had  under 
consideration  the  bill  (H.  R.  4781)  to  amend 
the  National  Housing  Act  by  adding  thereto 
a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
think  the  difference  in  the  substitute  and 
the  bill  as  offered  by  the  coirimittee,  and 
as  amended,  should  be  by  thiife  time  quite 
clear.  However,  I  think  it  might  be  well 
to  have  in  mind  some  of  the  more  impor¬ 
tant  differences. 

In  the  committee  bill  as  it  has  been 
reported  and  perfected,  of  course,  the 
declaration  of  policy  anticipates  that  we 
place  ceilings  on  old  and  new  construc¬ 
tion,  and  for  that  reason  there  is  a  dif¬ 
ferent  declaration  of  policy  in  the 
substitute. 

The  committee  bill  sets  up  a  new 
bureau.  It  establishes  a  new  office  and 
authorizes  a  director  to  employ  such 
assistance  as  he  deems  advisable.  It 
sets  up  a  new  bureau.  The  substitute 
does  not  set  up  a  new  bureau  and  author¬ 
izes  the  President  to  appoint  an  expe¬ 
diter  either  within  an  existing  agency  of 
the  Government  or  independently  of  an 
existing  agency  of  the  Government. 

In  the  substitute  bill  the  powers  of  the 
Expediter  are  very  clearly  defined.  In 
the  committee  bill  the  powers  of  the  Ex¬ 
pediter  are  very  vague.  Let  me  point  out 
an  example  of  this.  On  page  9  of  the 
committee  bill  in  subparagraph  -(d)  is 
the  language: 

(d)  The  Director  may  promulgate  such 
regulations  as'  he  deems  necessary  and  proper 
to  carry  out  any  of  the  provisions  of  the  title 
and  may  exercise  any  power  -or  authority  con¬ 
ferred  upon  him  by  this  title  through  such 
department,  agency,  or  officer  as  he  shall 
direct. 

He  can  direct  a  policy. 

The  language  of  the  substitute  is  very 
explicit  that  the  Expediter  may  direct 
any  particular  department  of  the  Gov¬ 
ernment  to  carry  out  the  program  which 
he  formulates;  in  other  words,  the  lan¬ 
guage  of  the  substitute  is  identical  with 
the  language  of  the  present  Executive 
order  under  which  the  Housing  Expediter 
is  functioning;  and,  of  course,  it  is  very 
essential  that  his  powers  be  very  clearly 
defined. 

The  substitute,  of  course,  as  has  been 
pointed  out,  makes  no  reference  to  sub¬ 
sidies,  and  it  makes  no  reference  to  and 
does  not  authorize  the  putting  of  maxi¬ 
mum  prices  on  finished  new  homes.  The 
reason  for  that  is  that  under  title  6  which 
is  in  the  substitute,  in  both  bills  now,  the 
Federal  Housing  Administrator  regulates 
i  the  value  of  the  homes.  Also  in  both 
bills  there  is  the  authority  to  allocate 
materials  and  channel  these  materials 
into  homes  for  veterans.  The  Expediter 
under  the  substitute  has  the  authority  to 
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channel  this  material  into  homes  cost¬ 
ing  not  more  than  a  certain  .amount, 
thereby  giving  him  ample  authority  to¬ 
gether  with  the  authority  which  exists 
now  and  will  exist  under  PHA  provisions 
to  keep  this  program  a  low-cost  housing 
program. 

There  is  one  very  material  difference 
between  the  Committee  bill  and  the  sub¬ 
stitute  which  is  found  on  page  4,  section 
703.  We  refer  to  that  facetiously,  as  the 
“snooping”  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  WOLCOTT.  In  that  provision  the 
Director  is  authorized  to  go  into  a  per¬ 
son’s  records,  even  if  he  is  a  private 
owner,  and  subpena  him  for  the  pur¬ 
pose  of  getting  information..  It  is  the 
provision  comparable  to  those  which 
have  been  most  obnoxious  to  us  all  the 
way  through  the  -war,  although  during 
the  war  we  recognized  that  in  some  cases 
it  was  necessary  to  a  full  understanding 
by  the  Administrator  of  any  particular 
regulation  or  problems;  but  there  is  not 
any  necessity  for  such  authority  at  the 
present  time,  and  we  should  not  in  peace 
time  adopt  the  particular  provisions  of 
section  703  of  the  committee  bill  which 
authorizes  the  Expediter  to  go  into  any 
person’s  home  and  any  person’s  books 
and  pry  into  his  personal  affairs.  The 
Expediter  can  get  this  information  other¬ 
wise  or  he  can  establish  general  policies 
which  should  be  adequate. 

In  section  704  of  the  committee  bill 
you  think  you  have  cut  out  the  ceilings 
on  old  construction.  I  quite  agree  that 
that  was  the  intent  of  the  committee 
in  defeating  the  amendment  which  pro¬ 
vides  that  the  sale  prices  of  housing  ac¬ 
commodations  shall  be  set  only  when  the 
construction  is  completed  after  the  ef¬ 
fective  date  of  this  title;  but  the  job 
was  done  very  hurriedly,  it  was  done  very 
superficially,  and  so  the  language  in  sub¬ 
section  (d)  on  page  9  and  the  definitions 
on  page  15  indicate,  of  course,  that  the 
Administrator  may  set  the  ceilings  for 
housing  accommodations  in  addition  to 
those  housing  accommodations  which 
have  been  established  after  the  effective 
date  of  the  act. 

In  other  words,  in  additional  to  the 
material  changes  which  I  have  suggest¬ 
ed,  the  substitute  also  clarifies  much  of 
the  incongruous  language  of  the  com¬ 
mittee  bill. 

In  the  committee  bill  the  Expediter  can 
only  allocate  the  materials.  In  the  sub¬ 
stitute  the  Expediter  may  allocate  or  di¬ 
rect  the  allocation  of  materials,  and  it  is 
very  important  if  he  is  going  to  do  the 
whole  job  that  he  be  given  the  authority 
to  direct  the  allocation  of  materials  as 
well  as  to  allocate  the  materials;  there¬ 
fore,  we  do  not  run  into  these  controver¬ 
sies— this  “buck  passing,”  if  you  want  to 
put  it  that  way — between  the  different 
agencies  of  the  Government.  The  re¬ 
sponsibility  is  that  of  each  agency  to  fol¬ 
low  the  Expediter’s  directions  in  getting 
sufficient  quantities  of  material  so  that 


we  can  build  up  to  capacity  the  number 
of  houses  which  we  need. 

In  substance  the  bills  differ  in  those 
respects,  but  primarily  in  one  respect 
only,  that  all  ceilings  are  eliminated  in 
the  substitute.  The  substitute  is  a  good 
clean  bill.  Mr.  Wyatt  is  given  all  the  au¬ 
thority  which  is  needed  to  coordinate  all 
of  the  activities  of  this  great  Govern¬ 
ment  of  ours — there  is  a  powerful  force 
behind  him — to  expedite  the  acquisition 
of  sufficient  quantities  of  buUding  malte-  f 
rials  to  do  the  job  which  he  was  ap-  f 
pointed  to  do. 

We  should  cooperate  with  the  Expe-  ' 
diter,  and  he  with  the  authority  con¬ 
tained  in  the  substitute  is  given  all  of 
the  authority  he  should  require  to  do  this  | 
job.  It  is  a  flexible  program,  but  it  cen¬ 
tralizes  the  responsibility  for  the  effectu¬ 
ation  of  the  program  where  it  rightly 
belongs,  that  is  in  the  Expediter. 

Mr.  RQBSION  of  Kentucky.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gen¬ 
tleman  from  Kentucky. 

Mr.  ROBSION  of  Kentucky.  Does  this  j 
give  the  Expediter  the  authority  to  fix 
prices  on  materials? 

Mr.  WOLCOTT.  The  Expediter  is  • 
given  authority  under  the  substitute  to  > 
adjust  prices  or  direct  the  adjustment  : 
of  prices;  that  is,  direct  the  OPA  to  ad-  i 
just  prices  whenever  he  finds  it  neces¬ 
sary  to  do  so  in  order  to  obtain  the  maxi-  ; 
mum  amount  of  production. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 


Loan  to  Gre^  Britain 

MARKS 


EXTENSION  OF 

OF 

HON.  WILLIAM  H.  ST 


OF  WISCONSIN 


NSON 


IN  THE  HOUSE  OP  REPRESENTATIVES 
Wednesday,  March  6, 1946 

Mr.  STEVENSON.  Mr.  Speaker,' 
der  leave  to  extend  my  remarks  in  t! 
Record,  I  include  the  following  letter  :> 

>  GOnrad’s, 
ha  Crosse,  Wis.,  March  4, 1946. 
Hon.  William  H.  Stevenson, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Sir:  Recently  I  read  one  of  your  news 
letters  which  you  sent  to  a  friend  of  mine, 
and  may  I  congratulate  you  on  your  stand 
toward  a  loan  to  Britain. 

I’m  an  ex-GI  and  naturally  very  much 
interested  and  concerned  about  the  pending 
housing  legislation.  The  situation  is  acute, 
as  you  know,  and  I  think  I  speak  for  the 
average  GI  when  I  say  he  is  understanding 
and  tolerant  toward  his  present  plight,  as 
he  is  accepting  the  condition  as  an  after- 
math  of  the  vtar.  However,  the  phase  he  is 
most  concerned  and  distressed  by  is  the  bick¬ 
ering  that,  has  resulted  from  pressure  by 
lobbyists  and  certain  money  interests. 

At  the  present,  we  GI’s  are  looking  to  our 
Representatives  and  hope  you  won’t  be  taken 
in  and  sell  us  short.  We  are  counting  on 
men  like  you  because  we  have  seen  what 
faulty  government  and  greed  have  done  to 
other  countries.  Therefore,  today  more  tpan 
ever  before,  we  are  politically  minded  and 
determined  to  practice  our  democratic  rights. 

Sincerely  yours, 

.  S.  Weinberger. 


Standardization  of  Bearing  Dimensions 
EXTENSION  OF  REMARKS 

OF 

HON.  CHARLES  R.  ROBERTSON 

OF  NORTH  DAKOTA  / 

IN  THE  HOUSE  OP  REPRESENTATIVES 
Wednesday,  March  6,  1946 

Mr.  ROBERTSON  of  North,*  Dakota. 
Mr.  Speaker,  the  latest  step  in  the  Amer¬ 
ican  march  toward  standardization  of 
sizes — a  trend  which  has  made  the  man¬ 
ufacture  and  distribution  of  virtually 
everythin?  we  use  more  efficient — is  be¬ 
ing  taken  in  the  field  of  .  ball  and  roller 
bearings  which  now  are'  as  essential  to 
daily  living  as  automobile  tires  and  radio 
tubes.  / 

While  the  matter  of  standardization  of 
boundary  dimensions  of  bearings  may 
seem  unimportant/to  the  average  man, 
S.  F.  Wollmar,  an  official  of  the  SKF  In¬ 
dustries,  Inc.,  Philadelphia,  points  out 
that  our  whole  machine-age  economy 
moves  on  antifriction  bearings. 

Some  of  these  bearings  are  the  minute 
ones  in  sensitive  aircraft  instruments, 
some  the  modest  sizes  used  in  vacuum 
cleaners  and  other  household  appli¬ 
ances,  and  some  the  4-foot,  9,000  pound¬ 
ers  use/1  in  high-speed  rolling  mills 
which  squeeze  out  sheet  aluminum  and 
steel  for  automobiles  and  airplanes. 

Lack  of  standardization,  Wollmar 
saysl  requires  the  bearing  industry  to 
produce  and  stock  up  to  40.00C  different 
sizes  and  makes  of  ball  and  roller  bear¬ 
ings,  many  of  which  vary  in  size  by  less 
than  a  hairsbreadth. 

This  number  could  be  reduced,  Woll¬ 
mar  believes,  by  nearly  38,000  with  re¬ 
sulting  benefits  in  speedier  production  of 
urgently  needed  industrial  and  consumer 
goods  for  use  at  home  and  abroad. 

While  ball  and  roller  bearings  look 
simple,  and  are  usually  one  of  the  small¬ 
est  component  parts  of  every  machine, 
or  motor  that  moves,  they  are  actually 
one  of  the  most  difficult  parts  to  make, 
since  their  dimensions  must  often  be 
held  to  one  ten-thousandth  of  an  inch, 
equivalent  to  splitting  a  hair  into  30 
equal  parts,  Wollmar  points  out.  Thus, 
ven  the  most  minute  changes  in  dimen- 
ms  can  mean  the  changing  over  of  as 
mdtpy  as  150  extremely  complicated  tools 
and’sjages  used  in  bearing  manufacture. 

Thaffienefits  0f  standardization,  Woll¬ 
mar  declares,  would  have  even  more 
widespread  effect  on' the  everyday  lives 
of  Americans  than  did  the  standardiza¬ 
tion  of  the  tees  of  such  things  as  elec¬ 
tric  bulbs  an®  sockets,  automobile  tires, 
railroad  tracks^rairpins,  and  a  host  of 
other  products  lfinde  by  different  com¬ 
panies  to  standard  sizes,  even  though 
quality  may  vary  according  to  price. 

Not  only  do  most  electrical  household 
appliances  use  antifriction  bearings,  but 
all  of  the  tools  to  make  parts  for  these 
devices  use  ball  or  roller^earings,  he 
points  out. 

If  manufacturers  and  designers  of  all 
types  of  machines  and  motors  would 
adopt  a  more  uniform  system  of  bound¬ 
ary  dimensions  for  the  bearings  used  in 
their  products,  Wollmar  says,  the  bear¬ 
ing  industry  would  be  able  to  supply  the 
demand,  and,  through  the  elimination  of 
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■  expensive  change-overs  on 
ing  machinery,  be  able  to 
ligher  quality  bearings  more 

nd  economically  to  '  the 

- 

;  manufacturers  whose  ma¬ 
re  hand-tailored  bearings 
atically  benefit  from  stand¬ 
ardization  df,  ball  and  roller  bearings, 
V/ollmar  emphasizes,  explaining  that  in 
the  unusual  cj^ses  where  exceptional 
speed  and  tolerance  would  require  spe¬ 
cial  dimensions,  the-anti-friction-bearing 
industry’s  research  and  development  en¬ 
gineers  could  readily  solve  these  special 
problems  with  the  least' 'divergence  from 
established  standards.  \ 

With  bearings  hidden  away  in  prosaic 
grease  so  long,  it  took  a  war.  to  remind 
us  of  their  importance.  Indeed,  one  of 
the  first  morale  films  the  Army-motion- 
picture  division  produced  for  showing  in 
our  war  plants  told  the  story  of  ‘bear¬ 
ings.  It  dramatized  the  fact  that  evbfy- 
where  a  wheel  dr  a  shaft  turns,  bearings 
are  essential.  Without  them,  our  indus¬ 
trial  civilization  could  not  exist. 


structive  potential  of  atomic  power  has 
already  demonstrated  how  disastrous  an¬ 
other  war  can  be. 

Therefore,  we  must  face  the  fact  now 
that  if  the  United  Nations  Organization 
is  going  to  be  subverted  into  rival  and 
power-hungry  blocs  instead  of  nations 
working  together  for  peace  for  all  time, 
the  future  we  face  will  see  mankind 
obliterated  by,  the  atomic  bombs  of 
hatred,  envy,  and  greed. 


Ceiling  Prices  on  Live  Cattle 


Speech  of  Winston  Churchill 


EXTENSION  OF  REMARKS 

OF 

HON.  ELLIS  E.  PATTERSON 

OF  CALIFORNIA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  PATTERSON.  Mr.  Speaker,  yes¬ 
terday,  after  an  introduction  by  our 
President,  Mr.  Churchill  made  a  speech 
which  is  a  mockery  of  all  the  great  war 
speeches  he  made  extolling  the  benefits 
of  Big  Three  unity.  His  proposal  to  set 
up  an  Anglo-American  bloc  blows  into 
oblivion  all  his  fine-sounding  phrases 
during  the  war. 

We  have  all  hoped  and  prayed  that  the 
United  Nations  Organization  could  be 
made  to  function  effectively  to  insure 
world  peace.  We  no  sooner  put  the 
breath  of  hope  and  life  into  this  essen¬ 
tial  ideal  for  mankind,  when  the  theory^ 
of  balance  of  power  is  brought  forth  i* 
the  heart  of  America  by  a  war  leader 
who  presumably  once  wanted  to  end^war 
for  all  time. 

The  game  of  balance  of  power^as  al¬ 
ways  brought  war  to  this  earth.'  The 
history  of  the  past  2,000  yearsXas  proven 
conclusively  that  when  nation  was  set 
up  against  nation — or  one  b*cc  of  nations 
against  another  bloc  off  nations — war 
was  alway  the  inevitable  result.  I  am 
opposed  to  the  formation  of  any  blocs, 
any  spheres  of  imperialistic  power, 
whether  they  be  h/the  form  of  British 
imperialism,  Rupiah  imperialism,  or 
American  imperialism.  All  must  be  op¬ 
posed  if  we  ajte  to  save  the  world  from 
another  terrible  war. 

It  is  inoredible  to  me  that  the  Tory 
representative  from  Great  Britain  used 
the  heart  of  the  United  States  as  a  plat¬ 
form  for  the  reactionary  proposal  to 
set  up  one  power  with  another,  with  only 
on,e  possible  objective:  creating  a  bloc 
against  a  third  power.  History  has 
proven  the  insanity  of  this.  The  de- 


EXTENSION  OF  REMARKS 

OF 

HON.  HOMER  D.  ANGELL 

OF  OREGON 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Wednesday,  March  6,  1946 

Mr.  ANGELL.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  court  deci¬ 
sion  from  the  Federal  District  of  Oregon* 

fi&WLES,  ADMINISTRATOR,  OFFICE  OF  PRICE 

MINISTRATION,  V.  BEN  LEVY,  DOING  BUSIjfrESS 
AS  CENTRAL  MARKET,  CIVIL  NO.  2756  ANdAoUR 
OTHER  CASES:  NOS.  2785,  CIVIL;  278Tf  CIVIL; 

2788,  CIVIL;  AND  2824,  CIVIL - DISTRICT  COURT, 

DISTRICT  OF  OREGON,  FEBRUARY  20y«946 

OPA  actions  for  injunctions^ to  enforce 
compliance  with  Maximum  Price  Regulation 
No.  574,  which  establishes  celling  prices  to 
be  paid  for  live  cattle.  The/fegulation,  based 
on  30-day  reporting  perURls,-  requires  esti¬ 
mated  live  weight  'and  grade  to  conform  to 
dressed  weight  and  gra 4k,  after  applying  cer¬ 
tain  formulas.  / . 

Injunctions  to  is^ue^ 

William  B.  Wether  all,  regional  chief,  Food 
Enforcement  Division,  of-  San  Francisco, 
Calif.;  F.  E.  Warner  and  James  M.  Blackford, 
district  enforcement  attorneys,  Cecelia  P. 
.Gallagher,  enforcement  attorney;  Victor  E. 
Harr  and,  J.  Robert  Patterson;,  assistant 
United  grates  attorneys,  of  Portland,  Oreg., 
for  the^plaintiff. 


to  comply,  cannot  at  all  times  and  under  all 
conditions  be  certain  that  their  operations 
will,  at  the  end  of  every  30  days  reporting 
period,  "be  in  compliance”  under  the  formula. 

The  regulation  itself  cannot  be  assailed  in 
this  proceeding.  Section  204  (d)/of  the 
Price  Control  Act  prohibits  that.  It  compels 
the  courts  to  treat  a  regulation  asrvalid,  even 
though  they  know  it  to  be  invalid. 

Assuming,  therefore,  as  Congress  has  com¬ 
manded,  that  the  regulation  is  valid,  must 
an  equity  court  issue  an/injunction,  even 
though  it  is  clear  that  fjrfure  violations  are 
bound  to  occur,  regardless  of  the  good  faith 
and  earnest  efforts  of  the  defendants  to  avoid 
violations?  / 

In  other  times,  I  .would  have  thought  there 
could  be  but  one  answer  to  this  question,  but 
the  decisions  in  this  circuit  have  so  completely 
shorn  the  district  judges  of  discretion  in 
OPA  cases,  I  must  conclude  that  equity  is 
compelled  ,tb  act  in  this  field,  even  though 
there  be  pot  equity — that  an  injunction  must 
issue,  even  though  it  is  known  at  the  time 
of  thei:fssuance  that  nonwillful  violations  are 
bound’  to  occur.3 

JPhis  is  a  strange  situation,  previously  un¬ 
own  to  our  law,  and  it  could  not  arise 

/except  for  the  vise 4 * * *  that  section  204  (d)  puts 
on  the  courts,  coupled  with  the  appellate 
decisions  referred  to,  which  take  away  that 
discretionary  powers  normally  allowable  to 
trial  courts. 

Because  I  have  no  choice,  I  will  therefore 
issue  the  requested  injunctions,  expressly  re¬ 
serving,  however,  the  question  of  their  en¬ 
forceability,  for  I  am  yet  to  be  persuaded 
that  an  equity  court  can  punish  conduct  that 
contains  no  ingredient  of  evil. 

Claude  McColloch, 

Judge. 


Cake,  Jaureguy  &  Tooze  (Herbert  C. 
and/Ralph  h.  Cake,  of  counsel),  all 
laarcl,  Oreg.,  for  the  defendants. 

^McColloch,  district  judge. 

I  accept  the  contention  of  defendants  as’’ 
proven  that  the  regulation  is  unworkable  in 
this  area.  Jt  has  been  shown  that  violations 
are  unavoidable.  No  evidence  was  offered 
to  the  contrary. 

But  the  question  remains  whether  I  may 
deny  OPA  an  injunction  in  any  case  where 
a  regulation  exists  and  violation  of  the  regu¬ 
lation  is  shown.  All  of  my  instincts  say  that 
should  not  be  enough,  that  the  equities 
should  be  open  to  inquiry  in  every  case.1 2 

Hecht  Co.  v.  Bowles  (321  U.  S.  321)  ruled 
that  an  injunction  need  not  be  issued  where 
a  defendant  was  honestly  endeavoring  to 
comply  and  could  in  time  comply.  But  here, 
the  defendants,  while  honestly  endeavoring 


1  The  regulation  has  been  contested  in 
26  cases,  mostly  unreported,  before  10  district 
judges.  Judge  Hulem  makes  a  good  state¬ 
ment  of  the  difficulties  arising  under  the 
regulation  in  Bowles  v.  Albert  Glauser, 
Inc.  (61  F.  Supp.  426).  There  are  other  local 
problems  that  will  be  stated  in  the  findings 
in  the  instant  case. 

2  It  seems  not  generally  understood  among 

agency  attorneys  that  when  the  Government 

enters  the  courts  as  a  litigant,  its  standing, 

with  few  exceptions,  not  pertinent  here,  is 

the  same  as  a  private  litigant  (28  Am.  Jur.  p. 

342). 


- 8  It  should  be  plain  that  the  results  of 
this  pincer  is  to  destroy  the  judicial  character 
of  the  courts.  It  makes  them  mere  vassals. 

4  Case  v.  Bowles  and  Hulbert  v.  Twin  Falls 
County,  Idaho,  decided  in  the  Supreme  Court 
February  4,  1946,  will  repay  study.  The  vise 
may  be  loosening.  Boicles  v.  Case  (9  Cir.,  149 
F.  2d  777);  Soundview  Pulp  Co.  v.  Taylor  (150 
P.  2d  839);  Twin  Falls  County  v.  HuVoert  (156 
P.  2d  319). 

8  See  the  remarks  of  the  Chief  Justice  at 
the  argument  in  Hecht  Co.  v.  Bowles  (321  U. 
S.  321  (1944),  reported  in  the  United  States 
Law  Week  for  February  8,  1944  (12  LW  sec.  3, 
3257).  ) 

This  is  one  of  twenty  or  more  cases  that 
have  been  filed  throughout  the  Western 
t  States  to  combat,  it  is  said,  the  rising  price 
jf  beef  cattle.  My  recollection  of  a  number 
.  years  in  the  range  country  is  that  prices 
ofWttle  always  rise  at  this  time  of  the  year, 
befote  the  new  grass  starts.  Be  that  as  it 
may,  t^jis  has  been  selected  as  a  test  case,  and 
I  shoultL  think  It  would  be  an  excellent  case 
to  take  fikthe  United  States  Supreme  Court 
to  find  out'j;hether  the  courts  have  become 
mere  rubbeiVtamps  for  executive  action. 


fusing 

EXTENSION  REMARKS 

OF 

HON.  PHILIP  A.  TRAYN0R 

OF  DELAWARE 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  TRAYNOR.  Mr.  Speakefy  it  is 
very  interesting  for  me  to  hear  the  Mem¬ 
bers  of  this  House  discuss  the  building 
of  Houses  for  the  veterans  when  I  knc ,. 
the  background  and  vocations  of  th£ 
Members  of  this  House. 


1946- 


CONGRESSIONAL  RECORD— APPENDIX 


A1247 


orks.  Profit  for  one  is  gain  for  the  other, 
making  common  cause  and  interest.  Labor 
racketeers  have  tough  sledding  in  such  a 
set-up 


Can  an  Isolationist  Change  His  Spots? 
EXTEN&JON  OP  REMARKS 

OF 

HON.  CHARLES  A.  PLUMLEY 


OF  VE 

IN  THE  HOUSE  OF 


IONT 

PRESENTATIVES 


Tuesday,  March  5,  1946 

Mr.  PLUMLEY.  Mr.  Speaker,  under 
unanimous  consent  heretofore  granted,  I 
am  extending  my  remarks  by  including 
an  article  which  appeared  in  Wie  Chris¬ 
tian  Science  Monitor  of  recent  &,ate,  en¬ 
titled  “State  of  the  Nation.” 

I  would  like  to  call  attention  to.,  and 
emphasize  what  Mr.  Roscoe-  Drummtad, 
chief  of  the  Washington  bureau  of  uae 
Christian  Science  Monitor,  has  to  sa^i 
with  respect  to  the  trend  toward  isola¬ 
tionism.  There  is  a  great  deal  of  truth 
in  what  Senator  Wakren  R.  Austin,  of 
Vermont,  is  quoted  as  having  said  with 
respect  to  the  “undertow  pulling  the 
United  States  back  to  isolationism  and 
extreme  nationalism.”  The  truth  of  that 
statement  is  evidenced  by  the  corre¬ 
spondence  which  crosses  my  desk  and  by 
the  position  taken  by  a  great  many  peo¬ 
ple  who  ought  to  know  better. 

The  truth  of  it  is,  as  somebody  has  well 
said: 

No  man  can  lift  himself  up  by  pulling  at 
his  bootstraps.  The  leopard  cannot  change 
his  spots  nor  the  Ethiopian  his  skin.  Nor 
can  a  man  change  his  own  innate  nature. 
Nor  can  one  man  change  the  nature  of  any 
other. 

The  failure  to  learn  this  physiological  fact 
is  responsible  for  the  failure  of  many  re¬ 
form  measures  that  have  been  devised  by 
men  and  governments.  Human  nature, 
whatever  it  is  defined  to  be,  is  stamped  upon 
the  very  fabric  and  constitution  of  every 
man  when  he  is  born.  He  inherits  it  from 
his  ancestors,  as  the  leopard  does  his  spots 
and  the  Ethiopian  his  skin.  The  fact  that 
the  Ethiopian  maiden  camouflages  her  skin 
with  cosmetics  does  not  change  the  real  na¬ 
ture  of  the  skin.  A  person  may  change  his/ 
conduct,  and  often  does,  but  that  does  not 
change  his  human  nature.  / 

As  long  as  human  beings  retain  theiiyfiu- 
man  nature  they  would  save  themselves 
and  disappoint  both  God  and  man.  r 

If  professional  reform  organizations  and 
civil  authorities  could  ever  learn^hat  it  is 
impossible  for  human  beings  toy€hange  hu¬ 
man  nature  they  would  save  themselves 
much  grief  and  disappointment. 

We  ought  to  know  byrthis  time  that 
we  cannot  legislate  tff  change  human 
nature. 

So,  Mr.  Speaker/I  am  including  the 
article  to  which  Jehave  referred,  which 
reads  as  follows; 

STATE  OF  THE  NATION 

(By^oscoe  Drummond) 

Washington. — In  the  United  States  Con¬ 
gress  todayrhere  are  politicians  who  are  toy¬ 
ing  and  tampering  with  the  Nation's  security. 

No  offe  expects  or  necessarily  wants  Con¬ 
gress  to  do  everything  which  the  administra- 
tioryTecommends,  even  in  the  nonpolitical 
field  of  national  security.  But  when  Con¬ 
fess  does  virtually  nothing  which  the  ad¬ 
ministration  asks  in  behalf  of  the  armed 


services — and  keeps  on  doing  nothing — it’s 
time  to  look  around  for  the  reason.  It's 
politics,  politics,  politics;  no  matter  how  you 
spell  it,  it’s  politics. 

Three  vital  issues  of  military  policy  remain 
unresolved,  and  one  of  the  controlling  rea¬ 
sons  is  that  Congress  has  its  eye  stolidly  fix<?d 
on  the  coming  elections.  It  doesn’t  want  to 
waft  the  slightest  disturbing  breath  over  the 
electorate;  it  doesn’t  want  to  do  anything 
controversial  which  might  affect  a  single 
vote;  let  other  decisions  wait,  and  while  they 
wait  America  grows  weaker  as  the  world  grows 
more  troubled.  The  issues  which  are  thus 
delayed  are  these: 

1.  Extension  of  the  Selective  Service  Act 
so  that  the  United  States  Army  will  have 
sufficient  men — until  they  can  be  obtained 
by  voluntary  recruitment — to  carry  out  the 
Nation’s  long-term  occupation  tasks  in  Ger¬ 
many  and  Japan  and  adequately  garrison  its 
outlying  defense  bases. 

2.  Enactment  of  a  universal  military-train¬ 
ing  program  so  that  the  United  States  will 
at  all  times  have  quickly  available  an  ade¬ 
quate  reserve  of  trained  forces  to  help  meet 
any  emergency. 

3.  A  decision  on  whether  the  Nation’s 
armed  services  will  be  strengthened  or  weak¬ 
ened  by  being  administratively  merged  into 

v  a  single  department  of  national  defense,  as- 
^rged  by  the  President. 

Obviously  there  can  be  an  honest  diver¬ 
gence  of  Judgment  over  these  proposed 
measures,  but  when  nothing  positive  is  being 
done  Ikbout  any  of  them,  a  simple  difference 
of  opirHpn  is  hardly  an  adequate  Explana¬ 
tion.  A'vdefinite  decision  one  way  or  the 
other — an\  Congress  doesn’t  even  want  to 
do  this  because  action  either  way  might  of¬ 
fend  a  voter  somewhere — is  better  than  de¬ 
lay  and  defaur 

Several  questions  need  /to  be  pondered 
thoughtfully  bemffe  any  of  these  three 
measures  of  national  security  are  rejected. 

Will  a  weak  AmerW  or  a  strong  America 
contribute  most  to.  Keeping  the  world  at 
peace?  After  World'Waf  J,  the  United  States 
rejected  military/trainirfg,  dismantled  its 
Army,  sunk  a. lot'1  of  its  NaVy.  Did  American 
military  weakpiss  in  the  thirties  discourage 
or  abet  Wo  riff  War  II? 

Are  we  cgftain  that  any  future  aggression 
will  be  a  push-button  push-over?  Or  must 
we,  untif the  carefully  calculated* 
ties  of  Atomic  energy  are  clear,  do 
is  presently  necessary,  including 
trailing,  to  be  ready  for  future 
needs?  Can  we  safely  risk  the  Nation’ 
cfirity  on  even  the  best  guesses  as  to  what 
.  ture  aggression  might  be  like?  Don’t  we  neei 


“I  find  then  a  law,  that  when  I  would  do 
good,  evil  is  present  with  me.”  (Romans  7:19, 
21.) 

Paul’s  insight  and  advice  is  pertinent/today 
because  the  undertow  of  isolation  id  Con¬ 
gress  is  simply  an  attempt  to  reverse  the  con¬ 
structive,  nonpartisan  decisions  Congress  al¬ 
ready  has  made  in  behalf  of  world  peace  and 
America’s  role  in  maintaining, it. 


Hon.  George  F.  Rogers,  of  New  York, 
Offers  Bill  To  Provide  for  National 
Health  and  Productive  Power  of  the 
People  of  the  United  States  by  Clarify¬ 
ing  the  Laws  Pertaining  to  Hospital 
Treatment,  Medical  Care,  74  Veterans 
Hospitals  and  6  Diagnostic  Research 
and  Proving  Centers  and  a  Medical  Fly¬ 
ing  Corps  for  Disabled  Veterans  and 

High-Altitude  Research 
_ 

EXTENSION  OF  REMARKS 

OF 

HON.  GEORGE  F.  ROGERS 

OF  NEW  YORK 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  ROGERS  of  New  York.  Mr. 
Speaker,  seldom  do  I  take  the  time  of 
the  House  to  present  matters  of  grave 
concern  to  the  Nation,  for  we  have 
those  outstanding  Members  on  both  sides 
of  the  aisle  who  are  authorities  and 
highly  qualified  to  present  the  argu¬ 
ments  for  or  against  any  given  issue. 

But  the  events  of  time  have  necessi¬ 
tated  that  any  Member  of  the  House 
who  can  assist  in  law  making  that  will 
prevent  total  chaos  in  our  Nation  step 
forward  and  speak  his  mind,  as  it  now 
seems  that  only  in  this  way  can  we  all 
more  or  less  assist  each  other  in  formu¬ 
lating  ideas  which  may  be  the  means  of 
checking  inevitable  disaster. 

America  will  soon  have  furnished 
20,000,000  men  and  women  in  the 
service  of  both  world  wars  the  means 


to  keep  one  foot  on  the  ground  while  both/,  or  excuse  for  dissatisfaction  and  unrest, 
eyes  are  on  the  horizon  of  natural  scientific  '\not  mentioning  the  ideal  psychological 

environment  for  human  misbehavior. 
Naturally;  we  do  not  purposely  engage 
in  tyars  to  cause  these  conditions,  but 
warsNjo  have  the  very  unfortunate  habit 
of  brirfging  in  its  wake  home-front  dis¬ 
asters.  V 

I  regretHo  say  that  of  late  I  have  been 
plagued  with  one  persistent  question 
which,  without  a  doubt,  has  been  asked 
every  Member  bf  Congress.  Letters,  tele¬ 
phone  calls  anchwires  have  continually 
been  hounding  m\with  urgent  requests 
for  an  answer  to /this  vital  question; 
“When  can  I  get  into -a  veterans’  hospital 
for  treatment?  Why  haust  I  wait  until  I 
develop  a  fatal  disease  \bef ore  the  vet¬ 
erans’  hospitals  can  accommodate  me 
with  a  bed?” 

It  is  not  for  me  to  say  that/jn  the  past, 
veterans  of  wars  have  been  treated  in 
hospitals  which  were  unfit  even  Ipr  those 
who  were  paying  a  debt  back  toViciety 
for  some  crime  they  had  ’committed. 
Records  show,  without  a  question^  of 
doubt,  that  this  Government,  regardlft^s 
of  blame,  did  foster  a  system  of  veteran 


development? 

Must  ,  we  not  either  publicly  revise  our 
military  commitments — such  as  the  long¬ 
term  occupation  of  Germany  and  Japan — or 
decisively  equip  our  armed  forces  with  the 
means  to  carry  out  those  commitments? 

Senator  Warren  R.  Austin  of  Vermont,  who 
has  reason  to  knew  what  he  is  talking  about, 
recently  wrote  to  a  friend:  “I  feel  a  tremen¬ 
dous  undertow  pulling  the  United  States  back 
to  isolation  and  extreme  nationalism.  It 
seems  more  difficult  now  than  it  was  during 
the  war  to  overcome  this  undertow.  Yet,  it 
must  be  surmounted.” 

There  is  ample  evidence  to  support  Sena¬ 
tor  Austin’s  appraisal.  The  Congressmen 
who  were  most  isolationist  before  the  war 
are  today  the  most  active  in  opposing  meas¬ 
ures  to  give  the  Nation  the  military  strength 
to  do  its  share  in  maintaining  the  peace. 

Few  people  really  believe  that  America  in¬ 
tends  or  wants  to  go  back  on  its  world  com¬ 
mitments,  but  the  undertow  of  isolation 
needs  to  be  understood  to  be  met.  It  is  the 
kind  of  undertow  which,  with  deep  insight 
into  the  workings  of  the  human  mind,  Paul 
once  advised  the  Romans  about: 

“For  the  good  that  I  would  I  do  not:  but 
the  evil  which  I  would  not,  that  I  do. 
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jspitalization  which  caused  great  con¬ 
troversy  and  shock  to  the  people  of  this 


It  ikalso  true  that  steps  and  measures 
were  taken  to  correct  the  evils  of  the  last 
Veterans\Admini.stration  by  this  new  Ad¬ 
ministrate^  and  that,  With  proper  guid¬ 
ance  and  help  from  an  intelligent  Con¬ 
gress  the  veterans  of  this  late  war  will 
not  have  to  gdS^egging  for  hospitaliza¬ 
tion. 

This  has  the  earmarks  of  digging  up  an 
old  dead,  “lame  duck”  However,  it  may 
well  serve  to  prove  tHnt  opinions  of  cer¬ 
tain  well-meaning  groups  sometimes  are 
the  direct  cause  of  chahs.  During  the 
crisis  of  World  War  I  hospitalization,  the 
Federal  Board  of  Hospitalization  in  the 
Bureau  of  the  Budget  entertained  the 
philosophy  that  the  peak  of  weterans’ 
hospitalization  would  be  about  1957. 
Meaning  to  say  that  at  middle  aSe  the 
veteran  would  fail  in  health,  and\>nly 
then  should  he  be  treated.  This 
means  that  this  Government  is  of 
opinion  that  prevention  of  health  failuri 
is  of  no  importance  and  that  only  at 
death’s  door  shrould  we  begin  to  treat 
disease.  Perhaps  it  is,  then,  no  wonder 
that  we  have  such  a  shortage  of  medical 
science  and  care  for  our  economy.  If 
this  philosophy  is  to  be  used  again,  and  ' 
from  the  reports  I  have  received  it  is 
indicated  that  it  will,  then  again  shall 
we  hear  the  cries  of  inadequate  hospital 
care  of  our  national  heroes. 

Gen.  Omar  N.  Bradley  testified  in  sub¬ 
stance  to  the  committees  of  Congress, 
quote: 

They  say  the  peak  of  hospitalization  will 
he  reached  about  1970. 

This  again  means  that  only  when  our 
veteran  is  stricken  with  a  fatal  disease, 
will  he  be  able  to  reach  a  veterans’  hospi¬ 
tal  bed. 

It  is  my  sincere  hope  and  wish  that 
every  veteran  of  this  war,  after  having 
been  treated  so  marvelously  by  the  Army 
and  Navy  medical  personnel,  will  never 
require  urgent  hospitalization.  However, 
since  this  is  just  a  wish  and  there  is  and 
will  be  more  so  an  urgent  need  for  veter¬ 
ans’  hospitalization,  I  am  now  asking  this 
Congress  to  face  the  issue  with  facts  and 
reality  and  to  pass  legislation  now,  which - 
will  once  and  for  all  take  care  of  this  most 
vital  need — the  first  charge  of  the  Nati^h. 

These  are  the  facts:  In  spite  off 'the 
precautionary  measures  by  the  selective 
service  medical  examiners  to  isolate  med¬ 
ically  unfit  inductees,  it  is  estirpated,  ac¬ 
cording  to  the  medical  disability  dis¬ 
charges,  that  approximately  one  million 
and  a  half  veterans  have  broken  down  in 
health,  due  to  the  rigors^)!  war.  There 
is  no  way  of  knowing  tl}/ extent  of  future 
break-downs  among  the  millions  of  other 
veterans  now  discha^ted,  serving  and  go¬ 
ing  to  serve.  We  Jnust  be  prepared  for 
any  eventuality  And  this  preparedness 
means  that  we  mfust  build  now  the  system 
of  hospitals  and  medical  corps  needed  to 
operate  therr/o  take  care  of  at  least  300,- 
000  bedridden  veterans  at  one  time,  all 
the  time./ 

It  is  common  knowledge  that  an  ounce 
of  prevention  is  worth  a  pound  of  cure, 
so  why  should  we  not  admit  that  it  is 
wi§0r  to  prevent  total  disability  by  cor¬ 
recting  minor  ills  which,  in  the  past,  have 
not  been  cause  enough  for  warranting  a 


bed  for  this  so-called  minor  ailment. 
The  Army  and  Navy  carry  out  the  policy 
of  treating  diseases  in  their  early  stages 
in  order  not  only  to  send  a  human  out 
into  the  civil  world  again  in  good  health 
but  mainly  to  put  back  into  the  Treasury 
money  that  would  have  gone  out  for  total 
disability.  It  is  strange  that  no  other 
branch  of  this  same  Government  has  the 
foresight  to  visualize  this  gigantic  but 
simple  method  of  high  finance:  Save  a 
human  today  and  save  the  Treasury  pay. 

I  do  not  want  to  draw  swords  with  the 
wonderful  medical  advisers  to  our  Gov¬ 
ernment  officials,  or  whoever  else  puts 
the  ideas  through  that  have  been_  the 
stand-by  of  the  Veterans’  Administra¬ 
tion’s  function,  but  I  do  want  to  wake  up 
some  of  my  colleagues  to  the  fact  that 
complication  has  replaced  simplicity  and 
that  the  result  has  been  chaos,  not  only 
in  veterans’  affairs  but  also  in  other  na¬ 
tional  affairs. 

In  this  reference,  I  mean  to  say  that 
right  after  the  last  war  it  took  Edward 
Hines,  a  civilian  lumberman  and  builder 
^from  Maywood,  Ill.,  to  take  his  old  spee'd- 
jmy  apart  and  use  the  materials  to  build,, 
what  is  today  the  outstanding  show  place' 
of  'the  Veterans’  Administration.  Why  is 
it  necessary  that  a  civilian  must  seethe 
example  for  such  a  wonderful  govern¬ 
ment  amours  to  follow? 

If  I  thbught  that  my  colleagues  were 
lending  a  c^eaf  ear,  I  would /call  upon 
another  EdvVard  Hines  to  build  a  bigger 
and  better  veterans’  hospital  for  Our  well 
deserving  veterans.  But'  since  we  all 
know  that  the  public  is  clamoring  for 
righteousness  in  behalf  of  the  returning 
veteran,  we  will  not  find  it  necessary  to 
ask  for  charity,  or  haV.e  to  pay  later  for 
someone  else’s  id$d.  *  \ 

The  World  War  Veterans’  Act  of  1924, 
as  amended,  provides  for  Hospitalization 
of  honorably 'discharged  veterans,  even 
though  their  disability  may  not  be  due 
to  service.1  This  means  that  every  vet¬ 
eran  has'the  right  to  seek  a  bed  ih;a  vet- 
erans’.hospital,  regardless  of  the  nature 
of  hisHllness,  and  law  demands  that  this 
bed-  be  provided,  if  available.  Under 
such  a  law,  we  appear,  on  the  surface,  t\ 
have  taken  care  of  the  veteran  while,  be¬ 
neath  the  surface,  we  are  Indian  givers. 

Since  the  President  himself  admitted 
to  Congress  that  the  service  men  and 
women  were  used  to  adequate  medical 
care  in  the  service  and  that  they  would 
expect  the  same  continuous  care  in  civil¬ 
ian  life,  then  it  follows  that  this  adequate 
care  must  have  its  start  in  the  Veterans’ 
Administration.  This  adequate  care 
must  come  from  the  constitutional  repre¬ 
sentatives  of  the  people.  I  have  statistics 
in  my  files  which  prove  beyond  a  doubt 
that  we,  the  Government,  must  build  at 
least  200,000  hospital  beds  throughout, 
this  Nation.  The  appropriation  of  over 
$448,000,000  for  veterans’  hospitals, 
since  passage  of  the  G.  I.  bill,  is  a  start 
in  the  right  direction.  Without  addi¬ 
tional  substantial  appropriations,  the 
proper  management  of  these  funds  and  a 
law  to  carry  out  a  definite  program,  it  is 
possible  that  billions  will  be  spent  with¬ 
out  achieving  maximum  health  promo¬ 
tion. 

I,  therefore,  wish  now  to  introduce  an 
all-inclusive  bill  which  will  provide  for 
the  immediate  additional  construction  of 
hospitals  with  bed  capacity  of  57,000. 


Also  the  building  of  the  necessary  asso¬ 
ciated  branches  of  medical  service  Ao 
make  the  Veterans’  Administration  a 
complete  medical  center  within  itself. 
This  medical  center  will  have  its  dwn  re¬ 
search  laboratories,  medical  flying  corps 
for  quick  transportation  of  serums, 
equipment,  and  patients  from  one  spe¬ 
cialty  to  another.  Also,  this  bill  will  pro¬ 
vide  the  Veterans’  Administration  with 
fact-finding  proving  centers  to  deter¬ 
mine  the  merits  of  healing  arts  which 
heretofore  have  notybeen  considered. 

There  shall  be  freedom  of  medicine  in 
the  Veterans’  Administration  under  this 
bill  of  rights,  /To  veteran  shall  be  de¬ 
prived  of  his  radical  treatment  if  he  de¬ 
sires  his  choice  of  physieian. 

Since  Gen.  Omar  N.  Bradley  has  asked 
for  an  expression  of  our  intentions  and 
disposition  of  veterans’  affairs,  it  is  high 
time  that  we  lay  bare  some  facts,  figures, 
and  ptart  the  ball  rolling  that  will  pro¬ 
vider the  necessary  law  and  funds  which 
wjfi  expedite  these  pressing  matters. 

The  greater  part  of  the  research  nec- 
'essary  to  the  formulation  of  this  bill  has 
been  done  by  the  Victors  Adjustment  Or¬ 
ganization,  Inc.,  a  national  research 
group,  through  its  president,  Mr.  Straude 
E.  Wiseman,  of  Indiana.  Mr.  Wiseman 
has  been  actively  interested  in  veterans’ 
affairs  ever  since  the  close  of  World  War 
I  and  was  for  6  years  with  the  Veterans’ 
Administration  at  Hines,  Ill.,  an  assistant 
to  the  manager  of  that  facility,  the  finest 
in  the  Administration. 

The  crying  need  for  an  over-all  inclu¬ 
sive  program  to  meet  the  health  needs  of 
our  huge  influx  of  new  veterans  is  only 
sharpened  by  the  light  of  Mr.  Wiseman’s 
research  and  his  knowledge  of  the  money 
and  health  which  was,wasted  beyond  re¬ 
covery  by  the  slowness  with  which'  the 
needs  of  World  War  I  veterans  was  met. 
Something  has  already  been  accom¬ 
plished,  of  that  we  are  well  aware,  but 
we  have  not  made  our  plans  big  enough 
to  meet  the  need  and  they  are  not  being 
acted  upon  with  enough  dispatch.  The 
Congress  must  prove  to  the  people  of  the 
Nation  it  is  able  to  completely  care  for 
the  health  of  its  victors. 

In  an  address  at  Chicago  at  the  na¬ 
tional  convention  of  the  American  Legion 
oh  September  19,  1844,  Henry  Ford  2d 
said  in  speaking  of  the  days  following 
World  War  II: 

TheyV.will  be  days  when  we  must  concen¬ 
trate  alfc„.our  combined  efforts  on  the  re¬ 
habilitation  of  our  men  returning  from 
service.  Tlrey  will  be  days  when  everything 
must  take  second  place  to  help  these  men 
regain  physical  health  and  their  mental 
happiness.  \ 

\ 

Need  I  tell  you  those  days  are  here? 


Do  We  Want  Housing? 


SPEECH 

OP 

HON.  FRANCIS  CASE 

*  OF  SOUTH  DAKOTA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Tuesday,  March  5,  1946 

The  House  in  Committee  of  the  Whole 
House  on  the  State  of  the  Union  had  under 
consideration  the  bill  (H.  R.  47G1)  to  amend, 
the  National  Housing  Act  by  adding  thereto 


1946 


a  new  title  relating  to  the  prevention  cf 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  some  of  the  argument  here 
today  sounds  like  strange  logic  to  me. 
I  refer  to  suggestions  that  there  is  some¬ 
thing  sinister  in  the  thought  that  sup¬ 
pliers  of  housing  materials  should  be 
expected  to  make  a  profit  on  the  items 
they  supply. 

I  may  have  been  under  a  wrong  im¬ 
pression — but  it  has  been '  my  under¬ 
standing  that  the  aim  was  to  get  some 
housing.  Surely  if  wg  are  after  housing, 
and  we  need  some  materials  to  provide 
the  housing,  we  can  hardly  expect  that 
lumber  mills  or  gadget  producers  will 
turn  out  what  is  needed  unless  there 
is  a  prospect  of  making  a  profit  in  the 
process. 

Why  should  producers  or  manufac¬ 
turers  take  the  risk  unless  there  is  a 
prospect  of  making  a  profit  in  the  enter¬ 
prise? 

As  an  editorial  in  the  Washington 
Daily  News  very  aptly  says: 

Our  productive  system  is  complex.  Yet 
the  principle  on  which  it  operates  is  simple. 
Its  driving  force  is  the  desire  and  hope  for 
profit.  Our  producers  have  been  known  to 
guess  wrong  and  produce  at  a  loss.  But  they 
never  produce  when  they  know  in  advance 
they  will  lose.  They  have  to  believe  that 
the  price  they  can  sell  for  offers  a  margin 
above  what  it  costs  to  make  the  goods. 

Some  may  say,  “figure  the  over-all 
profit,”  implying  that  on  some  items  an 
extra  large  profit  may  be  made  to  offset 
a  loss  on  some  other  items.  Well,  that 
hardly  sounds  logical  either.  That  im¬ 
plies  that  more  profit  is  made  or  will  be 
made  on  some  items  than  is  fair  or  nec¬ 
essary.  Furthermore,  it  restricts  hous¬ 
ing  activity  to  the  large-scale  builder  or 
producer  and  definitely  puts  the  squeeze 
on  the  small  manufacturer  of  building 
specialties. 

The  more  this  argument  runs,  the 
clearer  it  seems  to  me  that  we  shall  solve 
the  housing  shortage  fully  only  when  we 
restore  normal  economics  and  let  sup¬ 
ply  respond  to  demand  with  profits  re¬ 
warding  response  and  with  competition 
policing  prices. 
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Ten  Homeless  GI’s  Look  to  Congress 
for  Heip 


tharf  the  thousands  of  euphoneous 
phrases  the  desperate  need  of  our  re¬ 
turning  youngsters  for  houses. 

For  the  benefit  of  the  Members  I 
should  like  to  include  in  the  Congres¬ 
sional  Record  what  10  homeless  GI’s 
have  to  say: 

Fort  Dix,  N.  J. 

Congressman  Patman: 

We  fought  for  decent  homes.  Don’t  let 
business  as  usual  lobbyists  take  them  away 
from  us. 

Ten  Homeless  GI’s. 


Farm  Crisis  in  New  Jersey 


EXTENSION  OF  REMARKS 

of 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  PATMAN.  Mr.  Speaker,  today  I 
received  a  telegram  from  10  war  veterans 
in  Fort  Dix,  N.  J.  This  telegram  con¬ 
tains  only  16  words — probably  because 
these  boys  do  not  have  the  money  to 
spend  for  five-  and  six-hundred-worcl 
telegrams  to  us,  such  as  those  we  receive 
from  the  National  Association  of  Real 
Estate  Boards — but  these  16  words,  in 
their  stark  simplicity,  express  far  better 

C> 


EXTENSION  OF  REMARKS 


HON.  GORDON  CANFIELD 

\  OF  NEW  JERSEY 

in  the  Rouse  of  representatives 

Wednesday,  March  6,  1946 

Mr.  CANFIELD.  Mr.  Speaker,  no 
group  of  our  A>nerican  people  are  more 
patriotic  than  ohr  New  Jersey  farmers. 
They  have  never  Tailed  our  Republic  in 
time  of  peace  or  ri^ar.  Their  contribu¬ 
tion  to  victory  in  WOfld  War  II  has  been 
outstanding. 

Today  New  JerseyVcarmers  are  wor¬ 
ried  and  they  have  oausVto  be.  It  is  be¬ 
cause  of  the  feed  shortage  for  farm  ani¬ 
mals  and  the  situation  is  now  so  serious 
that  poultrymen  are  disposing  of  an  un¬ 
warranted  number  of  laying-,  fowls  and 
jthe  State  milk  authorities  report  milk 
■production  has  been  reduce! 
alarming  degree.  The  New  Jersey  Farm 
Bureau,  which  called  the  crisis 
fattention  of  the  Secretary  of  Agrici 
(several  weeks  ago,  complains  no  acl 
has  been  taken  looking  to  relief 
contends  quite  properly  the  north* 
iarea  should  not  be  called  upon  to  do 
than  its  share  in  the  world  food- 
program. 

I  know  Mr.  Anderson,  who  hesfds  the 
-Department  of  Agriculture  and  /cannot 
help  but  believe  he  will  respond  at  once 
to  the  appeals  of  our  State/  farmers, 
ranting  them  every  possiblejfelief.  He 
nows  the  whole  northeast  /rea  and,  in 
fact,  the  entire  country,  h/s  a  tremen¬ 
dous  stake  in  this  matter. 

I  present  communicatj6ns  I  have  re¬ 
ceived  this  week.  They /escribe  the  pic¬ 
ture  in  detail. 

Trenton,  N Jj.,  March  1,  1946. 
Hon.  Gordon  Canfield. 

House  Office  BuiltMng, 

Washington,  D.  C.: 

Feed  situation  in  raw  Jersey  critical.  Un¬ 
usual  heavy  liquidation  of  chickens  now 
taking  place.  We  rfave  presented  our  case  to 
Secretary  Andersc#  but  after  3  weeks  of  con¬ 
ferring  we  can’t  jjee  that  any  progress  is  being 
nade  in  the  solution  of  the  problem.  We 
need  your  help  now.  Detailed  statement 
follows.  t 

H.  W.  Voorhees, 

Presi<&nt,  New  Jersey  Farm  Bureau. 

§  New  Jersey  Farm  Bureau, 

Trenton,  N.  J.,  March  1, 1946. 
lion.  Gordon  Canfield, 

House  Off le  Building, 

Washington,  D.  C. 

Dear  Congressman  Canfield  :  The  alarming 
hortage  of  feed  for  farm  animals  constitutes 
serious  threat  to  the  northeastern  dairy  and 


poultry  industries  and  to  future  supply  cf 
fresh  milk  and  eggs  for  consumption  in  this 
area.  At  a  meeting  of  the  Northeastern  Gov¬ 
ernors’  Feed  Committee,  held  on  February  11 
(in  New  York  City,  representatives  from  Maine 
to  Maryland  reported  that  commercial^  feed 
supplies  in  the  northeast  were  inadequate 
and  would  be  almost  exhausted  in?  from 
;15  to  30  days.  •  . 

Feed  manufacturers  and  local  dealers  re¬ 
port  that  they  are  unable  to  purchase  more 
than  a  small  part  of  essential  ingredients  now 
being  used  because  price  ceili/gs  make  it 
more  profitable  for  Midwest  fariners  to  feed 
grain  to  hogs  than  to  sell  it  ?£  grain.  It  is 
.  true  also  that  with  corn  price^'at  ceiling  since 
October,  it  has  been  largely  impossible  to 
purchase  corn  except  in  a  b^&ck  market.  Un¬ 
less  this  situation  is  remedied  promptly  the 
northeastern  dairy  and  poultry  industries  will 
bear  the  brunt  of  a  necessary  reduction  in 
the  numbers  of  livestoclf  and  poultry. 

At  a  recent  meetii^  of  New  Jersey  feed 
manufacturers  and  dealers  held  in  Trenton 
it  was  pointed  out  t/at  the  situation  here  in 
the  State  is  very  Serious.  Dealers  reported 
their  inability  to  mil  orders  for  the  poultry- 
men  and  stated  mat  in  some  sections  of  the 
State  serious  li/uidation  of  flocks  was  al¬ 
ready  taking  pl/e.  Recent  letters  from  farm¬ 
ers  in  different  sections  of  the  State  indicate 
this  to  be 

Recently,  /jovernor  Edge  appointed  a  feed 
committee/o  consider  this  matter.  Certain 
recommendations  were  made  by  this  com¬ 
mittee  arid  also  by  the  New  Jersey  feed  man¬ 
ufacturers  and  dealers.  These  recommenda¬ 
tions  a /  to  how  the  feed  situation  might  be 
imprc/ed  were  called  to  the  attention  of  Un¬ 
der  Secretary  Hutson  on  February  14,  and 
wer / again  called  to  Secretary  Anderson’s  at- 
Eion  on  February  19.  It  was  obvious  from 
i  of  these  conferences  that  the  Depart- 
t  of  Agriculture  appreciates  the  serious- 
of  the  situation  but  apparently  they  are 
Pat  a  loss  as  to  how  it  might  be  corrected. 

On  February  18,  Gov.  Walter  E.  Edge  wired 
Secretary  of  Agriculture  Anderson,  as  fol¬ 
lows: 

"On  February  14  the  northeastern  gover¬ 
nors’  feed  committee  placed  before  Under 
Secretary  of  Agriculture  Hutson  the  critical 
feed  situation  in  this  area  and  found  him  in 
substantial  agreement  with  its  appraisal  of 
\the  existing  situation.  Accordingly,  I  urge 
'  lat  early  steps  be  taken  to  bring  about  an 
editable  distribution  of  feed  and  thus  pre- 
the  inevitable  large-scale  liquidation  of 
livestock  and  poultry  in  the  Northeast.  If 
such  liquidation  should  occur,  this  large  seg¬ 
ment  ot  our  population  would  he  faced  with 
a  seriotSs  shortage  of  essential  foods  for 
months  to  come.’’ 

To  dateApo  action  has  been  taken  by  the 


authorities 
the  situation' 
tried  every  p 
channels  to 
that  we  must 
understanding 
taken  in  all  of 


would  in  any  way  relieve 
in  New  Jersey.  We  have 
means  through  regular 
mplish  this.  We  feel  now 
on  you  for  help.  It  is  my 
similar  action  is  being 
Northeastern  States.  I 
believe  that  the  congressional  delegation 
from  these  States  is  being  approached  to  the 
end  that  they  are  acquainted  with  the  sit¬ 
uation  and  in  hopes  tha^they  can  do  some¬ 
thing  to  help  relieve  it. 

I  appreciate  that  this  is  \very  brief  state¬ 
ment  concerning  this  very\erious  problem. 
There  is  no  question  in  our  minds,  however, 
that  unless  something  is  done\oon  we,  here 
in  the  Northeast,  will  have  to  liquidate  our 
cows  and  chickens  to  an  extent  for  in  excess 
of  other  areas  of  the  country.  We  £t^e  willing, 
in  view  of  present  feed  shortages  \nd  par¬ 
ticularly  in  view  of  the  situation  in  Europe, 
to  do  our  part  in  the  liquidation  but  we  do 
not  feel  that  we  should  be  asked  to  do  'more 
than  other  areas.  \ 

I  want  to  impress  on  you  the  fact  that  this 
matter  is  serious  and  I  am  in  hopes  that 


\ 
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can  assist  in  making  available  a  larger  supply 
bt  feed  for  the  New  Jersey  farmers,  at  once. 

Very  truly  yours, 

Herbert  W.  Voorhees, 

President. 

New  Brunswick,  N.  J.,  March  4,  1946. 
Hon.  Gordon  Canfield, 

Washington,  D.  C.: 

Critical  shortage  of  feed  will  force  New 
Jersey  poultrymen  to  dispose  of  an  unwar¬ 
ranted  number  of  laying  fowls  and  greatly 
curtail  raising  of  replacement  stock.  Gover¬ 
nor’s  feed  committee  has  placed  facts  before 
Secretary  Anderson  without  results.  We  look 
to  you  for  help.  We  need  it. 

C.  T.  Darby, 

President,  New  Jersey  State  Poultry 
Association. 

Trenton,  N.  J.,  March  4,  1946. 
Hon.  Gordon  Canfield, 

House  Office  Building,  Washington,  D.  C.: 

Feed  situation  in  New  Jersey  mosi;' critical. 
Those  in  authority  in  Washington  apparently 
unable  to  do  anything  about  it.  Already  re¬ 
ducing  milk  production  to  an  alarming  de¬ 
gree.  Can  you  help? 

Arthur  F.  Foran, 
Director  o /  Milk  Control. 


Atlanta  Newspaper  Charges  Selfish  Inter¬ 
ests  Attempting  To  Scuttle  Veterans’ 
Housing  Program 


coming  elections,  to  inquire  of  those  who  so 
vehemently  oppose  the  President’s  plan  why 
they  have  not  a  single  alternative  proposal 
to  submit. 

The  Nation  has  an  obligation  to  the  mil¬ 
lions  of  men  who  laid  down  their  peacetime 
pursuits  to  bear  arms  in  defense  of  our 
liberties. 

They  must  be  provided  housing  in  the 
quickest,  most  practical  manner.  Those  who, 
for  their  own  selfish  motives,  are  delaying 
the  only  plausible  program  to  accomplish 
this  should  be  called  to  account  for  their 
actions. 


Our  Silly  Food  Subsidies 


EXTENSION  OF  REMARKS 

OP 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  PATMAN.  Mr.  Speaker,  the 
Atlanta  Constitution  long  has  been 
known  as  one  of  the  most  objective 
journals  of  the  deep  South. 

For  tlie  benefit  of  those  Members  who 
might  have  been  deceived  by  the  propa¬ 
ganda  barrage  directed  against  our  vet¬ 
erans’  housing  program  by  the  real- 
estate  speculators,  I  should  like  to  in¬ 
clude  in  the  Congressional  Record  an 
editorial  published  by  that  newspaper  on  / 
March  1 :  / 

BLOCKING  THE  HOUSING  PROGRAM  f 

The  President’s  housing  programs'll  ad 
rough  going  in  the  House  of  Representatives 
yesterday.  if 

All  indications  are  that  selfish/interests 
are  at  work  to  scuttle  the  entisfl  effort  to 
provide  low-cost  homes  for  veterans. 

Despite  the  fact  that  each  .day’s  delay  Is 
costing  the  Nation  3,000  urgently  needed  ad¬ 
ditional  housing  units,  Cqpgress  continues 
to  bicker  and  dawdle.  if 

The  housing  measure  currently  under  dis¬ 
cussion,  authored  by  the  able  Texan,  Rep¬ 
resentative  Patman,  Would  merely  authorize 
Federal  Housing  Administrator  Wilson  Wyatt 
to  continue  the  priority  system  whereby 
available  materials  are  channeled  into  low- 
cost  houses  for.  Veterans. 

Yet  it  is  being  indiscriminately  attacked 
as  communistic,  bureaucratic,  and  dictato¬ 
rial  and  is  .the  target  of  as  vicious  an  organ¬ 
ized  pressure  campaign  as  has  recently  been 
seen  on  Capitol  Kill. 

One/can  only  hope  the  Nation’s  homeless 
veterans  are  taking  careful  note  of  the  iden¬ 
tity' of  those  who  are  blocking  action  on  the 
only  positive  housing  program  yet  offered. 
One  trusts  they  will  find  it  convenient,  in 


EXTENSION  OF  REMARKS 

OF 

HON.  NOAH  M.  MASON 

OF  ILLINOIS 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  MASON.  Mr.  Speaker,  the  good  / 
judgment  and  sound  common  sense  con¬ 
tained  in  the  following  editorial  taken 
from  the  Chicago  Tribune  of  Monday, 
March  4,  1946,  concerning  our  present 
silly  policy  of  providing  food  subsidies, 
is  so  applicable  and  pertinent  to  subsi¬ 
dies  in  general,  and  to  the  school-lunch 
subsidy  and  the  proposed  housing  subsidy 
in  particular,  that  I  commend  it  to  the 
thoughtful  •  consideration-  of  my  col¬ 
leagues  in  the  House :  J 

BONUS  FOR  HEAVY  EATING 

Every  month  the  Government  pays  $5  of 
the  average  family’s  grocery  hill.  The  remit¬ 
tance  isn’t  made  tp  the  housewife  or  the 
grocer,  but  the  pjtymefvt  is  made  Just  the 
same.  The  way  jt  works  is  that  the  Treas¬ 
ury  sends  some  '  money  to  the  flour  millers 
and  directs  them  to  credit  enough  on  every 
barrel  of  flopr  to  reduce  the  price  of  a  loaf 
of  bread  by  a  penny.  The  sugar  people  get 
their  checks  so  that  the  consumer  saves  a 
cent  a  pfeund.  The  dairy  people  get  a  con¬ 
tribution  of  about  a  cent  for  each  'quart  of 
milk/  Other  paymehts  on  behalf  of  each 
fanjuy  are  made  for  meat,  cheese,  and  some 
otfier  things.  \ 

/  The  Government  calls  these  subsidy  pay- 
'  ments.  At  the  end  of  a  year  they  amount 
to  about  $2,000,000,000.  That  would  average  ■. 
$60  a  family  or  $5  a  month.  To  get  one’s  full 
share  It  is  necessary  to  eat  just  the  things 
the  Government  helps  to  pay  for.  In  gen¬ 
eral  vegetarians  are  out  of  luck.  Those  who 
are  on  a  breadless  reducing  diet  .are  out  a 
penny  on  every  loaf  they  don’t  eat.  Citizens 
who  are  so  desperately  ill  that  they  cannot 
eat  anything  receive  no  consideration.  To 
get  the  most  out  of  the  subsidy  system,  you 
must  buy  only  the  articles  on  which  the 
bounty  is  paid,  and  at  the  table  let  yourself 
go  with  this  rule  as  a  guide:  The  more  you 
buy  and  the  more  you  eat,  the  more  you  save. 

Playing  favorites  among  the  victuals  does 
not  become  a  government.  A  sick  man  ought 
to  have  as  much  consideration  as  a  well 
one.  The  fair  way  to  pass  around  this  $2,- 
000,000,000  is  to  divide  up  the  money,  and  let 
the  consumer  who  likes  spinach  eat  spinach, 
without  cutting  off  'his  benefit  payment. 
Let  the  ration  board  hand  out  a  crisp  new  $5 
hill  to  each  housewife  every  Monday  morn¬ 
ing.  The  cost  to  the  Treasury  would  be 
exactly  the  same  as  at  present.  The  benefit 
to  the  average  family  would  be  the  same. 

Of  course,  if  the  Government  distributed 
the  subsi’dy  to  the  consumer  to  enable  him 
to  pay  full  price,  instead  of  to  the  producer 
to  enable  him  to  sell  at  a  cut  price,  nobody 
could  pretend  any  longer  that  subsidy  pay¬ 


ments  are  necessary  to  prevent  inflaUen. 
Anyone  capable  of  a  moment’s  sustainedPcon- 
centration  would  realize  that  subsidies  are 
about  the  most  inflationary  elements' In  the 
whole  economy.  It  is  no  more  inflationary 
to  give  the  consumer  the  monfly  directly 
than  to  give  it  to  somebody  „eise  to  pass 
along. 

Selling  food  below  cost  Jj&s  had  conse¬ 
quences  that  could  have  bgflh  foreseen.  De¬ 
spite  record  production  in' 1945,  supplies  are 
so  much  reduced  that  the  President  is  or¬ 
ganizing  a  famine  emergency  committee, 
whose  object  is  to  gejr people  to  eat  less  and 
waste  less.  An  administration  which  pay§ 
a  premium  on  eating,  and  then  appeals  to 
people  to  eat  le@S  Is  silly  beyond  all  belief. 
Mr.  Hoover  will  have  rendered  the  country 
another  greaVservice  if  he  enables  Mr.  Tru¬ 
man  to  understand  this. 


“Let  Us  Begin  Afresh” 


EXTENSION  OF  REMARKS 

OF 

HON.  LOUIS  LUDLOW 

OF  INDIANA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  6,  1946 

Mr.  LUDLOW.  Mr.  Speaker,  the  war 
with  its  tragic  and  sternly  realistic  epi¬ 
sodes  has  developed  some  of  the  finest 
poetry  in  the  entire  history  of  literature. 
In  the  midst  of  his  exacting  duties  as  a 
private  first  class,  in  Europe,  Jack  H. 
Monninger  of  Indianapolis  has  written 
a  poem  which  I  think  is  worthy  of  being 
preserved  in  the  Congressional  Record. 
It  is  as  follows: 

LET  US  BEGIN  AFRESH 

Let  us  bow  our  heads  in  shame,  hut  keep 
within  our  hearts  the  flame, 

That  makes  our  victories  truly  great. 

As  nations  fall,  as  nations  rise,  let’s  show  the 
world  that  we  surmise 
The  truth,  that  still  shall  guide  our  fate. 
And  if  we  falter  on  our  way  because  of 
wounds  received  in  fray, 

Let  us  fear  not,  for  we  are  men  of  men. 

Let  us  lift  our  heads  with  pride,  and  in  our 
fellow  men  confide. 

That  they  might  reach  their  weakened  goals. 
And  like  the  blast  that  shook  our  world;  so 
peace  could  again  be  unfurled 
Weuiow  must  forge  ahead  with  self  control. 
And -.if  we  are  engulfed  by  fear  and  shirk 
‘■because  our  fate  is  near, 

Let  us  begin  afresh,  and  battle  to  the  end. 

Let  us  hd&r  the  Voice  we  seek,  Yes  we  are 
strong,  but  we  are  weak. 

For  we  are  faring  men  of  gathered  mass. 

If  evils  in  our  hearts  still  burn,  we  ask  for 
aid  to  help,  us  spurn 

This  element,  thatvtends  to  haunt  us  till  the 
last.  \ 

And  if,  in  seeking  for  the  light  we  lose  our 
way  on  darkest  iUght, 

Let  us  repent,  and  dawmshall  come  again. 

Let  us  again  regain  our  Waste  and  send  It 
forth  so  all  might  taste^ 

Our  good,  though  long  it  has  l?qen  dead. 

And  if  our  fears  and  wounds"-,  and  faiths, 
still  cannot  make  us  contemplate, 
Then  we  are  lost,  the  same  as  those-  we  have 
misled.  \ 

And  if  we  know  just  why  we  fail,  let  us  again 
retrace  our  trail, 

For  we  are  men  of  men.  “Let  us  begin 
afresh.” 

— Jack  Harris  Monniger.  \ 
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AGRICULTURAL  APPROPRIATION  BILL,  194jU  Agreed  to  a  resolution  waiving  points  of 
order  and  began  debate  on  this 'biLi,  H.  Hv  5605  (pp.  2043~73)*  Ren.  Tarver, 

Ga. ,  discussed  the  bill's  provisions  (pp.  2^47-54) ,  criticized  tile  work  of 
BAD  (pp.  204g~9 ) ,  stated  that  jO e  Secretary  nad  already  ordered  the  consoli¬ 
dation  of  the  Department's  ^rehousing  activities  (p.  2048),  and  commended 
the  work  of -Arthur  Orr  (p.  .'2077) .  Rciq.  Sabath,  j^I.,  stated  that  the  farmer 
has  received  more  benefits  in  the  past-  12  or  13  years  than  ever  before  in  any 
other  administration  (p.  2044).  Rep .  Allen,  Ill.,  opposed  the  "reduction  in. 
expenses  for  the  agricultural  conservation  program  (p.>2045).  Ren*  Plumley,  Vt. 
criticized  the  new  Vago-pricc  formula  as  d is c r  1  mi n a 1 1  ng\u; a i n s t  the  .farmer, 
stating  tha.t  til cr/f  will  be  increased  cost  in  material's  and  equipment  needed  by 
the  farmer,  tb.'V'co  st  of  farm  loo  or  .will  increase,  the  farm  1-aoor  supply  will 
decrease,  but/uhat  there  will  be  no  increase  in  the  price  codings  on  farm  , 
products;  criticized  also  a  -5la.il  for  the  future  which  lie  oiTt^-ines  a.s  allow¬ 

ing  all  farm  prices  to  fall  to  the  competitive  world-market  pricdS^nd  pay  the 
fa.rmersyCub sid.ic s_to  bring  the  price  up  to  pa.rity  (pp.  2054— o) .  Rc^«  Dirksen, 
Ill. ,  ^Commended  Arthur  Orr,  summarized  world  agricultural  conditions  \co  mm  e  nde  d 
the yCepa.rtment '  s  Scientific  research  work,  analyzed  the  basic  function*^  t  e 
DoCartmcnt,  reviewed  the  1946-crop  goals,  apd  called  for  oroem ° 

4nt  the  food  conservation  urogram  (pp.  2059-63).  Rep.  Zi^erman,  Mo. ^ 
that  farm  machinery  and  equipment  be  niadc  available  (p*  - 


i is.,  char god  that  the  Department  has  not  lived  up  to  the  parity 'provisions  o: 
th^3  Steagall  amendment,  and  criticized  the  work  of  the  House  Agriculture  and 
Fo^*d  Investigation  Committees  (pp»  2063~66).  Rep.  Hand,  IT.  J. ,  called  for 
remecW  for  the  poultry  and  feed  situations  (p.  2066-7).  Rep.  Robertson,  N./ Dak. 
pointed  out-  the  position  of  Agriculture  in  the  national  econony,  amid  called  for 
the  stabilization  of  farm  prices  at  parity  (pp.  20b5-7l).  Rop*  Hcsolton',  Mass., 
criticized  the  proposed  changes  in  the  formula  under  which  AAA  conservation  pay¬ 
ments  woul\  he  distributed  among  the  States,  stating  that  the  distribution  of 


funds  should-. be  entirely  on  the  basis  of  the  conservation  needs  (pp/  2072—7). 

—  ■1  in  11— mtmmmmmuammimm  ■■  .m  ..  . . . . . -- .  -  -  ■ 1 


2.  HOUSING.  Passed  with  amendments,  357~24,  H.  R.  47  6l,  the  Patman  housing  bill 
(pp.  204l— 3).  As  finally  passed  the  bill  provides  for  a.  Housing  Expeditor 
.  with,  authority  to  fix  prices  on  new  housing,  and  establish  priorities  on 
material  for  the  construction  of  housing  in'  rural  or  urban  areas  and  for  the 
construction  and  repair  of  essential  farm  buildings.  Provisions  for  subsidies 
on  housing  and  price  ceilings  on  existing  houses  were  stricken  from  the  bill. 


3.  RURAL  REHABILITATION.  The  Rules  Committee  reported  ^resolution  for  the  con¬ 

sideration  of  H.  R,  2501,  to  authorize  the  Secretary  of  Agriculture  to  contin¬ 
ue  administration  of  and  Ultimately  liquidate  Fec^ral  rural  rehabilitation 
projects  (pp.  2043,  2074). 

\  / 

4.  FUR-BEARING  ANIMALS.  The  Rules’-,  Commit  tee  reported  a  resolution  for  the  consid¬ 

eration  of  H,  R.  2115,  to  transfer  the  fur- bearing  animal  research  activities 
to  this  Department  (pp.  2043  ,  2074-). 

v,  / 

5.  TRANSPORTATION,  Agreed  to  H.  Res.  3^»  authorizing  the  House  Interstate  and 
Foreign  Commerce  Committee  to  investigate  the  transportation  situation  (p. 
2074) . 


6.  MINIMUM  WAGE.  Received  a  IT.  J.  Council  of  NChurches  resolution -endorsing  legis¬ 


lation  to  raise  the  minimun  wagffi  level  »(p.  sp75)* 


- 


7.  ST.  LAWRENCE  WATERWAY,  Received  petitions  from* various  N.  Y.  organizations 


opposing  this  project  (p.  2C>75)* 


g.  MISSOURI  VALLEY  AUTHORITY.  Received  a  Calif.  Women1^  Democratic  League  petitior 
favoring  this  project  Ap.  2075)* 


BILLS  INTRODUCED 


9.  HOUSING.  H,  R.  5702,  by  Rep*  Rogers,  Mass.,  relating  to  veterans  *  priorities 
and  preferences  in  purchasing  surplus  property  suitable  for ‘'residential  pur¬ 
poses..  To  Expenditures  in  Executive  Departments  Connittee*  \i.  2074.) 
Remarks  of  Author  (p.  207l). 


/ 


lb.  GRAIN.  H.  J.  Res.  325,  by  Rep.  Voorhis,  Calif.,  to  prevent  the  us\  of  grain 
for  nonessential  purposes  during  the  period  of  shortage.  To  Agriculure 
Committee.  (p.  2075*)  Remarks  of  author  explaining  the -measure  (ppX.2067-8). 


ITEMS  IN  APPENDIX 


11.  FARM  LOANS.  Extension  of  remarks  of  Rep.  Hand,  N.  J. ,  reporting  the  first  \ 

FSA  farm  loan  under  the  new  GrI  Bill  of  Rights  to  a  veteran  in  IT.  J.  (p.  A1255)* 
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Senate 


The  Senate  was  not  in  session  today.  Its  next  meeting  will  be  held  on  Friday,  March  8,  1946,  at  12  o’clock  meridian. 


House  of  Representatives 


•  Thursday,  March  7,  1946 


The  House  met  at  12  o’clock  noon,  and 
was'  called  to  order  by  the  Speaker  pro 
tempo^  [Mr.  McCormack], 
designation  op  speaker  pro  tempore 

The  SPEAKER  pro  tempore  laid  be¬ 
fore  the  Hohse  the  following  communi¬ 
cation  from  tne, Speaker: 

March  7,  1946. 

'  I  hereby  designat\the  Honorable  John  W. 
McCormack  to  act  Speaker  pro  tempore 
today. 

Sam  Rayburn. 

prayer' 

The  Chaplain,  Rev.  James  Shera 
Montgomery,  D.  D.,  offered  ‘the  follow¬ 
ing  prayer: 

Almighty  God,  we  beseech  Thee  to 
deepen  our  faith  when  the  sight  i\dim, 
andvenlarge  our  trust  when  understand¬ 
ing  is  not  clear.  We  confess  that  wh 
our  hearts  of  flesh  we  need  Thy  mere; 
and  forgiveness.  We  pray  for  a  unity 
of  faith  and  knowledge  of  the  Man  who 
spake  as  never  man  spake,  who  calls  us 
to  bow  down  our  wills  in  simple  obedj 
ence,  humility,  patience,  and  strifct 
truthfulness.  Purge  from  every  mind 
any  lurking  prejudice  and  give  us/grace 
to  forbear  and  to  persevere,  brave  in  all 
the  changes  of  fortune.  Thou. who  hast 
made  us  in  Thine  own  image,  endowed  by 
our  country  with  high  positions  of  great 
responsibilities,  do  Thou  ^.direct  us  with 
Thy  integrity  of  purposes  we  meet  the 
exactions  of  the  pubji'c  trust;  may  we 
press  toward  the  goal  of  high  and  holy 
influence  in  all  our  land.  Vouchsafe  to 
keep  us  this  day/ without  sin;  let  Thy 
mercy  be  upon/us,  as  our  trust  is  in 
Thee.  Through  Christ  our  Lord.  Amen. 

'the  journal 

The  Jojafrial  of  the  proceedings  of  yes¬ 
terday  was  read  and  approved. 

/  HOUSING  STABILIZATION 

The  SPEAKER  pro  tempore.  The  un¬ 
finished  business  is  the  reading  of  the 


engrossed  copy  of  the  bill  (H.  R.  476 D  j 
to  amend  the  National  Housing  Act^y  j 
adding  thereto  a  new  title  relating  to 
the  prevention  of  speculation  and  ex¬ 
cessive  profits  in  the  sale  of  housing, 
and  to  insure  the  availability  $  real  es¬ 
tate  for  housing  purposes  fair  and 
reasonable  prices,  and  for  ottfer  purposes. 

CALL  OP  THE  JJOUSE 

Mr.  RANKIN.  Mry4§peaker,  I  make 
the  point  of  order  tl>flt  a  quorum  is  not 
present.  Y 

The  SPEAKER  pro  tempore.  Evi¬ 
dently  a  quorupi  is  not  present. 

Mr.  PATM/frh  Mr.  Speaker,  I  move 
a  call  of  tha'THouse. 

A  call  q l  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowinpAfembers  failed  to  answer  to  their 
nai  ^ 

[Roll  No.  45] 


.Aflams 

Gibson 

Morrison 

Arnold 

Gossett 

Norton 

Baldwin,  N.  Y. 

Hale 

Patrick 

Beall 

Blands 

Henry 

Peterson,  Ga, 

Herter 

Powell 

BonneiS, 

Buck  v 

Holmes,  Mass. 

Priest 

Howell 

Rains 

Cannon,  Fla. 

Jackson 

Randolph 

Cannon,  Mo'., 

Jarman 

Rich 

Chapman  \ 

Johnson,  Okla. 

Rivers 

Clark 

‘  Kelley,  Pa. 

Robinson,  Utah 

Cole,  Kans. 

Kjlburn 

Roe,  N.  Y. 

Curley- 

Dirksen 

Kfijjtson 

Landis 

Sabath 
Schwabe,  Mo. 

Domengeaux 

McConnell 

Sparkman 

Durham 

McGregor 

Stigler 

Fisher 

McKenzie 

Thom 

Gardner  ' 

Miller,  Nebr. 

The  SPEAKER.  On  this  roll  call,  379 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 

Wlfel  '■■■  ■■■■"  ■  . . 


HOUSING  STABILIZATION 

The  SPEAKER.  The  unfinished  busi¬ 
ness  is  the  reading  of  the  engrossed  copy 
of  the  bill  H.  R.  4761. 

The  Clerk  read  the  title  of  the  bill. 


Mr.  KEEFE.  Mr.  Speaker,  I  ask  unan¬ 
imous  consent  that  the  reading  of  the 
engrossed  copy  of  the  bill  be  dispensed 
with. 

Mr.  LESINSKI.  I  object,  Mr.  Speaker. 

Mr.  PATMAN.  Mr.  Speaker,  the  bill 
having  been,  printed  in  the  Record,  I 
ask  unanimous  consent  that  the  further 
reading  of  the  engrossed  copy  be  dis¬ 
pensed  wfith. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the'  gentleman  from 
Texas? 

There  was  no  objection. 

Miss  SUMNER  of  Illinois.  Mr.  Speak¬ 
er,  I  offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentlewoman 
opposed  to  the  bill? 

Miss  SUMNER  of  Illinois.  Yes,  Mr. 
Speaker. 

The  SPEAKER.  The  Clerk  will  report 
the  motion  to  recommit. 

The  Clerk  read  as  follows: 

Miss  Sumner  of  Illinois  moves  to  recommit 
the  bill  to  the  Committee  on  Banking  and 
Currency. 

Mr.  PATMAN.  Mr.  Speaker,  I  move 
the  previous  question  on  the  motion  to 
recommit. 

The  previous  question  was  ordered! 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

Miss  SUMNER  of  Illinois.  Mr.  Speak¬ 
er,  on  that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  76,  nays  304,  answered 
“present”  2,  not  voting  49,  as  follows-; 

[Roll  No.  46  j 
YEAS— 76 


Allen,  Ill. 
Almond 
Andrews,  N.  Y. 
Arends 
Barden  ' 
Bishop 
Boren  - 
Bradley,  Mich. 
Brown,  Ohio 


Buffett 

Byrnes,  Wis. 

Canfield 

Chenoweth 

Clevenger 

Crawford 

Curtis 

Dolliver 

Ellis 


Ellsworth 

Fellows 

Gavin 

Gillie 

Goodwin 

Graham 

Grant,  Ind. 

Gross 

Gwinn,  N.  Y. 
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Gwynne,  Iowa 

Phillips 

Smith,  Wis. 

Halleck 

Ploeser 

Springer 

Hancock 

Plumley 

Stockman 

Harness,  Ind. 

Rankin 

Sumner,  Ill. 

Hoffman 

Reece,  Tenn. 

Taber 

Jenkins 

Reed,  HI. 

Thomas,  N.  J. 

Jensen 

Reed,  N.  Y. 

Towe 

Johnson,  Ind. 

Rees,  Kans. 

Vorys,  Ohio 

Jones 

Rizley 

Wadsworth 

KUday 

Robertson, 

West 

Klnzer 

N.  Dak. 

Whittington 

Lanham 

Russell 

Wigglesworth 

LeFevre 

Schwabe,  Okla. 

Wilson 

Lemke 

Shafer 

Winter 

Martin,  Mass. 

Short 

Wolfenden,  Pa 

Mason 

Simpson,  Pa. 

Woodruff 

O'Hara 

Smith,  Ohio 

NAYS— 304 


Rogers,  N.  Y. 

Starkey 

Voorhis,  Calif. 

Rooney 

Stefan 

Vursell 

Rowan 

Stevenson 

Walter 

Ryter 

Stewart 

Waslelewski 

Sabath 

Sullivan 

Weaver 

Sadowski 

Sumners,  Tex. 

Weichel 

Sasscer 

Sundstrom 

Welch 

Savage 

Talbot 

White 

Scrivner 

Talle 

Whitten 

Sharp 

Tarver 

Wickersham 

Sheppard 

Taylor 

Winstead 

Sheridan 

Thomas,  T$x. 

Wolcott 

Sikes 

Thomason 

Wolverton,  N.  J. 

Simpson,  HI. 

Tibbott 

Wood 

Slaughter 

Tolan 

Woodhouse 

Smith,  Maine 

Torrens 

Worley 

Smith,  Va. 
Somers,  N.  Y. 
Spence 

Traynor 

Trimble 

Vinson 

Zimmerman 

Abernethy 
Allen,  La. 
Andersen, 
H.  Carl 


Eaton 

Eberharter 

Elliott 

Elsaesser 


Anderson,  Calif.Elston 


Andresen, 
August  H. 
Andrews,  Ala. 
Angell 
Auchlncloss 
Bailey 

Baldwin,  Md. 
Barrett,  Pa. 
Barrett,  Wyo. 
Barry 
Bates,  Ky. 
Bates,  Mass. 
Beckworth 
Bell 
Bender 
Bennet,  N.  Y. 
Bennett,  Mo. 
Biemiller 
Blackney 
Bloom 
Bolton 
Boykin 
Bradley,  Pa. 
Brebm 
Brooks 
Brown,  Ga. 
Brumbaugh 
Bryson 
Buckley 


Engel,  Mich. 
Engle.  Calif. 
Ervin 
Fallon 
Feighan 
Fenton 
Fernandez 
Flannagan 
Flood 
Fogarty 
Folger 
Forand 
Fuller 
Fulton 
Gallagher 
Gamble 
Gary 
Gearhart 
Geelan 
Gerlach 
Gifford 
'Gillespie 
Gillette 
Gordon 
Gore 
Gorskl 
Granahan 
Granger 


Keogh 

Kerr 

King 

Kirwan 

Klein 

Kopplemann 

Kunkel 

LaFollette 

Lane 

Larcade 

Latham 

Lea 

LeCompte 

Leslnskl 

Lewis 

Link 

Luce 

Ludlow 

Lyle 

Lynch 

McCormack 

McCowen 

McDonough 

McGehee 

McGlinchey 

McMillan,  S.  C. 

McMillen,  Ill. 

Madden 

Mahon 

Maloney 

ManascO 

Mankin 

Mansfield, 


Bui  winkle 

Green, 

Mansfield.  Tex. 

Bunker 

Gregory 

Marcantonio 

Burch 

Griffiths 

Martin,  Iowa 

Burgin 

Hagen 

Mathews 

Butler 

Hall. 

May 

Byrne,  N.  Y. 

Edwin  Arthur  Merrow 

Camp 

Hall, 

Michener 

Campbell 

Leonard  W. 

Miller,  Calif. 

Carlson 

Hand 

Mills 

Carnahan 

Hare 

Monroney 

Case,  N.  J. 

Harless,  Ariz. 

Morgan 

Case,  S.  Dak. 

Harris 

Mundt 

Celler 

Hart 

Murdock 

Chelf 

Hartley 

Murphy 

Chipetfield 

Havenner 

Murray,  Tenn. 

Church 

Hays 

Murray,  Wis. 

Clason 

Healy 

Neely 

Clements 

Hebert 

NorbJ  ad 

Clippinger 

Hedrick 

Norrell 

Cochran 

Heffeman 

O’Brien,  HI. 

Coffee 

Hendricks 

O’Brien,  Mich. 

Cole,  Mo. 

Heselton 

O’Konski 

Cole,  N.  Y. 

Hess 

O’Neal 

Colmer 

Hill 

O’Toole 

Combs 

Hinshaw  * 

Outland 

Cooley 

Hobbs 

Pace 

Cooper 

Hoch 

Patman 

Corbett 

Hoeven  . 

Patrick 

Courtney 

Holmes,  Wash. 

Patterson 

Cox 

Hook 

Peterson,  Fla. 

Cravens 

Hope 

Pfeifer 

Crosser 

Horan 

Philbin 

Cunningham 

Howell 

Pickett 

D’Alesandro 

Huber 

Pittenger 

Daughton,  Va. 

Hull 

Poage 

Davis 

Izac 

Price,  Fla. 

Dawson 

Jennings 

Price,  Ill. 

De  Lacy 

Johnson,  Calif. 

Quinn,  N.  Y. 

Delaney, 

Johnson,  Ill. 

Rabaut 

James  J. 

Johnson, 

Rabin 

Delaney,  .’ 

Luther  A. 

Ramey 

John  J. 

Johnson, 

Rayfiel 

D 'Ewart 

Lyndon  B. 

Resa 

Dirksen 

Johnson,  Okla. 

Richards 

Dondero 

Jonkman 

Riley 

Doughton,  N.  C. 

Judd 

Robertson,  Va. 

Douglas,  Calif. 

Kean 

Rockwell 

Douglas,  Ill. 

Kearney 

Rodgers,  Pa. 

Doyle 

Kee 

Roe,  Md. 

Drewry 

Keefe 

Roe,  N.  Y. 

Dworshak 

Kefauver 

Rogers,  Fla. 

Earthman 

Kelly,  III. 

Rogers,  Mass. 

ANSWERED  “PRESENT”— 2 


Dingell 

Gathings 

NOT  VOTING— 49 

Adams 

Gibson 

Morrison 

Arnold 

Gossett 

Norton 

Baldwin,  N.  Y. 

Hale 

Peterson,  Ga. 

Beall 

Henry 

Powell 

Bland 

Herter 

Priest 

Bonner 

Holifield 

Rains 

Buck 

Holmes,  Mass. 

Randolph 

Cannon,  Fla. 

Jackson 

Rich 

Cannon,  Mo. 

Jarman 

Rivers 

Chapman 

Kelley,  Pa. 

Robinson,  Utah 

Clark 

Kilburn 

Robsion,  Ky. 

Cole.  Kans. 

Knutson 

Schwabe,  Mo. 

Curley 

Landis 

Sparkman 

Domengeaux 

McConnell 

Stigler 

Durham 

McGregor 

Thom 

Fisher 

McKenzie 

Gardner 

Miller,  Nebr. 

So  the  motion  to  recommit  was  re¬ 
jected. 

The  Clerk  announced  the  following 
pairs :  v 

On  this  vote: 

Mr.  Knutson  for,  with  Mr.  Dingell  against. 

Mr.  Gathings  for,  with  Mr.  Priest  against. 

Mr.  Miller  of  Nebraska  for,  with  Mr.  Spark¬ 
man  against. 

Mr.  McGregor  for,  with  Mrs.  Norton  against. 

Mr.  Beall  for,  with  Mr.  Powell  against. 

Mr.  Kilburn  for,  with  Mr.  Gardner  against. 

Mr.  Buck  for,  with  Mr.  Curley  against. 

Mr.  Morrison  for,  with  Mr.  Kelley  of  Penn¬ 
sylvania  against. 

Mr.  McConnell  for,  with  Mr.  Baldwin  of 
New  York  against. 

Mr.  Rich  for,  with  Mr.  Hale  against. 

Mr.  Henry  for,  with  Mr.  Rivers  against. 

Mr.  Schwabe  of  Missouri  for,  with  Mr. 
Randolph  against. 

General  pairs  until  further  notice: 

Mr.  Durham  with  Mr.  Holmes  of  Massa¬ 
chusetts. 

Mr.  Jackson  with  Mr.  Robsion  of  Kentucky. 

Mr.  Peterson  of  Georgia  with  Mr.  Herter. 

Mr.  Bland  with  Mr.  Cole  of  Kansas. 

Mr.  Rains  with  Mr.  Adams. 

Mr.  Holifield  with  Mr.  Landis. 

Mr.  Stigler-with  Mr.  Arnold. 

Mr.  GATHINGS.  Mr.  Speaker,  I  have 
a  live  pair  with  the  gentleman  from  Ten¬ 
nessee,  Mr.  Priest.  If  he  were  present, 
he  would  have  voted  “yea.”  I  voted 
“nay.”  I  withdraw  my  vote  and  vote 
“present.” 

Mr.  DINGELL.  Mr.  Speaker,  I  have 
a  live  pair  with  the  gentleman  from  Min¬ 
nesota,  Mr.  Knutson.  If  he  were  pres¬ 
ent,  he  would  have  voted  “yea.”  I  voted 
“nay.”  I  withdraw  my  vote  and  vote 
“present.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  SPENCE  and  Mr.  MARTIN  of 
Massachusetts  demanded  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 


The  question  was  taken;  and  there 
were — yeas  357,  nays  24,  not  voting  50,  as 
follows: 


[Roll  No.  47] 

YEAS— 357 

Abernethy 

Eaton 

Kearney 

Allen,  Ill. 

Eberharter 

Kee 

Allen,  La. 

Elliott 

Keefe 

Almond 

Ellis 

Kefauver 

Andersen, 

Elsaesser 

Kelly,  Ill. 

H.  Carl 

Elston 

Keogh 

Anderson,  Calif.  Engel,  Mich. 

Kerr 

Andresen, 

Engle,  Calif. 

King 

August  H. 

Ervin 

Kinzer 

Andrews,  Ala. 

Fallon 

Kirwan 

Andrews,  N.  Y. 

Feighan 

Klein 

Angell 

Fellows 

Kopplemann 

Arends 

Fenton 

Kunkel 

Arnold 

Fernandez 

LaFollette 

Auchlncloss 

Flannagan 

Lane 

Bailey 

Flood 

Larcade 

Baldwin,  Md. 

Fogarty 

Latham 

Barden 

Folger 

Lea 

Barrett,  Pa. 

Forand 

LeCompte 

Barrett,  Wyo. 

Fuller 

LeFevre 

Barry 

Fulton 

Lemke 

Bates,  Ky. 

Gallagher 

Lesinski 

Bates,  Mass. 

Gamble 

Lewis 

Beckworth 

Gary 

Link 

Bell 

Gavin 

Luce 

Bender 

Gearhart 

Ludlow 

Bennet,  N.  Y. 

Geelan 

Lyle 

Bennett,  Mo. 

Gerlach 

Lynch 

Biemiller 

Gifford 

McCormack 

Bishop 

Gillespie 

McCowen 

Blackney 

Gillette 

McDonough 

Bloom 

Gillie 

McGehee 

Bolton 

Goodwin 

McGlinchey 

Boykin 

Gordon 

McMillan,  S.  C. 

Bradley,  Mich. 

Gore 

McMillen,  Ill. 

Bradley,  Pa. 

Gorskl 

Madden 

Brehm 

Graham 

Mahon 

Brooks 

Granahan 

Maloney 

Brown,  Ga. 

Granger 

Manasco 

Brown,  Ohio 

Grant,  Ala. 

Mankin 

Brumbaugh 

Grant,  Ind. 

Mansfield, 

Bryson 

Green 

Mont. 

Buckley 

Gregory 

Mansfield,  Tex. 

Buffett 

Griffiths 

Marcantonio 

Bulwinkle 

Gross 

Martin,  Iowa 

Bunker 

Gwlnn,  N.  Y. 

Martin,  Mass. 

Burch 

Gwynne,  Iowa 

Mathews 

Burgin 

Hagen 

May 

Butler 

Hall, 

Merrow 

Byrne,  N.  Y. 

Edwin  Arthur  Michener 

Camp 

Hall, 

Miller,  Calif. 

Campbell 

Leonard  W. 

Mills 

Carlson 

Halleck 

Monroney 

Carnahan 

Hancock 

Morgan 

Case,  N.  J. 

Hand 

Mundt 

Case,  S.  Dak. 

Hare 

Murdock 

Celler 

Harless,  Ariz. 

Murphy 

Chelf 

Harness,  Ind. 

Murray.  Tenn. 

Chenoweth 

Harris 

Murray,  Wis. 

Chiperfleld 

Hart 

Neely 

Church 

Hartley 

Norblad 

Clason 

Havenner 

Norrell 

Clements 

Hays 

O’Brien,  Ill. 

Clippinger  • 

Healy 

O’Brien,  Mich. 

Cochran 

Hubert 

O’Hara 

Coffee 

Hedrick 

O’Konski 

Cole,  Mo. 

Heffernan 

O’Neal 

Cole,  N.  Y. 

Hendricks 

O’Toole 

Colmer 

Heselton 

Outland 

Combs 

Hess 

Pace 

Cooley 

Hill 

Patman 

Cooper 

Hinshaw 

Patrick 

Corbett 

Hobbs 

Patterson 

Courtney 

Hoch 

Peterson,  Fla. 

Cox 

Hoeven 

Pfeifer 

Cravens 

Holifield 

Philbin 

Crosser 

Holmes,  Wash. 

Pickett 

Cunningham 

Hook 

Pittenger 

D’Alesandro 

Hope 

Ploeser 

Davis 

Horan 

Plumley 

Dawson 

Howell 

Poage 

De  Lacy 

Huber 

Price, Fla. 

Delaney, 

Hull 

Price,  Ill. 

James  J. 

Izac 

Quinn,  N.  Y. 

Delaney, 

Jenkins 

Rabaut 

John  J. 

Jennings 

Rabin 

D’Ewart 

Jensen 

Ramey 

Dingell 

Johnson,  Calif. 

Rankin 

Dirksen 

Johnson,  Ill. 

Rayfiel 

Dolliver 

Johnson,  Ind. 

Reece,  Tenn. 

Dondero 

Johnson, 

Reed,  Ill. 

Doughton,  N.  C.  Luther  A. 

Rees,  Kans. 

Douglas,  Calif. 

Johnson, 

Resa 

Douglas,  HI. 

Lyndon  B. 

Richards 

Doyle 

Johnson,  Okla. 

Riley 

Drewry  • 

Jonkman 

Rizley 

Dworshak 

Judd 

Robertson, 

Earthman 

Kean 

N.  Dak. 

1946 

CON 

Robertson.  Va. 

Smith,  Va, 

Vorys,  Ohio 

Robsion,  Ky. 

Somers,  N.  Y. 

Vursell 

Rockwell 

Spence 

Wadsworth 

Rodgers,  Pa.  ' 

Springer 

Walter 

Roe,  Md. 

Starkey 

Wasielewskt 

Roe,  N.  Y. 

Stefan 

Weaver 

Rogers,  Fla. 

Stevenson 

Weichel 

Rogers,  Mass. 

Stewart 

Welch 

Rogers,  N.  Y. 

Sullivan 

White 

Rooney 

Sumners,  Tex. 

Whitten 

Rowan 

Sundstrom 

Whittington 

Ryter 

Talbot 

Wickersham 

Sabath 

Talle 

Wigglesworth 

Sadowskl 

Tarver 

Wilson 

Sasscer 

Taylor 

Winstead 

Schwabe,  Okla. 

Thomas,  N.  J. 

Wolcott 

Scrivner 

Thomas,  Tex. 

Wolfenden.  Pa. 

Shafer 

Thomason 

Wolverton,  N.  J. 

Sharp 

Tibbott 

Wood 

Sheridan 

Tolan. 

Woodhouse 

Sikes 

Torrens 

Woodruff 

Simpson,  Ill. 

Traynor 

Worley 

Simpson,  Pa. 

Trimble 

Zimmerman 

Slaughter 

Vinson 

Smith,  Maine 

Voorhis,  Calif. 

• 

NAYS— 24 

> 

Boren 

Hoffman 

Smith,  Ohio 

Byrnes,  Wis. 

Jones 

Smith,  Wis. 

Canfield 

Kilday 

Stockman 

Clevenger 

Lanham 

Sumner,  Ill. 

Crawford 

Mason 

Taber 

Curtis 

Phillips 

Towe 

Ellsworth 

Reed,  N.  Y. 

West 

Gathings 

Short 

Winter 
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Adams 

Gibson 

Norton 

Baldwin,  N.  Y. 

Gossett 

Peterson,  Ga. 

Beall 

Hale 

Powell  „ 

Bland 

Henry 

Priest 

Bonner 

Herder 

Rains 

Buck 

Holmes,  Mass. 

Randolph 

Cannon,  Fla. 

Jackson 

Rich 

Cannon,  Mo. 

Jarman 

Rivers 

Chapman 

Kelley,  Pa. 

Robinson,  Utah 

Clark 

Kilburn 

Russell 

Cole,  Kans. 

Knutson 

Savage 

Curley 

Landis 

Schwabe.  Mo. 

Daughton,  Va. 

McConnell 

Sheppard 

Domengeaux 

McGregor 

Sparkman 

Durham 

McKenzie 

Stigler 

Fisher 

Miller;  Nebr. 

Thom 

Gardner 

Morrison 

So  the  bill 

was  passed. 

The  Clerk 

announced 

•the  following 

pairs: 

General  pairs : 

Mr.  Sparkman  with  Mr.  Miller  of  Nebraska. 

Mr.  Peterson  of  Georgia  with  Mr.  Knutson. 

Mrs.  Norton  with  Mr.  McGregor. 

Mr.  Gardner  with  Mr.  Kilburn. 

Mr.  Curley  with  Mr.  Buck. 

Mr.  Morrison  with  Mr.  Rich.  » 

Mr.  Kelley  of  Pennsylvania  With  Mr. 
McConnell. 

Mr.  Savage  with  Mr.  Baldwin  of  New  York. 

Mr.  Stigler  with  Mr.  Hale. 

Mr.  Rivers  with  Mr.  Henry. 

Mr.  Randolph  with  Mr.  Schwabe  of  Mis¬ 
souri. 

Mr.  Priest  with  Mr.  Cole  of  Kansas. 

Mr.  Domengeaux  with  Mr.  Holmes  of  Mas¬ 
sachusetts. 

Mr.  Chapman  with  Mr.  Adams. 

Mr.  Durham  with  Mr.  Herter. 

Mr.  Thom  with  Mr.  Beall. 

Mr.  Powell  with  Mr.  Landis. 

The  result  of  the  vote  was  -announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 


the  request  of  the  gentleman  from 
Arkansas? 

There  was  no  objection. 

DOMESTIC  RAISING  OF  FUR -BEARING 
ANIMALS 

Mr.  gABATH,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  544,  Rept.  No.  1684) , 
which  was  referred  to  the  House  Calen¬ 
dar  and  ordered  to  be  printed : 

^  Resolved,  fThat  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
order  to  move 'that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  \rnion  for  the  consideration 
of  the  bill  (H.  R.\2115)  relating  to  the  do¬ 
mestic  raising  of  fur-bfearing  animals.  That 
after  general  debated  which  shall  be  confined 
to  the  bill  and  shall  'continue  not  to  exceed 
1  hour  to  be  equally  divided  and  controlled 
by  the  chairman  of  thk  Committee  on  Agri¬ 
culture,  the  bill  shall  behead  for  amendment 
under  the  5-minute  rule.\  At  the  conclusion 
of  the  reading  of  the  bill  iisf  amendment,  the 
Committee  shall  i  ise  and  Veport  the  same 
back  to  the  House  with  suclv amendments  as 
shall  have  been  adopted  an(|  the  previous 
question  shall  be  considered  fcs  ordered  on 
the  bill  and  amendments  thereto  to  final 
passage  without  intervening  m&tion  except 
one  motion  to  recommit. 

FEDERAL  RURAL  REHABILITATION 
PROJECTS 

Mr.  SABATH,  from  the  Commit\ee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  545,  Rept.  No.  I(frj5) , 
which  was  referred  tcf  the  House  Call 
dar  and  ordered  T;o  be  printed : 

Resolved,  That  immediately  upon  1 
'adoption  of  this  resolution  it  shall  be 
order  that  the  House  resolve  itself  into  the 
fCommlttee  of  the  Whole  House  on  the  State 
-.of  the  Union  for  the  consideration  of  the" 
.bill  (H.  R.  2501)  *to  authorize  the  Secretary 
’;of  Agriculture  to  continue  administration 
,‘of  and  ultimately  liquidate  Federal  rurayre- 
•habilitation  projects,  and  for  other  purposes, 
hat  after  general  debate,  which  shall  he 
onfined  to  the  bill  and  shall  continue  not 
o  exceed  1  hour  to  be  equally  divided  and 
jcontrolled  by  the  chairman  and„the' ranking 
minority  member  of  the  Committee  on  Agri¬ 
culture,  the  bill  shall  be  read  for  amendment 
■under,  the  5-minute  rule.  At  the  conclusion 
Cf  the  reading  of  the  bill  for  amendment, 
Hhe  Committee  shall  arise  and  report  the 
same  back  to  the  House  with  such  amend- 
jments  as  shall  have  been  adopted  and  the 
^previous  question  shall  be  considered  as  or¬ 
dered  on  the  bill  and  amendments  thereto  to 
t final  passage  without  intervening  motion  ex¬ 
cept  one  motion  to  recommit. 


ntea 

7 
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EXTENSION  OF  REMARKS 


COMMITTEE  ON  INTERSTATE  AND 

FOREIGN  COMMERCE  . 

Mr.  SARJHS.  Mr.  Speaker,  I  ask 
unanimous  coftsept  that  the  Subcommit¬ 
tee  on  Public  HeaMi  of  the  Committee 
on  Intersta^p  and  Foreign  Commerce 
may  be  pefmitted  to  sit  this  ^fternoon 
durinfTgeneral  debate  on  this  legislation. 

•"The  SPEAKER.  Is  there  objectior 


Mr.  BREHM  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  editorial  from 
the  Washington  edition  of  the  Pittsburgh 
Courier. 

Mr.  LeCOMPTE  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  and,  include  a  resolution  adopted 
by  the  American  Legion  of  Albia,  Iowa. 

-  Mr.  ELLIS  asked  and  was  given  per¬ 
mission  to  extend  his  remarks  in  the 
Record  and  include  an  article. 

Mr.  FLANNAGAN,  Mr.  FORAND,  and 
Mr.  VOORHIS  of  California  asked  and 
were  given  permission  to  extend  their 
remarks  ih  the  Record. 

Mr.  FEIGHAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record  in  two  instances;  and  include  in 


one  a  resolution  adopted  by  the  United' 
Benefit  Society. 

DEPARTMENT  OF  AGRICULTURE  APPI 

PRIATION  BILL — FISCAL  YEAR  1947' 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
House  Resolution  536  and  ask  for  its  im¬ 
mediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows:  / 

Resolved,  That  during  the  consideration  of 
the  bill  (H.  R.  5605)  making  appropriations 
for  the  Department  of  Agriculture  Tor  the 
fiscal  year  ending  June  30,  /l947,  and  for 
other  purposes,  all  points  of  order  against 
the  bill  or  any  provisions  contained  therein 
are  hereby  waived.  / 

BENEFITS  FOR  AGRICULTURE  * 

Mr.  SABATH.  Mr.-fepeaker,  the  Com¬ 
mittee  on  Rules  has  said  on  several  oc¬ 
casions  it  will  not  bring  in  a  special  rule 
waiving  points  of  drder  on  appropriation 
bills  which  include  legislation.  Never¬ 
theless,  we  hav©  granted  such  a  rule  for 
the  Departmery  of  Agriculture  apropria- 
tion  bill.  Most  of  the  important  pro¬ 
visions  that  .would  be  subject  to  a  point 
of  order  ha/e  received  favorable  consid¬ 
eration  from  the  Committee  on  Agricul¬ 
ture.  Tlylt  committee  has  reported  two 
bills  that)  would  make  in  order  the  main 
provisions  in  this  bill,  and  the  House  has 
already  acted  favorably  on  the  school- 
lunch'bill- 

Consequently,  the  Committee  on  Rules 
felt  the  rule  on  this  bill  should  be  granted 
waiving  points  of  order  to  expedite  bene¬ 
ficial  appropriations  for  agriculture  and 
the  farmers  of  the  Nation,  and  it  is  with 
real  gratification  I  again  offer  a  rule  for 
agricultural  appropriations. 

The  bill  before  us  carries  appropria- 
ions  of  $1,102,000,000  for  the  operation 
or\the  Department  of  Agriculture  alone 
for  the  administration  of  the  many 
lawi^entrusted  to  that  vast  Department. 
Thes'ft  huge  expenditures  are  almost 
wholl\for  the  direct  benefit  of  American 
farms  synd  American  farmers.  The  ap¬ 
propriations  in  this  bill  are  greater  than 
the  entire  cost  of  running  the  United 
States  Go^frnment  for  a  whole  year  be¬ 
fore  the  Fh;st  World  War.  >It  was  not 
until  1910  that  the  annual  budget  for 
the  Federal\  Government  exceeded 
$1,000, 000, 000.\Little  of  this  billion-dol- 
lar  appropriation  will  directly  benefit 
those  of  us  who'^ive  in  the  large  popu¬ 
lation  centers;  nevertheless,  it  would 
not  even  occur  to -me  to  oppose  a  rule 
making  it  possible  for  us  to  vote  on  these 
appropriations  in  a  bill  carrying  clear 
legislative  provisions  which,  without  this 
closed  rule,  would  be  subject  to  points 
of  order.  \ 

ONE  NATION,  INDIVISIBLE 

It  has  always  been  clear  to  me  that 
we  must  all  live  together.  There  is  no 
reason  that  the  people  of  the  cities 
should  be  at  odds  with  the  dwellers  in 
the  countryside.  We  are  interdependent. 
We  are  one  nation,  indivisible.  A  pros¬ 
perous  farm  population  is  essential  to  a 
prosperous  city  population,  and  farmers 
cannot  produce  at  a  profit  when  the 
urban  populations  have  no  money  to  buy 
with.  We  who  live  in  the  big  cities  are 
benefited,  ultimately,  by  appropriations 
made  directly  to  help  the  farmers. 
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\Certainly  I  shall  not,  and  surely  other 
members  from  urban  centers  will  not, 
make,  any  objection  to  this  rule  or  to  the 
appropriation  bill;  yet  whenever  we  come 
in  here  , with  legislation  to  the  interest 
of  the  big  population  centers  all  kinds 
of  objections  are  raised.  Last  week  we  • 
heard  frequently  of  States’  rights.  Sin¬ 
cerely  I  hopeNye  will  hear  none  of  that, 
and  I  expect  wte  will  hear  none  of  it,  in 
regard  to  this  bill,  notwithstanding  that 
we  are  making  appropriations  here  to  be 
spent  in  the  Stated  and  counties  and 
townships  through  tlife  many  divisions  of 
the  Department  of  Agriculture. 

I  had  intended  to  rePd,  in  my  time, 
some  of  the  individual  items  in  the  bill; 
but  I  shall  not  detain  the  Tiouse.  You 
are  all  intelligent  and  well-informed. 
You  have  no  doubt  read  the  bill  and  are 
familiar  with  its  provisions.  HoWwer,  in 
order  that  the  whole  country  ma^know 
what  we  are  doing  here  for  the  benefit  of 
the  agricultural  industry,  and  for\he 
farmers  of  the  Nation,  I  ask  unanimous 
consent,  Mr.  Speaker,  that  I  may  insert  itt 
my  remarks  certain  figures  that  can  be\ 
readily  understood  by  the  industrious 
farmers  of  our  great  country. 

The  SFEAXER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois? 

There  was  no  objection. 

Mr.  GRANGER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  gentle¬ 
man  from  Utah. 

Mr.  GRANGER.  I  wish  to  compli¬ 
ment  the  gentleman  on  his  stand  on 
agriculture.  Coming  from  a  large  city 
like  Chicago,  in  the  great  State  of  Illi¬ 
nois,  the  gentleman  has  always  been 
very  fair  in  the  consideration  of  agri¬ 
cultural  problems.  I  believe  he  realizes 
that  agriculture  is  just  as  important  to 
the  great  city  o'f  Chicago  as  it  is  to  the 
men  who  work  on  the  farms. 

LIVING  COSTS  OF  55  PERCENT 

Mr.  SABATH.  I  fully  appreciate  that. 

It  is  also  necessary  and  in  the  interest 
of  the  farmer  that  things  be  manufac¬ 
tured  and  produced.  That  requires 
labor,  and  that  labor  must  exist,  at  least, 
to  be  able  to  produce  the  things  the 
farmers  need,  so  I  have  always  felt  thatj 
not  only  the  farmer  but  labor  too  shoul, 
receive  consideration.  Unfortunate 
many  Members  are  willing  to  vote  iftil- 
lions  for  the  farmers;  but  when  it^omes 
to  voting  for  legislation  that  n<ay  be 
beneficial  to  the  workers  of  our  Nation 
they  vote  against  it. 

We  realize  that  the  cost  of  living  has 
gone  up.  It  has  gone  up, Specially  on 
food,  nearly  55  percent.  .fWage  earners 
residing  in  the  large  canters,  and  even 
in  the  smaller,  cannotrevist  on  the  low 
wages  industry  is  rang  to  force  upon 
the  wage  earners  ofxhis  Nation. 

Once  more  I  plerfd  that  you  gentlemen 
from  the  areas  were  this  bill  is  going  to 
help  most  direo^ly  will,  in  the  future,  and 
in  all  fairnes^f  cease  to  oppose  legislation 
that  may  pfake  the  life  of  millions  of 
wage  earners  a  little  easier;  will  not  join 
with  a  few  spokesmen  for  big  industry  to 
rush  through  legislation  to  shackle  the 
workers. 

real  wages  reduced 

know  some  will  say  that  wages  of 
forkers  in  the  steel  industry  have  in¬ 


creased.  True,  but  those  increases  will  be 
of  benefit  only  to  the  highly  organized 
wage  earners.  Steel  workers  are  a  small 
fraction  of  all  organized  workers;  and  at 
the  highest  possible  estimate  there  are 
less  than  16,000,000  members  of  labor 
unions,  while  we  have  a  total  of  55,000,- 
000  workers.  Thus  there  are  some  39,- 
000,000  unorganized  wage  earners  and 
white-collar  workers  who  will  not  share 
in  any  wage  increases  forced  from  reluc¬ 
tant  business  by  demands  of  organized 
labor. 

They  will,  in  fact,  suffer  a  reduction 
in  their  real  incomes;  for  industry  ex¬ 
tracted  from  our  Government,  before 
any  wage  increases  were  granted,  an  in¬ 
crease  in  the  prices  of  their  products 
which  again  will  increase  the  cost  of  liv¬ 
ing.  We  must  not  permit  any  further  in¬ 
crease  in  the  cost  of  living;  and  we  must 
devise  means  to  aid  the  millions  of  un¬ 
organized  and  underpaid  workers  faced 
already  with  food  prices  which  have  shot 
skyward  in  the  last  few  years. 

white-collar  workers  suffer 

VMr.  Speaker,  we  must  not  lose  sight  ofj 
e  plight  of  the  white-collar  workeij 
tfte  annuitants,  the  pensioners — pecufle 
whO§e  dollar  incomes  are  tightly  OKed, 
and  \p  whom  every  increase  in jfiving 
costs  i^eans  a  decrease  in  their  al  in¬ 
come.  If  living  costs  continujfto  rise, 
and  I  hope  we  have  the  intelligence  and 
the  courag\to  prevent  tha^T  there  are 
millions  of  pepple  whose  imromes  are  less 
than  $1,300  a  'year  who  Will  not  be  able 
to  maintain  stakdards^Su  even  bare  de¬ 
cency. 

Of  course,  the  father  does  not  get  all 
that  the  wage  eanrer’g  wife  gives  to  the 
butcher  or  grocej^Tor  food.  We  fully  ap¬ 
preciate  that,  jfeverthdless,  it  is  nearly 
impossible  today  for  wive&and  mothers 
with  perhaaf  three  or  foin?  children  to 
make  end&mieet.  Something  should  be 
done.  Something  must  be  done. 

Mr.  HARRIS.  Mr.  Speaker,  Vvill  the 
gentleman  yield?  \ 

Mr  SABATH.  I  yield.  \ 

ir.  HARRIS.  Of  course,  we  argali 
Uncerned  about  the  class  of  people  thkt 
the  gentleman  refers  to.  It  is  a  tremen-' 
dous  problem  which  we  have  to  deal  with, 
especially  at  this  time  when  there  is  a 
tendency  to  inflation.  I  also  come  from 
a  rural  and  agricultural  area  and  want 
to  commend  the  gentleman  for  his  forth¬ 
right  stand  on  these  matters  which  are 
of  such  tremendous  importance  to  the 
farmer. 

Mr.  SABATH.  Mr.  Speaker,  I  shall 
not  detain  the  House  any  longer.  I 
realize  that  we  have  had  7  or  8  days  of 
hard  debate  in  the  House.  Many  gentle¬ 
men  hope  to  attend  to  at  least  part  of  the 
accumulated  work  that  awaits  them  in 
their  offices  and  elsewhere.  So  I  shall 
conclude  my  remarks.  I  have  obtained 
permission  to  extend  my  remarks  and 
insert  therein  some  figures  and  some  edi¬ 
torials  on  the  points  applicable  to  the 
legislation  before  us. 

WHAT  EVERY  FARMER  SHOULD  KNOW 

It  appears  to  me  that  every  farmer 
should  know  that  more  benefits  have 
been  extended  to  him  during  the  past  12 
or  13  years  than  in  the  history  of  any 
other,  administration. 


During  the  last  13  years  the  Demc 
cratic  Party,  first  under  the  leadership^ 
the  late  Franklin  D.  Roosevelt  and  ^‘ow 
under  the  leadership  of  President^Tru- 
man,  and  under  a  Democratic.  Congress, 
has  given  more  direct  aid  to  agriculture 
than  did  the  Republican  Partynn  all  the 
years  from  the  Civil  War  jfw,  perhaps 
more  than  all  administrations  since  the 
founding  of  our  Republic^  We  have  ap¬ 
propriated  to  the  direor  aid  of  agricul¬ 
ture  since  the  Democratic  Party  won 
control  of  the  Hou*e  14  hundred  mil-  - 
lion  dollars — 14  Mpions  of-  dollars. 

We  have  rescuaa  the  farmers  from  the 
clutches  of'  Wj fil  Street  and  the  loan 
sharks.  We/uiave  provided  low-cost 
crop  insurance;  low  interest  rates;  or¬ 
derly  distribution  of  products.  We  have 
made  possible  stabilization  of  market¬ 
ing;  improved  farm  roads;  irrigation 
projeWs,  reclamation  projects.  We  have- 
electrified  the  farm  through  Rural  Elec¬ 
trisation  Administration,  and  have 
ide  possible  on  millions  of  farm  homes 
Fadios,  electric  sewing-machines,  electric 
washers  and  milkers  and  feed  grinders. 
We  have  made  possible  cooperative  tele¬ 
phone  service  in  communities  where  pri¬ 
vate  companies  could  not  go  with  profit. 

We  have  reduced  interest  rates.  The 
farmer  has  been  able  to  escape  from  his 
mountain  of  debt;  to  buy  automobiles 
and  trucks  and  tractors  and  combines, 
and  pay  interest  less  than  half  that  he 
paid  in  years  gone  by. 

FARMER  RESCUED  FROM  WALL  STREET 

The  farmer  has  paid  off  his  mortgages, 
improved  his  property,  increased  his 
crop  yield  and  his  livestock. 

It  has  been  possible,  without  sacrific¬ 
ing  his  homestead,  for  the  American 
farmer  to  buy  the  machinery  to  reduce 
tremendously  the  toil  and  time  required 
to  plant  and  to  harvest.  Never  before  in 
history  have  bank  deposits  been  heavier 
in  the  community  banks  of  the  farm  belt, 
and  today  60  percent  of  farms  are  clear 
of  mortgages.  , 

This  vast  program  of  improvement 
for  the  farmer  .conceived  and  carried  out 
by  the  Democratic  Congress  and  the 
.  Democratic  administration,  was  not 
Mone  merely  to  gather  in  votes  but  be¬ 
cause  it  was  the  due  of  the  farmer,  ex¬ 
ploited  by  bankers  and  loan  sharks  and 
insurance  companies,  by  industry  and 
business,  by  Wall  Street  and  the 
gamblers  of  the  grain  pits,  for  gener¬ 
ations.  By  creation  of  the  Farm  Credit 
Administration,  Farm  Security,  Federal 
Crop  Insurance,  Federal  Land  Banks, 
Farm  Mortgage  Corporation,  Commodity 
Credit  Corporation,  Agricultural  Adjust¬ 
ment  Agency,  ancLother  practical,  down- 
to-earth  administrative  measures  the 
American  farmer  n%s  been  made  into  s 
an  independent  busmessman,  able  to 
meet  the  greed  and  avarice  of  “big 
money”  on  an  equal  basi§  and  hold  his 
own. 

At  the  same  time,  the  research  func¬ 
tions  of  the  Department  of  Agriculture 
have  been  expanded,  and  every  farmer’s 
unceasing  toil  is  rewarded  by  nfew  and 
more  bountiful  production  in  a  stable 
market.  Everything  possible  to  human 
ingenuity  has  been  done  to  restore  the 
balance  between  farming  and  industry. 


79th  CONGRESS 
2d  Session 


IN  THE  SENATE  OF  THE  UNITED  STATES 

March  8  (legislative  day,  March  5),  1946 
Read  twice  and  referred  to  the  Committee  on  Banking  and  Currency 


To  amend  the  National  Housing  Act  by  adding  'thereto  a  new 
title  relating  to  the  prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  the  National  Housing  Act,  as  amended,  is  amended 

4  by  inserting  after  title  VI  thereof  a  new  title,  as  follows: 

5  “TITLE  VII— STABILIZATION  OE  HOUSING  PRICES 

6  “Sec.  701.  (a)  The  Congress  declares  that  an  emergency 

7  exists  wherein  there  are  insufficient  facilities  for  housing  large 

8  segments  of  the  population,  that  large  numbers  of  veterans  of 


2 


1  the  armed  forces  are  returning  to  civilian  life  in  need  of  hous- 

2  ing  accommodations  which  are  not  available,  and  that  it  is 

3  necessary  for  the  health  and  safety  of  the  people  that  all 

4  facilities  of  the  United  States  Government  he  made  available 

5  and  coordinated  to  obtain  a  maximum  amount  of  housing. 

6  The  purposes  of  this  title  are  to  stabilize  the  prices  of  real 

7  estate  to  he  used  for  housing  purposes,  and  to  prevent  specu- 

8  lative,  unwarranted,  and  abnormal  increases  in  the  selling 

9  prices  of  such  real  estate;  to  eliminate  and  prevent  profiteer- 

10  ing  in  the  sale  of  real  estate  for  housing  purposes,  the  hoard- 

11  ing  of  materials  necessary  for  the  construction  of  housing  and 

12  other  buildings,  and  other  disruptive  practices;  to  encourage 

13  the  production  of  housing  at  a  fair  profit;  to  improve  the 

44  housing  of  the  people  of  the  Nation  in  order  to  foster  their 

45  health  and  general  welfare;  to  encourage  employment  in  the 
4g  housing  construction  industry,  and  to  maintain  such  industry 

47  at  a  high  level  of  productivity;  to  prohibit  an  undue  dis- 

48  sipation  of  the  savings  of  the  people  in  the  Nation  in  the 

49  purchase  of  homes  at  speculative  prices;  to  permit  returning 
20  veterans  to  acquire  housing  at  fair  prices;  and  to  prevent  a 
24  post-emergency  collapse  of  values  in  the  housing  field  and 

22  to  promote  a  swift  and  orderly  transition  to  a  peacetime 

23  economy. 

24  “(b)  The  provisions  of  this  title,  and  all  regula- 

25  tions  and  orders  issued  thereunder,  shall  terminate  on 
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June  30,  1947,  or  upon  the  date  specified  in  a  con¬ 
current  resolution  by  the  two  Houses  of  the  Congress,  de¬ 
claring  that  the  provisions  of  the  title  are  no  longer 
necessary  to  deal  with  the  existing  national  emergency, 
whichever  date  is  the  earlier. 

“(c)  The  provisions  of.  this  title  shall  he  applicable 
to  the  United  States,  its  Territories  and  possessions,  and  the 
District  of  Columbia. 

“Sec.  702.  (a)  There  is  hereby  created  an  office  to 
be  known  as  Housing  Expediter;  and  the  President  is  author¬ 
ized  to  designate  an  existing  official  of  the  Government  to 
serve  as  Housing  Expediter,  or  to  appoint  the  Housing 
Expediter  either  within  any  existing  agency  or  as  inde¬ 
pendent  officer  of  the  Government.  In  the  event  of  a 
designation  of  an  existing  official,  he  is  hereby  authorized 
and  permitted  to  continue  in  his  present  post  while  serving 
as  Housing  Expediter,  except  that  lie  shall  receive  no  addi¬ 
tional  compensation  by  reason  of  his  designation  hereunder. 
If,  however,  such  Housing  Expediter  is  appointed,  his  ap¬ 
pointment  shall,  if  within  an  existing  agency  of  the  Go\- 
ernment,  he  subject  to  the  laws  and  regulations  governing 
the  appointment  of  officers  within  such  agency  and  he  shall 
receive  compensation  in  compliance  with  such  laws  and 
regulations;  if  the  Housing  Expediter  is  appointed  as  an 
independent  officer  of  the  Government,  then  such  appoint- 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


4 


ment  shall  be  made  by  and  with  the  advice  and  consent  of 
the  Senate  of  the  United  States  and  be  shall  receive  compen¬ 
sation  at  the  rate  of  $12,000  per  annum. 

“  (b)  The  Housing  Expediter,  in  addition  to  such  other 
functions  and  powers  as  may  be  delegated  to  him  by  the 
President,  is  authorized  to — 

“  ( 1 )  formulate  such  plans  and  programs  as  are 
necessary  to  provide  for  an  increased  supply  of  housing 
accommodations  of  all  kinds  and,  in  particular,  of  homes 
available  for  sale  or  rental  at  moderate  prices  to  veterans 
of  World  War  II  and  their  immediate  families; 

“(2)  issue  such  orders,  regulations,  or  directives 
to  other  executive  agencies  as  may  be  necessary  to 
provide  for  the  exercise  of  their  powers  in  a  manner 
required  by  or  consistent  with  the  execution  of  the 
aforesaid  plans  and  programs,  and  to  coordinate  the 
activities  of  such  agencies  directed  to  the  execution 
of  such  plans  and  programs.  Each  executive  agency 
shall  carry  out  without  delay  the  orders,  regulations, 
or  directives  of  the  Housing  Expedite!1,  and  shall,  to 
the  extent  necessary,  modify  its  operations  and  pro¬ 
cedures  from  time  to  time  to  conform  to  the  directions 
of  the  Housing  Expediter; 

“(3)  recommend  to  the  President  the  enactment 
of  such  legislation  as  may  be  necessary  to  provide  the 
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authority  to  carry  out  such  plans  and  programs  as  are 
not  authorized  under  existing  law; 

“  (4)  consult  and  cooperate  with  other  agencies 
of  the  Federal  Government,  State  and  local  govern¬ 
ments,  industries,  labor,  and  other  groups,  both  national 
and  local,  with  respect  to  the  problems  created  by 
the  housing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

“(c)  The  executive  agencies  of  the  Government  shall 
exercise  their  emergency  powers  and  other  powers  for  the 
purpose  of  aiding  in  the  solution  of  the  problems  created 
by  the  existing  housing  emergency,  the  alleviation  of  which 
is  vital  to  an  orderly  transition  from  war  to  peace. 

“(d)  (1)  All  functions,  powers,  authority,  or  duties 
vested  in  the  Office  of  War  Mobilization  and  Reconversion 
or  the  Director  thereof  by  the  War  Mobilization  and  Recon¬ 
version  Act  of  1944  which  are  or  may  be  necessary  or 
suitable  to  enable  the  Housing  Expediter  to  carry  out  the 
provisions  of  this  title  and  such  plans  and  programs  as  such 
Housing  Expediter  may  develop  for  the  alleviation  of  the 
housing  emergency,  are  hereby  transferred  to  the  Housing 
Expediter.  The  powers  so  transferred  shall  include  the 
power  to  issue  orders,  regulations,  or  directives  to  other 
executive  agencies  with  respect  to  the  exercise  by  such 
agencies  of  their  respective  powers,  find  authority. 
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“(2)  The  powers  so  transferred  shall  continue  during 
the  period  in  which  this  Act  is  in  effect,  notwithstanding 
any  other  provision  terminating  such  powers  contained  in 
the  said  War  Mobilization  and  Reconversion  Act  of  1944. 

‘‘Sec.  703.  (a)  Whenever  in  the  judgment  of  the 
Expediter  the  sales  prices  of  housing  accommodations  the 
construction  of  which  is  completed  after  the  effective  date  of 
this  title  have  risen  or  threaten  to  rise  to  an  extent  or  in  a 
manner  inconsistent  with  the  purposes  of  this  Act,  he  may 
by  regulation  or  order  establish  maximum  sales  prices  for 
such  housing  accommodations  in  accordance  with  the  pro¬ 
visions  of  this  title.  Any  such  regulation  or  order-  may  be 
limited  in  its  scope  to  such  geographical  area  or  areas  and  to 
such  types  or  classifications  of  such  housing  accommodations 
as  in  the  judgment  of  the  Expeditin’  may  he  necessary  to 
effectuate  the  purposes  of  this  title.  Before  issuing  any  regu¬ 
lation  or  order  under  this  section,  the  Expediter  shall,  so  far 
as  practicable,  advise  and  consult  with  representative  mem¬ 
bers  of  industries  affected  by  such  regulation  or  order,  and  he 
shall  give  consideration  to  their  recommendations  and  to  any 


recommendations  which  may  be  made  by  State  and  local 
officials  concerned  with  housing  conditions  in  any  area 
affected  by  such  regulation  or  order. 

“(b)  Any  regulation  or  order  issued  under  the  authority 
of  this  section  with  respect  to  housing  accommodations  the 
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construction  of  which  is  completed  after  the  effective  date  of 
this  title  shall  provide  that  no  sale  of  any  such  housing  accom¬ 
modations  shall  take  place  until  after  the  builder  thereof  has 
hied  with  the  appropriate  agency  designated  by  the  Expediter 
a  description  of  such  accommodations,  including  a  statement 
of  the  proposed  maximum  sales  price,  and  has  received  from 
such  agency  a  certification  that  such  price  is  reasonably  re¬ 
lated  to  the  value  of  the  accommodations  to  he  sold,  taking1 


into  consideration  (1)  reasonable  construction  costs  not  in 
excess  of  the  legal  maximum  prices  of  the  materials  and 
services  required  for  the  construction,  (2)  the  fair  market 
value  of  the  land  (immediately  prior  to  construction)  and  im¬ 
provements  sold  with  the  housing  accommodations,  and  (3) 
a  margin  of  profit  reflecting  the  generally  prevailing  profit 
margin  upon  comparable  units  during  the  calendar  year  1941. 
Any  prospective  seller  of  such  housing  accommodations  may 
apply  for  such  certification  at  any  time,  including  before  the 
commencement  of  construction,  during  its  progress,  or  after 
its  completion.  In  any  case  where  a  certification  of  approval 
of  a  proposed  maximum  sales  price  has  been  issued  prior  to 
the  completion  of  construction,  the  prospective  seller  may,  at 
any  time  before  the  first  sale,  apply  for  such  revision  of  the 
maximum  sales  price  previously  certified  as  may  be  justified 
by  a  showing  of  special  circumstances  arising  during  the 
course  of  construction  and  not  reasonably  to  have  been  antici- 
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pated  at  the  time  of  the  issuance  of  the  earlier  certification. 
The  first  sale  of  housing  accommodations  the  construction 
of  which  is  completed  after  the  effective  date  of  this  title  shall 
not  be  made  at  a  price  in  excess  of  the  maximum  sales  price 
certified  under  this  subsection.  The  actual  price  at  which 
any  such  housing  accommodations  is  first  sold,  plus  any 
increases  authorized  pursuant  to  subsection  (c) ,  shall  be  the 
maximum  sales  price  for  any  subsequent  sale  of  such  housing 
accommodations. 

“(c)  The  Expediter  shall  by  regulation  or  order  provide 
for  appropriate  price  increases  for  major  structural  changes 
or  improvements,  not  including  ordinary  maintenance  and 
repair,  effected  subsequent  to  the  first  sale  after  the  effective 
date  of  this  title. 

“(d)  The  Expediter  may  promulgate  such  regulations 
as  he  deems  necessary  and  proper  to  cany  out  any  of  the 
provisions  of  the  title  and  may  exercise  any  power  or 
authority  conferred  upon  him  by  this  title  through  such 
department,  agency,  or  officer  as  he  shall  direct.  Any  regu¬ 
lation  or  order  under  this  title  may  contain  such  classifica¬ 
tions  and  differentiations  and  may  provide  for  such  adjust¬ 
ments  and  reasonable  exceptions  as  in  the  judgment  of  the 
Expediter  are  necessary  or  proper  in  order  to  effectuate  the 
purposes  of  this  title.  The  Expediter  shall  have  power  to 
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forbid  the  export  of  any  lumber  or  other  materials  to  any 
foreign  country  which  are  needed  for  the  housing  program. 
“  (e)  Whenever  in  the  judgment  of  the  Expediter  such 

-  t-  .  ,  * 

action  is  necessary  or  proper  in  order  to  effectuate  the 
purposes  of  this  title,  he  may  by  regulation  or  order  make 
such  provisions  as  he  deems  necessary  to  prevent  the  circum- 

*  *  *  "  -  •  m  .  0 

vention  or  evasion  thereof  and  he  may  regulate  or  prohibit 

*  f  *■  ••  »  -  r 

speculative  or  manipulative  practices  (including  the  requir- 

-  F  -  0 

ing  of  the  purchase  of  land  prior  to  or  as  a  condition  of 
undertaking  construction  work  or  the  requiring  of  the  pur¬ 
chaser  of  housing  accommodations  to  buy  additional  land  or 
any  commodity  or  service  as  a  condition  of  securing  such 
housing  accommodations)  in  connection  with  the  sale  of  any 
housing  accommodations  which  in  his  judgment  are  equiva¬ 
lent  to  or  likely  to  result  in  price  increases  inconsistent  with 
the  purposes  of  this  title. 

“Sec.  704.  (a)  Whenever  in  the  judgment  of  the  Ex¬ 
pediter  there  is  a  shortage  in  the  supply  of  any  material  or  of 
any  facilities  suitable  for  the  construction  and/or  completion 
of  housing  accommodations  in  rural  and  urban  areas,  and 

•  t-**.**  1  9 

for  the  construction  and  repair  of  essential  farm  buildings, 
he  may  by  regulation  or  order  allocate,  or  establish  priorities 
for  the  delivery  of,  such  material  or  facilities  in  such  manner, 
upon  such  conditions,  and  to  such  extent  as  he  deems  neces- 

r*»  ft  p  A  f  r  T  **  ' 

H.  U.  4761 - 2 


10 


1  sary  and  appropriate  in  the  public  interest  and  to  effectuate 

2  the  purposes  of  this  title;  and  the  Expediter  is  authorized 

3  regardless  of  any  other  legislation  to  direct  the  Office  of 

4  Price  Administration  to  make  such  price  adjustments  as  are 

5  necessary  to  stimulate  the  production  of  building  materials. 

6  “(b)  In  issuing  any  regulation  or  order  allocating  or 

7  establishing  priorities  for  the  delivery  of  any  material  or 

8  facilities  under  this  section,  the  Expediter  shall  give  special 

9  consideration  to  (1)  the  general  need  for  housing  accom- 

10  modations  for  sale  or  rent  at  moderate  prices,  (2)  the  need 

11  for  the  construction  and  repair  of  essential  farm  buildings, 
1^  and  (3)  satisfying  the  housing  requirements  of  veterans  of 

13  World  War  II  and  their  immediate  families. 

14  “(c)  The  provisions  of  this  section  shall  not  be  construed 
1®  as  in  any  way  affecting  the  power  of  the  President  to  assign 
10  priorities  or  to  allocate  any  materials  or  facilities  under  the 
1^  provisions  of  subsection  (a)  of  section  2  of  the  Act  of  June 
10  28,  1940,  entitled  ‘An  Act  to  expedite  national  defense,  and 

19  for  other  purposes’,  as  amended. 

20  “Sec.  705.  It  shall  be  unlawful  for  any  person  to  effect, 

21  either  as  principal  or  broker,  a  sale  of  any  housing  accommo- 

22  dations  at  a  price  in  excess  of  the  maximum  sales  price 

23  applicable  to  such  sale  under  the  provisions  of  this  title,  or  to 
21  offer,  solicit,  attempt,  or  agree  to  making  any  such  sale.  It 
25  shall  be  unlawful  for  any  person  to  violate  the  terms  of  any 
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regulation  or  order  issued  under  the  provisions  of  this  title. 
Notwithstanding  any  termination  of  this  title  as  contemplated 
in  section  701  (b)  hereinabove,  the  provisions  of  this  title, 
and  of  all  regulations  and  orders  issued  thereunder,  shall  be 
treated  as  remaining  in  force,  as  to  rights  or  liabilities  in¬ 
curred  or  offenses  committed  prior  to  such  termination  date, 
for  the  purpose  of  sustaining  any  proper  suit,  action,  or 
prosecution  with  respect  to  any  such  right,  liability,  or 
offense. 

“Sec.  706.  Any  person  who  is  aggrieved  by  any 
action  taken  pursuant  to  any  regulation  or  order  issued  under 
the  authority  of  this  title  may  petition  the  district  court 
of  the  district  in  which  he  resides  or  has  his  place  of  busi¬ 
ness  for  a  review  of  such  action,  and  such  district  court 
shall  have  jurisdiction  to  enjoin  or  set  aside,  in  whole  or  in 
part,  such  action  or  to  dismiss  the  petition.  No  such  action 
shall  be  enjoined  or  set  aside,  in  whole  or  in  part,  unless 
the  petitioner  establishes  to  the  satisfaction  of  the  court  that 
such  action  is  not  in  accordance  with  law  is  unsupported 
by  competent,  material  and  substantial  evidence  or  is  arbi¬ 
trary  or  capricious. 

“Sec.  707.  (a)  Whenever  in  the  judgment  of  the 
Expediter  any  person  has  engaged  or  is  about  to  engage  in 
any  acts  or  practices  which  constitute  or  will  constitute 
a  violation  of  any  provision  of  section  705  of  this  title, 
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lie  may  make  application  to  the  appropriate  court  for  an 
order  enjoining  such  acts  or  practices,  or  for  an  order  en¬ 
forcing  compliance  with  such  provision,  and  upon  a  show¬ 
ing  by  the  Expediter  that  such  person  has  engaged  or  is 
about  to  engage  in  any  such  acts  or  practices  a  perma¬ 
nent  or  temporary  injunction,  restraining  order,  or  other 
order  may  he  granted  and  if  granted  shall  be  granted  without 
bond. 

“(b)  Any  person  who  willfully  violates  any  provision 
of  section  705  of  this  title,  and  any  person  who  knowingly 
makes  any  statement  or  entry  false  in  any  material  respect  in 
any  record  or  report  required  to  be  kept  or  filed  under 
section  703,  shall,  upon  conviction  thereof,  be  subject  to  a 
fine  of  not  more  than  $5,000,  or  to  imprisonment  for  not  more 
than  one  year  or  to  both  such  fine  and  imprisonment.  When¬ 
ever  the  Director  has  reason  to  believe  that  any  person  is 
liable  to  punishment  under  this  subsection,  he  may  certify  the 
facts  to  the  Attorney  General,  who  may,  in  his  discretion, 
cause  appropriate  proceedings  to  be  brought. 

“(c)  The  district  courts  shall  have  jurisdiction  of  crimi¬ 
nal  proceedings  for  violations  of  section  705  of  this  title, 
and,  concurrently  with  State  and  Territorial  courts,  of  all  other 
proceedings  under  this  section.  Such  criminal  proceed¬ 
ings  may  be  brought  in  any  district  in  which  any  part  of  any 
act  or  transaction  constituting  the  violation  occurred.  Such 


13 


1  other  proceedings  may  be  brought  in  any  district  in  which  any 

2  part  of  any  act  or  transaction  constituting  the  violation  oc- 

3  curred,  and  may  also  be  brought  in  the  district  in  which  the 

4  defendant  resides  or  transacts  business,  and  process  in  such 

5  cases  may  be  served  in  any  district  wherein  the  defendant 

6  resides  or  transacts  business  or  wherever  the  defendant  may 

7  be  found.  Any  such  court  shall  advance  on  the  docket  and 

8  expedite  the  disposition  of  any  criminal  or  other  proceedings 

9  brought  before  it  under  this  section.  No  costs  shall  be 

10  assessed  against  the  Expediter  or  the  United  States  Govern- 

11  ment  in  any  proceeding  under  this  title. 

12'  “(d)  If  any  person  selling  housing  accommodations 

13  violates  a  regulation  or  order  prescribing  a  maximum  selling 

14  price,  the  person  who  buys  such  housing  accommodations 

15  may,  within  one  }^ear  from  the  date  of  the  occurrence  of 

16  the  violation,  bring  an  action  for  treble  the  amount  by 

17  which  the  consideration  exceeded  the  maximum  selling 

18  price,  plus  reasonable  attorney’s  fees  and  costs  as  deter- 

19  mined  by  the  court.  If  the  buyer  fails  to  bring  an  action 

20  under  this  subsection  within  sixty  days  from  the  date  of 

21  the  violation,  the  Expediter  may  bring  such  action  on  behalf 

22  of  the  United  States  within  one  year  from  the  date  of  the 

23  violation.  If  such  action  is -brought  by  the  Expediter,  the 

24  buyer  shall  thereafter  be  barred  from  bringing  an  action  for 

25  the  same  violation. 
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“Sec.  708.  As  used  in  this  title — 

“(a)  The  term  ‘maximum  sales  price’  means  the  maxi¬ 
mum  price  for  which  any  housing  accommodations  the  con¬ 
struction  of  which  is  completed  after  the  effective  date  of 
this  title  may  he  sold  and  includes  the  total  consideration 
which  may  be  paid  by  the  buyer  for  such  housing  accom¬ 
modations  with  accompanying  land  and  improvements,  ex¬ 
cluding  only  those  incidental  charges,  such  as  brokerage  fees 
or  commissions  or  charges,  which  buyers  or  sellers  of  such 
housing  accommodations  customarily  assume  in  the  com- 
munity  where  such  accommodations  are  located  and  which 
actually  have  been  incurred'  for  services  rendered  at  the 
buyer’s  or  seller’s  request. 

“  (b)  The  term  ‘person’  includes  an  individual,  corpora¬ 
tion.  partnership,  association,  or  any  other  organized  group 
of  any  of  the  foregoing,  or  legal  successor  or  representative 
of  any  of  the  foregoing. 

“(c)  The  term  ‘district  court’  means  any  district  court 
of  the  United  States,  and  the  United  States  court  for  any 
Territory  or  other  place  subject  to  the  jurisdiction  of  the 
United  States. 

“Sec.  709.  There  are  authorized  to  be  appropriated  such 
sums  as  may  be  necessary  or  proper  to  carry  out  the  provisions 
and  purposes  of  this  title :  Provided,  however,  That  so  much  of 
the  First  Deficiency  Appropriation  Act,  1946  (Public  Law 
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Numbered  269,  Seventy-nintli  Congress,  approved  December 

9 

28,  1945) ,  as  reads  'Provided,  That  none  of  the  funds  avail¬ 
able  under  this  head  for  administrative  expenses  shall  be  used 
in  paying  the  salary  of  any  person  engaged  in  making  or 
processing  loans  in  excess  of  $500,000  to  any  State,  any 
subdivision  thereof,  any  municipality  therein,  or  any  public 
authority,  for  construction  purposes,  unless  in  pursuance  of  a 
specific  authorization,  except,  however,  that  this  provision 
shall  not  apply  to  any  application  or  loan  approved  or  made 
prior  to  December  15,  1945,  shall  not  apply  to  loans  made 
for  construction,  removal,  or  remodeling  of  housing  by  pub¬ 
licly  supported  educational  institutions  where  made  for  the 
purposes  of  housing  veterans  enrolled  and  attending  such 
institution. 

“Sec.  710.  Tf  any  provision  of  this  title  or  the  applica¬ 
tion  of  such  provision  to  anv  person  or  circumstances  shall 
be  held  invalid,  the  validity  of  the  remainder  of  the  title 
and  the  applicability  of  such  provision  to  other  persons  or 
circumstances  shall  not  be  affected  thereby. 

“Sec.  711.  (a)  Section  603  (a)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  to  read  as  follows: 

“‘(1)  In  order  to  assist  in  relieving  the  acute  short¬ 
age  of  housing  which  now  exists  and  to  increase  the  supply 
of  housing:  accommodations  available  to  veterans  of  World 
War  II  at  prices  within  their  reasonable  ability  to  pay, 
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the  Administrator  is  authorized,  upon  application  by  the 
mortgagee,  to  insure  as  hereinafter  provided  any  mortgage 
which  is  eligible  for  insurance  as  hereinafter  provided,  and, 
upon  such  terms  as  the  Administrator  may  prescribe,  to 
make  commitments  for  the  insuring  of  such  mortgages  prior 
to  the  date  of  their  execution  or  disbursement  thereon:  Pro¬ 
vided,  That  the  aggregate  amount  of  principal  obligations 
of  all  mortgages  insured  under  this  title  shall  not  exceed 
$2,800,000,000  except  that  with  the  approval  of  the  Presi¬ 
dent  such  aggregate  amount  may  be  increased  to  not  to 
exceed  $3,800,000,000:  Provided  further,  That  no  mort¬ 
gage  shall  be  insured  under  this  title  after  June  30,  1947, 
except  (A)  pursuant  to  a  commitment  to  insure  issued  on 
or  before  June  30,  1947,  or  (B)  a  mortgage  given  to  re¬ 
finance  an  existing  mortgage  insured  under  this  title  and 
which  does  not  exceed  the  original  principal  amount  and 
unexpired  term  of  such  existing  mortgage:  And  'provided 
fuidher,  That  the  Administrator  shall,  in  his  discretion,  have 
power  to  require  the  availability  for  rental  purposes  of 
properties  covered  by  mortgages  insured  under  this  title,  in 
such  instances  and  for  such  periods  of  time  as  he  may  pre¬ 
scribe/ 

“(b)  Section  603  (b)  (2)  of  the  National  Housing 

Act,  as  amended,  is  hereby  amended  to  read  as  follows : 

“‘(2)  involve  a  principal  obligation  (including 
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such  initial  service  charges,  appraisal,  inspection,  and 
other  fees  as  the  Administrator  shall  approve)  in  an 
amount  not  to  exceed  90  per  centum  of  the  appraised 
value  (as  of  the  date  the  mortgage  is  accepted  for 
insurance)  of  a  property,  urban,  suburban,  or  rural, 
upon  which  there  is  located  a  dwelling  designed  prin¬ 
cipally  for  residential  use  for  not  more  than  four 
families  in  the  aggregate,  which  is  approved  for  mort¬ 
gage  insurance  prior  to  the  beginning  of  construction. 
The  principal  obligation  of  such  mortgage  shall  in 
no  event,  however,  exceed — 

“  ‘  ( A)  $5,400  if  such  dwelling  is  designed  for 
a  single-family  residence,  or 

“  ‘  (B)  $7,500  if  such  dwelling  is  designed  for 
a  two-family  residence,  or 

“  ‘  (0)  $9,500  if  such  dwelling  is  designed  for 
a  three-family  residence,  or 

“‘(D)  $12,000  if  such  dwelling  is  designed 
for  a  four-family  residence : 

Provided,  That  the  Administrator  may,  if  he  finds  that 
at  any  time  or  in  any  particular  geographical  area  it 
is  not  feasible,  within  such  limitations  of  maximum 
mortgage  amounts,  to  construct  dwellings  without  sacri¬ 
fice  of  sound  standards  of  construction,  design,  or 
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liability,  prescribe  by  regulation  or  otherwise  higher 
maximum  mortgage  amounts  not  to  exceed — 

“  ‘  (A)  $8,100  if  such  dwelling  is  designed  for 
a  single-family  residence,  or 

“  ‘(B)  $10,800  if  such  dwelling  is  designed  for 
a  two-family  residence,  or 

“  ‘(C)  $13,500  if  such  dwelling  is  designed  for 
a  three-family  residence,  or 

“‘(D)  $16,200  if  such  dwelling  is  designed  for 
a  four-family  residence.’ 

“(c)  Section  603  (b)  (5)  of  the  National  Housing 

Act,  as  amended,  is  hereby  amended  to  read  as  follows: 

“  ‘  (5)  bear  interest  (exclusive  of  premium  charges 
for  insurance)  at  not  to  exceed  4  per  centum  per  annum 
on  the  amount  of  the  principal  obligation  outstanding  at 
any  time.’ 

“(d)  Section  603  (c)  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended  (1)  by  striking  out  of  the  third 
sentence  the  word  ‘emergency’  and  inserting  in  lieu  thereof 
the  words  ‘shortage  of  housing’,  and  (2)  by  striking  out  the 
last  sentence  thereof  and  inserting  in  lieu  thereof  the  follow¬ 
ing  sentence:  ‘The  Administrator  shall  prescribe  such  pro¬ 
cedures  as  in  his  judgment  arc  necessary  to  secure  to  veterans 
of  World  War  II,  and  their  immediate  families,  and  to  hard¬ 
ship  cases  as  defined  by  the  Administrator,  preference  or 
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priority  of  opportunity  to  purchase  or  rent  properties  covered 
by  mortgages  insured  under  this  title/ 

“  (e)  Section  608  (b)  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended  (1)  by  amending  paragraph 
numbered  (2)  thereof  to  read  as  follows: 

“‘(2)  Preference  or  priority  of  opportunity  in  the 
occupancy  of  the  mortgaged  property  for  veterans  of  World 
War  II  and  their  immediate  families,  and  for  hardship  cases 
as  defined  by  the  Administrator,  shall  be  provided  under 
such  regulations  and  procedures  as  may  be  prescribed  by  the 
Administrator’;  and  (2)  by  striking  out  '$1,350’  and  in¬ 
serting  in  lieu  thereof  '$1,500’. 

"(f)  Section  608  (c)  of  the  National  Housing  Act, 
as  amended,  is  hereby  amended  by  inserting  in  the  third 
sentence  before  the  semicolon  at  the  end  of  clause  '  (C)  ’, 
the  following:  'and  any  mortgage  insurance  premiums  paid 
after  default’.” 

Passed  the  House  of  Representatives  March  7,  1946. 

Attest:  SOUTH  TRIMBLE, 

Clerk. 
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Legislative  Reports  and  Service  Section 
(Per  Department  staff  only} 
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iIGHLIGHTS!  Senate  passed  minimum—; rage  "bill.  Sen.  Thonas,  Oklav]  criticized  Bowles 
order  to  Anderson  to  approve  requirement.  for  increase  in  cott/ng  exchanges*  nargin 
requirements.  Senate  committee  reported  Patnan  housing  bilL/providing  for  price 
control  and  subsidies.  S^p.  Thomas , Okla* ,  asked  for  $5i0p©  to  continue  food  inves¬ 
tigation.  Senate  unanimous^  confirmed  nomination  of  Dc^fd  as  Under  Secretary  of 
Agriculture. 


SEiTi 


-  April  5, 


1.  HINIMUM-WAGE  BILL.  Passed  with  amenci^ont 5/this  hill,  S.  1349  (pru  3233“8,  3230- 

4o,  32414—67) . 

Agreed  to  the  following  amendments! 

By  Sen.  Bushfield,  S.  Dak.,  to  s/£cif  ic'&Jdy  exempt  employees  within  the  area 
of  production  engaged  in  haauling,  pactodng,  storing,  ginning,  pasteuriz¬ 
ing,  drying,  preparing  in/fheir  raw.  or  natural  state,  or  canning  agricul¬ 
tural  or  horticultural  c/nmoditics  for  marlxjt,  or  in  making  cheese  or 
butter  or  other  dairy  product s  (pp.  3230-1)/ 

By  Sen.  Wiley,  Wis.,  to  provide  that  "area  of  production"  sha.ll  be  defined  by 
,the  Secretary  of  Ag/iculture  rather  than  the  Wa^-Hour  Administrator  (pp. 
3231-40) . 

By  Sen;  Capehart,  Jmd*,  ( 4l — 27 )  to  increase  the  minimum  wage  from.60  to  65 
'  cents  (pp.  3244-7). 

By  Sens.  EllendUr  and  Ball  (except  as  modified  by  the  aboO^.  amendments) ,  a 
compromise/bn  various  provisions  of  the  bill  (p*  3247)# 

Rejected  the  fallowing  ’amendments! 

By  Sen.  .Wfi.ey,  to  permit  the  President  to' reduce  the  .minimum—  wa^K. levels  in 
emergencies  (p.  3247)*].  /'  . 

By  Seal  Taylor,  Idaho,  tp  include  farm  labor  under  the  bill  (p.  325^ 

sn.  Thomas,  Okla.,  criticized  a  recent  order  from  the  Economic  Stabiidza- 
t ion/birector  to  the  Secretary  of  Agriculture  requiring  the  Secretary  to  approve 
an/order  for  the  cotton  exchange s  to  ihcrease’ theiv  margin  requirements  (pp. 

>56-67). 


-2- 


2.  HOUSING..  The  Banking  and  Currency  -Committee  reported ; with  amendments  H.  R.  4761, 
the  Pat  nan  housing  "bill,  which  provides  for  price  control  and  subsidies  (  S.Rcpt. 
1130) (p.  3?22).  This  bill  Whs  made  the  unfinished  business  April  o  (p.  3324). 


I.  FEDERAL  PAY  BILL 


Sens.  Downey,  Byrd,  Le.nger 


and  Hickenlooper  we re  appointed  J 
:2g-30).  House  conferees  have  not 


4.  NOMTSjATION*  The .  Senate-  Agriculture  and  Forestry  reported  favorably  the  ndnina— 
t i on\f  N.  E.  Dodd  to  be  Under  Secretary  of  Agriculture  (p.  326,8)  • 

. Cepf irried  the  nomination  ojf  Bernard  M.  Baruch  to  be  U.  S*  .represent at i vo  on 

the  U._  Commission  on  Atonic  Energy  (p.'  3268).  ' 


e.  RFC  REPORT  for  Dec-.  1945  was.  received  (o.  7222). 

«  •  '  *  *  4  4  I  .  tr  t  «. 

'  "  -  ’  SELTAT*E'  April  6 


6.  H0MI1IATI0N.  Unanimously  co rif imed  the  nomination  of  IT.  Eyuibdd  to  be  Under  Sec- 
.  petary  of  Agri cu 1  tu rK  ( p .  3,325)  • 


7.  MINIMUM-WAGE  BILL-..  Sen.n^homas,._  Olclo^. ,  obtained  unanimous  consent  for  correction 
of’  the  record  regarding  tne  parliamentary  situation  when  he  discussed  the 
cotton-exchange  order  (p.  ’j^pl). 


8.  RECESSED  until  Mon.,  April  8  (p\3325). 

HOUSE X  April, 


9*  D.  C.  APPROPRIATION  BILL.  ^Passed  with Amendments  this  bill,  H*  R.  5990  (pp. 

327O-96).  For  provisions  of  interest/w-the  Department  see  Digest  60.  During 
the  debate,  Rep.  Hoffman,  Mich.,,  cr/ticiki^d  OPA  and.  CPA  regulations  as  hindering 
full  production  of  hous ihg  (pp.  32i 9~22; .  Nlep.  Wickershan,  'Okla.,  criticized' 

I  OPA  regulations  on  meats  and 1  eg.gc  (up.  A32S84§). 


10.'CIYIL  SERVICE. Both  Houses 'received  from 'the  President'  the  ,b2nd  annual  report  of 
the  Civil -Service  Commission,  fiscal  .year  1945  (tmH.  3222,  3296). 


11.  RECLAMATION.  The  Rules  £6nnitteo reported  a  resoluticX  for  the  consideration 

of  H.  R.  5674,  to  amend  the -laws "authorizing  the  performance  of  necessary  pro¬ 
tection  work  between/fhe  Yuna  project  -and  the  Boulder  by  the  Bureau  of 
'  Reclamation  (p.  329p)« 


12,  FORESTRY.  The  Public  Lands  Committee  reported-  without ,  ane.ndmo^,  H.  R.  2854,  to 
add  certain  public  and  other  lands  to  the  Shasta  National  Forest  ^  Calif.  (H. 

Rept.'  I876) /(p.  3299)  •  *  '  r  ■  • 


13.  LEGISLATIVE  PROGRAM.  Majority  Leader  McCormack  announced  ,thc  program\for  this 
week  aj/ follows:  Mon.  and  Tues.,  a  bill  to  establish,  an  office  of  Una^r  Sec¬ 


retary  of  Labor  and  three  assistants,  and  the  revised  Cooley  farm— credit  bill; 
Wed/ and  Thurs. ,  the  State,  Justice,  and  Conner cd  appropriation  bill;  Fri.\  and 
Sat.*,  a  bill  to  extend  the  Seicctive  Service  Act;  '  and' if  ' it  can  be  ’worked  i’i 
/luring  the  week,  the  Philippine  rehabilitation  bill  (pp.  3234-5)  • 


l4.  ADJOURNED  until  Mon.,  Apr.  8  (p.  3299). 


I 


BILLS  INTRODUCED  .  ' 

*APRIL  5,  1946.  ■  -  - 

r§.  FOOD  INVE  ST  I  GAT  ION*  S.  Res.  2^0,-  "by  Sen,  Thomas,  Okla, ,  to  authorize  an  ad¬ 
ditional  $5»000  for  the  Agriculture  and  Forestry  Committee  to  investigate 
:  -production  and  consumption.  To  Audit  and  Control  of  Contingent  Expenses  C 
jittefe*  (pp.  3222-3.).,  Remarks  of  author  (pp>-  3222-3). 


/ 


16.  SURPnJJS  PROPERTY.  S.  2030,  hy  Sen,  Butler,  Heir. ,  to  amend  the  Surplu^/Property 

Act,  \944,  so  as  to  provide  for  the  return  of  surplus  motor  vehicles /to  the 
U,  S.  Spr  the  purpose  of  resale.  To  Military  Affairs  Committee.  Gp.  3223). 

H.  tB.  6021,  hy  Rep.  Canfield,  IT.  J. ,  H.  R.  6025,  by  Rep*  Iri£c,  Ill.,  and 
H.  R.  602%,  hy  Rep.  Talle,  Iowa,  to  give  veterans  first  priority' in.  the  sale 
or  transfeXof  surplus  property  under  the  Surplus  Property  Act/  1944.  To 
Expenditures^*!  Executive  Department s  .Committee.  (p. 

17.  PUBLIC  LANDS.  S\20'32,  hy  Son.  Murdock,  Utah,  to  provide  for  the  establishment 
of  a  reservoir  orMBear  River,  Utah,  for  the  maintenance  /T  water  levels  in  the 
Bear  River  Migratory  Bird  Refuge.  To  Public- Lands  ahd/urveys  Committee. 


(p.  32 23 ) v 


/ 


/ 


•• 


IS.  CONGRESSIONAL  REORGANIZATION.  S.  Res.  249,  by  SenyLaFollettc,  Uis. ,  .for  him¬ 
self  and  Sens.  Thomas,.  UVah,  Pepper,  Ela.-,-  Russell,  ’Ga.,  White,  Maine,  and 
Brooks,  Ill.,  to  provide  ror  a  special  comnitt/  composed  of  six  Senators  who 
are  members  of  the  Joint  CoW.iittcc  on, the  Organization  of  'Congress  to  receive 
and  consider  all  proposed  legislation  and  otjper  matters  relating  to  tiro  re¬ 
organization  of  the  legislative  branch  0  f  }£e  Government.  (p*  3223.) 


19.  PUBLIC  LANDS.  H.  R.  6017,  by  Rcp?\Rarre}>t ,  Wyo.,  granting  to  tbo  Str  te  of  ¥yo. 
certain  public  lands  in  such  State\fo'r  ;the  use  and  benefit  ox  the  University 
of  Wyo.  To  Public  Lands  Commit  tee. \f(p.  -3299*)  Remarks  of  author  (p.  A204S-9) 


.20.  WATER  POLLUTION.  H.  R.  6024,  by  R/p*.  Matosf  i'eld,  Tex.,  relating  to  the  preven¬ 
tion  and  control  of  water  pollution.  Tc\Rivers  and  Harbors  Committee. 

(  p.  3299‘ ) 


21.  POSTAL  SERVICE.  H.  R.  b02S, /by -Rep.  Boren,  Okla.,  to  authorise  the  establish¬ 

ment  of  air-mail  service  for  mail  matter  other^dhan  that  of  the  first  class 
and  the  fixing  of  rates  aff  postage,  limit  of  weight,  'size,  and  other  conditions 
applicable  thereto.'  To/Po st  Office  and  Post  Roa.dk  Committee,  (p*  3299») 

22.  GRAIN.  H.  J.  Res.  3jff  by  Rep.  Smith,  Va. ,  to  prohTd^t  the  use  of  grain  during 

the  shortage  of  supply  for  tile  manufacture  of  alcohol^  bcvcra.gcs.  To  Agri¬ 
culture  Committee*  (p.  3299-)  .  .  '* 


23.  CO T TON-MARKET ING  QUOTAS.  H.  J.  Res.  336,  relating  to  -cot tdSt-narkct ing  quotas 
under  the  Ai/ct  of  1938.  To  Agriculture  Committee,  (p.  3299)  • 


1946, 


tax 


APRIL  6, 

24.  WOOL,  s/2033,  by  Sen.  0 'Mahoney,  Uyo . ,  to  provide  support  for  \^ol,  to  amend 
the  A/icultural  Marketing  Agreement  Act  of  1937 >  by  including  woVas  a  corn- 
modi/  to  which  orders  under  such  act  are  applicable,  to  authorize  ^Jhe  Secre- 
v  to  fix  wool  standards.  To  Special  Committee  to  Investigate  rro  Section, 
.nspertation,  and  Marketing  of  Wool.  (pp.  3302-3))  Remarks  of  aut/qr  (pp. 

302-3).  \ 

25 /^RECLAMATION.  •  S,  2034,  by  Sen.  McFarland,  Ariz, ,  to  amend  the  laws- authorising 
the  performance  of .  necessary  protection  work  b.etween  the  Tuna  project  and 
Boulder  Dam  by  the ' Bureau; of  Reclamation.  To  Irrigation  A  Reclamation  Com. 
(p.  3302). 


ZGi  PRICE  CONTROL:  SUBSIDIES.  S.  2028,  (see  Digest  60)  extends  until  June  30,  19^ 
the  Emergency  Price  Control  and  Stabilization  Acts  of  1942,  r..nc'i  authorizes  0$ 
subsidies  for  the 'fiscal  year  10*47*  non  crop- programs,  including  the  foed-r 
\ wheat  program  $50,000,000,  1946  crop  program  operations  $l60, 000,000,  g.nj/ dair 
:o  duct  ion  payment  program  $515,000,000;  and -RPC  subsidies*  rubber  produced  in 
Ldtin  America  and  Africa  $31,000,000,  neat  $715,000,000,  flour  $260, OOjf, 000,  ar 
other  domestic  and  imported  materials  or  commodities  $170,000, 000, 


I  THIS  IN  APPENDIX 


April  5 


27.  PERSONNEL.  Speech. in  the  House  by  Rep*  Dirksen,  Ill.,  discussing  reductions  in 

the  Federal  payroll  under  H.  R.  5939  (p*  A2046).  ./ 

Extension  \f  remarks  of  Rep.  Robsion,  Xy» ,  pointing  edit  the  three  proposal 
before  the  House\for  consideration  on  H.  R.  5939,  the  Faff  oral  Pay  Act  (p.  A206jj 

28.  TRANSPORTATION.  Speech  in  the  House  by  Rep.  Rankin,  Mass.,  favoring  the  develop 

ment  of  the  Tennesse&cTombigbeo  inland  waterway  on  Jrae  Mississippi  River  (pp* 
A2046-7) .  \ 

29.  INELATION.  Rep.  Rich,  Pa«\  inserted  Dr.  Dan  ¥.  Gilbert’s  National.  Republic 
article  criticizing  "Bureaucratic  control”  as  |r promoter  of  inflation  (pp 
A2052-3) . 


30*  PRICE  CONTROL.  Sen.  Brooks,  IllV  inserted  a  series  of  Chicago  Herald— American 
editorials  criticizing  Chester  Boyles’  stabilization  policies  (pp.  A2053~4). 


31*  FOREIGN  RELIEF.  Rep.  Douglas,  Ill.,  inserted  Pope  Pius’  broadcast  on  ways  to 
avert  widespread  famine  (pip.  A20p9~6 

Rep.  Wasielewski,  Wis. ,  inserted  ^Milwaukee  Journal  editor  ial  discussing 
the  food  situation  in  Poland  (p,  JC2062)  p 


32,  GRAIN.  Extension  of  remarks  of  Rep.  Fuller , \NT. Y. ,  explaining  his  bill  H.R.  5^9 
to  prohibit  the  exportation  of  grain  to  nations  manufacturing  alcoholic 
beverages  from  agricultural' products  (p.  A206 


33*  SURPLUS  PROPERTY.  Extension  of  remarks  of  Rep.  Sy\inger,  Ind. ,  criticizing  the 
disposition  of  surplus 'prop or ty  to  veterans  and  including  a  Washington  Post 
article  on  the  subject  (pp.  A2066— 7T^» 

£ 

April  6  J  ■  • 


34,  PRICE  CONTROL.  Sen.  Bridges  N.H.,  inserted  a  New  York  Tf.Scs’  editorial  outlin¬ 
ing  amendments  to  the  Price  Control  Act  that  Congress  shcuVl  consider  (p.A2071 
Sen.  B'rooks-,  Ill.,  inserted  a  series  of’  Chicago  Kerald^Ancrican  editorial 
criticizing  Chester  Bowles’  stabilization  administration,  and  oplicies  (pp. 
A2071-2) . 

Sen.'  Bilbo,  Miss.,  inserted  Mr.  Thurman  Sensing’s  (  SouthcnX,  States  Indust 
rial  Council)  article  opposing  the  continuance  of  QPa  (pp.  A2072- 


35*  HOUSING*  Rep.  Patman,  Tex.,  inserted  a  New  York  Herald  Tribune  editorial  urgir 


passage  of  housing 'legislation  with  subsidy  and  price  ceiling  provisions  (p» 


A2073)  •  RR _ 

collet Isf^^IlAR'ffis  ^ ANl^u'ffcErfs  f 0 r"  lip r I  "h>1  "^3 il itary'^?f air s ,  dr af1' " ext ens  1  oVT? 
InJ^rstate  Commerce, Bulwinkle  'transportation.  bill;  S.Public  Buildings, FWA  builV^ 
curthority;  ^Appropriations,  second  deficiency  bill  (ex.);  G.  Atomic  Energy;  H.Agi 
^culture,  cotton;  H.Elood  Control,  flood  control  bill;  ■  H.  Ways  and  Means,  social  sec' 
ity;  H. Irrigation  and  Reclamation, sale  of  electric  power. 
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Senate 


\The  Senate  met  at  12  o’clock  meridian, 
on'the  expiration  of  the  recess. 

Tlifek,  Chaplain,  Rev.  Frederick  Brown 
Harris  ,\D.  D.,  offered  the  following 
prayer:  \ 

O  God,  bar  spirits  are  restless  until 
they  find  the  'Test  of  Thy  presence;  our 
hearts  are  empty  and  our  lives  barren 
until  Thou  dost  possess  our  very  souls. 
Apart  from  Thee,  thdSefeverish  days  are 
but  tangled  tragedy,  sohjjd  and  fury  sig¬ 
nifying  nothing,  devoid  ol  meaning,  dig.- 
nity,  and  beauty;  in  Thy  radiance  trivial 
rounds  become  sacramentsfs  common 
days  are  glorified;  bitternessN disap¬ 
pointment,  and  failure  transfigured,  and 
redeemed.  \ 

This  day  consecrate  with  Thy  present 
the  way  our  feet  may  go  and  the' 
humblest  work  will  shine  and  the  rough 
places  be  made  plain.  Suffer  not  any 
one  of  us  to  bruise  the  rightful  self-re¬ 
spect  of  any  child  of  Thine,  our  brother, 
by  malice  or  contempt.  So  help  us  to 
walk  while  it  is  yet  day,  following  the 
wounded  footprints  of  Him  who  with  the 
fewest  hours  finished  the  divinest  work. 
We  ask  it  in  His  blessed  name.  Amen. 

THE  JOURNAL 

On  request  of  Mr.  Barkley,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  the  cal¬ 
endar  day  Thursday,  April  4,  1946,  was 
dispensed  with,  and  the  Journal  was 
approved. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  in  writing  from  the  Presi¬ 
dent  of  the  United  States  were  commu¬ 
nicated  to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  the  bill  <S.  1415)  to 
increase  the  rates  of  compensation  of 
officers  and  employees  of  the  Federal 
Government,  with  amendments  in  which 
it  requested  the  concurrence  of  the 
Senate. 

LEAVE  OF  ABSENCE 


( Legislative  day  of  Tuesday,  March  5,  1946) 

absent  for  a  few  days  beginning  the  first 
of  next  week. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  leave  is  granted. 

CORRECTION  OF  THE  RECORD 

Mr.  DONNELL.  I  desire  to  call  atten¬ 
tion  to  corrections  which  should  be  made 
in  yesterday’s  Congressional  Record. 
On  page  3175,  in  the  first  column,  the 
fourth  full  paragraph,  I  am  quoted  as 
saying: 

Mr.  President,  the  second  fact  to  which 
I  have  referred  follows  not  because  farm 
labor  is  covered  in  the  bill,  but  because  it  is 
excluded. 

I  am  quite  certain,  Mr.  President,  that 
I  did  not  say  “but  because.”  I  cannpt 
quote  with  accuracy  the  exact  language  I 
ed,  but  the  meaning  of  the  language 
wtfkdi  I  did  use  was  this,  and  the  Record, 

I  tnh|£,  should  be  corrected  to  this 
extent?' The  sentence  should  read : 

Mr.  PresWent,  the  second.fact  to  which  I 
have  referrecKfollows  not  because  farm  labor 
is  covered  in  ‘the  bill,  for  in  fact  it  is 
excluded.  \  / 

Mr.  President,  farther  down  on  the 
same  page,  in  the  sixth  paragraph,  I  am 
quoted  as  saying:  V 

Mr.  President,  as  I  see  thfr  situation  with 
respect  loan  increase  in  the  price  of  com- 
moditifs' which  the  farmer  produces — 

The  word  “produces”  should  be  “con¬ 
sumes.”  I  ask  that  the  corrections,  to 
accord  with  my  statement  to  the  Senate, 
may  be  made. 

The  PRESIDING  OFFICER.  The  cor¬ 
rections  will  be  made  in  the  permanent 
Record,  as  requested  by  the  Senator. 

CALL  OF  THE  HOUSE 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 


ite. 

1 


Mr.  BUTLER.  Mr.  President,  I  ask 
unanimous  consent  of  the  Senate  to  be 


the  following  Senators  answered  to  their 

names: 

Aiken 

Brooks 

Connally 

Austin 

Buck 

Cordon 

Ball 

Bushfield 

Donnell 

Bankhead 

Butler 

Downey 

Berkley 

Byrd 

Eastland 

Bilbo 

Capehart 

Ellender 

Brewster 

Capper 

Ferguson 

Briggs 

Carville 

Fulbright 

Gerry  McMahon  Smith. 

Gossett  Magnuson  Stanflll 

Green  Maybank  Stewart 

Guffey  Mead  Taylor 

Gurney  Millikin  Thomas,  Okla. 

Hart  Mitchell  Thomas,  Utah 

Hatch  Moore  /  Tobey 

Hayden  Morse  Tunnell 

Hickenlooper  Murdock  Vandenberg 

Hoey  Murray  Walsh 

Johnson,  Colo.  Myers  Wheeler 

Johnston,  S.  C.  O’Daniel  Wherry 

Knowland  .6  'Mahoney  White 
La  Follette  Overton  Wiley 

Langer  -  Reed  Willis 

Lucas  Revercomb  Wilson 

McClellan  Russell  Young 

McFarland  Saltonstall 

McKeilar  Shipstead 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr.  Bai¬ 
ley],  the  Senator  from  Virginia  [Mr. 
Glass],  and  the  Senator  from  West  Vir¬ 
ginia  [Mr.  Kilgore]  are  absent  because 
of  illness. 

The  Senator  from  Alabama  [Mr.  Hill] 
is  absent  because  of  a  death  in  his  family. 

The  Senator  from  Ohio  [Mr.  Huffman] 
is  absent  because  of  illness  in  his 
family. 

The  Senator  from  Florida  [Mr.  An¬ 
drews!,  the  Senator  from  Georgia  [Mr. 
George],  the  Senator  from  Maryland 
[Mr.  Tydings],  and  the  Senator  from 
New  York  [Mr.  Wagner]  are  necessarily 
absent. 

The  Senator  from  Florida  [Mr.  Pep¬ 
per]  and  the  Senator  from  Utah  [Mr. 
Thomas]  are  detained  on  public  business. 

The  Senator  from  New  Mexico'  [Mr. 
Chavez]  and  the  Senator  from  Nevada 
[Mr.  McCarran]  are  absent  on  official 
.business. 

The  Senator  from  Maryland  [Mr.  Rad- 
cliffe]  is  unavoidably  detained  on  official 
business  at  one  of  the  Government 
departments. 

Mr.  WHERRY.  The  Senator  from 
Wyoming  TJ^r.  Robertson]  is  absent 
because  of  illness  in  his  family. 

The  Senator  from  Ohio  [Mr.  Taft]  is 
necessarily  absent  by  leave  of  the  Senate. 

The  PRESIDENT  'pro  tempore.  Sev¬ 
enty-nine  Senators  having  answered  to 
their  names,  a  quorum  is  present. 
FOREIGN  DECORATIONS,  ETC,,  HELD  BY 

STATE  DEPARTMENT  FOR  CERTAIN  RE¬ 
TIRED  OFFICERS  AND  OTHERS 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  following  message 


3221 
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from  the  President  of  the  United  States, 
which  was  read,  and  with  the  accom¬ 
panying  papers,  referred  to  the  Commit¬ 
tee  on  Foreign  Relations: 

(For  President’s  message,  see  today’s 
proceedings  of  the  House  of  Representa¬ 
tives  on  p.  3296.) 

REPORT  OP  CIVIL  SERVICE  COMMISSION 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  the  following  message 
from  the  President  of  the  United  States, 
which  was  read  and  Referred  to  the 
Committee  on  Civil  Service. 

(For  President’s  message,  see  today’s 
proceedings  of  the  House  of  Representa¬ 
tives  on  p.  3296.)  \ 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  April  4,  1946,  he  preserved  to  the 
President  of  the  United  States  the  fol¬ 
lowing  enrolled  bills: 

S.  286.  An  act  for  the  relief  of  James  P. 
Desmond;  V 

S.  976.  An  act  for  the  relief  of  the  estate  s?! 
Howard  Francis  Waldron;  \ 

S.  983.  An  act  for  the  relief  of  A.  F.  Craw¬ 
ford; 

S.  1184.  An  act  for  the  relief  of  A.  L.  Clem 
and  Ida  M.  Bryant; 

S.  1319.  An  act  for  the  relief  of  Mrs.  Alice 
Condon; 

S.  1411.  An  act  for  the  relief  of  Alfred 
Osterhoff,  doing  business  as  Illini  Reefer 
Transit,  Champaign,  Ill.; 

S.  1504.  An  act  for  the  relief  of  Edith 
Roberta  Moore; 

S.  1609.  An  act  for  the  relief  of  Catherin 
Gilbert; 

S.  1622.  An  act  for  the  relief  of  Gordon 
Cole  Hart; 

S.  1627.  An  act  for  the  relief  of  Mrs.  Isabel 
N.  Mifflin;  and 

S.  1840.  An  act  for  the  relief  of  the  Dan¬ 
vers  Shoe  Co.,  Inc. 

EXECUTIVE  COMMUNICATIONS,  ETC. 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  following  letters, 
which  were  referred  aa  indicated: 
Supplemental  Estimates,  Department  of 
Commerce  (S.  Doc.  No.  165) 

A  communication  from  the  President  of  the 
United  States,  transmitting  supplemental 
estimates  of  appropriation  for  the  Depart¬ 
ment  of  Commerce  for  the  fiscal  year  1946 
totaling  $2,550,000,  in  the  form  of  amend¬ 
ments  to  House  Document  No.  450,  Seventy- 
ninth  Congress,  and  for  the  fiscal  year  1947 
totaling  $7,950,000,  in  the  form  of  amend¬ 
ments  to  the  Budget  for  that  year  (with/an 
accompanying  paper);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

Supplemental  Estimates,  District  of 
Columbia  (S.  Doc.  No.  160) 

A  communication  from  the  President  of  the 
United  States,  transmitting'/ supplemental 
estimates  of  appropriation,  -District  of  Co¬ 
lumbia,  amounting  to  $575,000,  fiscal  year 
1946  (with  an  accompanying  paper);  to  the 
Committee  on  Appropriations  and  ordered 
to  be  printed. 

Report  of  National  Park  Trust  Fund  Board 

A  communication  from  the  secretary  of  the 
National  Park  Trust  Fund  Board,  transmit¬ 
ting,  pursuant  to  law,  a  report  of  that  Board 
for  the  fiscal  year  1945  (with  an  accompany¬ 
ing  report);  to  the  Committee  on  Public 
Lands  and  Surveys. 

December  1945  Report  of  Reconstruction 
Finance  Corporation 

A  letter  from  the  Chairman  of  the  Recon¬ 
struction  Finance  Corporation,  transmit¬ 
ting,  pursuant  to  law,  a  report  of  the  activ¬ 
ities  and  expenditures  of  the  Corporation  for 


the  month  of  December  1945  (with  an  ac¬ 
companying  report) ;  to  the  Committee  on 
Banking  and  Currency. 

Disposition  of  Executive  Papers 

A  letter  from  the  Archivist  of,  the  United 
States,  transmitting,  pursuant  to  law,  a  list 
of  papers  and  documents  on  the  files  of  sev¬ 
eral  departments  and  agencies  of  the  Govern¬ 
ment  which  are  not  needed  in  the  conduct 
of  business  and  have  no  permanent  value  or 
historical  interest,  and  requesting  action 
looking  to  their  disposition,  (with  accompany¬ 
ing  papers) ;  to  a  Joint  Select  Committee  on 
the  Disposition  of  Papers  in  the  Executive 
Departments. 

The  PRESIDENT  pro  tempore  ap¬ 
pointed  Mr.  Barkley  and  Mr.  Brewster 
members  of  the  committee  on  the  part  of 
the  Senate. 

PETITION 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  a  letter  in  the  nature  of 
a  petition  from  Kong  Mo-Arm,  chairman, 
committee  on  immigration,  Chinese  Con¬ 
solidated  Benevolent  Association,  New 
York  City,  N.  Y.,  praying  for  the  enact¬ 
ment  of  legislation  providing  for  the 
'admission  into  the  United  States  of,* 
alien  Chinese  wives  of  American  citizens, 
wftijch  was  referred  to  the  Committee  on 
Immigration. 

EXTEI^ION  OF  DRAFT  LAW— MEMORIAL 

Mr.  CAPPER.  Mr.  President,  I  ask 
unanimous,  consent  to  present  for  ap¬ 
propriate  reference  and  to  have  printed 
in  the  Record  a  memorial  signed  by 
members  of  tlie  faculty  of  Friends  Uni¬ 
versity,  Wichita?>J5ans.,  expressing  their 
opposition  to  the  ’extension  of  the  pres¬ 
ent  draft  law.  V 

There  being  no  objection,  the  memo¬ 
rial  was  received,  refe'fered  to  the  Com¬ 
mittee  on  Milit&ry  Affairs,  and  ordered 
to  be  printed .ih  the  Record,  as  follows: 

Friends  University, 

, '  Wichita,  Kans.,  April  2,  1946. 
Senator  Arthur  Capper,  V 

Washington,  D.  C.  \ 

Dear  .Senator  Capper;  The  destiny.  of  the 
world 'hangs  in  the  balance  and  ev&y  de¬ 
cision  of  these  days  either  inspires  confi¬ 
dence  in  our  ability  to  settle  differences"  by 
ljfW  and  the  appeal  to  reason  or  it  adds 
Existing  suspicions  of  others  and  moves  u§ 
steadily  toward  another  world  war. 

America's  position  and  tradition  mark 
her  as  the  world’s  leader  in  this  crisis  and, 
therefore,  we  the  undersigned  members  of 
the  faculty  of  Friends  University  urge  you 
to  support  every  issue  that  would  contribute 
to  a  policy  of  firmness,  frankness,  and 
friendliness;  to  vote  against  an  extension  of 
the  present  draft  law;  support  the  United 
Nations  Organization,  and  work  toward 
world  disarmament  and  civilian  control  of 
atomic  energy. 

Gerald  H.  Wood,  Juliet  Reeve,  Harold 
Rolling,  W.  A.  Young,  Irwin  T. 
Shultz,  Iva  V.  Pickering,  John  R. 
Crist,  P.  D.  Shultz,  J.  S.  Jones, 
Elsa  M.  Henry,  Stella  Yates,  H.  E. 
Crow,  Isabel  Crabb,  Margaret  Joy, 
Lowell  E.  Roberts,  Harold  C. 
Johnson,  Lucille  Shanklin.  -  — — 


AMENDMENT  OF  NATIONAL  HOUSING 
ACT — REPORT  OF  A  COMMITTEE 

Mr.  BARKLEY.  Mr.  President,  from 
the  Committee  on  Banking  and  Cur¬ 
rency,  I  ask  unanimous  consent  to  re¬ 
port  favorably  with  amendments  the  bill 
(H.  R.  4761)  to  amend  the  National 
Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  specu¬ 


lation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at 
fair  and  reasonable  prices,  and  for  other 
purposes,  and  I  submit  a  report  (No. 
1130)  thereon.  I  wish  to  advise  the  Sen¬ 
ate  that  it  is  my  purpose  to  attempt  to 
bring  this  matter  up  on  Monday  for 
consideration  and  to  keep  it  before  the 
Senate  until  it  shall  be  acted  on. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  report  will  be  received, 
and  the  bill  will  be  placed  on  the  cal¬ 
endar. 

INVESTIGATION  OF  MATTERS  RELATING 
TO  FOOD  PRODUCTION  AND  CONSUMP¬ 
TION  -LIMIT  OF  EXPENDITURES 

Mr.  THOMAS  of  Oklahoma.  Mr.  Pres¬ 
ident,  from  the  Committee  on  Agricul¬ 
ture  and  forestry,  I  ask  unanimous  con¬ 
sent  to  report  a  resolution.  The  resolu¬ 
tion  asks  for  $5,000  additional  to  be 
granted  to  the  Committee  on  Agriculture 
and  Forestry  for  the  purpose  of  holding 
additional  hearings  under  Senate  Reso¬ 
lution  92,  to  investigate  certain  matters 
relating  to  food  production  and  con¬ 
sumption.  I  ask  that  the  resolution  be 
referred  directly  to  the  Committee  To 
Audit  and  Control  the  Contingent  Ex¬ 
penses  of  the  Senate. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

Mr.  WHITE.  Mr.  President,  I  reserve 
the  right  to  object,  but  I  do  not  know 
that  I  shall  do  so.  I  do  know,  however, 
that  there  is  a  growing  opposition  and 
a  very  substantial  opposition  at  this  time 
to  the  appropriation  of  money  for  inves¬ 
tigations  by  various  and  sundry  Senate 
committees  and  special  committees  of 
the  Senate.  Is  there  any  special  urgency 
which  requires  immediate  consideration 
1  of  the  resolution  or  its  immediate  refer¬ 
ence  to  the  Committee  To  Audit  and 
Control  the  Contingent  Expenses  of  the 
Senate? 

Mr.  THOMAS  of  Oklahoma.  I  am  not 
asking  for  immediate  consideration  of 
the  resolution.  I  am  asking  that  the 
resolution  be  referred  to  the  Committee 
To  Audit  and  Control  the  Contingent  Ex¬ 
penses  of  the  Senate,  because  my  com¬ 
mittee  reported  the  resolution  unani- 
ously.  Before  we  can  get  the  money 
required  the  resolution  must  go  to  the 
Co'fnmittee  To  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate,  and 
we  haHre  to  wait  for  its  consideration  of 
it  before,  v/e  can  act  in  our  committee. 

Mr.  WHITE.  Mr.  President,  I  under¬ 
stand  that\  I  merely  asked  if  there  was 
any  urgent  reason  for  short  cutting  any¬ 
where.  \ 

Mr.  THOMAS,  of  Oklahoma.  Yes, 
there  is,  Mr.  President.  Let  me  explain 
the  situation  if  I  may.  The  Senate  last 
May,  about  a  year '  ago,  adopted  the 
original  resolution.  T'he  Committee  on 
Agriculture  and  Forestry  proceeded  to 
ict  under  the  resolution  and  made  an 
nvestigation  of  food  matters.  The  com¬ 
mittee  had  held  hearings  for  byer  a  year. 
The  5,000  provided  in  the  original  reso- 
ution  is  practically  exhausted.  It  seems 
;hat  now  there  is  additional  demand  for 
information  respecting  meat,  and  I  want 
to  place  before  the  Senate  one  or  two 
charges  which  have  been  presented  to 
)he  committee. 
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The  OPA,  typical  of  all  bureaucracy,  is 
antagonistic  to  the  profit  system  which  has 
lade  the  United  States  the  world’s  most 
roductive  and  powerful  nation  and  which 
as  brought  its  people  the  highest  stand- 
aid  of  living  the  world  has  ever  known.  The 
OBA  is  not  working  in  behalf  of  the  masses 
of\the  people  of  this  country  when  it  kills 
that  incentive  through  which  alone  can  be 
created  jobs  which  the  people  can  fill  and 
proctice  goods  which  they  can  use.  Turn  in 
any  {direction  you  wish  and  you  find  that 
goods  are  not  being  produced  because  re¬ 
strictions  set  up  by  the  OPA  make  it  un¬ 
profitable  to  produce  them. 

Onlw  two  items,  both  basic  necessities, 
might  ne  made  exceptions  to  the  relinquishj_ 
ment  oi  price  control — and  that  only  be-j 
cause  tl\ey  cannot  be  put  into  immediate  ’ 


production.  One  is  sugar,  which  must  of 
necessity  lawait  another  crop,  and  the  other 
is  rents,  because  housing  also  requires  a  rea-  • 
sonable  time  to  provide. 

The  removal  of  price  control  would,  of  1 
course,  bring  a  shock  to  the  economic  body  | 
of  AmericaA-but  it  would  bring  back  full  j 
production,  Vithout  which  our  economic  re¬ 
covery  from  toe  effects  of  the  war  is  impossi¬ 
ble,  and  widen  the  continuation  of  OPA  con¬ 
trol  will  interminably  delay.  Moreover,  it 
would  bring  ati  end  to  the  black  market — ■ 
that  inevitable  consequence  of  unwise  legis¬ 
lation  which  causes  evasion  of  the  law  and 
favors  the  few  ewer  the  many. 

However  desirable  it  might  be,  we  need  not 
think  we  can  escape  the  consequences  of  war. 
Even  though  we\won  the  war,  we  lost  our 
'wealth  in  winnina  it,  and  we  must  get  hard 
at  work  to  regain {this  wealth  with  the  least 
possible  delay.  HoV  much  better  to  undergo 
a  severe  shock  by  releasing  price  control  im¬ 
mediately  and  briifcing  about  reconversion 
quickly  than  by  releasing  these  controls  grad¬ 
ually  and  having  reconversion  delayed  or  $ 
made  forever  impossible.  In  other  words,  i 
is  it  not  better  to  cuff  off  the  dog’s  tail  with1 
one  swift  stroke  rathei  than  just  a  little  bit; 
at  a  time  so  it  won’t  htbt  him  so  much?  ,  ; 

The  American  economic  system  has  been1 
built  upon  allowing  fill  incentive  to  the  f 
American  people  to  work  and  produce,  with 
each  individual  having  Vhe  full  knowledge 
and  assurance^that  he  wHl  profit  in  accord¬ 
ance  with  his  own  individual  effort's  and 
his  own  individual  prodiction.  Kill  that 
incentive,  as  the  OPA  is  domg,  and  {reconver¬ 
sion  of  the  American  economy  frojn  the  ef-J 
fects  of  the  war  is  impossible 

The  trouble  with  all  of  usUs  ttfat  we  have 
had  our  goods  rationed  and  euyprices  regu¬ 
lated  and  our  lives  ordered  fdr.-iis  so  long  by 
the  bureaucraic  system  set  up  puring  the  war 
that  we  are  afraid  to  strike  ou&again  for  our¬ 
selves.  It  is  only  natural  thAt  mis  should  be 
true  of  the  public  at  largqf  fon  it  is  human 
nature  at  work — such  a f  system  destroys 
self-confidence — but  the  /strong  mold  it  has 
upon  us  is  emphasized fay  the  fact  that  we 
find  the  same  apprehension  among  many 
businessmen  who  actifelly  know  Better,  and 
we  find  the  same  fear  among  our  legislators, 
many  of  whom  honestly  feel  we  should  get 
from  under  this  regimentation  but  are  afraid 
of  the  consequences.  The  OPA,  of  apurse,  is 
playing  upon  th/se  fears  to  the  fullest  in 
order  to  maintajn  its  hold  upon  the  economy 
of  the  people. 

Then,  too, /there  are  certain  pc 
forces  within  this  Nation  that  woul$ 
for  it  to  be!  impossible  for  America 
convert  through  its  traditional  system 
dividual  freedom  and  private  enter] 

They  waist  the  traditional  American  waV  of 
doing  things  to  fail  so  that  the  only  Re¬ 
course  ,4vill  be  for  the  Government  to  tike 
over,  i  Whether  that  government  is  com¬ 
munism,  or  socialism,  op  fascism,  perhaps 
forces  do  not  particularly  care.  The 
ju^i  do  not  believe  in  American  constituj 
aal  democracy. 

h  forces  are  not  working  in  the  in- 
of  the  masses  of  the  people,  and  it  is 


not  to  be  believed  that  any  large  part  of  the 
American  people  agree  with  them.  Cmce 
the  people  are  aware  of  the  dangers  whichren- 
croach  upon  them,  it  is  to  be  believed/they 
will  rise  in  united  action  and  rigjfteous 
■strength  as  they  have  done  throughmit  the 
history  of  this  country  and  demaUfi  those 
things  of  their  Government  which  //ill  pre¬ 
serve  for  them  the  rights  upon  j^iich  this 
Nation  has  grown  and  prospere 

There  is  more  to  the  agitation/or  the  con¬ 
tinuation  of  OPA  price  contro/ than  meets 
the  eye.  It  is  time  the  people/of  this  coun¬ 
try  give  serious  thought  to  lius  matter  and 
then,  having  done  so,  let  tlfeir  position  be 
known  in  no  uncertain  te/ms 
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Newspaper  Urges  Swift  Passage  of  Hous¬ 
ing  Legislation — Says  Housing  Regu¬ 
lations  May  Create  Hardship  Without 
Bill  To  Spur  Production 


EXTENSION  OF  REMARKS 

OF 

HON.  WRIGHT  PATMAN 

OF  TEXAS 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Monday,  April  1,  1946 

Mr.  PATMAN.  Mr.  Speaker,  since  the 
announcement  of  the  Civilian  Produc¬ 
tion  Administration  order  virtually  halt¬ 
ing  nonessential  building,  many  respon¬ 
sible  leaders  over  the  country  are  ex¬ 
pressing  the  fear  that  this  order  may 
create  unnecessary  hardship  unless  the 
legislation  needed  to  spur  production  is 
promptly  passed  by  the  Congress.  The 
New  York  Herald  Tribune,  one  of  the 
leading  newspapers  on  the  east  coast, 
recently  published  an  editorial  pointing 
out  that  the  public  is  behind  the  Presi¬ 
dent’s  program  for  housing,  and  urging 
the  Congress  to  make  all  haste  in  enact¬ 
ing  the  legislative  half  of  the  complete 
plan  to  bring  housing  to  our  veterans. 

Under  permission  to  extend  my  re¬ 
marks  in  the  Congressional  Record,  I 
should  like  to  include  that  editorial: 

HURDLES  FOR  THE  HOUSING  PROGRAM 

A  Senate  Banking  subcommittee  has  re¬ 
stored  to  the  veterans’  emergency  housing 
bill  the  subsidies  and  the  price  ceilings  on 
existing  homes  rejected  by  the  House — pro¬ 
visions  which  Wilson  W.  Wyatt,  Housing  Ex¬ 
pediter,  says  are  the  heart  of  the  program 
to  build  2,700,000  dwelling  units  by  the  end 
of  1947.  There  are  still  many  .hurdles  to  be 
taken  before  that  program  can  go  full  speed 
ahead :  approval  of  this  bill  by  the  full  com¬ 
mittee,  passage  by  the  Senate,  and,  finally, 
as  Senator  Barkley  remarked,  “selling”  the 
restored  provisions  to  the  House. 

In  the  meantime  the  Civilian  Production 
Administration,  answering  fears  and  queries 
about  the  effect  of  Order  No.  1  on  nonessen¬ 
tial  construction,  issued  an  interpretation 
of  its  strictures.  The  CPA  release  explains 
how  citizens’  district  construction  commit¬ 
tees  will  advise  on  what  building  is  essential 
or  nondeferrable.  These  committees  will  rep¬ 
resent  local  government  and  business,  build¬ 
ers  and  suppliers,  the  press,  etc.  They  it  is 
who  “will  screen  each  project  in  the  light 
of  the  peculiarities  of  the  local  situation," 
as  Civilian  Production  Administrator  John 
D.  Small  has  pointed  out.  In  regard  to  build¬ 
ings  necessary  for  community  life — the  badly 
needed  hospital  or  other  public  institution — 
the  CPA  explanation  says  that  the  district 
committee  “can  be  expected  to  act  in  accord¬ 
ance  with  that  need.”  It  also  says  that  the 


committees  “may  be  expected  to  take  a  sym¬ 
pathetic  attitude”  toward  work  using  mate¬ 
rials  not  critically  short  for  housing.  Steel 
comes  to  mind.  Since  not  much  steel  will 
be  required  for  any  but  large  urban  housing 
developments,  presumably  we  may  expect 
sympathetic  consideration  for  steel  construc¬ 
tion  in  areas  where  it  would  have  no  adverse 
effect  upon  building  or  labor  supplies  for 
housing.  Consideration  will  be  given,  the 
CPA  says,  to  new  community  needs  and  to 
individual  hardship  cases. 

But  though  local  citizens’  committees  may 
give  to  order  No.  1  a  flexibility  too  often 
absent  from  bureaucratic  decisions,  not  even 
its  sponsors  deny  that  it  will  cause  hardship. 
And  though  they  deprecate  fears  that  it  may 
have  a  serious  adverse  effect  on  the  general 
economy,  nevertheless  the  public  is  required 
to  defer  already  long-deferred  building  plans. 
In  view  of  the  far-reaching  strictures  order 
No.  1  invokes,  Congress  must,  it  seems  to  us, 
make  all  haste  in  enacting  the  full  program 
to  speed  production  of  housing  materials  and 
insure  decent  and  modest-priced  homes  for 
veterans.  We  believe  that  the  public  is  be¬ 
hind  that  program,  and  the  greater  the  speed 
of  production,  the  sooner  restrictions  on 
other  construction  can  be  lifted. 
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Banker’s  Warning — Pearls  From  the 
Congressional  Mail 


EXTENSION  OF  REMARKS 


HON.  COMPTON  I.  WHITE 

OF  IDAHO 

IN  THE  JI  OUSE  OF  REPRESENT  AT 

Thursday,  April  4,  1946 

Mr.  WHXTE.  Mr.  Speaker,  ttiere  re¬ 
cently  came  to  the  congressional  desk  an 
•analysis  of  present-day  financial  trends 
by  Vice  President  Riddle,  of  t/ie  Bankers 
Trust  Co.,  made  available  through  the 
■courtesy  of  theRlconomist  National  Com¬ 
mittee  for  Monetary  Polic^t— an  analysis 
that  I  have  takeh  the  liberty  of  rearrang¬ 
ing  and  condensing  in  fhe  interest  of 
’brevity  and  claritf 

Continuously  d^clinirfg  interest  rates 
and  rising  bond  prices  Cannot  be  ignored 
by  the  monetary  authorities  or  by  the 
■banking  community.  .  The  possible  long- 
run  consequences  oiyVir  financial  struc¬ 
ture  and  on  the  general  economy  should 
be  weighed  with  great  tiare.  It  has  never 
been  possible  to  innate  commodity  prices, 
stock  prices,  or  rpal-estate  prices  indefi¬ 
nitely,  because  sooner  orRater  economic 
forces  have  called  a  turn.v  How  far  can 
we  inflate  bond  prices  without  having 
these  economic  forces  caR  the  turn? 
Holding  dowii  debt  costs  isR  commend¬ 
able  objective,  but  when  excessive  zeal  in 
this  direction  causes  furthR  needless 
expansion  6f  bank  credit  and  Accelerates 
existing  inflationary  influencesMt  is  false 
economy  and  will  ultimately  defeat  its 
own  enqfe. 

“  While  no  comprehensive  statement  of 
debt  management  policy  has  beam  an¬ 
nounced  by  the  Treasury,  it  has  become 
'  more  and  more  apparent  that  the  dom¬ 
inant  objective  is  to  keep  interest  cpsts 
at  a  minimum.  In  fact,  that  one  objec¬ 
tive  seems  to  overshadow  completely  ''all 
other  considerations,  even  the  desirabil¬ 
ity  of  checking  a  further  rise  in  our 
money  supply.  The  Treasury  continues 
to  issue  large  amounts  of  short-term  se-\ 
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purities  and,  with  the  apparently  reluc- 
it  acquiescence  of  the  Federal  Reserve 
System,  to  hold  down  short-term  interest 
ratefcy  It  is  generally  rumored  that  the 
current  policy  of  converting  all  matur¬ 
ing  oblations  into  seven-eighths  per¬ 
cent  certificates  of  indebtedness  will  be 
followed  fos  the  next  several  years.  In¬ 
stead  of  rertoding  the  short  debt  into 
longer  maturities,  according  to  tradi¬ 
tional  concepts\)f  sound  debt  manage¬ 
ment,  the  presenfNpolicy  is  headed  in  op¬ 
posite  direction,  that  is.  toward  the 
gradual  conversion  ofcthe  debt  into  short 
maturities.  \ 

Bill  rates  continue  to  be  pegged  by  the 
Federal  Reserve  at  three-eighths  percent 
and  certificates  rates  are  held  down  by 
the  Federal,  partly  by  the  preferential 
discount  rate  of  one-half  p&cent  and 
partly  through  open-market  operations. 
The  Federal  Reserve  banks,  in  accord¬ 
ance  with  Treasury  wishes,  stand  ready 
to  support  the  market  by  taking  from 
member  banks  any  amount  of  short¬ 
term  issues,  thereby  supplying  the  neces¬ 
sary  Federal  Reserve  credit  to  support 
debt  operations.  This,  in  effect,  guar¬ 
antees  a  market  for  short-term  securi¬ 
ties  regardless  of  the  amount  issued,  and 
the  Treasury  depends  less  and  less  upon 
the  investing  public  to  absorb  the  Gov¬ 
ernment  debt. 

If  the  Treasury’s  present  policies  re¬ 
main  unchanged  there  is  little  doubt 
that  the  downward  trend  in  interest 
rates  will  continue.  The  mechanism  for 
creating  credit  and  driving  up  bond 
prices  works  almost  automatically.  The 
downward  influence  on  rates  first  af¬ 
fected  the  intermediate  maturities,  but 
gradually  spread  into  the  longer  matu¬ 
rities  eligible  for  commercial  bank  own¬ 
ership.  The  yield  on  the  longest  2-per¬ 
cent  taxable  bond  outstanding,  for  ex¬ 
ample,  has  declined  to  1.26  percent,  and 
on  the  bank  eligible  21/2,s  of  67-72  to  1.99 
percent. 

Apparently  the  Treasury  contemplates 
the  continued  domination  of  monetary 
policies  for  purely  fiscal  purposes.  So 
long  as  this  situation  prevails,  the  Fed¬ 
eral  Reserve  System  is  not  free  to  direct 
monetary  policies  toward  the  traditional , 
objectives  of  trying  to  prevent  inflation 
and  unsound  credit  developments.  A 
continuation  of  present  policies  will  lead 
to  increasing  reliance  on  the  bahking 
system  to  support  the  debt  -structure. 
Instead  of  encouraging  the  distribution 
to  the  public  of  the  excessive  amount  of 
debt  held  by  banks,  such  policies  may 
cause  a  growing  proportion  of  the  debt 
to  be  concentrated  in  the  commercial 
banks,  thereby  further  increasing  the 
country’s  already  inflated  money  supply. 
This  additional  Federal  Reserve  credit 
spreads  out  over  the  system  as  member 
bank  reserves  anfi'' provides  for  multiple 
expansion  of  meinber  bank  credit. 

Furthermore,  when  the  banking  sys¬ 
tem  supplies  the  Treasury  with  unlimited 
funds  at  excessively  low  rates,  the  Gov¬ 
ernment  jiS  relieved  from  all  normal  re¬ 
strains  pn  spending,  and  its  resistance  to 
pressyr'e  groups  is  weakened.  With  none 
of  the  usual  tests  of  the  market  applied 
to  its  financing,  the  Government  finds 
it/nard  to  resist  the  easy  course  of  bor¬ 
rowing  and  spending.  Pleas  for  balanc¬ 


ing  the  Budget  and  following  a  sound 
fiscal  course  are  easily  brushed  aside. 

The  easy  money  advocates  give  no 
recognition  to  the  importance  of  the 
saver  and  investor,  nor  any  consideration 
to  the  possible  long-run  consequences  of 
penalizing  the  thrifty  at  a  time  when  we 
are  faced  with  a  demand  for  goods  un¬ 
rivaled  in  our  history  and  when  liquid 
assets  are  more  than  sufficient  to  sup¬ 
port  this  demand. 

It  is  somewhat  disquieting  to  fin  the 
Government  so  economical  and  even 
niggardly  in  paying  interest  to  those  who 
have  saved  and  furnished  the  funds  for 
financing  the  war,  and  at  the  same  time 
so  generous  in  its  other  expenditures. 

While  there  is  general  recognition  of 
certain  benefits  from  low  interest  rates, 
there  is  a  growing  conviction  among 
objective  students  of  monetary  matters 
that  the  doctrine  of  easy  money  is  being 
overstressed  and  its  benefits  greatly 
exaggerated.  Treasury  officials  whose 
policies  continue  to  drive  interest  rates 
lower  and  lower  reiterate  the  benefits  of 
low  interest  rates  but  appear  to  give  no 
consideration  to  the  adverse  side  of  the 
question.  It  does  not  take  a  prophet 
to  foresee  what  will  happen  to  therri  in 
the  next  financial  crisis  or  business  de¬ 
pression,  or  what  the  effects  on  the  bank¬ 
ing  system  will  be.  Furthermore,  any 
debt  management  policy  based  upon  the 
assumption  that  we  will  never  again  go 
through  a  financial  crisis  Or  depression 
is  short-sighted  indeed.  ' 

- 
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LAWS  RELATIVE  TCf  THE  PRINTING  OP 
DOCUMENTS 

Either  House  may  order' the  printing  of  a 
document  not  already  provided  for  by  law, 
but  only  wheat’ the  same  shah  be  accompa¬ 
nied  by  an  estimate  from  the  Public  Printer 
as  to  the  probable  cost  thereof.  "  Any  execu¬ 
tive  department,  bureau,  board,  or  Independ¬ 
ent  office"  of  the  Government  submitting  re¬ 
ports  pt  documents  in  response  to  inquiries 
from 1  Congress  shall  submit  therewith,  an 
estimate  of  the  probable  cost  of  printing*$he 
ustial  number.  Nothing  in  this  section  fe- 


Resident  Commissioner  in  Congress,  68 
copies;  to  the  Clerk,  Sergeant  at  Arms,  and 
Doorkeeper  of  the  House  of  Representatives, 
each,  25  copies;  to  the  Clerk,  for  official' use, 
not  to  exceed  50  copies;  and  to  the-HDoor- 
keeper,  for  use  on  the  floor  of  the  Souse  of 
Representatives,  not  to  exceed  75/Copies;  to 
the  Vice  President  and  each  Senator,  Repre¬ 
sentative,  Delegate,  and  Reside’nt  Commis¬ 
sioner  in  Congress  there  shaft  also  be  fur¬ 
nished  (and  shall  not  be  -transferable) ,  3 
copies  of  the  daily  Record^  of  which  1  shall 
be  delivered  at  his  residence,  1  at  his  office, 
and  1  at  the  Capitol. 


GOVERNMENT  PUBLICATIONS  FOR  SALE 

Additional  copies  of  Government  publica¬ 
tions  are  offered  for  sale  to  the  public  by  the 
Superintendent  of  Documents,  Government 
Printing  Offish  Washington  25,  D.  C.,  at  cost 
thereof  as  determined  by  the  Public  Printer 
plus  50  percent :  Frovided,  That  a  discount  of 
not  to  exceed  25  percent  may  be  allowed  to 
authorized  book  dealers  and  quantity  pur¬ 
chasers,  but  such  printing  shall  not  inter- 
fere’with  the  prompt  execution  of  work  for 
the  Government.  The  Superintendent  of 
Documents  shall  prescribe  the  terms  and 

/conditions  under  which  he  may  authorize 
the  resale  of  Government  publications  by 
book  dealers,  and  he  may  designate  any  Gov¬ 
ernment  officer  his  agent  for  the  sale  of  Gov¬ 
ernment  publications  under  such  regulations 
as  shall  be  agreed  upon  by  the  Superintend¬ 
ent  of  Documents  and  the  head  of  the  re¬ 
spective  department  or  establishment  of  the 
Government  (U.  S.  Code,  title  44,  sec.  72a, 
Supp.  2). 


RECORD  OFFICE  AT  THE  CAPITOL 

An  office  for  the  Congressional  Record  is 
located  in  Statuary  Hall,  House  wing,  where 
Mr.  Ralph  L.  Harris  is  in  attendance  during 
the  sessions  of  Congress  to  receive  orders  for 
subscriptions  to  the  Record  at  $1.50  per 
month,  and  where  single  copies  may  also  be 
purchased.  Orders  are  also  accepted  for  the 
printing  of  speeches  in  pamphlet  form. 


CONGRESSIONAL  DIRECTORY 

The  Public  Printer,  under  the  direction  of 
the  Joint  Committee  on  Printing,  may  print 
for  sale,  at  a  price  sufficient  to  reimburse  the 
expense  of  such  printing,  the  current  Con¬ 
gressional  Directory.  The  money  derived 


from  such  sales  shall  be  paid  into  the  Treas- 
J4ting  to  estimates  shall  apply  to  reports  ok.  ury  and  accounted  for  in  his  annual  report 
documents  not  exceeding  50  pages  (U.  S.^k  to  Congress,  and  no  sale  shall  be  made  on 


Code,  title  44,  sec.  140,  p.  1938). 

Printing  and  binding  for  Congress,  when 
recommended  to  be  done  by  the  Committee 
on  Printing  of  either  House,  shall  be  so  rec¬ 
ommended  in  a  report  containing  an  approxi¬ 
mate  estimate  of  the  cost  thereof,  together 
with  a  statement  from  the  Public  Printer  of 
estimated  approximate  cost  of  work  previ¬ 
ously  ordered  by  Congress  within  the  fiscal 
year  (U.  S.  Code,  title  44,  sec.  145,  p.  1938). 

Resolutions  for  printing  extra  copies,  when 
presented  to  either  House,  shall  be  referred 
immediately  to  the  Committee  on  Printing, 
who,  in  making  their  report,  shall  give  the 
probable  cost  of  the  proposed  printing  upon 
the  estimate  of  the  Public  Printer,  and  no 
extra  copies  shall  be  printed  before  such 
committee  has  reported  (U.  S.  Code,  title  44, 
sec.  133,  p.  1937). 


.  credit  (U.  S.  Code,  title  44,  sec.  150,  p.  1939). 


V 

PRIC 


PE  OF  THE  CONGRESSIONAL  RECORD 

ThA  Public  Printer  is  authorized  to  fur¬ 
nish  tcksubscribers  the  daily  Record  at  $1.50 
per  month,  payable  in  advance. 

Remit  by  money  order  payable  to  Superin¬ 
tendent  of  Documents,  Government  Printing 
Office,  Washington  25,  D.  C. 

PRINTING  OF  CONGRESSIONAL  RECORD 
EXTRACTS 

It  shall  be  lawfulkfor  the  Public  Printer 
to  print  and  deliver,  upon  the  order  of  any 
Senator,  Representative,  ”qr  Delegate,  extracts 
from  the  Congressional  Record,  the  person 
ordering  the  same  paying ’the  cost  thereof 
(U.  S.  Code,  title  44,  sec.  185,  1942) . 


DISTRIBUTION  OF  THE  CONGRESSIONAL 
RECORD 

To  the  Vice  President  and  each  Senator, 
100  copies;  to  the  Secretary  and  Sergeant  at 
Arms  of  the  Senate,  each,  25  copies;  to  the 
Secretary,  for  official  use,  not  to  exceed  35 
copies;  to  the  Sergeant  at  Arms,  for  use  on 
the  floor  of  the  Senate,  not  to  exceed  50 
copies;  to  each  Representative,  Delegate,  and 
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PRINTING  DOCUMENTS  AND  REPORTS 

Documents  and  reports  of  committees  with 
the  evidence  and  papers  submitted  therewith, 
or  any  part  thereof  ordered  printed  by- Con¬ 
gress,  may  be  reprinted  by  the  Public  Printer 
on  order  of  any  Member  of  Congress  or  Dele¬ 
gate,  on  prepayment  of  the  cost  thereof, 
(U.  S.  Code,  title  44,  sec.  162,  p.  1940). 


Calendar  No.  1146 


79th  Congress  ) 

SENATE 

j  Report 

2d  Session  j 

(  No.  1130 
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Mr.  Barkley,  from  the  Committee  on  Banking  and  Currency,  sub¬ 
mitted  the  following 

REPORT 

[To  accompany  H.  R.  4761J 

to 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  4761)  to  amend  the  National  Housing  Act  by  adding 
thereto  a  new  title  relating  to  the  prevention  of  speculation  and  ex¬ 
cessive  profits  in  the  sale  of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and  reasonable  prices,  and  for 
other  purposes,  having  considered  the  same,  report  favorably  thereon 
with  amendments  and  recommend  that  the  bill  as  amended  do  pass. 

The  bill  provides  for  the  minimum  indispensable  first  things  which 
must  be  done  to  solve  the  critical  problem  of  bousing  for  veterans  of 
World  War  II.  These  indispensable  first  things  to  be  done  consist 
primarily  in  expediting  the  production  of  building  materials  and  of 
completed  houses,  both  now  suffering  from  a  low  rate  of  productivity 
as  an  aftermath  of  the  war.  This  expedition  is  the  first  task.  The 
committee  believes  that,  without  this  bill  as  amended,  this  task  of 
expediting  cannot  be  attacked  realistically. 

The  committee  feels  bound  in  all  fairness  to  state  at  the  outset  that 
this  bill  will  not  by  itself  solve  the  whole  problem  of  housing  for 
veterans  of  World  War  II.  The  committee  believes  that  additional 
legislation  will  be  concurrently  necessary  to  make  it  feasible  that,  when 
house  production  is  expedited,  the  increased  product  is  trained  specifi¬ 
cally  upon  the  needs  of  the  vast  majority  of  veterans  who  are  in  the 
moderate  income  groups  or  who  are  of  low  income.  This  bill  alone 
cannot  do  that.  The  additional  legislation  for  that  purpose  (S.  1592) 
is  being  reported  unanimously  to  the  Senate  by  the  committee. 
Speedy  passage  of  both  measures  is  equally  essential  to  meet  the  vet¬ 
erans’  housing  needs. 
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THE  SHORTAGE  OF  HOUSING  FOR  VETERANS 

It  is  estimated  officially  that  4,132,000  additional  dwelling  units  are 
required  between  January  1,  1946,  and  December  1,  1947,  that  1,- 
055,000  of  these  dwellings  can  be  supplied  through  existing  vacancies 
and  new  vacancies;  and  that  3,077,000  dwelling  units  of  new  con¬ 
struction  are  needed  during  the  same  2-year  period.  Assuming  that 
the  veterans’  emergency  housing  program,  calling  for  2,700,000  new 
dwelling  units  to  be  started  during  this  2-year  period  is  carried  out  in 
full — and  this  could  not  even  nearly  be  accomplished  without  the 
provisions  of  this  bill — the  result  would  be  about  2,319,000  comple¬ 
tions  of  new  houses  by  the  end  of  1947.  Even  this  unparalleled 
volume  of  house  construction  would  still  require  a  doubling-up  in 
758,000  dwelling  units  at  the  end  of  1947.  To  this  must  be  added  a 
doubling-up  in  about  1,200,000  dwelling  units  at  the  beginning  of 

1946  (for  which  the  veterans’  program  makes  no  provision),  coming 
to  an  aggregate  doubling-up  in  1,958,000  dwelling  units  at  the  end  of 
1947.  Since  each  case  of  doubling-up  means  2  families  in  1  house, 
there  will  be  almost  4,000,000  families  living  under  conditions  of 
doubling-up  at  the  end  of  1947,  even  with  the  veterans’  emergency 
housing  program  carried  forward  in  full.  And  by  far  the  majority  of 
these  doubled-up  families  will  be  veterans’  families. 

These  statistics  state  succinctly  the  critical  nature  of  the  housing 
shortage,  which  is  a  matter  of  common  observation  even  without 
statistics  to  support  it. 

If  the  current  rate  of  house  construction  is  not  vastly  accelerated, 
the  situation  will  rapidly  become  worse,  and  long  before  the  end  of 
next  year  will  become  completely  intolerable  for  the  families  of  vet¬ 
erans  in  need  of  homes. 

THE  MAGNITUDE  OF  THE  REQUIRED  EXFANSION 

The  following  facts  indicate  the  extraordinary  expansion  in  produc¬ 
tion  which  must  take  place  to  fulfill  the  veterans’  emergency  housing 
program : 

(1)  More  houses  must  be  commenced  in  1946  than  in  1925 — the 
all-time  peak  year — and  50  percent  more  houses  must  be  started  in 

1947  than  in  1925.  More  than  four  times  as  many  houses  must  be 
started  in  1946  as  in  1945,  and  almost  six-and-a-half  times  as  many 
houses  must  be  started  in  1947  as  in  1945. 

(2)  The  total  volume  of  construction,  including  other  essential 
construction  as  well  as  veterans’  housing,  must  increase  at  unprece¬ 
dented  rates  of  growth  during  1946  and  1947.  Looking  back  over  a 
period  of  25  years,  the  greatest  rate  of  growth  from  any  one  year  to 
the  next  succeeding  year  was  42.6  percent.  We  now  need  to  expand 
total  construction  for  1946  by  87.2  percent  over  1945;  for  1947  we 
must  expand  it  by  51.6  percent  over  1946. 

(3)  Tremendous  increases  are  required  in  the  production  of  specific 
types  of  materials  that  are  essential  to  housing.  To  cite  a  few  ex¬ 
amples:  We  shall  need  more  lumber  in  1947  than  was  made  available 
in  the  peak  year  1942.  We  shall  need  almost  twice  as  much  softwood 
plywood  in  1946  as  was  made  available  in  1945  and  almost  twice  as 
much  in  1947  as  was  made  available  in  the  peak  year  1942.  For 
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common  and  face  brick,  we  shall  need  to  accelerate  the  1945  rate  of 
production  by  two-and-a-half  to  three  times  for  1946  and  for  1947. 
For  clay  sewer  pipe,  we  must  almost  double  the  1945  amount  in  1946. 
For  cast-iron  radiation,  we  must  quadruple  the  1945  rate  of  production. 
For  gypsum  board  and  lath,  we  must,  in  1946,  almost  double  the 
1945  production.  For  most  of  these  commodities,  we  must  in  1947 
produce  more  than  was  produced  in  their  respect  peak  years  in  the 
past. 

This  production  and  flow  of  materials,  at  this  extraordinarily 
accelerated  rate,  is  at  the  core  of  the  veterans’  housing  program. 
The  two  main  methods  for  attaining  this  acceleration  of  production 
are  contained  in  the  bill.  They  are  (1)  premium  payments  and  (2) 
guaranty  of  markets. 

PREMIUM  PAYMENTS 

Premium  payments  are  not  untested  by  experience.  During  the 
war  they  were  used  successfully  to  speed  up  production,  at  relatively 
slight  cost  for  the  certain  results  obtained.  Of  this,  the  copper 
subsidy  affords  a  good  example.  The  essential  merit  of  the  premium 
payment  is  that  it  is  a  specific  reward  for  additional  production  and  is 
not  made  available  except  insofar  as  the  desired  result  is  obtained. 
It  pays  only  for  accomplishment. 

The  premium  payment  does  not  imply  that  general  price  increases 
will  not  in  some  circumstances  be  necessary;  on  the  contrary,  there 
are  cases  where  general  price  increases  will  be  necessary.  In  these 
cases,  price  adjustments  will  be  vigorously  pursued.  The  premium 
payment,  however,  is  intended  as  a  device  to  be  used  selectively  in 
those  cases  where  it  will  best  accomplish  the  result  of  additional 
production,  generally  through  covering  the  higher  per  unit  costs 
involved  in  speeding  up  production  with  abnormal  rapidity  to  meet 
an  abnormal  situation. 

As  thus  selectively  used,  premium  payments  in  the  considered 
judgment  of  the  committee  offer  the  following  prime  advantages: 

(1)  Premium  payments  place  upon  the  country  as  a  whole  the 
additional  costs  involved  in  the  abnormal,  but  now  necessary,  speeding 
up  of  production,  rather  than  placing  these  additional  costs  exclusively 
upon  the  veterans  when  they  buy  or  rent  housing.  There  can  be  no 
no  question  of  the  justice  of  the  proposition  that  the  veterans,  who 
are  the  chief  victims  of  the  housing  shortage  because  of  their  services 
to  their  country,  should  not  be  charged  exclusively  with  the  advanced 
costs  necessary  to  relieve  that  shortage  with  maximum  speed. 

(2)  Premium  payments,  where  used  for  their  proper  purpose  of 
covering  the  temporarily  higher  cost  of  additional  production  beyond 
the  normal  rate,  are  more  economical  than  general  price  increases 
directed  toward  the  same  end.  The  reason  for  this  is  that  such  price 
increases  would  need  to  be  applied,  not  only  to  the  additional  units 
of  production  but  rather  to  all  units  of  production  where  the  speed-up 
is  required.  It  was  demonstrated  to  the  committee  by  a  valid  process 
that  premium  payment  costs  of  about  $600,000,000  would  accomplish 
a  stimulation  of  production  which  would  require  more  than  four  times 
as  great  a  cost,  or  more  than  $2,000,000,000  more  in  actual  amounts, 
to  make  a  reasonable  effort  to  attain  comparable  results  through 
over-all  price  increases. 
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(3)  Premium  payments  are  the  most  certain  method  of  achieving 
the  desired  production  increases,  because  they  are  a  direct  quid  pro 
quo.  At  all  stages,  the  incentive  can  be  measured  against  the  result 
and  can  be  withdrawn  where  it  does  not  produce  the  result. 

(4)  Premium  payments  can  with  relative  ease  be  abandoned  when 
no  longer  needed.  Further,  it  is  reasonably  anticipated  tliAt,  at  the 
end  of  the  veterans’  emergency  program,  premium  payments  would 
no  longer  be  needed,  for  by  that  time  the  excess  cost  resulting  from  an 
abnormal  rate  of  expansion  would  no  longer  exist. 

STANDARDS  IN  CONNECTION  WITH  PREMIUM  PAYMENTS- 

The  committee  has  felt  it  imperative  that  the  bill  contain  standards, 
both  quantitative  and  qualitative,  as  to  the  usages  to  which  premium 
payments  shall  be  put.  The  committee  would  not  have  been  prepared 
to  approve  or  to  support  the  vague  and  general  provisions  for  pre¬ 
mium  payments  which  were  disposed  of  unfavorably  in  the  House  of 
Representatives.  Correspondingly,  the  committee  feels  that  the  care¬ 
ful  premium  payment  standards  which  it  has  labored  to  insert  in  the 
bill  profoundly  distinguish  the  current  proposal  from  that  which  was 
rejected  in  the  House  of  Representatives.  The  committee  feels  that 
these  standards  provide  a  sound  basis  for  the  approval  of  premium 
payments  by  both  branches  of  the  Congress. 

These  carefully  worked  out  premium  payment  standards  are  in 
summary  as  follows: 

(1)  Premium  payments  shall  be  used  only  temporarily,  with  relation 
to  additional  units  of  production  beyond  that  otherwise  obtainable, 
where  such  premium  payments  are  necessary  to  stimulate  such  addi¬ 
tional  production  with  greater  rapidity,  economy,  or  certainty  than 
other  available  methods. 

(2)  Premium  payments  shall  be  used  only  in  connection  with  30 
percent  of  the  value  at  the  producers’  level  of  all  materials  needed 
for  the  veterans’  emergency  housing  program  and  for  other  essential 
construction.  And  even  where  used,  the  average  rate  of  premium 
payments  shall  not  exceed  25  percent  of  the  value  of  the  units  of 
production  to  which  they  are  applied.  As  an  additional  safeguard, 
no  new  producer  of  conventional  materials  shall  have  premium  pay¬ 
ments  applied  to  more  than  50  percent  of  his  output.  This  is  intended 
to  avoid  any  possibility  of  fostering  inefficiency  or  stimulating  unde¬ 
sirable  competition  with  existing  business. 

(3)  Premium  payments  shall,  wherever  feasible,  be  applied  at  a 
uniform  rate  within  any  industry  requiring  them,  rather  than  at 
varying  rates  for  each  producer.  This  standard  is  designed  to  avoid 
excessive  governmental  processing  in  connection  with  each  individual 
business  and  to  encourage  a  broad,  workable  set  of  rules  with  maximum 
flexibility  and  minimum  red  tape. 

(4)  Premium  payments  shall  include  adequate  safeguards  against 
avoidable  economic  dislocations  or  adverse  effects  upon  established 
business. 

(5)  New  type  materials  to  which  premium  payments  are  applied 
shall  be  tested  for  sound  quality. 
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AMOUNTS  REQUIRED  FOR  PREMIUM  PAYMENTS 

The  bill  carries  an  authorization  of  $600,000,000  for  premium  pay¬ 
ments.  This  requires  no  appropriation,  the  Reconstruction  Finance 
Corporation  having  adequate  resources  in  hand.  This  amount  rep¬ 
resents  careful  estimates,  which  in  fact  showed  a  need  somewhat  in 
excess  of  $600,000,000. 

The  committee  carefully  considered  a  proposal  to  reduce  the  amount 
initially  made  available  to  $300,000,000.  This  proposal  was  founded 
on  the  idea  *that  the  Congress  could  review  the  program  in  early  1947 
and  then  make  additional  amounts  available  for  that  year. 

A  majority  of  the  members  of  the  committee  rejected  this  proposal 
to  cut  the  authorization  in  half  for  the  following  reason:  If  only  the 
amount  actually  contemplated  to  he  paid  out  in  1946  were  made 
available,  the  Housing  Expediter  would  be  constrained  to  use  only 
one-half  this  amount  during  1946,  or,  in  the  alternative,  if  the  Expe¬ 
diter  used  this  entire  amount  in  1946  he  would  run  the  risk  that  the 
program  might  be  interrupted  entirely  at  the  beginning  of  1947.  The 
practical  consequence  would  be  to  make  the  program  during  1946 
only  one-half  of  what  it  ought  to  be,  or  to  reduce  the  2-year  program 
for  veterans’  emergency  housing  to  a  1-year  program.  Either  of  these 
alternatives  is  highly  undesirable.  The  veterans’  emergency  housing 
program  cannot  possibly  be  attained  in  only  1  year  or  by  a  program 
of  only  one-lialf  the  size  of  that  proposed.  Therefore,  a  majority  of 
the  members  of  the  committee  believes  it  essential  that  the  recom¬ 
mended  amount  of  $600,000,000  be  approved  now. 

GUARANTY  OF  MARKETS 

The  second  mainspring  of  the  effort  to  expedite  the  production  of 
materials  and  houses  is  the  guaranty  proposal  contained  in  the  bill. 
Under  this  proposal,  the  Housing  Expediter  would  stimulate  the  pro¬ 
duction  of  new-type  materials  and  prefabricated  houses  by  entering 
contracts  to  purchase  such  of  these  products  as  their  manufacturers 
might  not  be  able  to  dispose  of  readily. 

The  committee  has  been  conservative  in  delimiting  the  over-all 
size  of  the  guaranty  undertaking.  The  bill  provides  that  outstanding 
guaranties  at  any  one  time  shall  not  cover  more  than  200,000  pre¬ 
fabricated  houses,  including  those  that  may  be  held  by  the  Govern¬ 
ment.  No  authorizations  or  appropriations  are  provided  for  these 
guaranty  features,  since  the  Reconstruction  Finance  Corporation 
already  has  the  resources  in  hand  for  this  purpose. 

This  proposal  does  not  contemplate  that  the  Government  will 
actually  be  called  upon  to  fulfill  excessive  numbers  of  these  guaranties. 
On  the  contrary,  it  specifically  contemplates  that  only  those  types  of 
materials  and  prefabricated  houses  will  be  guaranteed  which  give 
every  reasonable  assurance  of  rapid  disposability  by  their  producers. 
In  fact,  the  shortage  is  so  great  that  with  the  exercise  of  reasonable 
care  any  other  outcome  would  be  unlikely: 

The  purpose  of  the  guaranty  is  to  achieve  abnormally  rapid  expan¬ 
sion  of  production  through  devices  fundamentally  more  conservative 
than  direct  Government  financing,  much  less  Government  subsidy. 
The  object  of  the  guaranty  is  not  to  involve  the  Government  in  large 
risks  but  rather  to  free  the  individual  producer  (whether  established  or 
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new)  from  concern  that  he  may  be  taking  undue  risks  in  moving  for¬ 
ward  rapidly  with  production  on  a  uniquely  large  scale  or  in  under¬ 
taking  new,  though  tested,  types  of  production. 

The  committee  has  weighed  carefully  and  rejected  two  objections 
to  the  guaranty  proposal.  The  first  of  these  objections  is  that,  if  there 
is  a  ready  market  for  the  products  contemplated,  no  guaranty  is 
necessary;  and  that  if  there  is  substantial  doubt  about  the  market  for 
such  products,  the  Government  is  letting  itself  in  for  large  losses 
through  guaranteeing  their  marketability.  The  weight  of  Govern¬ 
ment  experience  in  related  fields  does  not  sustain  this  objection.  The 
Government  for  12  years  has  been  insuring  mortgage  risks  in  connec¬ 
tion  with  the  program  of  the  Federal  Housing  Administration,  and 
through  this  insurance  it  has  induced  large  activities  which  otherwise 
would  not  have  taken  place.  But  these  activities  have  not  involved 
the  Government  in  losses,  because  the  system  of  insurance  has  been 
soundly  administered.  It  is  true  in  this  connection  that  the  Govern¬ 
ment  has  charged  a  small  insurance  premium.  But  the  Government 
in  a  different  way  would  maintain  at  least  an  equivalent  margin  of 
protection  in  administering  the  proposed  guaranties,  since  it  would 
undertake  to  take  over  undisposed-of  materials  or  prefabricated 
houses  only  at  a  fixed  price  somewhat  below  the  standard  producers’ 
delivery  price.  This  procedure,  in  addition,  would  place  an  incentive 
upon  the  producer  to  dispose  of  his  product  through  his  own  efforts  to 
the  maximum  possible  degree. 

The  second  objection  to  the  guaranty  proposal  has  been  the  state¬ 
ment  made  by  some  producers  of  prefabricated  houses  that  they  are 
ready  to  move  ahead  with  production  without  any  guaranty.  Of 
course,  any  producer  who  is  ready  to  move  ahead  without  a  guaranty 
would  not  be  required  to  avail  himself  of  one.  But  the  fact  is  that 
neither  the  producers  of  new-type  materials  nor  of  prefabricated 
houses  have  moved  ahead  in  the  past,  or  are  moving  ahead  now,  or 
show  prospect  of  moving  ahead  in  the  near  future,  in  anywhere  near 
the  volume  required  for  the  veterans’  emergency  housing  program. 
For  example,  it  is  a  matter  of  common  knowledge  that  the  develop¬ 
ment  of  prefabricated  houses  has  been  slow.  About  850,000  of  these 
houses  are  required  for  the  veterans’  emergency  program. 

The  test  is  not  whether  there  are  established  concerns  which  are 
willing  and  able  to  produce  without  the  guaranty;  the  test  is  whether 
production  without  the  guaranties  will  be  in  sufficient  quantities  to 
meet  the  critical  and  extraordinary  need  during  the  next  2  years.  No 
one  has  proposed  to  undertake  the  guaranty  as  a  permanent  device. 
But  no  one  has  presented  tangible  evidence  that  the  requirements  for 
the  veterans’  program  can  be  met  without  temporary  use  of  the 
guaranty  device. 

It  is  this  reasoning  which  supports  the  conclusion  that  use  of  the 
guaranty,  while  it  involves  only  slight  risks  to  the  Government,  offers 
great  promise  of  stimulating  a  large  volume  of  new  type  materials  and 
prefabricated  houses  by  a  more  conservative  and  less  costly  route  than 
other  available  methods. 

The  protection  of  all  legitimate  interests  in  connection  with  the 
guaranty  would  be  firmly  assured  through  the  following  standards 
written  into  the  bill: 

(1)  New  type  materials  and  prefabricated  houses  shall  be  en¬ 
couraged  only  to  supplement  such  expansion  of  conventional  type 
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materials  and  houses  (with  access  to  available  materials)  as  can  be 
achieved  with  rapidity  and  economy. 

(2)  There  shall  be  reasonable  prospect  that  the  Government  will 
receive  a  full  return  on  any  funds  involved  in  the  guaranty,  or  that 
the  net  cost  to  the  Government  will  be  substantially  lower  than  under 
any  other  available  method  of  achieving  the  necessary  expansion  of 
production.  The  bill  requires  the  Housing  Expediter  to  maintain  a 
constant  review  of  experience,  toward  the  end  that  the  total  net  cost 
to  the  Government  shall  in  no  event  exceed  5  percent  of  the  total 
amount  of  underwriting  or  guaranty  undertaken. 

(3)  There  shall  be  clear  evidence  that  the  new  type  materials  or 
prefabricated  houses  will  require  the  guaranty  only  temporarily  until 
they  attain  general  market  acceptability. 

(4)  Emphasis  shall  be  placed  upon  avoiding  either  economic  dis¬ 
locations  or  adverse  effects  upon  established  business. 

(5)  New  type  materials  and  prefabricated  houses  shall  be  tested 
for  sound  quality  and  (in  the  case  of  such  houses)  for  durability, 
livability,  and  safety. 

(6)  Any  underwriting  or  guaranty  shall  require  adequate  showing 
by  the  producer  that  he  has  sufficient  working  capital  and  experience, 
and  that  he  can  achieve  the  desired  production  on  time  under  con¬ 
ditions  satisfactory  to  the  Housing  Expediter. 

ALLOCATIONS  AND  PRIORITIES 

The  bill  authorizes  the  Housing  Expediter  to  administer  a  system  of 
allocations  and  priorities  designed  to  concentrate  as  much  as  feasible 
of  the  available  supply  of  materials  upon  the  veterans’  housing  pro¬ 
gram  without  precluding  other  essential  construction.  In  this  con¬ 
nection,  the  Housing  Expediter  is  directed  to  place  special  emphasis 
upon  the  housing  needs  of  veterans  of  World  War  II,  both  for  purchase 
or  rental,  at  prices  within  their  means. 

As  a  special  safeguard,  the  committee  has  written  a  provision  into 
the  bill  which  will  require  that  no  housing  receiving  allocation  or 
priority  assistance  shall  be  sold  within  60  days  after  completion  or 
rented  within  30  days  after  completion  to  any  person  other  than  a 
veteran  or  his  family. 

PROTECTION  OP  OTHER  ESSENTIAL  CONSTRUCTION 

In  view  of  certain  concern  which  has  been  expressed,  the  committee 
wishes  to  emphasize  that  the  veterans’  emergency  housing  program  is 
not  designed  to  paralyze  or  hinder  other  construction  essential  to  the 
economic  and  social  well-being  of  the  Nation.  According  to  the 
testimony  of  the  Housing  Expediter,  if  the  materials  production  goals 
which  he  has  set  can  be  met,  not  only  will  it  be  feasible  to  accomplish 
the  tremendous  veterans’  housing  program  but,  in  addition,  the  volume 
of  repairs  and  maintenance  and  nonresidential  essential  construction 
will  actually  exceed  by  about  $  1,000, 000, 000  what  it  would  be  without 
the  veterans’  program  between  now  and  the  end  of  1947.  In  short, 
the  main  purpose  and  effect  of  the  veterans’  program  will  be  not  to 
curtail  other  essential  construction  but  rather  to  allocate  the  pre¬ 
dominant  part  of  the  expansion  of  total  construction  to  veterans’ 
housing  purposes.  In  view  of  the  need,  this  is  as  it  should  be. 
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PRICE  CEILINGS  ON  EXISTING  HOUSES  AND  ON  BUILDING  LOTS 

The  committee  has  inserted  in  the  bill  a  very  moderate  provision 
for  price  ceilings  oh  existing  houses  and  on  building  lots.  Exami¬ 
nation  of  these  provisions  will  indicate  that  they  are  a  far  cry  from 
imaginary  proposals  conjured  up  for  purposes  of  attack. 

The  proposals  in  the  bill  involve  no  price  fixing  by  the  Government 
on  existing  houses  or  building  lots.  These  proposals  merely  provide 
that  the  first  sale  after  the  enactment  of  the  law  shall  be  the  maximum 
price  in  the  event  of  subsequent  resale  for  the  period  of  duration  of 
the  law.  The  real  purpose,  therefore,  is  to  prevent  speculative  buying 
and  trading  during  the  emergency  period.  However,  the  bill  pro¬ 
vides  that  any  resale  price  shall  include  allowance  for  customary 
commissions  and  for  substantial  improvements  in  the  property. 

There  are  two  main  reasons  which  have  motivated  the  committee 
in  inserting  these  provisions: 

(1)  The  present  speculation  and  inflation  in  existing  housing  and 
building  lots  have  reached  alarming  proportions.  Reports  from  more 
than  100  cities,  large  and  small,  indicate  increases  in  prices  running 
up  in  some  cases  to  over  100  percent  within  relatively  short  periods 
of  time.  The  consequence  of  this  speculation  in  existing  housing  is 
to  multiply  the  number  of  evictions,  so  that  evictions  are  now  pro¬ 
ceeding  at  the  rate  of  more  than  1,000,000  a  year.  Many  of  these 
evicted  families  involve  veterans,  and  in  addition  the  competition  of 
these  evicted  families  for  other  lodgings,  if  allowed  to  continue  in 
huge  volume,  w  ill  critically  embarrass  the  effective  utilization  of  the 
veterans’  emergency-housing  program. 

(2)  It  has  seemed  inequitable  to  the  committee  that  price  ceilings 
should  be  placed  upon  new  housing,  which  thus  limits  the  profit  of 
those  actually  producing  needed  accommodations,  while  other  ovmers 
of  existing  properties  who  are  not  producing  at  all  are  allowred  to 
reap  large  speculative  gains. 

Impressed  with  the  moderation  of  the  proposals  offered,  the  com¬ 
mittee  is  fearful  that  if  they  are  not  adopted,  much  more  drastic 
remedies  will  soon  become  imperative. 

EXPANSION  OF  TITLE  VI  OF  THE  NATIONAL  HOUSING  ACT 

The  bill  contains  an  adaptation  of  title  VI  of  the  National  Housing 
Act,  used  during  the  war  for  vrar  workers,  so  as  to  stimulate  the 
expansion  of  privately  financed  housing  wdth  mortgage  insurance 
under  current  conditions  and  with  priority  of  use  for  veterans  and 
their  families.  For  this  purpose,  $1,000,000,000  in  insurance  author¬ 
izations  are  provided,  with  another  billion  to  be  made  available  in 
the  discretion  of  the  President. 

Since  a  main  purpose  of  these  provisions  is  to  reduce  the  risks 
assumed  by  builders  in  order  to  encourage  a  large  volume  of  housing, 
the  committee  calls  special  attention  to  the  fact  that  this  portion  of 
the  bill  places  emphasis  upon  rental  housing.  It  is  the  specific  intent 
of  the  committee  that  those  in  charge  of  the  program  shall  make  every 
reasonable  effort  to  obtain  a  substantial  volume  of  rental  housing — - 
or  in  any  event  housing  held  for  rental  during  the  emergency — through 
the  operation  of  title  VI,  both  with  respect  to  multifamily  units  and 
individual  units.  While  home  ownership  is  to  be  encouraged,  a  large 
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percentage  of  veterans  do  not  yet  possess  the  certainty  of  income  or 
of  location,  or  the  financial  means,  to  purchase  homes  at  this  time. 
The  bill  as  approved  by  the  House  of  Representatives  included  this 
attention  to  rental  housing. 

The  committee  also  desires  to  emphasize  in  view  of  the  very  liberal 
cost  figures  contained  in  this  modified  title  VI,  and  in  view  of  the 
declarations  of  intent  of  builders  themselves,  that  it  is  more  than 
likely  that  much  of  this  housing  under  title  VI  will  be  priced  at  more 
than  $6,000.  These  facts,  combined  with  the  reality  that  at  least 
half  of  the  veterans  and  their  families  cannot  afford  housing  in  this 
price  range  either  on  a  home-ownership  or  on  a  rental  basis,  make  it 
clear  that  the  worthy  objectives  of  the  bill  will  be  seriously  impaired 
unless  supplemented  and  reinforced  by  other  legislation  designed  to 
give  better  assurance  that  veterans  of  moderate  income  and  low 
income  will  also  share  directly  in  the  veterans’  housing  program. 
S.  1592,  as  repoited  by  the  committee,  provides  the  wherewithal  to 
accomplish  this  essential  purpose.  Without  the  bill  which  this  report 
covers,  there  can  be  no  large  home-building  program  during  the  next 
2  years.  Without  S.1592  as  well,  there  can  be  a  large  home-building 
program,  but  the  homes  will  not  be  primarily  for  veterans,  because  it 
will  be  primarily  beyond  their  financial  reach.  That  is  why  both 
bills  are  equally  essential  and  equally  needed  now. 

RESPONSIBILITY  IN  HOUSING  EXPEDITER 

The  committee  heartily  endorses  the  provisions  of  the  bill,  as  passed 
by  the  House  of  Representatives,  which  concentrate  administrative 
responsibility  for  the  veterans’  emergency  housing  program  in  a 
single  Housing  Expediter.  Experience  at  least  since  the  beginning 
of  the  war  has  demonstrated  conclusively  that  critical  housing  situa¬ 
tions  cannot  be  dealt  with  effectively  through  diffused  responsibilities. 
Legislative  recognition  seems  essential,  not  only  of  the  desirability 
of  a  Housing  Expediter  but  also  of  the  desirability  of  enabling  him— 
where  voluntary  cooperation  alone  is  not  sufficient — to  issue  directives 
to  other  agencies  of  the  Government  in  matters  relating  to  the  success¬ 
ful  execution  of  the  veterans’  emergency  housing  program. 

TEMPORARY  CHARACTER  OF  THE  BILL 

The  committee  fully  recognizes  that  the  unusual  powers  and  pro¬ 
visions  contained  in  the  bill  should  not  be  of  permanent  duration. 
The  emergency  begets  the  need,  and  the  need  should  disappear  when 
the  emergency  is  over.  However,  since  no  one  gainsays  that  it  will 
take  2  years  to  accomplish  the  veterans’  emergency  housing  program, 
it  would  seem  an  undesirable  half  measure  to  provide  that  the  pro¬ 
visions  of  the  bill  terminate  on  June  30,  1947.  Therefore,  the  com¬ 
mittee  recommends  strongly  that  the  termination  date  be  December 
31,  1947,  or  such  other  date  as  may  be  determined  by  concurrent 
resolution. 

The  foregoing  discussion  covers  the  salient  features  of  the  bill.  A 
more  detailed  summary  and  commentary,  section  by  section,  follows. 
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SUMMARY  OF  BILL 

Title:  As  amended  by  the  committee,  the  title  states  the  purpose 
of  the  bill  — 

to  expedite  the  availability  of  housing  for  veterans  of  World  War  II  by  expediting 
the  production  and  allocation  of  materials  for  housing  purposes  and  by  curbing 
excessive  pricing  of  new  and  existing  housing  and  real  estate,  and  for  other 
purposes. 

While  the  bill  as  passed  by  the  House  of  Representatives  amended 
the  National  Housing  Act,  the  committee  has  felt  it  more  appro¬ 
priate  that  the  bill  be  cast  in  the  form  of  an  independent  Veterans’ 
Emergency  Housing  Act  of  1946,  since  the  features  of  the  bill  are 
temporary  and  bear  little  relationship  to  the  National  Housing  Act 
which  deals  with  certain  permanent  housing  legislation. 

Section  1:  Paragraph  (a)  states  the  purposes  of  the  bill,  and  para¬ 
graph  (b)  provides  a  termination  date  of  December  31,  1947,  or  such 
earlier  date  as  may  be  specified  in  a  concurrent  resolution.  Since  the 
veterans’  emergency  housing  program  is  a  2-year  program  extending 
until  the  end  of  1947,  the  committee  has  deemed  it  unwise  to  provide 
that  the  basic  legislation  relating  to  the  program  be  terminated  on 
June  30,  1947. 

Section  2:  Paragraphs  (a)  and  (b)  provide  for  appointment  of  a 
Housing  Expediter,  and  invest  in  such  Expediter  responsibility  to 
formulate  plans  and  programs  for  increasing  the  supply  of  housing, 
to  issue  directives  to  other  executive  agencies,  to  recommend  legisla¬ 
tion  to  the  President,  and  to  consult  and  cooperate  with  public  and 
private  agencies  or  groups,  Federal,  State,  or  local.  Even  though  the 
present  Housing  Expediter  has  been  given  substantially  these  respon¬ 
sibilities  by  Executive  Order  9686  (issued  under  the  War  Mobiliza¬ 
tion  and  Reconversion  Act,  which  expires  on  June  30,  1947,  and 
title  I  of  the  First  War  Powers  Act,  which  expires  6  months  after  the 
end  of  the  war),  the  committee  has  deemed  it  desirable  to  establish 
the  Housing  Expediter  by  legislation  until  December  31,  1947. 

Paragraph  (c)  directs  Government  agencies  to  exercise  their  emer¬ 
gency  and  other  powers  to  aid  in  the  solution  of  problems  created  by 
the  existing  housing  emergency. 

Paragraph  (d)  transfers  to  the  Housing  Expediter  such  functions  of 
the  Director  of  War  Mobilization  and  Reconversion  as  are  necessary 
for  carrying  out  the  Housing  Expediter’s  responsibilities.  This  para¬ 
graph  is  inserted,  although  the  Director  of  War  Mobilization  and 
Reconversion  has  already  delegated  such  functions  to  the  Housing 
Expediter,  because  the  War  Mobilization  and  Reconversion  Act 
terminates  on  June  30,  1947. 

Section  3:  Paragraph  (a)  grants  the  Expediter  power,  by  regulation 
or  order,  to  establish  maximum  sales  prices  for  housing  accommoda¬ 
tions  or  unimproved  lands.  Any  such  regulation  or  order  may  be 
limited  in  its  scope  to  such  unimproved  lands  as  may  be  deemed 
necessary  to  effectuate  the  purposes  of  the  bill.  Consultation  with 
representatives  of  affected  industries  is  required. 

Paragraph  (b)  requires  that  the  maximum  sales  prices  for  housing 
accommodations,  the  construction  of  which  is  completed  after  the 
effective  date  of  the  hill,  shall  be  established  after  taking  into  con¬ 
sideration  reasonable  construction  costs,  fair  market  value  of  the 
land,  and  improvements  sold  with  the  housing  accommodations,  and 
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a  margin  of  profit  reflecting  the  generally  prevailing  profit  margin 
on  comparable  units  during  the  calendar  year  1941.  If  the  maximum 
sales  price  has  been  established  prior  to  the  completion  of  construction, 
the  seller  may  at  any  time  before  the  first  sale  apply  for  such  revision 
of  the  maximum  sales  price  as  may  be  justified  by  special  circumstances 
arising  during  construction. 

Paragraph  (c)  requires  that  any  regulation  or  order  establishing 
maximum  sales  prices  for  housing  accommodations  in  existence  on  or 
prior  to  the  effective  date  of  the  act  or  for  unimproved  lands  shall 
establish  such  maximum  price  at  the  price  of  the  first  bona  fide  sale 
of  such  accommodations  or  lands  after  the  bill  becomes  effective. 
Provisions  in  this  paragraph  and  in  paragraph  (d)  require  the  making 
of  appropriate  adjustments  in  the  maximum  sales  prices  where  major 
improvements  to  any  housing  accommodations  or  betterments  to 
unimproved  lands  have  been  made  after  the  last  sale. 

Paragraphs  (e)  and  (f)  contain  provisions  authorizing  the  Expediter 
to  act  through  any  department,  agency,  or  officer  of  the  Government 
and  to  issue  regulations  necessary  to  prevent  the  circumvention  or 
evasion  of  the  purposes  of  the  act.  The  bill  as  passed  by  the  House 
contained  a  provision  declaring  that — 

The  Expediter  shall  have  power  to  prohibit  the  export  of  any  lumber  or  other 
materials  to  any  foreign  country  which  are  needed  for  the  housing  program. 

The  committee  omitted  this  provision  not  for  the  purpose  of 
depriving  the  Expediter  of  this  power  but  on  the  ground  that  it  was 
unnecessary  and  possibly  confusing  in  that  the  Expediter  in  effect 
has  this  power  under  his  general  power  to  issue  directives  to  other 
governmental  agencies  and  to  allocate  and  establish  priorities  for 
delivery  of  materials. 

Section  4:  Paragraph  (a)  empowers  the  Housing  Expediter  to 
allocate  or  establish  priorities  for  delivery  of  materials  or  facilities 
whenever  there  is  a  shortage  of  any  material  or  facilities  suitable  for 
the  construction  or  completion  of  housing  in  rural  and  urban  areas,  or 
for  the  construction  and  repair  of  essential  farm  buildings. 

Paragraph  (b)  would  permit  the  Housing  Expediter  to  establish 
sales  or  rental  ceilings  on  priority  assisted  housing  and  requires  that 
special  consideration  be  given  to  the  housing  needs  of  veterans  of 
World  War  II.  It  also  provides  that  the  Expediter  must  require  that 
no  priority  assisted  housing  shall  be  sold  within  60  days  after  comple¬ 
tion,  or  rented  within  30  days  after  completion  for  occupancy  by 
persons  other  than  such  veterans  or  their  families.  Also,  section  215 
of  Public  Law  49.  Seventy-ninth  Congress,  approved  May  3,  1945,  is 
repealed.  Said  section  215  was  enacted  during  the  war-housing  pro¬ 
gram  to  assure  priorities  to  veterans  without  showing  of  hardship. 
Under  the  present  bill,  the  program  is  basically  for  veterans  and  no 
showing  of  hardship  is  required. 

Paragraph  (c)  provides  that  the  grant  of  priority  and  allocation 
powers  to  the  Housing  Expediter  shall  not  affect  the  priority  and 
allocation  powers  of  the  President  under  the  provisions  of  subsection 
(a)  of  section  2  of  the  Act  of  June  28,  1940,  as  amended.  By  a  techni¬ 
cal  amendment,  subsection  (a)  of  section  2  of  the  act  of  June  28,  1940 
(the  War  and  Defense  Contract  Acts)  was  brought  into  the  Second 
War  Powers  Act,  1942,  as  Title  III — Priorities  Powers.  The  Second 
War  Powers  Act,  1942,  would  expire  on  June  30,  1946. 
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Section  5:  This  section  makes  unlawful  any  sales  in  excess  of  the 
maximum  sales  price,  or  any  violations  of  regulations  or  orders  issued 
under  the  bill. 

Section  6:  This  section  grants  the  right  of  access  to  the  district 
courts  by  persons  aggrieved  by  any  action  taken  under  regulations  or 
orders  issued  under  the  bill. 

Section  7:  Paragraph  (a)  grants  the  Housing  Expediter  power  to 
apply  to  the  appropriate  court  for  orders  enjoining  acts  or  practices 
which  would  violate  the  provisions  of  section  5,  and  grants  to  the 
Housing  Expediter  access  to  the  courts  to  enforce  compliance  with  the 
provisions  of  that  section. 

Paragraph  (b)  provides  for  a  fine  of  not  more  than  $5,000  or  im¬ 
prisonment  for  not  more  than  a  year,  or  both,  for  any  person  convicted 
of  willfully  violating  any  provision  of  section  5  or  of  knowingly  making 
statements  or  entries  in  records  or  reports  required  to  be  kept  in  con¬ 
nection  with  the  maximum  sales-price  provisions  of  section  3. 

Paragraph  (c)  vests  in  the  district  courts  jurisdiction  of  criminal 
proceedings  for  violation  of  the  provisions  of  section  5  and  also  vests 
in  the  district  courts,  concurrently  with  State  and  Territorial  courts, 
of  all  other  proceedings  under  section  7. 

Paragraph  (d)  provides  that  if  any  person  selling  housing  accom¬ 
modations  violates  the  regulations  prescribing  the  maximum  sales 
price,  the  purchaser  may  bring  an  action  for  treble  the  amount  by 
which  the  consideration  exceeded  the  maximum  sales  price.  The 
time  limitation  on  such  actions  is  1  year  from  the  date  of  the  occurrence 
of  the  violation.  If  within  60  days  from  the  date  of  such  violation  the 
buyer  fails  to  bring  action,  the  Housing  Expediter  is  authorized  to 
bring  such  action  on  behalf  of  the  United  States.  The  time  limitation 
on  any  such  action  is  likewise  1  year  from  the  date  of  the  violation. 
If  any  such  action  is  brought  by  the  Expediter,  the  purchaser  cannot 
bring  an  action  for  the  same  violation. 

Section  8:  This  section  contains  definitions. 

Section  9:  This  section  authorizes  necessary  appropriations  and 
removes  prior  restriction  against  financing  the  administration  of  KFC 
loans  to  educational  institutions  for  housing  for  veterans  enrolled  and 
attending  such  institutions. 

Section  10:  This  section  amends  sections  603  and  608  of  the  National 
Housing  Act. 

Paragraph  (a)  increases  the  authorization  to  insure  mortgages  from 
$1,800,000  to  $2,800,000  and  provides  for  increases  up  to  $3,800,000 
with  the  approval  of  the  President.  It  also  extends  the  time  limit 
for  an  additional  year  from  July  1,  1946,  through  June  30,  1947. 

Paragraph  (b)  would  permit  the  Administrator  to  prescribe,  up  to 
stated  maximum  dollar  amounts,  mortgage  amounts  higher  than 
those  presently  provided  for  by  section  603  (b)  (2)  of  the  National 
Housing  Act  if  he  finds  that  at  any  time  or  in  any  geographical  area  it 
is  not  feasible,  within  the  present  limitations  on  the  mortgage  amounts, 
to  construct  dwellings  without  sacrificing  sound  standards  of  con¬ 
struction,  design,  or  livability.  The  limitations  on  mortgage  amounts 
are  as  follows: 
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Present 

amounts. 

Special 
amounts  in 
bill 

$5, 400 

7.500 

9.500 
12, 000 

$8, 100 
12,  500 
15,  750 
18, 000 

Paragraph  (c)  reduces  the  maximum  interest  rate  on  sales  housing 
from  the  present  statutory  maximum  of  5  percent  per  annum  to  4 
percent  per  annum. 

Paragraph  (d)  changes  the  present  requirement  that  before  a 
mortgage  is  accepted  for  insurance  the  Administrator  shall  find  that  the 
project  with  respect  to  which  it  is  executed  is  an  acceptable  risk  in 
view  of  the  national  emergency  declared  by  the  President  on  May  27, 
1941,  to  require  that  he  find  it  is  an  acceptable  risk  in  view  of  the 
present  acute  shortage  of  housing.  It  would  also  require  the  Admin¬ 
istrator  to  provide  for  preference  or  priority  of  opportunity  for  veter¬ 
ans  and  hardship  cases  in  the  purchase  or  rental  of  properties  insured 
under  title  VI. 

Paragraph  (e)  would  permit  the  maximum  percentage  amounts  of 
insured  mortgages  to  be  based  on  necessary  current  replacement  costs 
rather  than  on  the  appraised  value  of  the  property. 

Paragraph  (f)  would  raise  to  $1,600  the  present  $1,350  limitation 
on  the  cost  per  room  on  rental  properties  insured  under  section  608, 
and  also  substitutes  “necessary”  replacement  cost  rather  than  “rea¬ 
sonable  replacement  cost  as  the  basis  on  which  maximum  percentage 
amounts  of  insured  mortgages  would  be  determined. 

Paragraph  (g)  woidd  permit  mortgage  insurance  premiums  paid 
after  default  to  be  included  in  the  value  of  the  mortgage  and  therefore 
covered  in  the  debentures  issued  to  the  mortgagee. 

Section  11:  This  section  contains  the  provisions  authorizing 
$600,000,000  in  premium  payments,  and  sets  forth  the  standards  to  be 
applied  in  connection  with  such  premium  payments.  These  standards, 
because  of  their  importance,  have  been  detailed  earlier  in  the  body  of 
this  report. 

Section  12:  This  section  contains  the  provisions  relating  to  the 
guaranty  of  markets  for  new  type  materials  and  prefabricated  houses, 
and  sets  forth  the  standards  to  be  applied  in  connection  with  such 
guaranties.  These  standards,  because  of  their  importance,  have  been 
detailed  earlier  in  the  body  of  this  report. 

Section  13:  This  section  contains  the  usual  ’Separability  provisions. 
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79th  CONGRESS 
2d  Session 


H.  R.  4761 


[Report  No.  1130] 


IN  THE  SENATE  0E  THE  UNITED  STATES 

March  8  (legislative  day,  March  5),  1946 
Read  twice  and  referred  to  the  Committee  on  Banking  and  Currency 

April  5  (legislative  day,  March  5),  1946 
Reported  by  Mr.  Barkley,  with  amendments 

[Strike  out  all  after  the  enacting  clause  and  insert  the  part  printed  in  italic] 


AN  ACT 

To  amend  the  National  Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  arid  House  of  Representa- 

2  tines  of  the  United  States  of  America  in  Congress  assembled , 

3  That  the  National  Housing  Aeh  as  amended-,-  is  amended 

4  by  inserting  alter  title  AT  thereoi  a  new  titlej  as  fehowse 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2] 

22 

23 

24 

25 


4 


eminent;  be  subject  to  the  lews  and  regulations  governing 
tbe  appointment  of  officers  witlnn  snob  agency  and  be  sliall 
receive  compensation  in  compliance  with  seek  laws  and 
regulations-;  if  tbe  Housing  -Expediter  is  appointed  as  an 
independent  officer  of  tbe  Government,  then  sneb  appoint- 
ment  sbab  be  made-  by  and  witb  tbe  advice  and  consent  of 
tbe  Senate  of  tbe  bunted  States  and  be  sbab  receive  compen- 

no  f  1  Ail  o  f  til  / 1  1*0 br*  Ai  1  (  >QQ  HOT*  O  11  Till  Til 
otltlUll  cl  t  LllvJ  1  M  It"  tTr  qj)  _L -j  ^  v/  v/ vn  t/TT  Hi  1111  LI II . 

--(b)  4be  Housing  -Expediter,  in  addition  to  sneb  other 
■functions  and  powers  as  may  be  delegated  to  bim  by  tbe 
bj  is  authorized  to — 

-fbf  formulate  sneb  plans  and  programs  as  are 


U 


necessary  to  provide  for  an  increased  supply  of  bousing 
accommodations  of  ad  kinds  and;  in  particular,  of  homes 
available  for  sale  or  rental  at  moderate  prices  to  veterans 
of  World  War  44  and  their  immediate  families ; 

‘-■■(2)  issue  such  orders,  regulations-, ■  or  directives 
to  other  executive  agencies  as  may  be  necessary  to 
provide  for  tbe  exorcise  of  then  powers  in  a  manner 
required  by  or  consistent  with  tbe  execution  of  tbe 
aforesaid  plans  and  programs;  and  to  coordinate  tbe 
activities  of  such  agencies  directed  to  tbe  execution 
of  sneb  plans  and  programs.  Each  executive  agency 
sbab  carry  out  without  delay  tbe  orders,  regulations; 
or  directives  of  tbe  Housing  Expediter;  and  sbab;  to 
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the  extent  necessary,  modify  its  operations  a nd  pro¬ 
cedures  from  time  to  time  to  eenferm  to  the  4m 
el  tke  Sensing  Expediter ; 

el  seek  legislation  as  may  ke  necessary  te  provide  tke 
authority  te  carry  eet  seek  plans  an4  programs  as  are 
net  authorized  under  existing  law-j 

--f4)  consult  and  cooperate  with  etker  agencies 
el  tke  E ederal  Government,  State  and  ieeal  govern 
mentsy  industries,  labor,  and  etker  groups y  ketk  national 
and  local,  witk  respect  te  tke  problems  ereated  by 
tke  keesing  emergency  and  tke  steps  which  can  be 
taken  te  remedy  ih 

exercise  their  emergency  powers  and  etker  powers  lor  tke 
purpose  el  aiding  in  tke  solution  el  tke  problems  ereated 
by  tke  existing  housing  cmergenoyy  tke  alleviation  el  whiek 
is  vital  te  an  orderly  transition  Irem  war  te  peace. 

“  (d)  -(d)-  All  functions,  powersy  authorityy  er  duties 
vested  in  tke  Office  el  War  Mobilization  and  Reconversion 


er  tke  Director  thereof  kv  tke  War 


and  Recon¬ 


version  Act  el  1944  which  are  er  may  ke  necessary  er 
suitable  te  enable  tke  Housing  Expediter  te  carry  eet  tke 
provisions  el  this  title  and  seek  plans  and  programs  as  seek 
Housing  Expediter  may  develop  for  tke 
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housing 


rrrt" 


1a  fnfl  _I 

tU  l  HU  1 


fiter?  4he  powers  so  transferred  shall  include  the 
power  te  issue  orders,-  regulations,  or  directives  to  other 
exeeutive  agencies  with  respect  to  the  exercise  by  sueh 
agencies  of  their  respective  -powers  and  authorit}7.- 

-“-(-9-)-  4he  powers  so  transferred  shall  continue  during 
the  period  in  which  this  Act  is  in  effect^  notwithstanding 
any  other  provision  terminating  such  powers  contained  in 
the  said  War  Mobilization  and  Reconversion  Act  of  1944. 
£‘SEe.  7-tdb  Whenever  in  the  judgment  of  the 

construction  of  which  is  completed  after  the  effective  date  of 
this  title  have  risen  or  threaten  to  rise  to  an  extent  or  in  a 
manner  inconsistent  with  the  purposes  of  this  AeR  he  may 
hy  regulation  or  order  establish  maximum  sales  prices  for 
sueh  housing  accoi nmoda tions  in  accordance  with  the  pro¬ 
visions  of  this  tiths-  Any  sueh  regulation  or  order  may  he 
limited  in  its  seepe  to  sueh  geographical  area  or  areas  and  to 
sueh  types  or  classifications  of  sueh  housing  accommodations 
as  in  the  judgment  of  the  Expediter  may  he  necessary  to 
effectuate  the  purposes  of  this  title?  Before  issuing  any  regu¬ 
lation  or  order  under  this  seetiony  the  Expediter  shall  7  so  far 
as  practicable-  advise  and  consult  with  representative  mem 
hers  of  industries  affected  hy  such  regulation  or  order^  and  he 

to  their  recommendations  and  to  anv 
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s  wfeiefe  may  fee  made  fey  State  ami  leeal 
eon-corned  with  bowsing  conditions  in  any  area 
affected  bv  snefe  regulation  or  orderr 

4/  o 

“  (fe)  Any  regulation  or  order  issued  under  tfee  authority 
of  this  section  with  respect  to  housing  aeeommodations  tfee 


after  tfee  effective  date  of 

tfeis  title  shall  provide  tfeat  no  sale  of  any  suefe  housing  aeeenr- 

* 

modatiens  sfeall  take  plaee  until  after  tfee  builder  thereof  has 
hied  with  tfee  appropriate  agency  designated  fey  tfee  Expediter 

a  /-I  i  av~>  zvP  Q11  qL  O  All!  Ill  HZ']  O  hi  rnUC  lit  /"-111  rl  114  YT  iX  of  it  f  f 

UvJoel  1JJ  UU11  U1  o  1 IL11  clL  liUlIllilUUiliiUllo  j  ctl  otU  l  L 111L II  fe 

of  tfee  proposed  maximum  sales  pricey  and  has  received  from 
suefe  agenc}r  a  certification  tfeat  suefe  price  is  reasonably  re¬ 
lated  to  tfee  -value  of  tfee  accommodations  to  fee  solriy  taking 
into  consideration  -ff-f  reasonable  construction  costs  not  in 
excess  of  tfee  legal  maximum  prices  of  tfee  materials  and 
services  required  for  tfee  const  rue  tiom  -ffi)-  tfee  fair  market 
•value  of  tfee  land  (immediately  prior  to  construction}-  and  fen- 

a  margin  of  profit  reflecting  tfee  generally  prevailing  profit 
margin  upon  comparable  units  during  tfee  calendar  year  1941. 
-Any  prospective  seller  of  suefe  housing  aeeommodations  may 
apply  for  suefe  certification  at  any  timer  including  before  the 
commencement  of  eenstruetiony  during  its  progress^  or  after 
its  completion.  In  any  ease  where  a  certification  of  approval 
of  a  proposed  maximum  sales  priee  has  been  issued  prior  to 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


8 


the  completion  of  eonstruetiony  the  prospective  seller  mayy  at 
any  lime  before  the  first  saley  apply  for  such  revision  of  the 
maximum  sales  price  previously  certified  as  may  be  justified 
by  a  showing  of  special  circumstances  arising  during  tbe 
eourse  of  eonstruetion  and  not  reasonably  to  have  been  antici¬ 
pated  at  the  time  of  the  issuance  of  the  earlier  certification . 
The  first  sale  of  housing  accommodations  the  eonstruetion 
of  which  is  eomnleted  after  the  effective  date  of  this  title  shall 


not  be  made  at  a  price  in  excess  of  the  maximum  sales  price 
eertificd  under  this  subsection.  The  actual  price  at  which 
any  such  housing  accommodations  is  first  stdd7  plus  any 
increases  authorized  pursuant  to  suhseetion  -(efy  shall  he  the 
maximum  sales  price  for  any  subsequent  sale  of  such  housing 
a  cc  omm  o  dations . 

U 


-(e)-  The  Expediter  shall  by  regulation  ©f  ©r cl oi* 
for  appropriate  price  increases  for  major  structural 
or  improvementSy  not  including  ordinary  maintenance- and 
repair,  effected  subsequent  to  the  first  sale  after  the 
date  of  this  title? 

‘H<f)  The  Expediter  may  promulgate  such  regt 
as  he  deems  necessary  and  proper  to  cany  out  any  of  the 
provisions  of  the  title  and  may  exereise  any  power  or 
authority  conferred  upon  him  by  this  title  through  such 
departmenty  agency,  or  officer  as  he  shah  direct.  Any  regu¬ 
lation  or  order  under  this  title  may  contain  such 
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tfons  and  differentiations  and  may  provide  for  sueb  adjust¬ 
ments  and  reasonable  exceptions  as  in  tbe  judgment  el  the 
liter  are  neeessary  er  proper  in  order  to  effectuate  tbe 
el  tbis  tbler  ffbe  Expediter  shall  have  power  to 
lerbid  tbe  expert  el  any  i umber  er  etber  materials  to  any 
foreign  country  wbieb  are  needed  for  tbe 


U 


2  m  tbe  judgment  el  tbe  Expediter  sueb 
action  is  neeessary  er  proper  in  order  to  effeetuate  tbe 
purposes  ©I  tbis  title?  be  may  by  regulation  or  order  make 
sueb  provisions  as  be  deems  neeessary  to  prevent  tbe  circum¬ 
vention  or  evasion  tbereol  and  be  may  regulate  or  prohibit 
speculative  or  manipulative  practices  -(including  tbe  requir¬ 
ing  of  tbe  purchase  of  land  prior  to  or  as  a  condition  ol 

don  work  or  tbe  requiring  ol  tbe  pur¬ 


chaser  ol 


ts  to  buy 


land  or 

any  commodity  or  service  as  a  condition  ol  securing  sueb 
bousing  accommodations)-  in  connection  with  the  sale  of  any 
bousing  accommodations  wbieb  in  bis  judgment  are  equiva¬ 
lent  to  or  likely  to  result  in  priee  increases  inconsistent  with 
tbe  purposes  of  tbis  title? 

^eg  7b)E  -(a)-  Whenever  in  tbe  judgment  of  tbe  Ex- 
pediter  there  is  a  shortage  in  tbe  supply  of  any  material  or  of 
any  facilities  suitable  for  tbe  construction  and/or  completion 
of  housing  accommodations  in  rural  and  urban  areasj  and 

H.  R.  4761 - 2 
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for  tfee  construction  and  repair  el  essential  foam  feuddingsy 
fee  may  fey  regulation  or  order  alloeafej  or  estafelisfe  priorities 


lea  tfee  delivery  ofe  suefe  material  or  facilities  m  suefe 
upon  such  eenditiensj  and  to  sacfe  extent  as  fee  deems  neces¬ 
sary  and  appropriate  ia  the  pafefee  interest  and  Pe  effectuate 
Pfee  purposes  el  Phis  pitle-f  and  tfee  41xpediPer  is  anthorized 
of  any  ePfeer  legislation  to  direct  pfee  Office  el 

4  /M  TV  >  O  ],T  A  CM  1  /  .  1 1  nvi  ft  /M  Q  /l  1 1  T  Q  f  1Y">  Oil  4  Cl  fl-Cl  OVA 

tt/  llicCiVU  ottuxt  pi  lv'u  clltj  lio  tl  llL  11  It;  ti  o  ul  U 

necessary  Pe  sPimulate  Pfee  predaePiee  el  feuilding  maPerfedsr 
■~{b)-  4a  issuing  aay  regulation  er  order  allocating  or 
estafelisliing  priorities  lor  Pfee  delivery  ol  aay  material  or 
facilities  aader  Pfeis  section,  Pfee  Expediter  sfeall  give  special 
consideration  Pe  -flf  Pfee  general  need  lor  feoasiag  aeeom- 
modatieas  for  sale  or  rent  at  moderate  prieesj  -(2)-  tfee  need 
for  tfee  eenstruetien  and  repair  of  essential  farm  feuddingsy 
and  -f3f  satisfying  pfee  feoasiag  requirements  of  veterans  of 
War  44  and  tlieir  feamediaPe  familiesr 


U 


pe)-  ffifee  prorisioas  of  Pfeis  seePien  sfeall  nop  fee  eenstrued 
as  ia  aay  way  afeeePiag  tfee  power  of  tfee  President  to  assign 
priorities  or  to  alleeate  aay  materials  or  facilities  aader  tfee 
provisions  of  safeseetioa  PaP  of  seetioa  2-  of  pfee  Act  of  June 
28y  4-9407  entitled  Efen  Wet  to  expedite  national  defenscj  and 

-Beer  -7-05  .-It  sfeall  fee  unlawful  for  aay  person  to  effeefe 
eitfeer  as  principal  or  ferekery  a  sale  of  aay  housing 
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dations  at  ft  price  in  execss  el  the  maximum  sales  price 
applicable  le  such  sale  under  the  previsions  el  Ibis  titley  er  le 
off-cry  sebeity  attempty  er  agree  le  making  any  such  salm  ht 
shall  be  unla-witd  ler  any  person  le  violate  the  terms  el  any 
regulation  er  order  issued  under  the  previsions  el  this  titler 
A oth  withstanding  any  termination  el  this  bile  as  eentem 
plaled  in  section  74)4  -(b)-  hereinabovcy  Ibe  precisions  el  Ibis 
titley  and  el  all  regulations  and  orders  issued 
shad  be  treated-  as  remaining  in  lerecy  as  le  rights  er  lb 
incurred  er  offenses  committed  prior  le  such  termination  date,- 
ler  the  purpose  el  sustaining  any  proper  suby  actieiy  er 
prosecution  with  respect  to  any  sueb  rigbt7  liabhit-vy  er 

AilmiQn  . 

U1HJ11Z5U  • 

^EOv  TOtk  Any  person  who  is  aggrieved  by  any 
action  taken  pursuant  to  any  regulation  er  order  issued  under 
the  authority  el  this  title  may  petition  the  district  eeurt 
el  the  district  in  which  he  resides  er  has  his  place  el  busi¬ 
ness  ler  a  review  el  such  action,-  and  such  district  court 
shall  have  jurisdiction  to  enjoin  er  set  aside,  in  whole  er  in 
party  such  action  er  to  dismiss  the  petetienr  Ae  such  action 
shah  be  enjoined  er  set  asidey  in  whole  er  in  party  unless 
the  petitioner  establishes  to  the  satislactien  el  the  court  that 
such  action  is  net  in  accordance  with  law  is  unsupported 
Py  eompetent  material  and  substantial  evidence  er  is  arbi¬ 


trary  or 
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— £0-7-7  -fa-)-  Adienever  in  the  judgment  el  the 
Expeditor  any  person  has  engaged  or  is  about  to  engage  in 
any  aets  or  practices  which  constitute  or  will  constitute 
a  violation  of  any  provision  of  section  £Oo  of  this  titley 
he  may  make  application  to  the  appropriate  conrt  for  an 
order  enjoining  sack  acts  or  praetieesy  or  for  an  order  en¬ 
forcing  eemphanee  with  sack  provisiouy  and  apon  a  skovr- 
ing  ky  the  Expediter  that  saeh  person  has  engaged  or  is 


*3 


ahoat  to 


o  o 


in  any  sack  acts  or 


neat  or  temporary  injunetiony  r 
order  may  he 

T\rm  n- 
uuim  • 


a  perma 
ry  or  other 


and  if  granted  shall  he  granted  witkeat 


“  (b)  Any  person  who  willfully  violates  any  prevision 
of  section  £h§  of  this  titlcy  and  any  person  who  knowingly 
makes  any  statement  or  entry  false  in  any  material  respect  in 
any  record  or  report  repaired  to  he  kept  or  hied  under 
section  £0-3,  skally  upon  conviction  thereofy  he  subject  to  a 
hne  of  not  more  than  fhyOOOy  or  to  imprisonment  for  not  more 
than  one  year  or  to  both  saeh  hne  and  imprisonmentv  -When 
ever  the  Director  has  reason  to  behove  that  any  person  is 
liable  to  punishment  under  this  sukseetieny  he  may  certify  the 
facts  to  the  Attorney  General,-  who  may,  in  his 


cause 


-(e)-  The 


shah  have  jurisdiction  of  criml- 


*s  for  violations  of 


£0h  of  this  title,- 
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dal  ceurtsy  of  ah  other 
imclcr  this  seetiem  Such  criminal  proceed 
mgs  may  be  brought  in  any  district  in  whieh  any  part  of  any 
ant  or  transaction  constituting  the  violation  occurred?  Such 
other  proceedings  may  fee  brought  in  any  district  in  ■which 
any  part  of  any  act  or  transaction  constituting  the  violation 
occurrcdy  and  may  also  ho  brought  in  the  district  in  which 
the  defendant  resides  or  transacts  businessy  and  proeess  in 
sneh  cases  may  he  served  in  any  distriet  wherein  the  defend 
ant  resides  or  transacts  hnsiness  or  wherever  the  defendant 
may  he  fornnh  Any  sneh  eeert  shah  advance  on  the  docket 
and  expedite  the  disposition  of  any  criminal  or  other  pro¬ 
ceedings  brought  before  it  under  this  seetiem  Ae  costs  shah 
be  assessed  against  the  Expediter  or  the  -United  States  Gov¬ 
ernment  in  any  proceeding  under  this  title? 

If  any  person 

violates  a  regulation  or  order  o-resermmg  a 


4eey  the  person  who  buys  sneh  housing 
fflay7  within  one  year  from  the  date  of  the  occurrence  of  the 
violation^  bring  an  action  for  treble  the  amount  by  which 
the  consideration  exceeded  the  maximum  sehing  pricey  plus 
reasonable  attorney’s  fees  and  costs  as  determined  by  the 
court.-  If  the  buyer  fails  to  bring  an  action  under  this  sub¬ 
section  within  sixty  days  from  the  date  of  the  -violation,  the 
Expediter  may  bring  such  action  on  behalf  of  the  United 
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1  States  within  one  yea?  from  the  dote  ol  the  nidation?  41 

2  suck  action  is  brought  by  tbe  Expedite^  tbe  buyer  shah  tkere- 

3  alter  be  barred  from  bringing  au  aetion  for  tbe  same  nidation? 

4  -^SeOt  -70S?  As  used  in  tbis  tble — 

5  —-(a)-  Eke  term  ‘maximum  sales  price-  means  tbe  maxi- 

6  mum  price  fur  which  any  bousing  aeeommodations  tbe  con- 

7  struetien  of  wbieb  is  completed  after  tbe  effective  date  of 

8  tbis  tble  man  be  sold  and  includes  tbe  total 


9  wbieb  may  be  paid  by  tbe  buyer  for  sueb  bousm 


g 


10  modations  wbb 

11  eludmg  only  those  incidental 

12  or  commissions  or  charges^ 

13  bousing  accommodations 

14  munity  where  such 


land  and  1 

JT  O  it  (Jit  CIO 


buyers  or  sellers  of  sueb 
bn  assume  in  tbe  com¬ 
are  located  and  which 


15  actually  banc  been  h 

"1  £4  1  ill  TTAV^O  AV  iC/xl  1 

_LU  ttttTv  1  O  trr  O^Jil  VI O 


1-il  {au  QQ1UT1  f  1 1  )  n 

m  ttjt  ot~±  v  iv  tr  o  rtrTTtttrTTrTt  trt  trliU 


17  “  (b)  Eke  term  -persob  includes  an 

18  tionj  partnership  association  or  any  other  organised  group 

19  of  any  of  tbe  foregoing^  or  legal  successor  or  n 

20  of  any  of  tbe 

21  ^-e)  Ebe  term  -district  eourS  means  any  district  court 

22  of  tbe  Ebbed  Statesj  and  tbe  Embed  States  court  for  ann 

23  Eerrbory  or  other  place  subject  to  tbe  jurisdiction  of  tbe 

24  Embed  States? 


— -Seg?  -TOO?  Ekere  are  authorised  to  be 


such 
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sterns  as  may  fee  necessary  or  proper  to  carry  out  the  provisions 
ant?  purposes  el  this  titles  ^remdedj  however ,  That  so  natch  of 
the  Erst  deficiency  Appropriation  Aety  4-940  ■(-Pufeltc  Daw 
Numbered  309y  Seventy  ninth  Dongressy  approved  December 
4945)  7  as  reads  ‘ P-revklecl ,  Dhat  none  of  the  funds  avah- 


able  under  this  head  for 
in  paying  the  salary  of  any 
processing  loans  in  excess  of 

QllTlfl  1  TH  CP  OTi  4li  ava  n.ixn 

oLLm  HI  V  lulUll  X 11 1 1  U U 1  j  tl  1 1  V 

authority  for 

*/  ' 

specific  authorizationy  except, 
shah  not  apply  to  any 


expenses  shah  he  used 
engaged  in  making  or 
90  to  any  Statey  any 
thereby  or  any  pufelie 
in  pursuance  of  a 
Cy  that  this  provision 
in  or  loan  approved  or  made 


prior  to  December  45y  4945,  shall  not  apply  to  loans  made 
for  eonstruetiony  removaly  or  remodeling  of  housing  fey  pub- 

li a!  T~r  Qii T'vnnvf a fl n o o  4  1  i \i o  1  imo  f  if  m  f  w  vtT1tpvA  m a /I  a  -Pat*  flip 

TlUl  \  o  1 1  jJ  Jy  t7  Li  4  vl  LI  t  l  tvctiiv;  1 1  ttx  lITT^tl  1  It  tltXxlo  \\  llXru  11  lit  U  A  1 U1  Ttiv> 

purposes  of  housing  veterans  enrolled  and  attending  such 


-710.  41  any  provision  of  this  title  or  the  applica¬ 
tion  of  such  provision  to  any  person  or  circumstances  shah 
he  held  invahdy  the  validity  of  the  remainder  of  the  title 
and  the  applicability  of  such  prevision  to  other  persons  or 
circumstances  shah  not  he  affected  thereby? 

*  — Sec.-  741—  “far)-  flection  003  “fa)-  of  the  Action  a!  Hous¬ 

ing  Aety  as  amendedy  is  hereby  amended  to  read  as  fehewss 

er  to  assist  in  relieving  the  acute  short- 
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age  el  heusftm  which  new  exists  and  to  inot 


1~i  An  ci  vii  cr 
tTT  llUllolllg 


available  to 


flip 
TTTt7 

el  Afodd 

A-ar  44  at  prices  within  their  reasonable  ability  to  payj 

mortgagee,  to  insure  as  hereinafter  provided  any  mortgage 
w-hieh  is  eligible  for  insurance  as  hereinafter  provided?  and? 
upon  sneh  terms  as  the  Administrator  may  prescribe?  to 
mahe  eemmitments  lor  the  insuring  el  sneh  mortgages  prior 
to  the  date  el  their  execution  or  disbursement  thereon-?  -Pro- 

ef  ah  mortgages  insured  under  this  title  shah  not  exceed 

except  that  with  the  approval  ol  the  -Ihesi- 

i rco  f  r\  o  ti~i  on  ii f  -vi ->  a  tx  1-vp  in  eye n g p A  f  a  nAt  1a 

-  ^ iltu  tllllv/ 11 11x7  i  1 1  i  1  \  tJU  lllfirutlibf'u  tt7  llUe  tv 

exceed  $3?800?QQQ-,Q0Q-?  Presided  further;  -That  no  mort¬ 
gage  shah  he  insured  under  this  title  after  June  ftOj  194-Ty 
except  -(A)  pursuant  to  a  commitment  to  insure  issued  on 
or  before  June  fob  TOTT?  or  -{41)-  a  mortgage  given  to  re¬ 
finance  an  existing  mortgage  insured  under  this  title  and 
which  does  not  exeeed  the  original  principal  amount  and 
imexpired  term  ol  such  existing  mortgages  And  provided 
further,  That  the  Administrator  shall?  in  his  discretion?  have 
power  to  require  the  availability  for  rental  purposes  ol 
properties  covered  by  mortgages  insured  under  this  title?  in 
sueb  instances  and  lor  such  periods  ol  time  as  he  may  pre- 

Q/niM  li  r\  * 

owl  I U  L  . 
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^^fbf  Seetion  609  -fbf  -(2-)-  of  the  National 
Act?  as  amended,  is  hereby  amended  to  read:  as  follows-; 

—  ‘-(2)'  involve  a  principal  obligation 
sueh  initial  service  charges,  appraisal,  inspection?  and 
other  fees  as  the  Administrator  shall  approve )  in  an 
amount  not  to  exceed  90  per  centum  of  the  appraised 
value  -(as  of  the  date  the  mortgage  is  accepted  for 
insurance)  of  a  property?  urban,-  suburban?  or  rural, 
upon  which  there  is  located  a  dwelling  designed  prin¬ 
cipally  for  residential  use  for  not  more  than  four 
families  in  the  aggregate,  which  is  approved  for 
mortgage  insurance  prior  to  the  beginning  of  constrae- 
tiem  The  principal  obligation  of  such  mortgage  shall  in 

no  event,  however,  exceed — 

if  $5,400  if  sueh  dwelling  is  designed  for 

a  single  family-  residence?  or 

—  $7?500  if  sueh  dwelling  is  designed  for 

j?  or 


U  C 


-(Of  $97500  if  sneh  dwelling  is  designed  for 
a  three  family  residence?  or 

for  a  four-family  residences 

Provided-  That  the  Administrator  may?  if  he  finds  that 
at  any  time  or  in  any  particular  geographical  area  it 

H.  R.  4761 - 3 
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1  is  not  feasible,  within  such  limitations  of 

3  bee  ef  sound  standards  ef  eonstmctioip  design,  or 

4  liability?  prescribe  by  regulation  or  otherwise  higher 

5  maximum  mortgage  amounts  net  to  exceed — 

6  -  L(A^-  $8,100  if  sneb  dwelling  is  designed  for 

7  a  single  family  residence?  or 

8  —  ‘  (B)  $10,800  if  sneb  dwelling  is  designed  for 

10  -  ‘  (C)  $13j500  if  sneb  dwelling  is  designed  for 

11  a  three  family  residence?  or 

12  —  ‘  (H)  $16,200  if  sneb  dwelling  is  designed  for 

13  a  fourd-amily  residence. ' 

11  “  (  e  )  Section  606  -(b)-  -(of  ^  Ihe  National  Housing 

15  Aetj  as  amended,  is  hereby  amended  to  read  as  follows-? 

16  —  ‘  (5)  bear  interest  (exelnsbrc  of  premium  ebar^ 
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for  insurance)-  at  not  to  exceed  4  per  eentum  per  an 
on  the  amount  of  the  principal  obligation  outstanding  at 
any  timed 

--(-d)  Section  60b  -fe)-  of  the  National  Housing  Aetj  as 
ed?  is  hereby  amended  -(4)-  by  striking  out  of  the  third 
the  word  honergenew  and  inserting  in  ben  thereof 


23  the  words  ‘shortage  of  bousing1?  and  -(#)-  by  striking  out  the 

24  last  sentence  thereof  and  inserting  in  ben  thereof  the  follow 
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r  shah  prescribe  such  pro- 
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ccdures  as  m  his  judgment  are  necessary  to  secure  to 
el  Werld  War  44?  and  their  immediate  families,  and  te  hard¬ 
ship  eases  as  defined  by  tbe  Administrator-?  preference  or 
priority  el  opportunity  to  purchase  or  rent  properties  entered 
by  mortgages  insured  under  tbis  titled 


008  -fbf  ol  tbe 


Housing  Act?  as 


amended,  is  hereby  amended  -{4-)-  by 
numbered  -fAf  thereof  to  read  as  follows 

—  ‘-(A-)-  Preference  or  priority  of  opportunity  in  tbe 
occupancy  of  tbe  mortgaged  property  for  -veterans  of  World 


War  44  and  tbeir  immediate  families?  and  for  hardship  eases 
as  defined  by  tbe  Administrator?  shall  be  provided  under 
sueb  regulations  and-  procedures  as  may  be  preseribed  by  tbe 
Administrated?  and  -(A)"  by.  striking  out  ‘$l-y3b0-  and  in¬ 
serting  in  lien  thereof  1,500-.- 

tijfj-  Section  £08  ‘-(ef  of  tbe  National  Housing  Aet? 
as  amended,  is  hereby  amended  by  inserting  m  tbe  third 
sentence  before  tbe  semicolon  at  tbe  end  of  danse  ‘  (C) 
tbe  followings  And  any  mortgage  insurance  premiums  paid 

after  defaultW 


That  this  Act  may  be  cited  as  the  u  Veterans ’  Emergency 
Housing  Act  of  1946”. 

Sec.  1.  (a)  The  long-term  housing  shortage  and  the 
war  have  combined  to  create  an  unprecedented  emergency 
shortage  of  housing,  particularly  for  veterans  of  World  Tf  ar 
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1  II  and  their  families.  This  requires  during  the  7iext  two 

2  years  a  house-construction  program  larger  than  ever  before. 

3  The  first  step  toward  such  a  program  is  to  overcome  the  seri- 

4  ous  shortages  and  bottlenecks  with  respect  to  building  mate- 

5  rials,  to  expedite  the  production  of  such  materials,  to  allocate 

6  them  for  house  construction  and  other  essential  purposes,  and 
I  to  accelerate  the  production  of  houses  with  preferences  for 

8  veterans  of  World  War  II  and  at  sales  prices  or  rentals 

9  within  their  means.  To  carry  out  this  program,  it  is  neces- 

10  sary  to  invest  a  housing  expediter  with  adequate  powers,  in- 

11  eluding  the  power  to  issue  policy  directives.  It  is  necessary 

12  also  to  minimize  the  inflationary  and  speculative  overpricing 

13  of  housing  and  related  real  estate  which  is  resulting  from  the 

14  current  shortage.  Accomplishment  of  these  objectives  will 

15  assist  returning  veterans  to  acquire  housing  at  fair  prices, 

16  stimulate  industry  and  employment,  prevent  a  post-emergency 

17  collapse  of  values  in  the  housing  field,  and  promote  a  swift 

18  and  orderly  transition  to  a  peacetime  economy. 

19  (b)  The  provisions  of  this  Act,  and  all  regulations  and 

20  orders  issued  thereunder,  shall  terminate  on  December  31, 

21  1947,  or  upon  the  date  specified  in  a  concurrent  resolution 

22  by  the  two  Houses  of  the  Congress,  declaring  that  the  pro- 

23  visions  of  the  Act  are  no  longer  necessary  to  deal  with  the 

24  existing  national  emergency,  whichever  date  is  the  earlier. 
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( c)  The  'provisions  of  this  Act  shall  he  applicable  to  the 
United  States,  its  Territories  and  possessions,  and  the  District 
of  Columbia. 

Sec.  2.  (a)  There  is  hereby  created  an  office  to  be 
known  as  Housing  Expediter ;  and  the  President  is  authorized 
to  designate  an  existing  official  of  the  Government  to  serve 
as  Housing  Expediter,  or  to  appoint  the  Housing  Expediter 
either  within  any  existing  agency  or  as  an  independent  officer 
of  the  Government.  In  the  event  of  a  designation  of  an 
existing  official,  he  is  hereby  authorized  and  permitted  to 
continue  in  his  present  post  while  serving  as  Housing  Ex¬ 
pediter,  except  that  he  shall  receive  no  additional  compen¬ 
sation  by  reason  of  his  designation  hereunder.  If,  however, 
such  Housing  Expediter  is  appointed,  his  appointment  shall, 
if  within  an  existing  agency  of  the  Government,  be  subject 
to  the  laws  and  regulations  governing  the  appointment  of 
officers  within  such  agency  and  he  shall  receive  compensation 
in  compliance  with  such  laws  and,  regulations;  if  the  Hous¬ 
ing  Expediter  is  appointed  as  an  independent  officer  of  the 
Government,  then  such  appointment  shall  be  made  by  and, 
with  the  advice  and  consent  of  the  Senate  of  the  United 
States  and  he  shall  receive  compensation  at  the  rate  of 
$12,000  per  annum. 

(b)  The  Housing  Expediter,  in  addition  to  such  other 

H.  K.  4761 - 4 
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1  functions  and  powers  as  may  be  delegated  to  him  by  the 

2  President,  is  authorized  to — 

3  (1)  formulate  such  plans  and  programs  as  are  nec- 

4  essary  to  provide  for  an  increased  supply  of  housing 

5  accommodations  of  all  kinds  and,  in  particular,  of  homes 

6  available  for  sale  or  rental  at  moderate  prices  to  veterans 

7  of  World  War  II  and  their  immediate  families; 

8  (2)  issue  such  orders,  regulations,  or  directives  to 

9  other  executive  agencies  (including  the  Office  of  Economic 

10  Stabilization  and  the  Office  of  Price  Administration)  as 

11  may  be  necessary  to  provide  for  the  exercise  of  their 

12  powers  in  a  manner  required  by  or  consistent  with  the 

13  execution  of  the  aforesaid  plans  and  programs,  and  to 

14  coordinate  the  activities  of  such  agencies  directed  to  the 

15  execution  of  such  plans  and  programs.  Each  executive 

16  agency  shall  carry  out  without  delay  the  orders,  regula- 

17  lions,  or  directives  of  the  Housing  Expediter,  and  shall, 

18  to  the  extent  necessary,  modify  its  operations  and  pro- 

19  cedures  from  time  to  time  to  conform,  to  the  directions  of 

20  the  Housing  Expediter ; 

21  (3)  recommend  to  the  President  the  enactment  of 

22  such  legislation  as  may  be  necessary  to  provide  the  author- 

23  ity  to  carry  out  such  plans  and  programs  as  are  not 

24  authorized  under  existing  law; 

25  (4)  consult  and  cooperate  with  other  agencies 
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1  of  the  Federal  Government,  State  and  local  govern- 

2  ments,  industries,  labor,  and  other  groups,  both  national 

3  and  local,  with  respect  to  the  problems  created  by 

4  the  housing  emergency  and  the  steps  which  can  be 

5  taken  to  remedy  it. 

6  (c)  The  executive  agencies  of  the  Government  shall 

l  exercise  their  emergency  powers  and  other  powers  for  the 

8  purpose  of  aiding  in  the  solution  of  the  problems  created 

9  by  the  existing  housing  emergency,  the  alleviation  of  which 

10  is  vital  to  an  orderly  transition  from  war  to  peace. 

11  (d)  (1)  All  functions,  powers,  authority,  or  duties 

12  vested  in  the  Office  of  War  Mobilization  and  Reconversion 
18  or  the  Director  thereof  by  the  War  Mobilization  and  Recon- 

14  version  Act  of  1944  which  are  or  may  be  necessary  or 

15  suitable  to  enable  the  Housing  Expediter  to  carry  out  the 

16  provisions  of  this  Act  and  such  plans  and  programs  as 

17  such  Housing  Expediter  may  develop  for  the  alleviation  of 

18  the  housing  emergency,  are  hereby  transferred  to  the  Housing 

19  Expediter.  The  powers  so  transferred  shall  include  the 

20  power  to  issue  orders,  regulations,  or  directives  to  other 

21  executive  agencies  with  respect  to  the  exercise  by  such 

22  agencies  of  their  respective  powers  and  authority. 

23  (2)  The  powers  so  transferred  shall  continue  during 

24  the  period  in  which  this  Act  is  in  effect,  notwithstanding 
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any  other  provision  terminating  such  powers  contained  in 
the  said  War  Mobilization  and  Reconversion  Act  of  1944. 

Sec.  3.  (a)  Whenever  in  the  judgment  of  the  Expediter 
the  sales  prices  of  housing  accommodations  or  unimproved 
lands  ( as  defined  in  paragraph  (e)  of  section  8 )  have  risen 
or  threaten  to  rise  to  an  extent  or  in  a  manner  inconsistent 
with  the  purposes  of  this  Act,  he  may  by  regulation  or  order 
establish  maximum  sales  prices  for  such  housing  accommo¬ 
dations  or  unimproved  lands  in  accordance  with  the  provi¬ 
sions  of  this.  Act.  Any  such  regulation  or  order  may  be 
limited  in  its  scope  to  such  geographical  area  or  areas  and 
to  such  types  or  classifications  of  such  housing  accommoda¬ 
tions  or  unimproved  lands  as  in  the  judgment  of  the  Expe¬ 
diter  may  be  necessary  to  effectuate  the  purposes  of  this  Act. 
Before  issuing  any  regulation  or  order  under  this  section, 
the  Expediter  shall,  so  far  as  practicable,  advise  and  consult 
with  representative  members  of  industries  affected  by  such 
regulation  or  order,  and,  he  shall  give  consideration  to  their 
recommendations  and.  to  any  recommendations  which  may 
be  made  by  State  and  local  officials  concerned  with  housing 
conditions  in  any  area  affected  by  such  regulation  or  order. 

(b)  Any  regulation  or  order  issued  under  the  authority 
of  this  section  with  respect  to  housing  accommodations  the 
construction  of  which  is  completed  after  the  effective  date 
of  this  Act  shall  provide  that  no  sale  of  any  such  housing 
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accommodations  shall  take  place  until  after  the  builder  thereof 
has  filed  with  the  appropriate  agency  designated  by  the 
Expediter  a  description  of  such  accommodations,  including 
a  statement  of  the  proposed  maximum  sales  price,  and  has 
received  from  such  agency  a  certification  that  such  price  is 
reasonably  related  to  the  value  of  the  accommodations  to  be 
sold,  taking  into  consideration  (1)  reasonable  construction 
costs  not  in  excess  of  the  legal  maximum  prices  of  the  materials 
and  services  required  for  the  construction,  (2)  the  fair  mar¬ 
ket  value  of  the  land  (immediately  prior  to  construction )  and 
improvements  sold  with  the  housing  accommodations,  and 
(3)-  a  margin  of  profit  reflecting  the  generally  prevailing 
profit  margin  upon  comparable  units  during  the  calendar 
year  1941.  Any  prospective  seller  of  such  housing  accom¬ 
modations  may  apply  for  such  certification  at  any  time, 
including  before  the  commencement  of  construction,  during 
its  progress,  or  after  its  completion.  In  any  case  where  a 
certification  of  approval  of  a  proposed  maximum  sales  price 
has  been  issued  prior  to  the  completion  of  construction,  the 
prospective  seller  may,  at  any  time  before  the  first  sale,  apply 
for  such  revision  of  the  maximum  sales  price  previously 
certified  as  may  be  justified  by  a  showing  of  special  circum¬ 
stances  arising  during  the  course  of  construction  and  not 
reasonably  to  have  been  anticipated  at  the  time  of  the  issu¬ 
ance  of  the  earlier  certification.  The  first  sale  of  housing 
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accommodations  the  construction  of  which  is  completed  after 
the  effective  date  of  this  Act  shall  not  he  made  at  a  price  in 
excess  of  the  maximum  sales  price  certified  under  this  sub¬ 
section.  The  actual  price  at  which  any  such  housing  accom¬ 
modations  is  first  sold,  plus  any  increases  authorized  pur¬ 
suant  to  subsection  (d),  shall  he  the  maximum  sales  price 
for  any  subsequent  sale  of  such  housing  accommodations. 

(c)  Any  regulation  or  order  issued  under  the  authority 
of  this  Act  establishing  maximum  sales  prices  for  housing 
accommodations  in  existence  on  or  prior  to  the  effective  date 
of  this  Act  or  for  unimproved  lands  shall  establish  as  the 
maximum  prices  the  price  of  the  first  bona  fide  sale  of  such 
housing  accommodations  or  such  unimproved  lands,  as  the 
case  may  he,  after  the  effective  date  of  this  Act.  Any  regu¬ 
lation  or  order  under  this  subsection  shall  provide  for  the 
making  of  appropriate  adjustments  in  the  maximum  sales 
price  where  substantial  improvements  to  any  housing  accom¬ 
modations  or  betterments  to  unimproved  lands  have  been 
made  subsequent  to  the  last  sale. 

(d)  The  Expediter  shall  by  regulation  or  order  provide 
for  appropriate  price  increases  for  major  structural  changes 
or  improvements,  not  including  ordinary  maintenance  and, 
repair,  effected  subsequent  to  the  first  sale  after  the  effective 
date  of  this  Act. 

(e)  The  Expediter  may  promulgate  such  regulations  as 
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he  deems  necessary  and  proper  to  carry  out  any  of  the  pro¬ 
visions  of  this  Act  and  may  exercise  any  power  or  authority 
conferred  upon  him  by  this  Act  throuyli  such  department, 
agency,  or  officer  as  he  shall  direct.  Any  reputation  or  order 
under  this  Act  may  contain  such  classifications  and  differ¬ 
entiations  and  may  provide  for  such  adjustments  and  reason¬ 
able  exceptions  as  in  the  judgment  of  the  Expediter  are 
necessary  or  proper  in  order  to  effectuate  the  purposes  of 
this  Act. 

(f)  Whenever  in  the  judgment  of  the  Expediter  such 
action  is  necessary  or  proper  in  order  to  effectuate  the 
purposes  of  this  Act,  he  may  by  regulation  or  order  make 
such  provisions  as  he  deems  necessary  to  prevent  the  circum¬ 
vention  or  evasion  thereof  and  he  may  regulate  or  prohibit 
speculative  or  manipulative  practices  (including  the  requir¬ 
ing  of  the  purchase  of  land,  prior  to  or  as  a  condition  of 
undertaking  construction  work  or  the  requiring  of  the  pur¬ 
chaser  of  housing  accommodations  to  buy  additional  land  or 
any  commodity  or  service  as  a  condition  of  securing  such 
housing  accommodations)  in  connection  with  the  sale  of  any 
housing  accommodations  or  unimproved  lands  which  in  his 
judgment  are  equivalent  to  or  likely  to  result  in  price  in¬ 
creases  inconsistent  with  the  purposes  of  this  Act. 

Sec.  4.  (a)  Whenever  in  the  judgment  of  the  Ex¬ 
pediter  there  is  a  shortage  in  the  supply  of  any  materials 
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1  or  of  any  facilities  suitable  for  the  construction  and/or 

2  completion  of  housing  accommodations  in  rural  and  urban 

3  areas,  and  for  the  construction  and  repair  of  essential  farm 

4  buildings,  he  may  by  regulation  or  order  allocate,  or  establish 

5  priorities  for  the  delivery  of,  materials  or  facilities  in  such 

6  manner,  upon  such  conditions,  and  to  such  extent  as  he  deems 

7  necessary  and  appropriate  in  the  public  interest  and  to 

8  effectuate  the  purposes  of  this  Act. 

9  (b)  In  issuing  any  regulation  or  order  allocating  or 

10  establishing  priorities  for  the  delivery  of  any  materials  or 

11  facilities  under  this  section,  the  Expediter  shall  give  special 

12  consideration  to  (1)  the  general  need  for  housing  accom- 

13  modations  for  sale  or  rent  at  moderate  prices,  (2)  the  need 

14  for  the  construction  and  repair  of  essential  farm  buildings, 

15  and  (3)  satisfying  the  housing  requirements  of  veterans  of 

16  World  War  II  and  their  immediate  families.  In  order  to 

17  assure  preference  or  priority  of  opportunity  to  such  veterans 

18  or  their  families,  the  Expediter  shall  require  that  no  housing 

19  assisted  by  allocations  or  priorities  under  this  section  shall 

20  be  sold,  within  60  days  after  completion  or  rented  within  30 

21  days  after  completion  for  occupancy  by  persons  other  than 

22  such  veterans  or  their  families:  Provided,  That  the  Expediter 

23  by  appropriate  regulation  may  allow  for  hardship  cases. 

24  Section  215  of  Public  Law  49,  Seventy-ninth  Congress, 

25  approved  May  3,  1945,  is  hereby  repealed. 
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( c)  The  'provisions  of  this  section  shall  not  he  construed 
as  in  any  way  affecting  the  power  of  the  President  to  assign 
priorities  or  to  allocate  any  materials  or  facilities  under  the 
provisions  of  subsection  (a)  of  section  2  of  the  Act  of  June 
28,  1940,  entitled  “An  Act  to  expedite  national  defense,  and 

4 

for  other  purposes ”  (50  U.  S.  C.  633),  as  amended. 

Sec.  5.  It  shall  he  unlawful  for  any  person  to  effect, 
either  as  principal  or  broker,  a  sale  of  any  housing  accom¬ 
modations  or  unimproved  lands  at  a  price  in  excess  of  the 
maximum  sales  price  applicable  to  such  sale  under  the  pro¬ 
visions  of  this  Act,  or  to  offer,  solicit,  attempt,  or  agree  to 
making  any  such  sale.  It  shall  be  unlawful  for  any  person 
to  violate  the  terms  of  any  regulation  or  order  issued  under 
the  provisions  of  this  Act.  Notwithstanding  any  termination 
of  this  Act  as  contemplated  in  section  1  (b)  hereinabove, 
the  provisions  of  this  Act,  and  of  all  regulations  and  orders 
issued,  thereunder,  shall  be  treated  as  remaining  in  force,  as 
to  rights  or  liabilities  incurred  or  offenses  committed  prior  to 
such  termination  date,  for  the  purpose  of  sustaining  any 
proper  suit,  action,  or  prosecution  with  respect  to  any  such 
right,  liability,  or  offense. 

Sec.  6.  Any  person  who  is  aggrieved  by  any  action 
taken  pursuant  to  any  regulation  or  order  issued  under  the 
authority  of  this  Act  may  petition  the  district  court  of  the 
district  in  which  he  resides  or  has  his  place  of  business  for  a 
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review  of  such  action,  and  such  district  court  shall  have  juris¬ 
diction  to  enjoin  or  set  aside,  in  whole  or  in  part,  such  action 
or  to  dismiss  the  petition.  No  such  action  shall  he  enjoined 
or  set  aside,  in  whole  or  in  part,  unless  the  petitioner  estab¬ 
lishes  to  the  satisfaction  of  the  court  that  such  action  is  not 
in  accordance  with  law,  is  unsupported  by  competent,  mate¬ 
rial,  and  substantial  evidence,  or  is  arbitrary  or  capricious. 

Sec.  7.  (a)  Whenever  in  the  judgment  of  the  Expediter 
any  person  has  engaged  or  is  about  to  engage  in  any  acts  or 
practices  which  constitute  or  will  constitute  a  violation  of  any 
provision  of  section  5  of  this  Act,  he  may  make  application 
to  the  appropriate  court  for  an  order  enjoining  such  acts  or 
practices,  or  for  an  order  enforcing  compliance  with  such 
provision,  and  upon  a  showing  by  the  Expediter  that  such 
person  has  engaged  or  is  about  to  engage  in  any  such  acts  or 
practices  a  permanent  or  temporary  injunction,  restraining 
order,  or  other  order  may  be  granted  and  if  granted  shall  be 
granted  without  bond. 

(b)  Any  person  who  willfully  violates  any  provision 
of  section  5  of  this  Act,  and  any  person  who  knowingly 
makes  any  statement  or  entry  false  in  any  material  respect 
in  any  record  or  report  required  to  be  kept  or  filed  under 
section  3,  shall,  upon  conviction  thereof,  be  subject  to  a  fine 
of  not  more  than  $5,000,  or  to  imprisonment  for  not  more 
than  one  year,  or  to  both  such  fine  and  imprisonment.  When- 


1  ever  the  Expediter  has  reason  to  believe  that  any  person  is 

2  liable  to  punishment  under  this  subsection,  he  may  certify 

3  the  facts  to  the  Attorney  General,  who  may,  in  his  discretion, 

4  cause  appropriate  proceedings  to  be  brought. 

5  (c)  The  district  courts  shall  have  jurisdiction  of  crimi- 

6  nal  proceedings  for  violations  of  section  5  of  this  Act,  and, 

7  concurrently  with  State  and  Territorial  courts,  of  all  other 

8  proceedings  under  this  section.  Such  criminal  proceedings 

9  may  be  brought  in  any  district  in  which  any  part  of  any 

10  act  or  transaction  constituting  the  violation  occurred.  Such 

11  other  proceedings  may  be  brought  in  any  district  in  which  any 

12  part  of  any  act  or  transaction  constituting  the  violation 
12  occurred,  and  may  also  be  brought  in  the  district  in  which  the 

14  defendant  resides  or  transacts  business,  and  process  in  such 

15  cases  may  be  served  in  any  district  wherein  the  defendant 

16  resides  or  transacts  business  or  wherever  the  defendant  may 

17  be  found.  Any  such  court  shall  advance  on  the  docket  and 

18  expedite  the  disposition  of  any  criminal  or  other  proceedings 

19  brought  before  it  under  this  section.  No  costs  shall  be 

20  assessed  against  the  Expediter  or  the  United  States  Govern- 

21  ment  in  any  proceeding  under  this  Act. 

22  (d)  If  any  person  selling  housing  accommodations  vio- 

23  tales  a  regulation  or  order  prescribing  a,  maximum  selling 

24  price,  the  person  who  buys  such  housing  accommodations 

25  may,  within  one  year  from ,  the  date  of  the  occurrence  of  the 
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1  violation,  bring  an  action  for  treble  the  amount  by  which  the 

2  consideration  exceeded  the  maximum  selling  price,  plus  rea- 

3  sonable  attorney’s  fees  and  costs  as  determined  by  the  court. 

4  If  the  buyer  fails  to  bring  an  action  under  this  subsection 

5  within  sixty  days  from  the  date  of  the  violation,  the  Expediter 

6  may  bring  such  action  on  behalf  of  the  United  States  within 

7  one  year  from  the  date  of  the  violation.  If  such  action  is 

8  brought  by  the  Expediter,  the  buyer  shall  thereafter  be  barred 

9  from  bringing  an  action  for  the  same  violation. 

10  .  Sec.  8.  As  used  in  this  Act — 

11  (a)  The  term  “maximum  sales  price”  means  the  maxi- 

12  mum  price  for  which  any  housing  accommodations  or  unim- 

13  proved  lands  may  be  sold  and  includes  the  total  consideration 

14  which  may  be  paid  by  the  buyer  for  such  housing  accommo- 

15  dations  ( with  accompanying  land  and  improvements )  or 

16  unimproved  lands,  excluding  only  those  incidental  charges 

17  such  as  brokerage  fees  or  commissions  or  charges,  which 

18  buyers  or  sellers  of  such  housing  accommodations  or  unim- 

19  proved  lands  customarily  assume  in  the  community  where 

20  such  accommodations  or  lands  are  located  and  which  actually 

21  have  been  incurred  for  services  rendered  at  the  buyer  s  or 

22  seller  s  request. 

23  (b)  The  term  “person”  includes  an  individual,  cor- 

24  poration,  partnership,  association,  or  any  other  organized 


33 

1  group  of  any  of  the  foregoing,  or  legal  successor  or  represen- 

2  tative  of  any  of  the  foregoing. 

3  (c)  The  term  “ district  court”  means  any  district  court 

4  of  the  United  States,  and  the  United  States  court  for  any 

5  Territory  or  other  place  subject  to  the  jurisdiction  of  the 

6  United  States. 

7  (d)  The  term  “ veterans  of  World  War  II”  shall  inr 

8  elude  persons  who  have  served  in  the  active  military  or 

9  naval  forces  of  the  United  States  on  or  after  September 

10  16,  1940,  and  prior  to  the  termination  of  hostilities  in 

11  World  War  II,  and  who  have  been  discharged  or  released 

12  therefrom  under  conditions  other  than  dishonorable,  and  per- 
12  sons  serving  in  the  military  or  naval  forces  of  the  United 

14  States  requiring  housing  accommodations  for  their  dependent 

15  families. 

16  (e)  The  term  “ unimproved  lands ”  shall  mean  any  real 

17  property  (to  which  there  has  not  been  affixed  ami  building 

18  or  structures)  located  within  the  corporate  limits  of  munici- 

19  polities  or  suitable  for  subdivision  for  use  for  the  veterans' 

20  emergency  housing  program. 

21  Sec.  9.  There  are  authorized  to  be  appropriated  such 

22  sums  as  may  be  necessary  to  carry  out  the  provisions 

23  and  purposes  of  this  Act:  Provided,  however,  That  so 

24  much  of  the  First  Deficiency  Appropriation  Act,  1946 
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(Public  Law  Numbered  269,  Seventy-ninth  Congress,  ap¬ 
proved  December  28,  1945),  as  reads  “Provided,  That  none 
of  the  funds  available  under  this  head  for  administrative 
expenses  shall  be  used  in  paying  the  salary  of  any  person 
engaged  in  making  or  processing  loans  in  excess  of  $500,000 
to  any  State,  any  subdivision  thereof,  any  municipality 
therein,  or  any  public  authority,  for  construction  purposes, 
unless  in  pursuance  of  a  specific  authorization,  except,  how¬ 
ever,  that  this  provision  shall  not  apply  to  any  application 
or  loan  approved  or  made  prior  to  December  15,  1945”, 
shall  not  apply  to  loans  made  for  construction,  removal,  or 
remodeling  of  housing  by  publicly  supported  educational  in¬ 
stitutions  where  made  for  the  purposes  of  housing  veterans 
enrolled  and  attending  such  institution. 

Sec.  10.  (a)  Section  603  (a)  of  the  National  Housing 
Act,  as  amended,  is  hereby  amended  to  read  as  follows: 

“(a)  In  order  to  assist  in  relieving  the  acute  shortage 
of  housing  which  now  exists  and  to  increase  the  supply  of 
housing  accommodations  available  to  veterans  of  World  War 
II  at  prices  within  their  reasonable  ability  to  pay,  the 
Administrator  is  authorized,  upon  application  by  the  mort¬ 
gagee,  to  insure  as  hereinafter  provided  any  mortgage  which 
is  eligible  for  insurance  as  hereinafter  provided,  and,  upon 
such  terms  as  the  Administrator  may  prescribe,  to  make 
commitments  for  the  insuring  of  such  mortgages  prior  to 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


35 


the  date  of  their  execution  or  disbursement  thereon:  Pro¬ 
vided,  That  the  aggregate  amount  of  principal  obligations 
of  all  mortgages  insured  under  this  title  shall  not  exceed 
$2,800,000,000  except  that  with  the  approval  of  the  Presi¬ 
dent  such  aggregate  amount  may  be  increased  to  not  to 
exceed  $3,800,000,000 :  Provided  further,  That  no  mort¬ 
gage  shall  be  insured  under  this  title  after  June  30,  1947, 
except  (A)  pursuant  to  a  commitment  to  insure  issued  on 
or  before  J une  30,  1947,  or  (B)  a  mortgage  given  to  re¬ 
finance  an  existing  mortgage  insured  under  this  title  and 
which  does  not  exceed  the  original  principal  amount  and 
unexpired  term  of  such  existing  mortgage:  And  provided 
further,  That  the  Administrator  shall,  in  his  discretion,  have 
power  to  require  the  availability  for  rental  purposes  of 
properties  covered  by  mortgages  insured  under  this  title,  in 
such  instances  and  for  such  periods  of  time  as  he  may 
prescribe 

(b)  Section  603  (b)  (2)  of  the  National  Housing 
Act,  as  amended,  is  hereby  amended  to  read  as  follows: 

“(2)  involve  a  principal  obligation  (including  such 
initial  service  charges,  appraisal,  inspection,  and  other 
fees  as  the  Administrator  shall  approve)  in  an  amount 
not  to  exceed  90  per  centum  of  the  Administrator  s  esti¬ 
mate  of  the  necessary  current  replacement  cost  (including 
the  land,  such  initial  service  charges,  appraisal,  inspec- 
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tion,  and  other  fees  as  the  Administrator  shall  approve) 
of  a  property,  urban,  suburban,  or  rural,  upon  which 
there  is  located  a  dwelling  designed  principally  for  resi¬ 
dential  use  for  not  more  than  four  families  in  the 
aggregate,  which  is  approved  for  mortgage  insurance 
prior  to  the  beginning  of  construction.  The  principal 
obligation  of  such  mortgage  shall  in  no  event,  however, 
exceed — 

“(A)  $5,400  if  such  dwelling  is  designed  for 
a  single-family  residence,  or 

“(B)  $ 7,500  if  such  dwelling  is  designed  for 
a  two-family  residence,  or 

“(C)  $ 9,500  if  such  dwelling  is  designed  for 
a  three-family  residence,  or 

“(D)  $12,000  if  such  dwelling  is  designed  for 
a  four-family  residence: 

Provided,  That  the  Administrator  may,  if  he  finds  that 
at  any  time  or  in  any  particular  geographical  area  it 
is  not  feasible,  within  such  limitations  of  maximum 
mortgage  amounts,  to  construct  dwellings  without  sacri¬ 
fice  of  sound  standards  of  construction,  design,  or 
liability,  prescribe  by  regulation  or  otherwise  higher 
maximum  mortgage  amounts  not  to  exceed — 

“(A)  $8,100  if  such  dwelling  is  designed  for 
a  single-family  residence,  or 
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“(B)  $ 12,500  if  such  dwelling  is  designed  for 
a  two- family  residence,  or 

“(C)  $15,750  if  such  dwelling  is  designed  for 
a  three-family  residence,  or 

“(D)  $18,000  if  such  dwelling  is  designed  for 
a  four-family  residence .” 

(c)  Section  603  (h)  (5)  of  the  National  Housing  Act, 
as  amended,  is  hereby  amended  to  read  as  follows: 

“(5)  bear  interest  (exclusive  of  premium  charges 
for  insurance )  at  not  to  exceed  1  per  centum  per  annum 
on  the  amount  of  the  principal  obligation  outstanding  at 
any  time.” 

(d)  Section  603  ( c )  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended  (1)  by  striking  out  of  the  third 
sentence  the  word,  “emergency  '  and  inserting  in  lieu  thereof 
the  words  “ shortage  of  housing”,  and  (2)  by  striking  out 
the  last  sentence  thereof  and,  inserting  in  lieu  thereof  the 
following  sentence:  “The  Administrator  shall  prescribe  such 
procedures  as  in  his  judgment  are  necessary  to  secure  to 
veterans  of  World  War  II,  and,  their  immediate  families, 
and  to  hardship  cases  as  defined,  by  the  Administrator ,  pref¬ 
erence  or  priority  of  opportunity  to  purchase  or  rent  prop¬ 
erties  covered  by  mortgages  insured,  under  this  title.” 

(e)  Section  604  (b)  of  the  National  Housing  Act,  as 
amended,,  is  hereby  amended  by  striking  out,  the  words  “ ap - 
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praised  value  of  such  property  as  determined  by  the  Ad¬ 
ministrator ”  and  inserting  in  lieu  thereof  the  following: 
“Administrator  s  estimate  of  the  necessary  current  replace¬ 
ment  cost”. 

(f)  Section  608  (b)  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended: 

(1)  by  amending  paragraph  numbered  (2)  thereof  to 
read  as  follows: 

“(2)  Preference  or  priority  of  opportunity  in  the  occu¬ 
pancy  of  the  mortgaged  property  for  veterans  of  World  War 
II  and  their  immediate  families,  and  for  hardship  cases  as 
defined  by  the  Administrator ,  shall  be  provided  under  such 
regulations  and  procedures  as  may  be  prescribed  by  the 
Administrator.” ; 

(2)  by  striking  out  “$1,350”  and  inserting  in  lieu 
thereof  “$1,600” ;  and 

(3)  by  striking  out  “reasonable  replacement  cost”  and 
inserting  in  lieu  thereof  “necessary  current  replacement  cost” . 

(g)  Section  608  (c)  of  the  National  .Housing  Act,  as 
amended,  is  hereby  amended  by  inserting  in  the  third  sentence 
before  the  semicolon  at  the  end  of  clause  (C),  the  following: 
“and  any  mortgage  insurance  premiums  paid  after  default” . 

Sec.  11.  (a)  The  last  paragraph  of  section  2  (e)  of 
the  Emergency  Price  Control  Act  of  1942,  as  amended  (50 
U.  S.  C.  902  (e) ),  shall  not  apply  to  subsidies,  pursuant  to 
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section  5d  (3)  of  the  Reconstruction  Finance  Corporation 
Act,  as  amended  (15  U.  S.  C.  606b  (3)),  in  the  form  of 
premium  payments  used  only  to  the  extent  that  the  Housing 
Expediter  ( after  considering  all  available  means )  finds  them 
temporarily  necessary  to  increase  the  supply  of  materials  for 
the  veterans'  emergency  housing  program  and  for  other  con¬ 
struction,  maintenance,  and  repair  essential  to  the  national 
well-being:  Provided,  That  not  more  than  $600,000,000  shall 
be  used  for  such  premium  payments. 

(b)  The  following  standards  shall  be  applied,  by  the 
Housing  Expediter  to  premium  payments: 

(1)  Premium  payments  shall  be  used  temporarily  only 
with  relation  to  additional  units  of  production  beyond  that 
otherwise  attainable,  where  such  premium  payments  are 
necessary  to  stimulate  such  additional  production  with  greater 
rapidity,  economy,  or  certainty  than  other  available  methods. 

(2)  The  value  of  the  units  of  production  to  which 
premium  payments  are  applied  (A)  in  the  case  of  any 
new  producer  ( except  of  new  type  materials)  shall  not  ex¬ 
ceed  50  per  centum  of  the  value  at  the  producers’  level  of 
the  output  of  such  producer,  and  (B)  in  the  aggregate  shall 
not  exceed  30  per  centum  of  the  value  at  the  producers  level 
of  all  materials  needed  for  the  veterans  emergency  housing 
program  and  for  other  construction,  maintenance ,  and  repair 
essential  to  the  national  well-being.  The  average  rate  of 
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premium  payments  shall  not  exceed  25  per  centum  of  the 
value  of  the  units  of  production  to  which  they  are  applied. 

(3)  Premium  payments  shall  wherever  feasible  be  ap¬ 
plied  at  a  uniform  rate  within  any  industry  requiring  them, 
rather  than  at  varying  rates  for  each  producer. 

(4)  The  stimulation  of  necessary  additional  production 
by  premium  payments  shall  place  emphasis  upon  avoiding 
either  economic  dislocations  or  adverse  effects  upon  established 
business. 

(5)  New  type  materials  to  which  premium  payments  are 
applied  shall  be  tested  for  sound  quality. 

(c)  Not  more  than  $25,000,000  of  the  funds  made 
available  under  this  section  may  be  used  to  the  extent  that 
other  funds  are  unavailable  for  the  construction  of  access 
roads  to  standing  timber  on  lands  owned  by  or  under  the 
jurisdiction  of  an  agency  of  Government. 

Sec.  12.  (a)  The  powers  vested  in  the  Reconstruction 
Finance  Corporation  pursuant  to  clause  (a)  of  section 
5d  (3)  of  the  Reconstruction  Finance  Corporation  Act,  as 
amended  (15  U.  S.  C.  606b  (3)),  may  be  used  to  under¬ 
write  or  guarantee  markets  for  new  type  building  materials 
and'  prefabricated  houses,  but  only  to  the  extent  that  the 
Housing  Expediter  finds  this  necessary  to  assure  a  sufficient 
supply  for  the  veterans’  emergency  housing  program:  Pro¬ 
vided ',  That  the  number  of  prefabricated  houses  covered  by 
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outstanding  underwriting  or  guaranty  (including  such  houses 
as  may  he  held  by  the  Housing  Expediter)  shall  at  no  time 
during  the  program  exceed  two  hundred  thousand. 

(h)  The  following  standards  shall  be  applied  by  the 
Housing  Expediter  to  such  underwriting  of  guaranty: 

(1)  To  avoid  impairment  of  established,  enterprises,  new 
type  materials  and  prefabricated  houses  shall  be  encouraged 
only  to  supplement  such  expanded  production  of  conventional 
type  materials  and  houses  ( with  access  to  available  materials ) 
as  can  be  achieved  with  sufficient  rapidity  and  economy. 

(2)  There  shall  be  reasonable  prospect  of  either  (A)  full 
return  to  the  Government  of  any  funds  involved  in  such 
underwriting  or  guaranty,  or  (B )  net  cost  to  the  Government 
substantially  lower  than  under  any  other  available  method  of 
achieving  the  necessary  expansion  of  production.  Toward 
this  end,  the  underwriting  or  guaranty  of  such  materials  or 
houses  shall  not  be  for  the  full  amount  of  the  producers'  stand¬ 
ard  delivery  price.  The  Housing  Expediter  shall  maintain 
constant  review  of  experience  toward  the  objective  that  the 
total  net  costs  to  the  Government  shall  in  no  event  exceed  5 
per  centum  of  the  total  amount  of  underwriting  or  guaranty 
undertaken. 

(3)  There  shall  be  clear  evidence  that  the  new  type 
materials  or  prefabricated  houses  require  underwriting  or 
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1  guaranty  only  temporarily  until  they  attain  general  market 

2  acceptability. 

3  (4)  Emphasis  shall  he  placed  upon  avoiding  either 

4  economic  dislocations  or  adverse  effects  upon  established 

5  business. 

6  (5)  New  type  materials  and  prefabricated  houses  shall 

7  be  tested  for  sound  quality  and  (in  the  case  of  such  houses) 

8  for  durability,  livability,  and  safety. 

9  (6)  Any  underwriting  or  guaranty  shall  require  ade- 
19  quate  showing  by  the  producer  that  he  has  sufficient  working 

11  capital  and  experience,  and  that  he  can  achieve  the  desired 

12  production  on  time  under  conditions  satisfactory  to  the  IIous- 

13  ing  Expediter. 

14  Sec.  13.  If  any  provision  of  this  Act  or  the  application 

15  of  such  provision  to  any  person  or  circumstances  shall  be 
1G  held  invalid,  the  validity  of  the  remainder  of  the  Act  and 

17  the  applicability  of  such  provision  to  other  persons  or  cir- 

18  cumstances  shall  not  be  affected  thereby. 

Amend  the  title  so  as  to  read:  “An  Act  to  expedite  the 
availability  of  housing  for  veterans  of  World  War  II  by 
expediting  the  production  and  allocation  of  materials  for 
housing  purposes  and  by  curbing  excessive  pricing  of  new 
and  existing  housing  and  real  estate,  and  for  other  purposes/’ 

Passed  the  House  of  Representatives  March  7,  1946. 

Attest :  SOUTH  TRIMBLE, 

Clerk. 
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HIGHLIGHTS:  HousSsRules  Committee  cleared  new  Codley  farm-credit  Jbill.  House  passed 
and  sent  to  President  bill  to  provide  for  Under  Secretary  and  ^"Assistant  Secretar¬ 
ies  of  Labor.  HouseNsent  Federal  pay  bill  to  conference.  Hcyse  Agriculture  Com¬ 
mittee  reported  revised,  bill  to  regulate  marketing  of  economic  poisons  and  devices* 
Senate  passed  2nd  appropriation  rescission  bill.  Senate  pdmmittee  reported  with 
amendment  Wagner- Ell ender  VTaft  housing  bill.  Senate  debated  Patman  housing  bill, 
which'  provides  for  price  control  and  subsidies.  / 


/ 


\  HOUSE 


1*  COOLEY  FAEM-6REI)IT  BILL.  The  Solicitor 1  s,«<^ff  ice  has  prepared  a  summary  of  the 
changes  made  in  the  new  Cooley  bill  C5U/R.  5991)  as  compared  with  the  previous 
bill  (H.  R.  2239)»  The  summaiy.  is  attached  to  this  Digest* 

The  Rules  Committee  cleared  thfpr  bill  (pp.  3375“6)»* 

2.  FABM  LABOR;  PARITY  FORMULA.  Rep.  ^rawfcrd.'SMich. ,  spoke  in  favor  of  including 

farm  labor  in  the -parity  formula  (pp*.  3360-1)^. 

3.  LABOR  SECRETARIAT.  Passed  wWmout ; amendment  S.  S298,  t*  provide  for  an  Under 

Secretary  and  three  Assistant  Secretaries  of  LaboN  (pp*  3359  6U-)  •  This  bill 

will  now  be  sent  to  the  President. 

Jr  \, 


4.  FEDERAL  PAY  BILL.  Reps'.  ■  Randolph,  Jackson,  Miller  of  Calif.,  Rees  of  Kans. ,  and 
Byrnes  of  Wis.  were  appointed  House  conferees  on  this  bill,  S.  1415  (p.  3375)* 
Senate  conferees  W'ere  appointed  April  5*  \ 


'  &  \ 

5«  CONGRESSIONAL  POWERS.  Rep.  Scrivner,  Nans.,  said  "Congress .  ha\  abdicated"  and  , 


"must  reassume  its  constitutional  power"  (pp. ■ 3378-80) . 


6.  SCHOOL  LUNCH  PROGRAM;  EDUCATION.  Rep.  Harless,  Ariz.,  spoke  in  favor  of  the 


school  lunch  bill  and  Federal  aid  to  education  (pp.  3381-2). 


7.  PRIg®'  CONTROL.  Rep.  Hook,  Mich.,  criticized  NAM  for  opposing  price-control  con- 
.  tarnation  (pp,  3382-4), 

8/ INSECTICIDES,  etc.  The  Agriculture  Committee  reported . with  amendment  H.  R.  3640, 
to  regulate  the  marketing  of  economic  poisons  and  devices  (H*.  Rept.  1887)  (p. 


SENATE 


!.  2ND  APPROPRIATION  RESCISSION  BIEL*  Passed  as1  reported  this  hill,  H.R.  56o4,  whi 
includes  a  rescission  for  emergency  supplies  for  territories  and  possessions 
|!3*800,000  (pp.  3351-2) .  Sens#  IIcKellar,  Glass.  Hayden,  Ty&ings,  Russell, 
ridges,  and  Guffey  wefe  appointed  conferees  !p»  3352). 

10  .HOUSING.  The  -Senate  Banicing  and  Currency  Committee  reported  with 

1592,  "'to  establish  a  national  housing  policy  and  provide  for.  its  exe 

. ,  -  (  S-RepiVi-Lid-^-^^ 


«'  *  •  Began  debase'  on  B.a  R;  4761,  ‘  the' Patman  housing  hill  (pp,  3332"*50)*  The 
""..committee  had  inserted  provisions* foR  price  control  and  subsidies*  During  the 
\  ••  debate  Scns<-  MuGl  ellan,  Ark# and  ‘Barkley '  Ky. ,  discussed  lumber  prices  and 

~  -  -.  -preduetiu n  (, pij >.  3 5 9 ) _ 1_  ’  ’  ’  ~ ‘  '  *  _ ] _ _ _  .  _ - 

V..T.V,' Massed  as"  Iteporfcecl  *S,  'J»  Res#  32^7'  to  make  'aefetii  10  naif"  appropriations  f*r 

veterans1  housing*,  (pp*  3350*^1) 

11,  MILK  -SUBSIDIES.-  •  -Sen. v,Mead,-  N,  'Y, inserted  a  IT.  Y.  Legislature  resolution  favor* 

ing  continuation  of  ‘Subsiding  '('p,'  *3328) « 

12,  MEAT  ORDER.  Sen.  Capper ,\Kans.,  inserted  a  Kansas  Bakers  Association  -resolution 
opposing  the  proposal  to  restrict  delivery  of  flou.^  to  bakers  to  75$  (p.  3328), 

BILLS  I1TTR0DUC3 

13*  CROP  INSURANCE.  H,  R,  6038  and  jQ3*9 *  to  ame/icl  the  Federal  Crop  Insurance  Act, 

To  Agriculture  Committee,  (p*  33^5* ) 

l4,  PRICE  CONTROL.  H.  R,  6o42,  by  Rep,  %ejafee,  Ky. ,  to  amend  the  Price  Control  and 
Stabilization  Acts*  To  Banking  and.  Currency  Committee,  (p»  3385*) 

15*  WOOL  MARKETING.  H.  R.  6o43,  by  RepY  Granger,  Utah,  to  provide  support  for  wool, 
to  include  wool  under  the  Agricultural  Marketing  Agreement  Act  of  1937 >  and  to 
authorize  the  Secretary  of  Agriculture  to  fr^,  wool  standards*  To  .Agriculture 
Committee.  (23*  3385*) 

l6.  WOOL  PRODUCTION  AND  IMPORTS/  H* . R*  '6o44,  by  Rep,  3j^ob ertson,  N,  Dal:*,  to  increas 
and  stabilize  U.  S.  wool /production  and  to  further\stabilize  rax-j—wool  importa¬ 
tion,  To  Agriculture  vC^m;nit t.oe*  (p*  3385*) 

IT3IS  IN  APPENDIX 

17*  PRICE  CONTROL.  Re^f.  Celler,  N,  Y«,  inserted  George  R.  LeSaWage*s  (National 
Restaurant  Assn/0  statement  before  the  House  Banking  and  Currency  Committee 
criticizing  the  method  of  application  and  enforcement  of  QpA  Regulations  and 
•rders  (pp*  A2088-9) ♦ 

Rep.  Larcade,  La.,  inserted  a_ La.  paper  article  blaming  QpA  for  the  out¬ 
put  of  bad  milk  (pp.  A2112—3)*. 

Extension  of  remarks  of  Rep.Miller,  Nebr. ,  criticizing  QPA  policies  re¬ 
lating  to  the  meat  industry  (pp,  A2113-4) , 

Rep.  Dollivcr,  Iowa,  inserted.Gov.  Robert  D.  Blue1  s  (Iowa)  letter  criticiz¬ 
ing  OP  A*  s  inequalities  in  prices . paid  to  farmers  for  butterfat  as  destroying 
the  but  ter- making  industry  in  Iowa  (p*  A2119)..  , 

Extension  of  remarks  of  Rep*  Buffett,  Nebr.,  summarizing  the  alternations 
facing  Congress  on  the  question  of  QpA  extension  (pp.  A2124-5). 
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v  There  being  no  objection,  the  reso¬ 
lution  (S.  Res.  251)  was  received  and 
referred  to  the  Committee  on  Educa¬ 
tion 'and  Labor,  as  follows: 

Resotved,  That  a  special  committee  of  five 
Members  *pf  the  Senate,  to  be  appointed  by 
the  President  pro  tempore  of  the  Senate, 
is  authorized,  and  directed  to  make  a  full 
and  complete  study  and  investigation  to 
determine  the  effect  of  reconversion  and  the 
transition  from  a.  war  economy  to  a  peace¬ 
time  economy  upon  the  employment  op¬ 
portunities  of  minority  groups,  particularly 
the  colored  citizens  of  the  Nation.  The 
committee  shall  report  do  the  Senate  from 
time  to  time  the  results  of  its  study  and 
investigation  together  with  such  recom¬ 
mendations  as  it  deems  desirable.  The  first 
report  of  the  committee  shall  be  made  not 
later  than  90  days  after  the  date  of  its  ap¬ 
pointment. 

For  the  purposes  of  this  resolution  the 
committee,  or  any  duly  authorized  subcom- 
mitteee  thereof,  is  authorized  to  hold  such 
hearings,  to  sit  and  act  at  such  times  and 
places  during  the  sessions,  recesses,  and  ad¬ 
journed  periods  of  the  Senate  in  the  Sev¬ 
enty-ninth  Congress,  to  employ  such  ex¬ 
perts,  and  such  clerical,  stenographic,  and 
other  assistants,  to  require  by  subpena  or 
otherwise  the  attendance  of  such  witnesses 
and  the  production  of  such  correspondence, 
books,  papers,  and  documents,  to  admin¬ 
ister  such  oaths,  to  take  such  testimony,  and 
to  make  such  expenditures,  as  it  deems  ad¬ 
visable.  The  cost  of  stenographic  services  to 
report  such  hearings  shall  not  be  in  excess 
of  25  cents  per  hundred  words.  The  ex¬ 
penses  of  the  committee,  whfch  shall  not 
exceed  $5,000,  shall  be  paid  from  the  con¬ 
tingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman. 

TRIBUTE  TO  THE  LATE  LT.  COMDR.  JOHN 
D.  DALZELL 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  I  wish  to  pay  a  brief  tribute  to 
the  late  Lt.  Comdr.  John  D.  Dalzell,  of 
the  Navy  Flying  Corps,  a  Denver  boy. 
For  several  years  one  of  the  outstanding 
members  of  this  branch  of  the  Navy,  he 
rose  through  the  various  grades  to  the 
rank  of  lieutenant  commander.,  He  was 
an  expert  in  aviation,  both  as  an  aero¬ 
nautical  engineer  and  a  flier.  Before 
the  war,  with  his  own  hands  he  built 
several  planes  in  which  he  flew.  Modest 
and  unpretentious,  he  possessed  courage, 
initiative,  and  daring,  and  in  addition  to 
being  an  excellent  officer  and  aviator,  he 
was  a  devoted  son  and  brother. 

It  was  a  great  shock  to  his  family  and 
his  large  circle  of  friends  and  admirers 
when  last  Thursday,  while  flying  east¬ 
ward  from  Arizona,  from  some  cause  yet 
undetermined,  his  plane  crashed  in  New 
Mexico,  and  all  11  on  board  were  killed. 

In  Lieutenant  Commander  Dalzell’s 
passing  the  country  loses  a  superb  and 
valiant  officer,  his  family  an  effectionate 
son  and  brother,  and  his  State  an  out¬ 
standing,  patriotic  citizen,  who  gave 
great  promise  of  becoming  one  of  her 
most  noted  aeronautical  engineers. 
RELATIONSHIP  BETWEEN  OFFICERS  AND 

ENLISTED  MEN  IN  THE  ARMY— LETTER 

FROM  GEORGE  R.  POOLE 

Mr.  HOEY.  Mr.  President,  I  ask 
unanimous  consent  to  present  and  to 
have  inserted  in  the  body  of  the  Record 
a  letter  written  to  me  by  George  R.  Poole, 
a  very  splendid  soldier  from  North  Caro¬ 
lina,  who  served  for  more  than  5  years  in 
the  Army,  both  in  this  country  and 


abroad.  He  discusses  some  plans  which 
might  be  adopted  to  democratize  the 
Army,  and  I  think  his  suggestions  are 
valuable. 

There  being  no  objection,  the  letter 
was  received  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

Kure  Beach,  N.  C.,  April  4,  1946. 
Hon.  Clyde  Hoey, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Hoey:  After  more  than  5 
years’  service  as  an  Army  officer,  both  in 
America  and  overseas,  I  am  convinced  that 
certain  unnecessary  inequalities  do  exist  in 
the  relationship  of  officers  and  enlisted  men 
in  the  Army.  These  inequalities,  in  my  con¬ 
sidered  judgment,  can  be  corrected  by  ap¬ 
propriate  congressional  action,  and  their  cor¬ 
rection,  I  am  sure,  would  be  not  only  in 
the  public  interest,  but  would  at  the  same 
time  do  much  to  allay  public  criticism  of 
Army  and  its  officers,  which  is  recognized 
as  being  detrimental  to  our  prestige  among 
other  peoples. 

During  the  war  years,  as  a  major  and  lieu¬ 
tenant  colonel,  I  commanded  both  battalions 
and  regiments,  and  these  commands  afforded 
,  me  an  opportunity  to  closely  observe  the 
conduct  and  standards  of  several  hundred 
officers  and  thousands  of  enlisted  men.  I 
can-,  say,  without  reservation,  that  the  very 
great  majority  of  officers  who  have  served 
under  my  command,  were  genuinely  in¬ 
terested  and  concerned  with  the  welfare  of 
their  enlisted  personnel;  yet  time-worn  Army 
regulation§.and  ancient  “customs  of  the  serv¬ 
ice”  too  often  operate  to  unnecessarily  seg¬ 
regate  officers-  from  their  men,  and  create 
the  impression  In  the  minds  of  some  of  these 
men  that  their  officers  are  unconcerned  with 
anything  but  their  own  special  privileges. 

It  has  been  my  experience  that  very  few 
enlisted  men  question  the  fact  that  officers 
must  lead  them  in  tlr^  Army  and  there  is 
little  controversy  over  'the  matter  of  dis¬ 
cipline,  it  being  generally  recognized  as 
necessary;  but  there  is  greiW,  and  bitter  re¬ 
sentment  on  the  part  of  nearly  all  enlisted 
men  over  the  social  inequality  that  “customs 
of  the  service”  enforce  against*  them  and 
their  families.  \ 

There  is  simply  no  justification  in\modern 
democratic  state  for  a  social  system  hjiplicit 
in  the  phrase  “officers  and  their  ladies  and 
enlisted  men  and  their  wives,”  and  the  prac¬ 
tice  of  complete  social  segregation  of  the 
two  groups.  Nor  is  the  phrase  “officer  and 
gentleman”  with  its  implication  that  enlisted 
men  are  not  gentlemen,  anything  but  re¬ 
pugnant  to  any  fair-minded  officer.  I  be¬ 
lieve  that  all  reference  to  “officer  and  gen¬ 
tleman”  should  be  deleted  from  the  Ar¬ 
ticles  of  War  and  all  War  Department  pub¬ 
lications,  social  segregation  should  be  pro¬ 
hibited  on  Army  posts,  and  that  democratic 
social  practices  would  result  if  all  Regular 
Army  officers  were  required  to  reside  1  out 
of  every  3  years,  in  peacetime,  in  civilian 
communities. 

The  use  of  the  hand  salute  as  a  salutation 
should  be  prohibited  except  when  the  sol¬ 
dier  is  on  duty.  Requiring  the  salute  from 
soldiers  in  civilian  communities  when  they 
are  on  pass  and  often  accompanied  by  their 
families,  is  unnecessary  and  in  spite  of  any¬ 
thing  said  to  the  contrary,  is  a  mark  of 
servility  under  those  circumstances. 

The  Army’s  Articles  of  War  should  be  com¬ 
pletely  revised  at  the  earliest  practicable  date. 
These  articles  and  the  offenses  they  enumer¬ 
ate  date  from  the  time  of  the  Revolution, 
and  in  spite  of  the  1928  revision,  are  ex¬ 
tremely  archaic.  They  clearly  set  forth  one 
law  for  officers  and  another  for  enlisted  men. 
They  should  be  rewritten  so  that  any  offense 
and  its  punishment  are  applicable  to  all 
military  personnel,  commissioned  or  enlisted. 

The  requirement  that  the  Articles  of  War 
periodically  be  read  to  enlisted  men  (but  not 


to  officers)  dates  back  to  the  time  when  mos n, 
soldiers  were  illiterate  and  could  not  re^d. 
This  practice  is  an  insult  to  the  intelligence 
of  the  modern  American  soldier  and  should 
be  stopped.  f 

I  believe  that  legally  trained  enlisted  men 
should  be  eligible  to  be  seated  as  members 
of  courts’  martial  in  cases  involving  enlisted 
personnel,  and  that  summary  courts,  as  now 
provided  for,  should  be  abolished  altogether 
since  few  summary  court  officers  have  any 
legal  training.  Instead,  I  would  strongly 
recommend  that  a  legally  qualified  officer  of 
the  Judge  Advocate  General’s  Department 
be  appointed  as  sunjfnary  court  to  try  all 
such  cases  in  a  giyfcn  post  or  major  com¬ 
mand. 

I  urge  that  Congress  require  by  law  that 
officers  wear  the  same  uniform  as  enlisted 
personnel  with  the  exception  of  rank  insig¬ 
nia.  The  present  Army  uniform  is  well  de¬ 
signed,  but  the  wearing  of  tailored  uniforms 
of  varying  color  shades  by  officers  is  another 
Army  practice  that  tends  to  accentuate  segre¬ 
gation  of  officers  and  enlisted  personnel. 

In  my  opinion,  separate  officers’  messes, 
except  at  officers’  clubs,  should  be  forbidden. 
In  organizations  that  I  have  commanded, 
officers  were  invariably  closer  to  their  men 
and  had  their  confidence  to  a  greater  degree 
when  they  ate  with  them  every  day.  This 
is  particularly  true  of  company  grade  officers. 

Use  of  military  vehicles  and  hotels  by  offi- 
ers  for  social  purposes  to  the  exclusion  of 
enlisted  personnel  has  been  abused  in  over¬ 
seas  theaters  as  I  have  personally  observed. 
Corrective  action  should  be  taken  to  make 
these  facilities  available  to  the  officers  and 
enlisted  men  alike  on  a  percentage  basis; 
90  percent  to  enlisted  personnel  and  10  per¬ 
cent  to  commissioned.  There  would  like¬ 
wise  appear  to  be  no  logical  reason  why 
enlisted  men  should  not  be  able  to  accrue 
furlough  time  in  the  same  manner  leave  is 
accrued  by  officers. 

I  respectfully  urge  your  consideration  of 
these  somewhat  lengthy  comments,  and  as¬ 
sure  you  they  are  the  result  of  much  serious 
thought.  In  the  event  you  feel  that  they 
would  be  of  interest  to  the  committee  of 
Congress  now  considering  these  matters, 
their  submission  to  that  body  will  be  ap¬ 
preciated. 

Yours  very  truly, 

George  R.  Poole. 

PUBLIC  SERVICE  OF  SENATOR  MITCHELL 
OF  WASHINGTON 

(Mr.  WAGNER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  written 
by  Ross  Cunningham  and  published  in  the 
Seattle  Times  relative  to  the  public  service 
of  Senator  Mitchell,  of  Wrshington,  which 
appears  in  the  Appendix.] 

LE<3*SLATIVE  PROGRAM  OF  THE  NA¬ 
TIONAL  GRANGE 

[Mr.  CAPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  the  legislative 
program  adopted  by  the  seventy-ninth  an¬ 
nual  session  of  the  National  Grange,  at  Kan¬ 
sas  City,  Mo.,  which  will  appear  hereafter  in 
the  Appendix.] 

HISTORY  OF  THE  AIR-MAIL  SERVICE 

[Mr.  McKELLAR  asked  and  obtained  leave 
to  have  printed  in  the  Record  data  prepared 
by  E.  W.  Cooper,  relative  to  the  history  of 
the  air-mail  service  and  ^.speech  delivered 
by  Postmaster  General  Walker  at  San  Fran¬ 
cisco  on  September  8,  1944,  which  appear  in 
the  Appendix.] 

PROPOSED  CONGRESSIONAL  INVESTIGA¬ 
TION  OF  SURPLUS  PROPERTY 

[Mr.  CARVILLE,  by  request,  asked  and  ob¬ 
tained  leave  to  have  printed  in  the  Record 
a  statement  entitled  "Amvets  Ask  for  Con¬ 
gressional  Investigation  of  Surplus  Property;” 
which  appears  in  the  Appendix.] 
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THE  FARMER  AND  STRIKES 
'  (Mr.  HOEY  asked  and  obtained  leave  to  i 
have ‘printed  in  the  Record  an'  editorial  en-  5 
titled  “Tftpj?armer  and  the  S'lt-dpwn  Strike,”  j 
published  in'tihg  Progressive  Farmer  of  Ra¬ 
leigh,  N.  C.,  and  arh&mcle  entitled  “Let  Labor  ; 
Respect  the  F ar-rri e r VTfcgh ts , ”  by  H.  E.  Rob¬ 
bins,  also  published  in  theRr-qgressive  Farmer,  j 
and  an-  article  entitled  “Outlaw  Strikes,” 
written  by  Maurice  R.  Franks,  editorof  the 
.Railroad  Workers’  Journal,  which  appear  in 
the  Anpendix.l 

VETERANS’  EMERGENCY  HOUSING  ACT  OF 
1946 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4761)  to  amend  the  Na¬ 
tional  Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure-the  avail¬ 
ability  of  real  estate  for  housing  pur¬ 
poses  at  fair  and  reasonable  prices,  and 
for  other  purposes. 

Mr.  BARKLEY.  -Mr.  President,  I  de¬ 
sire  to  discuss  briefly  the  bill  that  is  now 
pending  before  the  Senate,  known  as  the 
Veterans’  Emergency  Housing  Act.  I 
might  say  that  the  Committee  on  Bank¬ 
ing  and  Currency  has  had  two  housing 
bills  before  it,  one  the  Wagner-Ellender- 
Taft  bill,  which  has  been  pending  for 
many  months,  and  upon  which  exhaus¬ 
tive  hearings  were  held,  and  which  was 
reported  today  unanimously  by  the 
Committee  on  Banking  and  Currency, 
and  which  I  hope  will  be  taken  up  imme¬ 
diately  upon  the  conclusion  of  the  action 
on  the  bill  now  before  the  Senate. 

The  bill  now  pending  is  House  bill 
4761,  which  is  designed  to  facilitate  and 
hasten  the  construction  of  houses  and 
housing  facilities  for  veterans. 

As  I  said  a  moment  ago,  the  Commit¬ 
tee  on  Banking  and  Currency  has  just 
reported  unanimously  the  Wagner-El- 
lender-Taft  bill,  and  it  reported  unani¬ 
mously  the  bill  which  is  now  before  the 
Senate,  with,  of  course,  some  reservations 
on  the  part  of  some  Senators  to  vote  on 
the  floor  for  amendments  or  to  feerfree 
to  vote  as  they  chose.  Of  course,  that  is 
always  the  rule,  anyway,  without  any 
reservations  being  made. 

The  bill  now  before  us  is  strictly  a  vet¬ 
erans’  housing  bill.  It  takes  into  consid¬ 
eration  the  enormous  shortage  of  houses 
generally  in  the  United  States,  which  has 
been  accumulating  for  a  number  of  years 
because  there  have  been  practically  no 
houses  built  since  before  the  war.  As  our 
population  has  increased  and  the  num¬ 
ber  of  families  has  increased,  as  it  al¬ 
ways  does  in  a  growing  population,  the 
supply  of  houses  has  not  kept  up  with  the 
need  for  houses.  That  would  be  true  if 
there  had  been  no  war,  provided  the  rate 
of  marriages  and  births  should  have  con¬ 
tinued  during  the  war  period  and  up 
until  now  at  the  same  rate,  or  approxi¬ 
mately  the  same  rate,  they  have  in¬ 
creased  with  the  war  being  in  progress. 

At  the  beginning  of  1946  there  were 
1,200,000  families  living  in  what  we  call 
doubled-up  accommodations  in  the 
United  States.  In  other  words,  they  were 
living  two  families  to  a  house  or  an 
apartment.  In  most  cases  these  dou¬ 
bling-up  processes  inevitably  take  place 
among  families  of  moderate  or  low  in¬ 
comes,  and  also  among  families  where 
the  birth  rate  may  be  greater  than  the 


average  or  greater  than  it  would  be 
among  those  who  live  in  higher-priced 
houses. 

This  bill  does  not  deal  with  the  1,200,- 
000  doubled-up  families  as  of  January 
1.  They  are  left  as  they  were,  because 
we  do  not  attempt  in  this  legislation  to 
provide  for  their  dispersion,  or  for  the 
facilities  making  their  dispersion  possible 
from  doubled-up  housing  accomodations. 
Of  course,  the  1,200,000  are  not  all  veter¬ 
ans.  Many  of  them  are,  but  not  all  of 
them. 

The  official  estimate  is  that  4,132,000 
additional  dwelling  units  will  be  required 
during  the  2-year  period  between  Janu¬ 
ary  1,  1946,  and  December  31,  1947.  One 
million  and  fifty-five  thousand  of  the 
required  units  will  be  provided  tKrough 
existing  vacancies  or  new  vacancies,  that 
is,  by  people  moving  from  one  residence 
into  another,  or  as  the  result  of  deaths, 
removals,  or  other  causes.  Of  course,  the 
existing  vacancies  and  the  new  vacancies 
do  not  last  long.  When  a  house  or  apart¬ 
ment  becomes  vacant,  even  though  it 
may  be  vacant  for  only  a  day  or  a  week, 
it  is  counted  as  a  vacancy.  Someone  will 
move  into  it,  and  it  will  no  longer  be  va¬ 
cant;  but  statistically  it  is  a  vacancy, 
and  is  counted  in  the  1,055,000  vacancies, 
regardless  of  the  length  of  the  vacancy. 
During  the  2-year  period  existing  vacan¬ 
cies  and  new  vacancies  will  reduce  the 
number  of  dwelling  units  of  new -con¬ 
struction  which  are  needed  during  the 
2-year  period  to  3,077,000. 

The  supplying  of  these  accommoda¬ 
tions  could  not  even  be  approximated,  we 
think,  without  the  provisions  of  this  bill, 
which  contemplates  the  beginning  of 
2,700,000  units  during  1946  and  1947,  1,- 
200,000  in  1946,  and  1,500,000  in  1947, 
which  makes  a  total  of  2,700,000  housing 
units  for  veterans.  Of  the  2,700,000  start¬ 
ed  in  the  2-year  period,  2,319,000  or  2,320,- 
000  will  be  completed.  The  remainder  of 
the  program  will  probably  hang  over  for 
completion  beyond  the  2 -year  period. 

That  will  still  leave,  at  the  end  of  1947, 
approximately  1,958,000  dwelling  units  in 
which  there  will  be  a  doubling  up  of  those 
living  in  those  units.  Assuming  that 
there  will  be  only  2  families  to  each 
house  where  there  is  a  doubling  up,  that 
means  that  even  with  our  program  com¬ 
plete,  approximately  4  000,000  families 
will  be  living  under  conditions  of  dou¬ 
bling-up  at  the  end  of  1947.  Even  with 
the  veterans’  emergency  housing  pro¬ 
gram  carried  forward  to  fullest  extent, 
at  the  end  of  1947  4,000,000  families  will 
bd  living  under  conditions  of  doubling-up. 

I  mention  these  facts,  Mr.  President,  in 
order  to  emphasize  the  great  need  for 
expediting  the  construction  of  housing 
facilities  for  the  people  of  the  United 
States.  In  order  that  we  may  accomplish 
the  modest  program  upon  which  we  have 
set  out,  more  houses  will  have  to  be  con¬ 
structed  or  commenced,  at  least,  in  1946 
than  were  commenced  in  1925,  which  was 
the  peak  of  all  years  in  the  history  of  the 
United  States  in  house  building.  Fifty 
percent  more  houses  must  be  started  in 
1947  than  were  started  in  1925.  More 
than  four  times  as  many  houses  must  be 
started  in  1946  as  in  1945,  last  year,  and 
almost  six  and  a  half  times  as  many 
houses  must  be  started  in  1947  as  were 
started  in  1945. 


The  total  volume  of  construction,  in¬ 
cluding  other  than  essential  construc¬ 
tion  as  well  as  veterans’  housing,  must 
increase  at  unprecedented  rates  of 
growth  during  1946  and  1947.  Looking 
back  over  a  period  of  25  years,  the  great¬ 
est  rate  of  growth  from  any  one  year  to 
the  next  succeeding  year  was  42.6  per¬ 
cent.  We  now  need  to  expand  total  con¬ 
struction  for  1946  by  87  and  a  fraction 
percent  over  1945,  and  51  percent  in  1947 
over  1946.  We  must  do  that  in  order  to 
accomplish  the  program,  modest  as  it  is 
and  inadequate  as  it  will  prove  to  be 
from  the  standpoint  of  housing  as  a 
whole  during  1946  and  1947. 

In  order  that  we  may  do  this  tremen¬ 
dous  increases  must  be  stimulated  and 
brought  about  in  the  production  of  es¬ 
sential  materials  to  enter  into  the  build¬ 
ing  of  those  houses.  We  shall  need  more 
lumber  in  1947,  for  example,  than  was 
made  available  or  produced  during  the 
war  year  of  1942,  when  we  were  building 
cantonments,  barracks,  and  all  sorts  of 
facilities  for  war  purposes,  which  re¬ 
quired  vast  quantities  of  lumber.  We 
shall  need  more  lumber  in  1947  than  was 
available  or  produced  and  used  for  all 
purposes  in  1942. 

In  these  days  of  modern  construction 
plywood  has  become  a  very  useful  and 
essential  material  in  the  construction  of 
houses.  Plywood  is  made  largely  of  soft¬ 
wood.  We  shall  have  to  have  twice  as 
much  softwood  plywood  in  1946  as  was 
produced  in  the  year  1945  and  almost 
twice  as  much  in  the  year  1947  as  was 
available  in  the  year  1942. 

Now,  let  us  consider  common  face 
brick,  which,  of  course,  is  essential  in  the 
construction  of  houses.  We  must  accel¬ 
erate  the  1945  rate  of  producing  brick  by 
two  and  one-half  or  three  times,  and  we 
shall  have  to  do  the  same  in  1947. 

Of  cast-iron  radiation  we  must  make 
four  times  as  much  as  we  did  in  1945. 

Of  gypsum  board  and  lath  we  must  in 
1946  almost  double  the  1945  production. 

For  most  of  these  commodities,  in  1947 
we  must  produce  more  than  was  pro¬ 
duced  in  the  peak  years  of  the  past. 

In  order  to  obtain  sufficient  produc¬ 
tion  of  essential  materials,  it  will  be  nec¬ 
essary  to  have  an  unusual  and  extraordi¬ 
nary  rate  of  acceleration  in  the  produc¬ 
tion  of  the  commodities  which  not  only 
are  essential  to  the  increase  of  our  hous¬ 
ing  units  in  the  way  of  individual  houses 
or  apartments  for  veterans,  but  are  also 
necessary  in  order  that  ordinary  con¬ 
struction  may  have  any  chanct?  at  all  to 
go  forward.  In  short,  we  must  increase 
the  accelerated  rate  of  producing  these 
materials  more  than  is  merely  necessary 
in  order  to  build  houses  for  veterans.  We 
must  accelerate  the  rate  of  production 
sufficiently  to  provide  a  chance  for  other 
construction,  in  addition  to  the  houses 
which  are  provided  for  under  this 
measure. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESIDING  OFFICER  (Mr. 
Johnston  of  South  Carolina  in  the 
chair).  Does  the  Senator  from  Ken¬ 
tucky  yield  to  the  Senator  from  Ne¬ 
braska? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  Under  the  price-fixing 
program,  will  it  be  possible  by  means  of 
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incentives  to  obtain  the  production  of 
nearly  twice  as  many  houses  of  this  par¬ 
ticular  type  as  were  produced  in  1945, 
and  still  be  possible  to  make  inducements 
which  will  provide  lumber  for  purposes 
other  than  the  construction  of  the  houses 
provided  for  by  the  pending  measure? 
Is  that  contemplated  in  this  program? 

Mr.  BARKLEY.  Yes;  I  say  to  the  Sen¬ 
ator  from  Nebraska  that  with  the  pre¬ 
mium  payments  which  I  shall  discuss  a 
little  later,  we  shall  be  able  to  accelerate 
the  production  of  all  these  materials 
which  are  in  short  supply.  That  will  be 
done  by  offering  a  premium  for  their  ac¬ 
celerated  production.  The  premium  will 
be  offered  for  the  amount  which  is  pro¬ 
duced  in  addition  to  the  normal  produc¬ 
tion  and  in  addition  to  the  present  pro¬ 
duction.  In  that  way  we  shall  be  able 
to  bring  about  the  production  of  the 
materials  essential  to  carrying  out  this 
program. 

Let  me  also  say  that  we  do  not  contem¬ 
plate  that  there  will  not  be  some  price 
adjustments  tip  and  down  the  line  in  re¬ 
gard  to  these  materials. 

Mr.  WHERRY.  Is  there  anything  in 
the  hearings  to  indicate  that  there  will 
be  price  adjustments? 

Mr.  BARKLEY.  Yes. 

Mr.  WHERRY.  The  Senator  from 
Kentucky  mentioned  brick.  I  know  that 
our  Small  Business  Committee  has  held 
several  hearings  with  respect  to  brick. 
We  obtained  one  increase.  But  in  my 
State  today  there  are  brickyards  which 
are  not  operating  because  of  the  low  price 
of  brick.  Will  the  price  be  made  flexible, 
or  will  entire  dependence  be  placed  upon 
a  subsidy  which  is  considered  an  incen¬ 
tive? 

Mr.  BARKLEY.  No;  for  brick  and 
other  materials  both  incentive  payments 
and  price  increases  in  some  cases  are 
contemplated.  I  think  it  is  contemplated 
that  there  will  be  an  increase.  Whether 
as  much  as  is  desired  will  be  obtained,  I 
do  not  know.  I  cannot  answer  yes,  be¬ 
cause  I  do  not  know  what  the  increase 
will  be.  But  it  is  not  intended  that  we 
shall  rely  altogether  and  solely  upon  in¬ 
centive  payments.  They  are  to  be  ac¬ 
corded  to  those  who  step  up  their  pro¬ 
duction,  and  they  are  to  be  accorded  for 
the  part  of  production  which  is  stepped 
up.  But  that  does  not  bar  increases  or 
adjustments  on  building  material  prices, 
through  the  OPA. 

Mr.  WHERRY.  It  is  true  that  such 
price-increase  applications  are  before  the 
Administrator  of  the  OPA.  But  they  are 
at  the  vertical  level,  as  I  understand,  in 
the  areas  of  production. 

Does  the  Price  Administrator  contem¬ 
plate  that  there  will  be  an  industry-wide 
increase  in  prices,  or  is  the  only  increase 
that  is  contemplated,  so  far  as  price  re¬ 
lief  is  concerned,  an  increase  made  on  the 
basis  of  individual  applications  in  areas 
that  are  now  before  the  Price  Adminis¬ 
trator?  There  is  a  great  deal  of  differ¬ 
ence  between  individual  price  adjust¬ 
ments  and  price  adjustments  or  increases 
on  an  industry-wide  basis.  It  has  been 
my  position,  and,  I  think,  that  of  many 
others,  that  if  we  had  flexible  prices  for 
brick,  sewer  pipe,  and  so  forth,  that 
would  be  the  best  way  to  obtain  the  de¬ 
sired  production. 


Is  the  program  for  incentives  based 
solely  upon  the  desire  to  obtain  produc¬ 
tion  of  the  particular  brick  which  is 
needed  for  the  construction  of  the  houses 
contemplated  by  the  pending  measure,  or 
will  an  incentive  be  offered  for  the  pro¬ 
duction  of  materials  for  all  types  of  con¬ 
struction,  in  addition  to  the  construction 
of  the  houses  dealt  with  by  the  pending 
measure,  in  order  to  obtain  production 
clear  through  the  lumber  industry  and 
the  house-building  industry? 

Mr.  BARKLEY.  I  cannot  speak  for 
the  Administrator  of  the  OPA.  How¬ 
ever,  I  know  that  the  building  and  hous¬ 
ing  Expediter,  Mr.  Wilson  Wyatt,  testi¬ 
fied  on  this  matter.  No  one  from  the 
OPA  appeared  with  reference  to  this 
measure  before  the  committee,  although 
it  was  not  necessary  or  essential  that 
that  be  done,  and  we  did  not  ask  anyone 
to  do  it.  But  such  increases  as  are 
granted  may  partake  of  two  types.  They 
may  be  over-all  increases,  industry-wide, 
or  they  may  be  individual  increases 
granted  in  cases  of  hardship.  For  in¬ 
stance,  I  think  separate  applications  for 
increases  have  been  made  to  the  OPA  by 
the  Western  Pine  Association  and  the 
Southern  Pine  Association.  I  imagine, 
although  I  cannot  say  with  certainty, 
that  whatever  increases  are  granted  will 
be  granted  for  all  the  types  of  lumber 
which  come  under  the  Western  Pine  As¬ 
sociation  and  the  Southern  Pine  Asso¬ 
ciation,  and  not  simply  as  individual  in¬ 
creases  to  individual  firms,  although 
both  might  be  granted. 

Mr.  WHERRY.  Mr.  President,  there 
is  nothing  in  the  hearings  to  indicate 
that  any  industry-wide  increases  are 
expected.  I  admit  I  was  able  to  read 
the  hearings  only  hurriedly  and  I  wished 
to  take  up  this  matter  with  the  Senator 
as  he  made  his  statement.  But  so  far 
as  I  could  determine  from  the  hearings, 
the  increases  will  be  at  the  vertical  level. 

Mr.  BARKLEY.  There  is  no  testi¬ 
mony  to  indicate  that  there  will  not  be, 
either 

Mr.  WHERRY.  I  understand. 

Mr.  BARKLEY.  In  other  words,  we 
did  not  go  into  that  matter,  except  that 
we  asked  Mr.  Wyatt  about  it.  I  think 
he  even  volunteered  the  information 
that  he  would  expect  that  there  would  be 
adjustments  in  the  prices  of  building  ma¬ 
terials,  and  that  incentive  payments  are 
to  be  allowed  only  in  cases  of  shortages 
which  cannot  otherwise  be  made  up,  in 
order  that  this  program  may  go  forward. 

Mr.  WHERRY.  In  the  event  that  no 
industry-wide  price  increase  is  made  and 
that  the  needed  production  is  not  ob¬ 
tained,  then  we  shall  have  to  rely  en¬ 
tirely  upon  the  incentive  payments  in 
the  effort  to  obtain  the  necessary  pro¬ 
duction  of  the  building  materials  needed 
for  this  program. 

I  should  like  to  ask  the  Senator  this 
question:  Does  he  contemplate  the  use 
of  incentive  payments  to  increase  the 
production  of  materials  to  be  used  for 
building  outside  of  this  program,  so  that 
it  will  be  possible  to  have  supplies  in 
the  lumberyards  all  over  the  United 
States? 

Mr.  BARKLEY.  Incentive  payments 
are  to  be  made  with  respect  to  all  accel¬ 
erated  production  which  is  above  and 


beyond  the  normal  or  beyond  what  can 
otherwise  be  expected.  If  the  veteran’s 
housing  program  could  be  completed 
without  using  all  the  materials  produced 
by  reason  of  the  incentive  payments,  the 
remainder  would  be  available  for  use 
for  other  construction  which  might  occur 
in  the  United  States. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  make  a  closing  observa¬ 
tion.  I  wish  to  say  to  the  distinguished 
majority  leader  that  it  is  the  opinion 
of  those  of  us  who  have  held  numerous 
hearings  on  the  question  of  price-fixing 
on  lumber  that  at  this  time  the  U  ited 
States  is  in  the  most  serious  lumber- 
production  crisis  it  has  ever  experienced. 
It  has  been  clearly  demonstrated  that 
the  difficulty  is  a  question  of  price.  It 
is  my  opinion  and,  I  think,  the  opinion 
of  our  committee,  that  there  must  be 
a  flexible  price  structure,  not  only  by 
means  of  incentive  payments,  but  other¬ 
wise,  if  it  is  hoped  to  obtain  anywhere 
near  the  amount  of  lumber  which  will 
be  needed  for  the  construction  of  2.300,- 
000  homes.  Certainly  price  adjustments 
should  be  made,  and  an  opportunity 
should  be  afforded  all  the  sawmills  in  the 
country  to  produce  lumber  not  only  for 
the  construction  of  the  particular  types 
of  homes  to  which  reference  has  been 
made,  but  for  use  by  the  building  indus¬ 
try  Nation-wide. 

Mr.  BARKLEY.  Mr.  President,  some 
testimony  was  heard.  We  did  not  go 
into  great  detail.  Further  detail  will 
perhaps  be  gone  into  when  the  OPA 
hearings  start,  which  will  be  on  next 
Monday.  Of  course,  there  is  a  legiti¬ 
mate  controversy  as  to  whether  the  nec¬ 
essary  amount  of  building  materials  of 
all  kinds  can  best  and  most  speedily  be 
obtained  by  price  increases  alone,  or  by 
incentive  payments  plus  whatever  price 
increases  may  come  along  in  the  natural 
course  of  events.  But,  taking  into  con¬ 
sideration  the  entire  question  of  build¬ 
ing  materials,  the  Senator  will  realize 
that  it  would  require  an  extremely  long 
time  to  work  out  price  adjustments  with 
regard  to  all  building  materials  so  as  to 
bring  about  an  acceleration  in  the  pro¬ 
duction  of  such  materials  in  time  to 
carry  out  the  proposed  program,  even 
assuming  that  ultimately  increased 
prices  will  be  granted  to  such  an  extent 
as  to  induce  the  construction  of  every 
building  that  may  be  Accessary. 

Mr.  WHERRY.  I  thank  the  distin¬ 
guished  Senator  for  the  explanation 
which  he  has  given.  However,  allow  me 
to  refer  to  a  situation  which.  I  have  in 
mind.  Take,  for  example,  the  applica¬ 
tion  for  an  increase  in  western  pine  price 
order  to  which  the  Senator  has  referred. 
The  application  for  the  increase  has 
been  fought  through  the  different 
branches  of  Government  for  more  than 
a  year,  and  unless  it  has  been  changed 
within  the  pajst  few  days  the  order  still 
is  in  effect.  It  seems  to  me  that  when 
we  announce  a  program  of  this  kind, 
private  enterprise  should  have  an  oppor¬ 
tunity  to  produce  bricks,  cast  iron,  and 
lumber  which  will  permit  the  construc¬ 
tion  of  necessary  buildings.  The  pres¬ 
ent  administration  has  denied  such 
right.  Now  we  are  to  give  an  incentive 
which  will  produce  needed  building  ma- 
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terials  and  lumber.  Of  course,  that  is 
one  method  of  obtaining  production. 
But  unless  we  have  a  price-fixing  pro¬ 
gram  which  will  permit  the  production 
of  lumber  at  the  mills,  all  the  incentives 
which  may  be  offered  will  not  produce 
the  lumber  that  will  be  required.  We 
must  have  a  pricing  system  which  will 
permit  the  production  of  lumber,  cast 
iron,  bricks,  and  so  forth. 

I  hope  that  when  hearings  on  the 
OPA  bill  are  held,  an  opportunity  will 
be  afforded  members  of  the  lumber  in¬ 
dustry,  and  the  producers  of  bricks  to 
testify  concerning  the  difficulties  which 
they  have  had  in  obtaining  adequate 
prices  at  the  mills  and  a  the  brickyards 
on  the  basis  of  a  flexible  price  program 
which  would  permit  the  achievement  of 
a  normal  and  ordinary  production. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  tvish  to  enter  into  any  discussion  of 
what  the  administration  has  or  has  not 
done.  It  is  easy  for  us  to  be  drawn  into 
a  discussion  of  the  virtues  or  shortcom¬ 
ings  of  the  administration.  I  do  not 
wish  to  get  into  such  a  discussion.  The 
pending  bill  is  not  a  political  bill.  It 
was  reported  by  the  committee  without 
regard  to  politics.  But,  as  I  have  al¬ 
ready  stated,  we  will  begin  hearings  in 
the  Banking  and  Currency  Committee 
next  Monday  with  reference  to  the  sub¬ 
ject  of  the  extension  of  the  OPA.  I  have 
no  doubt  that  the  persons  to  whom  the 
Senator  has  referred  will  be  present  for 
the  purpose  of  being  heard,  and  we  shall 
be  very  glad  to  hear  them.  We  wish  to 
find  out  the  facts  in  regard  to  the  matter. 

In  the  pending  bill  one  of  the  powers 
given  to  the  Expediter  is  to — and  I  read 
from  paragraph  2  on  page  22  of  the  bill: 

Issue  such  orders,  regulations,  or  directives 
to  other  executive  agencies  (including  the 
Office  of  Economic  Stabilization  and  the 
Office  of  Price  Administration)  as  may  be 
necessary  to  provide  for  the  exercise  of  their 
powers  in  a  manner  required  by  or  consistent 
with  the  execution  of  the  aforesaid  plans  and 
programs,  and  to  coordinate  the  activities 
of  such  agencies  directed  to  the  execution  of 
such  plans  and  programs. 

So,  in  the  proposed  legislation  we  are 
giving  the  Expediter  authority  to  issue 
directives  and  orders  to  the  OPA  and  to 
the  Stabilization  Director  in  regard  to 
various  matters,  including  price  adjust¬ 
ments.  If  the  Expediter  finds  such  di¬ 
rections  or  orders  to  be  necessary  and 
consistent  in  carrying  out  the  program. 

Mr.  WHERRY.  So  this  authority 
would  give  Mr.  Wyat£  the  power  to  estab¬ 
lish  a  production  price  which  may  be 
shown  by  the  hearings  to  be  necessary  in 
order  to  obtain  production. 

Mr.  BARKLEY.  Yes;  he  would  have 
authority  to  do  that.  If  the  Expediter 
finds  that  in  addition  to  the  incentive 
payments  for  which  provision  is  made, 
price  adjustments  are  also  necessary,  or 
if  he  finds  that  by  allowing  fair  and 
adequate  adjustments,  production  could 
be  brought  about  without  the  incentive 
payments,  he  will  have  authority  to  di¬ 
rect  that  such  adjustments  be  made. 

Mr.  OVERTON.  Mr.  President,  I 
should  like  to  ask  the  Senator  from  Ken¬ 
tucky  a  question  with  respect  to  the  pri¬ 
ority  provisions  in  connection  with  this 
bill.  I  read  section  4  (a)  of  the  bill. 

Mr.  BARKLEY.  To  what  page  of  the 
bill  does  the  Senator  refer? 


Mr.  OVERTON.  I  am  reading  from 
page  27,  beginning  in  line  24. 

Mr.  BARKLEY.  Very  well. 

Mr.  OVERTON.  The  language  reads 
as  follows: 

Whenever  in  the  judgment  of  the  Expe¬ 
diter  there  is  a  shortage  in  the  supply  of 
any  materials  or  of  any  facilities  suitable  for 
the  construct  ion  and /or  completion  of  hous¬ 
ing  accommodations  in  rural  and  urban 
areas,  and  for  the  construction  and  repair  of 
essential  farm  buildings,  he  may  by  regula¬ 
tion  or  order  allocate,  or  establish  priorities 
for  the  delivery  of,  materials  or  facilities  in 
such  manner,  upon  such  conditions,  and  to 
such  extent  as  he  deems  necessary  and  ap¬ 
propriate  in  the  public  interest  and  to  effec¬ 
tuate  the  purposes  of  this  act. 

Is  it  the  Senator’s  opinion  that  the 
language  which  I  have  read  constitutes  a 
very  broad  authority  on  the  part  of  the 
Expediter? 

Mr.  BARKLEY.  It  does  give  him  a 
broad  authority. 

Mr.  OVERTON.  Is  it  contemplated 
by  this  language  that  he  shall  have 
authority  to  establish  priorities  for  build¬ 
ing  materials  necessary  for  the  construc¬ 
tion  of  veterans’  homes  to  the  exclusion 
of  building  materials  for  other  purposes? 

Mr.  BARKLEY.  If  the  Senator  will 
read  section  4  (b) ,  the  next  paragraph, 
he  will  find  the  following  language: 

(b)  In  issuing  any  regulation  or  order  allo¬ 
cating  or  establishing  priorities  for  the  deliv¬ 
ery  of  any  materials  or  facilities  under  this 
section,  the  Expediter  shall  give  special  con¬ 
sideration  to  (1)  the  general  need  for  hous¬ 
ing  accommodations  for  sale  or  rent  at  mod¬ 
erate  prices,  (2)  the  need  for  the  construc¬ 
tion  and  repair  of  essential  farm  buildings, 
and  (3)  satisfying  the  housing  requirements 
of  veterans  of  World  War  II  and  their  imme¬ 
diate  families.  In  order  to  assure  preference 
or  priority  of  oppotunity  to  such  veterans  or 
their  families,  the  Expediter  shall  require 
that  no  housing  assisted  by  allocations  or 
priorities  under  this  section  shall  be  sold 
within  60  days  after  completion  or  rented 
within  30  days  after  completion  for  occu¬ 
pancy  by  persons  other  than  such  veterans  or 
their  families. 

In  other  words,  he  has  a  broad  discre¬ 
tion  in  issuing  those  priorities.  But  the 
subsection  following  emphasizes  the 
things  which  he  must  take  into  consider¬ 
ation  rn  exercising  authority  over  priori¬ 
ties.  Of  course,  the  Senator  must  real¬ 
ize  that  this  bill  is  fundamentally,  essen¬ 
tially,  and  primarily  a  bill  for  the  con¬ 
struction  of  housing  accommodations  for 
veterans. 

Mr.  OVERTON.  That  I  think  is  a 
question,  at  issue,  and  I  wanted  the 
opinion  of  the  majority  leader.  Taking 
subsection  (b),  which  the  Senator  has 
just  read,  does  that  in  any  way  militate 
against  the  authority  of  the  Expediter  to 
direct  priorities  for  building  materials 
for  veterans’  homes?  When  subsection 
(b)  says  that  the  Expediter  shall  con¬ 
sider  “the  general  need  for  housing 
accommodations  for  sale  or  rent  at  mod¬ 
erate  prices,”  that  is  for  the  whole  Amer¬ 
ican  public,  is  it  not,  and  does  the  public 
come  ahead  of  the  veterans? 

Mr.  BARKLEY,  It  is  not  intended 
that  the  public  shall  come  ahead  of  the 
veterans  because  it  is  provided  in  that 
paragraph  that  in  the  case  of  houses 
constructed  through  priorities  or 
through  the  assistance  of  priorities  the 
general  public  shall  not  have  an  oppor-. 
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tunity  to  buy  until  60  days  have  elapsed 
after  their  completion,  and,  if  it  hap¬ 
pens  to  be  an  apartment,  that  no  mem¬ 
ber  of  the  general  public  can  rent  it  un¬ 
til  30  days  have  expired  after  its  com¬ 
pletion.  In  other  words,  the  veteran  is 
given  in  the  case  of  the  construction,  of 
a  house  60  days  following  its  completion, 
during  all  the  period  of  its  construction 
and  60  days  after  its  completion  to  exer¬ 
cise  his  prior  right  to  purchase  the 
house,  or,  if  it  happens  to  be  an  apart¬ 
ment,  30  days  in  which  to  have  priority 
for  renting  it. 

Mr.  OVERTON.  I  assume,  then,  that 
the  Senator  is  of  the  opinion  that  the 
Expediter  has  sufficient  authority  vested 
in  him  by  the  provisions  of  this  bill  to 
require  the  production  and  delivery  of 
sufficient  material  to  build  veterans 
houses. 

Mr.  BARKLEY.  Yes,  that  Is  true. 
That  is  the  assumption  upon  which  we 
are  basing  this  proposed  legislation. 

Mr.  OVERTON.  That  is  the  conclu¬ 
sion  I  have  reached  and  I  am  very  glad 
to  hear  the  Senator  say  so. 

That  leads  me  to  another  question.  If 
the  Expediter  has  authority  to  require 
the  production  of  building  materials  to 
construct  houses  for  veterans,  why  the 
necessity  for  incentive  payments? 

Mr.  BARKLEY.  I  am  coming  to  a 
discussion  of  that  question. 

Mr.  OVERTON.  >1  should  be  glad  if 
the  Senator  would  discuss  it  in  this 
connection. 

Mr.  BARKLEY.  I  turn  to  pages  38 
and  39  and  read  from  the  provisions  of 
section  11  which  has  something  to  do 
with  that  question: 

Sec.  n.  (a)  The  last  paragraph  of  section 
2  (e)  of  the  Emergency  Price  Control  Act  of 
1942,  as  amended  (50  U.  S.  C.  902  (e)),  shall 
not  apply  to  subsidies,  pursuant  to  section 
5d  (3)  of  the  Reconstruction  Finance  Cor¬ 
poration  Act,  as  amended  (15  U.  S.  C.  606b 
(3) ),  in  the  form  of  premium  payments  used 
only  to  the  extent  that  the  Housing  Expediter 
(after  considering  all  available  means)  finds 
them  temporarily  necessary  to  increase  the 
supply  of  materials  for  the  veterans'  emer¬ 
gency  housing  program  and  for  other  con¬ 
struction,  maintenance,  and  repair  essential 
to  the  national  well-being. 

The  veteran  has  the  priority,  but  in 
considering  this  program  of  accelerat¬ 
ing  the  production  of  materials  for  the 
construction  of  houses  or  other  con¬ 
struction,  after  the  veterans’  priority 
has  been  satisfied,  the  Expediter  is,  of 
course,  not  expected  to  overlook  alto¬ 
gether  other  housing  essentials  neces¬ 
sary  to  the  national  well-being. 

Mr.  OVERTON.  The  $600,000,000  au¬ 
thorized  to  be  appropriated  as  incentive 
payments  are  to  be  used  not  only  in 
order  to  provide  for  veterans’  houses  but 
to  provide  for  other  construction. 

Mr.  BARKLEY.  The  other  construc¬ 
tion  would  be  incidental,  I  may  say  to 
the  Senator.  That  is  provided  in  order 
to  assure,  insofar  as  it  can  assure,  the 
production  of  sufficient  materials  to 
bring  about  the  construction  of  2,700,000 
veterans’  houses.  Whatever  else  might 
be  produced  over  and  above  the  mate¬ 
rials  required  for  them  would  be  inci¬ 
dental  and  might  be  used  for  other  pur¬ 
poses.  But  the  veterans’  housing  situ¬ 
ation  has  the  first  call  on  the  materials 
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that  will  be  produced  by  the  incentive 
payments  provided  for  in  that  section. 

Mr.  OVERTON.  As  I  understand  the 
explanation  the  Senator  gives,  the  pri¬ 
ority  provision  is  sufficient  to  take  care 
of  the  veterans,  so  far  as  their  obtain¬ 
ing  materials  for  the  construction  of 
houses  is  concerned,  and  the  incentive 
payments  could  then  be  used  in  aid  of 
other  construction. 

Mr.  BARKLEY.  No.  The  Senator 
does  not  get  that  straight.  The  priority 
of  the  use  of  materials  is  not  one  thing 
and  the  use  of  the  incentive  payments 
another;  they  both  go  together.  The 
incentive  payments  are  for  the  purpose 
of  bringing  about  a  greater  production 
of  materials.  After  they  are  produced, 
then  the  Expediter  gives  priority  to  the 
construction  of  veterans’  houses.  They 
are  not  separate  and  apart;  they  are 
linked  together. 

Mr.  OVERTON.  Of  course,  I  can 
readily  understand  that,  insofar  as  the 
producer  is  concerned,  it  would  be,  in¬ 
deed,  very  agreeable  to  him  to  get  an 
incentive  payment  for  the  production 
of  materials;  but  if  the  Expediter  can 
require  him,  unless  he  goes  out  of  busi-v 
ness,  to  furnish  material  for  the  con¬ 
struction  of  veterans’  houses,  he  has 
sufficient  authority  to  carry  out  the  pur¬ 
poses  of  the  act,  so  far  as  veterans’ 
houses  are  concerned,  without  the  use 
of  subsidies. 

Mr.  BARKLEY.  That  would  all  de¬ 
pend,  of  course.  If  there  were  sufficient 
materials,  without  the  use  of  subsidy 
premium  payments,  to  provide  these 
houses  for  veterans,  we  would  not  be  here 
with  this  bill;  we  would  not  be  asking  for 
$600,000,000.  That  amount  is  asked  be¬ 
cause  there  are  not  enough  materials  and 
because  we  believe  there  cannot  be  pur¬ 
chased  enough  and  rapidly  enough  to 
bring  about  the  program  without  the 
incentive  payments,  unless  it  might  be 
done — and  I  would  not  be  willing  to 
guarantee  that  it  could  be  done  even  in 
that  case — by  such  an  increase  in  the 
price  of  building  material  as  to  bring 
about  the  production  of  as  much  mate¬ 
rial  as  we  hope  to  get  by  the  incentive 
afforded  by  the  premium  payments.  I 
might  say  that  if  we  were  able  to  do 
that,  if  there  should  be  brought  about  in¬ 
creased  prices  of  building  materials  of  all 
kinds,  whereas  the  bill  authorizes  a  max¬ 
imum  of  $600,000,000  for  premium  pay¬ 
ments,  the  additional  cost  of  the  mate¬ 
rials  by  the  increased  prices  made  nec¬ 
essary,  would  be  $2,200,000,000  more  than 
the  $600,000,000  provided  for  by  the  bill, 
and  the  total  increased  cost  would  fall 
upon  the  veterans  who  buy  the  houses, 
instead  of  falling  as  it  will  under  the  in¬ 
centive  payments,  on  the  entire  popula¬ 
tion  of  the  country  as  a  sort  of  war  obli¬ 
gation. 

Mr.  OVERTON.  I  understand  that, 
but  I  should  like  to  make  an  observation, 
and  for  a  moment  to  pass  to  something 
else  if  I  may.  I  understand  the  position 
taken  by  the  able  Senator,  but  I  am  still 
inclined  to  the  view  that  the  exercise 
of  the  right  of  priority  would  be  suffi¬ 
cient  to  get  building  materials  for  the 
veterans. 

Mr,  BARKLEY.  In  that  connection,  I 
should  like  to  say  that  the  exercise  of 


the  power  of  priority  is  of  no  value  un¬ 
less  there  is  something  to  exercise  the 
priority  over. 

Mr.  OVERTON.  It  can  be  exercised  to 
a  certain  extent,  and  the  producer  will 
have  to  go  out  of  business  unless  he  does 
produce  materials  for  veterans’  houses. 

Mr.  BARKLEY.  Not  necessarily. 

Mr.  OVERTON.  Is  there  any  question 
about  the  ability  of  a  veteran  who  wishes 
to  construct  a  home  to  finance  it?  As  I 
understand  the  law  today,  the  Federal 
Housing  Administration  has  the  author¬ 
ity  to  insure  a  loan  up  to  90  percent, 
based  on  a  reasonable  value  after  an  ap¬ 
praisement  is  made.  In  addition  to 
that  under  the  GI  bill  a  second  mortgage 
can  be  granted,  if  my  recollection  serves 
me  right,  up  to  $4,000. 

As  I  recall  there  is  a  further  provision 
that  after  FHA  makes  a  loan  the  amount 
which  can  be  guaranteed  under  the  GI 
bill  is  20  percent  of  the  value  of  the  prop¬ 
erty,  of  the  purchase  price,  or  of  the 
cost  of  construction,  and  so  forth. 
Whatever  the  provision  may  be  whether 
it  is  $4,000  or  20  percent  added  to  the 
90  percent  that  is  insured  by  the  FHA 
there  is  abundant  provision,  is  there  not, 
for  a  veteran  to  finance  his  home  under 
existing  law? 

Mr.  BARKLEY.  Under  the  GI  bill  the 
amount  a  veteran  might  receive  was  first 
'  fixed  at  $2,000,  but  it  has  been  changed 
to  $4,000.  He  may  receive  as  much  as 
$4,000  to  make  the  down  payment  on  the 
home. 

Mr.  OVERTON.  That  takes  the  form 
of  a  second  mortgage,  does  it  not? 

Mr.  BARKLEY.  That  is  correct.  For 
instance,  if  a  veteran  buys  a  lot  and 
wants  to  build  a  house  on  it  himself v  this 
bill  revives  title  VI  of  the  Federal  Hous¬ 
ing  Administration  Act,  under  which 
loans  may  be  insured  and  the  construc¬ 
tion  of  the  house  may  be  insured  up  to  90 
percent  of  the  value  thereof.  We  have 
made  it  90  percent,  although  there  were 
some  objections  to  that  figure.  Some 
members  of  the  committee  desired  to 
have  it  85  percent  or  even  80  percent,  but 
we  made  it  90  percent. 

Mr.  OVERTON.  That  is  a  reproduc¬ 
tion  of  the  FHA  provision? 

Mr.  BARKLEY.  That  is  title  VI  of 
FHA.  So  the  veteran  has  that  advantage 
which  he  may  pursue. 

Mr.  OVERTON.  Then  ,on  top  of  that, 
he  can  get  $4,000  under  the  GI  bill? 

Mr.  BARKLEY.  He  can  get  $4,000  for 
a  down  payment,  through  the  GI  bill  of 
rights. 

Mr.  OVERTON.  Under  a  second  mort¬ 
gage?  * 

Mr.  BARKLEY.  Yes.  The  banks 
which  make  the  loan  under  the  guar¬ 
anty  of  the  FHA  take  a  first  mortgage. 
They  do  not  take  second  mortgages. 
They  finance  the  construction  and  in¬ 
sure  the  loan,  and  then  the  veteran  can 
obtain  a  $4,000  second  mortgage  on  the 
same  property. 

Mr.  OVERTON.  The  two  combined,  it 
seems  to  me,  would  certainly  be  sufficient 
to  finance  any  home  construction  or 
home  purchase  to  be  effectuated  by  any 
veteran. 

Mr.  BARKLEY.  If  there  were  plenty 
of  materials  with  which  to  build  the 
houses  they  wanted,  the  question  of 
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financing  would  not  be  so  difficult,  but 
the  GI  bill  of  rights  does  the  veteran  no 
good  unless  he  can  get  the  things  with 
which  to  build  a  house. 

Mr.  OVERTON.  The  Senator  and  I 
discussed  that  a  few  moments  ago. 

Mr.  BARKLEY.  The  FHA  assistance 
does  not  help  him  any  unless  he  can  get 
the  materials. 

Mr.  OVERTON.  That  is  correct. 

Mr.  BARKLEY.  This  bill  is  not  de¬ 
signed  to  provide  for  payment  of  pre¬ 
miums  on  houses.  The  bill  is  not  to 
finance  houses  as  completed,  except 
through  the  means  facilitated,  which 
are  set  forth.  The  bill  primarily  is  to 
bring  about  the  construction  of  sufficient 
materials  with  which  to  build  houses 
which  the  veterans  need  and  want  and 
will  be  in  a  position  to  buy. 

Mr.  OVERTON.  That  is  a  matter 
which,  in  the  beginning,  the  Senator 
very  ably  explained  to  me. 

Mr.  BARKLEY.  I  do  not  know  how 
ably  I  did  it. 

Mr.  OVERTON.  Not  convincingly, 
but  very  ably. 

Mr.  BARKLEY.  I  hope  to  be  able  to 
convince  the  Senator  before  we  are 
through. 

Mr.  OVERTON.  I  hope  so.  I  have 
not  had  an  opportunity  to  read  the  bill, 
which  has  just  been  reported.  I  thank 
the  Senator  very  much  for  the  infor¬ 
mation  he  has  given  me. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
briefly  to  state  that  the  bill  as  it  passed 
the  House  provided  for  an  Expediter. 
The  office  of  Expediter  is  now  in  exist¬ 
ence  by  order  of  the  President.  The  bill 
gives  him  certain  authorities,  certain 
priorities.  It  includes  a  revival  and 
strengthening  of  title  6  of  the  FHA.  We 
have  changed  that  very  little.  We 
changed  the  title  so  as  to  make  it  con¬ 
form  more  closely  to  the  objectives  of 
the  bill. 

The  two  outstanding  provisions  of  the 
bill  which  have  afforded  ground  for  con¬ 
troversy  are  the  premium  payments  and 
the  ceilings  authorized  to  be  put  upon 
existing  houses. 

I  do  not  think  anyone  will  deny  the 
need  for  accelerating  the  production  of 
building  materials.  We  all  receive  let¬ 
ters  on  this  subject.  I  receive  bitter  let¬ 
ters  nearly  every  day  from  veterans  and 
the  wives  of  veterans  who  have  returned 
to  this  country  from  the  armed  services 
and  find  it  impossible  to  buy  or  rent  a 
house  or  rent  an  apartment.  Some  of 
them  are  asking  very  searching  and  some 
of  them  very  bitter  questions.  They  say 
that  ‘“Uncle  Sam  had  the  power  to  go 
out  in  this  great  war  and  build  houses, 
build  cantonments,  build  camps,  build 
barracks,  build  everything,  but  now  that 
we  have  made  a  contribution  to  the  pres¬ 
ervation  of  our  country  through  our  sac¬ 
rifices  in  this  war,  we  come  back  to  the 
United  States  and  cannot  find  a  house 
in  which  to  live  and  raise  our  children.” 

I  think  the  veterans  understand  the 
situation.  They  understand  that  while 
the  war  was  on  we  could  not  engage  in 
any  extensive  construction  of  houses. 
But  now  that  the  war  is  over,  and  has 
been  over  for  nearly  a  year,  they  are  be¬ 
ginning  to  wonder  why  it  is  that  the 
same  power  we  exercised  while  the  war 
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was  on  cannot  to  some  extent  be  exer¬ 
cised  to  provide  homes  for  those  who 
have  come  back  and  find  none. 

I  do  not  intend  to  give  all  the  figures 
about  the  shortages  in  different  build¬ 
ing  material,  but  I  shall  give  a  sample 
or  two. 

In  the  case  of  common  face  brick,  ac¬ 
cording  to  our  capacity  and  our  normal 
production,  we  are  short  approximately 
18  percent. 

In  structural  clay  tile  we  are  short  ap¬ 
proximately  27  percent. 

In  building  blocks  we  are  short  32  per¬ 
cent.  ,, 

In  clay  sewer  pipe  we  are  short  12  per¬ 
cent. 

In  cast-iron  soil  pipe  we  are  short  28 
percent. 

In  gypsum  board  and  lath  we  are  short 
31  percent. 

In  other  building  boards  we  are  short 
23  percent. 

In  cast-iron  radiation  we  are  short  52 
percent. 

In  sinks  that  are  to  be  put  into  kitchens 
and  water  closets  we  are  short  39  percent. 

In  plywood  we  are  short  29  percent. 

And  so  on.  There  is  a  long  list  of 
shortages.  I  give  these  only  as  evidence 
of  the  fact  that  there  is  a  widespread 
shortage  of  building  material.  The  ques¬ 
tion  with  which  we  are  confronted  is 
whether  we  can  obtain  all  these  short 
materials  by  the  normal,  ordinary  proc¬ 
esses  of  manufacture.  In  some  cases 
there  is  not  the  capacity  to  increase  pro¬ 
duction,  and  we  may  have  to  stimulate 
and  encourage  an  increase  in  capacity, 
even  in  an  existing  plant,  or  provide  a 
new  one;  but  if  there  is  the  capacity,  the 
question  is  whether  we  should  assist  or 
attempt  to  assist  by  wholesale  horizontal 
increases  in  prices  in  order  to  induce  men 
to  make  more  than  they  are  now  making, 
and  thereby  charge  the  veterans  of  the 
United  States,  by  increase  in  prices,  $2,- 
200,000,000,  or  whether  we  should  pro¬ 
vide  for  the  use  of  $600,000,000  in  the 
form  of  premium  payments,  to  be  as¬ 
sessed,  if  it  becomes  necessary,  against 
all  the  people  of  the  United  States. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  from  Kentucky  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  Then,  what  is  the 
basis  for  section  (2)  on  page  22? 

Mr.  BARKLEY.  The  Senator  means 
subsection  (2) ,  does  he  not? 

Mr.  WHERRY.  Subsection  (2).  That 
is  the  only  “(2)”  which  appears  on  page 
22.  It  is  subsection  (2)  of  subdivision 
(b)  of  section  2.  It  has  to  do  with  the 
authority  of  the  Housing  Expediter  to 
issue  orders  and  directives  to  other  agen¬ 
cies.  I  should  like  to  know  why  it  is 
necessary,  apparently,  to  give  the  au¬ 
thority  to  the  Housing  Expediter  to 
compel  the  Office  of  Price  Administra¬ 
tion  to  set  prices  under  which  produc¬ 
tion  can  be  increased.  Why  can  we  not 
get  the  production  without  giving  him 
that  authority?  In  other  words,  if  as  a 
result  of  the  hearings  on  the  OPA  exten¬ 
sion  bill  it  is  determined  that  under  a 
flexible  pricing  program  private  enter¬ 
prise,  which  could  afford  employment  to 
1,600,000  veterans,  could  produce  at 
prices  under  which  the  various  indus¬ 
tries  could  function,  why  cannot  that  be 
done  this  very  day?  Why  do  we  have 


to  give  to  one  administrator  the  right 
to  compel  another  administrator  to  do 
something  he  is  not  doing? 

Mr.  BARKLEY.  I  discussd  that  sub¬ 
section  a  while  ago,  but  I  shall  be  glad 
to  do  it  again. 

Mr.  WHERRY.  I  was  present  when 
the  Senator  discussed  it,  and  I  did  not 
hear  him  suggest  any  reason - 

Mr.  BARKLEY.  This  is  the  reason,  as 
I  then  said:  We  contemplate  not  only 
the  use  of  incentive  or  premium  pay¬ 
ments,  but  we  expect  also  that  there  may 
be  price  increases,  though  not  all  up 
and  down  the  line,  not  all  the  way  across 
the  board.  In  cases,  however,  where,  in 
addition  to  the  incentive  payments,  the 
Expediter  is  convinced  that  there  ought 
to  be  a  price  adjustment  he  may  order 
the  Administrator  of  OPA,  or  the  Eco¬ 
nomic  Stabilizer,  or  any  other  agency  of 
the  Government  of  the  United  States,  to 
do  that.  We  emphasize  these  two  by  in¬ 
cluding  them  in  the  language  of  the  bill. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  I  agree  with  the  lat¬ 
ter  part  of  the  Senator’s  answer  that  in 
the  event  production  cannot  be  obtained, 
then  there  should  be  an  incentive.  I 
can  see  some  justification  for  that,  even 
though  I  am  not  for  an  incentive.  I  can 
agree  with  the  Senator  wholeheartedly 
upon  that  proposal  if  production  cannot 
be  obtained  otherwise.  But,  Mr.  Presi¬ 
dent,  we  have  not  given  private  enter¬ 
prise  an  opportunity  to  produce  lumber 
in  this  country.  The  Office  of  Price  Ad¬ 
ministration  has  not  done  that.  And 
that  statement  is  verified  by  all  the 
testimony  that  comes  from  the  industry, 
whether  located  in  the  West,  the  South, 
Michigan,  or  elsewhere.  The  OPA  has 
not  allowed  a  price  that  will  permit  the’ 
mills  to  operate  at  a  profit.  Yet  men  are 
standing  idly  by  because  they  cannot 
get  an  opportunity  to  work,  because  pro¬ 
duction  has  been  cut  down  by  reason 
of  a  rigid  and  inflexible  price  which  the 
Office  of  Price  Administration  does  not 
see  fit,  apparently,  to  change.  The  bill 
as  reported  to  the  Senate  with  subsec¬ 
tion  2  on  page  22  apparently  would  give 
one  director  authority  over  another  di¬ 
rector  who  has  refused  to  allow  a  flexible 
price  program.  That  is  exactly  what  is 
done  by  the  bill. 

Mr.  BARKLEY.  The  Senator  ought 
not  to  object  to  that,  if  he  is  speaking 
as  a  friend  of  the  lumber  producers,  as 
I  am.  But  there  are  many  building  ma¬ 
terials  in  this  country  besides  lumber. 

Mr.  WHERRY.  What  assurance  can 
the  majority  leader*give  me  that  in  the 
event  we  give  this  authority  to  the  Ex¬ 
pediter,  Mr.  Wilson  Wyatt,  whom  I  do 
not  know,  he  can  compel  Mr.  Bowles  to 
establish  a  flexible  price  program  which 
will  bring  about  the  production  of  lumber 
through  the  private  enterprise  route? 

Mr.  BARKLEY.  We  authorize  him  to 
do  it.  Mr.  Bowles  recently  compelled 
the  Secretary  of  Agriculture  to  issue  an 
order  which  one  of  our  colleagues  did 
not  like. 

Mr.  WHERRY.  Then,  the  bill  would 
permit  one  tyrant  to  compel  another  to 
take  certain  action.  That  is  exactly - 
what  the  language  of  the  bill  would 
accomplish. 


Mr.  BARKLEY.  Of  course,  what  is 
the  use  of  putting  language  in  a  bill  un¬ 
less  we  mean  to  give  the  individual  the 
authority  to  do  what  we  want  him  to  do? 

Mr.  WHERRY.  I  should  like  to  ask 
the  distinguished  Senator  this  question: 
If  and  when  the  new  Housing  Expediter, 
whatever  his  title  and  authority  may  be, 
fails  to  compel  the  Office  of  Price  Ad¬ 
ministration,  which  is  now  I  think  con¬ 
trolled  by  the  Economic  Stabilizer,  to 
permit  a  flexible  price  for  an  increased 
over-all  production  of  lumber  and  other 
materials  for  building  houses,  then  is  re¬ 
sort  had  to  incentive  payments,  or  do 
we  go  to  the  incentive  payments  imme¬ 
diately? 

Mr.  BARKLEY.  We  go  to  the  incen¬ 
tive  payments  as  soon  as  the  measure  is 
enacted  into  law. 

Mr.  WHERRY.  Then  a  chance  is  not 
given  private  enterprise  to  produce  at 
all? 

Mr.  BARKLEY.  No;  but  they  may  go 
along  hand  in  hand.  The  production  of 
all  building  materials  cannot  be  increased 
overnight  even  if  that  were  the  remedy. 
It  cannot  be  done  in  a  month. 

Mr.  WHERRY.  If  the  distinguished 
Senator  will  yield  further,  I  respectfully 
submit  this  suggestion  to  him :  Hearings 
have  not  been  had  at  all  on  the  price 
program  relative  to  the  production  of 
lumber,  nor  relative  to  the  production 
of  brick  or  of  any  other  building  mate¬ 
rials.  Yet  a  plan  is  brought  to  the  Sen¬ 
ate  by  which  the  Expediter  is  instructed 
to  compel  the  directors  of  other  executive 
agencies  to  give  the  price  increase  even 
before  it  is  seen  what  the  results  will  be. 
If  the  results  can  be  obtained  through 
private  enterprise,  I  am  as  sure  as  I  am 
standing  here  that  the'  distinguished 
Senator  from  Kentucky  would  rather  do 
it  that  way  than  by  means  of  incentive 
payments.  But  here  the  incentive  pay¬ 
ment  is  added  as  an  inducement  imme¬ 
diately,  without  a  chance  being  given  to 
correct  the  rigid  pricing  program  which 
has  been  in  existence,  and  which  we  have 
tried  to  correct  for  more  than  a  year  and 
a  half. 

Mr.  BARKLEY.  I  will  say  to  the  Sen¬ 
ator  from  Nebraska  that  I  would  rather, 
under  normal  conditions,  increase  pro¬ 
duction  of  building  materials  without  in¬ 
centive  payments,  just  as  under  normal 
conditions  I  would  have  preferred  not  to 
pay  subsidies  on  meats  or  on  petroleum 
or  on  anything  else.  But  we  were  not 
able  to  do  it  in  that  way.  And  if  I  must 
make  the  choice  between - 

Mr.  WHERRY.  Mr.  President,  let 
me - 

Mr.  BARKLEY.  Just  a  moment.  Let 
me  conclude. 

Mr.  WHERRY.  But  I  wish  to  ask  the 
Senator  a  question  about  the  statement 
he  just  made,  and  before  he  proceeds  to 
make  another  statement. 

Mr.  BARKLEY.  Let  me  finish  my  sen¬ 
tence.  If  I  have  got  to  make  the  choice 
between  paying  incentives,  or,  if  Sena¬ 
tors  want  to  use  the  uglier  word,  “subsi¬ 
dies” — 

Mr.  WHERRY.  That  is  what  we  all 
understand  them  to  be. 

Mr.  BARKLEY.  And  get  the  produc¬ 
tion  of  these  houses  for  the  veterans, 
where  the  difference  in  the  cost  to  the 
individual  veteran  will  average  about 
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$500,  as  between  increasing  prices  suffi¬ 
ciently  or  paying  incentives,  I  prefer  the 
premium  payment  to  the  over-all  in¬ 
crease  of  price. 

Mr.  WHERRY.  Will  the  Senator  yield 
further? 

Mr.  BARKLEY.  Yes.  ' 

Mr.  WHERRY.  That  is  begging  the 
question. 

Mr.  BARKLEY.  No;  that  is  not  beg¬ 
ging  the  question. 

Mr.  WHERRY.  Oh,  yes;  it  is  begging 
the  question. 

Mr.  BARKLEY.  The  Senator  says  it  is 
begging  the  question,  but  I  say  it  is  not. 

Mr.  WHERRY.  The  Senator  speaks  of 
giving  the  veterans  $500  difference.  I 
will  give  a  veteran  just  as  much  as  the 
Senator  will  give  a  veteran. 

Mr.  BARKLEY.  I  probably  am  not 
able  to  give  the  veteran  as  much  as  the 
Senator  from  Nebraska  would  offer  to 
give  him. 

Mr.  WHERRY.  I  am  a  veteran,  and  I 
am  entirely  sympathetic  to  the  needs  of 

flip  vpfprfm 

Mr.  BARKLEY.  We  do  not  have  a  bill 
before  us  which  would  require  us  indi¬ 
vidually  to  pay  anything  out  of  our  own 
private  property  except  as  it  comes  from 
the  payment  of  taxes. 

Mr.  WHERRY.  If  the  Senator  will 
yield  further — and  as  I  understood  him, 
he  said  he  would  be  glad  to  yield - 

Mr.  BARKLEY.  I  have  yielded  to  the 
Senator  off  and  on  for  quite  a  little  while, 
and  I  am  glad  to  continue. 

Mr.  WHERRY.  I  thank  the  Senator. 
I  should  like  to  say  in  conclusion,  then,  if 
the  Senator  declines  to  yield  further - 

Mr.  BARKLEY.  No,  Mr.  President;  I 
am  not  declining  to  yield.  But  the  Sena¬ 
tor  is  complaining  because  I  want  to  com¬ 
plete  a  sentence  in  answer  to  one  of  his 
questions. 

Mr.  WHERRY.  Mr.  President,  I  cer¬ 
tainly  would  not  want  to  be  disrespectful 
to  the  most  distinguished  majority  leader 
from  Kentucky  in  the  Senate;  but  I  want 
to  ask  a  question. 

Mr.  BARKLEY.  The  field  there  is 
limited. 

Mr.  WHERRY.  I  beg  the  Senator’s 
pardon. 

Mr.  BARKLEY.  The  Senator  said  I 
was  the  most  distinguished  majority 
leader  from  Kentucky  in  the  Senate.  I 
say  the  field  is  limited  there. 

Mr.  WHERRY.  If  the  Senator  does 
not  want  me  to  speak  of  him  as  the  most 
distinguished  majority  leader,  I  will 
withdraw  that.  I  have  high  regard  for 
the  distinguished  majority  leader. 

Mr.  BARKLEY.  I  appreciate  that, 
and  I  thank  the  Senator. 

Mr.  WHERRY.  If  the  Senator  felt 
that  I  dealt  with  too  limited  a  field  when 
I  spoke  of  Kentucky,  I  will  make  it  the 
whole  United  States. 

Mr.  BARKLEY.  The  Senator  is  get¬ 
ting  somewhere  now. 

Mr.  WHERRY.  Yes,  we  are  getting 
somewhere  now.  I  should  like  to  suggest 
to  the  distinguished  Senator  one  more 
thing. 

Mr.  BARKLEY.  Mr.  President,  let  me 
finish  first. 

Mr.  WHERRY.  The  Senator  is  asking 
us  to  provide  an  incentive.  Now  whether 
or  not  we  agree  respecting  the  incentive 
we  agree  on  giving  the  veteran  relief. 


What  I  wish  to  say  to  the  distinguished 
Senator,  if  he  will  permit  me  to  say  it, 
is  that  we  have  not  given  private  enter¬ 
prise  an  opportunity  to  produce  under  a 
flexible  price  program  which  for  a  year 
and  a  half  private  enterprise  has  asked 
us  for.  At  the  same  time  this  bill  pro¬ 
vides  for  giving  the  new  housing  expe¬ 
diter,  the  new  czar,  the  authority  to  com¬ 
pel  OPA  to  do  thus  and  so,  an  incentive 
program  is  started.  Why  not  now  com¬ 
pel  OPA  to  initiate  a  flexible  price  pro¬ 
gram  in  order  to  get  production?  If  that 
fails,  then  let  us  use  the  incentive  pro¬ 
gram.  That  is  what  I  have  in  mind  and 
that  is  the  question  I  have  asked  the  most 
distinguished  Senator  from  Kentucky, 
the  honorable  leader  of  the  majority. 

Mr.  BARKLEY.  I  thank  the  Senator. 

Mr.  AIKEN.  Mr.  President,  may  I  ask 
a  question? 

Mr.  BARKLEY.  Just  a  moment.  Let 
me  take  a  whack  at  that  one. 
[Laughter.]  In  the  first  place  we  have 
no  authority  to  legislate  prices  by  an  act 
of  Congress.  We  cannot  by  law  instruct 
the  Price  Administrator  what  he  shall 
grant  in  the  way  of  prices  on  anything. 
We  cannot  do  that  any  more  than  we  can 
instruct  the  Interstate  Commerce  Com¬ 
mission  what  rate  to  fix  with  respect  to 
the  railroads  or  anything  of  that  sort. 
We  can  give  him  authority;  we  can  even 
hedge  it  around  by  all  sorts  of  restric¬ 
tions,  but  we  cannot  say  to  the  Price 
Administrator  what  price  he  shall  fix  on 
anything. 

The  Senator  complains  about  the  Price 
Administrator  not  having  given  private 
industry  a  chance.  That  is  a  subject  we 
will  go  into  next  week  when  we  have 
hearings  on  the  extension  of  the  OPA 
law.  The  Senator  knows  that  all  the 
price  increases  necessary  to  bring  about 
all  the  production  of  all  the  building  ma¬ 
terials  essential  to  carry  out  this  program 
could  not  be  brought  about  in  a  day,  nor 
in  a  week,  and  they  might  not  be  brought 
about  in  a  month,  indeed,  they  might  not 
be  brought  about  in  all  cases  in  6  months. 
We  are  now  waiting  for  someone  to  do 
something  which  we  have  no  authority  to 
compel  him  to  do,  while  veterans  are 
going  without  housing  facilities.  That  is 
my  answer  to  the  Senator’s  question.  It 
may  not  satisfy  the  Senator,  but  that  is 
my  answer. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  permit  me  to  make  an  ob¬ 
servation  in  reply  to  that  statement? 

Mr.  BARKLEY.  Yes. 

Mr.  WHERRY.  It  does  not  make  any 
difference  whether  we  go  the  incentive 
route  or  whether  we  raise  prices,  if  we 
can  get  production. 

Mr.  BARKLEY.  The  incentive  would 
go  into  operation  at  once.  Price  in¬ 
creases  may  not  come  into  operation  at 
once. 

Mr.  WHERRY.  We  want  a  flexible 
pricing  program  which  will  permit  pro¬ 
duction  to  be  obtained  at  once;  and  the 
Price  Administrator  has  not  brought 
that  about  in  2  years. 

Mr.  BARKLEY.  If  he  has  not  done  it 
in  2  years,  how  does  the1  Senator  expect 
it  to  be  done  by  next  Sunday  night? 

Mr.  WHERRY.  By  removing  him 
from  office  and  installing  someone  who 
will  give  us  a  flexible  pricing  program, 
to  do  the  very  thing  we  are  trying  to  do. 


Mr.  BARKLEY.  Congress  cannot  re¬ 
move  him,  even  if  he  ought  to  be  re¬ 
moved — and  I  am  not  admitting  that  he 
ought  to  be  removed. 

Mr.  WHERRY.  Congress  does  have 
authority - 

Mr.  BARKLEY.  Congress  has  no  au¬ 
thority  to  remove  or  appoint  executive 
officials. 

Mr.  WHERRY.  I  am  not  going  to  dis¬ 
cuss  that  question.  The  distinguished 
Senator  well  knows  that  under  the  pro¬ 
visions  of  the  Price  Stabilization  Act,  it 
is  the  obligation  of  the  Price  Adminis¬ 
trator  to  establish  prices  which  permit 
production.  He  is  not  doing  it.  In¬ 
dustry  knows  that,  and  the  distinguished 
Senator  knows  it.  Men  from  his  own 
State  who  are  engaged  in  the  production 
of  lumber  have  advised  him  of  that  very 
fact,  I  am  sure. 

The  whole  question  involved  in  the 
consideration  of  the  bill  is  simply  this: 
Do  we  want  to  go  the  incentive  route,  or 
do  we  want  to  obtain  production  through 
private  enterprise?  It  is  my  theory  that 
subsection  (2)  on  page  22,  if  it  is  carried 
out  to  its  logical  conclusion,  will  compel 
the  Office  of  Price  Administration  to  es¬ 
tablish  a  price  which  will  be  profitable 
for  private  production.  If  we  can  get 
production  in  that  way,  I  believe  that  we 
should  not  go  the  incentive  route.  I 
hope  we  can  get  a  flexible  pricing  pro¬ 
gram.  If  that  fails,  certainly  all  of  us 
will  be  much  more  interested  in  approv¬ 
ing  an  incentive  to  obtain  production. 

Mr.  AIKEN  rose. 

Mr.  BARKLEY.  I  now  yield  to  the 
Senator  from  Vermont. 

Mr.  AIKEN.  I  should  like  to  obtain  a 
little  information  from  the  Senator 
from  Kentucky.  As  I  understand,  sub- 
paragraph  ( 1 ) ,  taken  in  connection  with 
subparagraph  (2)  on  page  22,  would  au¬ 
thorize  the  Expediter  to  direct  the  Office 
of  Price  Administration  and  the  Office 
of  Economic  Stabilization  to  raise  the 
ceilings  on  certain  building  materials, 
which  might  be  very  badly  needed,  above 
the  level  to  which  those  agencies  might 
think  they  were  restricted  by  the  Price 
Stabilization  Act.  Could  he  direct  them 
to  break  through  what  they  might  con¬ 
sider  the  top  ceiling? 

Mr.  BARKLEY.  If  there  were  a  rigid 
and  mandatory  provision  in  the  law 
which  they  could  not  break,  I  would  not 
say  that  the  Expediter  could  compel  them 
to  go  beyond  that  or  through  it.  He  is 
supposed  to  give  them  directions  to  do 
things  within  the  power  of  those  agen¬ 
cies. 

Mr.  AIKEN.  But  he  could  not  direct 
them  to  go  through  the  ceiling  to  which 
they  were  restricted  by  law,  could  he? 

Mr.  BARKLEY.  I  do  not  think  so,  un¬ 
less  we  specifically  authorize  a  change 
in  the  administration  by  removing  the 
inflexibility  to  which  the  Senator  refers. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  In  connection  with  the 
question  asked  by  the  Senator  from  Ver¬ 
mont,  let  me  say  that  in  my  opinion  the 
Housing  Expediter,  under  the  terms  of 
this  bill,  could  raise  any  ceiling  to  any 
point  he  desired  to  raise  it,  except  for 
the  ceiling  which  is  fixed  in  this  bill  with 
respect  to  existing  houses;  which  is  the 
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fixing  of  a  price  by  law,  which  cannot  be 
changed.  But  so  far  as  the  prices  of 
building  materials  are  concerned,  I 
should  say  that  there  is  nothing  in  the 
law  which  would  prevent  his  raising  the 
prices  of  building  materials  to  any  rea¬ 
sonable  level  which  might  be  requested. 

Mr.  BARKLEY.  I  will  say  to  the  Sen¬ 
ator  from  Vermont  that  there  are  no 
fixed  prices  in  the  law.  In  the  OPA  Act 
we  did  not  fix  any  prices.  Therefore 
there  are  none  fixed  by  the  law  itself, 
beyond  which  the  Administrator  may 
not  go. 

Mr.  AIKEN.  There  are  prices  below 
which  he  may  not  go. 

Mr.  BARKLEY.  Yes.  There  is  a  for¬ 
mula  or  floor;  but  no  ceiling  is  fixed  in 
the  law  in  terms  of  figures.  Therefore 
the  Expediter  could  compel  the  Admin¬ 
istrator  of  OPA  and  the  Director  of  Eco¬ 
nomic  Stabilization  to  go  to  any  figure 
which  he  thought  was  reasonable,  al¬ 
though  the  Administrator  of  the  OPA 
and  the  Director  of  Economic  Stabiliza¬ 
tion  might  not  themselves  think  it  was 
reasonable. 

Mr.  AIKEN.  The  Expediter,  then, 
could  direct  them  to  break  through  any 
limits  which  the  OPA  or  the  Office  of 
Economic  Stabilization  might  have  set 
up  for  themselves. 

Mr.  BARKLEY.  That  is  true. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  McCLELLAN.  We  recognize,  of 
course,  that  lumber  is  a  very  vital  build¬ 
ing  material.  In  connection  with  what 
the  Senator  from  Nebraska  has  said  with 
respect  to  the  lumber  industry  during  the 
past  2  or  3  years,  let  me  say  that  it  has 
undertaken  to  obtain  price  adjustments 
and  to  have  price  ceilings  fixed  by  the 
OPA  which  the  lumber  industry  consid¬ 
ered  necessary  to  enable  it  to  produce  at 
a  profit. 

I  am  more  familiar  with  the  southern 
pine  industry  than  with  other  produc¬ 
tion.  My  recollection  is  that  in  1943  or 
1944  there  was  a  total  production  of 
11,000,000,000  board  feet  of  southern  pine 
lumber.  But  because  of  the  failure  or 
refusal  of  the  OPA  to  increase  the  price 
sufficiently,  a  number  of  mills  in  that 
industry  were  driven  out  of  business. 
Last  year,  the  production  of  southern 
pine  lumber  fell  off  to  a  little  more  than 
7,000  000  000  feet.  In  other  words,  a 
shortage  of  more  than  4,000,000,000 
boatd  feet  of  lumber  was  created,  and 
the  production  last  year  was  four-fifths 
of  normal.  The  industry  contends  that 
that  result  has  been  due  primarily  to 
inadequate  ceiling  prices. 

I  believe  it  is  admitted  by  the  OPA 
authority  that  of  the  7,000,000,000  feet 
which  are  still  being  produced,  between 
75  and  SO  percent  of  that  lumber  is  be¬ 
ing  sold  in  the  black  market.  At  any 
rate,  a  considerable  percentage  of  the 
production  is  being  sold  in  the  black 
market.  That  admission  was  made  by 
the  OPA  officials  in  a  discugsion  with 
them.  I  placed  the  figure  at  66%  per¬ 
cent  or  65  percent,  and  was  told  that  it 
was  greater  than  that. 

That  is  the  condition  which  has  been 
brought  about.  Whether  the  Price  Ad¬ 
ministrator  is  wholly  to  blame  for  it,  I 
do  not  know;  but  certainly  something 


has  brought  it  about.  Some  unusual 
factor  has  entered  into  the  situation 
which  has  brought  about  a  lack  of  pro¬ 
duction,  and  also  has  contributed  to  the 
increasing  black  market  in  the  product. 

If  that  condition  exists,  and  if  the 
state  of  facts  is  as  described,  we  know 
that  the  Price  Administrator  now  has 
authority  to  correct  the  situation.  Ap¬ 
parently  it  has  not  been  corrected. 
Some  modification  of  prices  has  oc¬ 
curred  recently,  but  it  is  maintained  that 
it  is  inadequate. 

I  am  not  familiar  with  the  situation 
with  respect  to  other  building  materials. 
I  am  somewhat  familiar  with  the  lum¬ 
ber  industry,  about  which  I  am  now 
speaking.  But  if  the  same  situation  ob¬ 
tains  with  respect  to  all  other  building 
materials,  this  is  exactly  what  we  have 
done,  and  what  we  are  doing:  By  rea¬ 
son  of  the  arbitrary  action  of  the  Price 
Control  Administrator  in  refusing  to 
grant  adequate  prices  to  obtain  produc¬ 
tion,  we  have  driven  the  production  fa¬ 
cilities  out  of  business,  to  the  extent  that 
we  have  a  very  much  curtailed  quantity 
of  production;  and  now  we  propose  to 
remedy  that  condition  by  appropriating 
and  spending  $600,000,000  of  the  tax¬ 
payers’  money  to  get  those  production 
facilities  back  into  business.  * 

*Mr.  BARKLEY.  It  is  not  primarily  to 
get  them  back  into  business  merely  for 
the  sake  of  getting  them  back  into  busi¬ 
ness.  It  is  for  the  purpose  of  obtaining 
the  materials  with  which  to  build  houses 
for  the  men  who  fought  for  our  country. 

Mr.  McCLELLAN.  Yes,  I  appreciate 
that;  and  it  may  be  necessary  to  do  it. 
But  I  wish  to  say  that  if  this  has  been 
an  arbitrary,  short-sighted,  and  harm¬ 
ful  policy  which  has  been  detrimental  to 
to  the  country,  I  think  we  should  do 
something  to  correct  it. 

I  observe  that  the  bill  proposes  to  give 
full  authority  to  the  Housing  Expediter 
not  only  to  order  the  OPA  and  its  Ad¬ 
ministrator  to  fix  prices  at  a  certain  level 
or  at  any  level  he  may  choose,  but  also 
to  order  the  Director  of  Economi6  Sta¬ 
bilization  and  the  Office  of  Economic 
Stabilization  to  do  anything  he  wants 
them  to  do,  and  also  to  take  over  all  the 
powers  of  the  Director  of  the  Office  of 
War  Mobilization  and  Reconversion. 

Mr.  BARKLEY.  Only  insofar  as  they 
relate  to  this  program. 

Mr.  McCLELLAN.  Yes.  So  it  is  pro¬ 
posed  that  we  place  in  the  hands  of  the 
Expediter  of  this  program,  power  su¬ 
perior  to  that  of  any  other  agency  or 
authority  of  the  Government  which  has 
been  created,  except  the  Presidency  of 
the  United  States,  as  I  interpret  the  lan¬ 
guage  of  this  measure.  Is  that  the  Sen¬ 
ator’s  understanding  of  it? 

Mr.  BARKLEY.  Of  course,  the  Presi¬ 
dency  of  the  United  States  is  not  an 
agency  within  the  meaning  of  the  law 
referring  to  agencies. 

Mr.  McCLELLAN.  Of  course,  I  appre¬ 
ciate  that. 

Mr.  BARKLEY.  But  insofar  as  those 
agencies  and  their  functions  relate  to  the 
emergency  housing  program,  the  Expe¬ 
diter  will  have  the  right  to  give  directions 
and  orders.  We  emphasized  the  Office 
of  Price  Administration,  the  Office  of 
Economic  Stabilization,  and  so  forth. 
We  did  not  spell  out  all  the  others,  but 


we  emphasized  those  in  order  that  it 
might  be  perfectly  plain  that  the  Expe¬ 
diter  would  have  authority  to  compel  the 
Price  Administrator  to  increase  prices 
whenever  he  thought  it  was  necessary 
to  have  that  done  in  order  to  carry  out 
the  program,  and  that  such  price  in¬ 
creases  could  not  be  nullified  by  the  Of¬ 
fice  of  Economic  Stabilization,  which  or¬ 
dinarily  would  have  the  right  to  override 
the  Price  Administrator. 

Mr.  McCLELLAN.  In  other  words,  by 
the  pending  measure  we  would  reverse 
the  situation 'which  now  exists,  let  us  say, 
with  respect  to  the  OPA  and  the  Office  of 
Economic  Stabilization,  in  that  so  far 
as  this  program  and  this  agency  are 
concerned,  instead  of  letting  the  Office 
of  Economic  Stabilization  have  power  to 
direct  this  agency,  this  agency  or  its  Ex¬ 
pediter  could  direct  and  order  the  Office 
of  Economic  Stabilization. 

Mr.  BARKLEY.  That  is  correct,  inso¬ 
far  as  it  relates  to  this  program,  but  no 
farther. 

Mr.  McCLELLAN.  That  is  correct. 

Mr.  BARKLEY.  If  the  Senator  will 
permit  me  to  do  so,  I  should  like  to  say 
a  word  at  this  point  in  regard  to  lum¬ 
ber.  We  had  testimony  before  the  com¬ 
mittee  with  respect  to  lumber.  Repre¬ 
sentatives  of  several  of  the  associations, 
including  the  Southern  Pine  Association 
and  the  Western  Pine  Association,  ap¬ 
peared  before  us.  Of  course,  an  appli¬ 
cation  is  pending  for  an  increase  in  the 
ceiling  price  of  their  lumber.  They  wish 
approximately  $9  a  thousand,  and  they 
said  to  us  that  they  did  not  think  the 
OPA  would  permit  them  more  than  a 
$4.50  or  $5  increase,  and  they  did  not 
think  that  would  be  sufficient.  Of 
course,  I  cannot  tell  what  the  correct 
figure  would  be;  I  cannot  tell  whether 
their  figure  is  correct  or  whether  the  cor¬ 
rect  figure  lies  somewhere  in  between.  I 
do  not  think  the  Congress  can  determine 
that.  But  in  such  a  situation  as  that, 
where  there  is  a  disposition  on  the  part 
of  the  OPA  to  grant  an  increase — al¬ 
though  perhaps  not  so  much  of  an  in¬ 
crease  as  the  inquiry  itself  wishes  to 
have — or  if  there  were  no  disposition  to 
grant  an  increase,  if  the  Expediter  con¬ 
cluded  that  an  increase  was  justified,  he 
would  have  the  power  to  issue  an  order 
for  the  OPA  to  grant  whatever  increase 
he  thought  essential. 

I  may  say  that  in  1939  a  total  of 
twenty-eight-billion-plus  board  feet  of 
lumber  were  produced  in  the  United 
States.  In  1941,  36,000,000,000  board 
feet  of  lumber  were  produced;  and  as  of 
January,  1946,  the  production  of  lumber 
was  at  the  rate, of  26,000,000,000  board 
feet  a  year,  which  is  10,000,000,000  board 
feet  short  of  what  was  produced  in  the 
United  States  in  1941.  Our  total  esti¬ 
mated  capacity  for  lumber  production  is 
thirty-six-billion-plus  board  feet  a  year. 
Of  course,  that  takes  into  consideration 
all  kinds  of  lumber,  not  simply  western 
pine  or  southern  pine. 

*  I,  myself,  do  not  know  and  I  would  not 
undertake  to  estimate  how  long  it  would 
take  the  OPA  to  consider  all  phases  of 
the  entire  lumber  industry — hardwood, 
softwood,  pine,  poplar,  oak,  spruce,  and 
all  other  varieties — so  as  to  bring  about 
an  overall  increase  in  the  price  of  lumber 
which  would  cover  this  building  program 
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and  at  the  same  time  permit  the  con¬ 
struction  with  sufficient  rapidity  of 
homes  for  the  returning  veterans  and 
their  families  to  live  in. 

Mr.  McCLELLAN.  If  it  is  necessary 
that  that  be  done - 

Mr.  BARKLEY.  It  might  be. 

Mr.  McCLELLAN.  I  think  it  is,  but  I 
do  not  see  why  the  OPA,  a  long-estab¬ 
lished  agency  with  experience,  could  not 
do  it  more  quickly  than  a  new  agency 
could.  It  must  be  done. 

Mr.  BARKLEY.  One  of  the  com¬ 
plaints  constantly  made  against  the 
OPA  is  that  it  does  not  do  anything 
quickly  enough.  That  is  not  my  state¬ 
ment,  but  that  is  a  complaint  which  is 
constantly  made  in  the  Senate  and  it  is 
a  complain  which  constantly  comes  to 
me  from  the  people  who  have  applica¬ 
tions  before  the  OPA.  They  complain 
that  the  OPA  does  not  operate  quickly 
enough.  It  may  be  that  those  who 
complain  are  in  too  big  a  hurry.  The 
OPA  feels  an  obligation  to  obtain  all  the 
facts.  All  of  us  know  that  it  is  neces¬ 
sary  to  take  human  nature  as  it  is  and 
to  discount  some  of  the  representations 
which  are  made  in  such  cases.  That  is 
true  in  respect  to  any  industry. 

Mr.  McCLELLAN.  Mr.  President,  no 
doubt  there  are  applications  which  the 
OPA  should  not  grant — possibly  not  only 
as  to  the  lumber  industry  but  as  to 
others.  But  the  point  I  make  in  regard 
to  the  harm  that  is  done  to  the  individ¬ 
ual  industry  for  which  I  am  complain - 
ing— if  I  am  in  the  attitude  of  complain¬ 
ing;  I  hope  I  am  not — is  that  because  of 
the  procrastination  and  the  failure  to  do 
the  job  to  the  best  of  their  ability  and 
the  failure  to  take  into  account  what 
must  be  considered  and  the  failure  to  do 
what  must  be  done  in  order  to  obtain  the 
best  results,  the  public  suffers. 

The  failures  which  I  have  just  men¬ 
tioned  are  a  part  of  the  reason  for  the 
shortage,  although  perhaps  not  all  the 
reason.  As  the  Senator  from  Kentucky 
has  said,  our  lumber  industry  has  a  pro¬ 
duction  capacity  of  approximately  36,- 
000,000,000  board  feet  a  year,  but  today 
it  is  producing  at  the  rate  of  only 
26,000,000.000  board  feet  a  year.  In  that 
situation  there  must  be  some  reason  for 
the  lack  of  full  production.  I  know  of 
no  reason  other  than  the  failture  of  the 
OPA  and  the  industry  to  get  together  on 
a  price  which  will  permit  production  at 
such  a  rate  that  they  can  stay  in  busi¬ 
ness.  The  best  evidence  in  the  world  of 
that  is  the  fact  that  most  of  those  who 
are  now  producing  are  in  the  black 
market. 

Mr.  BARKLEY.  Mr.  President,  in  re¬ 
gard  to  lumber  production,  let  me  say 
that  I  am  sure  the  Senator  knows  that  in 
the  early  days  of  the  war,  along  in  1942, 
when  our  Government  was  engaged  in 
enormous  construction  activities  not 
only  in  the  United  States  but  all  over  the 
world,  the  Government  took  practically 
all  the  lumber  there  was. 

Mr.  McCLELLAN.  That  is  true. 

Mr.  BARKLEY.  There  was  a  restric¬ 
tion  on  the  use  of  lumber.  The  peak  of 
Government  building  later  dropped,  but 
the  restrictions  remained  in  existence. 
It  was  almost  impossible  to  obtain  lum¬ 
ber,  even  after  the  Government  stopped 


using  it.  I  myself  tried  to  obtain  some 
fencing  lumber,  near  my  home,  to  use  in 
fencing  a  little  farm  on  which  I  live.  I 
was  not  able  to  obtain  it,  and  I  have  not 
yet  been  able  to  obtain  it. 

So  the  production  drop  from  36,000,- 
000,000  board  feet  to  26,000,000,000  board 
feet  was  not  altogether  due  to  prices.  It 
was  due  to  a  war  condition  which  was 
brought  about  by  the  Government,  which 
took  all  the  lumber  for  its  own  use. 

However,  when  the  war  ended  in  Eu¬ 
rope  and  in  Asia,  we  began  to  get  back 
to  normalcy  in  respect  to  lumber  produc¬ 
tion.  We  have  not  yet  gotten  back  to 
normalcy.  It  may  be  that  the  price  situ¬ 
ation  has  operated  as  a  deterrent.  But 
if  it  has  and  if  the  Expediter  finds  that 
out,  he  can  order  such  increases.  But 
he  could  not  do  so  overnight;  he  could 
not  do  so  after  a  day’s  investigation.  He 
must  know  what  he  is  doing.  It  may  be 
that  in  certain  cases  he  will  find  that  it 
is  necessary  to  provide  for  an  increase  in 
price,  not  only  as  to  lumber,  but,  possibly, 
as  to  all  other  building  materials.  He 
might  find  that  an  increase  in  price  was 
necessary,  in  addition  to  the  use  of  pre¬ 
mium  payments,  either  with  respect  to 
lumber  or  with  respect  to  a  vast  number 
of  other  commodities,  some  of  which  per¬ 
haps  may  not  be  involved  in  a  situation 
like  that  confronting  the  lumber  indus¬ 
try. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  SALTONSTALL.  If  the  distin¬ 
guished  Senator  from  Arkansas  is 
through,  I  should  like  to  ask  a  question 
which  may  be  along  the  same  lines,  but 
phrased  a  little  differently.  According 
to  paragraph  (2)  on  page  22  of  the  bill,  a 
paragraph  which  we  have  been  discuss¬ 
ing,  the  Housing  Expediter  has  supreme 
authority  over  various  officers  in  setting 
prices  when  he  deems  it  wise  to  exercise 
such  authority.  On  page  27  of  the  bill, 
in  section  4  (a)  beginning  in  line  24,  the 
Expediter  is  given  authoi’ity  to  “allocate 
or  establish  priorities  for  the  delivery  of 
materials”  of  which  there  may  be  a  short¬ 
age.  Under  such  authority  why  would  it 
not  be  much  quicker  and  more  effective 
for  the  Expediter  to  issue  appropriate 
orders  and  thus  provide  the  necessary 
incentive  than  to  fix  an  amount  as  a 
subsidy  or  as  an  incentive  price? 

Mr.  BARKLEY.  In  the  first  place,  the 
authority  can  apply  only  to  materials 
which  are  already  in  existence.  Priority 
takes  effect  immediately  upon  this  pro¬ 
posed  legislation  becoming  a  law.  The 
Expediter  could  exercise  authority  over 
the  commodities  in  existence  at  that 
time,  and  before  any  increase  has  been 
put  into  effect  in  the  form  of  either  a 
price  increase  or  an  incentive  payment. 
It  is  not  contemplated  by  anyone,  so  far 
as  I  know,  and  certainly  not  by  the 
Expediter  nor  by  the  committee,  that  the 
Expediter,  by  ordering  the  Price  Admin¬ 
istrator  to  increase  prices  all  up  and 
down  the  line  at  once,  could  act  wisely 
in  this  field,  and  with  judgment  and  with 
full  information.  He  would  be  required 
to  take  these  various  steps  one  at  a  time. 
It  is  not  contemplated  that  he  shall  take 
the  place  of  the  Price  Administrator.  It 
is  only  in  cases  in  which  he  has  been 
convinced  from  the  facts  submitted  to 


him  that  an  increase  should  be  allowed 
in  the  price  of  some  commodity,  the  sup¬ 
ply  of  which  is  short,  that  he  will  do  the 
things  which  are  provided,  whereas  the 
premiums  payments  may  be  given  at 
once  without  waiting  for  a  price  increase, 
and  without  all  the  facts  being  submitted 
through  private  statements,  and  without 
sending  out  inspectors,  as  it  is  sometimes 
necessary  to  do  in  order  to  make  a  survey 
of  an  industry.  If  the  Expediter  had  to 
increase  all  prices  which  are  involved  in 
building  materials  the  delay  would  be  so 
great  that  I  fear  that  by  the  end  of  1946 
we  would  not  even  more  than  have 
started  the  building  program  which  we 
expect  to  be  in  effect  by  that  time. 

Mr.  SALTONSTALL.  Let  us  take,  for 
example,  shingles  for  a  roof  or  two-by- 
fours  for  stansions.  If  a  priority  were 
needed  for  the  production  of  such  ma¬ 
terials  the  Expediter  could  pick  out  a 
certain  article  and  say  in  effect,  “We 
want  priority  for  this”  and  fix  a  proper 
price.  If  his  judgment  in  connection 
with  fixing  the  price  were  good,  it  would 
not  take  him  any  longer  to  do  that  than 
to  say,  “This  is  the  proper  subsidy.”  He 
will  either  throw  away  Government 
money  by  not  making  the  proper  investi¬ 
gation,  or  else  he  will  make  a  proper  in¬ 
vestigation  in  either  case. 

Mr.  BARKLEY.  No  investigation  is 
necessary  for  premium  payments  be¬ 
cause  they  are  made  only  in  order  to 
bring  about  an  increase  in  production. 
If  the  shingle  maker  has  not  produced 
tjie  required  quantity  of  materials,  he 
will  not  receive  a  premium.  If  he  has 
been  making,  say,  50,000  bales  of  shingles 
and  he  continues  to  make  only  50,000,  he 
will  receive  no  subsidy  or  premium  pay¬ 
ments.  But  if  he  is  induced  by  the 
premium  payments  which  will  be  offered 
him  to  increase  his  production  to,  say, 
75,000  or  100.000  bales,  he  will  be  paid 
the  premium  on  the  extra  amount  which 
he  produces.  On  the  other  hand,  if  he 
receives  a  price  increase  on  everything 
that  he  makes,  that  increase  will  go  into 
the  50,000  bales  which  he  has  been  pro¬ 
ducing.  and  that  in  turn  will  go  into  the 
cost  of  the  house  which  the  veteran  must 
buy.  That  situation  would  represent  a 
higher  outlay  on  the  part  of  the  veteran 
than  would  be  the  case  if  the  premium 
were  paid  instead  of  an  increase  being 
allowed  in  the  price. 

-n  Mr.  SALTONSTALL.  Let  us  take  the 
Senator’s  example  of  50,000  bales  of 
shingles.  The  price  is  not  right,  and  the 
production  has  not  been  increased.  But 
the  incentive  price  is  allowed,  and  the 
increase  goes  to  75,000  bales.  If  the 
price  is  increased  and  the  shingle  maker 
knows  that  a  demand  for  increased  pro¬ 
duction  is  present,  then  he  may  increase 
his  production  to  100,000  bales.  If  he 
does,  it  may  not  make  any  difference  in 
the  cost  to  the  veteran  and  still  get  the 
results  desired  much  better  than  by  the 
method  of  incentive  payments. 

Mr.  BARKLEY.  The  shingle  maker 
may  increase  his  production  to  a  hun¬ 
dred  thousand  bales.  If  he  does  so.  it 
will  be  all  the  more  favorable  to  the 
housing  program.  But  if  he  undertook 
artificially  to  stimulate  his  production 
merely  for  the  purpose  of  obtaining  a 
premium  on  a  quantity  of  shingles  not 
needed,  then  the  situation  would  be  en- 
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tirely  different.  We  have  stepped  in  and 
provided  that  for  not  more  than  50  per¬ 
cent  of  the  output  of  any  new  plant  may 
premium  payments  be  made,  and  that 
for  not  more  than  30  percent  of  the 
entire  output  may  premium  payments  be 
made. 

Mr.  SALTONSTALL.  Will  the  $600,- 
OOp.OOO,  which  is  provided  for  in  the 
pending  bill,  be  anywhere  near  sufficient 
to  provide  the  incentives  which  may  be 
necessary  in  the  building  industry  in  this 
country? 

Mr.  BARKLEY.  We  think  that  $600,- 
000,000,  which  is  the  maximum  figure, 
will  be  sufficient.  We  hope  that  not  all 
of  it  will  be  necessary.  We  believe  the 
amount  to  be  sufficient  in  order  to  carry 
out  the  program  of  constructing  2,700,- 
000  housing  units  which  are  provided  for 
in  the  proposed  legislation. 

Mr.  SALTONSTALL.  As  I  understand 
the  Senator’s  argument,  it  is  this:  Here 
is  $600,000,000  with  which  to  proceed. 
We  will  increase  the  price  of  shingles 
today,  and  of  2  by  4’s  tomorrow,  and  of 
sewer  pipes  on  Wednesday. 

Mr.  BARKLEY.  No;  we  do  not  have 
to  do  all  those  things  on  separate  days. 
We  might  deal  with  shingles,  2  by  4’s, 
and  sewer  pipes  all  at  the  same  time. 
Whatever  may  be  the  increase,  it 
will  go  into  effect  all  at  once;  that  is, 
as  soon  as  the  machinery  can  be  organ¬ 
ized.  If  this  bill  were  signed  by  the  Presi¬ 
dent  today,  premium  payments  would 
not  be  paid  tomorrow.  But,  as  soon  as 
the  machinery  could  be  organized  and 
the  plants  began  to  increase  production, 
the  premium  payments  would  be  paid  on 
the  increased  portion  of  the  total  output. 

Mr.  SALTONSTALL.  Mr.  President,  I 
should  like  to  propound  to  the  Senator 
one  more  question  on  another  subject 
which,  perhaps,  the  Senator  will  not  pre¬ 
fer  to  answer  at  this  time. 

There  is  in  the  bill  a  paragraph  which 
provides  that  if  a  broker  sells  to  a  buyer 
above  the  proper  price,  the  buyer  may 
bring  an  action  within  a  year  and  re¬ 
ceive  treble  damages,  and  if  he  does  not 
do  so,  the  Government  will  step  in.  Is 
there  any  precedent  any  where  for  allow¬ 
ing  a  private  person  to  sue  another  pri¬ 
vate  person  and  receive  treble  damages 
because  the  defendant  has  violated  a 
statute  of  the  United  States? 

Mr.  BARKLEY.  The  provision  to 
which  the  Senator  refers  was  in  the  bill 
in  the  form  in  which  it  came  to  the  Sen¬ 
ate,  and  we  did  not  change  it.  However, 
there  have  been  cases  in  which  suits 
could  be  brought  for  double  and  treble 
damages.  In  the  original  Price  Stabili¬ 
zation  Act  it  was  provided  that  treble 
damages  could  be  recovered  at  the  rate 
of  3  times  the  overcharge.  We  charged 
that  later  to  some  extent  when  we  passed 
the  extension  measure.  I  grant  the  Sen¬ 
ator  that  the  recovery  represents  a  pen¬ 
alty  against  an  overcharge.  The  amount 
by  which  the  price  exceeds  the  ceiling 
which  was  fixed  is  trebled. 

Mr.  SALTONSTALL.  But  is  not  that 
a  very  bad  precedent? 

Mr.  BARKLEY.  It  is  not  a  precedent. 
It  has  been  done.  I  could  not  give  the 
Senator  all  the  cases  in  which  it  has 
been  done,  but  it  has  been  done  before. 
There  are  some  bad  features  about  it,  I 


grant.  No  one  ever  has  to  pay  anything 
for  a  house  he  does  not  want  to  pay.  If 
I  buy  a  house  from  the  Senator  I  am  not 
compelled  to  pay  him  all  he  wants  for  it. 
I  am  not  compelled  to  buy  it  at  all.  But 
if  I  am  in  such  dire  need  for  a  house  for 
my  family  that  I  am  compelled  to  pay 
the  price  asked  in  order  to  get  a  house 
at  all  in  which  to  live  and  raise  my  chil¬ 
dren,  if  there  is  no  other  house  any¬ 
where,  and  the  Senator  is  taking  advan¬ 
tage  of  me  because  of  that  situation,  and 
saying  to  me,  “If  you  get  this  house  you 
are  going  to  pay  me  a  thousand  dollars 
above  the  ceiling  fixed  by  the  last  sale,” 
the  provision  operates  as  a  penalty 
against  the  Senator,  which  I  may  invoke 
in  the  courts. 

Mr.  SALTONSTALL.  Would  the  dis¬ 
tinguished  Senator  object  to  an  amend¬ 
ment  to  leave  the  matter  in  the  hands 
of  the  Government? 

Mr.  BARKLEY.  I  shall  be  glad  to 
consider  it.  I  should  like  to  look  into  it. 
This  is  a  House  provision,  and  I  should 
like  to  look  into  it  further;  but  I  would 
consent  to  consider  it. 

Mr.  McCLELLAN.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr.  Tun- 
nell  in  the  chair).  Does  the  Senator 
from  Kentucky  yield  to  the  Senator  from 
Arkansas? 

Mr.  BARKLEY.  I  yield. 

Mr.  McCLELLAN.  I  desire  to  ask  a 
question  in  order  to  clarify  the  purpose 
of  the  incentive  payments.  As  I  under¬ 
stand,  the  primary  purpose  is  to  get  in¬ 
creased  production,  for  instance,  to  in¬ 
duce  a  plant  to  expand  its  capacity  or 
step  up  its  production.  Under  the  bill 
would  incentive  payments  be  permitted 
or  authorized  to  keep  a  plant  in  business? 
For  instance,  we  were  talking  about  the 
lumber  industry  a  while  ago.  A  sawmill 
has  been  producing,  let  us  say,  a  given 
quantity  of  lumber  per  month,  so  many 
feet,  but  it  finds  that  under  existing 
prices  it  can  no  longer  operate  at  a  profit, 
and  is  about  to  go  out  of  business,  though 
it  may  have  been  operating  substantially 
to  capacity,  and  has  no  prospect  of  in¬ 
creasing  it.  Would  incentive  payments 
be  made  to  such  anjndustry  or  to  that 
plant  in  order  to  keep  it  in  business  and 
enable  it  to  continue  to  produce,  without 
necessarily  increasing  its  production? 

Mr.  BARKLEY.  Is  it  a  plant  that  is 
at  this  time  producing  anything  at  all? 

Mr.  McCLELLAN.  Yes,  let  us  say  it 
is  producing.  There  are  some  that 
claim  to  be  in  that  position,  and  claim 
they  are  having  a  struggle  to  remain  in 
business  and  produce  to  capacity.  They 
-  claim  they  are  not  making  money.  I 
suspect  such  a  condition  can  be  found  in 
any  industry.  Some  make  that  con¬ 
tention,  and  probably  some  of  them  are 
correct.  Some  may  make  the  conten¬ 
tion  when  it  is  not  well  founded.  In 
other  words,  if  a  plant  is  in  operation 
and  producing,  but  under  such  prices 
and  conditions  that  it  is  not  able  to 
produce  at  a  profit,  and  it  is  ready  to 
go  out  of  business,  would  the  incentive 
payments  be  made  to  that  plant  in  order 
to  keep  it  producing? 

Mr.  BARKLEY.  Not  on  what  it  is  ac¬ 
tually  producing.  If  the  plant  is  not 
producing  anything  at  all - 

Mr.  McCLELLAN.  If  it  is  already 
closed  down. 


Mr.  BARKLEY.  If  it  is  closed  down, 
and  therefore  cannot  be  said  to  be  pro¬ 
ducing  anything,  incentive  payments 
could  be  made  in  order  to  induce  it  to 
start  over  and  begin  producing.  All  the 
production  would  be  regarded  as  excess, 
that  is,  increased  production.  But  there 
is  nothing  in  the  bill  which  authorizes  the 
Expediter  to  finance  a  plant  itself  by  in¬ 
stalling  machinery  or  anything  else  in  it. 

Mr.  McCLELLAN.  The  Expediter  does 
not  finance  the  expansion  itself? 

Mr.  BARKLEY.  No;  not  the  expan¬ 
sion  itself. 

Mr.  McCLELLAN.  But  he  assists  by 
giving  an  increased  price  on  the  product 
as  an  incentive? 

Mr.  BARKLEY.  Yes.  T  have  taken 
more  time  than  I  had  intended,  but  there 
are  one  or  two  more  features  I  should  like 
to  discuss. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  VANDENBERG.  Can  the  Senator 
tell  me  how  the  figure  $600,000,000  was 
arrived  at?'\ 

Mr.  BARKLEY.  It  was  arrived  at  by 
conference  and  consultation  among  all 
the  housing  agencies,  and  all  those  inter¬ 
ested  in  housing,  those  dealing  with  vet¬ 
erans,  the  Veterans’  Administration,  and 
a  whole  mass  of  agencies  and  people  who 
surveyed  the  situation  and  figured  that 
$600,000,000  was  an  appropriate  sum.  I 
cannot  say  just  what  mathematical  cal¬ 
culation  they  went  through,  but  they  all 
conferred  about  it  and  agreed  upon  that 
sum  as  the  proper  sum  which  should  be 
sought.  In  addition,  they  consulted  labor 
organizations  and  everyone  else  who  had 
anything  to  do  with  construction  and 
housing.  They  sought  to  get  an  over-all 
picture,  as  the  various  organizations  and 
agencies  were  able  to  present  it,  in  arriv¬ 
ing  at  that  figure. 

Mr.  VANDENBERG.  It  occurred  to 
me  that  in  arriving  at  that  rather 
unusual  figure  there  must  have  been 
some  sort  of  a  budget  which  would  in¬ 
dicate  where  and  how  they  contemplated 
making  payments.  I  was  wondering 
whether  such  information  was  available. 

Mr.  BARKLEY.  There  was  not  a 
break-down  as  to  how  much  would  be 
paid  to  the  lumber  industry,  how  much 
would  be  paid  to  the  plywood  industry, 
how  much  to  the  gypsum  industry,  how 
much  to  the  brick  dealers,  how  much  to 
this  or  that  particular  category  having 
to  do  with  building  materials.  I  'am  not 
able  to  give  the  Senator  an  answer  to  his 
question. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield,  if  the  Sena¬ 
tor  from  Michigan  has  concluded. 

Mr.  TAFT.  The  total  cost  of  the  con¬ 
ventional  housing  to  which  these  pay¬ 
ments  apply  is  estimated  to  be  $6,700,- 
000,000  for  the  2  years.  The  bill  pro¬ 
vides  that  the  premium  payments  shall 
not  be  applied  to  more  than  one-third 
of  that,  which  would  mean  that  premium 
payments  would  be  applied  to  approxi¬ 
mately  two  and  a  quarter  billion  dol¬ 
lars. 

The  bill  provides  that  not  more  than 
25  percent  can  be  applied  on  any  prod¬ 
uct.  So  if  that  were  applied  to  all  the 
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$2,250,000,000  we  would  get  about 
$500,000,000.  That  is,  roughly,  the 
method  by  which  the  figure  was  calcu¬ 
lated,  I  understand.  The  premium  pay¬ 
ments  would  be  necessary  only  for  30 
percent  of  all  the  building  materials,  in 
other  words,  only  to  break  bottlenecks. 
The  plan  is  not  intended  to  be  a  general 
plan  for  pricing  materials. 

Mr.  BARKLEY.  I  had  stated  earlier 
that  the  30  percent  over  all  should  be 
applied  to  materials  upon  which  pre¬ 
miums  would  be  paid.  I  thought  the 
Senator  from  Michigan  was  seeking  to 
have  me  break  down  the  figures  as  to 
each  industry. 

Mr.  VANDENBERG.  I  was  trying  to 
find  out  how  the  figure  was  arrived  at. 

Mr.  BARKLEY.  It  was  arrived  at  in 
a  fairly  safe  calculation  in  respect  to  the 
amount  of  material  that  would  be  used  in 
a  period  for  the  construction  of  what  is 
called  conventional  housing.  There  is 
in  the  bill  a  provision  for  prefabricated 
houses,  and  also  for  use  of  new  ma¬ 
terials. 

There  is  a  guaranty  provided — which 
I  do  not  care  to  take  the  time  to  dis¬ 
cuss,  as  I  shall  come  to  that  later — a 
guaranty  by  the  Government  in  order 
to  induce  the  producers  of  materials  for 
which  the  market  may  be  timid,  and  yet 
which  are  essential  to  housing,  to  go 
into  production.  The  bill  provides  for 
increased  facilities,  so  that  when  it  is 
all  over,  if  the  producers  have  left  on 
their  hands,  some  of  the  materials  be¬ 
cause  the  market  has  not  been  willing  to 
accept  them,  the  Government  under¬ 
takes  certain  guaranties  in  regard  to 
their  resale,  or  purchase,  in  which  case 
it  would  take  them  over  at  less  than  cost, 
in  all  probability.  But  that  is  another 
matter. 

Mr.  VANDENBERG.  Mr.  President,  I 
ask  the  Senator  to  look  at  the  language  on 
page  40,  beginning  in  line  3: 

Premium  payments  shall  wherever  possible 
be  applied  at  a  uniform  rate  within  any  in¬ 
dustry  requiring  them,  rather  than  at  vary-, 
ing  rates  for  each  producer. 

Is  that  intended  to  mean  that  if  pre¬ 
mium  payments  are  allowed  in  any  given 
construction  category  everybody  in  the 
category  shall  be  equally  eligible  to  re-_ 
ceive  payments  under  the  given  circum¬ 
stances? 

Mr.  BARKLEY.  If  they  increase  their 
production. 

Mr.  VANDENBERG.  That  is  what  I 
mean. 

Mr.  BARKLEY.  Yes,  if  they  increase 
their  production.  In  other  words,  in¬ 
stead  of  selecting  each  firm  which  would 
be  making  plywood,  let  us  say,  or  brick, 
and  giving  them  a  separate  rate  of  pre¬ 
mium,  the  Expediter  would  undertake  to 
pay  the  premium  uniformly  to  all  those 
who  increase  their  production,  not  uni¬ 
formly  in  amount,  but  in  rate,  because  if 
one  man  increased  his  25  percent  and  the 
other  50  percent,  of  course  the  man  who 
increased  50  would  get  twice  as  much  by 
way  of  premium  as  the  one  who  increased 
25  percent.  But  the  rate  would  be  uni¬ 
form  wherever  possible,  and  I  think  in 
most  cases  it  would  be  possible.  The  only 
exceptions  would  be  cases,  if  such  cases 
are  extraordinary,  in  which  the  Expediter 
might  have  to  make  a  different  rate  in  a 
community  or  in  a  place  where  there 


might  be  a  different  inducement  offered. 
On  the  whole,  the  rates  would  be  uniform. 

Mr.  VANDENBERG.  In  other  words, 
every  producer  within  a  given  category 
would  stand  on  even  ground  so  far  as  the 
application  of  the  law  was  concerned. 

Mr.  BARKLEY.  Absolutely. 

Mr.  VANDENBERG.  That  would  be  a 
complete  answer  to  those  who  have  sug¬ 
gested  that  the  Housing  Expediter  could 
use  his  authority  rather  loosely  to  deal 
with  his  favorites,  or  those  whom  he 
might  wish  to  favor. 

Mr.  BARKLEY.  Yes,  it  would  negative 
the  argument.  All  Senators  do  not  hap¬ 
pen  to  know  Mr.  Wyatt,  but  I  happen  to 
have  known  him  for  years,  and  I  do  not 
think  anyone  who  knows  him  would 
question  his  fairness.  This  language  is 
supposed  to  apply  to  whoever  might  oc¬ 
cupy  his  present  position,  and  it  would 
make  it  necessary  for  him  to  treat  all  in 
the  same  category  alike. 

Mr.  VANDENBERG.  I  was  not  reflect¬ 
ing  on  Mr.  Wyatt. 

Mr.  BARLEY.  No;  I  understand  that. 
But  we  always  recognize  that  anyone 
who  now  holds  an  office  may  not  always 
hold  it,  and  we  have  .to  frame  the  law 
for  the  ones  who  may  later  hole’  it. 

Mr.  VANDENBERG.  Furthermore,  we 
are  setting  up  a  new  bureau  and  estab¬ 
lishing  a  new  bureaucratic  power,  and, 
unfortunately,  we  might  not  be  entitled 
to  hope  that  the  entire  personnel  would 
qualify  on  the  level  with  Mr.  Wyatt’s 
capacity. 

Mr.  BARKLEY.  I  will  say  that  if  it 
did  it  would  be  of  a  very  high  standard. 

Mr.  VANDENBERG.  Will  the  Senator 
yield  for  another  question? 

Mr.  BARKLEY.  Yes. 

Mr.  VANDENBERG.  Am  I  correct  in 
my  understanding  that  on  page  22,  the 
language  from  line  8  to  fine  20  would  au¬ 
thorize  the  Housing  Expediter  if,  in  his 
judgment,  it  were  advisable  to  deal  ex¬ 
clusively,  if  he  wished,  with  this  prob¬ 
lem  by  price  increases? 

Mr.  BARKLEY.  I  do  not  know.  I  do 
not  think  that  is  contemplated,  I  will  say 
in  all  fairness  to  the  Senator.  I  think 
that  is  supplementary. 

Mr.  VANDENBERG.  I  understand  it 
is  supplementary.  But  if  he  should  con¬ 
clude,  after  experimenting  with  this  sys¬ 
tem,  that  repricing  was  the  answer, 
which  is  probably  my  view  of  the  thing, 
he  could,  could  he  not,  under  this  lan¬ 
guage,  confine  himself  to  repricing? 

Mr.  BARKLEY.  Technically  I  suppose 
he  might.  But  the  process  of  arriving  at 
that  conclusion  and  the  necessity  for 
making  the  investigation  which  would  be 
necessary  in  order  to  justify  him  in 
reaching  that  conclusion  with  reference 
to  all  building  materials,  would,  in  my 
judgment,  delay  the  whole  process  of 
getting  these  houses  built  for  the  people 
for  whom  they  were  intended,  so  that  it 
would  be  utterly  impossible  for  him  to 
adopt  it  exclusively  as  the  remedy  for 
this  situation. 

Mr.  VANDENBERG.  I  thank  the  Sen¬ 
ator,  and  I  ask  for  just  one  more  clarifi¬ 
cation.  The  bill  on  page  24,  beginning  in 
line  8,  creates  the  authority  to  “establish 
maximum  sales  prices  for  such  housing 
accommodations  or  unimproved  lands,’’ 
and  so  forth.  I  assume  I  am  correct  in 
the  assumption  that  that  authority  is 


limited  by  subsequent  language  which 
confines  this  power  to  the  resale  of 
houses? 

Mr.  BARKLEY.  Yes.  There  is  no 
limitation,  I  will  say,  in  the  bill  toward 
the  first  sale  that  takes  place  following 
the  enactment  of  this  legislation.  If 
when  this  law  is  approved  by  the  Presi¬ 
dent  and  goes  into  effect,  I  own  a  house 
for  which  I  paid  $5,000,  I  can  sell  that 
house  at  any  time  during  the  2  years — 
this  of  course  is  a  2-year  period  we  are 
talking  about — for  $10,000,  $15,000,  or 
$20,000,  if  anyone  Is  willing  to  pay  me 
that  price  for  it,  but  after  I  sell  it  for 
that  price  the  purchaser  from  me  cannot 
thereafter  sell  it  at  a  higher  price  dur¬ 
ing  the  2-year  period,  except  that  he  is 
allowed  the  commission  and  brokerage 
fees  that  are  customary  in  the  commun¬ 
ity,  and  also  he  is  allowed  to  charge  for 
any  substantial  improvement  he  may 
have  made  in  the  house  during  the  term 
of  his  ownership. 

Mr.  VANDENBERG.  On  page  25  at 
line  12,  the  margin  of  profit  allowed  in 
construction  is  set  at  a  profit  comparable 
to  the  profit  in  the  calendar  year  1941. 
Is  that  language  susceptible  of  transla¬ 
tion  into  any  percentage? 

Mr.  BARKLEY.  It  might  be.  We  all 
know  that  building  costs  are  higher  to¬ 
day  than  they  were  in  1941,  and  that  a 
given  house  of  identical  size,  character, 
and  construction  would  cost  more  money 
now  than  it  cost  in  1941.  There  cer¬ 
tainly  is  nothing  in  that  language,  in  my 
judgment,  that  would  prevent  the  allow¬ 
ance  of  a  comparable  profit  upon  it, 
based  upon  its  original  construction 
cost.  In  other  words,  if  I  built  a  house 
and  sold  it  in  1941  and  made  $100  on  it, 
I  would  not  be  compelled,  if  I  built  a 
$10,000  house,  to  sell  it  at  only  $100 
profit. 

Mr.  VANDENBERG.  In  other  words 
this  is  a  comparable  percentage  profit? 

Mr.  BARKLEY.  A  comparable  per¬ 
centage  profit;  yes. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  CORDON.  If  that  be  the  mean¬ 
ing  of  the  language,  why  not  change  the 
word  “margin”  in  line  12,  on  page  25,  to 
the  word  “percentage”? 

Mr.  BARKLEY.  The  word  “margin” 
is  a  familiar  term - 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  I  do  not  agree  with  the 
Senator’s  interpretation.  I  think  “mar¬ 
gin”  means  a  dollar  margin  as  a  rule, 
rather  than  a  percentage  profit.  If  it 
means  exclusively  one  thing,  it  means  a 
dollar  margin,  in  my  opinion.  I  do  not 
think,  however,  it  makes  very  much  dif¬ 
ference. 

Mr.  BARKLEY.  I  think  it  makes  little 
difference,  but  I  do  not  think  a  man  can 
be  compelled  to  build  and  sell  a  house 
costing  him  $10,000  in  1946  or  1947  for 
$100  profit,  because  in  the  building  of  a 
$5,000  house  in  1941  he  received  a  $100 
profit. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  I  am  quite  satisfied 
that  in  all  the  testimony  we  have  taken 
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relative  to  housing  questions  the  wit¬ 
nesses  made  use  of  the  expression  “dol- 
lars-and-cents  profit.”  May  I  respect¬ 
fully  point  out  to  the  distinguished  ma¬ 
jority  leader  that  there  certainly  is  a 
difference  in  percentage  profit  in  the  sale 
of  a  $5,000  house  as  compared  to  a  $10,- 
000  house  or  as  compared  to  a  $20,000 
house.  I  think  this  should  be  dealt  with 
percentagewise.  The  word  “percentage” 
should  be  substituted  for  the  word  “mar¬ 
gin.”  I  hope  the  distinguished  Senator 
from  Oregon  will  offer  an  amendment  to 
that  effect. 

Mr.  BARKLEY.  I  will  look  into  it,  I 
will  say  to  the  Senator.  I  do  not  think 
it  will  make  a  great  deal  of  difference 
so  far  as  the  ultimate  result  is  con¬ 
cerned. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  I  think  there  is  a  rather 
substantial  difference.  In  other  words, 
if  a  man  made  a  $100  profit  on  a  $5,000 
house,  in  1941,  that  house  today  would 
cost  about  $7,000,  or  at  least  a  40-percent 
increase  in  cost.  Forty  percent  is  a  fair 
estimate.  Under  this  language,  I  am 
sure  OPA  would  limit  the  individual  to 
$100,  not  to  $140. 

Mr.  BARKLEY.  I  will  say  to  the  Sen¬ 
ator  from  Ohio  that,  so  far  as  I  am  con¬ 
cerned,  I  am  perfectly  willing  to  change 
the  word  from  “margin”  to  “percentage.” 
It  might  be  subject  to  regulation  and 
interpretation  on  the  part  of  the  Expe¬ 
diter,  but  it  seems  to  me  that  the  fair 
standard  would  be  the  percentage  profit 
rather  than  a  fixed  sum,  no  matter  what 
the  house  cost,  because  the  risk  is  always 
greater  the  more  money  is  put  into  a 
house. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  CORDON.  It  occurs  to  me,  Mr. 
President,  that  some  care  should  be 
given  with  reference  to  that  particular 
matter,  if  we  do  not  use  the  word  “per¬ 
centage,”  because  of  the  simple  fact  that 
the  dollar  which  the  builder  gets  as  his 
profit  is  not  the  kind  of  dollar  that  he 
received  in  1941.  When  he  spends  it  he 
is  not  going'to  get  for  it  what  he  got  for 
a  dollar  in  1941. 

Mr.  BARKLEY.  I  appreciate  that, 
and  I  have  said  that  when  we  reach  that 
point  I  am  willing  to  have  the  word 
changed  to  “percentage.” 

Mr.  BROOKS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  BROOKS.  Turning  to  page  40, 
line  3,  paragraph  (3)  provides: 

Premium  payments  shall  wherever  feasible 
be  applied  at  a  uniform  rate  within  any 
industry  requiring  them  rather  than  at  vary¬ 
ing  rates  for  each  producer. 

Does  the  Senator  interpret  that  to 
mean  that  the  Expediter  must  offer  the 
same  opportunity  to  increase  production 
to  all  producers,  or  does  he  have  a  dis¬ 
cretion  to  pick  out  certain  producers, 
and  all  those  that  he  picks  out  shall  be 
given  the  same  rate  of  premium? 

Mr.  BARKLEY.  I  do  not  see  any¬ 
thing  in  this  language  that  gives  him 
the  right  to  go  into  a  neighborhood  and 
pick  out  one  producer  and  say,  “If  you 
increase  your  production,  I  will  pay  you 


this  premium.  I  think  the  language 
means  to  take  into  consideration  those 
within  the  industry.  I  do  not  think 
there  would  necessarily  be  a  uniform  rule 
applying  to  dealers  in  California  and  in 
Florida.  But  in  the  industry  which  is  to 
be  covered  by  the  premium  all  must  have 
the  same  treatment,  and  I  think  each 
has  an  equal  opportunity  to  increase  his 
production  if  he  sees  fit  to  do  so  and  ob¬ 
tain  a  premium. 

Mr.  BROOKS.  The  Senator  says  dis¬ 
cretion  exists  with  respect  to  sections 
of  the  country,  but  that  there  is  to  be 
a  discretion  as  between  individuals. 

Mr.  BARKLEY.  No;  I  was  not  speak¬ 
ing  of  discretion  as  between  individuals. 
I  was  saying  that  the  rate  must  be  uni¬ 
form. 

Mr.  VANDENBERG.  And  the  eligibil¬ 
ity  must  be  uniform? 

Mr.  BARKLEY.  Yes;  the  eligibility 
must  be  uniform.  It  would  be  unthink¬ 
able  that  any  administrator  would  have 
the  right  to  pick  out  one  brick  company 
in  your  town  or  in  mine  and  say,  “Now, 
you  step  up  your  production  here  and 
we  will  pay  you  a  premium  on  all  you 
make  over  and  above  what  your  normal 
production  is,”  and  leave  everyone  else 
out. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  AIKEN.  Would  the  same  maxi¬ 
mum  sales  apply  to  remodeled  houses  as 
apply  to  new  houses?  By  “remodeled”  I 
mean  taking  a  house  that  is  not  habita¬ 
ble  at'all  and  making  it  so. 

Mr.  J3ARKLEY.  All  old  houses,  even 
though  remodeled,  Wjould  come  under  the 
category  of  existing  houses. 

Mr.  AIKEN.  Quite  a  lot  of  that  was 
done  in  New  England.  Old  houses  were 
acquired  that  had  not  been  occupied  in 
any  way  for  a  long  time  and  were  not 
habitable. 

Mr.  BARKLEY.  That  is  true. 

Mr.  AIKEN.  It  usually  costs  90  per¬ 
cent  as  much  to  remodel  as  it  does  to 
build  new. 

Mr.  BARKELY.  After  a  house  has 
been  remodeled  the  owner  has  the  right 
to  sell  it  for  what  he  can  get  for  it. 
There  is  no  restriction  on  the  initial  price 
that  can  be  obtained  for  a  remodeled 
house.  The  restriction  comes  in  after 
the  initial  sale  following  the  remodeling. 

Mr.  AIKEN.  For  the  first  sale  after 
the  remodeling  there  is  no  restriction  on 
the  sale  price? 

Mr.  BARKLEY.  That  is  true. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  Kentucky  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  FERGUSON.  The  Senator  has 
indicated  that  the  Expediter  may  not 
select  those  who  are  to  receive  the  pre¬ 
mium  payment.  Would  the  Senator  say 
that  under  the  terms  of  this  bill  anyone 
could  make  application  and  offer  prqof 
that  he  was  increasing  his  production 
above  a  certain  amount,  and  that  he 
would  therefore  be  entitled  to  the  pre¬ 
mium? 

Mr.  BARKLEY.  Yes,  if  the  Senator  is 
asking  me  the  question.  Anyone  who  is 
producing  a  given  material  is  eligible. 
Let  us  say  that  there  are  three  brick¬ 
yards  in  a  town,  and  that  they  are  all 
producing.  They  are  all  eligible  to  share 


in  the  premium  payments.  If  one  of 
them  does  not  increase  production,  it 
does  not  receive  any  premium  payment. 
If  the  other  two  increase  their  produc¬ 
tion,  they  receive  the  premium  payment. 
If  the  situation  is  such  that  a  new  plant 
ought  to  be  established,  the  new  plant 
has  not  produced  anything.  A  new  plant 
may  be  established,  and  it  will  receive  a 
premium:  but  we  have  provided  that  in 
such  a  case  it  can  receive  a  premium  on 
only  50  percent  of  the  total  production. 
In  other  words,  we  do  not  propose  to 
bring  about  the  construction  of  new 
plants  in  competition  with  existing 
plants,  and  then  pay  the  new  plants  a 
premium  on  all  they  produce,  on  the 
ground  that  it  is  an  increase.  , 

Mr.  FERGUSON.  I  think  the  situa¬ 
tion  is  clear  as  to  new  plants.  However, 
I  still  feel  that  there  is  an  uncertainty  in 
the  bill.  The  Expediter  may  determine 
that  a  premium  should  be  paid  for  pro¬ 
duction  above  a  certain  point,  and  he 
will  determine  the  point  at  which  he  will 
start  the  premium  payments. 

Mr.  BARKLEY.  The  premium  is  to 
be  paid  upon  all  increased  production. 
The  Expediter  must  get  the  facts  as  to 
what  the  production  was  before  the  in¬ 
crease  started:  and,  of  course,  he  will 
obtain  those  facts  by  consultation  with 
those  in  the  industry.  He  may  wish  to 
make  an  independent  investigation.  I  do 
not  know  how  he  would  go  about  it;  but 
he  would  wish  to  be  sure,  for  example, 
if  a  factory  is  now  producing  50  percent 
of  its  capacity  and  wishes  to  participate 
in  the  premium  payments  by  stepping  its 
production  up  to  75  percent  of  its 
capacity,  that  at  the  tiifie  the  increase 
began  the  factory  was  producing  at  50 
percent  ofits  capacity.  In  the  interest  of 
the  public,  and  in  order  that  the  Govern¬ 
ment  might  not  be  in  any  way  imposed 
upon,  the  Expediter  would  have  to  satisfy 
himself  that  at  the  time  the  increase 
began  the  factory  was  actually  producing 
at  50  percent  of  its  capacity. 

Mr.  FERGUSON.  But  no  date  is  set 
for  computing  the  premuim  to  be  paid 
for  production. 

Mr.  BARKLEY.  No  date  is  fixed  in 
the  law.  Anyone  would  become  eligible 
as  soon  as  the  law  became  effective. 
If  he  started  the  next  day  to  increase  his 
production,  and  the  Expediter  were  satis¬ 
fied  of  that  fact,  the  producer  would 
be  entitled  to  a  premium  on  the  increased 
production.  But  no  date  is  fixed  in  the 
law  when  the  Expediter  shall  say  that 
the  incentive  payment  shall  begin. 

Mr.  FERGUSON.  Did  I  correctly  un¬ 
derstand  the  Senator  to  say  that  if  a 
plant  has  a  certain  capacity,  and  is  pro¬ 
ducing  at  50  percent  of  that  capacity,  it 
can  be  paid  for  producing  25  percent 
more? 

Mr.  BARKLEY.  Yes,  if  the  plant  pro¬ 
duces  25  percent  more  than  it  was  pro¬ 
ducing.  The  plant  may  be  paid  for 
whatever  the  increased  production  is, 
subject  to  the  limitation  that  there  can¬ 
not  be  paid  to  producers  more  than  an 
over-all  payment  of  30  percent  on  the 
entire  production  of  all  building  ma¬ 
terial.  The  Senator  from  Ohio  [Mr. 
Taft]  spoke  of  the  30  percent  as  roughly 
one-third.  Also,  no  new  producer,  who 
has  not  previously  been  in  the  business, 
may  be  paid  a  premium  on  more  than 
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half  of  what  he  produces.  I  think  I  am 
correct  in  that  statement. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  I  think  there  is  a  very 
wide  discretion  given  to  the  Expediter  as 
to  what  the  base  shall  be,  if  that  is  what 
the  Senator  from  Michigan  is  inquiring 
about. 

Mr.  FERGUSON.  That  is  what  I  am 
inquiring  about. 

Mr.  TAFT.  The  opinion  of  the  Ex¬ 
pediter  as  to  what  might  otherwise  be 
produced  would  permit  him  to  adopt  a 
number  of  different  standards.  He 
might,  for  example,  adopt  the  total  ca¬ 
pacity  as  a  standard  and  say  that  any¬ 
one  who  increases  his  total  capacity  by 
operating  two  shifts  is  entitled  to  a 
premium  payment.  My  impression  is 
that  it  would  be  based  upon  the  actual 
production,  either  before  the  war,  in  1941, 
we  will  say,  or  possibly  the  actual  pro¬ 
duction  today.  It  could  hardly  be  based 
on  capacity. 

Mr.  BARKLEY.  I  was  using  the  word 
“capacity”  simply  as  an  illustration,  in 
answer  to  the  question  of  the  Senator 
from  Michigan.  Premium  payments 
would  not  be  made  on  the  basis  of  ca¬ 
pacity  but  on  the  basis  of  increased  pro¬ 
duction.  I  was  using  the  illustration  that 
if  a  plant  were  producing  only  half  of 
what  it  could  produce,  and  under  this 
incentive  it  produced  half  as  much  again," 
the  law  would  authorize,  and  the  Expe¬ 
diter  would  pay,  a  premium  on  the  in¬ 
creased  production  above  the  amount 
formerly  produced,  regardless  of  the  ca¬ 
pacity.  I  was  merely  using  that  as  an 
illustration. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  FERGUSON.  The  difficulty  is  in 
determining  the  base  for  increased  pro¬ 
duction.  Increased  production  over 
what?  Full  capacity  or  half  capacity? 

Mr.  BARKLEY.  Not  full  capacity,  be¬ 
cause  if  a  plant  were  producing  only  25 
percent  of  its  capacity,  and  the  Adminis¬ 
trator  were  to  say,  “We  will  pay  you  a 
premium  on  everything  above  full  ca¬ 
pacity,”  the  producer  would  never  receive 
any  premium,  because  when  we  reached 
full  capacity  he  could  not  go  beyond  it, 
and  therefore  there  would  be  no  incen¬ 
tive. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? '' 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  If  a  plant  is  producing  50 
percent  of  capacity,  probably  there  is  a 
reason  why  it  is  not  producing  more. 

Mr.  FERGUSON.  Suppose  the  reason 
is  price. 

Mr.  TAFT.  It  may  be  price.  Obvious¬ 
ly,  a  producer  is  not  going  to  produce 
even  50  percent  of  his  capacity  at  a  loss. 
In  any  event,  the  price  must  be  adjusted 
to  a  reasonable  level.  Possibly  the  rea¬ 
son  why  the  plant  is  not  running  at  full 
capacity  is  that  much  of  its  machinery  is 
old  and  expensive  to  maintain,  and  it  is 
not  profitable  to  operate  at  full  capacity. 
Possibly  the  reason  why  it  is  not  running 
at  full  capacity  is  that  in  the  particular 
neighborhood  there  is  not  sufficient  labor, 
and  labor  must  be  paid  more  to  induce  it 


to  come  there,  so  as  to  get  the  additional 
production. 

I  believe  that  the  criticism  of  the  Sen¬ 
ator  from  Michigan  is  justified.  I  think 
the  thing  is  left  wide  open  to  the  Ex¬ 
pediter  to  decide  what  the  base  is  to  be. 
It  might  be  prewar  production.  It 
might  be  present  production.  It  might 
be  capacity.  It  might  be  capacity  of  cer¬ 
tain  qualities.  The  Expediter  might 
make  a  general  rule.  He  might  make 
many  different  rules.  It  must  be  ad¬ 
mitted,  therefore,  that  the  provision  is 
fairly  wide  open.  Still,  the  general  prin¬ 
ciple  that  a  producer  may  be  paid  a 
premium  only  on  increased  production 
above  something  is  a  limitation  of  real 
value  to  those  who  do  not  want  the  pro¬ 
gram  to  go  haywire. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  PEPPER.  I  should  like  to  ask  the 
able  Senator,  to  whom  we  are  all  greatly 
indebted  for  his  good  work  on  this  legis¬ 
lation,  two  questions. 

First,  is  there  any  limitation  on  the 
value  of  the  house  which  a  veteran  may 
build  under  the  terms  of  this  bill? 

Mr.  BARKLEY.  This  plan  contem¬ 
plates  houses'  costing  $6,000  and  under. 
There  is  another  stepped-up  category, 
up  to  $10,000,  but  this  program  is  in¬ 
tended  largely  to  cover  houses,  the  cost 
of  which  does  not  exceed  $6,000. 

Mr.  PEPPER.  At  the  appropriate  time 
I  wish  to  ask  consideration  by  the  Sen¬ 
ate  of  the  wisdom  of  that  provision.  My 
own  impression  is  that  it  is  unwise  to 
impose  any  financial  limitation  on  the 
cost  of  the  house.  I  know  that  in  my 
State  hardly  any  kind  of  a  house  can  be 
built  for  less  than  $10,000.  If  a  man 
were  a  lawyer  or  a  member  of  one  of  the 
other  professions,  and  had  a  moderate 
income,  he  might  not  wish  to  make  an 
unwise  investment  by  building  a  cheaper 
house.  Today,  a  $6,000  house  is  not 
much  of  a  house. 

Mr.  BARKLEY.  The  bill  itself  im¬ 
poses  no  financial  limitation. 

Mr.  PEPPER.  For  all  practical  pur¬ 
poses,  there  is  a  limitation. 

Mr.  BARKLEY.  It  is  brought  about 
through  the  exercise  of  the  priorities  un¬ 
der  the  jurisdiction  of  the  Expediter.  In 
certain  cases  he  may  go  as  high  as  $10,- 
000.  But  we  realize  that  this  program 
is  intended  largely  for  the  veteran  of 
moderate  or  low  income.  It  is  not  in¬ 
tended  to  get  into  the  high-priced  cate¬ 
gory  of  houses.  The  veterans  for  whom 
we  are  seeking  to  enact  this  legislation  do 
not,  as  a  rule,  belong  in  that  category. 

Mr.  PEPPER.  If  the  Senator  will  fur¬ 
ther  yield,  we  must  remember  that  this 
is  not  an  automobile  which  the  veteran 
is  buying,  and  which  will  last  2  or  3 
years.  The  veteran  is  buying  a  home 
in  which,  in  many  cases,  he  expects  to 
spend  the  rest  of  his  life  and  raise  his 
family.  In  my  opinion,  we  impose  upon 
him  an  uneconomical  purchase  if,  for 
all  practical  purposes,  we  limit  the  cost 
of  the  house  to  $6,000.  I  would  rather 
see  a  limitation  of,  say,  $25,000.  There 
would  not  be  a  large  number  who  would 
want  to  build  houses  costing  as  much  as 
$25,000.  But  if  a  veteran  is  able,  on  a 
long-time  purchase  basis,  to  undertake 


the  construction  of  a  $25,000  house  to 
be  his  home  for  the  rest  of  his  life,  I 
think  he  is  entitled  to  it.  I  do  not  be¬ 
lieve  that  the  number  of  houses  which, 
would  fall  in  the  higher  cost  category 
would  appreciably  limit  the  capacity  of 
the  country  to  afford  the  necessary  ma¬ 
terials  and  labor  for  the  other  type  of 
houses. 

That  is  the  first  inquiry  which  I  wish 
to  make. 

Mr.  BARKLEY.  Let  me  reply  to  that 
question.  In  the  first  place,  if  a  veteran 
belongs  in  the  $25,000  category,  he  can 
buy  a  house  from  anyone  who  has  one  to 
sell.  There  is  nothing  in  this  bill  which 
would  prevent  him  from  buying  a  house 
anywhere  he  wanted  to  buy  it. 

Mr.  PEPPER.  Provided  he  pays  two 
prices  to  the  man  who  owns  the  house. 

Mr.  BARKLEY.  He  is  not  compelled 
to  buy  it.  If  he  is  in  the  $25,000  cate¬ 
gory  he  is  not  in  great  need,  in  the  same 
sense  that  those  in  the  lower  income 
categories  are  in  need.  We  are  trying  to 
do  something  to  help  veterans  of  low  and 
moderate  incomes  to  buy  homes.  It  may 
be  that  in  many  cases  a  veteran  might 
not  buy  as  expensive  a  home  as  he  might 
like  to  buy.  He  might  contemplate  that 
when  his  family  increases  a  little  over  a 
period  of  years  he  would  like  to  sell  his 
house  and  build  or  buy  another.  But  we 
are  trying  to  meet  an  immediate  need 
among  a  large  category  of  veterans  who 
are  now  wandering  around  with  their 
families,  trying  to  find  places  to  live. 
When  a  veteran  gets  into  the  $25,000 
class,  I  think  he  is  not  in  great  need. 
If  he  is  in  that  class,  he  has  a  better 
chance  than  the  average  veteran  does 
to  buy  a  home  by  means  of  a  voluntary 
transaction. 

Mr.  PEPPER.  Mr.  President,  when  I 
referred  to  a  house  in  the  $25,000  class, 
I  mentioned  that  as  an  extreme  maxi¬ 
mum  in  the  present  period  of  inflation 
in  real  estate.  We  all  know  that  today 
a  house  sells  for  roughly  twice  as  much 
as  it  would  have  sold  for  in  1940;  that 
when  a  man  buys  a  house  for  $25,000 
today,  he  is  obtaining  what  is  prac¬ 
tically  a  $12,000  house,  and  that  a  man 
who  buys  a  house  for  $6,000  today  is 
obtaining  one  which  would  not  have  cost 
more  than  $3,000  before  the  war.  But 
I  do  not  believe  the  average  veteran  would 
want  to  limit  himself  to  a  house  in  the 
latter  category.  I  want  to  see  such  small 
houses  built;  of  course,  we  all  do.  It  may 
be  that  if  my  figure  of  $25,000  is  too 
high,  I  would  suggest  $20,000.  But  I  do 
not  think  a  house  selling  for  $20,000  today 
is  in  the  luxury  class.  • 

I  think  we  should  think  of  the  veteran 
who  wishes  to  obtain  a  house  for  him¬ 
self  and  his  family.  He  has  as  much 
right  as  anyone  else  has.  Perhaps  he  or 
his  wife  has  saved  a  little  money,  and 
perhaps  they  wish  to  buy  a  house  in  the 
$20,000  class.  I  do  not  think  such  a 
house  is  the  sort  that  would  be  pur¬ 
chased  by  wealthy  people,  in  view  of 
the  inflated  real  estate  prices  of  today. 
That  is  why  I  suggest  a  limitation  of 
$20,000  or  $25,000. 

Mr.  BARKLEY.  No  limit  is  contained 
in  the  bill  itself,  and  the  Expediter  could 
provide  for  a  change  as  priorities  become 
necessary.  But  the  problem  is  to  get 
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houses  for  the  larger  group  of  veterans 
who  do  not  belong  in  that  classe. 

I  realize  that  there  is  inflation  in  the 
price  of  real  estate-  That  is  why  we  in¬ 
serted  the  provision  that  after  the  first 
sale  of  a  house,  there  shall  be  no  in¬ 
crease  in  the  price  if  and  when  it  is 
subsequently  resold.  That  provision  is 
inserted  because  of  the  present  spiral 
in  real  estate  prices,  for  in  many  cases 
the  prices  of  houses  have  risen  75  or  100 
percent.  There  have  been  frequent  turn¬ 
overs,  and  in  many  cases  they  have  in¬ 
volved  price  increases  of  50  percent,  75 
percent,  or  100  percent.  We  feel  that 
subsequent  sales  should  be  made  at  sub¬ 
stantially  the  prices  provided  under  this 
bill  for  first  sales. 

Mr.  PEPPER.  I  am  in  favor  of  that. 

Mr.  President,  my  attention  was  called 
to  the  case  of  a  veteran  at  Miami,  Fla., 
who  wished  to  build  a  house  in  an  unde¬ 
veloped  area.  He  tried  every  Govern¬ 
ment  agency — the  FHA  and  every  other 
Government  agency  he  could  contact — 
in  his  effort  to  obtain  assistance  in  build¬ 
ing  the  house  at  the  place  where  he 
wished  to  build  it.  But  none  of  the  Gov¬ 
ernment  agencies  would  lend  any  money 
on  a  house  built  in  that  area,  and  the 
FHA  would  not  lend  any  money  unless 
his  house  was  to  be  one  of  a  group  of 
houses  built  in  an  approved  area.  I  am 
not  blaming  that  policy  on  the  FHA;  but 
inasmuch  as  this  bill  has  been  declared 
by  the  committee  in  its  report  as  a  vet¬ 
erans’  housing  program  bill,  I  wish  to 
ask  the  Senator  from  Kentucky  if  it  is 
clear  that  the  veteran  will  be  judge  of 
where  he  wants  to  build  his  own  home, 
and  that  no  governmental  agency  will 
be  able  to  tell  him  where  he  has  to 
build  it. 

Mr.  BARKLEY.  Of  course,  Mr.  Presi¬ 
dent,  the  veteran  will  be  the  judge  of 
where  he  wishes  to  have  his  home  built 
and  of  whether  he  builds  a  house  at  all, 
if  he  is  building  it  himself.  The  only  dif¬ 
ficulty  which  might  arise  in  respect  to 
the  desire  of  a  veteran  to  build  what  the 
Senator  from  Florida  referred  to  a  while 
ago  as  an  expensive  home  would  be 
whether  he  could  obtain  priorities  on 
account  of  the  shortage  of  materials. 
But  there  is  nothing  in  this  measure  or 
any  other  measure  which  would  prevent 
a  veteran  from  buying  a  lot  anywhere  he 
wanted  and  from  building  a  house  on  it 
if  he  could  obtain  the  materials. 

Mr.  PEPPER.  I  think  there  is,  because 
the  FHA  will  not  give  him  insurance  on 
it  if  it  is  not  in  a  group  of  houses  in  an 
approved  location. 

Mr.  BARKLEY.  However,  that  is  an¬ 
other  matter,  which  is  not  dealt  with  in 
this  bill. 

Mr.  PEPPER.  I  wish  to  have  it  dealt 
with  in  this  bill,  because  I  want  the  Con¬ 
gress  to  provide  in  this  measure  that  if  a 
veteran  desires  to  build  his  home  on  a 
site  which  he  approves,  he  will  be  able  to 
build  it  there  without  having  anyone  else 
approve  the  site. 

Mr.  BARKLEY.  I  say  to  the  Senator 
that  the  situation  to  which  he  refers 
exists  on  account  of  the  housing  program 
throughout  the  war. 

Mr.  PEPPER.  I  desire  to  have  a  state¬ 
ment  on  this  matter  placed  in  the  Record, 
so  that  if  the  administrative  agencies 
have  this  matter  brought  up,  the  Record 


will  show  that  it  is  the  intention  to  have 
this  program  and  the  benefits  under  this 
measure  available  to  a  veteran  who 
wishes  to  build  a  house  wherever  he 
wishes  to  build  it. 

Mr.  BARKLEY.  Certainly. 

Mr.  PEPPER.  Very  well.  I  think  that 
will  be  taken  as  authoritative  in  regard 
to  the  intention  of  the  committee  and  of 
the  Congress. 

Mr.  FERGUSON.  Mr.  President,  I 
should  like  to  return  to  the  matter  we 
were  discussing.  On  page  39,  in  line  12, 
this  provision  is  found: 

(1)  Premium  payments  shall  be  used  tem¬ 
porarily  only  wtih  relation  to  additional  units 
of  production  beyond  that  otherwise  attain¬ 
able,  where  such  premium  payments  are  nec¬ 
essary  to  stimulate  such  additional  produc¬ 
tion  with  greater  rapidity,  economy,  or  cer¬ 
tainty  than  other  available  methods. 

My  point  is  that  it  would  appear  to  me 
that  that  provision  simply  means  that 
the  Expediter  could  pay  the  premium 
whenever  in  his  discretion  he  believed 
that  the  payment  of  more  money  to  that 
producer  would  result  in  the  production 
of  more  materials,  because  the  provision 
ends  in  line  16  with  the  words — 
or  certainty  than  other  available  methods. 

If  any  other  available  methods  will  re¬ 
sult  in  the  desired  production,  the  manu¬ 
facturer  or  producer  will  not  receive  any 
premium  payments  for  obtaining  addi¬ 
tional  production  by  means  of  the  use  of 
better  machinery,  more  men,  or  more 
highly  skilled  men.  Premium  payments 
will  be  made  only  if  money  alone  will 
operate  to  provide  the  increased  produc¬ 
tion.  Is  that  correct? 

Mr.  BARKLEY.  The  incentive  to  pro¬ 
duce  more  is  money.  That  is  the  in¬ 
centive  of  premium  payments.  Of  course, 
the  words  “additional  units  of  production 
beyond  that  otherwise  attainable”  must 
be  interpreted  reasonably.  It  is  impos¬ 
sible  in  this  measure  to  catalog  all  the 
methods  by  which  production  of  addi¬ 
tional  units  may  be  attained.  But  if  it 
is  necessary  to  use  the  method  of  pre¬ 
mium  payments  in  order  to  obtain  pro¬ 
duction  in  addition  to  that  otherwise  ob¬ 
tainable  by  any  other  method,  the  Ex¬ 
pediter  is  authorized  to  make  such  pre¬ 
mium  payments — and  if  the  increased 
production  is  attained  with  greater  ra¬ 
pidity,  economy,  or  certainty  than  by 
other  available  methods.  Those  two  con¬ 
ditions  must  be  tied  together. 

The  other  available  method  might  con¬ 
ceivably  be  an  increase  in  prices.  That 
would  be  one  way  by  which  increased 
production  might  be  brought  about;  it 
would  be  another  available  method. 
That  is  why  the  Expediter  is  authorized, 
whenever  he  thinks  it  necessary,  to  order 
the  Price  Administrator  to  increase 
prices. 

It  might  be  that  the  construction  of 
an  addition  to  a  factory  would  be  an¬ 
other  method  of  obtaining  increased  pro¬ 
duction,  but  the  Expediter  is  not  author¬ 
ized  by  this  measure  to  finance  the  con¬ 
struction  of  an  addition  to  a  factory.  If 
the  owner  of  a  factory  enlarged  it,  and 
if  he  were  willing  to  enlarge  his  plant 
and  increase  the  production  of  the  plant 
on  the  basis  of  obtaining  for  the  new 
products  the  same  rate  of  pay  while  he 
obtained  for  the  ones  he  had  been  turn¬ 


ing  out,  of  course  he  would  not  expect 
the  premium  payment — although  if  that 
were  the  inducement  which  led  him  to 
enlarge  his  factory,  he  would  be  entitled, 
just  as  anyone  else  would  be,  to  have 
the  current  price  increased  over  and 
above  the  price  which  he  received  for  the 
products  he  had  been  producing. 

Mr.  FERGUSON.  It  is  a  fact  that  this 
measure  gives  the  Expediter  the  right 
to  order  the  OPA  to  grant  an  increase  in 
price.  That  being  true,  under  the  sec¬ 
tion  I  just  read,  provision  is  made  for 
an  increase  in  price  in  order  to  increase 
production.  .  Does  the  Senator  think 
such  a  provision  will  deter  the  Expediter 
from  ordering  the  OPA  to  increase  prices 
in  order  to  obtain  greater  production? 
It  seems  to  me  that  the  Expediter  would 
say,  “I  will  use  the  $600,000,000  to  provide 
an  increased  price  to  be  paid  to  those 
from  which  I  wish  to  obtain  increased 
‘production,”  rather  than  to  use  it  to 
provide  for  an  increase  in  price  all  across 
the  board  as  the  result  of  an  order  by 
the  OPA. 

Mr.  BARKLEY.  I  do  not  think  so.  The 
Expediter  will  have  to  grant  an  increase 
to  all  in  a  certain  category;  it  will  have 
to  be  uniform.  He  could  not  pick  out 
one  or  two  lumber  mills  or  brickyards. 
The  increase  must  be  uniform.  There 
is  to  be  uniformity  of  eligibility. 

If  the  operator  of  a  given  plant  or 
factory  saw  fit  to  enlarge  his  plant  or 
to  build  an  extra  shed  or  something  of 
the  sort,  in  order  to  increase  production, 
he  would  not  obtain  any  financial  assist¬ 
ance  from  the  Expediter  in  connection 
with  increasing  the  size  of  his  plant.  But 
he  would  receive  a  premium  payment  for 
all  production  which  represented  an  in¬ 
crease  caused  by  the  increase  in  the  size 
of  the  plant. 

Mr.  FERGUSON.  Mr.  President,  I  am 
sorry  that  I  cannot  see  that  under  this 
clause  the  Expediter  would  be  compelled 
to  make  the  premium  payments  to  any¬ 
one  to  whom  he  did  not  in  his  discretion 
want  to  make  them.  It  seems  to  me  he 
could  always  say,  “In  my  opinion  you 
can  increase  your  production  regardless 
of  an  increase  in  pay,  and  therefore  I 
will  pay  only  the  one  who  I  believe  can 
only  by  an  increased  payment  produce 
more.”  That  would  be  a  detriment  to  a 
price  raise  across  the  board. 

Mi-.  BARKLEY.  The  Senator  is  as¬ 
suming  that  the  Expediter  will  go  to 
someone  and  say,  “I  do  not  want  you  to 
increase  your  output  because  I  do  not 
want  to  pay  you  any  premium.”  But,  if 
the  producer  does  increase  his  output 
he  is  entitled  to  the  same  consideration 
that  every  other  producer  of  a  similar 
article  is  entitled  to  receive.  I  do  not 
think  the  bill  would  give  the  Expediter 
any  authority  to  act  arbitrarily. 

Mi-.  WILLIS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  WILLIS.  In  the  event  that  a  pre¬ 
mium  payment  is  allowed  to  a  producer 
so  as  to  stimulate  the  production  of  ar¬ 
ticles  of  which  there  is  a  shortage,  and 
^  he  transfers  all  his  operations  to  the 
production  of  an  article  with  reference 
to  which  a  premium  is  allowed,  and  as 
the  result  a  shortage  should  develop 
along  other  lines,  what  would  be  the 
remedy? 
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Mr.  BARKLEY.  Does  the  Senator 
mean  that  the  producer  has  a  plant  in 
which  he  is  producing  brick  and  lum¬ 
ber,  and  that  if  there  is  a  greater  short¬ 
age  of  brick  than  there  is  of  lumber,  the 
operator  of  the  plant  would  start  pro¬ 
ducing  brick  altogether,  and  therefore 
he  would  receive  a  premium  on  the  in¬ 
creased  output  of  his  brick?  Is  that  the 
situation  which  the  Senator  has  in  mind? 

Mr.  WILLIS.  Let  me  put  it  in  this 
way.  Suppose  the  operator  of  the  plant 
is  producing  flooring  which  is  needed. 
Also  assume  that  we  are  short  of  siding. 

Mr.  BARKLEY.  If  there  was  a  greater 
shortage  of  flooring  than  there  was  of 
siding  and  the  Expediter  felt  that  there 
was  a  greater  need  for  an  increased  pro¬ 
duction  of  flooring  than  of  siding,  he 
would  be  entitled  to  grant  a  premium 
payment  for  the  increased  production  of 
flooring.  Although  I  do  not  think  that 
the  Expediter  would  be  authorized  to 
enter  into  a  contract  by  which  any  pro¬ 
ducer  would  cease  producing  a  certain 
article  in  order  to  concentrate  on  the 
production  of  another  article  and  re¬ 
ceive  a  premium  on  the  larger  produc¬ 
tion. 

Mr.  WILLIS.  There  is  no  protection 
in  the  law  against  it. 

Mr.  BARKLEY.  No;  but  the  Senator 
must  assume  that  the  Expediter  will  ex¬ 
ercise  his  Authority  in  a  reasonable  and 
common  sense  manner.  We  cannot  al¬ 
ways  write  into  the  law  provisions  which 
will  take  care  of  every  situation  which 
might  conceivably  arise  with  respect  to 
the  execution  of  an  official's  authority. 

Mr.  WILLIS.  The  question  in  my 
mind  is  whether  we  will  not  make  -con¬ 
fusion  worse  confounded. 

Mr.  BARKLEY.  No;  I  do  not  believe 
so. 

Mr.  WHERRY.  Mr.  Present,  with 
further  reference  to  the  question  which 
was  propounded  by  the  Senator  from 
Michigan  as  to  the  method  by  which  the 
Housing  Expediter  might  go  to  a  certain 
producer  with  the  offer  of  an  incentive 
payment,  I  understood  the  answer  of  the 
majority  leader  to  be  that  the  Expediter 
would  not  make  such  a  selection,  but  that 
the  increase  would  be  applied  industry¬ 
wide. 

Mr.  BARKLEY.  That  is  correct. 

Mr.  WHERRY.  I  suggest  to  the  ma¬ 
jority  leader  that  at  the  present  time 
where  they  are  justified,  we  are  granting 
increases  in  prices  on  application.  Al¬ 
low  me  to  give  an  illustration.  Here  is 
a  producer  or  a  distributor — will  the 
Senator  from  Kentucky  give  me  his  at¬ 
tention? 

Mr.  BARKLEY.  I  am  listening. 

Mr.  WHERRY.  The  gentleman  sit¬ 
ting  near  him  can  give  the  Senator  the 
answer  later  on. 

Mr.  EARKLEY.  If  the  Senator  is 
trying  to  be  facetious,  and  smart  alecky, 
he  may  do  so,  but  I  was  asking  the  clerk 
who  sits  near  me  to  what  section  of  the 
bill  the  Senator  was  referring. 

Mr.  WHERRY.  There  is  no  section  in 
the  bill  that  has  anything  to  do  with 
what  is  the  continual  practice  of  the 
OPA.  I  do  not  mean  to  be  facetious,  but 
I  do  wish  the  Senator  to  give  me  his 
attention. 

Mr.  BARKLEY.  The  Senator  did  not 
have  to  say  that  I  was  getting  the  answer 


from  the  gentleman  sitting  beside  me. 
If  I  get  the  answer  and  it  is  correct,  I  do 
not  see  what  difference  it  makes  whether 
I  get  it  from  the  gentleman  who  sits 
beside  me,  or  from  what  source  it  may 
come. 

Mr.  WHERRY.  Now  the  Senator  is 
being  facetious. 

Mr.  BARKLEY.  Has  the  Senator 
completed  his  statement? 

Mr.  WHERRY.  Yes.  I  suggest  to  the 
majority  leader  that  the  OPA  is  continu¬ 
ing  to  follow  the  practice  to  which  ref¬ 
erence  has  been  made,  and  for  many 
months  has  deliberately  awarded  an  in¬ 
crease  of  a  certain  price  to  an  individual, 
whereas  his  competitor  across  the  road 
could  not  obtain  it.  The  competitor  was 
putting  into  effect  within  his  plant  an 
efficient  production  schedule,  and  mak¬ 
ing  an  article  needed  in  building  con¬ 
struction.  He  could  not  obtain  an  in¬ 
crease  in  the  price  which  he  charged  for 
the  article,  but  the  man  across  the  street 
who  was  engaged  in  the  same  kind  of 
production  was  allowed  an  increase. 

Mr.  BARKLEY.  Of  course,  the  Sen¬ 
ator  is  talking  about  the  OPA  which 
operates  under  a  law  authorizing  it  to 
deal  with  hardship  cases.  There  is  no 
hardship  provision  in  this  bill.  The 
Expediter  may  not  go  to  a  brick  or  lum¬ 
ber  manufacturer,  or  plywood  manufac¬ 
turer,  or  the  manufacturer  of  some  other 
material  and  say,  “You  are  in  hard  luck, 
old  boy;  I  want  to  give  you  an  increase 
in  price,  or  give  you  a  premium.’’  The 
OPA  can  deal  with  individual  cases  in 
which  hardships  are  involved,  but  the 
pending  measure  does  not  make  provi¬ 
sion  for  such  procedure. 

-  Mr.  WHERRY.  Mr.  President,  there 
is  no  provision  in  the  bill  which  would 
prevent  the  Housing  Expediter  from  fol¬ 
lowing  such  a  procedure. 

Mr.  BARKLEY.  There  is  a  provision 
which  says  that  premium  payments  shall 
be  uniform. 

Mr.  WHERRY.  Yes,  but  only  to  the 
extent  of  30  percent  of  the  entire  ma¬ 
terial. 

Mr.  BARKLEY.  The  entire  premium 
payments  may  not  go  beyond  30  percent 
of  the  whole.  That  does  not  mean  that 
discrimination  may  be  practiced.  The 
entire  amount  may  not  be  more  than  30 
perecnt  of  the  entire  production. 

Mr.  WHERRY.  Under  section  2  of  the 
bill  the  Expediter  may  grant  increases 
by  the  incentive  price  method. 

Mr.  BARKLEY.  Oh,  no. 

Mr.  WHERRY.  I  withdraw  the  word 
“incentive.”  I  refer  to  the  flexible  pric¬ 
ing  system  which  is  now  in  effect. 

Mr.  BARKLEY.  Under  the  section  to 
which  the  Senator  refers  the  Expediter 
may  order  and  compel  the  OPA  to  grant 
an  increase  in  price.  That  has  nothing 
to  do  with  incentive  payments.  The 
same  rule  would  apply  as  would  apply  to 
any  other  increases  in  price.  However, 
that  is  different  from  incentive  pay¬ 
ments.  The  incentive  payment  is  uni¬ 
form. 

Mr.  WHERRY.  I  agree  with  the  Sen¬ 
ator,  but  the  method  is  the  same  as  the 
one  which  is  being  suggested  in  the  pend¬ 
ing  measure.  The  very  method  which  is 
described  in  section  2  in  connection  with 
increasing  over-all  prices  is  the  method 
used  by  the  OPA  at  the  present  time. 


Those  matters  arise  under  individual 
applications. 

Mr.  BARKLEY.  That  is  true.  They 
may  arise  under  individual  applications 
which  would  apply  in  hardship  cases,  but 
they  may  also  come  up  under  industrial 
applications  which  would  apply  to  all 
industry  of  a  given  type  in  a  given  region. 
There  was,  for  example,  an  application 
with  reference  to  the  Western  Pine 
Lumber  Association,  which  was  separate 
from  the  one  made  by  the  Southern  Pine 
Lumber  Association.  Each  made  indi¬ 
vidual  applications.  Their  freight  rates 
may  be  different,  and  other  factors  which 
enter  into  pricing  may  be  different. 

Mr.  WHERRY.  We  not  only  have  the 
Western  Pine  Lumber  Association,  but 
also  thousands  of  individual  applica¬ 
tions  asking  for  price  increases. 

Mr.  BARKLEY.  I  presume  that  in  or¬ 
dering  the  Price  Administrator  to  in¬ 
crease  prices  the  Expediter  would  be  gov¬ 
erned  by  the  same  background  and  the 
same  foundation  as  would  be  considered 
in  connection  with  increases  which  are 
allowed  now. 

Mr.  WHERRY.  That  is  right.  So,  in 
those  cases  in  which  increases  should  be 
granted,  the  one  who  makes  the  appli¬ 
cation,  as  pointed  out  by  the  Senator 
from  Michigan,  will  be  granted  an  in¬ 
crease.  So  in  reality  the  Housing  Ex¬ 
pediter  does  have  such  control  and  will 
grant  an  increase  where  he  thinks  it  is 
necessary. 

Mr.  BARKLEY.  He  has  the  authority 
to  do  so. 

Mr.  VANDENBERG.  Mr.  President,  I 
wish  to  revert  to  the  language  which  my 
able  colleague  was  discussing. 

Mr.  BARKLEY.  To  what  page  does 
the  Senator  refer? 

Mr.  VANDENBERG.  Page  39,  in  line 
12.  “Premium  payments  shall  be  used 
temporarily  only”  under  certain  circum¬ 
stances.  What  are  those  circum¬ 
stances?  Only  when  there  is  no  other 
way  to  get  greater  rapidity,  or  economy, 
or  certainty  in  the  production  of  hous¬ 
ing?  Does  the  language  mean  that  pre¬ 
mium  payments  are  the  last  recourse 
after  other  methods  of  stimulating  pro¬ 
duction  have  been  exhausted?  For  ex¬ 
ample,  does  it  mean  that  if  repricing 
would  produce  increased  production 
more  rapidly  than  would  premium  pay¬ 
ments,  the  Expediter  would  be  instructed 
to  use  repricing? 

Mr.  EARKLEY.  I  think  this  language 
is  bound  to  be  construed  to  mean  that 
premium  payments  are,  in  effect,  the  last 
resort,  where  other  methods,  reasonable 
methods,  have  been  exhausted.  I  do  not 
mean  to  intimate  that  an  enormous  price 
increase  should  be  put  into  effect  in  or¬ 
der  to  induce  someone  to  increase  his 
production.  It  should  be  done  on  the 
reasonable  and  proper  and  ordinary 
market  value  of  a  thing  in  order  to  get 
the  necessary  materials  for  which  the 
veteran,  whose  homes  we  are  seeking  to 
construct,  would  have  to  pay.  It  would 
lead  to  an  unconscionable  tax  upon  him 
if  the  Expediter  should  compel  the  OPA 
to  authorize  an  unreasonable  increase  in 
the  price  of  something  in  order  to  bring 
it  on  the  market,  where  it  would  increase 
the  cost  of  the  houses  which  we  are  seek¬ 
ing  to  have  built.  I  think  the  language 
here  means,  in  effect,  that  all  other  rea- 
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sonable  means  must  be  exhausted  before 
the  premium  payment  is  put  into  effect 
to  bring  about  rapid  and  economical 
production. 

Mr.  VANDENBERG.  If  the  Senator’s 
interpretation  is  correct,  it  would  remove 
about  80  percent  of  my  prejudice  against 
the  incentive-payment  idea. 

Mr.  BARKLEY.  I  am  disappointed  to 
find  that  the  Senator  has  any  percentage 
of  prejudice. 


Mr.  VANDENBERG.  I  do  have  nearly 
99.47  percent.  I  am  that  pure  in  my  ap¬ 
proach  to  the  subject. 

What  I  had  feared  was  that  this  would 
be  read  as  authorizing  an  immediate  ex¬ 
cursion  into  premium  payments,  willy- 
nilly,  regardless  of  whether  under  section 
2  (b)  (2)  perhaps  the  result  could  be 
achieved  a  little  better,  more  rapidly,  and 
with  reaonably  comparable  economy,  by 
repricing.  Now,  as  I  understand  the 
Senator  he  would  say  to  me  that  if  re¬ 
pricing  could  produce  greater  production 
with  equal  or  greater  rapidity  and  with¬ 
in  a  reasonably  economic  range,  it  would 
be  the  duty  of  the  Expediter  to  experi¬ 
ment  with  repricing  before  he  experi¬ 
mented  with  premium  payments. 

Mr.  BARKLEY.  Yes;  but  that  would 
naturally  be  subject  to  this  qualifica¬ 
tion:  If  in  any  case  the  process  through 
which  repricing  would  be  available  would 
bring  about  such  a  delay  as  to  nullify 
the  word  “rapidity,”  I  think  the  Expe¬ 
diter  would  not  be  justified  in  waiting  an 
interminable  length  of  time  in  order  to 
bring  about  repricing,  and  get  all  the 
facts  that  would  justify  it.  In  that  case 
the  terms  in  which  this  language  is 
couched  would  not  be  fulfilled,  but  if  he 
can  get  it  with  rapidity,  with  economy, 
and  with  certainty,  I  certainly  think  it 
should  be  restored  to  before  the  premi¬ 
um  method  is  indulged  in. 

Mr.  VANDENBERG.  Of  course,  it 
does  not  say  with  rapidity  and  economy 
and  certainty.  It  says  with  rapidity  or 
economy  or  certainty. 

Mr.  BARKLEY.  Any  one  of  them  is 
important. 

Mr.  VANDENBERG.  The  Senator’s 
construction  is  very  interesting  to  me, 
and  I  hope  that  if  the  bill  is  passed  we 
are  to  proceed  under  the  general  inter¬ 
pretation  which  he  indicates. 

Mr.  BARKLEY.  I  appreciate  the  Sen¬ 
ator’s  question  and  his  comments.  Of 
course,  the  Senator  knows  I  am  always 
interested  in  his  opinion  and  glad  to  have 
his  intellectual  alacrity  brought  to  bear 
upon  any  bill  with  which  I  have  anything 
to  do. 

Mr.  HICKENLOOPER.  Mr.  Presi¬ 
dent,  will  the  Senator  from  Kentucky 
yield? 

Mr.  BARKLEY.  I  yield,  although  I 
wish  to  yield  the  floor  pretty  soon. 

Mi.  HICKENLOOPER.  This  matter 
of  repricing  as  a  mean  of  attaining  pro¬ 
duction  is  certainly  one  which  has  ap¬ 
pealed  to  me  as  being  a  very  important 
element.  I  am  not  at  all  satisfied,  and 
not  in  the  committee,  with  the 
$600,000,000  subsidy,  or,  as  it  is  called, 
premium  payment,  which  is  a  new,  fancy 
name  for  subsidy,  in  my  opinion,  but 
amounts  to  the  same  thing.  It  is  a  pay¬ 
ment  of  public  money  in  order  to  acquire 
a  certain  production  result.  If  that 
weie  necessary  to  acquire  increased  pro¬ 


duction,  that  would  put  a  different  light 
on  it,  in  my  opinion,  but  I  cannot  satis¬ 
fy  myself  that  the  payment  of  premiums 
will  increase  production. 

Let  me  give  the  Senator  an  illustra¬ 
tion.  I  have  some  examples  on  my  desk 
now  of  the  situation  I  am  about  to  de¬ 
scribe,  statements  of  some  millwork 
companies,  which  today  are  producing 
about  25  percent  of  their  capacity. 
They  are  old  companies,  some  of  them 
as  old  as  50  years.  They  cannot  produce 
more  than  about  a  quarter  of  their  ca¬ 
pacity  because  they  are  losing  as  much 
now  as  they  can  afford  to  lose  and  keep 
their  doors  open.  If  they  had  a  price 
that  'equaled  at  least  the  cost  of  pro¬ 
duction,  they  would  be  producing  today, 
as  I  understand,  at  full  capacity,  with¬ 
out  any  premium  payments. 

There  are  lumber  mills  in  certain 
places  which  today  are  completely  shut¬ 
down  because,  as  I  am  informed,  they 
cannot  produce  and  get  their  money  out 
of  the  product.  The  OPA  refuses  to 
allow  them  a  price  which  equals  at  least 
cost  of  production  plus  a  modest  profit. 

The  reason  why  I  am  confused  about 
the  premium  payment  proposed  is  that  I 
cannot  see  how  it  will  help  the  condition 
I  have  cited  involving  extra  cost  of  pro¬ 
duction.  I  cannot  see  how  a  premium 
payment  will  cause  extra  production  over 
and  above  the  ndrmal  production  on  the 
part  of  those  who,  I  am  convinced  in 
many  instances,  are  at  present  losing 
money.  I  cannot  see  how  the  Expediter  is 
going  to  work  that  out. 

Mr.  BARKLEY.  Has  the  Senator  fin¬ 
ished? 

Mr.  HICKENLOOPER.  I  am  asking  a 
question.  In  other  words,  if  a  man  is  in 
half  production  today  and  losing  money, 
if  he  increased  the  other  half - 

Mr.  BARKLEY.  There  is  a  question 
of  how  many  are  losing  money,  and  what 
they  are  losing  is  a  matter  in  dispute. 

Mr.  HICKENLOOPER.  I  am  not  as¬ 
serting  they  are  all  losing  money. 

Mr.  BARKLEY.  In  the  case  to  which 
the  Senator  refers  the  company  would 
receive  a  premium  payment  upon  the 
increase  above  what  it  is  producing  now. 
It  would  have  that  incentive  to  increase 
its  production,  and  when  it  added  its  in¬ 
creased  production  to  its  present  normal 
production,  and  then  added  the  incentive 
payment  to  the  price  which  it  is  now  re¬ 
ceiving,  the  average  it  would  receive 
would  be  greater  than  it  is  now  obtain¬ 
ing.  It  may  be  that  in  that  case  there 
should  be  an  increase  in  price. 

Mr.  HICKENLOOPER.  That  is  what 
I  am  inquiring  about.  y 

Mr.  BARKLEY.  It  may  be  that  there 
should  be  an  increase  in  price,  but  if 
there  is  no  increase  in  price,  and  the 
plant  increase  its  output,  it  will  receive 
for  the  added  production,  over  and  above 
what  it  is  now  receiving  on  the  market, 
the  premium  which  will  be  paid,  the  ad¬ 
dition  of  which  will  raise  the  average 
price  of  all  it  produces. 

Mr.  HICKENLOOPER.  If  a  plant  is 
producing  today  at  50  percent  capacity 
at  a  loss,  certainly  there  is  no  inducement 
for  it  to  go  ahead  and  produce  100  per¬ 
cent  capacity,  if  on  the  last  50  percent 
it  gets  only  enough  to  keep  its  nose  above 
water. 


Mr.  BARKLEY.  If  it  got  a  premium  on 
the  last  50  percent - 

Mr.  HICKENLOOPER.  If  it  could  stop 
making  the  first  50  percent  and  concen¬ 
trate  on  the  last,  it  would  be  all  right. 

Mr.  BARKLEY.  A  man  might  produce 
what  he  is  already  producing  at  a  loss, 
and  if  the  premium  he  gets  on  the 
amount  by  which  he  increases  his  pro¬ 
duction  would  raise  his  average  so  as  to 
put  him  in  the  black  instead  of  the  red, 
he  certainly  would  be  helped  by  the  situ¬ 
ation. 

Mr.  HICKENLOOPER.  I  had  hoped 
the  arrangement  would  be  put  on  this 
basis — and  I  am  not  saying  the  Sena¬ 
tor  from  Kentucky  is  putting  it  on  any 
basis  other  than  what  is  required  by  the 
bill — that,  taking  100  percent  of  capac¬ 
ity,  in  .the  case  of  a  plant,  or  an  estab¬ 
lishment  of  any  kind,  operating,  for  in¬ 
stance,  on  the  basis  of  an  8-hour  day 
or  40-hour  week,  the  premium  payment 
would  be  used  to  induce  that  plant  to  go, 
for  example,  on  a  48-hour  week,  or  a 
52-hour  week,  and  the  increased  cost 
over  and  above  the  cost  of  the  40-hour 
week  would  be  taken  up  by  the  premium 
payment.  That,  of  course,  would  pre¬ 
suppose  that  the  40 -hour  week  was 
profitable  for  the  company.  If  a  40- 
hour  week  should  be  unprofitable,  if  the 
plant  could  not  make  money  on  its 
product  at  the  price  allowed,  then  cer¬ 
tainly  the  increased  increment  over  and 
above  40  hours  to  48  hours  a  week  would 
not  bring  them  out  of  the  red. 

Mr.  BARKLEY.  In  that  case  suppose 
the  plant  is  running  on  a  single  shift. 
We  might  even  say  that  it  is  running  at 
full  capacity  on  a  single  shift,  but  by 
doubling  the  shift  or  trebling  the  shift 
it  could  produce  more.  It  would  be  en¬ 
titled  to  a  premium  on  the  amount  by 
which  it  increased,  by  employing  two  or 
three  shifts,  what  it  was  producing  by 
the  use  of  one  shift. 

Mr.  HICKENLOOPER,  As  I  under¬ 
stand,  it  would  be  entitled  only  to  the 
increased  dollar  cost  of  running  two 
shifts  or  three  shifts  as  compared  to  the 
cost  of  running  one  shift. 

Mr.  BARKLEY.  The  premium  pay¬ 
ment  accorded  by  the  Expediter  would 
be  a  uniform  payment  to  all  those  eli¬ 
gible  in  the  particular  industry,  whether 
they  were  running  one  shift  or  three 
shifts.  Therefore,  it  would  not  be  predi¬ 
cated  so  much  on  a  dollar  basis  of  pay, 
or  on  a  40-hour  basis.  The  Expediter 
would  base  his  premium  payments  upon 
whatever  he  thought  was  reasonable  to 
induce  increased  production,  and 
whether  the  increased  production  were 
brought  about  by  doubling  the  shift  or 
trebling  the  shift,  or  by  any  other 
method  by  which  the  production  was 
increased,  the  plant  would  be  entitled  to 
the  premium  upon  the  excess  amount. 

Mr.  HICKENLOOPER.  I  have  un¬ 
derstood  the  discussion  today  on  this 
matter,  but  I  was  not  in  the  committee 
when  that  particular  phase  of  it  was 
considered.  It  was  my  understanding 
in  the  committee  that  it  was  to  be  used 
to  take  up  or  to  compensate  for  the  extra 
cost  over  and  above  the  normal,  ordinary 
process  necessary  to  produce  an  article. 

Mr.  BARKLEY.  That  might  be  true 
in  a  case  like  the  one  cited.  It  might 
cost  more  per  unit,  temporarily,  based 
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upon  a  two-  or  three-shift  day,  than  on 
a  one-shift  day,  and  there  might  be  in¬ 
creased  cost  per  unit  for  awhile.  In 
every  reorganization  and  reshuffling  of 
a  plant  there  is  necessarily  an  increased 
cost  per  unit. 

Mr.  HICKENLOOPER.  Getting  back 
to  the  question  of  price,  let  me  say  that 
I  have  always  been  of  the  opinion  that 
with  the  known  demand  by  the  public  for 
building  materials  of  all  kinds,  action 
should  have  been  taken  long  ago.  Let¬ 
ters  I  have  received  from  lumber  plants, 
the  retail  outlets,  say  that  people  come 
into  them  every  day  wanting  lumber, 
but  they  cannot  furnish  their  customers 
with  lumber.  The  lumber  producers 
say,  “We  could  be  producing  and  our 
mills  would  be  running;  we  would  rather 
have  our  plants  operating  than  being 
idle,  but  we  cannot  operate  and  turn 
out  the  lumber  in  many  instances  at  a 
profit  at  all.  We  have  to  turn  it  out  at 
a  loss.  Therefore  we  cannot  produce.” 

It  would  seem  to  me  that  some  months 
ago  we  should  have  tried  out  at  least  a 
price  adjustment  between,  for  instance, 
rough  lumber  and  siding,  or  rough  lum¬ 
ber  and  flooring,  to  see  whether  that 
would  not  start  production.  It  is  my 
opinion,  based  upon  the  information  I 
have  been  able  to  obtain  from  the  re¬ 
tail  outlets  and  from  the  mill  operators 
themselves,  that  the  wheels  would  have 
been  turning  100  percent  and  they  would 
have  been  getting  somewhere  near  the 
30,000,000,000  board  feet  capacity  which 
they  have,  if  that  plan  had  been  tried 
out. 

Mr.  BARKLEY.  That  is  a  speculative 
matter.  I  once  delivered  a  speech  in 
which  I  speculated  upon  what  would 
have  happened  in  the  world  if  some¬ 
thing  else  had  happened  which  did  not 
happen.  It  is  a  very  interesting  field  for 
speculation.  One  could  speak  on  ad  in¬ 
finitum  and  almost  ad  nauseaum  on  that 
subject.  But  I  cannot  answer  that.  I  do 
not  know  what  would  have  happened  if 
something  had  happened  6  months  ago 
that  did  not  happen. 

Mr.  HICKENLOOPER.  It  is  quite  a 
serious  question  in  our  economy. 

Mr.  BARKLEY.  We  all  know,  regard¬ 
less  of  the  criticism  that  is  heaped  on 
the  OPA  from  day  to  day,  that  the  proc¬ 
ess  by  which  they  obtain  information  in 
order  that  they  may  render  a  decision 
on  a  matter  is  sometimes  long  drawn 
out.  I  myself  have  complained  at  times 
because  it  took  them  too  long  to  reach 
a  decision,  but  I  think  they  try  to  get 
the  facts  before  they  reach  a  decision. 

Mr.  HICKENLOOPER.  Have  we  any 
assurance  that  the  Expeditor  will  use 
any  different  method  than  the  govern¬ 
mental-machinery  method  the  OPA  has 
used?  If  he  does  not,  we  will  never  get 
around  to  expediting  the  building  of 
houses. 

Mr.  BARKLEY.  The  very  title  “Ex¬ 
pediter”  carries  with  it  the  connotation 
of  expedition. 

Mr.  HICKENLOOPER.  It  is  a  nice 
word. 

Mr.  BUCK.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  BUCK.  Is  it  not  the  understand¬ 
ing  of  the  Senator  from  Kentucky  that 
the  Expediter  has  the  authority  to  raise 


to  the  manufacturers  the  sales  price  of 
their  goods  even  over  the  objection  of 
the  Administrator  of  OPA? 

Mr.  BARKLEY.  Yes.  We  have  been 
discussing  that  today,  I  will  say  to  the 
Senator.  The  Expediter  in  this  bill  is 
given  authority  to  compel  the  OPA  to 
do  so. 

Mr.  BUCK.  And  if  he  exercises  such 
authority  there  will  probably  be  very 
little  need  for  the  use  of  any  of  the 
$600,000,000  provided  in  the  bill? 

Mr.  BARKLEY.  That  will  depend. 
He  has  to  feel  justified  that  in  any  in¬ 
dividual  industry  the  price  increase  is 
a  proper  one,  and  that  it  will  not  in¬ 
crease  the  ultimate  cost  to  the  veteran 
so  greatly  as  to  prevent  the  economy 
in  construction  costs  which  we  are  seek¬ 
ing  to  attain.  But  the  Expediter  does 
have  full  authority  with  respect  to  any 
industry  to  order  the  Price  Administra¬ 
tor  to  increase  prices,  and  the  Office  of 
Economic  Stabilization  capnot  nullify 
the  Price  Administrator’s  order. 

Mr.  BUCK.  He  ought  to  have  that 
authority,  and  I  contend  that  if  he  uses 
it  he  will  not  have  much  need  for  the 
money  provided  in  the  bill. 

Mr.  BARKLEY.  I  think  he  can  mini¬ 
mize  the  necessity  for  using  this  fund 
by  the  exercise  of  the  power  we  have 
given  him. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  AIKEN.  I  have  understood  all 
along  that  this  is  a  bill  to  provide  hous¬ 
ing  for  the  ex-service  men  at  reasonable 
cost.  But  all  the  argument  I  have  heard 
here  since  12  o’clock  is  concerned  with 
the  profit  that  is  going  to  be  made  by 
the  manufacturer,  the  contractor,  or  the 
lessor  of  the  house  after  it  is  built. 

Mr.  BARKLEY.  I  hope  the  Senator 
will  not  say  “all  the  argument”  he  has 
heard  here  today. 

Mr.  AIKEN.  I  mean  all  the  argument 
directed  at  the  Senator  from  Kentucky, 
if  that  will  please  him  any  better? 

Mr.  BARKLEY.  Yes. 

Mr.  AIKEN.  I  wondered  if  the  com¬ 
mittee  had  any  testimony  to  the  effect 
that  the  $600,000,000  would  result  in 
holding  down  the  cost  of  the  houses  to 
the  servicemen,  and  whether  weight  was 
given  to  the  possibility  that  the  subsidy 
might  enable  the  serviceman  to  get  a 
house  at  a  price  within  his  reach. 

Mr.  BARKLEY.  I  stated  earlier  in  my 
remarks  in  my  effoi-t  to  explain  the  bill, 
that  without  this  $600,000,000  the  in¬ 
creased  cost  of  building  materials  going 
into  the  houses  we  seek  to  build  for  vet¬ 
erans  would  be  $2,200,000,000,  and  that 
that  would  come  out  of  the  pockets  of  the 
veterans,  which  would  average  about 
$500  a  house  they  would  have  to  pay  over 
and  above  what  they  would  have  to  pay 
if,  out  of  the  Treasury,  it  should  be  found 
necessary  to  spend  all  the  $600,000,000 
provided  by  the  bill.  I  emphasized  that 
fact,  and  it  was  emphasized  in  the  testi¬ 
mony  before  the  committee,  and  the 
committee  not  only  took  that  into  con¬ 
sideration,  but  I  think  acted  upon  it  in 
a  wise  and  judicious  manner. 

Mr.  AIKEN.  I  thank  the  Senator 
from  Kentucky.  I  am  very  glad - 

Mr.  BARKLEY.  In  view  of  the  fact 
that  we  are  seeking  to  provide  houses 
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for  veterans  who  went  away  from  their 
homes  and  fought  all  over  the  world, 
leaving  civilians  at  home  to  occupy  all 
the  houses  which  were  available,  and 
which  are  still  available,  it  seems  to  me, 
that  as  a  part  of  the  war  obligation 
which  we  owe  to  them  we  ought  not  to 
quibble  about  the  possibility  of  spending 
$600,000,000  to  get  2,700,000  homes  for 
them — and  even  that  number  is  not  suf¬ 
ficient — rather  than  require  price  in¬ 
creases  on  building  materials  in  order  to 
build  these  homes  that  would  cost  them 
an  aggregate  of  $2,200,000,000.  That  is 
the  way  I  feel  about  it,  and  that  is  the 
way  I  believe  the  committee  felt  about  it. 

Mr.  AIKEN.  I  am  glad  to  have  the 
explanation  of  the  Senator  from  Ken¬ 
tucky,  and  to  learn  that,  after  all,  the 
matter  of  homes  for  veterans  is  the  prime 
motive  of  this  bill  rather  than  the  mat¬ 
ter  of  profit  for  contractors. 

Mr.  BARKLEY.  Absolutely.  This  bill 
would  not  be  here  if  it  were  not  for  our 
desire  to  provide  homes  for  veterans. 

Mr.  AIKEN.  I  realize  that. 

Mr.  BARKLEY.  And  if  it  were  not  for 
the  fact  that  the  overwhelming  testi¬ 
mony,  the  uncontroverted  testimony  is 
that  they  need  these  homes  and  need 
them  now. 

Mr.  AIKEN.  Every  one  of  us  knows 
that  they  need  them. 

Mr.  BARKLEY.  Every  one  of  us  knows 
that  they  need  them.  We  do  not  even 
have  to  have  testimony  to  show  that. 

Mr.  AIKEN.  I  realize  that  a  manu¬ 
facturer,  or  one  engaged  in  the  business 
of  real  estate,  or  the  lessor  of  a  home  has 
to  make  a  profit  in  order  to  live,  but  I 
think  that  we  should  consider  this  bill 
primarily  from  the  point  of  view  of  the 
effect  it  will  have  in  providing  low-cost 
homes  for  the  servicemen  who,  as  the 
Senator  has  suggested,  have  fought  for 
this  country  all  over  the  world,  and  now 
come  home,  some  of  them  bringing  with 
them  new  families,  and  finding  no  place 
to  live  except  to  go  home  and  live  with  the 
mother-in-law  or  with  some  other  rela¬ 
tive. 

Mr.  BARKLEY.  I  might  say  that  even 
if  we  complete  this  program  and  build 
2,700,000  homes  for  veterans  at  the  end 
of  1947,  there  will  still  be  about  2,000,000 
families  living  in  doubled-up  accommo¬ 
dations,  and  most  of  them  will  be  vet¬ 
erans. 

Mr.  AUSTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  AUSTIN.  I  desire  to  ask  a  ques¬ 
tion  for  information.  In  the  paragraph 
which  is  being  discussed  on  page  39,  lines 
12  to  16,  it  seems  to  me  that  the  import¬ 
ant  word  is  “certainty.”  I  should  like  to 
have  the  distinguished  Senator’s  views 
about  its  use  here.  To  bring  that  out  I 
ask  this  question:  Will  it  not  be  true  in 
the  operation  of  this  act  that  always, 
under  any  and  all  circumstances,  pre¬ 
mium  payments  will  be  “necessary  to 
stimulate  such  additional  production 
with  greater  *  *  *  certainty  than 

other  available  methods”? 

Will  not  that  always  be  so? 

Mi-.  BARKLEY.  Of  course,  there  are 
a  great  many  elements  which  enter  into 
this  matter.  One  is  economy.  I  have 
already  alluded  to  that.  The  economy 
we  are  talking  about  here  is  the  economy 
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to  the  veteran  in  the  purchase  of  his 
home.  Undoubtedly  the  payment  of 
premiums  that  hold  down  the  over-all 
price  of  building  materials  will  result 
in  the  building  of  a  house  that  will  be 
more  economical  to  him.  The  testimony 
shows,  and  the  facts  are,  that  it  will 
make  a  difference  of  about  $500  in  the 
cost  of  a  house  ranging  in  cost  around 
$6,000.  These  premiums  are  to  be  paid 
“where  such  premium  payments  are 
necessary  to  stimulate  *  *  *  pro¬ 

duction  with  greater  rapidity,”  with 
greater  economy — the  economy  being  to 
those  who  are  going  to  buy  these  homes, 
and  greater  certainty.  That  is,  we  are 
actually  going  to  accomplish  that.  We 
do  not  have  to  speculate  about  it.  If 
those  things,  or  any  one  of  them — 
rapidity,  economy,  certainty — form  the 
background  for  the  payment  of  these 
premiums,  then  the  premiums  will  be 
justified  and  be  paid. 

Mr.  AUSTIN.  Does  it  not  lead  to  the 
conclusion  that  the  premiums  will  be 
paid  in  any  event,  because  of  the  word 
“certainty”? 

Mr.  BARKLEY.  I  think  the  chances 
are  that  the  premiums  will  be  paid  up  to 
the  amount  involved  in  the  bill.  I  my¬ 
self  hope  they  will  be  paid,  because  it 
will  result  in  enabling  the  American  ex- 
serviceman  for  whom  we  are  seeking  to 
legislate,  to  buy  a  home  more  economi¬ 
cally  than  he  could  buy  one  if  he  had  to 
pay  the  increased  cost  of  building  ma- 
terials 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Kentucky  yield? 

The  PRESIDING  OFFICER  (Mr.  Car- 
ville  in  the  chair).  Does  the  Senator 
from  Kentucky  yield  to  the  Senator  from 
Nebraska? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  If  I  correctly  under¬ 
stand  the  majority  leader,  no  attempt 
will  be  made  to  adjust  prices,  as  provided 
for  in  subsection  2  on  page  22? 

Mr.  BARKLEY.  The  Senator  did  not 
correctly  understand. 

Mr.  WHERRY.  Let  me  ask  the  ma¬ 
jority  leader  a  question.  How  can  he 
harmonize  subparagraph  (1)  under  sub¬ 
section  (b)  on  page  39  with  the  state¬ 
ment  which  he  made  this  morning,  that 
he  expected  that  the  incentive  program 
would  be  started  immediately  because  it 
would  be  impossible  to  make  price  ad¬ 
justments  in  time? 

Mr.  BARKLEY.  I  have  never  contem¬ 
plated,  and  I  do  not  now  contemplate, 
that  the  Expediter  will  resort  only  to 
price  increases,  notwithstanding  the  au¬ 
thority  which  he  would  have  to  order  the 
GPA  to  increase  prices.  I  do  not  ex¬ 
pect  him,  and  I  would  not  want  him,  to 
resort  solely  to  the  device  of  price  in¬ 
creases,  because  that  would  result  in  an 
additional  expense  to  the  veterans  in 
whose  behalf  we  are  legislating  of  $500, 
on  the  average.  But  that  does  not  mean 
that  under  certain  circumstances  and  in 
certain  categories  the  Expediter  may  not 
order  an  increase,  when  he  thinks  it  is 
justified,  and  when  it  may  supplement 
the  program  which  we  are  outlining  by 
the  provision  for  premium  payments. 

My  reply  to  the  Senator  from  Vermont 
is  in  no  way  to  be  interpreted  as  mean¬ 
ing  that  the  Expediter  would  never  use 
the  authority  given  him  on  page  22,  be¬ 


cause  if  he  never  expected  to  use  it  there 
would  be  no  point  in  putting  it  in  the 
law. 

Mr.  WHERRY.  I  gather  from  the  re¬ 
marks  of  the  distinguished  Senator  that 
he  wants  to  afford  relief  to  the  veterans, 
and  that  he  believes  that  the  best  way  to 
do  it  is  through  incentive  payments. 

Mr.  BARKLEY.  I  think  that  is  the 
most  rapid  way  to  do  it. 

Mr.  WHERRY.  That  brings  me  back 
to  the  question  which  I  asked  earlier. 
There  is  no  inducement  to  the  Housing 
Expediter  to  raise  prices  or  to  afford  an 
opportunity  for  the  production  of  lumber 
on  the  profit  motive  basis,  by  increasing 
prices,  because  the  Expediter  will  use  the 
incentive  route. 

Mr.  BARKLEY.  The  Housing  Ex¬ 
pediter  is  not  going  to  take  over  the  func¬ 
tions  of  the  Price  Administrator.  He  is 
going  to  act  in  cases  in  which  he  thinks 
he  should  act.  He  is  not  going  to  assume 
the  over-all  duties  which  are  incumbent 
upon  the  Price  Administrator.  These  two 
things  go  along  together.  My  own  judg¬ 
ment  is  that  the  incentive  payments  are 
more  important,  and  that  they  will  pro¬ 
duce  houses  more  rapidly,  more  certainly, 
and  with  greater  economy  to  the  veteran 
than  would  price  increases  if  we  could 
bring  them  about  tomorrow  in  every  field 
of  building  materials.  That  is  what  I 
think  about  it.  Therefore  I'  hope  that 
he  will  not  necessarily  use  the  whole 
$600,000,000,  but  that  the  Expediter  will 
use  it  insofar  as  it  may  be  necessary  to 
bring  about  the  production  of  building 
materials  and  the  construction  of  houses 
for  veterans  so  that  they  may  purchase 
them  without  unnecessary  price  increases. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  for  one  further  question? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  In  the  light  of  that 
explanation,  taking  the  language  on 
page  39,  in  subparagraph  (1)  of  subsec¬ 
tion  (b) ,  with  respect  to  what  mate¬ 
rials — lumber,  brick,  or  other  mate¬ 
rials — would  the  Senator  start  immedi¬ 
ately  to  make  incentive  payments  in 
order  to  obtain  production?  The  lan¬ 
guage,  on  page  39,  is: 

Premium  payments  shall  be  used  tempo¬ 
rarily  only  with  relation  to  additional  units 
of  production  beyond  that  otherwise 
attainable. 

Mr,  BARKLEY.  I  do  not  know  on 
what  building  materials  the  Expediter 
would  first  pay  a  premium.  I  do  not 
know  that  he  would  know  the  answer 
to  that  question  if  he  were  asked. 

Mr.  WHERRY.  He  could  not  know 
until  he  gave  opportunity,  under  sub- 
paragraph  (2),  on  page  22,  to  get  pro¬ 
duction  on,  the  profit-motive  basis. 

Mr.  BARKLEY.  He  is  supposed  to 
exercise  his  authority  with  some  common 
sense  and  judgment.  He  certainly 
would  not  throw  the  $600,000,000  out  the 
window  and  then  say  to  Chester  Bowles 
or  Paul  Porter,  “Increase  all  prices.  We 
want  to  build  houses,  no  matter  what  it 
costs.”  We  do  not  expect  him  to  do  that. 

Mr.  WHERRY.  I  think  the  answer  is 
that  he  will  pay  the  incentive  rather 
than  raise  prices.  That  is  the  point 
which  I  made  earlier  in  the  discussion. 

Mr.  BARKLEY.  It  may  be.  I  cannot 
predict  what  he  will  do. 


Mr.  WHERRY.  There  is  no  language 
in  the  bill  to  compel  him  to  exercise  con¬ 
trol  and  ask  the  Price  Administrator  to 
give  us  a  flexible  pricing  system  which 
will  allow  production  at  a  profit  based 
upon  current  costs.  He  merely  starts 
with  an  incentive  program.  If  I  cor¬ 
rectly  understand  the  distinguished  Sen¬ 
ator’s  interpretation,  he  starts  in  vio¬ 
lation  of  the  provision  on  page  39,  in 
subparagraph  (1)  of  subsection  (b), 
which  provides  for  the  use  of  incentive 
payments  only  when  it  has  been  demon¬ 
strated  that  he  cannot  get  production 
under  a  price-fixing  program,  which  he 
could  compel  the  Office  of  Price  Admin¬ 
istration  to  initiate. 

Mr.  BARKLEY.  I  am  not  predicting, 
and  I  doubt  if  Mr.  Wyatt — if  he  is  to 
continue  as  Expediter — could  predict 
now  how  many  price  increases  he  will 
recommend  to  the  OPA  or  order  to  be  put 
into  effect.  I  do  not  know.  Neither  do 
I  know  upon  what  commodity  he  will 
first  begin  to  make  a  premium  payment, 
or  whether  he  will  use  the  whole  $600,- 
000,000.  No  one  can  prophesy  about 
that  now.  But  we  have  placed  this  par¬ 
ticular  provision  in  the  bill  so  that  he 
may  exercise  that  authority  if  in  his 
judgment  there  ought  to  be  price  in¬ 
creases  in  certain  categories  of  building 
materials,  and  I  am  sure  that  hq  will 
exercise  the  authority  with  judgment 
and  discretion,  and  with  fairness  toward 
all  concerned. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  SALTONSTALL.  Earlier  in  the 
day  I  called  the  Senator’s  attention  to 
subsection  (d)  of  section  7,  on  page  31, 
which  has  to  do  with  a  violation  of  the 
regulations,  and  a  civil  action  by  the 
buyer  against  the  seller.  I  ask  the  able 
Senator  if  he  feels  that  that  paragraph 
is  clear.  It  does  not  seem  clear  to  me. 
While  this  is  perhaps  a  very  small  sub¬ 
ject,  it  seems  to  me  that  that  paragraph 
should  be  rewritten  if  it  is  to  be  included 
in  the  bill. 

First,  it  provides  that  the  buyer  may 
have  1  year  in  which  to  bring  action. 
On  the  next  page,  page  32,  it  is  provided 
that  if  the  buyer  fails  to  bring  an  ac¬ 
tion  within  69  days  the  Expediter  may 
bring  such  action  on  behalf  of  the  United 
States;  but  it  does  not  say  to  whom  the 
damages  shall  go  if  the  Expediter  brings 
the  case,  and  it  does  not  say  whether  the 
Expediter  shall  recover  treble  damages, 
as  would  the  buyer.  It  seems  to  me  that 
that  provision  should  be  rewritten  if  it 
is  to  remain  in  the  bill. 

Mr.  BARKLEY.  I  thank  the  Senator. 
That  provision  may  need  some  clarifica¬ 
tion,  and  I  shall  be  glad  to  give  it 
thought. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  REVERCOMB.  A  number  of 
times  the  able  Senator  from  Kentucky 
has  referred  to  what  will  be  done  for  the 
veteran,  and  for  the  benefit  of  the  vet¬ 
eran.  Of  course,  the  bill  bears  the  very 
attractive  title  of  “Veterans’  Emergency 
Housing  Act.”  Is  not  the  bill  for  the 
purpose  of  providing  housing  for  all  per¬ 
sons,  veterans  as  well  as  nonveterans? 
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Is  it  not  for  the  benefit  of  all  the  people 
of  the  country? 

Mr.  BARKLEY.  This  bill  is  for  vet¬ 
erans. 

Mr.  REVERCOMB.  For  veterans 
only? 

Mr.  BARKLEY.  Yes.  That  does  not 
mean  that  others  may  not  obtain  houses; 
but  the  priorities  to  be  issued  are  to  be 
in  behalf  of  veterans. 

Mr.-REVERCOMB.  I  invite  the  Sen¬ 
ator’s  attention  to  page  28,  under  sub¬ 
section  (b)  of  section  4.  I  read  begin¬ 
ning  with  line  9: 

In  issuing  any  regulation  or  order  al¬ 
locs  ting  or  establishing  priorities  for  the  de¬ 
livery  of  any  materials  or  facilities  under 
this  section,  the  Expediter  shall  give  special 
consideration  to  (1)  the  general  need  for 
housing  accommodations  for  sale  or  rent  at 
moderate  prices,  (2)  the  need  for  the  con¬ 
struction  and  repair  of  essential  farm  build¬ 
ings,  and  (3)  satisfying  the  housing  require¬ 
ments  of  veterans  of  World  War  II  and  their 
immediate  families. 

Mr.  BARKLEY.  Clauses  (1)  and  (2) 
were  placed  in  the  bill  by  the  House. 
When  we  added  clause  (3)  the  drafts¬ 
men.  failed  to  put  it  in  its  proper  place. 
Cial'se  (3)  belongs  where  clause  (1)  is. 
I  .rl  say  to  the  Senator  that  it  is  my 
purlSose  to  transpose  those  clauses  so  as 
to  ft’ve  emphasis  and  priority  to  veter¬ 
ans  and  their  families. 

Mr.  REVERCOMB.  I  thank  the  Sen¬ 
ator.  As  the  bill  is  written,  the  veteran 
is  not  given  priority.  He  is  put  in  third 
place. 

Mr.  BARKLEY.  That  subsection  as  it 
appears  in  the  bill  gives  a  false  impres¬ 
sion.  Due  to  a  mistake  in  draftsman¬ 
ship  clause  (3)  was  not  placed  where  it 
should  have  been  placed. 

Mr.  President,  I  have  taken  more  time 
than  I  intended  to  take.  I  feel  that  this 
bill,  with  the  provision  for  incentive  pay¬ 
ments,  will  bring  about  increased  pro¬ 
duction  of  building  materials  more 
readily,  more  economically,  and  more 
certainly  than  would  any -other  method 
that  has  been  devised  or  that  can  be  de¬ 
vised.  Therefore  I  hope  that  the  Senate 
will  adopt  that  provision  of  the  bill. 

There  has  been  a  pyramiding  of  the 
prices  of  existing  houses.  A  survey  was 
made  all  over  the  country,  in  approxi¬ 
mately  100  cities,  to  ascertain  the  facts 
as  to  the  increase  in  prices  of  existing 
houses.  The  reports  which  were  made 
showed  that  since  1941  existing  houses 
have  increased  in  price  all  the  way  from 
25  to  100  percent,  and  in  some  cases  more 
than  100  percent;  and  that  even  since 
VJ-day  prices  of  existing  houses  have  in¬ 
creased  from  10  to  25  percent.  There¬ 
fore  we  have  placed  in  the  toill  what 
seems  to  me  to  be  a  very  mild  ceiling  on 
the  prices  of  existing  houses.  There  is 
no  ceiling  on  the  first  sale.  A  man  who 
owns  a  house  for  which  he  paid  $5,000, 
5  years  ago,  or  3  years  ago,  may  sell  it 
for  $15,000  or  $20, COO  if  he  can  find  a 
purchaser.  But  after  that  sale  the  price 
may  not  be  increased  over  that  ceiling 
during  the  life  of  the  act,  which  will  ex¬ 
pire  at  the  end  of  1947. 

Inasmuch  as  the  same  situation  exists 
with  respect  to  building  lots  in  cities  and 
the  outskirts  of  cities  contiguous  thereto, 
which  are  suitable  for  subdivision,  and 
inasmuch  as  the  price  of  the  lot  enters 


into  the  ultimate  cost  of  the  property 
and  determines  the  ability  of  the  veteran 
to  buy  a  home,  we  have  made  the  same 
provision  with  respect  to  unimproved 
building  lots  in  cities  and  on  the  out¬ 
skirts  of  cities,  which  are  subject  to  sub¬ 
division,  so  as  to  provide  that  after  the 
first  sale  of  such  a  plot  of  ground  fol¬ 
lowing  the  enactment  of  this  legislation — 
and  the  first  sale  may  be  at  any  price 
agreed  upon  between  the  purchaser  and 
the  seller — thereafter,  during  the  life  of 
this  act,  that  price  shall  be  the  ceiling 
for  that  particular  lot.  In  the  cases  of 
houses,  the  customary  commissions  are 
allowed  in  addition  to  the  price,  and  al¬ 
lowance  is  made  for  any  substantial  im¬ 
provements  which  the  owner  has  made  to 
the  property  during  his  ownership. 

Mr.  President,  I  apologize  to  the  Sen¬ 
ate  for  taking  so  much  time.  I  hope 
that  the  questions  and  answers  have 
been  helpful,  and  I  hope  that  we  may 
speedily  enact  this  legislation  to  bring 
about  the  remedying  of  a  very  great — 
and  in  perhaps  hundreds  of  thousands 
of  cases  drastic  and,  tragic — dislocation 
among  those  upon  whom  we  have  de¬ 
pended  to  defend  our  country,  and  who 
are  anxious  to  own  homes  and  establish 
themselves  and  their  families,  to  the  end 
that  we  may  have  a  greater  contentment 
among  the  citizens  of  this  country  and  a 
greater  appreciation  of  the  opportunities 
for  which  the  veterans  have  fought  all 
over  the  world  to  preserve  the  things  that 
we  hold  dear. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  am  about  to  yield 
the  floor;  but  I  yield. 

Mr.  r"AFT.  The  Senator  from  Ken¬ 
tucky  has  not  commented  on  what  I 
think  is  the  most  doubtful  part  of  the 
bill — namely,  the  last  section,  which 
deals  with  the  guaranty  of  a  market  for 
prefabricated  houses  and  new  materials. 

Mr.  BARKLEY.  I  intended  to  com¬ 
ment  on  that,  but  I  have  already  taken 
up  so  much  time  that  I  thought  perhaps 
I  might  desist. 

I  did  incidentally  comment  upon  it 
earlier  in  the  day  by  remarking  that  the 
materials  provided  for  in  the  section  to 
which  the  Senator  from  Ohio  has  re¬ 
ferred — the  one  relating  to  prefabricated 
houses  and  new  materials — involved  a 
field  in  which  there  has  not  been  great 
development.  I  realize  that  a  start  was 
made  several  years  ago  to  build  what 
were  called  prefabricated  houses;  in 
other  words,  houses  built  largely  out  of 
the  same  materials  that  would  be  used  in 
building  a  house  on  a  lot,  but  put  to¬ 
gether  at  a  factory  and  shipped  to  the 
lot  and  put  together  on  the  lot  by  me¬ 
chanics.  Such  a  system  produces  a 
house  which  looks  the  same  as  a  house 
which  is  built  bit  by  bit  on  the  site,  pro¬ 
vided  the  same  materials  are  used.  But 
there  has  been  some  timidity  and  some 
hesitation  with  respect  to  embarking 
very  largely  in  the  production  of  what 
are  called  prefabricated  houses,  that  is, 
houses  built  at  a  factory,  shipped 
knocked  down,  and  assembled  or  put 
together  on  the  lot,  using  some  of  the 
same  procedure  that  is  used  in  assem¬ 
bling  automobiles  at  an  assembly  plant. 
After  such  houses  are  completed,  they 


look  as  if  they  had  been  actually  built 
on  the  lot. 

Furthermore,  Mr.  President,  there  is  a 
field  in  regard  to  new  materials.  I  do  not 
know  to  what  extent  such  materials  have 
been  involved  in  the  construction  of 
houses,  because  I  am  not  a  builder  and  I 
have  no  connection  with  building  asso¬ 
ciations;  but  I  do  know  that  experiments 
are  being  made  with  new  materials. 
Some  of  the  materials  are  represented  as 
being  as  durable  as  brick  or  stucco  or  any 
other  building  material.  But  there  has 
been  timidity  with  respect  to  the  accept¬ 
ance  of  such  materials  by  the  general 
public. 

The  total  number  of  the  prefabricated 
houses  to  be  built  under  the  2-year  pro¬ 
gram  is  850,000.  In  order  to  induce  build¬ 
ers  to  erect  them  and  make  them  avail¬ 
able  to  veterans — and  they  are  for  vet¬ 
erans — we  provide  that  850,000  of  them 
are  to  be  built,  although  under  the  pro¬ 
gram  at  no  time  will  there  ever  be  an 
outstanding  guaranty  in  regard  to  more 
than  200,000  of  the  prefabricated  homes. 
That  provision  is  made  simply  for  the 
purpose  of  inducing  those  who  are  en¬ 
gaged  in  the  production  of  such  prefabri¬ 
cated  houses  to  do  so  on  a  larger  scale, 
so  that  the  houses  may  become  more  im¬ 
mediately  and  more  numerously  avail¬ 
able.  In  order  to  induce  them  to  do  that, 
we  provide  in  the  bill  for  the  guaranty. 
It  is  provided  on  the  same  principle  that 
was  followed  when  we  guaranteed  loans 
made  by  banks  under  the  FHA.  The 
same  principle  applies,  there  is  nothing 
particularly  different.  At  no  time  can 
the  guaranty  cover  more  than  200,000  of 
such  houses. 

Some  losses  might  be  sustained  by  the 
Government.  No  one  can  tell.  Now  and 
then,  the  Government  might  have  to 
take  over  some  of  the  houses.  Of  course, 
if  the  Government  took  them  over,  it 
would  take  them  over  at  less  than  the 
cost  of  the  guaranty,  and  therefore  the 
Government  might  be  able  to  dispose  of 
them  ultimately  without  loss.  But  such 
a  conclusion  is  speculative.  I  would  not 
stand  here  and  guarantee  that  the  Gov¬ 
ernment  would  never  have  any  loss  on 
account  of  these  houses. 

The  sole  purpose  is  to  encourage  the 
use  of  new  processes,  new  materials,  and 
new  methods  by  which  it  will  be  possible 
to  make  new  houses  available  more 
rapidly.  The  houses  will  be  just  as  good 
as  those  previously  erected;  but,  as  we 
realize,  there  have  been  timidity  and  lack 
of  assurance  and  initiative  in  regard  to 
the  construction  of  such  houses  and  the 
use  of  such  new  processes  and  materials. 
This  provision  is  made  so  as  to  induce 
people  to  proceed  with  the  construction 
of  such  houses  and  the  use  of  such  mate¬ 
rials. 

Many  houses  of  that  sort  have  been 
built,  and  now  are  scattered  all  over  the 
country.  I  have  seen  them  in  various 
cities.  They  are  good  looking,  they  are 
convenient,  they  have  all  the  attraction 
which  would  be  expected  to  be  found 
among  a  diversity  of  houses  built  plank 
by  plank  and  brick  by  brick  on  the  sites. 
But  there  has  been  a  fear  that  if  the 
builders  went  too  rapidly  into  the  pro¬ 
duction  of  the  prefabricated  houses,  per¬ 
haps  not  all  of  them  would  be  sold,  and 
there  might  ultimately  be  a  loss. 
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Therefore,  we  have  included  in  the 
bill  the  guaranty  to  induce  those  who 
are  qualified  and  experienced  in  the 
production  of  this  type  of  house  to  go 
forward  with  their  production  and  to 
make  the  houses  available.  Then,  after 
the  program  is  over,  if  any  of  them  are 
left  on  the  builders’  hands,  the  Govern¬ 
ment  will  undertake  to  underwrite  them 
to  the  extent  set  forth  in  the  bill. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  Was  there  not  a  state¬ 
ment  that  the  association  of  prefabrica¬ 
tors  did  not  desire  to  have  such  a  guar¬ 
anty? 

Mr.  BARKLEY.  Yes;  but  this  morn¬ 
ing  I  received  from  the  association  of 
prefabricators  a  statement  that  they  do 
desire  to  have  such  a  guaranty. 

Mr.  TAFT.  Will  the  Senator  place  it 
in  the  Record? 

Mr.  BARKLEY.  Yes.  I  recall  the 
statement  to  which  the  Senator  from 
Ohio  has  referred;  but  I  learned  on  Sat¬ 
urday  that  the  prefabricators  had  con¬ 
ferred  and  had  given  further  considera¬ 
tion  to  the  whole  problem  and  that  they 
were  sending  me  a  statement — and,  I 
think,  were  issuing  it  to  the  news¬ 
papers — to  the  effect  that  they  now  favor 
this  program  and  that  they  have  altered 
their  original  opinion  about  it. 

Mr.  TAFT.  That  was  purely  a  spon¬ 
taneous  statement,  I  suppose. 

Mr.  BARKLEY.  I  will  say  that  I  do 
not  know  anything  about  it.  I  do  not 
even  know  who  they  are. 

Mr.  VANDENBERG.  They  have  been 
“expedited.” 

Mr.  BARKLEY.  I  have  the  statement 
somewhere  among  the  papers  on  my  desk 
Here  it  is.  It  is  a  statement  issued  by 
the  Prefabricated  Home  Manufacturers’ 
Institute,  1232  Shoreham  Building, 
Washington,  D.  C. .  The  statement  is 
dated  April  6,  1946,  and  it  is  an  advance 
release  given  out  for  the  Sunday  news¬ 
papers.  The  release  consists  of  two 
mimeographed  pages.  Mr.  President,  I 
ask  unanimous  consent  that  it  be  placed 
in  the  Record  at  this  point. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Prefabricated  Home  Manufacturers’  Insti¬ 
tute  has  been  assured  by  National  Housing 
Expediter  Wilson  W.  Wyatt  that  only  those 
prefabricated  homes  which  conform  to  the 
high  standards  of  the  Federal  Housing  Ad¬ 
ministration  will  be  eligible  for  priorities  as¬ 
sistance  under  the  veterans’  emergency  hous¬ 
ing  program. 

Dawson  Winn,  newly  elected  president  of 
Prefabricated  Home  Manufacturers’  Institute, 
was  elated  with  this  assurance  that  only 
sound,  durable,  well-designed,  and  readily 
marketable  homes  would  come  under  the 
veterans’  emergency  housing  program,  and 
he  says,  “This  removes  our  objection  to  the 
guaranteed  market  provisions  of  the  Patman 
bill  because  we  were  frankly  afraid  that  the 
future  of  prefabricated  homes  would  be  se¬ 
verely  jeopardized  by  the  introduction  of  a 
lot  of  substandard,  unconventional  type  of 
homes  which  we  do  not  believe  the  veteran 
is  ready  and  willing  to  accept. 

“Mr.  Wyatt  pointed  out  to  us,”  Mr.  Winn 
continued,  “that  the  section  of  the  bill  on 
guaranteed  markets  as  reported  out  of  the 
Senate  committee  provides  that  the  number 
of  prefabricated  houses  covered  by  outstand¬ 
ing  guaranty  shall  at  no  time  exceed  200,000 
units.  In  order  to  protect  established  man¬ 


ufacturers  of  materials  and  houses,  produc¬ 
tion  of  new  types  shall  be  encouraged  only 
to  supplement  the  expanded  production  of 
existing  fa&Hities  as  will  be  necessary  to 
achieve  the  goals  of  the  veterans’  housing 
program.” 

Mr.  Wyatt  said  that  in  order  to  achieve 
his  goal  of  250,000  prefabricated  units  this 
year  and  600,000  units  next  year,  he  would 
need  the  authority  to  guarantee  some  pro¬ 
ducers  (those,  for  example,  that  did  not  have 
their  lines  of  distribution  set  up)  that  they 
would  have  a  ready  market,  Mr.  Winn  con¬ 
tinued. 

“Mr.  Wyatt  further  explained  that  he  might 
not  have  to  use  more  than  a  fraction  of  the 
amount  being  asked  for  but  would  need  the 
authority  to  use  it  when  and  if  necessary 
in  order  to  produce  the  enormous  expansion 
of  factory-built  homes  necessary  for  the  vet¬ 
erans’  housing  program. 

“I  am  not  opposed  to  the  guaranteed  mar¬ 
ket  plan  if  properly  safeguarded,”  Mr.  Winn 
explained,  “and  now  believe  that  it  is  so 
safeguarded  in  the  Patman  bill  as  reported 
out  of  committee.” 

“The  plan  as  outlined  in  the  bill  would 
permit  existing  fabricators  to  bring  their 
operations  to  capacity  in  time  to  meet  the 
urgent  need  for  full  production. 

“In  addition  to  the  points  already  men¬ 
tioned  as  being  in  the  Patman  bill,  the  fol¬ 
lowing  are  provisions  with  which  we  are  in 
accord:  That  there  shall  be  ‘reasonable  pros¬ 
pect’  of  either  (1)  full  return  to  the  Govern¬ 
ment  of  any  funds  involved  or  (2)  a  net  cost 
to  the  Government  substantially  lower  than 
under  any  other  available  method  of  achiev¬ 
ing  the  necessary  expansion  of  production; 
the  guaranty  shall  not  be  for  the  full  amount 
of  the  producer’s  standard  delivery  price;  the 
Expediter  shall  endeavor  to  keep  the  total 
net  cost  to  the  Government  at  less  than  5 
percent  of  the  total  amount  guaranteed;  em¬ 
phasis  shall  be  placed  upon  avoiding  either 
economic  dislocations  or  adverse  effects  upon 
established  business;  the  producer  must  show 
that  he  has  sufficient  working  capital  and 
experience  to  achieve  the  desired  production 
on  conditions  satisfactory  to  the  Expediter.” 

Mr.  BARKLEY.  Mr.  President,  I 
thank  the  Members  of  the  Senate  for 
the  patience  with  which  they  have  in¬ 
dulged  me,  and  I  hope  we  may  speedily 
consider  and  enact  the  pending  bill. 

ADDITIONAL  APPROPRIATIONS  FOR  VET¬ 
ERANS’  HOUSING  AND  RELATED  EX¬ 
PENSES 

Mr.  McKELLAR.  Mr.  President,  I 
wish  to  ask  the  Senator  from  Kentucky 
and  also  the  Senator  from  Ohio  about 
the  possibility  of  taking,  up  several  ap¬ 
propriation  measures  /  at  this  time. 
A  while  ago  the  Senator  from  Ohio  told 
me  that  he  intended  to  speak  on  the 
subject  of  the  Veterans’  Emergency 
Housing  Act  of  194§,  which  the  Senator 
from  Kentucky  has  been  discussing  at 
some  length  today.  I  wonder  what  ar¬ 
rangements,  if  apy,  have  been  made  with 
respect  to  continuing  the  discussion  of 
that  measure  jfoday.  I  do  not  wish  to 
interfere  witl/consideration  of  that  bill, 
of  course.  Hbwever,  there  are  two  com¬ 
paratively  small  appropriation  measures 
which  should  be  passed,  and  one  of  them 
should  be  passed  today. 

If  the  Senator  from  Ohio  will  yield  to 
me  for  a  while,  I  should  like  to  have 
the  unfinished  business  temporarily  laid 
aside,  and  have  the  Senate  proceed  to 
the  consideration  of  the  two  appropria¬ 
tion  bills. 

Mr.  BARKLEY.  Mr.  President,  I  have 
taken  so  much  time  today  that  I  do  not 
know  whether  any  other  Senator  wishes 


to  discuss  the  Veterans’  Emergency 
Housing  Act  at  this  hour.  If  it  is  agree¬ 
able  to  the  Senator  from  Ohio,  I  shall 
ibe  glad  to  have  the  unfinished  business 
temporarily  laid  aside,  as  the  Senator 
from  Tennessee  has  suggested. 

Mr.  TAFT.  Mr.  President,  that  will 
be  perfectly  agreeable.  I  should"  prefer 
to  speak  the  first  thing  tomorrow. 

Mr.  BARKLEY.  Very  well.  / 

Mr.  McKELLAR.  I  thank/the  Sena¬ 
tor.  \ 

Mr.  President,  I  ask  unanimous  con¬ 
sent  that  the  unfinished  business  be  tem- 
porarily\  laid  aside,  and  mat  the  Senate 
proceed,,  first,  to  the  consideration  of 
House  Joint  Resolution/328. 

The  ^RESIDING  /  OFFICER.  -  The 
resolution;  will  be  staged  by  title,  for  the 
information  of  the  Senate. 

The  Chief  Clerk.  A  joint  resolution 
(H.  J.  Res.\328)  ^titled  “Joint  resolu¬ 
tion  making  an/  additional  appropria¬ 
tion  for  veterans’  housing  and  related 
expenses.”  / 

The  PRESIDING  OFFICER.  Is  there 
objection  to  tne  present  consideration  of 
The  joint  resolution? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  resolution  (H. 
J.  Res.  328)  entitled  “Joint  resolution 
making/an  additional  appropriation  for 
veterans’  housing  and  related  expenses,” 
which  had  been  reported  from  the  Com¬ 
mittee  on  Appropriations  with  an 
amendment.  -  V 

Mr.  McKELLAR.  Mr.  President,  I  ask 
that  the  joint  resolution  be  read  for 
amendment,  and  that  the  amendment  of 
the  committee  be  fiist  considered. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered;  and  the  clerk 
will  state  the  amendment  reported  by 
the  committee. 

jThe  Chief  Clerk.  On  page  1,  in  line  8, 
after  the  numerals  “(42  U.  S.  C.  1521)  ”,  it 
is  proposed  to  strike  out  “subject,  how¬ 
ever,  to  the  enactment^  of  the  bill  (S. 
1821)  ‘to  amend  sectiori  502  of  the  act 
entitled  “An  act  to  expedite  the  provision 
of  housing  in  connection;  with  national 
defense,  and  for  other  purposes,”  ap¬ 
proved  October  14,  1940,  a^  amended,  so 
as  to  authorize  the  appropriation  of 
funds  necessary  to  provide  |n  additional 
100,000  temporary  housing  units  for  dis¬ 
tressed  families  of  servicenten  and  for 
veterans  and  their  families’^and  to  the 
provisions  of  such  bill  as  en&cted”  and 
insert  “subject  to  the  provisions  of  Pub¬ 
lic  Law  336,  Seventy-ninth  (.Congress, 
approved  March  28,  1946.” 

The  PRESIDING  OFFICE^.  The 
question  is  on  agreeing  to  the>amend- 
ment  of  the  committee. 

The  amendment  was  agreed  to, 

The  PRESIDING  OFFICER.  The  joint 
resolution  is  open  to  further  amendment. 

Mr.  TAFT.  Mr.  President,  do  1  cor¬ 
rectly  understand  that  this  measure 
provides  for  the  appropriation  of;,  the 
money  which  was  authorized  for  an^ ad¬ 
ditional  100,000  units  of  temporary  hous¬ 
ing? 

Mr.  McKELLAR.  That  is  correct.  Mr. 
President,  perhaps  I  had  better  read  the 
statement  contained  in  the  report:  \ 

In  December  1945  Congress  appropriated 
$191,900,000  for  the  conversion  and  reloca* 
tion,  as  emergency  shelter  for  veterans,  of 
publicly  owned  temporary  structures  such  as 


^hereunder.  While  'such  hrpacl  authority  may  have  been  required  at  the  time  / 
enactment ,  continually  cnanging  conditions  would  .seem  to’  cadi  for  circyo— 
scribing  many  of  the  activities  of  the  departments  and  agencies  that  are; 
presently  operating  under  this  broad  form  of  legislation...  In  this  connec¬ 
tion,  ’Nit  is  suggested  that  . each  department  designate  on  a.  full-time  b^sis  an 
attorneV  for  the  purpose  of  reviewing  all  legislation  upon  vhich  the/activi¬ 
ties  of  tile  departments  are  "based-  with  the  view  of  making  timely  suggestions 
to  the  CoiWess,  through  the  heads  of  the  agencies  and.  the  President,  for 
necessary  revisions  and  improvements.  There  is  no  doubt  in  the  mind  of  the 
committee  that  a  clearer  definition  of  the  duties  of  each  govepnacntal  unit 
will  result  in\trenendous  savings  to  the  public.  In  the  meantime,  it  is  - 
strongly  urged  Tfcat  the  Bureau  of  the  Budget  devote  more  tin/  to  the  over-al] 
coordination  of  tV?  functions  .and  activities  of- the  various/ departments  and 
agencies  of  government  generally  end  less  to  the  issuance/of  directives 
governing  details  ofV administrative  management  and  planning.  There  is  too 
much  duplication  of  effort  in  the  Government,  and  the  Bureau  of  the  Budget, 
as  the  central  coordinating  agency  of  all  functions  of  the  executive  estab¬ 
lishment',  is  the  logiralSand  only  organization  to.,  undertake  this  reform...* 

"Beclaasif ication  of  positions.  It  has  come  to  the  attention  of  the  commit- 
. t.ee  that  many  inequities  hao\b e e n  permitted  to  Creep  into  the  Pederal  salary 
■structure  with  respect  to  theAclass  if  ication  of  positions  In  the  executive 
departments.  It  was  generally  Vdmitted,  for  Instance,  that  positions  .estab¬ 
lished  in  the  war  agencies  were  Wited  higher  in  salary  than  positions  in  the 
old-line  agencies,  the  reason  given  being  that  the  Government  haul  to  recruit 
a  high  grade  of  personnel  in  a  short,  period  if  time  and  also  that  the  employ¬ 
ees  engaged  were  entitled  to  semewhafiv  mor e  consideration  because  of  the  fact 
that  their  positions  were  of  a  temporary  nature.  It  has  now  developed,  how¬ 
ever,  that  many  of  these  employees  ha^e\been  transferred  to  the  old-line 
agencies  of  the  Government  at  the  same  salary  rates,  tile  only  changes  effect¬ 
ed  being  in  the  names,  of  the  agencies  at  the  head  of  their  job-description 
sheets.  This  has  had  a  very  detrimental  effect  on  the  morale  of  the  older 
employees,  who  have  served  in  th/6se  agencies  for  many  years  prior  to  the 
war  and  who-  stayed  at  their  posts  during  the  war.  The  other  extreme  in  this 
matter  came  to  light  in  connection  with  the  classification  of  positions  for 
the  Passport  Division  of  til®  Department  of  State,  Wherein  the  Civil  Service 
Commission  has  refused  to  grant  reclassifications,  '^meci'aHy  in  the  lower 
brackets,  necessary  for  the  proper  performance  cf f  th\s  very  vital  activity. 

It  would  seem  to  the  committee,  that  a  complete 'revie w\f  the -present  system 
of  classifications  should  be  undertaken.” 

\ 

State  Department  jurisdiction.  "-The  committee. ..  sincerelyShopes  that  the  De¬ 
partment  will  give  very  serious  consideration  to  reducing  tiie  Department  to 
a  more  compact  foreign-policy-making  organization  by  divesting  itse.lf  of  the 
numerous  functions  which,  it  would  seem  to  the  committee,  havKonly  a  rbmote 
and  minor  effect  on  the  over-all  foreign  policies  of  this  Govertaent . . .  If 
the- Department'  of  State  should  continue  to  operate-  cn  the  basis.  *v.of  bringru; 
ing  within  the  jurisdiction  of  tile  Department  every  activity  containing  some 
aspect  of  international  relations  —  it  would  seem  to  the  committee'  that  it 
will  not  be'  l*ng  before  most  of  the  activities  of  Our  Government  could  be 
nlaced  i*n  this  category.”  >  '  .  \ 

/  A 

Soliciting  appropriation  requests.  "The  committee  wishes  to  call  to  the 
at  t  ant  ion... it  s  disapproval  of  the  practice  of  some  bureaus  of  soliciting 
letters  from  business  to  II embers  of  the  Congress  endorsing  or  urging  requests 
f>r  appropriations.” 


Statistics.  "It  is  the  thought  of  the  committee*.* •  that  the  /TJensus-/" 
— “ .  .  '  -  — - J 


Bureau  should  limit  its  censuses,  other  than  those 'specifically  rnd  deafly 
required  By  "law,  to  the  Broader  outlines  of  information  ratxier  than  aydumu- 
lating  masses  of  detail  of  questionable  or  limited  value*'  The  action  of  the 
committee  in  reducing  the  Budget  estimates. .  .is  tempered  by  themed  respon 
sibil-ities  imposed  on  the  Census.  Bureau  By. -the  statistical  requirements  of 
the  Employment  Act  of  1946.  However,  what  funds  may  Be  necclpd  for  such  work 
should’ bin specifically  justified.” 


3.  PRICE  CONTROL.  The  Banking  and  Currency  Committee  reported  with  amendment  H.  E, 
•  6o42,  the  price-control  continuation  Bill  (H.  Rept.  l^^Ap*  345 9)» 


4.  COTTON.  The  Agriculture  Committee  reported  without /amendment  iT.  J.  Bes.  336,  to 
prohibit  1947  cotton  market ing  quotas  and  acreage' allotments  (H.  Rent.  1912) 

(p*  345S). 


5.  SURPLUS  PROPERTY.  The  Rules  Cofoqittee  reported  without  amendment  R.  Res.  3*5* 
to  provide  for  an  investigation  df  surplus-property  disposal  (H.  Rent.  I889.) 

(pp.'  342&*-9)- 


>■: 


1 

i 


6.  PHILIPPINE  REHABILITATION.  The  Insular'Hbfairs  Committee  reported  with  amending 
S.  l6l0.  to  provide  for  rehabilitation  oil. the  Philippines  (H.Rept *1921)  (p«3  59)* 

...»  .  J--  -u-  t - •V4-  — 


O#  1D1U  j  UO  piU  V1U.C  i  vjj.  i.  J-  ^ r-  _  m>'  .  ,  . 

Majority  Leader  McCormack  obtained  consent  tor  this  .Bi-ll  to  Be -.Brought  up  toda 


or  any  time  this  or  next  wtefek  (p.  3456)* 


7.  "VETERANS'  HOUSING.  'Agpeed  to.  the  Senate  amendment'” to  H.  J.  Res.  32°>  making  an  j 
additional  appropriation  for  veterans'  housing  (p.  ^4*29).  This  measure  will 
now  Be  sent  to  the  President.  4*  x 


g.  SCHOOL  LUNCH  PROGRAM.  Rep.  Gross,  Pa.,  charged  extravagant  in  expenditures  for 
checking  oy/this  program  in  the  Virgin  Islands  (p.  3429).'  % 


•  « 

9.  COOPERATIVES.  The  Small  Business  Committee  submitted  a  report  onScompetitidn  01 
cooperatives  with  other  types  of  Business  (H.  Rept.  1888)  (p..  3458," 


fAIRY  INLUSTRY.  Rep.  Andre  sen,  liinn. ,  Blamed  Chester-,  Bowles  for  the 

shortage  (pp.  3456-7 )'•  y  -"  h'  .  ’• 

Rep.  Ho  even,  Iowa',  staled  that  "price  inequalities... .-will  soon  coi 

Iowa  creameries  to  cease  the  na.nuf a.ctur e  of  Butter”  (p.  •3428-/1. 


SENATE 


11.  HOUSING.  Continued  debat-e  on  II.  R.  4761,  the  Patman  housing  bill  to  provide 
for  price  control  -and  subsidies  on  housing  (pp.  3394-3426). 

.  Rejected,  20~53>  an  amendment  By  Sen.  Capehart,  Ind.,  to  strike  out  the 
•  •  ■  provision  for  subsidies  on  Building  materials  v(p.  3421). 

Rejected,  35-38,  an  amendment  By  Sen.  Capehart,  Ind.,  to  strike  out  the 
provision  which  permits  RFC  to  underwrite  or  guarantee  markets  lor  new  type 
Building ’materials  and  prefabricated  houses  (pp*  34l6-2l). 

An  amendment  By  Sen.  RevercomB,  W.  Va. ,  to  strike  out  the  provision  to 
authorize  price  ceilings  on  housing  was  pending  at  the  time  of  recess  (pp* 

3421.-6).  j  ft 

Sen.  Capper,  Kans*,  inserted  a  National  Women's  Trade  Union  League  le* 
favoring  H,  R.  4761,  the  Patman  housing  Bill,  and  S*  1592,  the  Uagner-Elleh  e 
Taft  national  housing  policy  Bill  (pp.  3388-9).  t 
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10.  The  policies  to  be  framed  and  admin¬ 
istered  with  respect  to  the  Jewish  displaced 
persons  in  Germany  and  Austria  will  be 
sound  and  effective,  and  will  evoke  responsive 
cooperation  from  the  displaced  persons  and 
commendation  at  home,  to  the  extent  that 
they  are '-•corollary  to  the  major  conception 
I  have  outlined  of  the  nature  of  the  problem. 
Whether  the  care  afforded  is  adequate  is 
therefore  not 'to  be  measured  by  reference  to 
standards  for  Germans  or  for  derelict  bene¬ 
ficiaries  of  charity. 

The  questions  to.  which  present  and  pro¬ 
posed  directives  should  be  subjected  are:  (a) 
do  they  contribute  to  the  building  of  healthy 
and  vigorous  people  capable  of  the  pioneer¬ 
ing  effort  which  confronts  them;  (b)  do  they 
contribute  to  the  enlargement  of  their  skills 
and  capacities  for  doing  useful  work;  (c)  do 
they  accelerate  the  process  of  restoration  of 
family  life,  normal  communal  activities, 
moral  standards  and  qualities,  good  citizen¬ 
ship;  (d)  do  they  enlarge  capacity  for  self- 
government,  discharge  of  responsibility  and 
afford  opportunity  for  the  development  of 
new  leadership? 

11.  Measured  against  these  tests,  the  need 
of  changes  along  several  lines  is  indicated-. 

(a)  The  present  practice  with  respect  to 
the  displaced  persons’  diet  needs  revision,’. 
While  that  diet  is,  in  caloric  content,  above 
the  subsistence  level,  it  is  so  monotonous  as 
to  be  unsuitable  for  more  than  a  very  short 
period  of  time  and  constitutes  an  ever¬ 
present  provocation  to  black-market  trans¬ 
actions.  Some  variety  is  urgently  needed. 

(b)  The  introduction  of  rehabilitation  and 
training  projects  has  been  sluggish.  Many 
of  these  concentration-camp  survivors  have 
lost  their  skills;  many  of  the  younger  ones 
never  had  the  opportunity  to  acquire  any 
skills;  others  need  to  learn  new  trades  useful 
in  the  lands  to  which  they  hope  to  emigrate. 
To  accomplish  these  ends  requires  affirmative 
action  in  the  way  of  making  tools  and  equip¬ 
ment  available  from  the  German  economy,  in 
calling  forward  more  personnel  and  material 
from  the  voluntary  agencies,  finding  more 
space  for  training  centers  and  farm  projects. 
Whatever  be  the  expenditure  of  effort  and 
substance  in  such  an  undertaking,  it  is  nom¬ 
inal  in  comparison  to  the  social  costs  in¬ 
volved  in  the  failure  to  take  such  action. 

(c)  In  the  provision  of  civilian  rather 
than  barrack-type  housing  for  Jewish  dis¬ 
placed  persons  considerable  improvement 
has  taken  place  in  recent  months.  There  is 
room  for  more.  The  Jewish  displaced  per¬ 
sons  do  not,  morally,  constitute  a  burden  on 
the  German  population.  Assuming  the 
highest  reported  proportion  of  destruction  of 
housing,  the  Germans  are  still  the  trespassers  A 
in  the  aggregate  when  they  house  100,0 
Jewish  displaced  persons  in  all  zones  wh§ 
600,000  Jews  lived  before. 

The  educational  and  religious  programs 
need  intensification.  In  their  years  /n  the 
concentration  camps  these  people  \yere  sub¬ 
jected  to  the  most  brutalizing  pOndltions. 
Law  meant  tyranny  and  the  only  means  of 
survival  was  through  its  evasion.  Unlike 
American  prisoners  of  war,  wh«5  were  exposed 
to  brutal  treatment  in  theyprisoner-of-war 
camps,  these  concentration-camp  survivors 
did  not  upon  liberation  return  to  a  welcom¬ 
ing  homeland,  to  the  bosoms  of  their  families 
and  friends.  Liberation  to  them  meant  free¬ 
dom  from  bondage — and  the  realization  that 
their  kin  were  gone,  that  they  were  alone 
in  a  largely  hostile  environment,  in  the  grim 
atmosphere  of  a  displaced-persons  center 
from  which  there  appeared  to  be  no  escape. 
It  would  be  surprising  if  in  these  circum¬ 
stances  we  found  no  antisocial  tendencies 
among  these  survivors.  They  require  reintro¬ 
duction  to  a  type  of  society  from  which  they 
have  been  divorced  for  many  years  and 
orientation  away  from  the  degrading  exist¬ 
ence'  into  which  the  Nazis  forced  them. 
Tltfs  requires  an  educational  program  de- 
jmanding  the  same  type  of  affirmative  action 


as  has  been  indicated  with  respect  to  train¬ 
ing  projects. 

Religious  instruction  is  of  great  impor¬ 
tance.  These  people  have  not  had  an  oppor¬ 
tunity  to  practice  their  religion  for  many 
years  and  they  are  in  special  need  of  re¬ 
ligious  reintegration.  There  is  a  great  dearth 
of  personnel  available  for  pastoral  duties 
among  the  Jewish-displaced  persons.  I  have 
discovered  only  one  native  German  rabbi  in 
all  of  Germany;  and  since  intellectual  train¬ 
ing  was  not  a  factor  which  contributed  to 
survival  in  the  concentration  camps,  it  is 
clear  that  help  must  be  obtained  from  out¬ 
side  Germany.  A  more  liberal  policy  for  the 
admission  of  rabbis  and  religious  teachers, 
as  well  as  people  in  other  cultured  profes¬ 
sions,  is  very  much  to  be  desired.  More¬ 
over,  such  religious  personnel  as  is  available 
in  the  centers  should  be  afforded  adequate 
opportunity  to  pursue  their  calling  with  dig¬ 
nity  and  facility. 

No  first-class  effort  has  yet  been  made  in 
the  direction  of  providing  opportunities  for 
employment.  Statements  have  been  made 
that  the  Jewish-displaced  persons  will  not 
work.  This  is  true  of  only  a  small  percent¬ 
age  of  them,  who  feel  that  they  slaved  so  long 
and  so  hard  for  the  Germans  without  com¬ 
pensation  that  the  Germans  should  now 
■  labor  for  them.  The  Jews  understandably 
refuse  to  work  for  the  Germans  or  air  in  any 
way  tbe  German  economy.  This  leaves  three 
fields  of  possible  employment;  (a)  Work  for 
the  occupation  forces,  both  in  the  way  of 
personal  and  industrial  services;  (by  work 
for  themselves;  (c)  manufacture  of  items 
for  sale.  'Efforts  should  be  made  tjong  these 
lines  to  increase  present  employment  op¬ 
portunities.  No  such  program  /Can  be  effec¬ 
tive,  however.  Unless  incentives  for  work  are 
simultaneously  established. /All  of  us  work 
for  some  reward;’  it  is  unrealistic  to  expect 
these  people  to  labor  without  some  form  of 
compensation.  S,  / 

(d)  Present  tendencies  in  some  quarters 
to  regard  the  Jewish  displaced  persons  as  in¬ 
stitutionalized  "p/oblem  children”,  which 
they  are  not,  are  pointed  in  the  wrong  direc¬ 
tion.  These  tendencies  have  not  yet  been 
formulated  into  policy  directives.  I  hope 
they  will  no?  be.  Plans  which  are  designed 
to  restrict  nwvement,  to  intensify  police  con¬ 
trol,  to  /abject  the  residents  to  frequent 
searches/ ill  in  the  interest  of  law  and  order, 
are  permissible  for  security  reasons  in  deal¬ 
ing  With  a  conquered  enemy  people.  They 
are /not  justified  in  dealing  with  friendly 
aUies;  and  surely  no  free  people  would  tol- 
rate  them.  They  are  peculiarly  inappropri¬ 
ate  when  applied  to  persecuted  groups,  Jew¬ 
ish  and  non-Jewish,  in  greater  measure  than 
to  the  Germans  themselves.  The  use  of  Ger¬ 
man  police  in  persecutee  centers  is  not  pro¬ 
motive  of  order.  Careful  screening  would 
produce  good  ex-persecutee  material  for  such 
policing.  A  program  of  education  of  the 
newly  arrived  troops  and  military  police  with 
respect  to  the  misfortunes  of  these  people  and 
their  present  unhappy  state,  designed  to 
evoke  sympathetic  and  understanding  treat¬ 
ment,  would  also  be  helpful  in  preventing 
unfortunate  incidents. 

12.  There  are  other  aspects  of  Jewish  af¬ 
fairs  in  Germany  and  Austria  that  are  re¬ 
ceiving  consideration  by  the  military  author¬ 
ities,  such  as  the  question  of  restitution  of 
property,  especially  where  the  Nazis  have 
compounded  robbery  with  wholesale  murder 
so  that  no  heirs  survive;  the  disposition  of 
Jewish  communal,  religious,  and  cultural 
property;  extension  of  aid  to  ex-persecutees 
resident  outside  of  assembly  centers;  docu¬ 
mentation  for  migration,  etc.;  but  it  does 
not  appear  necessary  to  dwell  upon  them  in 
this  memorandum. 

13.  I  recognize  that  no  matter  how  wise 
the  policies  formulated  and  no  matter  how 
sympathetic  their  implementation,  they  can 
only  ameliorate  the  present  conditions  of  life 


of  the  displaced  Jews  and  prepare  them  moiy 
adequately  for  the  future.  They  cannot  sol/e 
the  problem  of  the  displaced  Jews.  Being  a 
human  problem.  It  resists  definition  by  direc¬ 
tive.  It  is  not  confined  to  the  arbitrary  geo¬ 
graphical  lines  of  the  United  States  zone,  but 
overflows  the  newly  created  zone  boundaries 
as  well  as  the  more  ancient  national  frontiers. 
It  embraces  not  only  those  wl/S  fall  within 
the  technical  definition  of  “aisplaced  per¬ 
sons”  but  all  those  Jews  of  .Europe  who,  by 
reason  of  the  global  war  of’l939-45  and  the 
war  against  the  Jews  sinte  1933,  have  had 
their  home  roots  cut,  so/hat  they  are  in  fact 
a  mobile,  floating  population.  It  will  cease 
to  be  a  problem  not  when  any  specified 
agency  has  discharged  its  limited  responsi¬ 
bility  but  when  ,,the  Jews  concerned  have 
been  restored  tq'normal  life  in  an  abode  in 
which  they  strike  permanent  roots. 

Rapid,  mass  resettlement  is  the  only  means 
of  solving  /hat  problem.  Life  in  the  dis¬ 
placed  persons  centers  cannot,  at  its  very 
best,  begin  to  approach  normal  life  and  the 
inevitable  consequence  of  a  prolonged  stay 
therein  is  demoralization.  Disintegration 
ha^/already  begun  and  may  rapidly  spread. 
Frustrated  in  their  attempt  to  find  a  place 
ohtside  of  Europe  in  which  to  live,  unable 
/to  make  a  home  in  Europe,  surrounded  by  a 
hostile  population  which  serves  to  exacerbate 
old  wounds  and  create  new  resentments, 
these  people  are  coming  to  the  end  of  their 
emotional  tether.  Unless  the  world  is  pre¬ 
pared  immediately  to  make  a  place  for  them, 
it  will  drive  to  despair  and  disaster  this  hand¬ 
ful  of  a  decimated  people.  All  of  them  have 
one  earnest  wish,  to  be  quit  of  Europe;  and 
most  of  them  have  one  other  compelling 
desire,  to  emigrate  to  Palestine.  For  reasons 
I  have  advanced  at  length  before  the  Anglo- 
American  Committee  of  Inquiry  on  Palestine, 
I  believe  that  their  problem  is  actually  in¬ 
soluble  without  Palestine.  Whether  or  not 
the  United  States  Army  will  this  spring  be 
faced  with  the  necessity  of  dealing  with  peo¬ 
ple  sickened  by  hope  long  deferred  depends 
upon  the  action  of  that  committee  and  the 
governments  which  must  implement  its  de¬ 
cision.  Every  day’s  delay  in  solution  boosts 
the  price  to  be  paid  for  the  failure  to  act 
promptly. 

14.  Record  should  be  made  of  the  patent 
fact  that  of  the  several  government  agencies 
charged  with  responsibility,  the  Army  is  the 
only  one  that  has  to  date  made  a  substantial 
and  noteworthy  contribution.  UNRRA  has 
refused  to  contribute  any  supplies  to  the  dis¬ 
placed  persons.  In  the  United  States  zone 
it  has  likewise  failed  to  bring  to  its  task  the 
necessary  initiative,  administrative  skill,  and 
imagination.  Conspicuous  has  been  its  lack 
of  drive  to  implement  ideas  conceived  both 
within  and  outside  its  staff.  Its  lower  ranks 
have  brought  zeal,  sympathetic  understand¬ 
ing.  and  social  welfare  experience,  and  I  can¬ 
not  praise  too  highly  the  devotion  to  their 
task  of  the  workers  in  the  field.  But  too 
often  this  personnel — and  more  particularly 
the  supervisory  staff — does  not  possess  the 
requisite  know-how  to  deal  with  the  routine 
tasks  of  housing,  clothing,  and  feeding. 
While  it  is  true  that  in  some  areas  UNRRA 
personnel  has  been  confronted  by  nonco¬ 
operative  and  resistant  military  officers  at  the 
operating  level,  that  circumstance  would  not 
have  proved  to  be  a  serious  obstacle  had  the 
UNRRA  organization  iri  the  United  States 
zone  possessed  the  necessary  executive  ca¬ 
pacity.  Had  this  administrative  weakness  of 
UNRRA  been  foreseeable  it  would  have  been 
wise  to  limit  its  function  to  welfare  and  case¬ 
work  problems.  It  is  too  late  to  retrace  the 
steps  taken.  But  it  is  not  too  late  for  the 
Army  to  be  aware  of  this  defect  in  the  per¬ 
formance  of  UNRRA,  and  to  deal  with  it  by 
instruction,  inspection,  and  the  fullest  meas¬ 
ures  of  cooperation  on  all  levels. 

15.  Although  resettlement  is  the  ultimate 
objective,  the  Intergovernmental  Committee 
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n  Refugees  (IGCR) ,  whose  responsibility 
■vers  that  field,  has  by  its  own  directives 
dered  itself  impotent  to  deal  with  irfie 
problem.  It  has  accomplished  nothing  in 
the  -way  of  resettlement  of  the  Jewish,- dis¬ 
placed  persons,  and  can  accomplish  ng/ihing 
undents  present  policies.  Some  few  of  these 
people  \  have  been  resettled  in  Palestine 
througmthe  Jewish  Agency  for  Palestine,  an 
organization  accredited  to  UNRtlA.  The 
United  States  is  now  opening  consular  offices 
and  taking  §teps  to  implement  tiie  President’s 
directive  wi\h  respect  to  emigration  of  dis¬ 
placed  person^  to  the  United  States.  But  as 
far  as  I  knowt  IGCR  has  to  /Hate  taken  no 
steps  to  make-,  possible  thy  settlement  of 
Jewish  displaced  persons  ar^where.  By  ap¬ 
pearing  to  act  in  this  field  ft  has  discouraged 
others  from  takir^  the  mitiative.  Valuable 
time  has  been  lost.  ,  It  isiplain  that  for  those 
who  desire  migration  Jo  places  other  than 
Palestine,  direct  negotiation  by  the  United 
States  with  other  inlpiigrant-receiving  na¬ 
tions  is  necessary. 

16.  In  closing,  I  /tvisA  to  express  my  un¬ 
stinted  thanks  for  the  kihdness  and  courtesy 
with  which  I  haye  been  tjeated  during  the 
period  of  my  service  in  the  European  theater. 
I  have  always  /eceived  the  fullest  measure 
of  cooperation?  in  the  performance  of  my 
duties,  and  ijfte  Army  has  exerted  itself  at 
all  times  to  lighten  my  task.  Never  did  it  fail 
to  give  patent  consideration  to,  my  sugges¬ 
tions.  For'  all  this  I  am  most  grateful. 

It  is  my  most  earnest  hope  that  the  events 
of  the  succeeding  weeks  with  reference  tQ 
Palesti^fe  will  relieve  the  United  States  Army 
of  its  grave  responsibilities  towards  the  Jew¬ 
ish  displaced  persons.  And  I  pray  that,  with 
the  fullest  measure  of  its  capacities,  the  Army 
will"  so  devote  itself  to  these  unfortunate,  vic¬ 
tims  of  the  war  that  they  will  be  able-,  as 
dignified  and  integrated  individuals,  to  meet 
whatever  future  awaits  them. 

Simon  H.  Rifkind, 

Adviser  to  the  Theater  Covimander 


in  line  13  I  want  to  strike  out  and  in¬ 
sert  in  lieu  thereof  the  word  “percent¬ 
age,”  so  the  language  will  be  “a  margin 
of  profit  reflecting  the  generally  pre¬ 
vailing  profit  percentage  upon  compara¬ 
ble  units.” 

Mr.  VANDENBERG.  That  is  the  mat¬ 
ter  we  were  discussing  yesterday,  is  it 
not? 

Mr.  BARKLEY.  It  is. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  amendment  is  agreed 
to. 

Mr.  BARKLEY.  On  page  28,  in  sub¬ 
section  (b),  where  there  are  three  cate¬ 
gories  referred  to,  (1),  (2),  and  (3),  as 
I  explained  yestei'day,  (1)  and  (2)  were 
in  the  House  bill  originally,  and  we 
added  the  third,  and  instead  of  mak¬ 
ing  it  No.  (1),  which  was  our  intention, 
it  was  left  as  No.  (3),  because  it  was 
added  to  the  other  two.  My  amend¬ 
ment  is  to  transpose  No.  (3)  beginning 
in  line  15  with  the  word  “satisfying” 
down  to  and  including  the  word  “fam¬ 
ilies”  in  line  16,  so  that  it  will  appear 
as  No.  (1),  in  line  12,  and  make  what 
is  now  No.  (1)  No.  (3)  at  the  end  of  the 
three  categories. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  amendment  is  agreed 
to. 

Mr.  BARKLEY.  On  page  38  I  wish  to 
amend  by  striking  out  the  following 
words,  beginning  in  line  25,  “pursuant 
to  section  5d  (3)  of  the  Reconstruction 
Finance  Corporation  Act,  as  amended 
(15  U.  S.  C.  606b  (3)),”  and  insert  in 
lieu  thereof  the  following,  “which  the  Re¬ 
construction  Finance  Corporation  may 
make  hereunder”;  so  that  whatever  is 


VETERANS’  EMERGENCY  HOUSING  ACT 
OF  1946 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4761)  to  amend  the  Na¬ 
tional  Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  avail¬ 
ability  of  real  estate  for  housing  pur¬ 
poses  at  fair  and  reasonable  prices,  and 
for  other  purposes. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  commit¬ 
tee  amendment.  The  committee  amend¬ 
ment  being  a  substitute  for  the  bill,  per¬ 
fecting  amendments  should  be  offered 
before  a  vote  is  had  thereon.  The  com¬ 
mittee  amendment,  for  purpose  of 
amendment,  is  regarded  as  the  original 
text,  and  is  not  an  amendment  in  the 
first  degree. 

Mr.  TAFT  obtained  the  floor. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  As  the  result  of  our 
discussion  yesterday,  if  it  is  agreeable 
to  the  Senator  from  Ohio,  I  should  like 
to  offer  to  the  text  some  amendments 
that  will  not  be  controversial,  in  order 
that  we  may  get  them  out  of  the  way. 

Mr.  TAFT.  I  think  it  is  desirable  that 
they  be  out  of  the  way  before  I  speak. 

Mr.  BARKLEY.  Mr.  President,  on 
page  25,  line  13,  I  wish  to  amend  the 
bill  by  striking  out  the  word  “margin.” 
The  word  “margin”  appears  in  both  lines 
12  and  13,  but  it  is  the  word  “margin” 


.  on  Jewish  Affairs.  done  in  the  case  of  premium  payments 
shall  be  done  under  this  act,  and  not 
under  some  other  act  which  we  would 
have  to  refer  to  to  find  where  it  is  pro¬ 
vided  for. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  amendment  is  agreed 
to. 

Mr.  BARKLEY.  Mr.  President,  on 
page  39,  in  line  12,  I  wish  to  amend  by 
inserting  before  the  word  “temporarily” 
the  word  “only”,  and  after  the  word 
“temporarily”  to  insert  the  word  “and”, 
so  it  would  read  “Premium  payments 
shall  be  used  only  temporarily  and  only 
with  relation”,  and  so  forth. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  amendment  is  agreed 
to. 

Mr.  BARKLEY.  On  page  39,  in  line 
14,  after  the  word  “attainable”,  I  wish 
to  amend  by  inserting,  in  parentheses, 
the  following:  “(as  determined  by  the 
Housing  Expediter  by  general  regulation 
for  the  industry  involved).”  That  is  a 
matter  which  was  discussed  yesterday 
by  the  Senator  from  Michigan  [Mr. 
Ferguson],  In  order  that  it  may  be  spe¬ 
cific  so  as  to  cover  the  industry  gener¬ 
ally,  that  language  is  offered  as  an 
amendment  at  that  point. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  amendment  is  agreed 
to. 

Mr.  SALTONSTALL.  Mi*.  President, 
I  should  like  to  ask  the  distinguished 
Senator  from  Kentucky  [Mr.  Barkley] 
another  question  along  the  lines  of  the 
one  which  I  asked  yesterday.  If  the  bill 
is  being  amended  for  technicalities  in 


order  to  improve  it,  I  respectfully  call 
his  attention  again  to  paragraph  (d)  at 
the  bottom  of  page  31,  which  allows  a 
person  to  sue  for  treble  damages  if  he 
brings  suit  within  a  year.  On  page  32 
there  is  a  provision  that  if  the  buyer 
fails  to  bring  the  action  under  this  sub¬ 
section  within  60  days  from  the  date  of 
the  violation;  the  Expediter  may  bring 
the  action  on  behalf  of  the  United 
States  within  1  year  from  the  date  of 
violation.  The  provision  does  not  say 
whether  the  Expediter  shall  bring  a 
criminal  or  a  civil  action,  how  much  the 
damages  shall  be,  or  to  whom  they  shall 
be  paid.  In  another  section  of  the  bill 
the  Expediter  is  authorized  to  bring 
criminal  actions  under  certain  circum¬ 
stances.  It  seems  to  me  that  this  sec¬ 
tion,  which  is  a  technical  section,  should 
be  clarified. 

Mr.  BARKLEY.  Mr.  President,  we 
have  discussed  this  question,  and  I  think 
probably  we  can  arrive  at  an  under¬ 
standing  about  it.  As  the  Senator 
knows,  of  course,  the  treble-damage 
theory,  which  we  discussed  yesterday, 
was  originally  included  in  the  OPA  stat¬ 
ute,  v/hich  was  intended,  as  a  civil  pen¬ 
alty  against  violators  of  price  regula¬ 
tions.  It  was  carried  in  this  bill  as  a 
civil  penalty  on  behalf  of  the  aggrieved 
person.  I  do  not  think  it  is  vital  to  the 
administration  of  this  bill,  and  I  am  per¬ 
fectly  willing  to  move,  on  page  32,  line  1, 
to  strike  out  the  word  “treble”,  so  as  to 
give  the  aggrieved  party  the  right  to 
bring  suit  for  the  amount  by  which  the 
price  has  been  exceeded. 

Mr.  SALTONSTALL.  Personally  I 
think  it  would  improve  the  bill  if  the 
word  “treble”  were  left  out;  but  I  think 
that  would  not  cure  the  entire  technical 
difficulty,  which  I  should  like  to  see 
cured. 

Mr.  BARKLEY.  Is  the  Senator  now 
referring  to  the  omission  of  any  language 
stating  who  should  have  the  benefit  of 
the  recovery  if  it  should  be  had? 

Mr.  SALTONSTALL.  That  is  correct. 

Mr.  BARKLEY.  At  this  moment  I 
should  not  like  to  offer  an  amendment 
on  that  point,  because  it  may  be,  under 
the  theory  of  suits  instituted  by  the 
Government  of  the  United  States,  that 
whatever  is  recovered  should  go  into  the 
Treasury  of  the  United  States;  and  in 
that  case  the  aggrieved  person,  who  had 
paid  the  excess,  would  receive  no  bene¬ 
fit.  I  think  we  can  devise  language  on 
that  point  which  will  be  satisfactory.  At 
this  time  I  should  like  to  have  the  amend¬ 
ment  adopted  eliminating  the  word 
“treble,”  on  page  32,  line  1. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  amendment  is 
agreed  to. 

Mr.  TAFT.  Mr.  President,  I  desire  to 
say  a  few  words  on  the  bill  v/hich  is  be¬ 
fore  the  Senate.  I  wish  to  make  it  clear 
that  I  am  hot  sponsoring  this  bill;  nor 
have  I  any  responsibility  about  it,  ex¬ 
cept  to  comment  and  give  the  reasons 
which  led  to  the  votes  which  I  and 
other  members  of  the  minority  cast  in 
the  committee  on  proposed  amendments 
to  the  bill. 

In  the  first  place,  this  bill  was  written 
in  the  House  of  Representatives.  Be¬ 
ginning  on  page  19,  I  believe  that  sec- 
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tions  1  and  2  follow  almost  completely 
the  House  provisions.  As  the  bill  passed 
the  House,  I  did  not  see  very  much  ob¬ 
ject  in  the  bill,  because  the  powers  pro¬ 
posed  to  be  given  to  the  Housing  Ex¬ 
pediter  are,  for  the  most  part,  powers 
already  conferred  upon  the  President  by 
the  Second  War  Powers  Act,  dealing  with 
priorities,  and  on  the  OPA  dealing  with 
prices.  As  a  matter  of  fact,  practically 
all  the  powers  proposed  to  be  given  to 
the  Housing  Expediter  are  already  given 
to  him  by  an  Executive  order  under  the 
Second  War  Powers  Act,  under  the  Price 
Administration  Act,  and  under  the  War 
Mobilization  and  Reconversion  Act  of 
1S44. 

The  bill  does  have  the  effect  of  con¬ 
tinuing  the  powers,  with  respect  to  hous¬ 
ing,  of  the  Office  of  War  Mobilization  un¬ 
til  the  expiration  of  this  act,  at  the  end 
of  1947,  even  though  they  expire  earlier 
as  to  other  agencies.  I  think  it  is  per¬ 
haps  proper  that  a  housing  progrem  un¬ 
dertaken  at  this  time  for  postwar  needs 
should  continue  from  now  through  the 
years  1946  and  1947.  If  we  are  going  to 
undertake  a  program  at  all,  it  will  almost 
have  to  be  for  that  length  of  time,  be¬ 
cause  housing  takes  a  long  time  to  build. 
It  cannot  be  constructed  overnight. 

I  voted  for  the  extension  of  the  date 
from  July  31  to  the  end  of  1947.  I  think 
it  is  understood  that  the  entire  act  will 
expire  at  that  time.  It  will  expire  at  a 
time  when  I  hope  Congress  will  not  be 
in  session,  and  no  question  of  renewal 
will  arise. 

In  the  Committee  on  Banking  and  Cur¬ 
rency,  after  we  had  heard  a  great  deal 
in  general  terms  as  to  Mr.  Wyatt’s  pro¬ 
gram,  the  bill  was  finally  presented  in  an 
amended  form  after  the  completion  of 
the  hearings. 

Mr.  Wyatt’s  program  contemplates  the 
encouragement  by  the  Government  of 
the  construction  of  1,200,000  residences 
this  year  and  one  and  a  half  million  next 
year.  I  do  not  believe  that  that  program 
has  been  placed  in  the  Record,  and  I 
think  it  would  be  wise  to  read  it  here, 
because  it  is  fairly  simple. 

The  1,200,000  houses  this  year  include 
200,000  temporary  houses  which  we  au¬ 
thorized,  and  for  which  we  appropriated 
the  money  yesterday,  which  are  to  be 
built  by  taking  materials  already  in  the 
hands  of  the  Government  in  housing  or 
barracks  and  putting  it  into  housing  or 
moving  it  and  using  it  elsewhere  in  the 
construction  of  temporary  housing  for 
veterans,  the  temporary  housing  to  be 
destroyed  before  many  years. 

In  addition,  it  includes  50,000  trailers, 
which,  after  all,  are  the  most  temporary 
form  of  housing.  It  includes  650,000  con¬ 
ventional  houses,  50,000  converted  or  re¬ 
built  houses,  and  250,000  prefabricated 
houses. 

So  the  idea  is  to  expand  the  existing 
program,  or  the  existing  estimate  of  con¬ 
struction  without  this  bill,  from  perhaps 
500,000  or  550,000  conventional  houses  to 
700,000,  and  to  add  250,000  prefabricated 
houses,  as  well  as  the  temporary  houses. 
That  is  not  a  very  large  expansion  in 
1946,  but  probably  as  great  as  can  be  com¬ 
pleted. 

In  1947  it  is  proposed  to  advance  the 
construction  of  850,000  conventional 


houses,  50,000  converted  or  rebuilt 
houses — that  is,  turning  existing  houses 
into  a  number  of  apartments — and  600,- 
000  prefabricated  houses. 

Personally  I  believe  that  the  program 
is  perhaps  a  proper  goal.  I  do  not  be¬ 
lieve  that  the  prospect  of  building  250,000 
prefabricated  houses  in  ,1946  and  600,000 
in  1947  is  a  practical’  goal.  I  do  not 
think  we  can  hope  to  construct  850,000 
prefabricated  houses.  I  hope  that  we 
may  build  more  of  the  conventional  type 
homes  than  the  Expediter  plans  for. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  HAWKES.  In  connection  with  the 
matter  of  prefabricated  houses,  I  should 
like  to  ask  the  Senator  what  is  meant  by 
the  statement  in  the  report  on  the  bill 
that — 

The  bill  provides  that  outstanding  guaran¬ 
ties  at  any  one  time  shall  not  cover  more  than 
200,000  prefabricated  houses,  including  those 
that  may  be  held  by  the  Government. 

In  asking  this  question  I  have  in  mind 
ascertaining  what  the  obligation  of  the 
Government  would  be  in  respect  to  its 
guaranty  of  a  market  for  the  prefabri¬ 
cated  houses.  If  the  builders  constructed 
a  great  number  of  them  and  then  found 
that  many  of  them  were  not  needed  or 
wanted  or  desired,  and  if  the  Government 
then  woke  up  some  morning 'and  found 
that  it  had  guaranteed  a  market  for 
200,000  prefabricated  houses  which  had 
been  built  at  a  cost  of  perhaps  $5,000  or 
$6,000  or  $7,000  apiece,  the  total  liability 
involved  would  run  into  the  billions  of 
dollars. 

Mr.  TAFT.  Mr.  President,  I  may  say  to 
the  Senator  that  personally  I  Ho  not  ap¬ 
prove  of  the  guaranty  of  a  market  for 
prefabricated  houses.  Of  course,  the 
theory  is  that  the  Government  would 
guarantee  a  market  for  200,000  houses  of 
that  type;  that  as  those  houses  were  com¬ 
pleted  and  sold,  of  course,  the  Govern¬ 
ment  would  not  then  be  required  to  take 
them  over;  and  that  then  the  Govern¬ 
ment  would  make  an  additional  guar¬ 
anty.  So  if  construction  were  rapid,  we 
might  conceivably  find  that  the  Gov¬ 
ernment  would  have  guaranteed  a  mar¬ 
ket  for  the  entire  850,000  prefabricated 
houses.  I  think  Mr.  Wyatt  told  us  that 
his  plan  was  to  make  such  a  guaranty 
for  approximately  450,000  houses,  alto¬ 
gether — about  one-half  of  the  total.  Of 
course,  the  turn-over  would  permit  him 
to  do  that,  even  though  at  any  one  time 
he  could  not  have  outstanding  a  guar¬ 
anty  for  more  than  200,000  of  the  houses. 

Mr.  HAWKES.  Mr.  President,  the 
Senator  from  Ohio  sees  my  point.  If  bad 
judgment  were  used  by  the  Expediter — 
and  bad  judgment  certainly  has  been 
used  by  a  great  many  administrators — it 
would  be  quite  possible  that  when  the  de¬ 
mand  for  prefabricated  houses  ended, 
the  Government  would  still  be  carrying  a 
guaranty  of  a  market  for  200,000  houses, 
at  whatever,  the  price  might  be. 

This  morning  I  was  told — perhaps  the 
Senator  from  Ohio  is  able  to  check  on 
my  information — that  such  prefabri¬ 
cated  houses  could  very  easily  cost  $5,000 
or  $6,000  a  piece. 

Mr.  TAFT.  No;  I  do  not  think  so.  I 
think  the  cost  of  prefabricated  houses  at 


the  factory  would  not  average  more  than 
approximately  $4,000  a  house.  Neverthe¬ 
less,  that  is  serious  enough  and  I  do  not 
mean  to  depreciate  the  importance  of  the 
point  the  Senator  from  New  Jersey  has 
made,  because  at  the  $4,000  apiece,  a 
guaranty  on  450,000  houses,  which  I  un¬ 
derstand  is  about  the  program,  would 
amount  to  a  total  guaranty  of  $1,800,- 
000,000.  If  the  houses  were  not  sold  and 
had  to  be  taken  over  by  the  Government, 
presumably  they  would  be  taken  over  at 
the  price  they  cost.  Consequently,  if  the 
Government  took  over  a  $4,000  house,  it 
certainly  is  not  unreasonable  to  think 
that  it  might  lose  $1,000  a  house.  It 
might  lose  more.  If  the  Government  lost 
$1,000  a  house,  the  total  cost  to  the  Gov¬ 
ernment  on  450,000  houses  would  be 
$450,000,000,  as  a  loss.  That  would  be 
the  loss  the  Government  would  sustain 
if  it  had  to  take  over  450,000  $4,000 
houses  and  sell  them  for  $3,000. 

Mr.  HAWKES.  I  calculate  that  if  the 
Government  had  to  take  over  400,000  of 
the  houses,  and,  in  handling  them,  sus¬ 
tained  a  loss  of  $2,000  on  each,  the  total 
loss  to  the  Government  would  amount  to 
$800,000,000. 

Mr.  TAFT.  Yes. 

Mr.  President,  I  shall  deal  with  the 
question  later,  but  I  think  it  should  be 
emphasized  that  insofar  as  financial  ob¬ 
ligations  are  concerned,  section  13  in¬ 
volves  a  financial  obligation  ani  possible 
loss  to  the  Government  which  is  just  as 
great  as  that  involved  under  section  12; 
in  fact,  I  think  the  obligation  accruing 
under  section  13  on  a  somewhat  less 
sound  basis. 

Mr.  VANDENBERG.  Mr.  President, 
before  the  Senator  leaves  this  point,  I 
should  like  to  ask  him  a  question,  if  he 
will  yield  to  me. 

Mr.  TAFT.  Certainly. 

Mr.  VANDENBERG.  I  should  like  to 
know  the  meaning  of  the  language  on 
page  41  in  line  18,  reading  as  follows: 

The  Housing  Expediter  shall  maintain 
constant  review  of  experience  toward  the 
objective  that  the  total  net  costs  to  the 
Government  shall  in  no  event  exceed  5  per¬ 
cent  of  the  total  amount  of  underwriting  or 
guaranty  undertaken. 

Mr.  TAFT.  I  was  not  very  clear  about 
that  provision.  It  seems  to  me  that  it 
simply  tells  the  Housing  Expediter  that 
the  Government  does  not  expect  to  lose 
more  than  5  percent,  ancj  that  if  he  finds 
he  is  beginning  to  lose,  he  should  cease 
making  guaranties.  It  seems  to  me  that 
is  what  the  provision  means. 

Incidentally,  the  guaranty  will  not  be 
for  the  full  amount  of  the  producer’s  de¬ 
livery  price.  In  other  words,  the  Gov¬ 
ernment  will  not  pay  him  $4,000,  if  that 
is  the  delivery  price  which  he  sets.  The 
Government  will  pay  him  something  less; 
but  how  much  less  is  not  stated. 

But  the  5-percent  provision  is,  it 
seems  to  me,  something  of  an  expression 
of  a  pious  hope  that  if  the  Housing  Ex¬ 
pediter  does  lose  more  than  5  percent, 
he  will  be  criticized,  and  therefore  he 
had  better  be  careful  in  making  his  guar¬ 
anties,  if  they  begin  to  go  sour.  How¬ 
ever,  that  is  merely  my  interpretation. 

But  the  Senator  from  Indiana  will  of¬ 
fer  an  amendment  to  strike  out  all  of 
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section  12,  and  I  expect  to  support  the 
amendment. 

Mr.  VANDENBERG.  I  do  not  see  how 
it  is  practical  or  possible  for  the  Expe¬ 
diter,  when  engaging  in  a  mass  adven¬ 
ture  of  this  magnitude,  to  shoot  at  a 
5-percent  loss  and  be  sure  he  will  hit  it. 

Mr.  TAFT.  He  cannot.  But  if  he 
guarantees  a  market  for  200,000  houses 
and  if  only  100,000  are  sold,  if  the  Expe¬ 
diter  then  is  called  upon  to  make  good 
some  losses,  I  think  that  would  be  an 
injunction  to  him  not  to  work  the  re¬ 
volving  fund  and  add  more  guaranties 
which  might  involve  further  losses. 
That  is  about  what  I  think  the  provision 
means. 

Mr.  LA  FOLLETTE.  Mr.  President,  on 
page  42  appears  the  following  language, 
in  line  6: 

(5)  New  type  materials  and  prefabricated 
houses  shall  be  tested  for  sound  quality  and 
(in  the  case  of  such  houses)  for  durability, 
livability,  and  safety. 

Did  the  committee  discuss  that  pro¬ 
vision  with  Mr.  Wyatt?  I  have  heard 
apprehension  expressed  that  some  of  the 
veterans  might  get  houses  which  would 
not  have  the  permanent  character  which 
is  essential  to  any  sound  investment. 
Did  the  committee  discuss  with  Mr. 
Wyatt  the  question  as  to  how  this  pro¬ 
vision  would  be  administered? 

Mr.  TAFT.  He  was  asked  about  it. 
He  stated  that  he  would  use  the  Bureau 
of  Standards;  that  pending  the  adoption 
of  the  Wagner-Taft-Ellender  bill  deal¬ 
ing  with  research,  he  would  set  up  a  tem¬ 
porary  section  to  make  the  inspections,  „ 
and  that  he  would  rely  principally  upon 
the  other  Government  departments. 

Mr.  President,  I  think  I  might  as  well 
finish  my  discussion  of  this  point.  I 
did  not  wish  to  begin  with  it,  because 
I  intend  to  support,  in  the  main,  the 
remainder  of  the  bill.  But  inasmuch  as 
I  am  on  this  subject,  I  might  as  well  con¬ 
tinue  with  it  and  say  why  I  think  the 
provision  is  unsound. 

The  prefabricated  housing  industry 
builds  perhaps  as  many  as  50,000  houses 
a  year,  although  we  can  not  ascertain 
exactly  the  number.  It  is  a  new  in¬ 
dustry.  It  is  one  which  I  should  like 
to  encourage,  but  it  is  an  experimental 
industry.  Many  new  types  of  houses  are 
being  proposed,  and  all  of  them  are  ex¬ 
perimental.  There  are  plans  to  build 
houses  in  old  airplane  factories  and  to 
-build  them  by  means  of  mass  production. 
At  the  moment  there  is  no  evidence  that 
prefabricated  houses  are  any  cheaper 
than  any  other  kinds  of  houses.  Pre¬ 
fabricated  house  manufacturers  usually 
claim  that  prefabricated  houses  are 
better,  and  some  of  them  are;  but  there 
is  no  evidence  that  they  are  any  cheaper. 
So  we  do  not  gain  much  by  shifting  the 
whole  industry. 

I  have  felt  that  if  we  said  to  those 
people,  “We  shall  lease  you  the  Govern¬ 
ment-owned  plants  that  we  have,  at  rea¬ 
sonable  rentals,  or  we  shall  have  the  Re¬ 
construction  Finance  Corporation  help 
you  finance  a  plant  and  help  you  put  in 
machinery  and  finance  it,”  that  would  be 
one  sort  of  encouragement.  It  is  ad¬ 
mitted  that  the  Reconstruction  Finance 
Corporation  can  do  that  under  existing 
law.  The  Administrator  says  he  can  do 
it  without  any  authority  from  Congress, 


and  he  proposes  that  they  shall  do  it. 
That  will  be  a  substantial  assistance. 

Now  if,  in  addition  t'o  that,  we  say 
that  if  the  manufacturers  of  prefabri¬ 
cated  houses  manufacture  houses  in  ac¬ 
cordance  with  a  specification  which  we 
establish,  which  we  have  decided,  after 
looking  into  the  crystal  ball,  will  result 
in  the  building  of  houses  that  people 
will  want  to  buy,  and  if  the  manufac¬ 
turers  produce  50,000  of  them,  we  shall 
guarantee  to  take  them  off  their  hands, 
it  seems  to  me  we  are  going  way  beyond 
anything  the  Government  ought  to  do 
or  can  safely  do.  If  a  man  can  not  de¬ 
cide  for  himself  what  kind  of  houses  peo¬ 
ple  want  to  buy  and  if  he  cannot  subse¬ 
quently  market  them  himself,  it  seems  to 
me  that  such  a  proposal  would  take  away 
a  great  deal  of  the  incentive  and  the 
weeding  out  by  the  usual  process  of  in¬ 
dividual  judgment  which  heretofore  has 
guided  the  development  of  industry  in 
this  country. 

The  idea  is  that  the  situation  is  similar 
to  that  involved  in  the  construction  of  a 
tank.  For  example,  the  Government 
lays  down  specifications  for  the  con¬ 
struction  ot  its  own  tanks.  They  are 
manufactured  and  shipped  to  the  Army, 
and  the  Army  has  to  accept  them.  But 
that  is  not  the  situation  with  respect 
to  the  construction  of  houses.  These 
houses  must  be  sold  to  some  one.  Some 
one  must  pay  approximately  $6,000  for 
each  house.  The  person  who  buys  one  of 
these  houses  will  want  to  exercise  some 
choice  in  the  selection  of  what  he  wishes 
to  buy.  We  cannot  merely  order  a  hun¬ 
dred  thousand  houses  and  assume  that 
they  will  be  sold,  and  that  the  Govern¬ 
ment  will  not  lose  money  on  them.  Every 
manufacturer,  it  seems  to  me,  should  be 
responsible  for  marketing  the  articles 
he  produces.  That  is,  he  should  be  re¬ 
sponsible  for  the  selling  process  as  well 
as  for  the  manufacturing  process.  I  do 
not  think  that  we  should  relieve  him 
from  an  obligation  of  that  nature. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  VANDENBERG.  There  is  a  fur¬ 
ther  phase  of  the  matter  which  intrigues 
me.  We  are  asked  to  pass  on  an  emer¬ 
gency  basis  the  proposed  legislation,  be¬ 
cause  at  the  present  time  there  is  a  des¬ 
perate  need  for  housing.  Theoretically, 
at  least,  there  is  an  enormous  demand 
for  housing  which  should  be  supplied. 
Therefore,  if  prefabricated  houses  are 
accepted  to  veterans  as  buyers,  there  cer¬ 
tainly  will  be  no  lack  of  a  market,  and 
no  guarantee  should  be  necessary.  Un¬ 
der  those  circumstances,  it  seems  to  me, 
that  the  suggestion  of  a  guaranteed  mar¬ 
ket  is  a  confession  of  doubt  as  to  whether 
prefabricated  houses  made  under  this 
section  of  the  bill  will  be  acceptable  to 
veterans. 

Mr.  TAFT.  I  think  the  Senator  from 
Michigan  is  correct  in  his  statement.  I 
have  another  objection  to  the  process. 
The  Administrator  will  be  required  to 
say,  in  effect,  “Mr.  A,  you  are  making  a 
prefabricated  house  which  I  will  guar¬ 
antee,”  and  he  will  say  to  Mr.  B,  for  ex¬ 
ample,  “You  are  not  making  a  prefabri¬ 
cated  house  which  I  will  guarantee.” 
The  Administrator  will  be  in  position  to 
select  a  favored  manufacturer  if  he  so 


desires.  In  any  event  it  is  largely  a  mat¬ 
ter  of  guess  work.  The  Administrator 
might  say  to  Mr.  So  and  So,  “I  think  you 
are  a  successful  manufacturer,  and  I 
will  guarantee  the  sale  of  50,000  of  your 
houses”  and  at  the  same  time  say  to  Mr. 
B,  “I  will  not  guarantee  the  sale  of  any  of 
your  houses.”  The  Administrator  would 
be  given  a  wide  discretion  in  the  exercise 
of  power. 

With  reference  to  the  provision  regard¬ 
ing  premium  payments,  I  may  say  that 
we  have  largely  eliminated  it.  In  this 
field  the  Expediter  has  complete  discre¬ 
tion  with  regard  to  whom  he  will  guar¬ 
antee  and  whom  he  will  not  guarantee. 
I  do  not  believe  that  to  be  a  wise  power, 
under  existing  conditions,  to  place  in  the 
hands  of  a  Government  official. 

Mr.  VANDENBERG.  Mr.  President, 
may  I  ask  the  Senator  from  Ohio  a  fur¬ 
ther  question? 

Mr.  TAFT.  I  yield  to  the  Senator  from 
Michigan. 

Mr.  VANDENBERG.  Is  the  manufac¬ 
turer  of  prefabricated  houses  eligible  to 
receive  premium  payments? 

Mr.  TAFT.  No;  he  is  not  eligible  to 
receive  premium  payments.  Such  pay¬ 
ments  must  be  made  with  reference  to 
building  materials.  I  do  not  say  that  the 
manufacturer  could  not  obtain  premium 
payments  indirectly  by  having  them  ap¬ 
plied  with  reference  to  some  of  the  ma¬ 
terials  which  he  is,  perhaps,  making. 
That  is  to  say,  assume  that  a  prefabri¬ 
cated-house  manufacturer  is  making 
sashes  and  doors  for  the  houses  he  is  con¬ 
structing,  as  I  believe  some  do.  He  could, 
no  doubt,  participate  in  premium  pay¬ 
ments  on  the  sashes  and  doors;  but,  as  I 
understand  the  bill,  he  could  not  partici¬ 
pate  in  premium  payments  on  the  fin¬ 
ished  house  ready  for  shipment, 

Mr.  VANDENBERG.  If  we  strike  out 
the  provision  in  the  bill  regarding  pre¬ 
fabricated  houses,  we  leave  that  element 
of  the  housing  activity  without  any  rep¬ 
resentation  in  the  bill  at  all.  Is  that 
statement  correct? 

Mr.  TAFT.  The  Senator  is  correct. 
The  Expediter  did  .not  desire  to  offer 
premium  payments  to  manufacturers  of 
prefabricated  houses.  He  so  stated.  I  do 
not  remember  the  reasons  which  he  gave, 
but  I  do  remember  that  he  so  stated. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  CAPEHART.  I  should  like  to  an¬ 
swer  the  question  propounded  by  the  able 
Senator  from  Michigan  as  to  whether  the 
manufacturer  of  prefabricated  houses 
would  obtain  any  benefits.  They  would 
obtain  the  same  benefits  as  would  any 
other  manufacturer  of  building  mate¬ 
rials,  or  builders  of  conventional-type 
houses.  First,  they  would  be  given  pri¬ 
ority.  Under  the  proposed  legislation  the 
Expediter  would  have  the  right  to  pick  up 
anything  he  could  find  at  any  place  and 
at  any  time,  such  as  building  materials, 
lumber,  or  anything  of  that  nature,  and 
allocate  it  on  a  priority  basis  to  the  con¬ 
struction  of  houses,  either  of  the  conven¬ 
tional  or  prefabricated  type.  Therefore, 
the  manufacturer  would  receive  a  benefit 
as  a  result  of  the  Expediter  piling  up 
materials  in  the  manufacturer’s  factory. 
The  manufacturer  is  assured  of  materials. 
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Secondly,  the  manufacturer  receives 
the  benefit  of  a  subsidy  which  will  be 
paid,  if  the  provision  for  the  payment 
of  subsidies  remains  in  the  bill.  The 
subsidy  will  apply  to  such  building  ma¬ 
terials  as  plywood,  nails,  and  other 
articles  which  are  used  in  the  construc¬ 
tion  of  prefabricated  houses.  The  man¬ 
ufacturer  receives  all  the  benefits  which 
would  be  received  by  the  manufacturer 
of  a  conventional  type  building.  He  re¬ 
ceives  the  benefits  of  priorities  in  regard 
to  materials. 

Mr.  VANDENBERG.  Then,  it  is  the 
viewpoint  of  the  Senator  from  Indiana 
that  the  incentive-payment  section  of 
the  pending  bill  reaches  the  manufac¬ 
turer  of  prefabricated  houses  as  well  as 
the  builder  of  the  conventional  type 
house. 

Mr.  CAPEHART.  Yes.  He  receives 
all  the  benefits  which  I  have  enumerated. 
He  also  receives  the  benefit  which  re¬ 
sults  from  the  pushing  by  the  Govern¬ 
ment  of  the  housing  program  to  the  ex¬ 
tent  of  2,700,000  houses.  I  expect  to 
address  the  Senate  on  that  particular 
subject  a  little  later. 

Mr.  TAFT.  The  premium  payments, 
however,  are  confined  to  the  purpose  of 
encouraging-  an  increase  in  the  supplies 
of  materials.  At  least,  that  is  as  I 
understand  it.  They  would  not  apply 
to  the  finished  house. 

Mr.  BARKLEY.  Mr.  President,  wTill 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  The  manufacturer 
would  receive  a  benefit  provided  he  fur¬ 
nished  materials  on  which  a  premium 
might  be  paid. 

Mr.  TAFT.  Yes;  or  he  would  receive 
the  materials  at  a  lower  price. 

Mr.  BARKLEY.  He  would  receive  an 
indirect  benefit  if  he  were  building  in 
a  plant  a  house  to  be  shipped  in  sections 
and  erected  on  a  building  lot.  He  would 
receive  the  benefit  indirectly  of  a  lower 
price  on  materials  which  entered  into 
the  construction  of  the  building,  whether 
the  materials  consisted  of  lumber*  or 
some  other  article. 

I  may  say  that  there  seems  to  be  a 
misapprehension  with  reference  to  the 
word  “prefabricated.”  That  word  does 
not  mean  that  the  house  must  be  built 
out  of  some  fabrication.  The  house  may 
be  built  in  sections  out  of  lumber,  hauled 
to  a  particular  community,  and  there 
erected  on  a  lot.  It  may  be  just  as  good 
a  house  as  if  it  were  built  plank  by  plank 
and  brick  by  brick.  Prefabricated  does 
not  in  any  sense  mean  that  the  material 
is  artificial  in  character.  It  might  be, 
but  it  would  not  necessarily  be  artificial. 

Mr.  CAPEHART.  Mr.  President,  my 
understanding  of  the  meaning  of  the 
word  “prefabricated”  as  used  in  this  bill 
is  a  house  the  parts  of  which  are  con¬ 
structed  or  fabricated  away  from  the 
place  where  the  house  will  eventually  be 
erected.  It  could  be  made  out  of  lumber 
or  some  other  material.  The  parts  are 
cut  at  some  point  away  from  the  place 
where  the  house  will  eventually  be  lo¬ 
cated,  and  out  of  any  kind  of  material. 

Mr.  VANDENBERG.  Of  course,  I  have 
no  misconception  with  reference  to  the 
term  “prefabricated  houses.”  The  con¬ 
struction  of  prefabricated  houses  has 
been  a  substantial  industry  for  some 


time  in  my  home  city  of  Grand  Rapids, 
Mich.  What  challenges  me  regarding  a 
Government  guaranty  of  a  market  grows, 
in  part,  out  of  my  familiarity  with  the 
fact  that  prefabricated  houses  have  been 
built,  and  are  being  built,  which  are  very 
attractive,  wholly  satisfactory,  and  com¬ 
pletely  competent  to  compete  in  the 
housing  market  with  the  conventional 
type  of  housing.  In  the  presence  of  a 
great  emergency  in  respect  to  a  lack  of 
housing  facilities  such  as  is  contem¬ 
plated  in  the  proposed  legislation,  and 
when  there  is  a  vast,  unfilled  market 
awaiting  all  housing,  I  am  totally  un¬ 
able  to  understand  why  we  must  guar¬ 
antee  a  market  for  such  housing  unless, 
in  some  fashion,  it  is  going  to  be  so  novel 
or  so  questionable  that  it  is  doubtful 
whether  anybody  will  want  to  buy  it. 

Mr.  BARKLEY.  I  do  not  want  to  take 
the  time  of  the  Senator  from  Ohio.  If 
and  when  an  amendment  is  offered  on 
the  subject,  I  shall  discuss  it,  but  I  do 
not  care  to  do  it  now. 

Mr.  TAFT.  Mr.  President,  the  other 
highly  controversial  section  of  the  bill 
deals  with  the  question  of  premium  pay¬ 
ments.  When  first  proposed  it  seemed 
to  me  that  the  proposal  for  premium 
payments  was  in  effect  a  proposal  for  a 
straight  subsidy  of  prices  in  lieu  of  price 
increases ;  in  other  words,  it  was  like  the 
subsidy  which  is  now  being  paid  on  meat. 
Today,  in  the  case  of  meat,  the  Govern¬ 
ment  is  paying  out  $60,000,000  a  month, 
or  $720,000,000  a  year,  for  the  sole  pur¬ 
pose  of  holding  down  the  price  of  meat 
all  the  way  across  the  board,  and  by  pay¬ 
ing  $720,000,000  of  Government  money 
the  consumers  save  $720,000,000.  It  has 
seemed  to  me  always  that  that  kind  of  a 
subsidy  is  wholly  unjustified;  that  the 
consumer  under  those  circumstances 
ought  to  pay  the  cost  and  that  it  ought  to 
come  out  of  the  consumer  who  gets  the 
meat  and  not  out  of  the  taxpayer  who 
does  not  get  the  meat.  I  objected  origi¬ 
nally  to  the  proposal  on  that  ground. 

Mr.  Wyatt  assured  us,  and  I  quite  be¬ 
lieve  him,  that  that  is  not  his  purpose 
and  not  his  idea.  He  realizes  that  there 
must  be  price  adjustments  on  building 
materials.  He  realizes  that  these  par¬ 
ticular  premium  payments  will  not  work 
unless  there  is  some  price  adjustment. 
What  he  says,  in  effect,  is  that  in  many 
cases  premium  payments  will  bring 
about  additional  production  whereas 
price  increases  may  not  bring  about  ad¬ 
ditional  production;  that  if  a  special  in¬ 
ducement  is  offered  to  increase  produc¬ 
tion  there  is  more  likely,  perhaps,  to  be 
an  increase  of  production  than  there  is 
by  simply  raising  prices.  People  who 
are  not  energetic  would  like  to  have  price 
increases  and  to  obtain  the  additional 
money,  but  they  do  not  want  to  go  to  the 
trouble  and  expense  of  expanding  their 
plants  or  putting  more  capital  into  them 
or  obtaining  more  capital.  They  are  well 
satisfied  with  existing  conditions  and  do 
not  care  about  increasing  their  produc¬ 
tion.  Mr.  Wyatt’s  purpose  in  making 
premium  payments  is  to  put  a  premium 
on  an  increase  of  production.  Further¬ 
more,  he  feels  that  he  can  avoid  to  some 
extent  price  increases  that  might  other¬ 
wise  be  necessary.  That  brings  about  the 
distinction  in  subsidies  which  I  have  al¬ 
ways  drawn  on  the  floor  of  the  Senate 


and  which  I  still  draw  in  relation  to  this 
bill. 

In  the  case  of  copper  during  the  past 
war,  we  made  premium  payments  to  the 
high-cost  producers  of  copper,  to  mines 
whose  copper  was  so  situated  that  it  cost . 
a  little  more  to  get  it  out  than  in  the 
case  of  the  larger  mines.  On  that  cop¬ 
per  we  paid,  we  will  say,  a  total  pre¬ 
mium  of  $20,000,000  a  year.  Undoubt¬ 
edly,  if  we  had  had  to  pay  all  copper 
producers  what  the  high-cost  producers 
received  for  their  copper,  it  would  have 
cost  the  Government  an  additional  sum 
of  $100,000,000  a  year.  I  do  not  guarantee 
the  accuracy  of  my  figures,  but  the  per¬ 
centage  is  all  I  want  to  indicate.  By 
paying  $20,000,000  the  consumer  and  the 
Government  were  saved  $100,000,000. 
To  the  extent  that  kind  of  premium  pay¬ 
ments  can  be  made,  I  think  they  may  be 
justified  in  an  emergency. 

Fui’thermore,  during  the  war  many 
building  plants  went  out  of  business. 
There  was  not  much  building,  and  brick 
plants  shut  down  and,  to  a  large  extent, 
tile  plants  shut  down.  They  were  closed, 
and  it  takes  some  extra  cost  to  reopen 
them.  In  many  cases  labor  drifted  away 
from  those  plants  to  other  places,  and  it 
is  necessary  to  pay  a  special  inducement 
to  get  the  plants  back  into  production. 

Mr.  Wyatt  claims,  and  I  think  with 
some  justice,  that  even  a  temporary  in¬ 
crease  in  prices,  if  they  had  to  be  in¬ 
creased  for  an  entire  industry,  would  re¬ 
sult  in  increasing  them  far  beyond  what 
was  necessary  in  many  cases  in  order  to 
increase  production,  and  the  consumer 
would  have  to  be  charged  much  more 
than  the  Government  would  have  to  pay 
in  premium  payments.  That  is  the  the¬ 
ory  of  premium  payments.  I  think,  if 
wisely  used,  they  can  be  used  to  break 
bottlenecks  and  increase  production. 

I  think  Mr.  Wyatt’s  own  figures,  or  Mr. 
Small’s,  show  that  there  is  in  this  coun¬ 
try  a  potential  capacity  to  make  building 
materials  almost  equal  to  the  demand, 
at  least  in  1946.  The  only  serious  short¬ 
age  of  capacity  is  with  regard  to  gypsum 
board  lath  and  with  regard  to  plywood, 
products  which  are  in  much  greater  use 
than  before  the  war.  In  those  two  cases 
there  would  have  to  be  a  considerable 
increase  in  productive  capacity.  In  other 
cases  the  problem  would  be  one  of  utiliz¬ 
ing  existing  capacity  and  putting  it  into 
a  condition  where  probably  the  premium 
payments  could  be  abandoned. . 

Largely  at  my  request,  Mr.  Wyatt  tried 
to  spell  out  the  limitations  on  premium 
payments  so  that  they  might  be  con¬ 
formed  to  what  he  said  he  wanted,  and 
could  not  be  used  merely  as  a  plan  to 
avoid  a  general  price  increase.  These 
restrictions,  as  now  amended,  are: 

Premium  payments  shall  be  used  only  tem¬ 
porarily  and  only  with  relation  to  additional 
units  of  production  beyond  that  otherwise 
attainable  (as  determined  by  the  Housing 
Expediter  by  general  regulation  for  the  in¬ 
dustry  involved),  where  such  premium  pay¬ 
ments  are  necessary  to  stimulate  such  addi¬ 
tional  production  with  greater  rapidity, 
economy,  or  certainty  than  other  available 
methods. 

In  other  words,  the  premium  payments 
are  to  be  used  only  for  additional  units 
of  production  over  some  base,  such,  we 
will  say,  as  present  production  or  1945 
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production  or  production  of  the  last  3 
months  of  1945.  If  there  was  no  produc¬ 
tion  in  these  plants,  there  was  some  rea¬ 
son,  there  was  involved  lack  of  labor,  or 
lack  of  material,  or  some  extra  cost,  or 
need  of  capital  which  they  could  not  get. 
There  might  be  a  good  reason.  If  the 
man  who  is  normally  producing  bathtubs 
knows  that  by  increasing  his  production 
50  percent  he  can  get  a  premium  payment 
on  the  50.  percent,  I  think  he  is  some¬ 
what  more  likely  to  increase  his  produc¬ 
tion  than  if  he  got  merely  a  general  in¬ 
crease  on  the  more  limited  number  of 
bathtubs  he  is  making. 

Mr.  SMITH.  Mr.  President,  will  the 
Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield. 

Mr.  SMITH.  Am  I  correct  in  under¬ 
standing  that  the  Expediter  has  the  sole 
discretion  in  determining  the  base  on 
which  he  will  figure  the  increased  pro¬ 
duction? 

Mr.  TAFT.  That  is  correct.  As  pro¬ 
vided  by  the  amendment  proposed,  how¬ 
ever,  he  must  do  it  by  general  regulation 
for  the  industry  involved.  In  other 
words,  he  cannot  merely  say,  “I  think 
you  can  do  more  without  a  premium  pay¬ 
ment,  and  I  will  not  give  you  any.”  He 
has  to  work  out  the  rule,  and  of  course 
it  will  have  to  be  a  reasonable  rule  un* 
der  the  general  principles  of  law. 

Mr.  SMITH.  He  can  say  to  a  manu¬ 
facturer,  then,  ‘‘If  you  go  beyond  what 
you  are  producing,  you  will  get  a  premium 
payment”? 

Mr.  TAFT.  Yes.  That  makes  it  clear, 
and  I  think  Mr.  Wyatt  clearly  admitted 
that  in  some  industries  there  will  have 
to  be  a  price  increase  besides  the  pre¬ 
mium  payment.  If  one  is  losing  money  on 
100,000  units,  if  he  is  going  to  get  a  pre¬ 
mium  payment  on  50,000  more,  he  is  not 
likely  to  go  ahead  with  the  50,000,  even 
with  the  premium  payment.  It  is  sup¬ 
posed  to  be  an  incentive  factor,  and  I 
think  one  would  probably  like  to  know 
he  is  going  to  make  some  money  on  the 
original  production.  I  feel  very  strongly 
that  the  two  have  to  be  helped  together. 

Mr.  SMITH.  As  I  understand  from 
reading  the  bill,  the  Expediter  has  au¬ 
thority  over  the  increase  in  price,  that 
is,  he  can  bring  pressure  on  the  OPA  to 
insure  some  increase  in  price.  He  can 
give  a  directive,  in  other  words. 

Mr.  TAFT.  The  Expediter  can  tell 
not  only  Mr.  Porter,  the  head  of  the 
OPA,  but  Mr.  Bowles,  the  Economic  Sta- 1 
bilizer,  that  he  wants  prices  raised,  and 
they  have  to  raise  them.  My  only  doubt 
about  that  arises  from  the  fact  that  we 
have  told  the  OPA  to  do  some  things,  and 
they  have  not  done  them.  As  to  whether 
they  will  do  what  the  Expediter  says  or 
not  I  have  a  little  reservation  in  the  back 
of  my  mind,  but  Mr.  Wyatt  is  given  that 
power,  and  it  is  his  responsibility.  If  he 
does  not  get  the  materials,  he  certainly 
is  the  man  who  is  responsible,  because 
under  the  bill  he  has  every  power  any¬ 
body  could  ask  to  accomplish  the  result.  * 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  from  Ohio  yield? 

Mr.  TAFT.  I  yield. 

Mr.  SALTONSTALL.  Would  the  Sen¬ 
ator  from  Ohio  care  to  discuss  at  this 
time,  in  this  connection,  along  with  the 
discussion  of  the  $690,000,000  item  for 
premium  payments  to  increase  produc¬ 


tion,  the  question  of  whether  there  is  need 
for  it,  and  whether  it  is  sufficient  to  ac¬ 
complish  the  purpose  in  view;  or  would 
he  prefer  to  talk  about  that  at  a  later 
time? 

Mr.  TAFT.  I  think  I  would  rather  dis¬ 
cuss  that  later.  The  $600,000,000  is  in¬ 
tended  to  cover  two  things.  It  is  in¬ 
tended  to  cover  new  type  materials,  as 
well  as  conventional  materials.  My  own 
feeling  has  been,  since  the  Senator  asks 
the  question,  that  if  we  gave  the  Expe¬ 
diter  three  or  four  hundred  million  dol¬ 
lars  now  we  could  give  the  rest  in  1947, 
if  the  plan  works.  We  could  therefore 
safely  cut  down  the  figure  now,  because 
$600,000,000  is  for  the  entire  2  years.  In 
the  committee  I  supported  a  motion  to 
cut  it  to  $400,000,000.  The  Expediter 
may  need  a  little  more  than  half,  be¬ 
cause  of  the  fact  that  the  contracts  have 
to  be  made  somewhat  in  advance.  They 
have  to  be  assured  a  little  in  advance. 
This  is  in  effect  an  appropriation.  It 
will  never  go  to  the  Committee  on  Ap¬ 
propriations,  because  the  RFC  is  author¬ 
ized  to  spend  the  money,  and  it  bypasses 
the  Committee  on  Appropriations,  so 
that  this  is  not  merely  an  authorization; 
it  is  an  immediate  appropriation.  I 
should  not  like  to  see  the  $600,000,000 
spent  in  1946,  and  then  have  the  Expe¬ 
diter  come  back  in  1947  and  ask  for 
more. 

Mr.  OVERTON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  OVERTON.  Our  chief  concern  in 
the  proposed  legislation  is  to  take  care 
of  the  veteran  to  the  extent  of  providing 
housing  as  adequately  as  we  possibly 
can.  Viewing  the  legislation  from  the 
standpoint  of  the  veteran,  as  I  under¬ 
stand  the  situation,  to  start  with,  when 
it  comes  to  the  acquisition  of  property 
for  the  building  of  a  home  on  a  lot  of 
ground,  or  piece  of  real  estate,  the  veter¬ 
an  is  amply  financed  by  the  Government 
under  existing  law,  and  under  the  provi¬ 
sions  of  the  pending  bill.  I  do  not  think 
there  can  be  any  question  at  all  about 
that. 

When  it  comes  to  the  veterans  being 
able  to  obtain  materials  for  the  con¬ 
struction  of  a  house,  the  Expediter  is 
given  practically  unlimited  authority  in 
establishing  priorities  in  favor  of  the  vet¬ 
eran.  Therefore,  if  any  kind  of  material 
be  lacking,  he  can  by  priority  regulation 
require  that  that  material  be  first  sup¬ 
plied  to  the  veteran.  Then,  if  there  is 
still  a  lack  of  production  because  of 
prices  or  competition,  the  Expediter  can 
compel  the  OPA,  by  fiat,  as  it  were,  to 
increase  the  price,  and  Mr.  Bowles  and 
no  one  else  can  gainsay  his  orders  in 
that  connection. 

With  all  these  things  operating,  I  fail 
to  see  the  necessity  of  $600,000,000,  or 
any  part  thereof,  being  devoted  to  pre¬ 
mium  payments  to  the  producers  of  ma¬ 
terials. 

Mr.  TAFT.  I  have  had  some  doubt, 
as  the  Senator  knows,  but  it  seemed  to 
me  that  if  wisely  employed  it  could  be 
used  in  many  cases  to  get  industries  back 
into  production,  and  to  get  people  into 
production  who  otherwise  probably 
could  not  compete  successfully,  and  that 
probably  in  that  way  we  could  avoid  the 


size  of  price  increase  which  might  other¬ 
wise  be  necessary. 

I  do  not  agree  with  the  Senator  from 
Kentucky  in  saying  that  premium  pay¬ 
ments  will  save  the  veteran  $500  a  house. 

I  do  not  think  they  will.  But  I  believe 
that  by  spending  a  hundred  million  dol¬ 
lars  on  premium  payments  we  should  be 
able,  if  it  is  wisely  used,  to  save  the  con¬ 
sumer  $200,000,000  or  $300,000,000  a  year 
on  the  cost  of  the  houses,  and  I  think 
that  is  probably  worth  doing  at  the 
present  moment. 

Houses  are  extremely  expensive, 
prices  are  going  up  rapidly,  and  I  think 
some  reasonable  restraint  on  prices 
should  be  used.  I  believe  that  by  cut¬ 
ting  premium  payments  we  can  get  addi¬ 
tional  production  in  some  cases  and  in 
some  industries  which  we  would  not  get 
by  price  increases,  or  at  least  we  can  get 
it  much  cheaper.  ' 

I  wish  to  point  out  that  the  bill  defi¬ 
nitely  provides  that  only  30  percent  of  all 
the  building  materials  can  be  accorded 
premium  payments.  The  bill  recognizes 
that  70  percent  of  the  building-material 
industries  are  adequately  taken  care  of, 
or  can  be  adequately  taken  care  of  by 
price  increases.  It  only  suggests  that 
there  are  serious  bottlenecks  in  which 
premium  payments  can  probably  get  re¬ 
sults  more  cheaply  than  price  increases. 

Mr.  OVERTON.  Where  there  is  a 
bottleneck,  will  the  premium  payment 
extend  to  all  material  that  comes  into 
the  bottleneck,  or  will  the  Expediter  have 
the  authority  to  single  out  one  particular 
company  and  say,  ‘‘I  think  you  need  a 
little  incentive,  and  you,  company  A, 
may  have  a  premium  payment,  and  you, 
company  B,.I  do  not  think  need  a  pre¬ 
mium  payment?” 

Mr.  TAFT.  I  do  not  think  that  can  be  -C 
done.  I  do  not  say  the  language  is  ab¬ 
solutely  watertight.  I  did  not  draw  it, 
but  it  seems  to  me  as  now  drawn  it  ac¬ 
complishes  the  purpose  intended.  It 
provides: 

Premium  payments  shall  be  used  only 
temporarily  and  only  with  relation  to  addi¬ 
tional  units  of  production  beyond  that  other¬ 
wise  attainable  (as  determined  by  the  Hous¬ 
ing  Expediter  by  general  regulation  for  the 
industry  involved),  where  such  premium 
payments  are  necessary  to  stimulate  such 
additional  production  with  greater  rapidity, 
economy,  or  certainty  than  other  available 
methods. 

It  is  true  the  Expediter  might  draw  a 
general  regulation  which  would  be  help¬ 
ful  to  certain  features  of  an  industry 
and  not  to  others,  but  still  it  has  to  be  a 
general  regulation.  He  cannot  arbitrar¬ 
ily  pick  out  Mr.  X  and  give  it  to  him 
and  not  give  it  to  Mr.  Y,  if  they  are  in 
the  same  situation. 

Mr.  OVERTON.  Then,  I  fail  to  see  • 
any  distinction  between  a  premium  pay¬ 
ment  on  a  unit  of  production  which  is 
lagging  behind  and  an  increase  of  price 
on  that  unit  of  production  confined 
solely  to  the  same  unit  of  production. 
There  is  this  difference,  that  the  tax¬ 
payer  pay  for  it  when  it  is  a  premium 
payment. 

Mr.  TAFT.  I  think  there  is  some  addi¬ 
tional  advantage  in  giving  a  man  an  in¬ 
centive  only  on  his  increase.  Many  pro¬ 
ducers  are  wholly  satisfied  with  their 
present  situation,  and  if  they  get  a  price 
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increase  so  as  to  better  their  condition, 
they  will  not  bother  to  go  out  and  bor¬ 
row  money,  expand  their  plants,  and 
hire  additional  high-cost  labor.  That 
would  upset  their  plans,  and  they  would 
probably  go  on  with  the  same1  production 
and  enjoy  their  profits  without  increas¬ 
ing  their  production. 

Mr.  OVERTON.  In  either  case  the 
manufacturer  will  get  a  better  price. 
The  only  objection  is  that  under 
premium  payments  the  price  comes  out 
of  the  Federal  Treasury. 

Mr.  TAFT.  In  one  case  he  gets  a  bet¬ 
ter  price  by  increasing  his  production,  in 
the  other  case  he  gets  a  better  price  by 
keeping  his  production  where  it  is. 

Mr.  BARKLEY.  He  gets  a  better  price 
in  the  case  of  a  price  increase  onfall  he 
is  now  producing,  as  well  as  on  any  ad¬ 
ditional  production,  whereas  under  the 
premium  payment  he  gets  it  only  on  the 
increased  production. 

Mr.  TAFT.  I  think  there  are  special 
cases  in  which  if  we  pay  a  premium  pay¬ 
ment  for  increased  production  we  will 
get  an  increase  of  production  which  we 
might  not  get  by  simply  increasing  the 
price. 

Mr.  CORDON.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr.  Car- 
ville  in  the  chair).  Does  the  Senator 
from  Ohio  yield  to  the  Senator  from 
Oregon? 

Mr.  TAFT.  I  yield. 

Mr.  CORDON.  I  cannot  quite  follow 
some  of  the  statements  made  with  refer¬ 
ence  to  premiums.  The  majority  leader 
suggests  that  the  premium  is  only  to  be 
paid  on  account  of  additional  produc¬ 
tion.  In  that  event  the  manufacturer 
has  to  have  a  price  set  for  his  present 
production  which  will  permit  him  to  pro¬ 
duce.  That  price  necessarily  is  going  to 
be  level,  not  only  through  the  present 
production,  but  through  any  additional 
production  which  may  be  induced  by  vir¬ 
tue  of  a  premium - 

Mr.  TAFT.  Let  me  suggest  to  the 
Senator - 

Mi\  CORDON.  Let  me'  finish  and  see 
if  I  am  correct.  I  am  following  what  I 
understood  to  be  the  statement  of  the 
Senator  from  Kentucky.  If  I  am  correct 
in  that  understanding  then  there  will 
be  no  reflection  in  the  price  of  the  ma¬ 
terials  so  far  as  it  concerns  the  purchaser 
of  the  materials  or  the  purchaser  of  the 
housing  in  which  the  materials  go.  There 
will  be  a  price  that  is  fixed  by  current 
production,  and  there  will  be  an  addi¬ 
tional  payment  made  for  additional  pro¬ 
duction  which  will  go  to  the  producer, 
but  it  cannot  reflect  any  change  or  any 
saving  in  the  retail  price  of  the  article 
produced.  Is  that  correct? 

Mr.  TAFT.  No;  that  is  not  correct 
at  all. 

Mr.  CORDON.  Then,  let  us  get  it 
correct. 

Mr.  TAFT.  An  industry  ordinarily  is 
made  up  of  efficient  and  inefficient  pro¬ 
ducers.  Here  is  a  man  who  makes  a 
profit  at  the  top;  here  is  another  man 
who  makes  a  little  less  profit;  here  is 
another  man  who  makes  still  a  little  less; 
here  is  a  man  who  merely  gets  his  costs 
back;  and  here  are  men  who  operate 
below  the  costs. 

If  we  want  to  increase  production,  the 
standard  typical  way  and  the  usual  way 


would  be  to  increase  the  price,  and  if  the 
price  were  increased  it  would  bring  into 
production  many  producers  in  the  in¬ 
efficient  group.  The  individual  who  is 
making  a  profit  will  then  make  a  good 
deal  more  profit.  He  does  not  need  the 
additional  profits.  If  premium  payments 
are  made  to  those  down  on  the  other 
end  of  the  line — that  is  not  what  we 
are  proposing  to  do  here,  but  that  is  one 
of  the  means  suggested — they  can  be 
brought  into  production  without  rais¬ 
ing  the  general  price  at  all,  and  their 
product  will  sell  for  just  what  it  was 
selling  for  before,  and  the  efficient  pro¬ 
ducer’s  product  will  sell  at  just  the  price 
it  was  selling  for  before. 

Mr.  CORDON.  What  is  intended  to 
be  done  here?  Is  that  the  plan  that  is 
contemplated? 

Mr.  TAFT.  The  plan  here  is  to  pay  for 
increased  production,  which  might  be  by 
a  new  man  who  now  cannot  produce  at 
all,  or  which  might  be  by  an  efficient  pro¬ 
ducer  who  desires  to  increase  or  can  in¬ 
crease  his  production.  I  objected  to  a 
plan  that  would  simply  subsidize  the  in¬ 
efficient  producers.  I  thought  that  was 
an  unsound  proposal.  But  this  plan 
subsidizes  increased  production.  That 
means,  of  course,  that  the  man  at  the 
bottom  of  the  scale  will  get  some  ad¬ 
vantage.  He  can  increase  his  produc¬ 
tion  successfully  to  some  extent,  and  the 
efficient  producer  also  will  increase  his 
production.  We  will  have  no  price  in¬ 
crease. 

Mr.  CORDON.  Neither  will  there  be 
any  price  decrease. 

Mr.  TAFT.  No;  nobody  is  going  to  get 
any  price  decrease.  This  is  not  a  roll-: 
back  subsidy. 

Mr.  CORDON.  Then,  how  can  there 
be  any  savings  per  house? 

Mr.  TAFT.  Because  the  alternative 
the  Senator  is  suggesting  is  a  general  in¬ 
crease  in  prices  of  materials,  which  will 
increase  the  prices  of  all  houses.  That 
is  what  we  are  trying  to  avoid.  We  have 
got  to  do  both,  as  a  matter  of  fact.  We 
have  got  to  increase  the  price  of  houses 
somewhat,  but  we  are  trying  to  keep  it 
from  being  too  much.  That  is  the  only 
purpose  of  Mr.  Wyatt’s  theory.  . 

Mr.  CORDON.  Then  the  correct  state¬ 
ment,  I  take  it,  would  be  that  if  the 
premium-payment  plan  should  go  into 
effect  there  would  not  be  an  average 
increase  of  $500  per  house  as  there  might 
otherwise  be? 

Mr.  TAFT.  That  is  a  correct  state¬ 
ment.  I  think  there  will  be  some  in¬ 
crease,  because  I  think  some  price  in¬ 
creases  are  absolutely  essential  if  we  are 
going  to  get  production.  So  I  would 
say  that  it  comes  roughly  to  this,  let  us 
say,  that  instead  of  increasing  the  price 
of  houses  $500  each  we  try  to  hold  that 
increase  down  to  $200.  I  have  simply 
taken  those  figures  out  of  the  air. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  FERGUSON.  This  bill  provides 
for  premium  payment  only  to  the  pro¬ 
ducer.  The  wholesaler  or  jobber  or  re¬ 
tailer  is  not  considered  in  this  bill.  Is 
that  a  correct  statement? 

Mr.  TAFT.  That  is  correct,  because 
the  purpose  is  to  increase  production,  not 
to  increase  wholesaling  or  retailing. 


Mr.  FERGUSON.  Is  it  fair  to  say  that 
we  have  in  mind  that  the  OPA  will  con¬ 
tinue  to  control  the  price  of  lumber  and 
building  materials  until  the  life  of  this 
bill  expires,  which  would  be  1947?  Do 
not  we  contemplate  in  this  measure  that 
the  operations  of  OPA  will  be  in  full 
force  and  effect,  so  far  as  control  of  prices 
of  buildings  and  building  materials  are 
concerned,  until  this  measure  expires? 

Mr.  TAFT.  Not  unless  we  want  to 
continue  it. 

Mr.  FERGUSON.  But  this  bill  is 
framed  on  the  basis  that  OPA  is  in  exist¬ 
ence. 

Mr.  TAFT.  Under  this  bill  the  Hous¬ 
ing  Expediter  can  direct  OPA  what  to  do 
and  exercise  all  the  powers  it  has,  what¬ 
ever  those  powers  are,  so  long  as  they 
are  in  existence.  When  they  are  no 
longer  in  existence  he  cannot  direct  them 
to  do  anything.  He  gets  some  additional 
powers  himself  under  this  bill.  He  gets 
rather  extensive  powers  dealing  with  pri¬ 
orities.  He  gfets  powers  under  the  War 
Mobilization  Act  which  endure  until  the 
life  of  this  measure  expires.  He  gets 
powers  to  fix  the  price  of  existing  houses 
under  this  bill.  But  so  far  as  fixing  the 
general  price  of  building  materials  is 
concerned,  that  depends  on  the  OPA  Act 
and  will  expire  when  the  OPA  Act  ex¬ 
pires. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  CORDON.  In  addition  to  that  he 
would  get  any  and  all  powers  the  Presi¬ 
dent  might  desire  to  give  him.  which 
might  be  anything  so  long  as  it  is  a  power 
that  is  at  least  related  to  the  purpose  of 
the  act? 

Mr.  TAFT.  Oh,  no.  A  power  that  the 
President  has. 

Mr.  CORDON.  Well,  that  is  unlimited 
under  the  War  Powers  Act,  as  nearly  as 
I  can  determine  it. 

Mr.  TAFT.  Oh,  no;  it  is  not  at  all  un¬ 
limited.  The  President  can  do,  of 
course,  anything  under  the  Second  War 
Powers  Act  relating  to  priorities,  but 
that  is  all  that  I  know  of. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  Yesterday  I  made 
objection  to  the  language  on  page  39  re¬ 
specting  premium  payment,  and  I  under¬ 
stand  it  has  been  amended  now  to  in¬ 
clude  the  phrase  “as  determined  by  the 
Housing  Expediter  by  general  regula¬ 
tion  for  the  industry  involved.” 

Mr.  TAFT.  That  is  correct. 

Mr.  FERGUSON.  That  is  much  better 
language  than  that  originally  contained 
in  the  bill.  But  I  am  wondering  whether 
it  is  not  possible  to  provide  in  this  bill 
some  standard  so  that  we  will  have  a 
place  from  which  to  start.  It  appears 
that  this  measure  would  allow  the  Expe¬ 
diter  to  make  a  standard  for  aR  the  in¬ 
dustries,  but  there  is  no  starting  point. 
I  will  state  what  I  have  in  mind.  Let  us 
take  oak  flooring.  One  manufacturer, 
A,  is  manufacturing  it  now  and  the  price 
is  $75  a- thousand.  Another  man  comes 
along  and  says  he  will  manufacture 
flooring  if  he  can  get  $100  a  thousand, 
which  is  the  amount  the  Expediter  can 
pay  him  for  50  percent  of  his  production. 
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while  paying  him  $75  a  thousand  for  the 
other  50  percent,  since  he  is  a  new  manu¬ 
facturer.  Under  this  bill  would  it  not  be 
possible  for  the  Expediter,  in  his  own 
discretion,  to  start  the  manufacturing 
of  flooring  under  such  an  arrangement, 
whereas  if  a  manufacturer  could  in¬ 
crease  his  capacity  only  30  percent  he 
would  be  paid  25  percent  for  such  in¬ 
crease?  That  is  a  correct  statement,  is 
it  not?  So  the  Expediter  could  say 
what  manufacturer  should  be  chosen  to 
make  new  material  and  what  manu¬ 
facturer  might  be  classified  as  increasing 
his  output? 

Mr.  TAFT.  He  could  not  say  what 
manufacturer  can  do  so.  He  must  make 
a  rule.  He  could  say,  “It  has  got  to  re¬ 
late  to  your  present  production,  which 
is  zero  or  50,000  units”;  or  he  could  say, 
“It  relates  to  your  1941  production  ca¬ 
pacity”;  or  he  could  say,  “It  relates  to 
your  present  capacity  instead  of  your 
present  production.”  But  whatever  he 
does  in  the  case  of  one  member  of  an 
industry  he  has  to  do  throughout  the 
industry.  I  rather  doubt  whether  we 
could  lay  down  a  rule  which  would  apply 
to  all  industries.  The  needs  in  each  in¬ 
dustry  are  different,  and  I  should  think 
the  Expediter  would  prescribe  in  the  nor¬ 
mal  course  different  rules  in  different 
industries. 

I  v/as  concerned  about  this  question, 
and  it  is  my  objection  which  is  respon¬ 
sible  for  this  50-percent  provision,  which 
was  put  in  the  bill  to  meet  my  objection. 
We  said,  “Take  an  old  manufacturer  who 
is  in  competition  with  a  new  manufac¬ 
turer.  A  premium  payment  on  100  per¬ 
cent  of  additional  production  would  be 
too  much  for  the  new  manufacturer.  It 
would  set  up  a  new  manufacturer  along¬ 
side  an  old  operator,  and  subsidize  the 
new  manufacturers  to  compete  with  the 
old  operator.”  It  seemed  to  me  that  that 
was  not  fair,  so  we  placed  in  the  bill  an 
over-all  provision  that  premium  pay¬ 
ments  could  not  be  made  on  more  than 
50  percent  of  production.  It  might  be 
that  that  would  give  the  new  manufac¬ 
turer  some  advantage.  On  the  other 
hand,  it  is  a  great  deal  of  trouble  to  start 
a  new  business.  Money  must  be  ob¬ 
tained  and  a  labor  force  must  be  built 
up.  The  additional  advantage  of  a  tem¬ 
porary  subsidy  to  help  a  new  manufac¬ 
turer  get  started  would  not  be  enough 
in  itself  to  enable  him  to  compete  with 
the  o'd  manufacturer.  Incidentally, 
the  old  manufacturer  would  be  in  a  far 
stronger  position  if  he  wished  to  double 
the  size  of  his  plant  and  receive  a  pre¬ 
mium  on  50  percent  of  his  production, 
as  compared  with  a  new  manufacturer. 

Mr.  WHERRY.  Mr.  President,  will 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  WHERRY.  But  we  do  not  know 
what  basis  would  be  established.  We  do 
not  know  what  the  Expediter  would  do. 
We  do  not  know  on  what  basis  he  would 
make  his  rules.  If  an  old  manufacturer 
were  industrious  and  could  attain  a  pro¬ 
duction  far  in  excess  of  what  he  had  ever 
achieved,  how  do  we  know  that  he  would 
receive  any  incentive  payments?  It 
would  be  up  to  the  Expediter  to  make 
the  incentive  proposals  to  the  individual. 
It  would  not  be  on  an  industry-wide 
basis. 


Mr.  TAFT.  It  would  be  on  an  indus¬ 
try-wide  basis. 

Mr.  WHERRY.  There  is  no  legislative 
requirement  for  it  in  the  bill.  We  are 
depending  entirely  on  the  Expediter  to 
make  the  rules. 

Mr.  TAFT.  The  plan  would  be  deter¬ 
mined  by  the  Housing  Expediter  for  the 
general  industry  involved. 

Mr.  WHERRY.  The  rules  which  he 
makes - 

Mr.  TAFT.  The  rules  must  apply  to 
everyone  in  a  particular  industry. 

Mr.  WHERRY.  How  do  we  know  what 
the  Expediter  will  do? 

Mr.  TAFT.  We  do  not  know. 

Mr.  WHERRY.  That  is  the  difficulty. 

Mr.  TAFT.  Bdt  the  rule  must  be  a 
general  rule.  The  Housing  Expediter 
could  not  say  to  one  man,  “I  will  give 
you  a  premium  payment,”  and  to  an¬ 
other  man,  “I  will  not  give  you  a  pre¬ 
mium  payment.” 

Mr.  WHERRY.  The  OPA  is  doing 
that  now.  It  is  making  vertical  adjust¬ 
ments  in  price  levels  throughout  indus¬ 
try. 

Mr.  TAFT.  That  has  no  relation  to 
this  measure. 

Mr.  WHERRY.  The  administration  of 
the  proposed  act  would  have  to  be  on 
the  same  basis. 

Mr.  TAFT.  It  would  not  have  to  be 
on  such  a  basis.  The  Senator  has  no 
authority  for  his  statement. 

Mr.  WHERRY.  There  is  no  legisla¬ 
tive  requirement  in  the  bill  for  an  in¬ 
dustry-wide  basis. 

Mr.  TAFT.  The  OPA  would  in  no  way 
regulate  the  giving  of  premium  pay¬ 
ments.  The  language  in  this  bill  is  en¬ 
tirely  different,  and  the  administration  of 
the  law  must  conform  to  the  language  of 
the  new  act. 

Mr.  WHERRY.  Take  the  production 
of  milk.  There  is  a  complete  industry¬ 
wide  rise  in  price.  But  under  the  terms 
of  the  proposed  legislation  the  Expediter 
would  make  the  rules.  He  would  estab¬ 
lish  the  base.  Why  should  we  offer  an 
inducement  to  a  manufacturer  who  is  in 
full  production,  and  who  has  all  the  ca¬ 
pacity  he  desires?  It  is  the  marginal 
operator,  the  new  producer,  to  whom  the 
incentive  must  be  given. 

Mr.  TAFT.  Not  at  all. 

Mr.  WHERRY.  We  shall  have  to  make 
new  rules,  or  there  will  be  no  increased 
production.  That  is  all  there  is  to  it. 

Mr.  TAFT.  The  Senator  from'--  Ne¬ 
braska  asked  why  we  should  subsidize  an 
old  manufacturer. 

Mr.  WHERRY.  So  as  to  get  produc¬ 
tion. 

Mr.  TAFT.  All  we  are  interested  in  is 
more  materials;  and  as  a  general  rule 
we  get  more  materials  from  those  who 
are  now  making  such  materials. 

Mr.  WHERRY.  They  have  not - 

Mr.  TAFT.  Let  me  finish  my  state¬ 
ment.  The  old  manufacturers  have  the 
know-how.  They  know  how  to  produce 
the  materials.  They  know  where  to  sell 
them.  They  can  reduce  their  overhead 
by  increasing  production.  In  all  prob¬ 
ability,  the  place  where  we  will  get  the 
greatest  increased  production  is  among 
the  old  producers.  We  must  have  a  rule 
which  will  treat  the  old  producer  as  well 
as  the  new  producer.  There  must  be  a 
general  rule  for  the  industry  involved. 


Mr.  WHERRY.  I  should  like  to  point 
out  to  the  distinguished  Senator  that  if 
he  wishes  to  accomplish  the  result  which 
he  has  described,  all  in  the  world  that 
is  necessary  is  for  the  OPA  to  grant 
increased  prices  in  the  lower  brackets 
on  lumber,  under  the  profit-motive  in¬ 
centive.  We  can  obtain  increased  pro¬ 
duction  much  more  quickly  and  much 
more  effectively  under  that  method  than 
under  any  other. 

Mr.  TAFT.  I  have  already  stated  my 
view  that  this  plan  will  not  work  without 
an  increase  in  prices,  but  the  price  in¬ 
crease  need  not  be  so  large  in  many 
industries  if  we  have  a  premium  plan  for 
increased  production  only. 

The  Senator  from  Nebraska  has  re¬ 
ferred  to  the  lumber  industry.  In  my 
opinidh,  the  premium  plan  will  not  work 
very  effectively  in  the  lumber  industry. 

Mr.  WHERRY.  That  is  correct. 

Mr.  TAFT.  There  are  approximately 
4,000  units  manufacturing  lumber.  It  is 
very  difficult  for  me  to  see  how  the  pre¬ 
mium  plan  would  work  with  respect  to 
lumber.  In  the  case  of  lumber,  I  think 
there  is  no  question  that  the  OPA  is  re¬ 
sponsible  for  the  shortage.  At  least,  it 
is  responsible  for  the  shortage  not  being 
cured.  In  the  case  of  lumber,  the  OPA 
gradually  increased  the  prices  of  all 
kinds  of  heavy  lumber  and  timbers.  I 
have  gone  over  the  schedules,  which  show 
that  the  OPA  has  raised  the  price  of 
heavy  timbers — that  is,  green  timbers, 
not  kiln  dried — to  approximately  $59  a 
thousand  feet.  At  the  same  time,  there 
was  no  great  fuss  about  building  mate¬ 
rials,  and  the  prices  of  kiln-dried  lum¬ 
ber — 2  by  4’s,  1  by  6’s,  and  sheathing — 
were  held  down  to  practically  the  original 
prices,  although  the  cost  of  producing 
lumber  increased  very  greatly,  and  wages 
increased.  I  believe  that  the  figure 
which  I  saw  for  kiln-dried  lumber  was 
approximately  $34.50  a  thousand,  as 
compared  with  the  prices  of  large  tim¬ 
bers.  I  do  not  know  whether  that  sit¬ 
uation  has  yet  been  corrected.  Efforts 
were  made  to  correct  it  6  months  ago, 
and  yet  the  interminable  process  of  the 
OPA  has  delayed  those  efforts. 

I  am  certainly  the  last  one  to  deny 
that  the  housing  shortage  has  been 
seriously  aggravated  by  OPA  prices.  In 
the  case  of  lumber,  what  happened  was 
this:  Certain  operators  would  buy  green 
lumber  at  high  prices,  cut  it  up,  and  sell 
it  on  the  black  market  at  $100  a  thousand 
feet  instead  of  $34.50.  Without  any 
doubt  an  adjustment  in  the  prices  of 
housing  lumber  would  have  increased  the 
production  of  lumber  much  more  rapidly 
than  it  has  been  increased.  Lumber  is 
in  a  curious  position.  We  are  producing 
lumber  today  at  the  rate  of  approxi¬ 
mately  26,000,000,000  feet  a  year.  I  be¬ 
lieve  that  the  estimated  production  for 
1946  is  approximately  30,000,000,000  feet 
a  year;  and  all  the  lumber  required  for 
the  entire  housing  program  in  1946  is 
7,000,000,000  feet.  Of  course,  there  are 
tremendous  demands  for  lumber  from 
other  sources — by  railroads  and  many 
other  users.  But  so  far  as  the  lack  of 
housing  lumber  is  concerned,  in  my  opin¬ 
ion  it  is  due  solely  to  the  mispricing 
policies  of  the  OPA. 

I  do  not  believe  that  the  premium-pay¬ 
ment  plan  would  do  much  good  in  the 
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case  of  lumber.  As  a  matter  of  fact,  the 
Housing  Expediter  did  not  propose  such 
a  plan,  and  laid  before  us  no  plan  what¬ 
ever  for  premium  payments  in  the  case 
of  lumber. 

Mr.  WHERRY.  I  am  in  entire  agree¬ 
ment  with  the  Senator’s  last  statement. 

Mr  .CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  CAPEHART.  I  should  like  to  ask 
the  able  Senator  to  turn  to  page  39,  line 
12,  clause  12,  clause  (1).  I  should  like 
to  read  that,  and  then  I  wish  to  read 
clause  (3)  on  page  40,  beginning  in  line 
3.  I  believe  I  shall  be  able  to  prove  that 
the  subsidy  is  purely  a  political  pork  bar¬ 
rel.  It  will  do  absolutely  no  good.  It  is 
unworkabe  and  inconsistent,  and  will  be 
so  confusing  that  it  will  hinder  rather 
than  help. 

I  read  from  page  39,  line  12: 

(1)  Premium  payments  shall  be  used  tem¬ 
porarily  only  with  relation  to  additional 
units  of  production  beyond  that  otherwise 
attainable,  where  such  premium  payments 
are  necessary  to  stimulate  such  additional 
production  with  greater  rapidity,  economy, 
or  certainty  than  other  available  methods. 

(3)  Premium  payments  shall  wherever  fea¬ 
sible  be  applied  at  a  uniform  rate  within  any 
industry  requiring  them,  rather  than  at  vary¬ 
ing  rates  for  each  producer. 

The  first  paragraph  I  read  has  to  do 
with  individual  producers.  The  second 
paragraph  I  read  states  that  the  premium 
payments  shall  be  applied  to  an  entire 
industry. 

Mr.  TAFT.  Mr.  President,  let  me  say 
that  the  first  part  was  amended.  Per¬ 
haps  the  Senator  was  not  in  the  Chamber 
at  the  time  when  that  occurred.  The 
provision  on  page  39,  beginning  in  line 
12,  now  reads  as  follows: 

Premium  payments  shall  be  used  only 
temporarily  and  only  with  relation  to  addi¬ 
tional  units  of  production  beyond  that  other¬ 
wise  attainable  (as  determined  by  the  Hous¬ 
ing  Expediter  by  general  regulation  for  the 
industry  involved)  where  such  premium  pay¬ 
ments  are  necessary. 

And  so  forth. 

Mr.  CAPEHART.  So  the  provision  has 
been  changed;  has  it? 

Mr.  TAFT.  Yes,  by  the  insertion  of  the 
additional  words  I  have  just  read. 

Mr.  CAPEHART.  As  the  provision  is 
amended,  does  the  Senator  from  Ohio 
understand  it  to  mean  that  the  Housing 
Expediter  can  pick  out  three  factories,  let 
us  say,  out  of  all  those  in  a  given  indus¬ 
try?  Does  the  Senator  think  the  Hous¬ 
ing  Expediter  would  be  authorized  to 
pick  out  three  factories  which  he  thought 
needed' help  by  means  of  premium  pay¬ 
ments,  and  that  he  could  make  such  pay¬ 
ments  to  them  only? 

Mr.  TAFT.  No,  I  do  not  understand 
that  he  could  do  so.  The  base  he  chooses 
must  be  applied  to  the  whole  industry. 

Mr.  CAPEHART.  In  other  words,  in 
the  case  of  the  plywood  industry,  with 
perhaps  100  manufacturers,  regardless 
of  how  inefficient  many  of  them  may  be, 
if  the  Housing  Expediter  found  that  one 
of  the  efficient  ones  needed  the  premium 
payments,  he  would  be  required  to  make 
such  premium  payments  to  all  the  manu¬ 
facturers  in  the  industry;  would  be? 

Mr.  TAFT.  He  must  make  a  rule  based 
on  premium  production,  and  must  apply 
it  universally  within  the  industry. 


Mr.  CAPEHART.  That  is  exactly  my 
point.  For  instance,  if  in  a  given  indus¬ 
try,  there  are  97  inefficient  producers  and 
3  efficient  producers,  and  if  the  Housing 
Expediter  decides  that  he  needs  to  give 
help  to  those  3  producers  by  means  of 
the  premium  payments  provided  for  by 
the  bill,  under  the  bill  as  it  is  written 
he  would  also  be  required  to  make  the 
premium  payments  to  the  other  97  pro¬ 
ducers.  Is  that  correct? 

Mr.  TAFT.  Yes;  if  he  wishes  to  in¬ 
crease  their  production  by  means  of 
making  the  premium  payments,  he  must 
treat  every  other  manufacturer  in  the 
same  way  with  respect  to  the  premium 
payments  for  increased  production,  as  I 
read  the  provision. 

Mr.  CORDON.  Mr.  President,  has  the 
Senator  from  Ohio  given  consideration 
recently  to  paragraph  (3)  on  page  40,  be¬ 
ginning  in  line  3,  which  seems  to  be  in¬ 
consistent  with  the  amendment  made  on 
page  39,  beginning  in  line  12?  Para¬ 
graph  (3)  on  page  40  reads  as  follows: 

(3)  Premium  payments  shall  wherever 
feasible  be  applied  at  a  uniform  rate  within 
any  Industry  requiring  them,  rather  than 
at  varying  rates  for  each  producer. 

Mr.  TAFT.  Mr.  President,  so  far  as 
I  am  concerned,  I  should  like  to  see  those 
words  stricken  out. 

Mr.  CORDON.  But  so  long  as  those 
words  remain  in  the  bill,  they  definitely 
modify  the  amendment  which  was  made 
on  page  39,  and  seemingly  they  definitely 
give  to  the  Expediter  the  right  to  dis¬ 
criminate  as  between  two  individual 
firms  manufacturing  the  same  type  of 
product. 

Mr.  TAFT.  I  think  that  in  occasional 
cases  it  probably  would  permit  a  change 
in  the  rate.  The  two  things  are  some¬ 
what  different,  because  in  accordance 
with  the  other  provision  the  increased 
production  must  be — 

beyond  that  otherwise  attainable  (as  deter¬ 
mined  by  the  Housing  Expediter  by  general 
regulation  for  the  industry  involved)  where 
such  premium  payments  are  necessary — 

And  so  forth.  In  other  words,  what  is 
determined  by  general  regulation  is  the 
base  on  which  the  additional  production 
is  calculated.  Paragraph  (3)  on  page  40 
relates  to  the  rate  of  premium  payments. 
But  I  agree  with  the  Senator  that  I  think 
they  should  be  uniform. 

Mr.  LANGER.  Mr.  President,  I  should 
like  to  ask  the  Senator  from  Ohio  if  he 
believes  that  a  veteran  who  wishes  to 
live  on  a  farm  is  entitled  to  the  same 
chance  to  build  a  house  that  a  veteran 
who  lives  in  a  city  is  entitled  to. 

Mr.  TAFT.  I  think  so. 

Mr.  LANGER.  Then  I  call  the  Sena¬ 
tor’s  attention  to  the  provision  on  page 
24,  beginning  in  line  10: 

Any  such  regulation  or  order  may  be  lim¬ 
ited  in  its  scope  to  such  geographical  area  or 
areas  and  to  such  types  or  classifications  of 
such  housing  accommodations  or  unimproved 
lands  as  in  the  judgment  of  the  Expediter 
may  be  necessary  to  effectuate  the  purposes 
of  this  act. 

Then  on  page  33  we  find  the  following 
definition  of  “unimproved  lands’’: 

(e)  The  term  “unimproved  lands”  shall 
mean  any  real  property  (to  which  there  has 
not  been  affixed  any  building  or  structures) 
located  within  the  corporate  limits  of  muni¬ 
cipalities  or  suitable  for  subdivision  for  use 
for  the  veterans’  emergency  housing  program. 
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Under  that  definition  I  am  wondering 
about  a  veteran  who  wishes  to  build  a 
house  4  or  5  or  6  miles  out  of  town,  in 
Wisconsin  or  Michigan  or  North  Dakota. 
How  could  he  do  so  under  the  provisions 
of  this  measure? 

Mr.  TAFT.  Mr.  President,  the  Sena¬ 
tor  from  North  Dakota  has  referred  to 
provisions  which  have  nothing  at  all  to 
do  with  the  construction  of  houses.  The 
language  on  page  24  which  he  read  re¬ 
lates  only  to  the  fixing  of  prices  on  ex¬ 
isting  houses.  It  has  nothing  to  do  with 
the  building  of  houses.  The  regulation 
which  is  limited  in  its  scope  to  certain 
geographical  areas  is  one  which  provides 
that  if  a  house  or  an  unimproved  lot  has 
once  been  sold  for  $1,000,  that  price  re¬ 
mains  the  ceiling  price  for  the  next  2 
yeairs. 

The  definition  of  unimproved  land  was 
modified  so  as  not  to  include  farms,  be¬ 
cause  we  did  not  wish  to  say  to  a  farmer, 
“If  you  buy  land  at  a  certain  price  after 
the  passage  of  this  act,  you  cannot  turn 
around  and  sell  it  at  an  increased  price.’’ 

The  definition  to  which  the  Senator 
has  referred  is  included  for  the  purpose 
of  defining  unimproved  lots,  meaning 
building  lots.  Just  as  there  has  been 
speculation  in  homes,  there  has  also  been 
speculation  in  lots  available  for  subdivi¬ 
sion. 

The  purpose  of  the  provision — al¬ 
though  I  am  not  supporting  it — is  to  pre¬ 
vent  speculation  in  building  lots.  The 
owner  of  a  building  lot  may  sell  it  the 
first  time  for  any  price  at  which  he 
chooses  to  sell  it;  but  having  sold  it  at 
that  price,  it  cannot  be  resold  at  a  higher 
price.  That  is  the  provision.  We  did  not 
wish  to  apply  that  rule  to  farms,  because 
there  is  not  the  same  reason  for  it,  and 
there  is  not  the  same  speculation  in 
farms  at  the  present  time.  But  there 
is  absolutely  no  distinction.  Under  this 
bill  a  veteran  can  build  a  house  on  a 
farm  if  he  wishes  to  do  so,  and  he  can 
obtain  all  the  advantages  of  the  bill, 
whatever  they  may  be. 

Mr.  LANGER.  I  thank  the  Senator. 
I  wished  to  be  sure  about  that. 

Mr.  TAFT.  Yes;  that  is  absolutely 
certain.  In  fact,  the  existing  priorities — 
they  are  not  provided  by  this  bill — re¬ 
quire  that  under  present  conditions  no 
one  but  veterans  or  builders  may  build 
houses  in  the  United  States  or  obtain 
permits  to  build  houses.  We  could  not 
ask  a  builder  to  wait  until  he  had  100 
veterans  lined  up  as  potential  customers, 
if  he  planned  to  build  100  houses.  But 
if  he  wishes  to  build  100  houses,  for  60 
days  after  they  are  completed  he  must 
sell  them  to  veterans  only.  The  prices 
on  the  houses  are  fixed,  and  he  must  sell 
them  only  to  veterans;  or  if  he  plans  to 
lease  the  houses,  he  must  lease  them  only 
to  veterans. 

Mr.  LANGER.  So  under  this  measure 
if  a  veteran  wishes  to  build  a  house  far 
from  the  city  of  Washington,  perhaps  5 
or  6  miles  away  from  any  other  house, 
or  far  out  in  the  country  in  Iowa  or  in 
some  other  State,  he  will  be  able  to  build 
it  and  he  will  be  able  to  obtain  all  the 
benefits  which  a  veteran  building  a  house 
on  a  town  lot  will  be  able  to  obtain;  is 
that  correct? 

Mr.  TAFT.  I  should  not  like  to  make 
so  sweeping  a  statement,  because  today 


3402 


CONGRESSIONAL  RECORD— SENATE 


April  9 


the  FHA  probably  has  limitations  in  re¬ 
gard  to  the  building  of  houses  on  farms. 
I  will  say  to  the  Senator  that  the  last 
title  of  the  Wagner-Ellender-Taft  bill 
contains  a  provision  to  permit  any  vet¬ 
eran  to  build  on  a  farm.  That  provision 
is  made  in  connection  with  other  rather 
elaborate  housing  provisions  for  the  con¬ 
struction  of  houses  which  were  worked 
out  with  the  Department  of  Agriculture, 
and  which  would  extend  the  FHA  into 
that  field,  and  also  would  provide  for  the 
making  of  direct  loans  for  that  purpose 
by  the  Secretary  of  Agriculture.  So  far 
as  this  bill  is  concerned,  there  is  no  dis¬ 
cretion.  It  does  not  actually  provide  for 
the  building  of  homes  except  as  it  con¬ 
cerns  the  provisions  extending  title  6  of 
the  FHA  Act.  In  general,  the  veteran 
is  taken  care  of  by  the  GI  bill  of  rights. 
Of  course,  under  that  act,  if  he  wanted 
to  borrow  the  money  he  could  obtain 
$2, COO  for  the  construction  of  a  house  on 
a  farm. 

Mr.  LANGER.  What  kind  of  a  house 
could  be  built  on  a  farm  for  $2,000? 

Mr.  TAFT.  Perhaps  the  Senator  would 
like  to  have  enacted  into  law  the  Wag¬ 
ner-Ellender-Taft  bill. 

Mr.  LANGER.  The  question  in  my 
mind  is  this:  If  we  pass  the  pending  bill, 
why  pass  the  other  one  to  which  refer¬ 
ence  has  been  made?  It  appears  to  me 
that  the  poor  veteran  is  going  to  be  left 
out  in  the  cold  just  as  he  has  been  in  the 
past. 

Mr.  TAFT.  I  will  study  the  section 
and  see  it  some  practical  help  cannot  be 
offered. 

Mr.  FERGUSON.  Mr;  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  FERGUSON.  Is  it  not  true  that 
the  FHA  today  has  authority  to  estab¬ 
lish  a  standard,  determine  what  kind  of 
a  lot  a  house  may  be  erected  upon,  and 
prescribe  where  a  veteran’s  home  may 
be  constructed  in  the  event  he  wishes  to 
secure  an  FHA  mortgage? 

Mr.  TAFT.  Yes;  but  I  would  say  that 
a  veteran  with  a  $2,000  loan  would  have 
no  difficulty  in  any  city  in  borrowing  the 
balance  from  a  bank  without  any  help 
whatever  from  the  FHA.  Today  the 
financing  of  homes  is  comparatively 
easy. 

Mr.  FERGUSON.  With  regard  to  the 
question  of  production,  I  find  no  defini¬ 
tion  of  “production”  in  the  bill  itself.  Am 
I  to  understand  that  the  language  ap¬ 
plies  all  along  the  line  where  any  work 
is  done  on  an  article  which  is  to  be  used 
in  the  construction  of  a  home,  and  that 
a  premium  payment  may  be  made  on  any 
phase  of  the  processing? 

Mr.  TAFT.  It  would  apply  to  all  proc¬ 
essing,  I  would  say. 

Mr.  FERGUSON.  'Would  it  apply,  for 
example,  to  the  manufacture  of  cabinets? 

Mr.  TAFT.  Yes;  I  believe  that  cabinets 
are  considered  to  be  a  paVt  of  a  house. 
I  do  not  believe  that  it  applies  to  furni¬ 
ture.  I  believe  that  it  would  apply  to 
built-in  kitchen  cabinets. 

Mr.  FERGUSON.  So  the  premium 
payment  may  be  made  on  processing  all 
along  the  line? 

Mr.  TAFT.  That  is  correct. 

Mr.  LANGER.  Mr.  President,  in  the 
West,  at  least,  the  building  and  loan  as¬ 
sociations  will  not  loan  a  farmer’s  son 


any  money  for  the  purpose  of  building 
a  house  in  the  country.  So  far  as  I 
know,  the  FHA  has  not  done  so. 

Mr.  TAFT.  A  provision  was  incorpor¬ 
ated  in  the  FHA  law  covering  the  situa¬ 
tion,  but  I  agree  with  the  Senator.  I  do 
not  believe  that  it  has  been  effectively 
worked  out.  We  were  very  much  con¬ 
cerned  about  it  in  our  general  study  of 
the  subject  of  housing,  and  that  is  why 
we  inserted  the  provision  in  the  other  bill 
with  regard  to  the  construction  of  farm 
housing  and  financing  for  that  purpose. 

Mr.  LANGER.  Does  the  Senator  have 
a  copy  of  the  Wagner-Ellender-Taft  bill 
handy  so  that  I  may  examine  it? 

Mr.  TAFT.  Yes;  I  will  hand  the  Sen¬ 
ator  a  copy. 

Mr.  LANGER.  I  understand  it  is  the 
next  bill  to  be  considered. 

Mr.  TAFT.  I  so  understand. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  REVERCOMB.  A  few  moments 
ago  the  Senator  mentioned  the  subject 
of  price  ceilings  on  houses.  The  subject 
is  refered  to  in  the  bill  on  page  24,  sec¬ 
tion  3  (a) .  As  I  understand,  the  Ex¬ 
pediter — a  new  name  under  the  bill  for 
an  administrator — has  the  power,  after 
one  sale  of  a  house  has  been  made,  to 
fix  a  ceiling  thereafter  at  the  price  for 
which  the  house  was  sold.  That  au¬ 
thority  applies  not  to  new  houses,  but 
to  houses  which  have  been  owned  many 
years,  and,  perhaps  for  generations,  by 
families  in  this  country.  Am  I  correct? 

Mr.  TAFT.  Yes.  After  the  enactment 
of  this  bill  into  law,  a  house  which  has 
been  owned  by  a  family  for  the  past  20 
years,  for  example,  in  the  city  of  Wash¬ 
ington,  may  be  sold  by  that  family  for 
any  price  which  it  can  obtain. 

Mr.  REVERCOMB.  One  sale. 

Mr.  TAFT.  Yes.  The  person  who 
buys  the  house  is  limited  thereafter  to 
selling  it  at  the  price  which  he  paid  for  it. 
That  is  the  rule  provided.  I  am  not 
proposing  to  defend  it.  I  would  prefer 
not  to  have  any  further  price  regula¬ 
tion,  but  I  do  not  think  the  provision 
is  very  important,  one  way  or  the  other. 

Mr.  REVERCOMB.  I  am  glad  to  hear 
the  Senator  say  that  he  will  not  defend 
the  provision,  but  I  do  not  agree  with 
him  in  his  statement  that  the  provision 
is  not  important.  I  think  it  is  the  most 
far-reaching  attempt  to  control  the 
property  of  individuals,  and  particularly 
the  homes  of  people,  that  I  have  ever  seen 
made  in  connection  with  a  proposed  law. 
I  can  understand  how  it  might  be  justi¬ 
fiable  to  exercise  a  control  over  prop¬ 
erties  which  are  to  be  used  for  com¬ 
mercial  purposes.  But,  to  say  to  the 
owner  of  the  home,  “You  may  not  sell 
this  property  above  a  certain  price,”  I 
think  is  going  pretty  far  in  invading  the 
rights  of  people  with  respect  to  the 
ownership  of  property.  It  is  a  definite 
control  by  the  Government  in  connec¬ 
tion  with  a  person’s  use  of  his  own  home 
and  his  right  to  dispose  of  it.  While  I 
do  not  wish  to  address  myself  to  this 
subject  at  the  present  time,  I  hope  that 
before  we  vote  on  the  bill  section  3  (a) 
will  be  eliminated,  and  that  the  Govern¬ 
ment  will  be  prevented  from  controlling 
the  rights  of  families  who  have  owned 
their  homes  for  many  years. 


Mr.  TAFT.  I  voted  to  strike  the  sec¬ 
tion  out  of  the  bill  when  it  was  being 
considered  before  the  committee.  How¬ 
ever,  a  family  which  has  owned  a  home 
for  a  great  many  years  may  sell  it  for 
any  price  it  can  obtain,  but  it  may 
not  sell  it  to  a  speculator.  That  is  about 
what  it  amounts  to.  In  effect,  an  effort 
is  being  made  to  force  the  sale  of  the 
property  only  to  persons  who  really  want 
it  as  a  home.  The  provision  to  which  the 
Senator  referred  would  not  be  justified 
under  any  circumstances  for  more  than 
a  very  temporary  period  of  time.  I  do 
not  say  that  it  represents  any  more  of  a 
radical  limitation  on  the  rights  of  per¬ 
sons  than  were  several  thousand  limi¬ 
tations  which  were  imposed  during  the 
war,  many  of  which  I  disapproved.  I  do 
not  believe  that  the  section  has  very 
much  to  do  with  the  construction  of 
houses  for  veterans. 

Mr.  REVERCOMB.  Mr.  President,  I 
may  say  that  while  the  property  may 
not  have  been  in  the  ownership  of  one 
family  for  generations,  yet  the  sale  in¬ 
volves  a  matter  of  dealing  with  those  who 
have  made  the  property  their  home,  and 
the  purchaser  no  doubt  would  buy  such 
a  property,  large  or  small,  as  a  house  in 
which  to  live. 

The  Senator  has  mentioned  specula¬ 
tors.  Of  course,  we  all  wish  to  discourage 
speculation  in  connection  with  matters 
of  this  kind,  but  why  deprive  individuals 
of  the  right  of  selling  their  property  and 
purchasing  property  on  terms  which  can 
be  agreed  upon  as  to  the  value  of  the 
property? 

Mr.  TAFT.  Why  fix  prices  at  all? 
Why  fix  prices  on  everything  that  we 
have  been  fixing  prices  on?  One  of  my 
objections  to  the  provision  was  that  I 
thought  it  was  very  difficult  to  fix  a  price 
on  capital  goods  without  evasion.  I  am 
only  afraid  that  this  provision  would  re¬ 
sult,  so  to  speak,  in  a  black  market  in 
houses.  The  evasion  of  the  law  might 
result  in  an  illegal  amount  of  as  much, 
for  example,  as  $5,000.  There  are  many 
persons  who  are  so  weak  as  to  be  will¬ 
ing  to  evade  the  law  in  order  to  obtain 
that  much  money,  whereas  a  current  op¬ 
erator  would  not  ordinarily  wish  to  in¬ 
dulge  in  the  practice  of  evading  the  law. 
So  I  think  the  provision  would  be  evaded. 
That  is  one  reason  why  I  voted  to  strike 
it  out. 

Mr.  REVERCOMB.  Does  not  the  Sen¬ 
ator  think  it  invites  evasion?  It  is  such 
a  drastic  new  thing  in  American  prin¬ 
ciples  of  government  that  people  are  not 
going  to  accept  it  very  willingly.. 

Mr.  TAFT.  A  man  who  has  owned  his 
home  all  his  life  can  sell  it  for  anything 
he  desires  to  sell  it  for.  So  I  do  not 
think  there  is  need  for  sympathy  in  the 
case  of  the  long-owned  family  home. 

Mr.  REVERCOMB.  Should  we  have 
sympathy  for  the  home  owner?  This 
cuts  both  ways;  it  cuts  against  the  vet¬ 
eran  who  buys  his  home,  and  moves  out 
of  town  and  makes  a  profit. 

Mr.  TAFT.  That  is  one  of  the  objec¬ 
tions  to  it,  because  if,  after  he  buys  a 
home,  he  is  forced  to  move  out  of  town, 
he  may  have  to  sell  it,  and  he  is  pro¬ 
hibited  from  selling  at  a  profit. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  Ohio  yield? 
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Mr.  TAFT.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  The  bill  would  in¬ 
clude  a  builder  who  buys  a  lot  and  builds 
on  it,  and  then  sells  the  completed  home. 
He  would  not  be  permitted  to  make  any 
profit  whatever  on  the  resale  of  the  lot. 

Mr.  TAFT.  He  can  not  now.  A 
builder  today  is  limited,  in  the  selling  of 
a  house,  to  cost  plus  reasonable  profit, 
and  the  bill  in  another  provision  puts 
that  into  the  law  in  so  many  words. 
That  is  what  the  OPA  is  doing  today,  it 
is  saying  that  a  builder  cannot  build  a 
house  and  sell  it  at  more  than  it  costs 
plus  a  reasonable  profit. 

Mr.  FERGUSON.  That  at  least  is  not 
in  the  law,  but  only  in  an  OPA  regula¬ 
tion. 

Mr.  TAFT.  An  OPA  regulation,  the 
validity  of  which  I  somewhat  doubt,  but 
it  is  in  the  bill,  in  the  part  dealing  with 
new  houses,  which  establishes  a  very  fair 
basis,  much  fairer  than  the'OPA  regula¬ 
tion,  because  it  requires  that  the  builder 
be  permitted  to  sell,  taking  into  con¬ 
sideration,  as  provided  on  page  25,  “rea¬ 
sonable  construction  costs’’  and  “fair 
market  value  of  the  land — immediately 
prior  to  construction” — which  language 
I  think  has  been  changed — “with  the 
housing  accommodations,  and  a  margin 
of  profit  reflecting  the  generally  prevail¬ 
ing  profit  margin.”  I  think  that  has 
been  changed  to  “percentage,”  and  con¬ 
cludes,  “percentage  upon  comparable 
units  during  the  calendar  year  1941.” 
That  is  a  much  better  deal  than  the  OPA 
is  giving  most  businessmen. 

Mr.  FERGUSON.  As  I  understand, 
the  bill  is  for  the  purpose  of  aiding  vet¬ 
erans  alone.  Is  that  a  correct  state¬ 
ment? 

Mr.  TAFT.  No;  I  do  not  think  that  is 
a  correct  statement.  In  a  way,  it  is  al¬ 
most  impossible  to  do  that. 

Mr.  FERGUSON.  That  is  what  I  had 
in  mind  in  my  next  question.  If  we  are 
to  pay  a  manufacturer  of  flooring,  we 
will  say,  a  certain  percentage  of  his  30 
percent  increase,  say  25-percent  increase 
in  the  price,  and  it  turns  out  that  all  the 
material  is  used  in  a  non-veteran’s  home, 
then  the  United  States  Government, 
through  the  taxing  process,  is  paying  a 
subsidy  to  the  non-veteran.  Is  not  that 
a  correct  statement? 

Mr.  TAFT.  I  do  not  think  this  sub¬ 
sidy  can  be  justified  on  any  basis  as  a 
subsidy  for  veterans.  As  a  matter  of 
fact,  the  production  of  materials  is  some¬ 
thing  which  relates  not  only  to  housing, 
it  relates  to  other  private  construction. 
In  fact,  other  private  construction  will 
be  in  larger  volume,  other  private  con¬ 
struction  and  repairs  will  account  for 
nearly  twice  the  amount  of  material  used 
in  houses. 

We  cannot  say,  “You  cannot  have  any 
lumber  for  railroads,  you  cannot  have 
any  lumber  for  ties,  because  we  need  it 
all  for  housing.”  If  we  are  to  stimulate 
production  of  lumber  we  have  to  stimu¬ 
late  it  over-all,  and  whatever  we  do  we 
simply  hold  down  the  price  for  everyone. 

Furthermore,  there  is  no  particular 
reason  for  subsidizing  veterans.  Many 
veterans  are  wealthy  and  there  is  no  rea¬ 
son  why  they  should  be  subsidized.  If 


there  is  a  desire  to  subsidize  veterans 
the  way  to  do  it  is  to  pay  the  veterans  a 
bonus.  There  is  no  reason  why  a  veteran 
who  wants  to  buy  a  home  should  be  sub¬ 
sidized  ahead  of  the  veteran  who  does  not 
want  to  buy  a  home. 

Mr.  FERGUSON.  Is  it  not  true  that 
we  have  seen  in  news  items  and  heard 
over  the  radio  that  this  is  a  veteran’s 
housing  bill?  Is  it  not  true,  as  the  able 
Senator  from  Ohio  says,  that  if  we  pay 
a  subsidy  for  cutting  down  a  tree,  the 
lumber  may  be  used  in  a  veteran’s  home 
or  anyone  else’s  home,  or  in  a  factory, 
or  for  the  repair  of  a  dock,  or  even  a 
ship,  as  the  case  may  be? 

Mr.  TAFT.  That  is  correct. 

Mr.  FERGUSON.  And  it  is  proper  to 
say  that  a  subsidy  is  being  paid  for  that 
rather  than  to  say  that  it  is  being  paid 
for  the  veteran’s  home. 

Mr.  TAFT.  The  subsidy  is  exactly  the 
same  kind  of  a  subsidy  as  the  copper 
subsidy  was,  that  is,  if  it  works  out  in 
the  way  it  is  intended  to  operate.  The 
subsidy  is  an  effort  to  show  that  it  is 
sufficiently  important  to  us  to  keep  prices 
from  going  up  in  a  field  where  there  is  a 
tremendous  scarcity.  A  subsidy  of  $20,- 
0C0.000  is  justified,  according  to  my  argu¬ 
ment,  if  we  are  to  save  the  consumer,  we 
will  say,  $50  003,000  a  year. 

So  long  as  we  have  price  control  any¬ 
way,  the  subsidy  is  justified.  I  intend  to 
oppose  the  continuation  of  the  food  sub¬ 
sidy,  because  in  that  case  we  do  not  save 
a  cent.  The  whole  subsidy  is  simply  a 
subsidy  to  the  consumer,  and  saves  the 
consumer  exactly  the  same  amount  of 
money  that  is  represented  by  the  sub¬ 
sidy.  But  if  we  can,  by  judicious  use  of 
premium  payments,  help  in  the  problem 
of  holding  prices  down,  I  think  it  is  justi¬ 
fied. 

I  think  there  has  been  much  politics  in 
connection  with  the  bill,  in  favor  of  it, 
as  well  as  some  against  it,  so  far  as  that 
is  concerned.  I  think  it  is  the  only  meth¬ 
od  I  know  of,  one  of  whose  results  may 
be  to  increase  veterans’  housing,  but  cer¬ 
tainly  that  is  not  the  only  result. 

Mr.  FERGUSON.  Then  it  is  not  ex¬ 
actly  a  correct  statement  to  say  that  this 
is  a  veterans’  bill,  because  the  veteran 
will  benefit  only,  as  I  see  the  bill,  when 
he  gets  priority  for  building  materials 
with  which  to  build  a  home. 

Mr.  TAFT.  He  now  has  such  a  prior¬ 
ity. 

Mr.  FERGUSON.  Then,  what  will  the 
bill  give  him  which  he  does  not  now 
have? 

Mr.  TAFT.  The  bill  should  afford  it  to 
him  somewhat  cheaper,  and  should  re¬ 
sult  in  his  getting  the  material.  The 
primary  purpose  of  the  bill  is  to  increase 
production  so  that  the  veteran  can  get 
the  materials  with  which  to  build  a 
home,  which  today  he  cannot  build.  That 
is  the  main  purpose  of  the  bill.  Whether 
it  will  accomplish  the  purpose  I  do  not 
know.  I  do  not  like  to  deny  Mr.  Wyatt 
any  reasonable  means  which  he  thinks 
can  produce  the  result,  and  which  I  think 
in  some  industries  may  produce  the  re¬ 
sult,  and  in  some  industries  may  break 
bottlenecks,  which  might  be  broken  by 
increasing  prices,  but  might  not,  and 
which  might  be  broken  by  increasing 
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prices  at  two  or  three  times  the  expense 
involved  in  the  premium  payments.  But 
I  think  the  means  proposed,  if  used  with 
care  and  discretion,  and  combined  in 
proper  cases  with  increase  in  price  con¬ 
trol,  can  increase  production. 

Mr.  FERGUSON.  Is  there  anything  in 
the  bill  which  requires  the  Expediter  to 
file  with  Congress  in  any  reasonable  time, 
semiannually  or, annually,  a  report  show¬ 
ing'  what  he  has  done  with  the  money 
expended  in  the  form  of  premium  pay¬ 
ments? 

Mr.  TAFT.  Does  the  distinguished 
Senator  from  Kentucky  know  whether 
there  is  provision  for  a  report? 

Mr.  BARKLEY.  There  is  no  specific 
provision  requiring  the  Expediter  to  re¬ 
port  periodically,  or  at  any  particular 
time.  Of  course,  the  Reconstruction  Fi¬ 
nance  Corporation  does  make  reports  to 
Congress,  and  inasmuch  as  it  pays  the 
premium  payments  itself,  the  committee 
did  not  think  it  necessary  to  require  the 
Expediter  to  make  a  report,  although 
personally  I  should  have  no  objection  to 
having  him  do  so. 

Mr.  FERGUSON.  If  the  bill  contained 
such  a  provision,  then  we  could  see  how 
he  was  using  the  money,  and  ascertain 
whether  it  was  being  used  solely  to  ob¬ 
tain  materials  the  veterans  might  need. 

Mr.  TAFT.  I  think  the  veterans  will 
get  whatever  housing  is  built,  and  the 
whole  problem  is  to  increase  the  produc¬ 
tion  of  materials. 

As  I  have  said,  there  is  one  thing  thc’fc 
is  necessary.  We  cannot  say  that  a  vet¬ 
eran’s  priority  shall  extend  to  houses 
which  are  already  arranged  for  by  vet¬ 
erans.  Many  veterans  want  to  rent,  and 
we  have  to  give  priority  to  those  who 
want  to  build  apartment  houses,  and  the 
like.  However,  we  require  that  they  give 
veterans  a  priority  in  renting,  under  those 
circumstances. 

Mr.  LANGER.  Mr.  President - 

The  PRESIDING  OFFICER  (Mr.  Mc¬ 
Clellan  in  the  chair) .  Does  the  Senator 
from  Ohio  yield  to  the  Senator  from 
North  Dakota? 

Mr.  TAFT.  I  yield. 

Mr.  LANGER.  I  think  the  distin¬ 
guished  Senator  will  get  some  comfort 
cut  of  an  advertisement  which  appeared 
in  the  Bismarck  Tribune,  published  at 
the  capital  of  North  Dakota,  in  its  issue 
of  last  Saturday,  entitled  “The  Truth 
About  Home  Building  in  1946.”  It  is  a 
full  page  advertisement,  and  I  read  from 
it:  ^ 

It’s  time  veterans  and  all  citizens  were  told 
the  truth  about  the  home  building  situation. 

This  sustains  the  contention  of  the 
distinguished  Senator: 

The  main  bottleneck  to  home  construction 
is  production  of  materials  and  equipment. 

No  legislation.  Presidential  announcement, 
Government  control  plan,  or  system  can  pro¬ 
duce  a  single  additional  home  until  produc¬ 
tion  of  materials  is  speeded  up. 

Lumber  dealers  in  the  building  industry 
are  eager  to  build  homes  for  veterans  and  all 
citizens  who  need  them.  The  reason  few 
homes  are  being  built  is  because  materials 
are  not  being  produced. 

WHY? 

1.  Governed  by  OPA’s  wartime  pricing  for¬ 
mulas,  it  is  still  more  profitable  for  lumber 
mills  to  make  items  for  export — 
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As  the  Senator  well  knows,  over  a  bil¬ 
lion  feet  of  lumber  were  exported  within 
a  very  short  time  to  Mexico  and  South 
America — 

and  the  items  formerly  required  for  war  use 
than  it  is  to  make  lumber  usable  in  home 
construction. 

I  ask  unanimous  consent  that  the  en¬ 
tire  advertisement  may  be  printed  in  the 
Record  at  this  point. 

There  being  no  objection,  the  adver¬ 
tisement  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

The  Truth  About  Home  Building  in  1946 

It’s  time  veterans  and  all  citizens  were  told 
the  truth  about  the  home-building  situation. 

The  main  bottleneck  to  home  construction 
is  production  of  materials  and  equipment. 

No  legislation,  Presidential  announcement. 
Government  control  plan,  or  system  can  pro¬ 
duce  a  single  additional  home  until  produc¬ 
tion  of  materials  is  speeded  up. 

Lumber  dealers  and  the  building  industry 
are  eager  to  build  homes  for  veterans  and  all 
citizens  who  need  them.  The  reason  few 
homes  are  being  built  is  because  materials 
are  not  being  produced. 

WHY? 

1.  Governed  by  OPA’s  wartime  pricing  for¬ 
mulas,  it  is  still  more  profitable  for  lumber 
mills  to  make  items  for  export  and  the  items 
formerly  required  for  war  use  than  it  is  to 
make  lumber  usable  in  home  construction. 

2.  OPA's  wartime  pricing  formulas  are-still 
keeping  thousands  of  small  mills  out  of  pro¬ 
duction. 

3.  OPA’s  enforcement  policies  have  allowed 
the  creation  of  a  large  black  market  in  lum¬ 
ber  which  is  moving  outside  of  regular  chan¬ 
nels  of  trade. 

4.  OPA’s  slowness  in  adjusting  mill  ceiling 
prices  on  hardwood  flooring,  siding,  millwork, 
and  plywood  has  contributed  to  the  difficul¬ 
ties  mills  are  having  in  securing  necessary 
manpower. 

With  400  brick  and  tile  plants  closed,  it 
took  6  months  for  OPA  to  adjust  prices.  Now 
an  additional  125  plants  have  opened  and 
production  is  up  35  percent. 

Clay  sewer  pipe,  cast-iron  soil  pipe,  and 
gypsum  board  manufacturers  have  experi¬ 
enced  a  similar  OPA  delay  in  the  granting  of 
price  adjustments  to  make  increased  produc¬ 
tion  possible. 

No  amount  of  juggling  with  an  insufficient 
supply  will  produce  a  single  home  more  than 
can  be  built  with  material  available. 

The  OPA  can  hardly  hold  present  price 
ceilings  when  it  has  no  control  over  volume 
of  employment,  labor  wage  rates,  cashing  of 
Government  bonds,  and  installment  or  credit 
expansion— but  the  OPA  can  act  as  a  block  to 
reconversion  by  clinging  to  unrealistic  war¬ 
time  price  ceilings. 

Unblock  the  production  of  materials  caused 
by  unrealistic  wartime  price  controls  and  the 
building  industry  will  build  enough  homes 
for  veterans  and  all  Americans! 

Any  Government  program  that  does  not 
first  remove  the  obstacles  blocking  produc¬ 
tion  of  materials  will  simply  add  additional 
difficulties  to  the  problem  facing  the  building 
industry. 

This  advertisement  sponsored  by  the  fol¬ 
lowing  dealers:  O.  E.  Anderson  Lumber  Yard, 
Central  Lumber  Co.,  Quality  Builders,  Ger- 
lach  Sheet  Metal  Works,  H.  A.  Thompson  & 
Sons,  Bismarck  Lumber  Co.,  Klein  Lumber 
Co.,  Anderson  Hardware,  B.  K.  Skeels,  Melvin 
Welch  &  Sons,  Fred  J.  Hessinger  Plumbing  & 
Heating. 

Mr.  LANGER.  Let  me  particularly  call 
attention  to  the  fact  that  this  advertisa- 
ment  is  signed  by  every  lumber  company 
and  by  every  plumbing  company  and  by 
every  hardware  company  in  the  State  of 
North  Dakota.  Some  of  these  men  are 


outstanding  citizens.  A  good  many  of 
them  had  sons  who  were  killed  in  the  war. 
They  are  men  who  meet  regularly  and 
discuss  these  matters,  and,  in  my  judg¬ 
ment,  are  just  as  competent  to  speak 
about  this  matter  as  is  Chester  Bowles 
or  almost  anyone  else  in  Washington. 

Mr.  TAFT.  I  think  at  this  point,  as  a 
matter  of  interest,  I  should  put  into  the 
Record  the  figures  on  lumber  which  were 
given  to  us.  In  1939,  lumber  production 
in  this  country  was  28,600,000,000  feet. 
In  1941  it  was  about  36,500,000,000  feet. 
Today  we  are  producing  at  the  rate  of 
36,000,000,000  feet,  and  we  expect  an  esti¬ 
mated  production  in  1946  of  30,000,000,- 
000  feet.  The  capacity  of  the  mills  is 
36,000,000,000  board  feet.  The  total  re¬ 
quirement  for  the  1946  housing  program 
is  only  7,800,000,000  feet.  So  obviously 
the  question  of  the  production  of  lumber 
is  not  one  of  premium  payments.  It  is  a 
question  of  the  lumber  being  diverted 
away  from  housing  to  other  uses  by  rea¬ 
son  of  the  mispricing  of  the  OPA. 

Mr.  LANGER.  Can  the  Senator  tell 
us  how  much  lumber  was  exported  last 
year  from  this  country  and  how  much 
was  exported  the  year  before? 

Mr.  TAFT.  My  recollection  is  about 
600,000,000  board  feet.  The  export  fig¬ 
ure  is  not  very  important.  It  can  be 
seen  that  out  of  36,000,000,000  feet  the 
export  of  1,000,000,000  feet  is  not  over¬ 
whelmingly  vital.  But  I  think  the  esti¬ 
mate  for  this  year  is  that  600,000,000 
feet  may  be  exported. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  The  amount  ex¬ 
ported  last  year  was  about  350,000,000 
board  feet.  It  was  not  the  type  of  lum¬ 
ber  that  is  used  in  houses.  And  to  off¬ 
set  that  I  might  say  that  about  1,000,- 
000,000  board  feet  were  imported.  That 
is,  about  three  times  as  much  lumber 
was  imported  as  was  exported.  It  is 
estimated  that  this  year  there  may  be  a 
step-up  in  the  exportation  of  the  type  of 
lumber  that  was  exported  last  year,  from 
350,000,000  feet  to  a  little  more  than 
600,000,000  board  feet,  but  it  will  not  be 
the  type  of  lumber  that  will  go  into  the 
construction  of  houses  in  this  country. 

Mr.  TAFT.  I  can  assure  the  Senator 
that  compared  with  the  question  of 
pricing,  the  amount  of  lumber  exported 
is  not  material.  The  pricing  is  some¬ 
thing  I  cannot  understand.  The  dis¬ 
tinguished  Senator  from  Kentucky  yes¬ 
terday  referred  to  the  necessity  for  pre¬ 
mium  payments  because  of  the  inter¬ 
minable  process,  the  length  of  time  for 
getting  price  adjustments.  In  my 
opinion  the  OPA  is  wholly  unjustified  in 
requiring  any  such  interminable  process 
to  make  price  adjustments. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  The  Senator  was  not 
quite  accurate  in  stating  my  position. 

Mr.  TAFT.  Did  I  misstate  the  Sena¬ 
tor’s  position? 

Mr.  BARKLEY.  I  said  if  we  had  to 
rely  solely  on  price  increases  of  building 
material  that  it  might  require  such  a 
length  of  time  as  would  make  it  impos¬ 
sible  to  accomplish  the  task  within  the 
period  fixed  by  this  legislation.  I  have 


myself  compained  to  the  OPA  on  occa¬ 
sions  for  the  delay  in  reaching  a  decision 
one  way  or  another  on  applications,  but 
I  did  not  take  the  position  that  this  leg¬ 
islation  is  necessary  only  because  of  the 
delays  in  the  OPA  in  fixing  the  price 
of  lumber.  That  is  only  one  element.  I 
do  not  think  it  is  the  determining  ele¬ 
ment  in  the  need  for  the  pending  bill. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  CAPEHART.  I  should  like  to  ask 
a  question  in  view  of  the  statement  just 
made  by  the  able  Senator  from  Ken¬ 
tucky.  What  has  the  OPA  been  doing 
for  the  past  year?  Why  have  they  not 
adjusted  the  prices  of  building  materials 
during  the  past  6  or  8  months?  The 
shortage  of  housing  was  as  acute  6 
months  ago  as  it'  is  now. 

Mr.  BARKLEY.  Without  the  Senator 
from  Indiana  intending  it,  it  is  a  sort 
of  a  trick  question.  What  has  the  OPA 
been  doing  for  the  past  year?  I  have 
not  been  down  there.  I  have  not  been 
sitting  around  watching  what  they  have 
been  doing.  They  have  been  busy.  They 
have  been  adjusting  prices  of  various 
kinds.  There  are  many  things  they  have 
to  deal  with  besides  lumber.  It  seems 
impossible  to  get  some  Senators  to  under¬ 
stand  that  there  are  many  building  ma¬ 
terials  that  go  into  housing  besides  lum¬ 
ber.  Lumber  is  only  one  of  the  things 
that  go  into  a  house.  But  if  the  Senator 
wants  me  to  give  a  categorical,  meticu¬ 
lous,  specific,  blueprinted  answer  to  the 
question  as  to  what  the  OPA  has  been 
doing,  I  would  have  to  ask  him  to  give  me 
a  little  time  to  look  into  it. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  again  yield? 

Mr.  TAFT.  I  yield. 

Mr.  CAPEHART.  I  understood  the 
Senator  from  Kentucky  to  say  that  the 
reason  why  we  may  not  be  able  to  do 
this  job  is  because  of  the  time  required 
for  the  OPA  to  make  certain  adjustments 
of  prices.  My  question,  I  think,  was  a 
sound  one.  Either  the  prices  the  OPA 
established — and  they  have  established 
prices  on  all  building  materials — were 
fair  and  equitable,  or  they  were  not  fair 
and  equitable.  They  have  already  estab¬ 
lished  prices.  If  the  prices  were  not  fair 
and  equitable,  I  should  not  think  it  would 
be  such  a  huge  task  to  readjust  them. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY.  The  Senator  from  In¬ 
diana  of  course  is  entitled  to  his  opinion 
with  respect  to  OPA,  and  I  do  not  want 
to  get  into  an  argument  about  the  OPA. 
We  will  reach  that  soon  enough,  and 
pretty  soon,  I  hope.  But  what  I  said  yes¬ 
terday,  and  what  I  reiterate  today  in  an¬ 
swer  to  those  who  rely  only  on  price  ad¬ 
justments  to  stimulate  production,  is  that 
even  if  we  could  hope  ultimately  that 
prices  would  be  adjusted  sufficiently  high 
to  induce  greater  production,  it  would 
take  a  length  of  time  that  would  make  it 
impossible  to  carry  out  the  program. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  further  yield? 

Mr.  TAFT.  I  yield. 

Mr.  CAPEHART.  I  rather  think  I  am 
called  upon,  Mr.  President,  to  make  this 
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statement:  My  observation  has  been  over 
the  past  12  to  14  years  that  the  only 
known  method  in  the  city  of  Washington 
to  meet  an  emergency  or  cure  a  bad  sit¬ 
uation  is  that  of  asking  the  Congress  to 
vote  an  additional  few  billion  dollars  and 
to  give  the  administration  more  power. 
In  other  words,  they  know  only  two  ways 
to  cure  any  economic  difficulty — either 
through  the  appropriation  of  an  addi¬ 
tional  billion  dollars  or  the  grant  of  more 
power,  and  in  most  instances,  if  not  in 
every  instance,  they  not  only  ask  for  more 
money  but  they  ask  likewise  for  more 
power. 

At  the  moment  we  have  an  example  of 
that  in  this  bill.  The  emergency  exists; 
we  all  agree  that  it  exists.  We  need  more 
houses.  But  instead  of  trying  to  solve  the 
problem  in  the  American  way,  through 
private  enterprise,  the  administration 
rushes  to  the  Congress  of  the  United 
States  and  asks  it  to  vote  them  a  few 
extra  hundred  million  dollars,  and  pos¬ 
sibly  before  we  are  through  with  it  it 
will  run  into  a  few  billion  dollars,  and  to 
vote  them  unlimited  power,  to  be  exer¬ 
cised  by  a  Housing  Expediter. . 

When  Mr.  Wyatt  was  before  our  com¬ 
mittee  I  asked  him,  if  he  were  a  Senator, 
would  he  vote  to  give  any  one  man  the 
power  he  was  asking  us  to  give  him?  He 
hesitated  a  moment  and  said,  “Yes,  I 
think  I  would  vote  to  give  me — Wyatt — 
the  power.” 

Mr.  President,  I  dislike  to  make  that 
observation,  but  I  have  come  to  the  con¬ 
clusion  that  the  time  has  arrived  when 
we  should  stop,  look,  and  listen,  and  give 
a  little  more  thought  to  trying  to  solve 
the  problems  that  confront  this  Nation. 
I  grant  that  there  are  many  of  them  and 
that  they  are  profound  and  difficult  to 
solve;  but  let  us  see  if  we  cannot  at  least 
once  solve  one  of  the  problems  in  the 
American  way,  through  private  enter¬ 
prise,  and  not  by  voting  unlimited  power 
to  one  individual  and  spending  a  few  ad¬ 
ditional  billions  of  dollars. 

Mr.  TAFT.  Mr.  President,  referring 
again  to  the  statement  made  by  the  dis¬ 
tinguished  Senator  from  Kentucky,  he 
said  yesterday: 

If  in  any  case  the  process  through  which 
repricing  would  be  available  would  bring 
about  such  a  delay  as  to  nullify  the  word 
“rapidity,”  I  think  the  Expediter  would  not 
be  justified  in  waiting  an  interminable  length 
of  time  in  order  to  bring  about  repricing,  and 
get  all  the  facts  that  would  justify  it.  In 
that  case  the  terms  in  -which  this  language 
is  couched  would  not  be  fulfilled. 

What  I  object  to  is  the  fact  that  there 
is  an  interminable  delay  in  OPA  repric¬ 
ing.  I  have  disputed  with  Mr.  Bowles 
about  that  for  the  past  3  years.  The  rea¬ 
son  there  is  interminable  delay  is  that 
they  do  not  care  to  see  anybody  make  a 
profit;  and  before  they  can  adjust  a  pricfe 
they  want  all  of  a  firm’s  financial  state¬ 
ments  for  the  three  previous  years.  They 
want  to  calculate  the  return  on  the  in¬ 
vested  capital.  They  want  vast  reams  of 
reports  which  are  almost  impossible  to 
obtain.  Mr.  President,  I  think  that  is 
wholly  unnecessary.  Every  businessman 
has  to  price  his  product  without  waiting 
for  such  figures.  He  has  to  make  his  own 
price.  He  has  to  take  a  rule  of  thumb 
guide. 


If  by  any  chance  OPA  should  put  the 
price  a  little  higher  than  it  ought  to  be, 
or  a  little  lower  than  it  ought  to  be,  cer¬ 
tainly  that  is  much  better  than  to  wait 
6  months,  and  let  a  business  go  on  los¬ 
ing  money  in  the  interval,  and  cutting 
down  production.  That  was  not  so  bad 
in  the  war.  When  people  fell  by  the  way- 
side  they  were  casualties  of  the  war,  and 
production  was  obtained  by  the  Govern¬ 
ment  buying  goods  and  sending  them  to 
the  Army  and  Navy.  But  today  we  want 
to  encourage  production  in  normal  ways. 
Unfortunately  we  shall  be  faced  next 
month  with  the  choice  of  continuing  the 
present  control  of  OPA,  or  no  price  con¬ 
trol  at  all.  It  seems  to  me  that  we  ought 
to  have  a  reasonable  price  control;  but 
I  think  it  should  be  recognized,  whether 
we  vote  for  the  premium  payments  or  not, 
that  the  basic  cause  for  delay  in  getting 
production  today  in  building  materials 
is  the  delay  of  the  OPA.  I  certainly  sub¬ 
scribe  to  that  statement  100  p*rcent. 
However,  I  feel,  as  I  have  stated,  that 
much  can  be  accomplished  by  the  ju¬ 
dicious  use  of  premium  payments.  Mr. 
Wyatt  is  not  the  OPA;  his  general  views 
have  not  been  those  of  the  OPA.  He 
would  have  power  to  forcq  the  OPA  to 
act  expeditiously,  if  he  would  exercise 
that  power.  We  propose  to  give  it  to  him 
to  accomplish  that  result.  I  would  have 
preferred  to  transfer  to  him  all  powers 
to  fix  prices  upon  building  materials,  and 
let  him  take  over  the  existing  personnel, 
or  find  his  own  personnel.  But  the  power 
to  order  OPA  to  take  action  is  worth 
something.  Mr.  Bowles  might  go  to  the 
President  and  say,  ‘-‘He  cannot  do  this, 
or  I  will  resign”,  and  he  might  persuade 
the  President  to  overrule  the  orders  of 
Mr.  Wyatt.  But  personally  I  am  in  favor 
of  giving  him  that  power.  I  think  he  can 
supplement  the  correction  of  price  con¬ 
trol  of  building  materials  by  judicious 
premium  payments.  The  theory  of  pre¬ 
mium  payments  is  that  if  we  can  obtain 
an  increase  in  production  by  premium 
payments  on  one-third  of  the  production 
without  any  increase  in  price,  perhaps, 
in  the  other  two-thirds,  thereby  the  con¬ 
sumer  of  building  materials  will  be  saved 
three  times  as  much  as  the  Government 
subsidy  which  is  paid.  That  plan  has 
worked  in  some  industries  during  the 
war,  and  I  believe  it  can  work  in  some 
phases  of  the  building  material  industry. 
Mr.  Wyatt  has  been  willing  to  limit  him¬ 
self  to  30  percent  of  The  whole  field,  and 
to  limit  himself  in  that  field  to  treating 
every  one  in  the  industry  alike,  and  to 
limit  the  total  amount  of  premium  pay¬ 
ments,  even  in  the  case  of  a  new  pro¬ 
ducer,  to  50  percent.  The  premium  pay¬ 
ments  would  be  limited  to  additional  pro¬ 
duction.  So  the  thing  for  which  we  make 
premium  payments  is  the  very  thing 
which  we  are  trying  to  accomplish. 

To  sum  up  my  views  on  the  bill,  first, 
it  is  wise  to  put  the  whole  power,  most 
of  which  already  exists  under  existing 
statutes,  in  the  hands  of  one  man,  the 
Housing  Expediter,  for  the  purpose  of 
solving  this  particular  problem. 

Second,  I  think  it  is  a  mistake  to  guar¬ 
antee  markets  to  prefabricated  housing 
manufacturers.  I  believe  such  a  policy 
to  be  unsound. 


Third,  it  is  my  opinion  that  something 
can  be  accomplished  by  premium  pay¬ 
ments. 

Fourth,  as  to  the  fixing  of  prices  on 
existing  homes,  I  voted  against  it  in  the 
committee,  but  I  do  not  regard  it  as  of 
tremendous  importance,  limited  as  it  is. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  KNOWLAND.  I  should  like  to  ask 
the  Senator  if,  as  a  matter  of  fact,  the 
production  premium  payment  would  not 
be  a  reasonably  good  business  proposi¬ 
tion,  when  we  consider  the  fact  that  we 
have  appropriated  approximately  $403,- 
000,000  so  far  for  temporary  veterans’ 
housing,  to  produce  some  200,000  units? 
If  by  appropriating  approximately  $600,- 
000,000  we  can  furnish  an  incentive  for 
producing  2,700,000  homes,  it  would  seem 
to  me  that,  as  compared  with  the  money 
which  we  have  already  appropriated,  it 
would  be  a  good  business  proposition. 

Mr.  TAFT.  I  think  we  would  get  a 
good  part  of  the  2,700,000  home  without 
the  premium  payments,  so  the  whole 
thing  cannot  be  credited  to  premium 
payments.  I  agree  with  the  Senator  in 
this  respect:  I  would  far  rather  vote 
this  money  to  accomplish  this  purpose 
in  this  way  than  to  vote  $400,000,000  for 
200,000  temporary  houses,  because  that 
would  be  money  thrown  away.  Within 
3  years  those  houses  will  be  no  good. 
This  plan  represents  permanent  housing. 
I  hope  it  will  be  permanent.  If  the 
standards  are  properly  maintained,  they 
will  be  permanent  houses.  They  are  in¬ 
tended  to  be. 

I  answer  the  Senator’s  question  by  say¬ 
ing  that  I  shall  vote  for  this  appropria¬ 
tion  with  much  greater  satisfaction 
than  I  voted  for  the  $400,000,000  for 
temporary  housing. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Chaffee,  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree¬ 
ing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill 
(S.  1907)  to  authorize  permanent  ap¬ 
pointments  in  the  Regular  Navy  and  Ma¬ 
rine  Corps,  and  for  other  purposes. 

The  message  also  announced  that  the 
House  had  agreed  to  the  amendment  of 
the  Senate  to  the  joint  resolution  (H.  J. 
Res.  328)  making  an  additional  appro¬ 
priation  for  veterans’  housing  and  re¬ 
lated  expenses. 

VETERANS’  EMERGENCY  HOUSING  ACT  OF 
1946 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4761)  to  amend  the  Na¬ 
tional  Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  avail¬ 
ability  of  real  estate  for  housing  pur¬ 
poses  at  fair  and  reasonable  prices,  and 
for  other  purposes. 

Mr.  MEAD.  Mr.  President,  I  should 
like  to  have  the  Record  show  my  unquali¬ 
fied  support  of  the  pending  measure,  as 
well  as  the  Wagner-Ellender-Taft  bill. 
Senate  bill  1592, 


3406 


CONGRESSIONAL  RECORD— SENATE 


April  9 


Before  I  enter  upon  a  discussion  of  the 
necessity  for  housing,  I  wish  to  commend 
the  Senate  Committee  on  Banking  and 
Currency,  including  the  able  chairman, 
my  distinguished  colleague  the  senior 
Senator  from  New  York  [Mr.  Wagner], 
and  particularly  the  sponsors  of  the  bill, 
the  Senator  from  Louisiana  [Mr.  Ellen- 
der],  the  Senator  from  Ohio  LMr.  Taft], 
and  the  able  majority  leader  the  Senator 
from  Kentucky  [Mr.  Barkley],  who  has 
to  a  very  large  degree  taken  over  the 
work  in  connection  with  the  pending 
measure. 

I  regard  these  measures,  reported  a 
few  days  ago  by  the  Committee  on  Bank¬ 
ing  and  Currency,  as  the  most  vital  legis¬ 
lation  we  are  being  asked  to  enact  in 
behalf  of  the  country’s  veterans. 

The  veteran’s  need  for  housing  is  un¬ 
questioned.  Our  own  action  in  author¬ 
izing  funds  for  the  provision  of  200,000 
units  of  temporary  housing  attests  our 
knowledge  of  how  desperate  the  need  is. 
Nobody  wants  to  continue  processing 
temporary  housing.  We  all  agree  that 
the  veteran  is  entitled  to  something  bet¬ 
ter  than  makeshift  shelter.  But  in  the 
present  crisis  temporary  relief  must  be 
given  to  meet  most  urgent  needs. 

Introduced  the  legislation  which  pro¬ 
vided  the  necessity  authorizations  for 
these  200,000  units  of  temporary  hous¬ 
ing  for  veterans.  That  was  the  neces¬ 
sary  step  that  had  to  be  taken  until  per¬ 
manent  housing  could,  be  provided.  We 
do  not  want  to  continue  to  provide  tem¬ 
porary  housing  or  to  use  it  any  longer 
than  absolutely  essential.  We  must  take 
necessary  measures  that  will  build  per¬ 
manent  homes  of  a  quality  that  our  vet¬ 
erans  will  want  the  rest  of  their  lives, 
and  at  a  price  or  rent  that  veterans  can 
afford. 

We  must  act  now  if  we  are  to  get  de¬ 
cent  permanent  homes  for  our  veterans 
so  that  they  will  not  have  to  continue  liv¬ 
ing  doubled  up  and  being  denied  the  nor¬ 
mal  home  and  family  life  which  they  so 
fully  deserve.  The  general  housing  bill 
is  the  vehicle  by  which  we  can  assure  the 
veteran  a  permanent  adequate  house  for 
himself  and  his  family.  It  is  a  part  of 
the  answer  to  our  pledge  to  all  veterans 
that  they  will  have  an  opportunity  to 
share  in  America’s  abundance. 

The  provisions  of  the  general  housing 
bill  are  vital  and  indispensable  to  the 
success  of  the  veterans’  emergency  hous¬ 
ing  program.  The  emergency  legislative 
measures  of  the  program  incorporated  in 
the  pending  measure  are  needed  to  stim¬ 
ulate  the  vast  increase  in  materials  pro¬ 
duction  needed  for  the  building  of  2,700,- 
000  homes  and  apartments  for  veterans 
in  1946  and  1947,  to  channel  those  mate¬ 
rials  into  the  construction  of  veterans 
housing,  and  to  check  inflation  in  hous¬ 
ing  prices.  The  provisions  of  the  gen¬ 
eral  housing  bill  are  needed  to  make  sure 
that  those  2,700,000  homes  and  apart¬ 
ments  are  produced  at  prices  and  rents 
which  veterans  can  afford  to  pay.  Those 
provisions  are  also  needed,  Mr.  Presi¬ 
dent,  to  provide  the  foundation  now  for 
the  long-range  job  of  eliminating  slums 
and  rebuilding  American  cities  and 
towns  with  good  homes,  good  neighbor¬ 
hoods,  and  good  communities  for  all 
families. 


We  know  that  private  industry  has 
been  unable  to  provide  sufficient  suitable 
housing  for  the  middle-income  and  the 
■low-income  groups.  According  to  FHA 
figures,  about  72  percent  of  the  FHA  in¬ 
sured  housing  in  1940  was  produced  for 
families  having  incomes  above  $2,000, 
which  at  that  time  was  the  top  of  the 
middle-income  group.  Practically  all  the 
remainder  were  produced  for  families 
with  incomes  between  $1,500  and  $2,000. 
In  rental  housing,  there  is  an  even  more 
conspicuous  inability  under  existing  leg¬ 
islation  to  produce  an  adequate  amount 
of  rental  housing  for  the  middle-income 
group  market,  at  rentals  ranging  from 
$40  or  $50  to  $20  or  $30.  Thus,  there  is 
no  doubt  that  the  middle-income  families 
have  been  left  largely  in  a  “no-man’s 
land”  between  private  housing  and  pub¬ 
lic  housing.  Moreover,  it  would  appear 
that  private  enterprise  is  unable  to  pro¬ 
vide  decent  homes  for  low-income  fami¬ 
lies  who  can  pay  less  than  $20  rent  in 
smaller  communities  and  less  than  $30 
rent  in  the  larger  cities. 

Mr.  President,  the  deplorable  fact  is 
that  there  are  many  thousands  of  vet¬ 
erans  who  are  without  homes  today,  and 
many  who  are  returning  to  civilian  Jife 
day  by  day  who  are  unable  to  pay  for 
housing  at  the  prices  which  private 
enterprise,  unaided  by  the  Government, 
can  profitably  provide.  Right  here  is 
where  the  veterans  emergency  housing 
program  and  the  general  housing  bill 
become  one.  For  if  the  low-income  and 
middle-income  veterans  are  to  have 
decent  houses  they  can  be  provided  by 
private  enterprise  only  if  the  aids  incor¬ 
porated  in  the  general  housing  bill  be¬ 
come  law. 

The  veterans’  housing  emergency  is 
not  an  emergency  only  for  the  veteran 
whose  income  will  permit  him  to  pay  for 
housing  at  prices  which  private  builders 
now  ask.  The  emergency  is  equally 
acute  for  the  veteran  who  cannot  pay 
those  prices.  In  fact,  it  can.  be  said  that 
it  is  more  acute  for  the  lower-income 
veterans,  inasmuch  as  they  make  up  the 
bulk  of  those  to  whom  decent  housing 
is  not  available.  Here  it  may  be  appro¬ 
priate  to  paraphrase  Abraham  Lincoln’s 
well-known  statement  by  saying  that 
God  must  love  the  low-income  veterans, 
He  made  so  many  of  them.  They  repre¬ 
sent  the  largest  percentage  of  the  entire 
group  of  veterans  ajj.d  they  must  be  dealt 
with  by  the  combination  of  the  legisla¬ 
tive  measures  which  are  before  us.  We 
must  realize  that,  unfortunately,  most 
of  the  veterans  are  in  the  low-income 
group.  It  is  our  hope  and  our  aspiration 
for  them  that  through  the  economic  pro¬ 
gram  of  legislation  and  the  higher  wage 
rates  which  have  resulted  from  the 
agreements  reached  between  employer 
and  employee,  the  percentage  of  vet¬ 
erans  in  the  lower-income  group  will  de¬ 
crease,  and  that  the  percentage  of  vet¬ 
erans  in  the  higher-income  groups  will 
constantly  increase  as  we  improve  our 
American  way  of  life. 

Mr.  President,  it  is  the  housing  need 
of  the  veterans  in  the  low-income  group, 
now  and  tomorrow,  that  is  the  compel¬ 
ling  reason  for  including  the  general 
housing  bill  as  an  integral  part  of  the 


emergency  housing  program.  The  vet¬ 
erans’  emergency  housing  program  tells 
the  veteran  that  he  will  have  preference 
to  buy  or  rent  the  houses  that  are  pro¬ 
duced,  and  it  proposes  to  make  certain 
that  there  is  an  adequate  supply  of  labor 
and  materials  for  the  construction  of 
such  houses.  But,  Mr.  President,  with¬ 
out  the  aids  to  private  and  public  hous¬ 
ing  provided  by  the  general  housing  bill 
to  assure  that  the  housing  produced  will 
be  within  the  means  of  veterans,  the  vet¬ 
erans’  preference  clause  is  only  an  empty 
gesture. 

Senate  bill  1592  contains  provisions  for 
a  number  of  plans  to  stimulate  privately 
financed  FHA  housing  for  middle-income 
families.  That  is  done  by  means  of  pro¬ 
viding  for  lower  interest  rates,  long¬ 
term  amortization,  and  smaller  down 
payments.  It  is  done  by  means  of  pro¬ 
viding  similar  financial  aids  to  mutual 
home-ownership  projects  and  by  means 
of  providing  for  insurance  of  a  mini¬ 
mum  investment  yield  on  large  rental 
projects.  It  is  also  done  through  firm 
guaranties  to  builders,  so  as  to  enable 
them  to  reduce  costs  and  to  plan  con¬ 
tinuous  production  for  a  period  of  years. 

Veterans’  preference  is  particularly  an 
empty  gesture  to  the  veteran  whose  in¬ 
come  is  so  low  as  to  rule  out  the  possi¬ 
bility  that  he  can  afford  any  of  the  hous¬ 
ing  that  private  enterprise  will  be  able 
to  produce  with  the  aids  stated  in  the 
general  housing  bill.  For  those  veterans, 
only  a  public-housing  program  can  meet 
the  need.  Are  there  veterans  with  in¬ 
comes  so  low  that  they  are  unable  to 
afford  private  housing?  The  Army  tells 
us  that  there  are.  There  are  groups  of 
veterans  who  are  in  the  unfortunate  po¬ 
sition  of  being  unable  to  afford  private 
housing  without  the  specific  aids  pro¬ 
vided  by  the  general  housing  bill  which 
now  is  on  the  calendar  of  the  Senate. 
The  Army  estimates  that  two-fifths  of 
veterans  can  afford  only  housing  that 
costs  under  $30  a  month. 

Mr.  President,  that  is  an  important 
statement',  and  I  shall  repeat  it:  The 
Army  estimates  that  two-fifths  of  the 
veterans  can  afford  only  housing  that 
costs  less  than  $30  a  month.  That  is 
an  unfortunate  reality,  and  it  is  an  elo¬ 
quent  appeal  for  all  the  aid  and  all  the 
benefits  provided  by  the  two  pending 
housing  measures.  I  hope  the  day  will 
come  when  the  Army  will  not  be  able 
to  make  such  a  statement.  I  believe  our 
country  is  rich  enough  and  courageous 
enough  and  that  its  legislative  bodies 
have  sufficiently  able  leadership  to  bring 
about  such  an  improved  economic  sit¬ 
uation  that  so  great  a  percentage  of  the 
men  who  fight  for  our  country  will  not 
be  found  in  a  group  which  can  afford 
only  housing  that  costs  less  than  $30  a 
month.  Mr.  President,  such  a  condition 
is  an  indictment  against  the  day  and  the 
age  in  which  we  live. 

Some  of  this  need  will  be  met  by  pri¬ 
vate  enterprise  with  the  aids  provided  by 
the  general  housing  bill  which  will  en¬ 
able  it  to  reach  lower  down  into  the 
housing  market  than  it  is  able  to  do  with¬ 
out  aid.  The  plain  fact  is  that  the  varia¬ 
tion  in  the  incomes  of  veterans  is  gen¬ 
erally  comparable  to  the  variation  in  the 
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incomes  of  all  our  people,  and  it  is  a  well- 
known  fact  that  the  third  of  the  Nation 
who  are  ill-housed  are  in  that  condition 
because  their  incomes  are  so  low  that 
they  cannot  afford  decent  housing. 

Mr.  President,  what  of  those  whose  in¬ 
comes  are  so  low  that  private  enterprise 
cannot  provide  them  with  housing,  even 
with  the  assistance  of  the  aids  incor¬ 
porated  in  this  bill?  For  them  the  emer¬ 
gency  is  great,  because  the  only  housing 
in  this  country  that  is  available  to  them 
at  prices  they  -can  pay  is  housing  that  is 
largely  unfit  to  live  in,  housing  that  is 
structurally  bad,  housing  that  lacks  sim¬ 
ple  sanitary  facilities,  housing  in  areas 
that  are  badly  overcrowded  and  are  a 
menace  to  health,  housing  not  fit  for  hu¬ 
man  habitation.  IS  that  the  type  of 
housing  which  we  can,  in  all  conscience, 
offer  to  the  veterans  who  risked  their 
lives  against  the  Nazis  on  the  beaches  of 
Normandy?  Unfortunately  it  is  the  type 
of  housing  in  which  some  of  them  will 
of  necessity  have  to  live  unless  we  pro¬ 
ject  this  housing  program  even  beyond 
present  horizons  and  increase  and  im¬ 
prove  the  economic  condition  of  the  vet¬ 
erans.  Do  we  wish  to  offer  them  this 
type  of  housing?  Is  that  all  we  can  offer 
to  the  veterans  who  stood  under  the  with¬ 
ering  fire  of  the  Japs  at  Guadalcanal? 
Is  that  the  type  of  housing  to  which  we 
would  want  to  have  it  said  we  have  con¬ 
fined  the  widows  and  orphans  of  the 
heroes  of  Anzio,  of  Wake  and  Guam,  of 
Tarawa,  and  of  the  Battle  of  the  Bulge? 

Mr.  President,  I  bring  this  matter  to 
the  attention  of  my  colleagues  in  order 
to  point  out  to  them  that  not  only  are 
we  in  duty  bound  to  enact  the  proposed 
legislative  program  without  crippling 
amendments,  as  we  have  been  requested 
to  do  by  the  Housing  Expediter  and  by 
the  President  of  the  United  States,  but 
that  we  should  follow  through  in  order 
to  be  able  to  expand  the  program  far 
enough  and  wide  enough  to  reach  those 
who  might  not  be  touched  by  the  provi¬ 
sions  of  the  pending  measure. 

This  bill  cannot  be  our  full  and  final 
answer  to  the  veterans,  nor  can  it  be  our 
full  answer  to  the  citizens  who  might  find 
themselves  consigned  to  live  in  houses 
which  are  not  fit  to  be  the  homes  of 
American  families.  It  cannot  be  the 
answer  to  the  widows  of  soldiers  who 
gave  their  lives  in  our  country’s  defense. 
Our  answer  must  be  a  far  more  adequate 
one.  We  must  provide  decent  homes  of 
the  type  which  only  the  general  housing 
bill  can  assure,  and  at  prices  which  our 
people  can  afford. 

‘Slums  and  shacks  unfit  for  habitation 
by  American  citizens  are  not  isolated 
phenomena  in  the  American  scene. 
They  exist  widely,  and  they  are  a  dis¬ 
grace  to  the  American  standard  of  liv¬ 
ing.  Millions  of  American  families  are 
not  condemned  to  deadening,  unhealthy, 
unsanitary  living  in  slums  near  small 
and  large  cities,  and  in  towns  and  small 
rural  villages.  Today  we  are  confronted 
with  a  sheer  shortage  of  houses  for  our 
'  American  veterans,  a  shortage  which  is 
in  excess  of  3,000,000  houses  this  year 
and  next.  But,  Mr.  President,  we  are 
also  confronted  with  a  huge  shortage  of 
decent  homes,  a  condition  which  is  the 
outgrowth  of  long  years  of  no  building, 
and  includes  the  needs  of  low-income 


families.  Early  in  1940  two-fifths  of  our 
total  housing  supply - 

Mr.  CAPEHART.  Mr,  President,  will 
the  Senator  yield? 

Mr.  MEAD.  I  yield. 

Mr.  CAPEHART.  The  able  Senator 
represents  the  great  State  of  New  York, 
which  includes  greater  New  York,  an 
area  of  approximately  14,000,000  popu¬ 
lation.  In  the  bill  which  we  are  con¬ 
sidering,  the  so-called  Wyatt  housing 
plan  is  primarily  a  100-percent  housing 
plan.  Does  not  the  Senator  believe  that 
we  would  be  doing  the  veterans,  particu¬ 
larly  of  greater  New  York,  a  much 
greater  service  if  we  were  considering  the 
construction  of  apartment  buildings? 
How  will  a  veteran  in  greater  New  York 
be  able  to  construct  a  small  house?  Will 
the  house  be  located  25,  30,  or  40  miles 
from  greater  New  York?  Is  it  not  true 
that  what  the  veteran  of  greater  New 
York,  and  possibly  of  Buffalo,  needs  is  a 
small  apartment  of  three  or  four  or  five 
rooms?  Is  it  not  true  that  the  bill  which 
we  are  considering  is  almost  entirely  a 
housing  bill,  involving  small  houses 
which  will  cost  from  $6,000  to  $10,000? 

I  fail  to  find  at  any  place  in  the  bill  a 
provision  dealing  with  the  building  of 
apartments  for  rental  to  veterans.  The 
veterans  need  apartments.  I  am  now 
speaking  from  experience,  because  I 
served  in  World  War  I.  For  2  years  after 
I  left  the  Army  I  had  several  jobs,  and 
traveled  from  city  to  city.  Is  it  not  a  fact 
that  today  veterans  are  uncertain  as  to 
where  they  may  wish  to  live,  and  what 
their  jobs  and  incomes  will  be  in  the 
future?  Would  it  not  be  of  greater  bene¬ 
fit  to  the  veterans  residing,  for  example, 
in  greater  New  York  if  we  were  to  con¬ 
centrate  our  work  on  legislation  provid¬ 
ing  for  the  building  of  apartments  in¬ 
stead  of  houses  costing  from  $6,000  to 
$10,000  which  will  be  built  at  some  dis¬ 
tance  from  the  veteran’s  work,  and  away 
from  the  city?  I  ask  the  Senator  the 
question. 

Mr.  MEAD.  Mr.  President,  that  is  a 
very  good  question,  but  before  answer¬ 
ing  it  I  shall  yield  to  the  Senator  from 
Arkansas,  who  wishes  to  present  an 
amendment. 

Mr.  McCLELLAN.  Mr.  President,  I 
send  to  the  desk  an  amendment  which  I 
ask  to  have  printed  and  lie  on  the  table. 

The  PRESIDING  OFFICER  (Mr.  Tun- 
nell  in  the  chair) .  The  amendment 
will  be  received,  printed,  and  lie  on  the 
table. 

Mr.  MEAD.  I  may  say  to  the  distin¬ 
guished  Senator  from  Indiana  that  any 
kind  of  construction,  whether  it  be  an 
apartment  building  or  small  family 
units,  will  be  most  helpful  in  the  present 
crisis,  because  the  crisis  is  so  deep  and 
widespread  that  even  a  temporary  pro¬ 
gram  will  be  of  assistance.  In  my  home 
city  of  Buffalo  we  build,  as  a  rule,  only 
two-family  houses  when  we  go  beyond 
the  construction  of  private  homes. 
Apartments  are  not  the  usual  type  of 
construction.  With  reference  to  the  city 
of  New  York  communities  are  developing 
outside  the  city  limits.  Transportation 
facilities  are  excellent.  People  are  using 
automobiles  and  busses.  There  are  101  of 
those  communities,  which  are  healthful, 
and  contain  ample  of  available  building 
space  to  which  the  general  housing  bill 


will  make  a  marked  contribution.  The 
pending  legislation  will  stimulate  the 
production  of  an  abundance  of  mate¬ 
rials — or  we  hope  it  will — which  will  be 
helpful  in  the  construction  and  rehabili¬ 
tation  of  apartments.  I  am  sure  that  by 
this  approach  we  will  improve  the  lot  of 
the  veteran.  But  even  beyond  such  ap¬ 
proach,  I  favor  legislation  which  will 
make  it  doubly  sure  that  the  veterans 
shall  be  housed  in  apartments  or  homes, 
whichever  may  be  necessary,  in  the  lo¬ 
calities  where  they  must  make  their 
homes. 

Mr.  CAPEHART.  The  Wagner-Ellen- 
der-Taft  bill  provides  for  the  construc¬ 
tion  of  apartments.  However,  the  pend¬ 
ing  bill  does  not.  I  was  wondering  if  the 
able  Senator  from  New  York  was  aware 
of  the  fact  that  in  his  great  State  the 
people  of  Greater  New  York  are  interest¬ 
ed  in  apartment  buildings,  and  not  in 
houses  costing  from  $6,000  to  $10,000. 
That  situation  is  true  with  respect  to 
Chicago,  San  Francisco,  and  other  cities. 

I  would  say  that  at  least  one-third  of 
the  people  of  the  United  States  are  in¬ 
terested  in  what  the  Senator  refers  to  as 
duplexes.  They  are  not  interested  in 
$6,000  to  $10,000  houses  which  may  be 
erected  in  the  country.  For  that  reason, 

I  dislike  to  see  us  become  excited  over 
this  bill,  which  is  called  a  veterans’  bill, 
when,  in  reality,  it  is  not  truly  a  veterans’ 
bill.  I  dislike  very  much  to  see  Congress 
or  the  Administration  use  the  veteran 
for  the  purpose  of  “putting  over”  what 
I  consider  to  be  a  bill  which  will  not 
achieve  the  desired  results. 

Mr.  MEAD.  Mr.  President,  again  I 
say  to  the  Senator  from  Indiana  that 
the  veteran  probably  would  not  benefit 
by  the  construction  of  a  one-  or  two- 
family  unit  if  it  had  to  be  located  on 
Times  Square  or  on  Broadway;  but  he 
would  be  benefited  by  the  construction 
of  homes  in  Nassau  County,  Queens 
County,  Staten  Island,  up  the  Hudson 
for  50  miles,  and  in  New  Jersey  where 
thousands  of  people  reside  and  com¬ 
mute  into  New  York  every  day.  The 
rehabilitation  and  construction  of  apart¬ 
ments  would,  of  course,  be  helpful.  But 
the  proposed  legislation  represents  the 
best  step  in  the  right  direction  that  we 
have  taken  in  the  matter  of  housing  for  a 
long  time.  I  commend  the  Senate,  and 
the  committee  of  which  the  able  Senator 
from  Indiana  is  a  member,  for  bringing 
these  two  measures  before  the  Senate. 

Mr.  President,  we  are  confronted  today 
with  a  sheer  numerical  shortage  of 
houses  for  returning  war  veterans,  and 
again  I  emphasize  J; he  necessity  of  pro¬ 
viding  housing  for  war  veterans.  There 
is  a  shortage  which  will  run  to  over  3,- 
000,000  houses  this  year  and  next.  But 
we  are  also  confronted  with  a  huge 
shortage  of  decent  homes,  the  outgrowth 
of  long  years  of  underbuilding  and  neg¬ 
lect  of  the  needs  of  low-income  families. 
Even  in  1940,  two-fifths  of  our  total 
housing  supply  off  the  farms  was  clearly 
below  standard;  today  that  percentage 
is  much  higher  because  of  wartime  cur¬ 
tailments  in  repairs  and  replacements. 
And  on  our  farms  the  proportion  of  sub¬ 
standard  houses  is  even  greater. 

Today  there  are  10,000,000  slum  flats, 
ramshackle  houses  and  disgraceful 
shacks  in  actual  occupancy  even  thougn 
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they  fail  to  meet  even  the  rock-bottom 
minimum  standards  for  acceptable  hu¬ 
man  shelter.  Those  houses  must  be  torn 
down  and  replaced  with  decent  homes 
before  we  can  truly  say  we  have  mastered 
the  American  housing  problem.  And  to 
do  that  job,  the  provisions  of  the  general 
housing  bill  are  indispensable. 

The  bill  makes  two  far-reaching  at¬ 
tacks  on  the  critical  problem  of  slums. 
First,  it  will  provide  Federal  financial 
assistance  to  communities  to  buy  up 
their  slums,  tear  down  the  substandard 
structures,  and  make  the  land  available 
at  reasonable  prices  for  either  private  or 
public  redevelopment — all  in  harmony 
with  a  sound  community  plan.  There  is 
general  agreement  that  the  Federal  Gov¬ 
ernment  will  have  to  share  with  cities 
the  cost  of  slum  clearance  if  there  is  to 
be  any  substantial  progress  in  overcom¬ 
ing  the  problem  of  the  slums.  Second, 
for  families  of  veterans  who  are  unable 
to  pay  the  rent  that  private  enterprise 
has  to  charge  for  decent  housing,  S.  1592 
makes  assistance  available  to  local  com¬ 
munities  providing  low-rent  public 
housing.  Such  financial  assistance  to 
local  communities  is  very  necessary,  and, 
in  my  judgment,  will  prove  very  effec¬ 
tive. 

The  bill  would  continue  and  perfect 
the  public  low -rent  housing  program 
embodied  in  the  United  States  Housing 
Act  of  1937,  which  has  proven  so  success¬ 
ful  in  administration.  The  bill  would 
make  it  possible  to  provide  125,000  units 
a  year  over  a  4-year  period,  or  a  total 
of  500,000  decent  homes  for  low-income 
families.  In  addition,  provision  is  made 
for  a  rural  housing  program.  Some¬ 
times  I  fear  we  fail  to  realize  the  im¬ 
portance  and  the  necessity  of  a  rural 
housing  program.  The  record  is  replete 
with  information  and  with  facts  and 
with  statistics  showing  that  a  rural 
housing  program  is  as  essential  as  any 
other  housing  program. 

In  both  the  programs,  preference  is 
given  to  veterans.  Annual  contributions 
are  authorized  which  will  make  it  pos¬ 
sible  to  bring  the  rents  in  public  housing 
within  the  financial  reach  of  the  families 
of  low-income  who  would  otherwise  be 
compelled  to  live  in  the  slums. 

Our  people  deserve  something  better 
than  the  darkness  of  the  slums  as  a 
place  in  which  to  bring  up  their  families. 
The  veteran  and  the  widows  made  their 
sacrifices  in  behalf  of  a  better  world. 
The  home  is  the  keystone  of  a  better 
world,  and  approval  of  the  pending 
measure  and  of  the  general  housing 
bill  would  be  the  Senate’s  ringing  state¬ 
ment  that  it  intends  to  see  that  every 
veteran  and  every  American  family  shall 
eventually  have  a  decent  home  in  which 
to  live. 

Mr.  President,  I  ask  to  have  inserted 
in  the  Record  at  the  end  of  the  state¬ 
ment  which  I  have  just  completed  a  table 
with  respect  to  the  low -rent  housing  pro¬ 
gram  in  New  York  State.  It  gives  fig¬ 
ures  as  to  the  existing  dwelling  units, 
the  deferred  dwelling  units,  and  the  re¬ 
quested  additional  units.  This  low-rent 
housing  program  is  a  very  large  one  and 
a  very  necessary  one,  and  I  think  these 
figures  will  be  most  illuminating.  I  ask 
that  they  be  made  a  part  of  my  state¬ 
ment. 


The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  table 
was  order  to  be  printed  in  the  Record, 
as  follows: 

New  York  low-rent  housing  program 


Existing  dwelling  units _ 14, 125 

Deferred  dwelling  units _  1,412 

Requested  additional  units _  25,  450 

existing  units  Urban 

Buffalo _  1,913 

New  York  City _ 10,  769 

Syracuse _ _ „ _  678 

Utica _ _ _ ' _  213 

Yonkers _  552 


Total _ 14,  125 

DEFERRED  UNITS  UNDER  CONTRACT 

New  York  City _  1,  352 

Tuckahoe _  60 


Total _ _ _  1,412 

REQUESTED  ADDITIONAL  UNITS 

Buffalo _  5,  000 

Fort  Edwards _ .. _  50 

New  York  City _ 19,  300 

Utica _ " _  600 

Yonkers _  500 


Total _  25,450 


Mr.  MEAD.  If  there  is  any  doubt  that 
a  very  serious  situation  exists  insofar 
as  the  housing  program  is  concerned,  I 
call  attention  to  a  poll  taken  by  the  mag¬ 
azine  Fortune  and  to  the  information 
contained  in  the  poll.  The  poll  contains 
information  to  the  effect  that  48.1  per¬ 
cent  of  our  people,  namely,  a  plurality, 
indicated  that  they  wanted  the  Govern¬ 
ment  to  embark  on  a  large  scale  home 
building  program. 

In  a  recent  editorial  in  the  New  York 
Herald  Tribune,  based  on  the  Fortune 
poll,  it  was  pointed  out  that  the  people 
polled  were  in  favor  of  a  program  beyond 
that  of  the  Wagner-Ellender-Taft  bill, 
namely,  a  program  for  Government  home 
building. 

I  call  this  to  the  attention  of  the  Sen¬ 
ate,  as  evidence  of  the  fact  that  such  a 
program  would  be  favorably  received  by 
the  people.  I  call  attention  to  it  so  as  to 
expedite  the  enactment  of  the  pending 
legislation,  and,  if  it  prove  inadequate  to 
meet  the  situation  in  order  that  we  may 
perfect  the  legislation  so  that  eventually 
there  will  be  a  decent  home  for  every 
American  family. 

Mr.  President,  letters  which  I  receive 
from  college  presidents  throughout  the 
country  strongly  recommend  the  bill 
which  I  introduced,  namely,  Senate  bill 
1770,  authorizing  the  National  Housing 
Administration  to  provide  housing  for 
colleges  and  universities  under  title  V 
of  the  Lanham  Act.  That  proposal  was 
similar  to  the  housing  authorized  during 
the  war,  when  the  Government  itself 
built  houses  for  our  war  workers. 

To  return  to  the  Fortune  poll — and  I 
shall  ask  to  have  it  Inserted  in  the 
Record  as  part  of  my  remarks — it  gives 
some  very  illuminating  figures  and  facts 
as  to  the  number  of  houses  and  the  at¬ 
titude  of  our  people  toward  the  housing 
question. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  from  New  York  yield? 

Mr.  MEAD.  I  yield  to  the  Senator 
from  Florida. 

Mr.  PEPPER.  I  wish  to  add  a  word  of 
testimony  to  the  need  for  the  kind  of 


housing  to  which  the  able  Senator  has 
just  referred,  at  colleges  and  universi¬ 
ties,  where  veterans  are  today  attempt¬ 
ing  to  take  advantage  of  the  GI  bill  of 
rights.  I  could  name  several  colleges 
and  universities  which  I  have  visited  in 
the  past  few  months  which  have  spoken 
about  their  sheer  inability  to  let  the  GI’s 
come  and  enjoy  at  their  institutions  the 
advantages  afforded  by.  the  GI  bill  of 
rights,  because  they  did  not  have  the  fa¬ 
cilities  for  their  housing.  I  think  that 
everything  that  can  be  done  to  provide 
such  facilities  should  be  done  and  should 
be  expedited. 

Mr.  MEAD.  I  appreciate  the  very 
helpful  and  very  constructive  statement 
of  my  able  colleague,  and  I  am  sure  it 
will  be  verified  by  the  evidence  which  I 
shall  place  in  the  Record  a  little  later. 

To  get  back  to  the  Fortune  poll,  among 
other  things,  the  survey  finds  that — 

First.  Nine  out  of  ten  Americans  are 
aware  of  a  housing  shortage  in  their  own 
communities. 

Second.  About  one-fifth  say  that  they 
are  doubling  up  because  of  lack  of  homes. 

Third.  Forty-six  and  seven-tenths 
percent,  a  plurality,  think  that  the  hous¬ 
ing  problem  will  not  be  straightened  out 
until  the  Government  takes  much  more 
action  than  it  has  taken. 

Fortune  asks  this  question:  “Are  you 
looking  right  now  for  some  place  else  to 
live?’’ 

Those  who  answered  “No”  were  asked: 
“Would  you  be  looking  if  there  were  no 
housing  shortage?” 

To  this  question  came  these  replies: 

Looking  for  a  place  to  live,  19  percent. 

Would  be  looking  if  no  housing  short¬ 
age  existed,  12.8  percent. 

Plan  to  stay  in  present  home  for  the 
time  being,  65.4  percent. 

No  answer  from  2.8  percent. 

Mr.  President,  the  31.8  percent  which 
made  the  two  first  answers  divided  as  fol¬ 
lows,  after  further  questioning: 

Seven  and  six-tenths  percent  want  to 
buy  a  house. 

Seven  percent  would  like  to  build  a 
house. 

Six  and  three-tenths  percent  want  to 
rent  a  house. 

Seven  and  eight-tenths  percent  want 
to  rent  an  apartment. 

Three  and  one-tenth  percent  are  unde¬ 
cided. 

Mr.  President,  of  the  14.6  percent  who 
want  to  buy  or  build,  45.8  percent  named 
prices  under  $6,000  as  the  maximum  they 
would  be  willing  to  pay. 

Of  the  6.3  percent  who  want  to  rent  a 
house,  76.4  percent  want  to  pay  less  than 
$50  a  month. 

Fortune  magazine  found  that  91.7  per¬ 
cent  of  the  people  of  the  United  States 
are  aware  of  some  housing  shortage  in 
their  own  communities,  included  61.4  per¬ 
cent  who  term  it  “a  serious  shortage.” 

While  -the  national  average  for  dou¬ 
bling  up  is  18.7  percent  of  all  families, 
hardship  caused  by  sharing  living  space 
is  greater  in  the  lower  middle  group — 
23.2  percent — and  the  poor — 18".3  per¬ 
cent — groups  than  it  is  in  the  rich  or 
upper  middle  brackets,  being  about  12 
percent. 

Mr.  President,  I  ask  unanimous  consent 
that  the  entire  Fortune  poll  be  printed 
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in  the  Record  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  poll  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

FORTUNE  SUBVEY  ON  HOUSING  FINDS  THIRD  OF 

THE  NATION  WANTING  TO  MOVE;  BULK  OF 

DEMAND  IS  FOR  HOUSES  COSTING  LESS  THAN 

$6,000,  RENTING  UNDER  $50 - 91.7  PERCENT  OF 

AMERICANS  ARE  AWARE  OF  HOUSING  SHORTAGE 

IN  THEIR  OWN  COMMUNITIES;  18.7  PERCENT 

OF  FAMILIES  REPORT  “DOUBLING  UP” 

New  York,  March  29. — About  one-third  of 
the  Nation  definitely  wants  to  move,  For¬ 
tune’s  latest  Survey  of  Public  Opinion  dis¬ 
closed  today.  This  survey,  conducted  by 
Elmo  Roper,  appraises  the  housing  shortage, 
and  is  included  in  Fortune’s  all-housing  April 
Issue. 

Nearly  half  the  prospective  buyers  and 
buildess  in  this  group  want  to  pay  under 
$6,000  for  a  house.  Fortune  finds;  while  three- 
quarters  of  the  prospective  renters  want  to 
pay  less  than  $50  a  month. 

Among  other  survey  findings: 

1.  Nine  out  of  ten  Americans  are  aware  of 
a  housing  shortage  in  their  own  communi¬ 
ties  (two  out  of  three  report  a  “serious” 
shortage) ; 

2.  About  one-fifth  say  they  are  doubling 
up  because  of  lack  of  homes; 

3.  Forty-six  and  seven-tenths  (a  plurality) 
think  the  housing  problem  won’t  get 
straightened  out  until  the  Government  takes 
a  lot  more  action  than  it  has. 

Fortune  asked :  “Are  you  looking  right  now 
for  some  place  else  to  live?”  Those  who  an¬ 
swered  “No”  were  asked,  “Would  you  be 
looking  if  there  were  no  housing  shortage?” 


The  replies; 

Percent 

Looking  for  a  place  to  live _  19.  0 

Would  be  looking  If  no  housing  short¬ 
age  -  12.  8 


Total _ 31.  8 

Plan  to  stay  in  present  home  for  time 

being _ _ _ _ r _ 65.  4 

No  answer _  2. 8 

The  31.8  percent  divided  as  follows,  after 
further  questioning: 

Percent 

Want  to  buy  house _ _ _  7.  6 

Want  to  build  house _ i--  7.  0 


Total _ 14.  6 

Want  to  rent  house _  6.  3 

Want  to  rent  apartment _ , _  7.  8 

Undecided _ 1 _ 3.  1 


Total _ _ _ _ 31.8 

Of  the  14.6  percent  who  want  to  buy  or 


build,  45.8  percent  named  prices  under  $6,000 
as  the  maximum  they  would  be  willing  to 
pay.  Of  the  6.3  percent  who  want  to  rent  a 
house,  76.4  percent  want  to  pay  less  than 
$50  a  month. 

Fortune  found  91.7  percent  of  the  United 
States  people  aware  of  some  housing  shortage 
in  their  own  communities — including  64.4 
percent  who  termed  it  a  serious  shortage. 
While  the  national  average  for  doubling  up 
is  18.7  percent  of  all  families,  hardship  caused 
by  sharing  living  space  is  greater  in  lower- 
middle  (23.2  percent)  and  poor  .  (18.3  per¬ 
cent)  income  groups  than  in  the  rich  or 
upper-middle  brackets  (about  12  percent 
each),  Fortune  reports. 

The  survey  asked:  “Do  you  see  the  present 
housing  shortage  as  a  problem  that  industry, 
if  left  pretty  much  alone,  would  be  able  to 
work  out  itself  or  as  a  problem  that  won’t 
get  straightened  out  until  the  Government 
does  a  lot  more  than  it  has?”  The  replies; 

Percent 


Industry  left  pretty  much  alone _ „ _ 38.5 

Government  does  a  lot  more _ 46.7 

Don’t  know _ 14.8 


Other  questions  disclosed  that  81.3  percent 
of  the  people  want  rent  ceilings  maintained; 


63.3  percent  want  ceiling  prices  kept  on 
building  materials;  75.6  percent  want  these 
materials  channeled  into  the  low-cost  resi¬ 
dential  field  by  Government  action;  48.1  per¬ 
cent  (a  plurality)  want  the  Government  to 
embark  on  a  large-scale  home-building  pro¬ 
gram;  80  percent  want  Government  loans  to 
individuals  for  low-  and  medium-priced 
housing. 

“These  measures  happen  to  be  fairly  close 
to  recommendations  announced  by  Housing 
Expediter  Wilson  W.  Wyatt  after  this  survey 
was  finished,”  Fortune  points  out.  “The  peo¬ 
ple  seem  to  be  in  a  mood  to  put  overwhelm¬ 
ing  political  pressure  behind  legislation  that 
would  implement  Mr.  Wyatt’s  program.” 

Opinion  was  almost  evenly  divided  on 
whether  the  housing  shortage  would  be  ended 
in  a  reasonable  length  of  time:  40.3  percent 
thought  it  was  likely;  46  percent  unlikely; 
with  the  remaining  13.7  percent  undecided. 

“Contrary  to  a  long-held  popular  assump¬ 
tion  that  lack  of  closet  space  is  the  chief 
complaint  among  United  States  house¬ 
holders,”  Fortune  reports,  “the  survey  finds 
that  a  great  many  more,  over  20  percent,  are 
dissatisfied  with  their  heating  and  plumbing 
arrangements.” 

The  question:  “What  are  the  two  or  three 
things  about  your  present  home  you  wish  you 
or  the  person  who  built  it  had  planned  dif¬ 
ferently?”  Seme  leading  criticisms: 

Percent 


Larger  house,  more  rooms _ 16. 1 

Better  heating  systems _ 14. 1 

Better  arrangement  of  rooms _ 12. 1 

Larger  rooms. _  10.  5 

Additions  and  improvements  (chiefly 

porch,  basement) _ 10.2 

More  closet  space _  8.  7 

More  or  better  plumbing _  7.  3 

Better  kitchen  facilities  (cupboards, 
storage,  etc.) _  6.  7 


Fortune  also  asked:  “If  there  were  nothing 
to  keep  you  from  living  wherever  you  wanted 
to,  in  what  kind  of  location  would  you  choose 
to  live?”  The  preferences: 

Percent 


A  large  city _  14.  7 

A  small  city _  17.  6 

Small  town  close  to  a  city _ 35.  8 

Small  town  distant  from  a  city _  3.  5 

Out  in  the  country _ 26.  0 


“Nearly  two-thirds  of  the  people  now  in 
cities  of  over  100,000  would  rather  live  almost 
anywhere  else,”  Fortune  discloses,  “while  over 
70  percent  of  those  living  on  farms  want  to 
stay.  Except  for  farmers,  who  seem  to  be 
the  least  discontented  group  in  the  country, 
the  United  States  people  show  a  pronounced 
yearning  for  life  in  the  suburbs.” 

Mr.  MEAD.  Mr.  President,  I  read  from 
an  editorial  which  was  published  in  the 
New  York  Herald  Tribune  of  recent  date, 
as  follows: 

In  the  veterans’  opinion,  even  more  than 
the  whole  Wyatt  program  is  not  enough. 
They  were  asked  whether  the  Government 
should  start  right  in  and  build  on  a  large 
scale  to  sell  and  rent  direct  to  veterans; 
more  than  half  of  them  (58.8  percent)  re¬ 
plied  “Yes.”  In  this  they  went  beyond  the 
Wagner-Ellender-Taft  bill’s  resolutions,  which 
stop  with  the  proposal  that  the  Government 
lend  at  low  interest  to  local  housing  au¬ 
thorities  for  low-cost  construction  and  slum 
clearance.  The  direct  action  was  suggested 
in  the  Rabin  bill,  introduced  last  December 
in  the  House,  however,  and  a  revival  of  in¬ 
terest  in  such  steps  may  be  expected  if  there 
is  protracted  fiddling  and  consequently  in¬ 
creased  desperation. 

Mr.  President,  I  ask  unanimous  consent 
to  have  the  editorial  printed  in  the  Rec¬ 
ord  as  a  part  of  my  remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 


3409 

[From  the  New  York  Herald  Tribune  of 
•March  21,  1946] 

THE  VETERANS  ON  HOUSING 

The  veterans  have  their  say  about  the 
dearth  of  housing  in  a  count  of  hands  re¬ 
ported  elsewhere  in  this  newspaper  today  by 
Mr.  Elmo  Roper.  Returned  soldiers’  responses 
toward  various  suggested  solutions  to  their 
shelterless  predicament — responses  separated 
from  others  tallied  in  a  cross-section  survey 
of  public  opinion — constitute  a  loud  demand 
from  the  ranks  for  action. 

In  the  survey]  made  just  before  Mr.  Wilson 
Wyatt’s  emergency  program  was  announced, 
87.5  percent  of  the  veterans  approved  the 
Government’s  lending  at  low  interest  to  peo¬ 
ple  who  wish  to  build  their  own  medium- 
priced  homes.  About  three-fourths  (74.8  per¬ 
cent)  were  against  removing  ceiling-price 
controls  on  building  materials.  As  to  chan¬ 
neling  building  materials  to  low-  and  me¬ 
dium-bracket  house  construction  even  more 
(77.9  percent)  said  “Yes.”  And  almost  9  out 
of  10  (89.3  percent)  felt  that  rent  ceilings 
should  be  kept  a  while  longer. 

The  principles  of  those  things  are  implicit 
in  the  Wyatt  emergency  program,  which  the 
•House  of  Representatives  stripped  of  vital 
provisions  for  ceiling  prices  on  existing 
homes  and  premiums  to  promote  a  swift  flow 
of  buliding  stuffs.  But,  in  the  veterans’ 
opinion,  even  more  than  the  whole  Wyatt 
program  is  not  enough.  They  were  asked 
whether  the  Government  should  start  right 
in  and  build  on  a  large  scale  to  sell  and  rent 
direct  to  veterans;  more  than  half  of  them 
(58.8  percent)  replied  “Yes.”  In  this  they 
went  beyond  the  Wagner-Ellender-Taft  bill’s 
solutions,  which  stop  with  the  proposal  that 
the  Government  lend  at  low  interest  to  local 
housing  authorities  for  low-cost  construction 
and  slum  clearance.  The  direct  action  was 
suggested  in  the  Rabin  bill,  introduced  last 
December  in  the  House,  however,  and  a  re¬ 
vival  of  interest  in  such  steps  may  be  ex¬ 
pected  if  there  is  protracted  fiddling  and 
consequently  increased  desperation. 

On  almost  every  point  the  veterans  stood 
by  greater  majorities  than  the  general  pub¬ 
lic  for  the  remedial  steps,  though,  signif¬ 
icantly,  a  plurality  of  the  latter,  or  a  majority, 
favored  the^ame  measures.  One-third  of  the 
public,  in  fact,  supported  compelling  those 
who  have  unused  rooms  to  rent  them — and 
Mr.  Roper  persuasively  surmises  that  the 
reason  that  only  35.6  percent  of  the  veterans 
agreed  to  this  is  that  they’ve  already  had 
enough  “doubling  up”  to  last  a  lifetime. 

The  survey  is  interesting  as  the  first  break¬ 
down  of  public  opinion  by  Mr.  Roper  as  to 
veterans’  and  nonveterans’  sentiment.  It 
indicates  that  although  the  veterans  have 
not  formed  themselves  into  huge  pressure 
groups,  they  are  thinking  citizens,  desirous 
of  meaningful  solutions  of  at  least  one  exi¬ 
gent  domestic  problem. 

Mr.  MEAD.  I  have  here  an  item  from 
a  newspaper  which  quotes  the  Economic 
Stabilizer,  Chester  Bowles.  The  item  is 
as  follows: 

BOWLES  PREDICTS  HOUSING  REVOLT,  IF - 

Economic  Stabilizer  Chester  Bowles  pre¬ 
dicted  to  the  House  Banking  Committee  to¬ 
day  a  far  more  drastic,  more  regimented 
housing  program  will  be  handed  to  Congress 
a  year  from  now  unless  the  Administration’s 
pending  legislation  is  enacted,  saying  that  if 
it  isn’t  approved,  the  people  will  be  so  up  in 
arms  a  year  from  now  that  Congress  will  have 
to  take  more  drastic  action. 

Mr.  President,  I  do  not  want  to  have 
anyone  assume  that  I  have  been  guilty 
of  exaggeration.  I  am  making  a  general 
appeal  for  the  expeditious  enactment  of 
the  pending  housing  program. 

Mr.  President,  I  have  here  some  letters 
which  I  have  received  from  housing  au¬ 
thorities,  from  mayors  of  cities  and  from 
others  interested  in  the  housing  program 
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and  those  concerned  with  a  correction 
of  the  existing  situation  or  its  expedi¬ 
tious  improvement.  I  have  a  letter  from 
Albert  H.  Schaaf,  chairman  of  the  Fort 
Wayne  Housing  Authority,  who  says: 

The  housing  situation  in  Fort  Wayne  is 
very  serious.  It  has  been  considerably  ag¬ 
gravated  by  the  requirements  of  the  return¬ 
ing  veterans.  *  *  *  At  this  time  there 

are  approximately  700  veteran  applications 
on  file  for  housing. 

I  have  a  letter  from  the  chairman  of 
the  City  Council  of  the  City  of  Portland, 
Maine,  who  writes: 

We  have  about  7,000  unemployed,  predomi¬ 
nantly  veterans.  Without  the  necessary  in¬ 
dustrial  construction  these  will  drift  away 
and  Portland  may  never  recover. 

Whatever  may  be  the  acute  need  in  other 
parts  of  the  country  for  shelter  for  veter¬ 
ans — in  the  Portland  area  our  need  is  vital 
and  immediate  for  construction  material. 
Portland  has  negotiations  for  substantial 
increases  in  her  industrial  activity,  if  we  can 
be  assured  sufficient  allotment  to  this  area. 
It  is  not  too  drastic  to  say  that  this  is  a 
critical  situation  where  a  few  months  may 
be  decisive. 

We  ask  your  consideration  of  our  problem 
and  urge  any  relief  your  committee  may  be 
able  to  assure  us. 

Respectfully, 

Helen  C.  Frost, 

Chairman  of  the  City  Council  of  the 
City  of  Portland,  Maine. 

Mr.  President,  I  have  a  letter  from  the 
Hon.  Walter  Chandler,  mayor  of  Mem¬ 
phis,  Tenn.,  from  whose  letter  I  quote  the 
following: 

Now,  we  have  need  of  at  least  10,000  dwel¬ 
ling  units. 

Think  of  that,  Mr.  President.  The 
city  of  Memphis,  Tenn.  has  need  of  10,- 
000  dwelling  units.  When  we  think  of 
that  need,  and  then  think  of  the  other 
cities  and  communities  in  the  United 
States  which  have  a  similar  need,  and 
try  to  add  them  together,  we  find  the 
need  to  be  appalling.  I  read  again  from 
the  mayor’s  letter: 

Now,  we  have  need  of  at  least  10,000  dwel¬ 
ling  units,  the  majority  of  which  are  needed 
by  war  veterans. 

Mr.  President,  I  think  we  have  a  right 
to  emphasize  the  fact  that  the  war  vet¬ 
eran  is  the  one  who  is  in  the  greatest 
need.  He  came  home  from  the  war  when 
our  existing  dwelling  units  were  filled, 
and  naturally  he  is  the  one  who  is  look¬ 
ing  for  a  home  to  buy  or  to  rent.  Very 
naturally  he  will  be  found  in  many  in¬ 
stances  to-be  living  doubled  up  with  his 
kinfolk.  I  read  further: 

Tire  majority  of  which  are  needed  by  war 
veterans  and  the  remainder  by  war  workers 
who  are  returning  to  Memphis  from  em¬ 
ployment  in  war  plants  elsewhere  through¬ 
out  the  country. 

The  mayor  continues: 

I  would  like  to  add  that  the  only  perma¬ 
nent  solution  will  come  when  Congress 
passes  S.  1592,  known  as  the  Wagner-El- 
lender-Taft  bill,  which  will  remove  the  slums 
which  breed  crime,  disease,  and  dissatisfac¬ 
tion  wherever  they  exist. 

Mr.  President,  I  have  here  a  letter  from 
the  mayor  of  the  village  of  Hibbing, 
Minn.  This  letter  is  signed  by  Gerald  M. 
Thomas,  mayor.  He  explains  the  need  of 
housing,  and  he  says  the  village  of  Hib¬ 
bing  is  seriously  concerned  regarding 
housing  for  our  returning  war  veterans. 


He  urges  the  enactment  of  legislation  to 
provide  homes  for  the  returning  war  vet¬ 
erans.  Then  he  asks  for  information  on 
the  subject  and  concludes  by  saying: 

Whatever  information  you  may  be  able  to 
furnish  on  this  vital  matter,  or  any  informa¬ 
tion  you  may  be  in  possession  of  as  to  where 
this  information  may  be  obtained, '  will  be 
greatly  appreciated. 

From  the  city  of  Cedar  Rapids  I  have 
a  3-page  letter  signed  by  F.  K.  Hahn, 
mayor.  I  read  this  comment : 

A  survey  was  made  to  determine  how  many 
persons  would  rent  rooms  or  apartments  to 
veterans.  Exactly  118  rooms,  8  apartments 
and  2  houses  were  uncovered.  Rentals  were 
determined  in  advance  and  cleared  through 
the  housing  committee  office  and  the  OPA 
area  rent  control  director. 

Our  local  Veterans’  Service  and  Informa¬ 
tion  Center  furnished  the  veterans  to  fill  the 
uncovered  vacancies.  That  survey  didn't 
even  come  close  to  filling  our  needs. 

Then  he  goes  on  to  say  further : 

The  need,  as  we  see  it,  is  for  houses  cost¬ 
ing  about  $3,500. 

Mr.  President,  without  some  aid  on  the 
part  of  the  Federal  Government  it  will 
not  be  possible  to  furnish  houses  that 
cost  somewhere  in  the  neighborhood  of 
$3,500.  The  mayor’s  letter  continues: 

The  need,  as  we  see  it,  is  for  houses  cosj;- 
ing  about  $3,500.  The  majority  of  veterans 
are  earning  between  $130  and  $200  a  month. 
The  Veterans’  Administration  limits  month¬ 
ly  payments  on  loans  to  veterans  to  25  per¬ 
cent  of  the  ex-GI’s  monthly  income.  That 
income  is  too  low  for  an  $8,000  house,  or 
even  one  at  $5,500. 

The  five  veterans’  organizations  in  the  city 
organized  a  housing  committee  to  work  with 
the  mayor’s  housing  committee,  and  they 
are  working  on  a  project  to  purchase  surplus 
RFC  grain  bins  to  be  used  as  the  basis  for  a 
.house.  The  bins  measure  14  by  24.  The  vet¬ 
erans’  committee  intends  to  buy  60  of  these, 
put  them  on  concrete  blocks,  sell  them  to  the 
veterans  and  let  them  finish  the  house  as 
his  family  expands.  The  basic  house  and  lot 
can  be  sold  to  the  veteran  for  about  $3,000. 

These  are  our  problems,  and  our  partial 
solutions.  Locally  we  are  doing  everything 
possible  to  get  housing.  We  have  had  no  help 
from  the  State  government.  The  80  trailers 
which  we  will  receive  from  the  FPHA  will  be 
filled  the  first  day  the  project  is  opened. 

I  have  before  me  a  letter  from  the 
Housing  Authority  of  the  city  of  Rich¬ 
mond.  Among  other  statements,  I  quote 
the  following  from  the  letter: 

Twenty-five  thousand  veterans  entered  the 
servile  from  this  area,  of  which  approxi¬ 
mately  15,000  have  been  discharged.  In  the 
past  3  months,  600  applications  have  been 
received  from  families  of  veterans  and  serv¬ 
icemen  of  which  575  are  unfilled.  It  is  con¬ 
servatively  estimated  that  it  will  require  3,000 
dwelling  units  to  fill  the  present  demand,  and 
that  a  maximum  of  1,500  will  be  provided 
by  private  financing  during  the  next  12 
months.  This  is  rather  an  optimistic  figure 
due  to  the  fact  that  six  to  eight  hundred  is 
the  maximum  ever  constructed  by  private 
financing  prior  to  the  war. 

The  housing  conditions  here  are  further 
complicated  by  the  influx  of  1,200  Veterans’ 
Administration  personnel  recently  trans¬ 
ferred  to  this  city.  The  large  number  of 
students  entering  the  University  of  Rich¬ 
mond  and  the  Medical  College  of  Virginia 
are  without  adequate  dormitory  space. 

*  *  *  *  * 

The  housing  situation  here  is  unquestion¬ 
ably  critical.  The  builders  are  experiencing 
great  difficulty  in  obtaining  materials.  Large 
scale  industrial  building  is  having  its  effect 
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on  residential  construction.  We  definitely 
feel  that  the  local  communities  should  par¬ 
ticipate  in  the  cost  of  this  temporary  hous¬ 
ing,  and  that  this  housing  should  be  under 
very  definite  control  and  eliminated  as  soon 
as  the  private  builder  can  meet  the  demand. 
The  local  people,  including  financiers,  real 
estate  and  builders,  are  in  full  accord  with 
this  plan. 

Sincerely  yours. 

T.  L.  Cockrell, 

Acting  Executive  Director. 

Mr.  President,  prior  to  the  introduction 
by  me  of  legislation  authorizing  approxi¬ 
mately  $250,000,000  for  100,000  addi¬ 
tional  temporary  units,  I  introduced  Sen¬ 
ate  bill  1770,  to  authorize  the  National 
Housing  Administrator  to  provide  hous¬ 
ing  for  colleges  and  universities  to  ac¬ 
commodate  student-veterans  and  their 
families.  No  action  has  been  taken  on 
this  measure,  in  view  of  the  subsequent 
legislation  for  the  additional  100,000 
units  provided  by  Senate  bill  1821. 
However,  since  Senate  bill  1770  was  in¬ 
troduced  I  have  received  letters  from  the 
presidents  of  colleges  and  universities 
throughout  the  country,  from  almost 
every  State  in  the  Union,  stressing  the 
serious  housing  shortage  and  heartily 
endorsing  Senate  bill  1770.  In  view  of 
the  fact  that  later  legislation  might  pro¬ 
vide  sufficient  housing  to  fill  the  needs  of 
the  colleges  and  universities  I  have  not 
pressed  for  action  on  Senate  bill  1770; 
but,  Mr.  President,  I  wish  to  offer  for  the 
Record  at  this  time  the  letters  and  tele¬ 
grams  which  I  have  received  from  college 
and  university  presidents  throughout  the 
country  stressing  the  urgent  necessity 
for  speedy  passage  of  legislation  to  pro¬ 
vide  housing  for  veterans  who  are  at¬ 
tempting  to  secure  educational  benefits 
under  the  GI  bill  of  rights. 

The  colleges  and  universities  which  are 
called  upon  to  provide  educational  facili¬ 
ties,  and  education  itself,  to  our  return¬ 
ing  veterans  find  it  almost  impossible  to 
meet  their  share  of  the  expense  in  the 
preparation  of  temporary  housing  sites 
to  house  the  veterans,  and  in  furnishing 
those  sites  with  the  utilities  which  are 
necessary.  The  universities  and  colleges 
of  the  country  are  called  upon  to  pro¬ 
vide — and  I  am  told  without  any  profit  to 
them — the  educational  opportunities 
provided  in  the  GI  bill  of  rights.  Fur¬ 
ther,  they  are  called  upon  to  increase 
their  classroom  capacity,  their  dormitory 
capacity,  and  their  cafeteria  capacity, 
and  to  provide  all  the  necessary  addi¬ 
tional  room  and  facilities  that  are  nec¬ 
essary  in  the  education  of  large  groups  of 
students.  If  in  addition  to  that  they 
must  spend  their  own  money  to  provide 
sites  for  temporary  housing  communi¬ 
ties  to  house  veterans,  and  if  they  must 
spend  their  own  money  to  install-  the 
utilities  necessary  for  such  housing 
projects,  the  projects  will  of  necessity  be 
very  limited.  The  accommodations  will 
not  be  sufficient,  because  many  of  the 
schools  and  colleges  are  without  funds  to 
do  the  work.  So,  Mr.  President,  it  may 
be  necessary  for  us,  in  cooperation  with 
the  State  governments,  and  even  local 
governments,  to  aid  the  colleges  and  uni¬ 
versities  of  America  in  providing  all  the 
facilities  they  need  to  meet  the  expansion 
required  in  order  to  provide  the  educa¬ 
tional  opportunities  which  we  afforded 
the  veterans  in  the  GI  bill  of  rights. 
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I  have  before  me  some  very  urgent 
and  important  letters  from  a  number 
of  colleges  and  universities.  I  shall  not 
take  the  time  to  read  them,  Mr.  Presi¬ 
dent,  but  I  shall  ask  permission  to  have 
them  made  a  part  of  my  remarks. 

These  letters  come  from  the  following 
institutions  of  learning:  Southwestern 
Louisiana  Institute,  Lafayette,  La.; 
Hamilton  College,  Clinton,  N.  Y.;  John 
Tarleton  Agricultural  College,  Stephen- 
ville,  Tex.;  Westminster  Choir  College, 
Princeton,  N.  J. ;  Central  Michigan  Col¬ 
lege,  Mount  Pleasant,  Mich.;  Horace 
Mann-Lincoln  School,  Teachers  College, 
Columbia  University,  New  York;  Phillips 
University,  Enid,  Okla;  University  of 
Texas,  Austin,  Tex. ;  Montana  State  Uni¬ 
versity,  Missoula,  Mont.;  Southern  State 
Normal  School,  Springfield,  S.  Dak.;  the 
University  of  the  South,  Sewannee, 
Tenn.;  Roanoke  College,  Salem,  Va.;  In¬ 
diana  University,  Bloomington,  Ind.; 
University  of  Toledo,  Toledo,  Ohio;  Cen¬ 
tre  College  of  Kentucky,  Danville,  Ky.; 
Missouri  Valley  College,  Marshall,  Mo.; 
the  University  of  Richmond,  Richmond, 
Va.;  George  Peabody  College  for  Teach¬ 
ers,  Nashville,  Tenn.;  Bethany  College, 
Bethany,  W.  Va.;  North  Dakota  School  of 
Forestry,  Bottineau,  N.  Dak.;  Rutgers 
University,  New  Brunswick,  N.  J. ;  Bre¬ 
vard  College,  Brevard,  N.  C.;  Colorado 
College,  Colorado  Springs,  Colo.;  New 
York  State  Agricultural  and  Technical 
Institute,  Canton,  N.  Y. ;  Ohio  Wesleyan 
University,  Delaware,  Ohio;  College  of 
St.  Thomas,  St.  Thomas  Military  Acad¬ 
emy,  St.  Paul,  Minn.;  Florida  Agricul¬ 
tural  and  Mechanical  College,  Tfilla- 
hassee,  Fla.;  Albion  College,  Albion, 
Mich.;  Lower  Columbia  Junior  College, 
Longview,  Wash.;  Pomona  College, 
Claremont,  Calif.;  Lehigh  University, 
Bethlehem,  Pa.;  Sterling  College,  Ster¬ 
ling,  Kans.;  Central  College,  Fayette, 
Mo.;  San  Bernardino  Valley  Junior  Col¬ 
lege,  San  Bernardino,  Calif. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  that  the  letters  to  which  I  have  re¬ 
ferred  be  printed  in  the  Record  at  this 
point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  letters 
were  ordered  to  be  pi’inted  in  the  Record, 
as  follows: 

SOUTHWESTERN  LOUISIANA  INSTITUTE, 

Lafayette,  La.,  February  20,  1946. 
Senator  James  Mead: 

Washington,  D.  C. 

Dear  Senator  Mead:  You  have  my  sincere 
commendation  for  your  very  timely  S.  1770 
which  has  for  its  purpose  to  aid  in  providing 
housing  for  persons  attending  educational 
institutions  in  the  pursuit  of  courses  of 
training  or  education  under  title  II  of  the 
Servicemen’s  Readjustment  Act  of  1944.  I 
have  already  informed/Senator  Ellender,  of 
Louisiana,  of  the  desperate  need  which  exists 
at  this  college  and  I  am  sure  that  you  will 
receive  the  full  support  of  the  Louisiana 
delegation  in  this  matter.  This  is  one  of 
the  greatest  problems  which  face  the  Amer¬ 
ican  people  today  and  everything  possible 
should  be  done  to  enable  these  young  men 
to  take  advantage  of  the  GI  bill  and  to  pro¬ 
vide  them  with  homes  while  doing  so. 

If  there  is  any  manner  in  which  I  may  be 
of  further  service  in  this,  please  call  upon  me. 

Very  truly  yours, 

Joel  L.  Fletcher, 

President. 


Hamilton  College, 
Clinton,  N.  Y.,  February  14,  1946. 
The  Honorable  James  M.  Mead, 

United  State s  Senate, 

Washington,  D.  C. 

My  Dear  Senator:  Permit  me  to  congratu¬ 
late  you  on  the  amendment  which  you  have 
proposed  to  provide  housing  for  war  vet¬ 
erans  at  our  educational  institutions.  Ev¬ 
ery  sign  points  to  the  fact  that  veterans  in 
thousands  will  be  turned  away  and  denied 
their  right  to  an  education.  Your  action  de¬ 
serves  the  support  of  all  our  citizens  and  I 
trust  that  your  praiseworthy  efforts  will 
shortly  meet  with  success. 

Our  small  college  in  all  probability  will  be 
so  crowded  by  next  October  that  we  shall 
have  to  turn  away  veterans  for  want  of  suit¬ 
able  housing.  We  should  welcome  addi¬ 
tional  accommodations  in  order  to  permit  us 
to  carry  out  our  obligations  toward  war  vet¬ 
erans  and  shall  follow  your  efforts  with  the 
utmost  interest. 

With  sincere  regard,  I  am 
Respectfully  yours, 

David  Worcester. 

John  Tarleton  Agricultural  College, 

Stephenville,  Tex.,  February  27,  1946. 
Senator  James  A.  Mead, 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Senator  Mead:  Our  problem  of 
finding  housing  for  married  veteran  students, 
who  desire  to  enroll  in  the  John  Tarleton 
Agricultural  College,  has  been  a  most  serious 
one. 

Sometime  ago  we  made  application  with 
the  Federal  Housing.  Authority,  Fort  Worth 
office,  for  what  we  thought  would  be  adequate 
housing  to  take  care  of  our  needs.  We  have 
just  recently  been  advised  that  our  allot¬ 
ment  of  housing  units  will  be  only  25  per¬ 
cent  of  what  our  estimate  had  been. 

This  week  we  were  in  the  Fort  Worth  office 
of  the  Federal  Housing  Authority  making 
the  necessary  arrangements  for  the  trailer 
units  that  they  contemplate  moving  to  the 
campus  for  the  housing  of  married  veteran 
students.  At  that  time,  I  was  advised  by 
authorities  in  the  office  that  no  additional 
housing  units  can  be  made  available  unless 
additional  funds  are  appropriated  by  Con¬ 
gress. 

The  bill  which  you  have  introduced  should 
provide  additional  housing  units  for  the  col¬ 
leges  and  universities.  Therefore,  I  am  writ¬ 
ing  to  you  at  this  time  to  acquaint  you  with 
our  own  problem  which  is  probably  indica¬ 
tive  of  similar  problems  existing  in  all  other 
colleges  and  universities.  In  our  opinion,  the 
small  allotment  of  trailers  to  this  institu¬ 
tion  should  at  least  be  doubled,  probably 
trebled,  in  order  to  meet  the  demands  that 
will  face  the  college  to  take  care  of  the  mar¬ 
ried  veteran  students. 

I  know  you  are  sympathetic  with  the  prob¬ 
lem  and  that  you  are  doing  everything  pos¬ 
sible  to  secure  approval  of  the  bill  that  you 
are  doing  everything  possible  to  secure  ap¬ 
proval  of  the  bill  that  you  introduced  to  the 
Senate.  I  wanted  to  take  this  opportunity 
of  letting  you  know  that  our  needs  have  not 
anywhere  near  been  met  with  present  legis¬ 
lation,  and  that  additional  funds  will  be 
needed  if  we  are  anywhere  near  to  meet  the 
problem. 

Yours  very  truly, 

E-.  J.  Howell, 

Dean. 

Westminster  Choir  College, 
Princeton,  N.  J.,  March  2,  1946. 
The  Right  Honorable  Senator  James  M.  Mead, 
Senate  of  the  United  States, 

Washington,  D.  C. 

My  Dear  Senator  Mead:  We,  in  Westmin¬ 
ster  Choir  College,  deeply  appreciate  your  in¬ 
terest  in  vterans.  Our  college  is  a  small 
institution,  but  next  fall  we  must  have  hous¬ 
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ing  for  these  men  and  do  not  know  which 
way  to  turn.  So  we  are  appealing  to  you. 
Our  only  hope  is  what  may  be  made  possible 
through  your  amendment. 

Sincerely  yours, 

J.  F.  Williamson. 


Mount  Pleasant,  Mich., 

February  16,  1946. 
Senator  James  M.  Mead, 

Senate  Building: 

Subject:  Bill  S.  1770,  extending  authority 
of  Federal  Housing  Agencies  to  meet  acute 
housing  shortage  for  college  veterans  through 
new  construction. 

Please  be  advised  that  housing  shortage 
both  for  married  and  single  veterans  is  ex¬ 
tremely  acute  at  Central  Michigan  College. 
One  hundred  family  and  200  single  units 
desperately  needed.  We  strongly  support 
passage  of  above  mentioned  bill.  Our  appli¬ 
cation  for  above  number  of  units  has  been 
on  file  with  FPHA  office  in  Cleveland  since 
January  7,  and  just  turned  down  because  of 
lack  of  funds  on  February  13. 

Central  Michigan  College, 

N.  C.  Bovee,  Business  Manager. 

Horace  Mann-Lincoln  School, 
Teachers  College,  Columbia  University, 

New  York,  N.  Y.,  March  16,  1946. 
Hon.  James  M.  Mead, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Sir:  The  Government’s  emergency 
housing  program  for  veterans  as  presented 
by  Housing  Expediter  Wilson  W.  Wyatt,  and 
its  program  to  place  ceilings  on  new  and  old 
housing  should  be  regarded  as  “must”  legisla¬ 
tion  by  our  Congress. 

You  are  also  urged  to  support  the  princi¬ 
ples  of  the  Patman  bill  (H.  R.  4761)  designed 
to  curb  inflationary  prices  of  old  and  new 
homes.  The  prices  of  houses  should  be  kept 
within  the  price  range  of  our  returning 
veterans. 

Very  truly  yours, 

T.  Earl  Tilley, 

Staff. 

Phillips  University, 

Enid,  Okla.,  February  21,  1946. 
Senator  James  M.  Mead, 

Washington,  D.  C. 

Dear  Senator  Mead:  The  housing  situa¬ 
tion,  although  eased  momentarily,  by  the 
supply  of  33  prefabricated  housing  units,  is 
acute,  in  fact  it  is  distressing  here  at  Phillips 
University,  located  in  Enid,  Okla. 

May  I  refer  to  Senate  bill  1770  and  urge 
you  to  lend  your  support  to  it  and  every  other 
opportunity  to  supply  immediately  the 
houses  necessary  for  these  men. 

Very  sincerely  yours, 

Eugene  S.  Briggs. 


The  University  of  Texas, 

Austin,  February  21,  1946. 
Senator  James  M.  Mead, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Mead:  We  are  in  receipt  of 
a  copy  of  your  proposed  bill  to  provide  hous¬ 
ing  for  veterans  attending  educational  in¬ 
stitutions  (S.  1770) .  Any  measure  such  as 
you  have  proposed  will  assist  in  alleviating 
the  serious  housing  shortage  for  veterans  at 
this,  as  well  as  other,  institutions.  It  cer¬ 
tainly  has  our  endorsement  and  we  sincerely 
hope  that  the  measure  will  receive  speedy 
congressional  approval. 

The  University  of  Texas  has  one  of  the 
largest,  if  not  the  largest,  veteran  enroll¬ 
ment  of  any  school  in  the  South,  and  we 
confidently  expect  to  have  around  4,000  vet¬ 
erans  enrolled  at  the  beginning  of  our  new 
semester  on  March  1.  The  university  has 
done  everything  it  can  to  provide  housing 
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for  veterans  by  enlarging  its  own  dormitory 
facilities  and,  in  addition,  has  received  sev¬ 
eral  hundred  family  units  under  the  terms 
of  your  earlier  measure  which  appropriated 
$190,000,000  for  the  purpose  of  moving  avail¬ 
able  housing.  The  University  of  Texas  has 
also  purchased  prefabricated  units  to  take 
care  of  single  veterans;  however,  with  all  of 
this  there  will  likely  be  a  serious  shortage 
at  the  beginning  of  the  March  term,  and 
If  predictions  come  true,  certainly  in  Sep¬ 
tember  there  will  be  an  even  more  serious 
shortage.  Therefore,  any  help  that  can  be 
given  us  in  providing  living  accommodations 
for  both  single  and  married  veterans  will 
indeed  be  appreciated  by  them  and  by  this 
institution. 

Sincerely  yours, 

Theophilus  S.  Painter, 

Acting  President. 

Montana  State  University, 

Missoula,  February  19,  1946. 
The  Honorable  James  M.  Mead, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Mead:  On  behalf  of  Mon¬ 
tana  State  University,  I  want  to  endorse  your 
effort  to  provide  housing  for  veterans 
through  new  construction  as  set  forth  in 
S,  1770. 

During  the  fall  and  winter,  Montana  State 
University  has  put  forth  every  effort  to  se¬ 
cure  living  accommodations  for  veteran  stu¬ 
dents.  The  people  of  Missoula  have  made 
a  house-to-house  canvass  in  an  effort  to 
unearth  possible  quarters  in  the  city.  We 
have  secured  some  prefabricated  houses, 
some  trailer  houses,  and  some  housing  units 
from  PPHA,  but  our  need  is  still  critical  if 
we  are  to  provide  accommodations  for  mar¬ 
ried  veterans  who  plan  to  enroll  here. 

Sincerely  yours, 

James  A.  McCain, 

President. 

Southern  State  Normal  School, 
Springfield,  S.  Dak.,  February  19,  1946. 
Senator  James  M.  Mead, 

United  States  Senator, 

Washington,  D.  C. 

Dear  Sir:  Everything  possible  should  be 
done  to  secure  housing  for  veterans.  Indi¬ 
cations  are  that  this  institution  will  soon 
have  more  single  and  married  veterans  than 
we  can  possibly  house.  We  have  recently 
made  requests  for  temporary  housing  units 
and  trailers  but  have  been  informed  that  the 
supply  had  been  exhausted  for  educational 
Institutions. 

Sincerely  yours. 

J.  Howard  Kramer, 

President. 

The  University  of  the  South, 
Sewanee,  Tenn.,  February  18,  1946. 
The  Honorable  James  M.  Mead, 

Washington,  D.  C. 

Dear  Senator  Mead:  For  the  University  of 
the  South  and  for  myself  I  would  like  to 
write  this  word  in  behalf  of  the  bill  S.  1770 
“to  amend  the  act  entitled  ‘An  act  to  ex¬ 
pedite  the  provision  of  housing  in  connec¬ 
tion  with  the  national  defense,  and  for  other 
purposes,’  approved  October  14,  1940,  as 
amended  to  aid  in  providing  housing  for 
persons  attending  educational  institutions  in 
the  pursuit  of  courses  of  training  or  educa¬ 
tion  under  title  II  of  the  Servicemen’s  Read¬ 
justment  Act  of  1944.” 

It  is  very  necessary  in  my  opinion  that  ac¬ 
commodations  be  provided  for  married  vet¬ 
erans  and  for  unmarried  veterans  at  colleges 
and  universities  if  the  veterans  are  to  enjoy 
the  privileges  and  benefits  of  the  educational 
provisions  of  the  GI  Bill.  We  have  done  the 
best  we  can  to  take  care  of  married  veterans 
but  all  accommodations  now  are  filled.  Next 
summer  and  next  fall  we  will  not  be  able  to 
accommodate  the  unmarried  or  married  vet- 
ei  ans. 


I  hope  very  much  that  the  bill  which  you 
have  introduced  or  a  similar  bill  will  be 
passed  by  the  Senate  of  the  United  States. 

With  best  wishes,  I  am. 

Cordially  yours, 

Alexander  Guerry. 

Roanoke  College, 

Salem,  Va.,  February  18,  1946. 
The  Honorable  James  M.  Mead, 

United  States  Senate, 

Washington,  D.  C. 

My  Dear  Senator  Mead  :  Through  the  cour¬ 
tesy  of  the  American  Council  on  Education,  I 
have  had  the  privilege  of  reading  your  bill, 
S.  1770. 

Here  at  Roanoke  College  we  have  a  real 
interest  in  your  proposal  since  we  are  under 
the  necessity  of  declining  applications  from 
veterans  every  day.  Colleges  like  ours  pre¬ 
fer  permanent  housing  to  temporary  provi¬ 
sions  which  are  not  satisfactory.  As  you 
doubtless  know,  it  is  possible  to  construct 
first-rate  modern  dormitories  on  a  self-liqui¬ 
dating  basis.  Prior  to  the  war,  it  was  pos¬ 
sible  to  pay  off  the  building  costs  or  capital 
investment  from  rentals  in  not  more  than 
25  years.  The  heavy  increase  in  construction 
costs  at  the  present  time  will  make  this  tech¬ 
nique  impossible  unless  money  can  be  had 
at  an  exceedingly  reasonable  rate  of  interest. 
I  believe  that  if  the  Government  would  agree 
to  finance  buildings  for  college  dormitory 
purposes  at  a  rate  not  exceeding  2  percent 
per  annum,  many  of  our  colleges  would 
gladly  avail  themselves  of  the  opportunity. 
This  would  make  a  cleaner  deal  than  any¬ 
thing  else  that  I  can  think  of  and  would  set¬ 
tle  beforehand  the  relationship  between  the 
colleges  and  the  Government  at  such  time 
as  the  veteran’s  program  has  spent  itself. 

If  you  think  well  of  it,  I  shall  appreciate 
your  filing  this  letter  with  the  Senate  Edu¬ 
cation  and  Labor  Committee  whenever  hear¬ 
ings  are  undertaken. 

Very  truly  yours, 

Chas.  J.  Smith,  President. 

Indiana  University. 
Bloomington,  lnd.,  February  16,  1946. 
Senator  James  M.  Mead, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Mead  :  I  have  looked  over  the 
statement  before  Congress  by  which  you  in¬ 
troduced  Senate  bill  1770.  It  was  a  fine  pres¬ 
entation  of  the  problem.  For  your  informa¬ 
tion  I  am  enclosing  a  copy  of  a  letter  which 
I  am  sending  to  Mr.  Wyatt,  Administrator, 
National  Housing  Agency.  I  trust  that  some 
early  action  can  be  taken  on  this  matter  so 
that  we  will  not  be  forced  to  disappoint  the 
veterans  who  wish  to  take  advantage  of  the 
educational  provisions  of  the  Serviceman’s 
Readjustment  Act  next  fall. 

Yours  very  truly, 

H.  B.  Wells, 

President. 

[Enclosure.] 

February  16,  1946. 

Mr.  Wilson  W.  Wyatt, 

Administrator ,  National  Housing  Agency, 
Washington,  D.  C. 

My  Dear  Mr.  Wyatt:  Your  regional  office  in 
Chicago  has  advised  us  by  letter  under  date 
of  February  12  that  “it  does  not  appear  feasi¬ 
ble  to  consider  additional  quotas  for  Septem¬ 
ber  1946  need  at  the  moment.”  They  give 
as  their  reason  the  present  drastic  shortage 
of  available  units  to  meet  programming  re¬ 
quirements.  The  letter  also  indicated  that 
recommendations  you  were  making  may  pro¬ 
vide  additional  resources  at  a  later  date. 
Indiana  University  appreciates  very  much  the 
assistance  It  has  received  in  the  past  in  the 
housing  of  veterans.  We  do  wish  to  point 
out  however  that  unless  funds  are  provided 
at  an  early  date  additional  housing  for  Sep¬ 
tember  will  not  be  ready.  It  would  seem 


that  Senate  bill  1770,  introduced  by  Senator 
Mead,  would  be  very  helpful  in  carrying  out 
this  obligation. 

About  December  1  Indiana  University  filed 
with  Chicago  regional  office  an  estimate  of 
needs  for  September  1946.  Since  that  time 
we  have  found  that  our  request  was  too  con¬ 
servative  and,  therefore,  should  be  increased, 
because  enrollment  is  greater  than  was 
anticipated  and  also,  because  permanent 
facilities  that  we  had  planned  to  have  ready 
by  that  time  cannot  now  be  completed.  It 
now  appears  that  we  will  need  500  to  600 
family  units  and  3,000  dormitory  spaces  for 
single  men.  I  am  attaching  copy  of  a  letter 
which  I  have  recently  received  from  the 
director  of  our  office  of  veterans’  affairs.  I 
think  it  is  a  very  good  general  statement  of 
the  present  situation.  If  additional  infor¬ 
mation  would  be  helpful  we  would  be  glad  to 
provide  some.  We  trust  that  you  will  be 
successful  in  working  out  some  early  solution 
of  this  matter. 

Yours  very  truly, 

H.  B.  Wells, 

President. 

University  of  Toledo, 
Toledo,  Ohio,  February  16,  1946. 
Hen.  James  M.  Mead, 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Senator:  I  have  read  with  interest 
your  release  of  January  28.  and  Senate  bill 
1770  having  to  do  with  permanent  housing 
for  veterans. 

This  institution  now  has  1,500  veterans  en¬ 
rolled.  We  expect  perhaps  1,500  more  by  Sep¬ 
tember  if  we  can  make  room  for  them.  We 
now  have  temporary  housing  for  32  veterans’ 
families  in  extensible  trailers  and  we  have 
been  awarded  by  the  Cleveland  office  of  the 
FHA  24  more  units  for  married  veterans  and 
barracks  type  houses  for  124  single  veterans. 
These  accommodations  in  addition  to  our 
permanent  dormitories  will  be  of  great  help 
to  us  but  of  course  it  is  not  anywhere  near 
sufficient. 

We  are  planning  to  build  a  new  dormitory 
at  a  cost  of  about  $450,000.  We  would  like 
to  change  the  design  of  this  building  slightly 
and  instead  of  making  it  Just  available  for 
women  students  we  would  cut  it  up  into  two 
room  apartments  each  with  a  kitchenette  so 
that  it  could  be  used  for  a  married  veteran 
and  his  wife.  This  would  add  somewhat  to 
the  construction  cost  but  the  building  would 
be  built  so  that  after  this  need  is  passed 
away  in  4  or  5  years  it  could  be  changed 
at  very  little  cost  to  housing  single  women. 
That  is,  it  would  become  a  regular  women’s 
dormitory  and  building  for  the  center  of 
other  women  activities  at  the  University. 

Would  your  bill  make  it  possible  for  the 
Government  to  give  us  a  grant  of  about  $200,- 
000  to  go  ahead  with  this  building?  I  think 
we  could  find  the  additional  $300,000  so  that 
the  building  could  be  put  up  at  once  to 
fulfill  the  needs  for  veterans  within  perhaps 
12  months  from  now.  The  University  does 
not  have  funds  to  go  ahead  with  the  com¬ 
plete  building  and  we  would  not  be  justified 
to  make  it  available  for  the  veterans  where 
the  need  might  be  only  for  3  or  4  years. 
The  modest  grant  such  as  I  have  outlined, 
however,  would  make  the  whole  project  feas¬ 
ible  and  we  could  get  started  at  once. 

I  have  outlined  this  specific  instance  in 
which  your  bill  would  make  available  45 
suites  or  apartments  for  married  veterans  in 
a  permanent  building  situated  on  our  cam¬ 
pus.  We  figure  that  the  rent  for  each  of 
these  apartments  could  be  brought  down  to 
not  come  than  $35  including  all  facilities 
except  perhaps  electricity. 

Was  it  your  intention  that  your  bill  should 
cover  a  case  of  this  sort?  If  so,  I  should 
like  very  much  to  come  to  Washington  to 
testify  in  favor  of  the  bill  when  hearings  are 
held.  If  the  case  that  I  have  mentioned 
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would  not  come  under  the  provisions  of  your 
bill,  I  should  like  to  know  just  how  the 
bill  could  be  used  to  help  in  the  permanent 
housing  of  veterans. 

Thanking  you  for  information  on  this  sub¬ 
ject,  I  am, 

Yours  very  truly, 

Philip  C.  Nash, 

President T 

Centre  College  of  Kentucky, 
Danville,  Ky.,  February  15,  1946. 
Senator  James  M.  Mead, 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Senator  Mead:  Please  accept  our 
sincere  thanks  for  all  the  assistance  you  ha’ve 
given  in  housing  veterans,  especially  mar¬ 
ried  veterans  now  studying  in  our  universi¬ 
ties.  We  sincerely  hope  that  bill  No.  S.  1770 
‘will  be  speedily  approved. 

It  is  exceedingly  important  that  the 
machinery  of  providing  houses  should  be 
speeded  up.  Many  GI’s  just  can’t  find  a 
place  to  live  now.  Even  when  official  notice 
has  come  that  houses  have  been  assigned 
it  sometimes  takes  a  month  or  6  weeks  before 
the  contracts  are  signed  and  a  start  is  made 
to  erect  the  housing  units.  At  this  rate  they 
may  be  ready  for  the  sons  of  the  veterans. 

Another  very  difficult  problem  connected 
with  the  education  of  veterans  under  the 
GI  bill  of  rights  is  that  of  housing  the  addi¬ 
tional  faculty  members  required  to  teach 
these  men.  Our  own  institution  finds  it 
necessary  to  increase  its  staff  about  50  per¬ 
cent.  So  far  we  have  not  been  able  to  dis¬ 
cover  a  house  or  apartment  for  even  one  of 
these  new  members  of  our  faculty.  Without 
these  professors  it  will  be  impossible  for  us 
to  receive  veterans  so  many  of  whom  are 
applying.  It  is  impossible  to  expect  faculty 
members  to  join  our  staff  without  some  place 
in  which  to  live.  Would  it  be  possible  for 
some  provision  to  be  made  for  these  addi¬ 
tional  members  of  our  staff?  Could  they  be 
housed  in  the  units  provided  for  married 
veterans?  Without  houses  for  these  faculty 
members  there  will  be  no  need  for  houses 
for  married  veterans.  What  can  be  done 
about  this? 

Again  thanking  you  for  your  interest  in 
these  important  matters  and  with  best  re¬ 
gards,  I  am, 

Yours  cordially, 

Robert  J.  McMullen, 

*  President. 

Missouri  Valley  College, 
Marshall,  Mo.,  February  16,  1946. 
Senator  James  Mead, 

United  States  Senate  Office  Building, 
Washington,  D.  C. 

Dear  Senator  Mead:  I  am  enclosing  a  copy 
of  a  letter  which  I  have  sent  to  Senator 
Forrest  C.  Dpnnell  in  regard  to  S.  1770 
housing  bill  for  veterans  and  the  housing 
situation  here  at  Missouri  Valley  College  in 
Marshall,  Mo. 

Sincerely, 

J.  Ray  Cable. 

President. 

February  16,  1946. 
Senator  Forrest  C.  Donnell, 

United  States  Senate  Office  Building, 
Washington,  D.  C. 

Dear  Senator  Donnell:  I  am  writing  you 
with  reference  to  S.  1770  housing  bill  for 
veterans.  Gur  own  college  (Missouri  Valley) 
was  not  awarded  housing  under  the  Lanham 
Act.  Our  enrollment  of  veterans  jumped  this 
semester  from  10  to  over  80,  including  18 
married  veterans.  We  were  able  to  house 
most  of  them,  but  it  was  only  by  conversion 
of  two  domitories  into  apartment  units  on  a 
basis  involving  a  good  deal  of  expense  and 
necessary  future  adjustment.  A  good  many 


more  married  veterans  would  have  enrolled 
if  housing  had  been  available.  All  indica¬ 
tions  point  to  heavy  demand  for  admission 
of  veterans  at  midsemester,  in  June,  and 
September.  Almost  no  housing  will  be  avail¬ 
able.  The  college  has  authorized  the  con¬ 
version  of  the  basement  of  the  chapel  into  a 
veterans’  dormitory.  This  will  be  expensive 
and  not  too  satisfactory,  but  since  we  were 
awarded  no  housing  units,  it  was  necessary  to 
make  this  provision,  although  funds  for  it 
will  have  to  be  provided  by  public  subscrip¬ 
tion.  There  is  almost  no  housing  available 
in  town.  I  am  sending  you  this  in  order 
that  you  may  have  some  information  relative 
to  conditions  in  Marshall.  I  am  sending  a 
copy  of  this  letter  to  Senator  James  Mead 
(New  York)  and  to  Mr.  Wilson  W.  Wyatt,  Ad¬ 
ministrator  National  Housing  Agency,  Wash¬ 
ington,  D.  C. 

Sincerely, 

J.  Ray  Cable. 

President. 

The  University  of  Richmond, 
Richmond,  Va.,  February  15,  1946. 
Senator  James  M.  Mead, 

United  States  Senate, 

Washington,  D.  C. 

My  Dear  Senator  Mead:  I  am  writing  in 
support  of  your  bill  S.  1770.  The  University 
of  Richmond  has  already  enrolled  850  vete- 
erans  and  is  expecting  a  large  increase  in 
enrollment  both  for  the  summer  session 
and  for  the  winter  session  beginning  next 
September.  The  Federal  Housing  authorities 
assure  me  that  the  appropriations  already 
made  are  wholly  inadequate  to  meet  the 
needs  of  the  colleges  for  the  housing  of  vet¬ 
erans.  We  at  this  institution  sincerely  trust 
that  the  Congress  may  speedily  pass  your  bill 
S.  1770. 

Sincerely  yours, 

F.  W.  Boatwright, 

President. 

George  Peabody  College  for  Teachers, 
Nashville,  Tenn.,  February  15,  1946. 
Senator  James  M.  Mead, 

Senate  Building,  Washington.  D.  C. 

Dear  Senator  Mead  :  As  president  of  George 
Peabody  College  for  Teachers  I  feel  that  your 
proposed  bill,  S.  1770,  if  passed,  will  greatly 
relieve  the  housing  situation  for  GI’s  who 
are  begging  for  the  opportunity  to  attend 
this  college. 

At  the  present  time  there  are  240  veterans 
enrolled  at  Peabody — 200  men  and  40  women. 
Of  this  number  105  are  married  and  several 
have  one  or  two  children  each.  Many  of 
these  married  veterans  live  in  single  rooms 
in  the  dormitories  or  in  private  homes  and 
have  to  go  out  for  their  meals.  This  ar¬ 
rangement  is  much  mere  expensive  than 
living  in  an  apartment  unit  where  they  can 
reestablish  normal  family  life  and  live  on 
the  $90  a  month  allotted  for  GI  married 
students. 

We  applied  for  50  housing-  units  through 
FPHA,  under  the  amended  Lanham  Act,  but 
have  the  approval  of  only  26,  which  are  now 
in  the  process  of  construction.  This  number 
hardly  begins  to  take  care  of  our  needs.  It 
is  painful  for  us  to  have  to  tell  married  GI's, 
almost  daily,  that  their  applications  for  en¬ 
rollment  cannot  be  approved  because  we  are 
unable  to  And  housing  facilities  for  them. 
We  are  in  immediate  need  of  75  additional 
one-  and  two-bedroom  apartment  units,  well 
designed  for  housing  married  veteran 
students. 

Under  inadequate  budgets  made  leaner  by 
wartime  conditions,  we  are  unable  to  con¬ 
struct  these  needed  housing  facilities  with¬ 
out  financial  aid  from  some  source.  Your 
bill  would  greatly  relieve  the  critical  situa¬ 
tion  with  us.  We  hope  it  will  pass  at  an  early 
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date.  If  there  is  anything  I  can  do  to  help 
out  in  the  passage  of  the  bill  do  not  hesitate 
to  call  on  me. 

Sincerely  yours, 

Henry  H.  Hill, 

President. 

Bethany  College, 
Bethany,  W.  Va.,  February  15,  1946. 
The  Honorable  James  M.  Mead, 

Senate  Building,  Washington,  D.  C. 

Dear  Senator  Mead:  We  wish  to  express 
our  endorsement  of  S.  1770,  a  bill  to  aid  in 
providing  housing  for  persons  attending  edu¬ 
cational  institutions  under  title  II  of  the 
Servicemen’s  Readjustment  Act  of  1944. 

Bethany  College  is  a  small  liberal  arts 
college  established  in  1840,  fully  accredited 
by  the  Association  of  American  Universities 
and  other  accrediting  agencies.  The  college 
has  recently  spent  approximately  $60,000  to 
improve  and  increase  our  housing  facilities 
for  men. 

In  addition  to  this,  we  have  made  applica¬ 
tion  to  the  FPHA  at  Cleveland,  Ohio,  for 
100  dormitory  accommodations  and  25  family 
units.  Under  the  Lanham  bill,  we  are  ad¬ 
vised  that  we  may  receive  housing  facilities 
for  20  families  or  40  individuals.  Unless 
additional  facilities  can  be  provided,  the  col¬ 
lege  will  not  be  able  to  render  maximum  serv¬ 
ice  in  connection  with  veterans’  education. 
No  additional  housing  is  available  in  the 
Bethany  community.  Enrollment  at  the 
present  time  matches  the  housing  capacity 
of  the  institution. 

If  housing  can  be  provided,  the  college  will 
be  able  to  provide  educational  opportunities 
to  an  additional  100  to  150  men  in  Septem¬ 
ber.  Otherwise  Bethany  and  other  colleges 
will  be  unable  to  care  for  many  additional 
veterans  at  that  time. 

We  believe  that  the  only  way  in  which  this 
housing  can  be  provided  is  through  a  Federal 
program  such  as  is  authorized  under  S.  1770. 
We  are  in  favor  of  the  passing  of  this  bill  by 
the  Congress  at  the  earliest  possible  date. 
Respectfully  yours, 

W.  H.  Cramblet, 

President. 

North  Dakota  School  of  Forestry, 
Bottineau,  N.  Dak.,  February  18,  1946. 
Hon.  James  M.  Mead, 

United  States  Senate,  Washington,  D.  C. 

Dear  Sir:  This  is  to  urge  the  immediate 
pasage  of  S.1770  so  that  more  housing  will  be 
available  for  veterans  who  desire  to  enroll 
in  colleges  next  fall. 

Recent  estimates  indicate  that  the  smaller 
colleges  of  our  Nation  would  be  able  to  care 
for  at  least  400,000  more  veterans  if  hous¬ 
ing  conditions  permitted.  It  is  necessary 
that  this  legislation  be  made  effective  as 
soon  as  possible  because  this  housing,  if  it 
is  to  be  most  useful,  must  be  ready  for 
occupancy  by  September  1,  1948. 

Let  me  point  out  that  most  of  the  smaller 
colleges  operating  on  very  limited  budgets 
do  not  have  teaching  staffs  of  sufficient  size 
to  start  full  year  classes  at  any  time  other 
than  the  beginning  of  the  school  year. 
Therefore  veterans  desiring  to  enroll  are 
urged  to  enter  at  the  beginning  of  the  school 
year  so  that  a  full  program  of  full-year  sub¬ 
jects  will  be  available.  For  this  reason  the 
smaller  colleges  find  it  absolutely  necessaiy 
to  have  any  housing  projects  completed  by 
the  1st  of  September  1946  is  they  are  to 
make  use  of  them.  Housing  projects  which 
are  completed  after  that  time  will  not  be  of 
the  greatest  possible  use  until  September 
1947.  For  this  reason  it  is  urged  that  imme¬ 
diate  action  be  taken  on  S.  1770. 

Our  needs  at  the  school  of  forestry  can 
be  met  if  we  can  secure  75  units  for  single 
students  and  25  units  for  married  students. 
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This  is  the  amount  for  which  we  made 
application  to  PPHA,  Chicago. 

Sincerely  yours, 

C.  N.  Nelson, 

President. 

Rutgers  University, 

New  Brunswick,  N.  J.,  February  19,  1946. 
Senator  James  M.  Mead, 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Senator:  We  have  been  working 
earnestly  here  at  Rutgers  for  some  months 
regarding  housing  problems,  particularly  for 
married  veterans  who  are  students  at  this 
institution  or  who  will  enroll  in  the  near 
future,  and  also  for  married  veterans  who  are 
members  of  the  staff  of  the  university,  or  who 
will  rejoin  the  staff  in  the  near  future,  and 
we  wish  to  express  our  appreciation  to  you 
for  the  effective  and  aggressive  manner  in 
which  you  have  tackled  this  problem. 

The  bill  bearing  your  name,  appropriating 
approximately  $190,000,000  for  housing  serv¬ 
icemen  and  their  families,  is,  indeed,  splen¬ 
did  and  the  additional  bill  providing  for  an 
appropriation  of  some  $250,000,000  would  be 
of  great  additional  benefit  in  helping  to  solve 
these  problems. 

This  institution,  like  others,  is  endeavoring 
to  do  everything  possible  to  provide  educa¬ 
tional  facilities,  classrooms,  laboratories,  din¬ 
ing  halls,  and  the  like  for  these  men  and 
the  great  assistance  under  your  program  is 
most  worthy. 

Success  to  you  in .  furthering  the  plans 
which  you  have  in  mind. 

Sincerely  yours, 

A.  S.  Johnson, 

Comptroller. 

Brevard  College, 

Brevard,  N.  C.,  February  18,  1946. 
Hon.  James  M.  Mead, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Mead:  I  have  before  me  a 
copy  of  S.  1770,  a  bill  introduced  by  you 
January  28,  1946,  to  provide  housing  for 
veterans  in  colleges  and  universities. 

The  purpose  of  this  letter  is  to  indicate 
that  there  is  a  real  emergency  in  this  field. 
Brevard  College'  has  been  able  to  provide 
housing  accommodations  for  only  about  30 
percent  of  the  veterans  who  are  interested 
in  attending  this  institution.  Furthermore, 
efforts  to  obtain  housing  from  the  Federal 
Public  Housing  Authority  have  not  resulted 
in  relief.  It  seems  perfectly  evident  that 
more  housing  will  have  to  be  provided  from 
some  source  if  veterans  are  to  be  adequately 
taken  care  of.  I,  therefore,  strongly  approve 
the  bill  which  you  are  sponsoring. 

Cordially  yours, 

Eugene  J.  Coltrane, 

President  of  the  College. 


Colorado  College, 

Colorado  Springs,  Colo.,  February  27,  1946. 
The  Honorable  James  M.  Mead, 

United  States  Senate,  Washington,  D.  C. 

Dear  Senator  Mead:  The  pressure  for  ad¬ 
mission  to  Colorado  College  is  acute.  In 
view  of  the  need  to  care  for  the  returning 
veterans  to  this  campus,  the  housing  situa¬ 
tion  is  extremely  critical.  We  do  not  see 
here  in  Colorado  Springs  any  signs  of  lighten¬ 
ing  of  the  housing  pressure  within  the  near 
future. 

The  Federal  Public  Housing  Authority  has 
indicated  it  will  provide  additional  units  for 
married  couples.  This  will  ease  the  strain 
as  far  as  married  couples  are  concerned. 
However,  we  will  urgently  need  units  for  at 
least  50  returning  single  veterans.  There¬ 
fore,  we  are  decidedly  in  favor  of  the  passage 
of  S.  1770. 

Sincerely  yours, 

Thurston  J.  Davies, 

President, 


New  York  State  Agricultural 

and  Technical  Intttute, 
Canton,  N.  Y.,  February  18,  1946. 
Senator  James  M.  Mead, 

Washington,  D.  C. 

Dear  Senator  Mead:  I  wish  to  express  my 
hearty  support  of  bill  S.  1770  which  provides 
for  housing  for  veterans  in  education.  At 
this  institute,  we  are  already  signing  up 
many  veterans  for  enrollment  here  this  com¬ 
ing  September,  but  at  the  present  time  there 
is  not  a  single  house  available  in  the  town. 
We  must  have  housing  for  approximately  300 
veterans  provided  by  September  16. 

This  institute  offers  2-year  courses  in 
agriculture,  home  economics,  and  industrial 
work,  especially  technical  electricity.  We 
also  expect  to  offer  courses  in  industrial 
chemistry,  plumbing  and  heating,  and 
mechanical  drafting.  We  plan  to  give  con¬ 
siderable  work  in  dairy  industry  in  addition 
to  the  usual  courses  in  agriculture. 

That  students  want  to  attend  here  is  evi¬ 
dent  by  the  number  of  inquiries  that  are 
coming  in  every  day  and  by  the  fact  that  we 
have  close  to  100  boys  here  now. 

I  Sincerely  hope  that  you  succeed  in  having 
this  legislation  passed  soon  and  that  it  can 
become  a  reality  here  in  Canton  within  the 
next  few  months  for  if  we  do  not  have  hous¬ 
ing,  we  shall  be  compelled  to  turn  away  all 
the  veterans. 

Sincerely  yours, 

Van  C.  Whittemore, 

Director. 


Ohio  Wesleyan  University, 
Delaware,  Ohio,  February  21,  1946. 
The  Honorable  James  M.  Mead, 

United  States  Senate. 

Washington,  D.  C. 

My  Dear  Senator  Mead:  I  notice  that  you 
are  definitely  interested  in  trying  to  help 
solve  one  of  the  most  difficult  problems  that 
we  university  people  are  confronted  with, 
namely,  housing  for  GI’s. 

Our  situation  here  is  this:  We  have  58  men 
at  the  present  time  who  are  knocking  at  our 
doors  to  enter  school  March  1  and  we  have 
every  facility  for  them  except  housing.  We 
will  have  between  200  and  300  such  persons 
by  September. 

We  have  $250,000  available  for  the  building 
of  a  dormitory  but,  of  course,  it  cannot  be 
built  at  the  present  time  and  then,  too,  the 
$250,000  is  worth  only  half  of  that  any  way. 

Anything  that  can  be  done  by  the  Congress 
to  assist  in  this  housing  program  to  help 
solve  this  problem  will  be  primarily  a  boon 
to  the  GI’s,  for  we  do  not  know  what  to  do 
with  these  men.  We  do  not  have  any  facili¬ 
ties  that  will  not  be  taxed  to  capacity. 
Every  fraternity  house  will  be  filled.  We 
hope  to  re-do  our  stadium  to  take  care  of 
106  men.  Every  house  in  town  that  will  open 
will  be  occupied  and  so  it  goes. 

I  sincerely  hope  that  something  will  be 
done  by  the  Congress  at  the  earliest  possible 
moment  and  I  cannot  emphasize  too  much 
the  earliest  possible  moment. 

Sincerely  and  cordially  yours, 

Herbert  J.  Burgstahler, 

President. 

College  of  St.  Thomas, 

St,  Thomas  Military  Academy, 

St.  Paul,  Minn.,  March  1,  1946. 
Senator  James  M.  Mead, 

United  States  Senate, 

Washington,  D.  C. 

Mr.  Wilson  W.  Wyatt, 

Administrator,  National  Housing  Agency . 
Mr.  Philip  M.  Klutznick, 

Commissioner,  Federal  Public  Housing 
Authority.  \ 

Gentlemen:  I  have  Just  read  Senator 
Mead’s  statement  on  the  floor  of  the  Senate 
on  the  bill  (S.  1770)  providing  for  new  con¬ 
struction  of  housing  for  veterans  pursuing 
courses  of  training  or  education  under  title 


II  of  the  Servicemen’s  Readjustment  Act  of 
1944. 

Please  let  me  say  that  I  agree  heartily  with 
the  purposes  of  the  bill  and  urge  its  immedi¬ 
ate  passage.  Our  institution  has  just  been 
approved  for  a  unit  of  72  rooms  to  house  un¬ 
married  men.  We  have  applied  for  housing 
for,-,  married  veterans,  but  are  informed  by 
FPHA  that  it  is  quite  unlikely  that  any  can 
be  provided. 

Under  such  circumstances,  we  have  no 
choice  but  to  refuse  admission  to  married 
veterans  who  have  no  place  to  live.  Such 
legislation  as  is  proposed  in  S.  1770  is  badly 
needed  if  the  purposes  of  the  GI  bill  are  to  be 
fulfilled. 

Sincerely  yours. 

Very  Rev.  Vincent  J.  Flynn, 
President,  College  of  St.  Thomas. 

The  Florida  Agricultural 

and  Mechanical  College, 

Tallahassee,  Fla.,  February  21,  1946. 
Senator  James  M.  Mead, 

Senate  Building,  Washington,  D.  C. 

Dear  Senator  Mead:  It  has  been  brought 
to  our  attention  that  bill  S.  1770  will  provide 
additional  housing  facilities  for  veterans  who 
may  be  seeking  training  at  our  educational 
institutions,  and  we  write  to  urge  and  re¬ 
quest  you  to  do  everything  possible  in  seeing 
that  the  bill  is  given  favorable  consideration 
by  the  Senate. 

There  is  a  definite  emergency  need  facing 
our  institution,  as  well  as  the  others  in  our 
State,  for  improved  facilities,  and  we  would 
certainly  appreciate  anything  that  you  may 
be  able  to  do  for  us  in  this  matter. 

Respectfully  yours, 

William  H.  Gray,  Jr. 

Albion  College, 

Albion,  Mich.,  February  21,  1946. 
Senator  James  M.  Mead, 

United  States  Senate, 

Washington.  D.  C. 

My  Dear  Senator  Mead:  Since  Albion  Col¬ 
lege  is  faced  with  the  shortage  of  housing  for 
veterans  of  World  War  II,  who  are  returning 
to  complete  their  education  or  to  begin  with 
the  freshman  course,  we  urge  you  to  give  fa¬ 
vorable  consideration  to  Senate  bill  1770. 
The  great  expansion  in  industrial  activity  in 
the  city  of  Albion  during  the  war  caused  a 
shortage  of  rooms  in  private  homes.  Men 
students  returning  from  the  service  are  find¬ 
ing  the  rooms  occupied  by  men  and  women 
employed  in  local  factories. 

The  Federal  Public  Housing  Administration 
is  relieving  the  shortage  of  rooms  for  single 
men  to  some  extent  by  furnishing  us  with  a 
dormitory  that  will  house  50  men.  By  the 
opening  of  our  fall  term  next  September  we 
are  certain  that  there  will  be  need  for  addi¬ 
tional  housing  to  care  for  150  single  men 
and  50  married  students  and  their  families. 

The  opportunities  for  veterans  to  obtain 
food  at  reasonable  prices  are  limited  in  this 
city.  We  must,  therefore,  provide  a  dining 
room  which  will  house  boarding  facilities  for 
300  men.  It  is  evident  that  every  college 
and  university  in  America  is  making  every 
effort  to  meet  the  present  emergency  which 
has  risen  out  of  our  desire  to  give  returning 
veterans  every  opportunity  to  obtain  an  edu¬ 
cation.  Favorable  consideration  of  Senate 
bill  1770  by  your  committee  will  mean  more 
than  can  be  described  by  words  to  the  thou¬ 
sands  of  veterans  and  their  families  who  are 
seeking  education  in  the  colleges  and  uni¬ 
versities  of  America. 

Sincerely  yours, 

Paul  R.  Trautman, 

Business  Manager. 

Lower  Columbia  Junior  College, 

Longview,  Wash.,  February  19,  1946. 
Senator  James  M.  Mead, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Sir:  S.  1770  has  come  to  our  atten¬ 
tion  and  we  are  very  much  interested.  Vet- 
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erans  are  finding  it  impossible  to  attend  col¬ 
leges  and  universities  because  of  the  housing 
shortage.  The  passage  of  such  a  bill  would 
make  it  possible  for  veterans  to  take  advan¬ 
tage  of  the  GI  bill. 

At  Lower  Columbia  Junior  College  we  need 
50  units  for  married  veterans  and  accommo¬ 
dations  for  75  unmarried  veterans. 

Anything  that  can  be  done  to  make  hous¬ 
ing  possible  will  be  appreciated  both  by  col¬ 
leges  and  veterans. 

Yours  very  truly, 

T.  D.  Schindler, 

President. 

Pomona  College, 

Claremont,  Calif.,  February  20,  1946. 
Senator  James  M.  Mead, 

Senate  Office  Building, 

Washington,  D.  C. 

My  Dear  Senator  Mead:  I  have  read  with 
much  interest  your  bill,  S.  1770,  which  pro¬ 
poses  to  extend  the  authority  of  the  Federal 
housing  agencies  to  include  new  construc¬ 
tion  to  relieve  the  acute  housing  shortage  for 
veterans  in  colleges  and  universities.  I  am 
in  thorough  accord  with  this  proposal  and 
hope  very  much  that  the  bill  may  be  passed. 

Sincerely  yours, 

E.  Wilson  Lyon, 

President. 

Lehigh  University, 
Bethlehem,  Pa.,  March  5,  1946. 
The  Honorable  James  M.  Mead, 

w  ashington,  D.  C. 

Dear  Senator  Mead:  This  letter  is  written 
with  reference  to  the  bill  introduced  by  you 
on  January  28,  1946,  S.  1770,  proposing 
new  construction  to  supplement  othef  efforts 
now  being  made  to  provide  housing  for  vet¬ 
erans  attending  higher  institutions  under 
the  Servicemen’s  Readjustment  Act. 

It  is  the  hope  of  many  who  are  concerned 
with  veterans  and  their  education  that  the 
Congress  will  extend  every  reasonable  and 
possible  aid  toward  early  relief  of  the  housing 
situation,  especially  in  connection  with 
married  veterans,  in  colleges  and  universities. 

Lehigh  University  has  been  certified  by 
FHA  as  having  critical  need  for  100  family 
housing  accommodations,  and  application 
for  such  housing  is  now  before  FPHA.  Sit¬ 
uated  in  Bethlehem,  Pa„  in  which  the  over¬ 
all  situation  is  such  that  FPHA  has  recently 
allocated  an  additional  120  units  of  family 
housing  to  the  city,  the  university  has  other 
moves  under  serious  consideration.  Of  1,500 
to  1,600  students  enrolled  for  this  coming 
semester,  75  percent  will  be  veterans.  We 
have  overloaded  the  dormitories  and  are  set¬ 
ting  up  temporary  cots  in  the  gymnasium. 
We  are  attempting  to  buy  certain  properties 
to  be  converted  to  apartments  for  married 
veterans.  We  have  appealed,  by  advertise¬ 
ment  and  letter,  to  the  townspeople  to  open 
up  their  homes.  All  of  our  efforts  have  met 
i  With  some  success,  but  a  critical  shortage  in 
housing  still  faces  us,  and  will  become  worse, 
as  more  of  our  veterans  return  during  the 
year.  The  need,  present  and  prospective,  is 
still  not  met  nor  approximated. 

The  housing  shortage  is  national  in  scope, 
but  with  the  GI  bill  in  effect  the  oolleges  and 
universities  have  become  points  of  severe 
intensification  of  the  widespread  difficulties. 
The  problem  presented  by  great  numbers  of 
married  veterans,  with  families  and  normal 
increases  threin  to  be  expected,  is  one  which 
is  completely  outside  the  general  experience 
or  normal  function  of  higher  institutions  at 
the  undergraduate  level.  Coping  with  such 
a  prob’em,  with  time  of  the  essence,  is  like¬ 
wise  simply  beyond  the  resources  of  the 
typical  college  and  its  community. 

Our  Nation  was  able  to  implement  its  war¬ 
time  purposes  with  overwhelming  success; 
now,  expressed  in  the  GI  bill,  the  education 
of  veterans  is  an  impotrant  peacetime  pur¬ 
pose  whose  achievement  depends  on  similar 
swift  and  purposeful  marshaling  of  re¬ 


sources  which  are  available  or  can  be  made 
available.  The  problem  is  over-all;  it  re¬ 
quires  over-all  action  in  at  least  some  meas¬ 
ure. 

In  this  matter,  now,,  or  soon,  either  (i)  the 
Nation  makes  it  effectively  possible  for  thou¬ 
sands  of  veterans  to  advance  educationally 
or  (ii)  the  GI  bill  becomes  and  will  remain, 
for  many  men,  in  retrospect,  a  tragic  mockery. 

Lehigh  University  and  the  hundreds  of 
veterans  we  want,  but  are  unable  t5  accom¬ 
modate,  urge  you  to  support  Senate  bill  1770 
and  other  appropriate  legislation. 

Yours  very  truly, 

E.  K.  Smiley, 

Vice  President. 

Sterling  College, 
Sterling,  Kans.,  March  5,  1946. 
The  Honorable  James  M.  Mead, 

The  Senate,  Washington,  D.  C. 

Dear  Senator  Mead  :  I  have  a  copy  of  your 
bill  to  expedite  the  housing  situation  for 
veterans  in  college,  and  I  am  quite  interested 
in  it.  However,  I  should  like  to  call  your  at¬ 
tention  to  one  phase  of  this  situation  which 
seems  to  have  been  overooked. 

So  far,  the  Government’s  cooperation  in 
providing  housing  in  the  form  of  trailers, 
housing  units,  etc.,  has  taken  into  account 
only  the  large  colleges  and  universities, 
while  many  of  the  small  colleges  in  America 
would  be  just  as  desirable,  and,  in  some  cases, 
more  so,  but  they,  too,  are  located  in  places 
where  the  housing  situation  is  serious. 
Whatever  is  done,  it  seems  to  me,  should  be 
done  to  include  all  institutions,  whether 
their  needs  be  large  or  small. 

If  I  had  some  way  to  take  care  of  8  or  10 
families  here,  it  would  be  a  great  convenience 
to  these  men  and  a  help  to  a  college  which 
has  been  doing  a  fine  piece  of  work.  I  know 
of  many  other  such  institutions  in  the  United 
States.  Of  course,  what  is  done  should  be 
planned  rather  promptly,  because  these  men 
are  eager  to  get  into  school,  some  of  them 
for  the  summer  term,  and  certainly  not  later 
than  September. 

I  shall  watch  the  progress  of  this  matter 
very  closely. 

Thank  you.  for  your  efforts  to  alleviate 
these  difficulties. 

Very  sincerely, 

H.  A.  Kelsey. 

Central  College, 
Fayette,  Mo.,  March  7,  1946. 
Senator  James  M.  Mead, 

Senate  Office  Building, 

Washington,  D.  C. 

Dear  Senator  Mead:  I  certainly  am  for  the 
amendment  which  you  propose — S.  177D. 

There  is  a  matter  which  I  think  should  be 
taken  into  consideration  with  it  and  that  is 
housing  for  the  faculty  members  to  teach 
the  increased  number  of  veterans  on  cam¬ 
puses  of  colleges  and  universities. 

With  kindest  regards,  I  am, 

Sincerely  yours, 

Harry  S.  DeVore, 

San  Bernardino  Valley  Junior  College, 

San  Bernardino,  Calif.,  February  1.9,  1943. 
Hon.  James  M.  Mead, 

United  States  Senate, 

*  Washington,  D.  C. 

My  Dear  Senator  Mead:  Notice  from  the 
American  Council  on  Education  indicates 
that  you  have  introduced  Senate  bill  No. 
1770  as  a  means  of  providing  funds  whereby 
the  Federal  Government  can  increase  hous¬ 
ing  facilities  for  veterans  in  educational  and 
training  institutions.  The  San  Bernardino 
Valley  Junior  College  is  very  much  interested 
in  the  passage  of  such  legislation,  and  it  is 
very  much  in  need  of  housing  facilities  for 
veterans  returning  from  service  who  desire 
to  continue  their  education. 

The  student  population  of  the  collegel  has 
increase  100  percent  within  the  college  year. 
We  have  now  about  165  veterans  enrolled. 
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At  the  opening  of  the  fall  term  in  1946,  we 
anticipate  that  the  number  will  be  probably 
in  excess  of  500.  The  number  registered 
during  the  fall  term  will  depend  upon  hous¬ 
ing  facilities,  because  there  are  at  the  present 
time  no  housing  facilities  to  take  care  of 
either  married  or  unmarried  veterans  who 
desire  to  attend  this  institution. 

The  San  Bernardino  Valley  Junior  College 
has  no  funds  with  which  to  construct  hous¬ 
ing  facilities  for  veterans.  Because  we  are  a 
free  public  institution,  supported  by  local 
and  State  taxes,  it  will  be  impossible,  for  us 
to  raise  the  necessary  funds  to  build  housing 
facilities  for  veterans  without  Federal  aid. 
We  have  the  space  on  our  campus  where 
housing  facilities  could  be  located  and  are 
willing  to  cooperate  with  the  Federal  Govern¬ 
ment  in  providing  these  living  accommoda¬ 
tions  if  money  for  such  purposes  were  made 
available  through  Senate  bill  No.  1770. 

This  letter  is  written  as  a  note  of  endorse¬ 
ment  to  the  action  you  have  taken  in  pre¬ 
senting  the  bill.  Any  help  that  can  be  given 
to  colleges  and  universities  in  the  country 
for  the  purpose  of  providing  housing  facili¬ 
ties  for  veterans  and  their  families  will  mean 
much  in  the  development  of  the  whole  pro¬ 
gram  of  veterans’  rehabilitation  throughout 
America. 

Most  sincerely  yours, 

John  L.  Lounsbury, 

President. 

% 

Mr.  MEAD.  Mr.  President,  the  plight 
of  the  colleges  and  universities,  some  of 
which  are' mentioned  in  these  communi¬ 
cations,  should  recommend  itself  to  the 
immediate  attention  of  the  Congress. 
As  I  stated  a  moment  ago,  we  are  calling 
upon  them  to  accommodate  the  hun¬ 
dreds  of  thousands  of  veterans  for  whom 
we  provided  in  the  GI  bill  of  rights,  but 
unfortunately  at  that  time  we  failed  to 
make  provision  for  the  physical  neces¬ 
sities,  the  expansion  of  classrooms  and 
of  college  buildings,  and  the  provision 
of  adequate  housing.  I  doubt  very  much 
whether  we  touched  that  subject  to  any 
marked  degree  in  the  temporary  legisla¬ 
tion  which  we  have  heretofore  passed, 
and  I  doubt  very  much  whether  we  can 
remedy  that  condition  as  it  affects  our 
colleges  and  universities  in  the  pending 
legislative  program.  It  may  be  neces¬ 
sary,  and  I  believe  it  will  be  necessary,  to 
consider  the  legislation  which  I  have 
mentioned,  Senate  bill  1770,  in  order  that 
we  may  come  to  the  aid  of  the  colleges 
and  universities  so  that  they  can  actually 
and  physically  accommodate  the  stu¬ 
dents  who  have  been  provided  for  in  the 
GI  bill  of  rights. 

I  trust,  Mr.  President,  that  Congress 
will  enact  these  pending  bills  expedi¬ 
tiously,  and  then  will  proceed  to  a  con¬ 
sideration  bf  the  question  which  is  raised 
in  these  communications,  namely,  the 
necessity  for  assisting  the  colleges  and 
universities  of  the  country  in  order  that 
they  may  adequately  take  care  of  the 
veterans  as  provided  for  in  the  GI  bill 
of  rights. 

Mr.  CAPEHART  obtained  the  floor. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  to  me  for  the  purpose 
of  suggesting  the  absence  of  a  quorum? 

Mr.  CAPEHART.  I  yield. 

Mr.  WHERRY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 
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Aiken 

Gurney 

O'Mahoney 

Austin 

Hart 

Overton 

Ball 

Hatch 

Pepper 

Bankhead 

Hawkes 

Radcliffe 

Barkley 

Hayden 

Reed 

Bilbo 

Hickenlooper 

Revercomb 

Brewster 

Hoey 

Robertson 

Bridges 

Johnson,  Colo. 

Saltonstall 

Brooks 

Johnston,  S.  C. 

Shipstead 

Buck 

Kilgore 

Smith 

Bushfield 

Knowland 

Stanfill 

Byrd 

La  Follette 

Stewart 

Capehart 

Langer 

Taft 

Capper 

McCarran 

Taylor 

Carville 

McClellan 

Thomas,  Okla, 

Connally 

McFarland 

Thomas,  Utah 

Cordon 

McKellar 

Tunnell 

Donnell 

McMahon 

Vandenberg 

Downey 

Maybank 

Wagner 

Ellender 

Mead 

Wheeler 

Ferguson 

•  Millikin 

Wherry 

Fulbright 

Mitchell 

Wiley 

Gerry 

Murdock 

Willis 

Gossett 

Murray 

Wilson 

Green 

Myers 

Young 

Guffey 

O’Daniel 

The  PRESIDING  OFFICER.  Seventy- 
seven  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

Mr.  CAPEHART.  Mr.  President,  I 
send  to  the  desk  an  amendment  to  House 
bill  4761  which  I  submit  and  ask  to  have 
stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Legislative  Clerk.  On  page  40, 
beginning  with  line  17,  it  is  proposed  to 
strike  out  all  down  to  and  including  line 
13  on  page  42. 

On  page  42,  in  line  14,  it  is  proposed 
to  strike  out  “Sec.  13”,  and  insert  “Sec. 
12.” 

Mr.  QAPEHART.  Mr.  President,  the 
purpose  of  the  amendment  is  to  elimi¬ 
nate  entirely  the  provision  that  the  Gov¬ 
ernment  shall  guarantee  to  any  manu¬ 
facturer  a  market  for  a  portion  of  the 
houses  which  he  may  be  unable  to  sell.  I 
believe  that  the  wording  of  that  section 
of  the  bill  itself  proves  the  wisdom  of  my 
amendment.  I  shall  read  paragraph  (4) 
on  page  42: 

Emphasis  shall  be  placed  upon  avoiding 
either  economic  dislocations  or  adverse  effects 
upon  established  business. 

There  must  have  been  some  fear  in  the 
minds  of  those  who  drafted  this  measure 
that  it  might  result  in  the  very  things 
they  mention  in  that  paragraph 

On  the  same  page  paragraph  5  pro¬ 
vides  that — 

New  type  materials  and  prefabricated 
houses  shall  be  tested  for  sound  quality  and 
(in  the  case  of  such  houses)  for  durability, 
livability,  and  safety. 

Mr.  President,  if  such  houses  are  to  be 
tested  for  sound  quality,  durability,  liv¬ 
ability,  and  safety,  after  the  houses  are 
found  to  meet  those  tests  why  should  the 
Government  guarantee  the  manufac¬ 
turer  a  market  for  them?  Furthermore, 
who  knows  whether  after  it  is  found  that 
the  houses  meet  the  prescribed  qualifica¬ 
tions,  it  will  be  possible  to  say  with  cor¬ 
rectness  that  they  are  livable,  durable, 
and  safe? 

Therefore,  Mr.  President,  I  say  that  if 
houses  meet  all  those  requirements,  it 
certainly  is  not  necessary  to  guarantee 
the  manufacturer  a  market  for  them,  be¬ 
cause  under  present  conditions  there  is  a 
great  demand  for  houses  and  a  great 
shortage  of  houses  in  the  United  States. 
In  view  of  the  demand  and  the  shortage, 
if  the  houses  built  under  this  measure 


meet  the  requirements  I  have  just  stated, 
why  should  the  Government  be  so  foolish 
as  to  guarantee  a  market  for  them? 

Then  we  find  paragraph  (6)  on  the 
isame  page  which  provides: 

(6)  Any  underwriting  or  guaranty  shall  re¬ 
quire  adequate  showing  by  the  producer  that 
he  has  sufficient  working  capital  and  experi¬ 
ence,  and  that  he  can  achieve  the  desired  pro¬ 
duction  on  time  under  conditions  satisfac¬ 
tory  to  the  Housing  Expediter. 

If  a  manufacturer  meets  those  require¬ 
ments,  and  if  he  is  well  financed  and  is 
going  to  build  a  good  house,  why  should 
the  Government  guarantee  that  he  will 
be  able  to  sell  it? 

There  is  nothing  new  about  prefabri¬ 
cated  houses.  That  type  of  construc¬ 
tion  has  been  followed  for  approximately 
20  years. The  manufacturing  of  pre¬ 
fabricated  houses,  is  a  proven  industry. 
The  manufacturers  of  new  material  and 
the  manufacturers  of  prefabricated 
houses  will  be  guaranteed,  under  the 
terms  of  this  bill,  through  the  priority 
system,  through  the  authority  given  the 
Housing  Expediter,  through  an  alloca¬ 
tion  system,  materials  for  the  purpose  of 
building  all  the  houses  which  they  have 
the  capacity  to  build.  Indirectly,  they 
will  obtain  benefits  as  a  result  of  sub¬ 
sidies,  should  the  provision  pertaining  to 
subsidies  remain  in  the  bill. 

Therefore,  Mr.  President,  I  can  see  no 
reason  in  the  world  why  tfie  Congress 
should  guarantee  to  any  manufacturer 
that  the  Government  will  purchase  a 
part  of  his  product  in  the  event  that  he 
cannot  dispose  of  it.  There  is  no  more 
reason  for  guaranteeing  to  the  manu¬ 
facturer  of  prefabricated  houses  that  he 
will  be  in  position  to  dispose  of  his  prod¬ 
ucts,  than  there  is  for  guaranteeing  sim¬ 
ilarly  with  reference  to  the  manufacturer 
or  builder  of  the  conventional  type  of 
house.  Such  a  guaranty  would  estab¬ 
lish  a  bad  precedent  in  America.  It 
would  not  insure  the  construction  of 
even  one  additional  home.  If  our  Gov¬ 
ernment,  in  guaranteeing  to  new  manu¬ 
facturers  in  the  building  of  prefabri¬ 
cated  materials,  is  to  establish  a  prece¬ 
dent  of  that  kind,  it  is  possible  that  the 
manufacturers  may  be  encouraged  to 
manufacture  inferior  materials,  and 
within  2  or  3  years  it  might  be  found  that 
the  United  States  Senate  had  been  re¬ 
sponsible,  indirectly,  for  having  provided 
the  veterans  of  America  thousands  and 
thousands  of  houses  of  an  inferior  qual¬ 
ity.  In  that  event  we  would  have  done 
the  veteran  a  grave  injustice. 

Mr.  President,  I  ask  for  the  yeas  and 
nays  on  the  adoption  of  the  amendment. 

The  PRESIDENT  pro  tempore.  Is  the 
request  sufficiently  seconded? 

The  yeas  and  nays  were  ordered. 

Mr.  BARKLEY.  Mr.  President,  before 
we  vote,  I  wish  to  address  the  Senate  with 
reference  to  the  amendment. 

The  same  objection,  in  substance, 
which  is  now  being  urged  with  reference 
to  the  guaranty  was  made  when  we 
passed  the  Federal  Housing  Authority  to 
insure  loans  made  on  homes.  Objection 
was  made  at  that  time  on  the  .ground 
that  the  Government  would  be  involved 
in  tremendous  losses  by  reason  of  the 
insurance  of  the  loans.  As  a  matter  of 
fact,  there  has  not  only  been  no  loss  on 


the  part  of  the  Government  but  actually 
a  profit  by  reason  of  the  insurance  of 
loans  under  the  Federal  Housing  Au¬ 
thority. 

The  object  of  this  guaranty,  Mr.  Presi¬ 
dent,  is  to  induce  persons  to  enter  into 
the  construction  of  new  materials  and 
prefabricated  houses  which  are  to  be 
subjected  to  a  severe  test.  The  word 
“fabricated”  denotes  no  inferiority  of 
quality.  It  merely  indicates  that  a  house 
may  be  constructed  more  rapidly  by 
being  built  in  sections  at  a  factory  or 
a  plant  and  shipped  to  the  place  where 
it  is  to  be  erected,  thereby  facilitating 
speed  and  obtaining  a  house  which  is  just 
as  durable,  just  as  practical,  and  just  as 
convenient  as  if  it  had  been  erected  brick 
by  brick,  plank  by  plank,  and  nail  by  nail. 

The  provision  which  the  Senator  from 
Indiana  seeks  to  eliminate  from  the  bill 
provides  all  the  safeguards  which  are 
necessary  for  the  protection  of  the  Gov¬ 
ernment.  The  Expediter  is  to  see  to  it 
that  not  more  than  5  percent  of  the  total 
value  of  the  houses  guaranteed  shall  be 
involved,  so  far  as  the  Government  is 
concerned,  and  that  at  no  time  may  there 
be  a  guaranty  outstanding  on  more  than 
200,000  houses.  Such  a  provision  is  nec¬ 
essary  in  order  to  obtain  as  quickly  as 
possible  the  largest  number  of  houses  for 
the  use  of  veterans  during  the  emergency 
which  now  exists.  While  some  risk  is 
always  involved,  no  risk  is  involved  which 
is  not  justified  by  the  existing  need. 
While  it  is  true  there  has  been,  in  a 
sense,  an  industry  engaged  in  the  manu¬ 
facturing  of  prefabricated  houses  during 
the  period  of  approximately  the  past  20 
years,  the  industry  has  not  expanded  as 
rapidly  as  it  possibly  could  have  expand¬ 
ed,  nor  as  rapidly  as  the  present  emer¬ 
gency  demands.  In  order  to  afford  some 
assurance  that  there  will  be  a  market  for 
the  sale  of  houses  built  by  those  who 
otherwise  might  not  feel  justified  in 
building  them  on  a  large  scale,  the  com¬ 
mittee  has  felt  that  the  risk  of  loss  which 
may  be  involved  is  not  in  any  way  com¬ 
parable  to  the  need  which  exists  for  such 
houes,  and  that  in  the  long  run  no  losses 
will  be  involved  on  the  part  of  the  Gov¬ 
ernment. 

I  sincerely  hope  that  the  Senate-  will 
not  eliminate  the  provision  in  the  bill 
relating  to  the  program  of  obtaining 
houses  as  soon  as  possible  for  use  by  the 
millions  of  veterans  who,  with  their  fam¬ 
ilies,  desire  and  need  housing  facilities.’ 

Mr.  LANGER.  Mr.  President,  I  should 
like  to  propound  a  question  to  the  Sen¬ 
ator  from  Kentucky. 

The  PRESIDENT  pro  tempore.  Doe§ 
the  Senator  from  Indiana  yield  to  the 
Senator  from  North  Dakota? 

Mr.  CAPEHART.  I  yield. 

Mr.  LANGER.  If  'The  guaranty  to 
which  reference  has  been  made  is  to 
apply  to  200,000  houses,  why  should  it 
not  apply  to  all  the  houses  which  may 
be  constructed? 

Mr.  BARKLEY.  The  theory  back  of 
the  limitation  to  200,000  houses  is  that 
the  plan  calls  for  constructing  350,000 
prefabricated  houses  during  a  2-year  pe¬ 
riod  of  time.  Those  houses  will  be  sold. 
There  will  be  a  constant  turn -over  in 
connection  with  the  buying  and  selling- 
of  those  houses.  The  committee  feels, 
and  I  personally  feel,  that  there  will  be 
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no  need  at  one  time  for  extending  the 
guaranty  to  more  than  200,000  houses, 
because  as  they  are  sold  the  necessity  for 
the  guaranty  will  be  gradually  elimi¬ 
nated.  Even  in  those  cases  in  which  it 
will  be  necessary  for  the  Government  to 
take  over  the  houses,  the  Government  in 
turn  will  sell  them  and  there  will  be  no 
occasion  for  guaranteeing  the  sale  of  all 
the  850,000  houses,  because  they  will  be 
sold.  But  assurance  is  to  be  given  that 
there  will  be  a  market  for  the  houses  if 
the  veterans  do  not  take  them.  I  believe 
that  they  will  take  them.  However,  there 
is  no  need  of  a  guaranty  at  any  one  time 
with  relation  to  more  than  200,000  houses. 

Mr.  CAPEHART.  Mr.  President,  I  may 
say  that  the  manufacturers  in  America 
of  prefabricated  houses  are  opposed  to 
the  guaranties. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CAPEHART.  I  yield. 

Mr.  BARKLEY.  If  the  Senator  has 
read  yesterday’s  Record,  he  has  seen  on 
page  3350  thereof  the  statement  which 
was  published  on  Sunday  in  the  news¬ 
papers  by  the  Prefabricated  Home  Man¬ 
ufacturers  Institute  endorsing  the  pro¬ 
vision  of  the  bill  about  which  we  have 
been  discussing.  The  Institute  had  op¬ 
posed  the  provision  because  it  was  afraid 
that  the  provision  might  give  rise  to  the 
construction  of  a  cheap  type  of  dwelling 
which  might  in  some  way  damage  the 
prefabricated  house  industry.  However, 
after  receiving  assurance  from  the  Ex¬ 
pediter  that  he  had  no  purpose  to  cheap¬ 
en  the  quality  of  the  houses  which  will  be 
constructed,  and  that  their  quality  would 
be  equal  to  the  quality  of  other  houses, 
the  institute  not  only  withdrew  its  ob¬ 
jection  but  issued  a  statement  in  which 
it  endorsed  the  proposal. 

Mr.  CAPEHART.  Mr.  President,  there 
is  or  there  is  not  a  shortage  of  homes  in 
America.  If  there  is  a  shortage,  and  if 
there  is  a  tremendous  market  for  homes 
in  America,  there  is  absolutely  no  sense 
in  the  Government  guaranteeing  to  any 
manufacturer  that  he  will  he  able  to  sell 
his  houses. 

I  again  express  the  hope  that  the 
Senate  will  adopt  the  amendment. 

Mr.  MITCHELL.  Mr.  President,  I  rise 
in  opposition  to  the  amendment  offered 
by  the  Senator  from  Indiana  [Mr.  Cape- 
hart].  I  think  the  guaranty  of  a  mar¬ 
ket  for  new  materials,  and  of  new  meth¬ 
ods  of  construction,  is  the  vital  part  of 
the  housing  program. 

Mr.  President,  the  veterans’  emergency 
housing  program,  as  described  in  detail 
by  Mi-.  Wyatt  before  the  Senate  Bank¬ 
ing  and  Currency  Committee,  calls  for 
the  building  of  850,000  prefabricated 
homes  by  the  end  of  1947.  This  repre¬ 
sents  almost  one-third  of  the  2,700,000 
homes  which  the  program  aims  to  get 
built  in  the  same  period. 

Mr.  Wyatt  realizes,  as  we  all  must 
realize,  that  we  are  confronted  with  a 
condition,  and  not  a  theory.  Veterans 
must  have  houses  quickly,  in  sufficient 
quantities  and  at  moderate  prices.  No 
amount  of  theorizing  will  dispel  the 
need,  and  no  stone  can  be  left  unturned 
in  order  to  satisfy  it.  The  large  role 
assigned  to  prefabrication  in  the  emer¬ 
gency  program  arises  not  from  any  par¬ 
ticular  predilection  for  this  type  of  hous¬ 


ing,  but  from  the  inescapable  fact  that 
customary  methods  of  house  building 
cannot  alone  satisfy  the  need  or  get  the 
job  done. 

The  whole  country,  not  Mr.  Wyatt 
alone,  is  rapidly  becoming  aware  that 
houses  in  the  volume  required,  and  at 
a  cost  adapted  to  the  veteran’s  pocket- 
book,  cannot  be  produced  exclusively  by 
traditional  methods.  Engineers,  tech¬ 
nicians,  and  builders  throughout  the 
land  are  putting  science  to  work  on  the 
housing  problem.  Every  day  new  ideas 
are  bearing  fruit  in  cost-saving  mate¬ 
rials  and  methods. 

Fortune  magazine,  which  devotes  its 
entire  issue  of  April  1946  to  housing, 
states  editorially  that  “Public  impatience 
with  the  archaic  state  of  the  house¬ 
building  business  and  the  traditional  ex¬ 
cuses  offered  for  it  is  growing  effective.” 
In  its  .opening  paragraph,  the  Fortune 
editorial  says : 

Fourteen  years  ago  this  magazine  observed 
that  the  mass  production  of  houses  was  per¬ 
haps  the  greatest  single  opportunity  of  the 
age.  A  lot  has  happened  in  housing  since 
1932  and  what  was  then  an  opportunity  of 
large  but  somewhat  distant  promise  is  now 
taking  shape.  In  1946  the  man  who  wants 
to  mass-produce  houses  can  draw  on  a  na¬ 
tional  surplus  of  industrial  plants,  which  is 
a  legacy  of  the  war;  new  materials  and  new 
production  techniques,  many  of  them  de¬ 
veloped  during  the  war;  and  cheap  and 
plentiful  investment  capital.  Most  impor¬ 
tant  of  all,  he  can  sell  his  product  in  a  mar¬ 
ket  that  is  desperately  eager  for  anything 
with  roof,  walls,  and  plumbing. 

To  cite  but  one  more  of  numerous  pub¬ 
lic  expressions  on  this  matter,  I  quote 
from  an  editorial  on  housing  in  the  Wash¬ 
ington  Post  of  March  28,  1946: 

Hope  for  achievement  of  the  ambitious 
housing  goal  that  has  been  laid  down  by 
Expediter  Wilson  Wyatt  depends  in  con¬ 
siderable  measure  upon  the  development  and 
use  of  new  methods  and  materials.  If  we 
had  to  rely  entirely  upon  the  old-fashioned 
method  of  putting  up  a  house  brick  by  brick 
and  board  by  board,  the  acute  shortage  of  liv¬ 
ing  quarters  throughout  the  land  might  not 
be  overcome  in  a  decade.  But  invention  and 
mass-production  methods  are  playing  a  con¬ 
stantly  larger  part  in  housing,  and  one  of  Mr. 
Wyatt’s  foremost  aims  is  to  stimulate  this 
tendency.  *  *  *  Home  building  in  Amer¬ 
ica  has  in  the  past  lagged  strangely  behind 
most  of  our  other  major  industries.  It  is  still 
in  the  “horse  and  buggy”  stage,  and  we  are 
going  to  find  it  extremely  difficult  to  provide 
decent  homes  for  all  our  people  until  the  full 
play  of  American  inventive  genius  and  mass 
production  are  applied  to  the  construction  of 
living  quarters.  Especially  in  this  period  of 
critical  shortages  the  public  will  be  inclined 
to  applaud  every  effort  to  bring  new  ma¬ 
terials  and  factories  to  the  service  of  families 
who  are  overcrowded  or  homeless. 

The  reference  in  the  Post  editorial  to 
Mr.  Wyatt’s  program  as  ambitious  is  true 
only  in  the  sense  that  the  building  in¬ 
dustry  will  have  to  produce  at  a  rate 
never  before  achieved.  The  goal  is  not 
ambitious  in  terms  of  existing  need.  It 
is  a  bare  minimum.  If  all  the  houses 
called  for  in  the  veterans’  emergency 
housing  program  are  built  by  the  end  of.. 
1947,  there  will  still  remain  4,000,000  fam¬ 
ilies  living  doubled  up. 

In  considering  the  pending  housing  leg¬ 
islation,  let  us  bear  in  mind  that  more 
houses  must  be  built  this  year  than  were 
constructed  in  the  peak  year  of  the  home¬ 


building  industry,  1925.  In  1947  the  vol¬ 
ume  must  be  50  percent  greater  than  the 
all-time  peak.  To  satisfy  the  minimum 
of  veterans’  housing  needs,  the  building 
performance  of  the  entire  decade  of  the 
1930’s  will  have  to  be  exceeded  in  the  next 
2  years. 

Mass  production  of  housing  is  essential 
not  only  for  speed,  but  for  cost-saving 
opportunities.  Fabrication  of  houses  at 
the  site  and  in  the  factory  will  effect  the 
economies  necessary  to  put  new  housing 
within  the  reach  of  veterans.  The  cost 
of  the  structural  shell  of  the  average 
house  has  been  estimated  at  60  percent 
of  total  cost.  The  greater  savings,  there¬ 
fore,  can  be  made  by  reducing  the  capital 
costs  of  housing.  Improved  techniques 
and  new  materials  provide  the  answer. 

The  answer  will  not  come  ready-made. 
An  intensive  program  of  housing  research 
must  be  conducted  to  put  mass  produc¬ 
tion  of  housing  on  a  par  with  other 
modern  industrial  processes.  As  the  For¬ 
tune  editorial  points  out: 

The  industrialization  of  the  house  is  more 
than  a  matter  of  mass  production.  It  is 
also  a  matter  of  engineering,  technique,  and 
materials.  The  present  prefabricators  bas¬ 
ically  are  building  conventional  houses  in¬ 
doors,  or  manufacturing  their  larger  parts 
for  assembly  outdoors.  The  industrialized 
house  will  have  to  be  an  entirely  new  house, 
the  product  of  new  design  and  new  engineer¬ 
ing.  Here  are  openings  for  a  spectacular  in¬ 
crease  in  the  amount  of  housing  value  the 
dollar  can  buy. 

Producers  can  undertake  to  fabricate 
houses  on  a  large  scale  only  if  a  mechan¬ 
ism  is  established  for  ready  and  system¬ 
atic  distribution  to  consumers.  The  Gov¬ 
ernment  proposes,  in  the  legislation  be¬ 
fore  us,  to  offer  a  guaranteed  market.' 

Mr.  Wyatt  has  given  his  assurance 
that  rigorous  standards  will  be  adhered 
to  in  offering  Government  guaranties 
for  prefabricated  houses  and  new-type 
materials,  and  these  standards  are  writ¬ 
ten  into  the  bill.  In  summary:  First, 
prefabricated  houses  and  new-type  ma¬ 
terials  will  be  encouraged  only  to  supple¬ 
ment  and  not  to  supplant  conventional 
housing;  second,  the  Government  will 
get  full  return  for  its  financial  outlay  or, 
alternatively,  experience  a  lower  net  cost 
than  is  entailed  by  any  other  available 
method  of  achieving  the  necessary  ex¬ 
pansion  of  housing;  third,  the  guaran¬ 
ties  will  be  of  temporally  duration; 
fourth,  emphasis  will  be  placed  on  avoid¬ 
ing  economic  dislocations  or  adverse  ef¬ 
fects  on  established  business;  fifth,  pre¬ 
fabricated  houses  and  new-type  mate¬ 
rials  must  meet  sound  and  tested  quality 
standards;  sixth,  the  producer  must 
demonstrate  his  financial  and  technical 
ability  to  achieve  the  desired  production. 

These  standards  meet  all  the  objec¬ 
tions  of  the  opponents  of  the  housing 
program.  If  anything,  the  standards  are 
too  limiting.  They  show  timidity  and 
caution  where  boldness  and  daring  are 
needed.  I  would  say  they  reveal  an  over- 
scrupulous  concern  for  vested  interests 
that  are  trying  to  hold  back  housing 
production.  I  say  that  no  such  interest 
should  be  permitted  to  stand  in  the  way 
of  housing  so  desperately  needed  by  our 
veterans. 

It  is  important  to  understand  the  na¬ 
ture  of  the  campaign  that  is  on  foot  to 
discredit  the  prefabrication  part  of  the 
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housing  program.  In  part,  this  stems 
from  the  usual  resistance  to  scientific 
change  and  technical  progress.  Ad¬ 
vancing  industrial  technology  to  meet 
changing  needs  of  society  always  en¬ 
counters  some  opposition. 

But  this  campaign  is  most  violently 
encouraged  by  a  small  group  of  specu¬ 
lators  who  hope  to  profit  from  an  en¬ 
during  scarcity  of  houses.  .They  fear 
that  houses  produced  in  volume  will  re¬ 
duce  costs  and  squeeze  the  water  out  of 
inflated  real-estate  values.  They  are 
falling  all  over  themselves  in  their 
anxiety  to  reap  windfall  profits  while 
discrediting  the  housing  program  and 
causing  confusion  in  the  public  mind  by 
all  sorts  of  derogatory  slogans.  Their 
arguments  when  put  side  by  side  do  not 
make  much  sense.  This  is  to  be  expected 
when  the  object  is  confusion  rather  than 
clarification. 

If  we  hearken  to  their  strident  de¬ 
mands  and  fail  to  pass  the  pending  bill 
as  amended  by  the  Senate  Eanking  and 
Currency  Committee,  we  will  regret  the 
day  that  sanctioned .  a  betrayal  of  our 
veterans.  And  the  opponents  of  vet¬ 
erans’  housing  will  regret  it  likewise,  for 
failure  to  act  now  will  prompt  the  vet¬ 
erans  to  demand  that  the  Government 
go  into  the  housing  business  directly. 
Public-opinion  polls  show  striking  evi¬ 
dence  of  this  sentiment  on  the  part  of 
veterans.  I  say  let  private  enterprise  do 
the  job  with  the  help  and  encourage¬ 
ment  of  the  Government.  If  we  ignore 
the  tremendous  support  of  the  American 
people  for  the  full  Wyatt  program,  we 
will  be  asking  for  something  far  worse. 

Mr.  TAFT.  Mr.  President,  in  the  first 
place,  I  think  the  Wyatt  program  for 
650,000  prefabricated  houses  in  1947  is 
out  of  all  reasonable  proportion.  The 
million  and  a  half  houses  he  seeks  to 
have  constructed  is,  I  think,  a  reason¬ 
able  goal,  difficult  to  attain,  but  I  think 
attainable.  But  a  program  of  650,000 
prefabricated  houses,  when  they  never 
have  been  manufactured  in  quantities  of, 
let  us  say,  more  than  50,000  a  year,  is 
certainly  highly  experimental.  I  do  not 
think  it  is  sound.  It  is  all  very  well  to 
say  that  the  Government  is  not  inter¬ 
fering,  but  the  Government  is  interfer¬ 
ing.  It  must  take  materials  for  prefab¬ 
ricated  houses  from  the  builders  of  con- 
ventional-typ^  houses. 

There  is  no  evidence  whatever  that 
prefabricated  houses  are  cheaper  than 
conventional  houses.  There  is  no  claim 
that  they  are  cheaper.  I  talked  to  the 
largest  manufacturer  of  prefabricated 
houses  at  Christmas  time,  and  his  claim 
was  that  his  houses  were  better.  The 
Dymaxion  house,  which  have  been  pic¬ 
tured  here,  in  which  different  materials 
are  used,  will  cost,  on  a  very  high  pro¬ 
duction  basis,  $5,000  at  the  factory, 
which  means  that  it  will  cost  the  veteran 
probably  $6,500  to  $7,000  when  it  is 
finally  completed.  They  are  no  cheaper 
than  conventional -type  houses. 

The  guaranty  called  for  puts  the  Gov¬ 
ernment  into  the  business  of  making 
prefabricated  houses  in  competition  with 
the  ordinary  conventional  method  of 
building  houses. 

I  am  in  favor  of  encouraging  the  build¬ 
ing  industry,  and  without  any  legislation 
the  RFC  can  finance  them,  can  finance 


their  building,  can  give  them  every  help, 
and  therefore  •  I  can  see  that  if  they 
can  build  a  house  the  people  want,  they 
will  have  no  difficulty  in  selling  it  with¬ 
out  a  'guaranty.  The  only  thing  that  is 
going  to  prevent  their  selling  their 
houses,  the  .only  thing  that  is  going  to 
•throw  them  back  on  the  Government’s 
hands,  is  the  fact  that  people  will  not 
buy  them,  that  they  are  not  making  the 
houses  attractive  to  the  people  who  want 
to  live  in  the  houses.  If  they  can  make 
a  house  that  is  attractive,  then  the  house 
can  be  sold  by  them  without  any  Gov¬ 
ernment  guaranty. 

Mr.  CORDON.  Mr.  President - 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Ohio  yield  to  the  Sena¬ 
tor  from  Oregon? 

Mr.  TAFT.  I  yield. 

Mr.  CORDON.  There  is  one  matter 
which  has  been  troubling  me,  and  that 
is  the  prefabricated  houses  and  the 
President’s  proposal  to  guarantee  them. 
Assuming  there  be  no  guaranty,  is  it  the 
Senator’s  understanding  that  the  pro¬ 
vision  giving  the  Expediter  authority  to 
make  premium  payments  would  apply  to 
prefabricated  houses? 

Mr.  TAFT.  Not  to  the  houses  as  a 
whole.  I  think  it  might  apply  to  some 
of  the  materials  the  prefabricator 
handles  and  probably  processes  in  the 
steps  leading  up  to  the  construction  of 
the  houses. 

Mr.  CORDON.  I  note  on  page  39  of 
the  bill  the  use  of  the  words:  “The  value 
of  the  units  of  production  to  which  pre¬ 
mium  payments  are  applied.”  I  wonder 
if  the  Senator  feels  that  the  term-“units 
of  production”  might  be  broad  enough  to 
include  the  units  of  production  in  a  pre¬ 
fabricated  house,  which  would  be  all  the 
materials,  sized,  measured,  and  ready  to 
go  into  the  house  when  it  is  erected? 

Mr.  TAFT.  If  the  Senator  wishes  to 
go  back  to  the  premium  payments,  at  the 
top  of  page  39  they  are  confined  to  “ma¬ 
terials  for  the  veterans’  emergency  hous¬ 
ing  program  and  for  other  construction, 
maintenance,  and  repair  essential  to  the 
national  well-being.”  The  Housing  Ex¬ 
pediter  must  find  that  premium  pay¬ 
ments  are  “temporarily  necessary  to  in¬ 
crease  the  supply  of  materials  for  the 
veterans’  emergency  housing  program” 
and  for  other  purposes. 

I  do  not  think  the  word  “materials” 
is  defined.  I  saw  a  definition  of  it  once, 
but  I  could  not  find  it  anywhere  in  the 
bill,  so  I  think  we  would  have  to  define 
the  word  “materials”  ourselves,  and  I 
do  not  think  it  would  include  prefabri¬ 
cated  houses. 

Mr.  CORDON.  Does  the  Senator  be¬ 
lieve  that  prefabricated  materials,  with 
the  additional  work  and  labor  necessary 
to  prepare  them,  might  be  included? 

Mr.  TAFT.  If  a  prefabricated  mate¬ 
rial  manufacturer  found  a  shortage  of 
certain  classes  of  materials,  premium 
payments  could  be  applied  to  them.  If 
he  himself  were  making  some  of  those 
materials  the  payments  could  be  applied 
to  his  manufacture  of  those  materials. 
But  I  do  not  think  they  could  be  applied 
to  the  whole  house  under  present  condi¬ 
tions. 

Mr.  President,  I  have  already  expressed 
my  opinion.  I  think  also  in  this  field, 
as  in  the  other  fields,  there  is  an  abso¬ 


lute  discretion.  The  Government  can" 
decide  “We  like  this  housing  manufac¬ 
turer.  We  will  guarantee  him.  Here  is 
another  one  we  do  not  like,  and  we  will 
not  guarantee  him.”  I  do  not  think  the 
judgment  of  the  Government  as  to  what 
kind  of  houses  American  veterans  and 
other  citizens  want  to  buy  is  of  any  real 
validity.  It  is  hard  for  anyone  to  tell, 
but  certainly  a  prefabricator  himself 
ought  to  satisfy  himself  and  ought  to 
make  a  house  that  can  be  sold.  That 
should  not  be  decided  by  the  Govern¬ 
ment.  In  effect  in  this  part  of  the  pro¬ 
gram,  and  only  in  this  part  of  the  pro¬ 
gram,  the  Government  is  telling  the 
people  of  this  country  what  kind  of  hous¬ 
ing  they  will  have  to  live  in,  because  the 
Government  is  diverting  the  scarce  ma¬ 
terials  to  the  manufacturer  of  particular 
kinds  of  houses  which  the  Government 
says  ought  to  be  manufactured,  and 
when  they  are  manufactured,  of  course 
they  are  going  to  be  sold  somewhere. 
The  Government  may  have  to  take  them 
over,  but  if  the  Government  takes  them 
over  at  $5,000  the  Government  can  prob¬ 
ably  sell  them  for  two  or  three  thousand 
dollars  anyway,  even  if  they  are  not 
marketable  at  their  cost  price. 

So  it  seems  to  me  that  here  the  Gov¬ 
ernment  is  stepping  into  the  whole  hous¬ 
ing  program  and  telling  the  people  just 
what  they  will  have  to  live  in,  as  the  Gov¬ 
ernment  is  not  doing  under  any  other 
part  of  the  bill.  The  other  provisions  of 
the  bill  are  concerned  only  with  the  stim¬ 
ulation  of  the  production  of  building 
materials  for  every  kind  of  houses,  pre¬ 
fabricated,  conventional,  temporary — 
every  other  kind  covered  by  the  pro¬ 
gram. 

Mr.  President,  I  myself  feel  that  the 
bill  would  be  much  sounder  if  there  were 
no  such  guaranty  provisions  for  prefab¬ 
ricated  houses. 

Mr.  OVERTON.  Mr.  President,  I  have 
not  been  able  to  attend  the  sessions 
throughout  the  debate  on  this  phase  of 
the  bill.  I  do  not  know  whether  the 
thought  which  I  am  about  to  utter  has 
been  given  expression  to  or  not-,  but  I 
think  it  is  worthy  of  some  consideration. 
The  business  of  prefabricating  houses 
will  be  concentrated  necessarily .  in  a 
comparatively  few  large  concerns  to  the 
exclusion  of  men  locally  engaged  in  in¬ 
dustry.  It  will  deprive  of  employment 
the  carpenter  and  the  bricklayer,  the-re- 
tail  lumberyard,  and  all  those  activities 
which  locally  supply  labor  for  the  con¬ 
struction  of  homes,  and  which  represent 
the  traditional  American  way  of  building 
American  homes. 

I  am  opposed  to  this  phase  of  the  bill. 

I  think  it  is  bad  legislation,  and  I  shall 
vote  for  the  amendment  to  strike  it  from 
the  bill. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OVERTON.  I  yield. 

Mr.  BARKLEY.  Does  the  Senator 
from  Louisiana  realize  that  the  American 
Federation  of  Labor,  which  contains 
within  its  membership  practically  all  the 
building  trades  of  the  United  States,  has 
endorsed  this  legislation  in  its  entirety? 

Mr.  OVERTON.  Any  endorsement  by 
the  American  Federation  of  Labor  has 
absolutely  no  influence  on  me. 
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Mr.  BARKLEY.  But  the  American 
Federation  of  Labor - 

Mr.  OVERTON.  I  care  not  what  they 
may  have  done. 

Mr.  BARKLEY.  The  American  Feder¬ 
ation  of  Labor  is  supposed  to  be  inter¬ 
ested  in  the  welfare  of  the  carpenters 
and  bricklayers  who  are  the  object  of  the 
Senator’s  solicitude  in  this  regard. 

Mr.  OVERTON.  The  trouble  is.  Mr. 
President,  that  the  Members  of  the  Sen¬ 
ate  and  the  Members  of  the  House  have 
constantly  to  subordinate  their  views  as 
representatives  of  the  American  people, 
to  the  CIO  and  the  A.  F.  of  L.  I  for  one 
am  tired  of  it.  I  shall  vote  independent¬ 
ly  of  either  organization. 

Mr.  BARKLEY.  I  merely  thought  the 
Senator  would  be  interested  in  the  atti¬ 
tude  of  a  national  organization  which 
has  in  its  membership  the  very  workers 
to  whom  he  referred  and  for  whose  in¬ 
terests  the  organization  would  be  sup¬ 
posed  to  have  some  regard. 

Mr.  OVERTON.  Let  me  ask  the  able 
Senator  a  question.  Does  he  not  think 
that  prefabrication  of  houses  will  be  con¬ 
trolled  by  a  few  large  concerns  to  the 
exclusion  of  the  local  retail  dealer  and 
the  bricklayer  and  the  carpenter? 

Mr.  BARKLEY.  No,  I  do  not  think  so. 

I  think  that  one  of  the  reasons  for  this 
guaranty  is  to  encourage  people,  some  of 
whom  have  never  been  engaged  in  that 
business,  to  go  into  the  manufacture  of 
prefabricated  houses.  When  we  con¬ 
sider  the  welfare  of  the  veteran,  for 
whose  benefit  this  legislation  is  designed 
we  must  weigh  his  benefit  and  the  benefit 
to  his  family  in  finding  a  home  in  which 
to  live,  against  any  interest,  local  or 
national,  that  might  wish  to  build  houses 
nail  by  nail  and' plank  by  plank.  It  is' 
only  a  temporary  measure  in  order  to 
meet  an  immediate  need. 

Mr.  OVERTON.  I  am  for  taking  care 
of  the  veterans.  I  shall  support  this  bill 
to  the  extent  that  it  is  necessary  to  build 
houses  for  the  veterans.  I  think  they 
ought  to  be  supplied  with  houses  and 
with  loans.  But  if  we  strike  out  the 
$600,000,000  for  premium  payments  and 
the  provisions  in  regard  to  prefabricated 
houses  we  will  have  a  good,  workable 
bill. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  OVERTON.  Not  just  now.  I 
shall  yield  in  a  moment.  We  will  con¬ 
struct  homes  for  the  veterans.  I  have 
gone  into  that  matter  twice  during  this 
debate  and  undertaken  to  show  that  if 
we  leave  out  the  incentive  payments,  or 
subsidy  payments,  and  leave  out  the  pro¬ 
visions  having  to  do  with  the  prefabrica¬ 
tion  of  houses,  we  will  still  have  a  splen¬ 
did,  workable  bill. 

Mr.  BARKLEY.  Of  course,  I  do  not 
agree  with  the  Senator. 

Mr.  OVERTON.  I  know  the  Senator 
does  not. 

Mr.  BARKLEY.  I  think  if  we  should 
strike  out  this  provision  we  would  strike 
out  the  heart  of  the  legislation,  and  even 
though  as  many  houses  might  be  built 
under  some  other  plan,  they  would  cost 
the  veteran  a  considerable  amount  more 
per  man  and  per  family  than  they  would 
cost  him  under  this  program. 


Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OVERTON.  I  yield. 

Mr.  WHERRY.  I  might  read  from 
the  Record,  a  letter  recently  printed 
therein,  which  I  think  will  answer  the 
question  which  the  Senator  raised, 
whether  or  not  prefabricated  houses 
would  be  produced  by  a  few  individuals. 
There  was  printed  in  the  Congressional 
Record  of  March  21,  a  letter  written  by 
Chester  Bowles  to  the  Honorable  Wilson 
Wyatt,  at  a  time  when  this  matter  was 
discussed  in  the  House.  In  division  3, 
paragraph  (d)  of  the  letter  written  by 
Chester  Bowles  we  find  this  language: 

The  Federal  Government  must  move  vig¬ 
orously  in  this  direction. 

He  is  talking  about  the  production  of 
prefabricated  houses. 

We  have  today  a  large  number  of  plants, 
notably  the  airplane  plants,  which  are  suited 
for  the  construction  of  prefabricated  houses; 
and  we  have,  too,  men  of  vision  and  boldness 
and  drive,  such  as  Henry  Kaiser  and  many 
others,  who  have  demonstrated  that  they 
can  develop  the  methods  which  are  required 
for  speedy  production. 

That  is  of  this  type  of  housing.  That 
statement  in  the  letter,  Mr.  President,  is 
to  me  at  least  conclusive  evidence  that 
what  Chester  Bowles  had  in  mind,  and 
what  Mr.  Wyatt  had  in  mind,  was  that 
if  we  adopted  this  program  we  would 
underwrite  such  men  as  Mr.  Kaiser,  who 
want  a  guaranty  on  prefabricated 
houses,  and  we  would  take  business  away 
from  hundreds  of  thousands  of  small 
contractors  who  could  today  build  these 
little  houses  in  every  hamlet  in  the  land. 

Mr.  President,  I  think  the  Senator 
from  Louisiana  has  contributed  greatly 
to  this  debate  and  discussion,  and  he  is 
absolutely  correct  when  he  says  that  the 
manufacture  of  these  prefabricated 
houses  would  be  in  the  hands  of  a  few 
individuals.  The  fact  that  Mr.  Bowles 
is  so  bold  as  to  mention  Henry  Kaiser 
in  this  letter  is  convincing  evidence  of 
that  fact. 

Mr.  OVERTON.  I  thank  the  Senator 
for  his  contribution.  He  has  expressed 
my  thought  even  much  more  clearly  than 
I  was  able  to  do. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  OVERTON.  I  yield. 

Mr.  LANGER.  Does  the  Senator  know 
of  any  reason  why  there  should  be  a 
guaranty  in  the  case  of  prefabricated 
houses,  and  not  in  the  case  of  ordinary 
houses? 

Mr.  OVERTON.  There  is  no  special 
reason.  Offhand,  I  suppose  the  reason 
is  this:  The  prefabricated  building  in¬ 
dustry  is  a  new  industry,  and  the  large 
concerns  wish  to  play  on  the  safe  side. . 
They  are  not  like  the  small  contractors 
back  home.  They  take  their  chances,  but 
the  large  operators  do  not  propose  to 
take  any  chances.  They  want  Uncle  Sam 
back  of  their  enterprise.  Otherwise, 
they  are  not  going  into  it.  Mr.  Wyatt 
knows  it.  Mr.  Bowles  knows  it,  and 
others  know  it.  The  large  operators  are 
not  going  into  the  business  of  producing 
prefabricated  houses  unless  they  know 
they  are  going  to  come  out  on  top.  In 
order  to  come  out  on  top  in  that  venture 


they  want  the  guaranty  of  the  United 
States  Government;  and  they  will  get 
it  if  this  bill  is  passed,  to  the  detriment 
of'  the  local-home  folks.  I  do  not  care 
what  the  A.  F.  of  L.  has  to  say  about  it. 
It  is  obvious  to  me  that  when  houses  are 
prefabricated  by  large  concerns  in  the 
great  centers  of  population,  local  indus¬ 
try  is  destroyed. 

Mr.  BARKLEY.  Mr.  President,  I  am 
sorry  that  I  offended  the  Senator  from 
Louisiana  by  mentioning  the  American 
Federation  of  Labor.  I  mentioned  it 
merely  because  most  of  the  carpenters 
and  members  of  other  building  trades 
in  the  United  States  are  affiliated  with 
the  American  Federation  of  Labor,  which 
has  endorsed  this  legislation  in  the  in¬ 
terest  of  the  veterans. 

The  Senator  from  North  Dakota  [Mr. 
Langer]  asked  the  Senator  from  Louisi¬ 
ana  [Mr.  Overton]  why  there  should  be 
a  guaranty  in  the  case  of  prefabricated 
houses  when  there  is  no  such  guaranty 
in  the  case  of  houses  built  by  a  local 
carpenter. 

There  is  nothing  new  in  the  industry  of 
building  houses  locally  of  brick,  stucco, 
cement,  or  lumber.  The  prefabricated 
housing  industry  is  new.  It  is  a  timid 
industry.  It  is  easy  to  raise  a  bogey 
against  something  which  one  opposes 
anyway,  when  he  want  to  find  a  bogey 
to  help  him  fight  it. 

Mr.  Kaiser’s  name  was  mentioned  in 
a  letter  written  by  Mr.  Bowles  to  Mr. 
Wyatt.  Mr.  Kaiser  is  not  in  the  pre¬ 
fabricated  house  business.  He  has  been 
in  the  shipbuilding  business  during  the 
war.  He  has  now  gone  into  the  auto¬ 
mobile  business.  So  far  as  I  know — and 
there  was  no  testimony  on  the  subject — 
he  does  not  even  contemplate  going  into 
the  prefabricated  house  business.  All 
Mr.  Bowles  was  doing  was  calling  atten¬ 
tion  to  the  fact  that  there' are  a  large 
number  of  Government  factories,  built 
for  war  purposes,  which  are  now  idle 
and  which  could  be  used  to  build  these 
houses. 

Prefabricated  housed  are  built  from 
the  same  materials  as  are  the  conven¬ 
tional  type  of  houses.  The  lumber  comes 
from  the  same  trees,  and  they  are  con¬ 
structed  from  the  same  kind  of  bricks. 

In  the  case  of  the  FHA  we  insured 
loans  on  houses  in  the  United  States. 
Let  me  say  to  the  Senator  that  the  FHA 
insured  more  than  3,000,000  houses  in 
the  United  States.  There  was  no  loss, 
but  the  insurance  was  a  guaranty  in 
order  to  induce  lending  agencies,  in¬ 
cluding  banks,  to  make  loans  on  houses 
which  otherwise  they  would  not  have 
made.  The  object  was  to  increase  em¬ 
ployment  and  to  improve  the  housing 
situation  in  the  United  States. 

Mr.  LANGER.  I  still  cannot  see  why 
both  operations  should  not  be  insured. 

Mr.  BARKLEY.  There  is  no  need  to 
insure  the  construction  of  an  ordinary 
conventional  house.  That  industry  is 
not  new.  There  is  no  occasion  for  in¬ 
surance. 

Mr.  LANGER.  Suppose  a  company 
should  build  a  thousand  conventional 
houses  in  Baltimore.  Why  should  it  not 
be  insured? 
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Mr.  BARKLEY.  Because,  as  I  tried 
to  explain  yesterday,  and  tried  again 
today  to  explain,  evidently  without  suc¬ 
cess,  the  general  public  has  not  taken 
hold  of  the  prefabricated  house  as  read¬ 
ily  as  it  has  engaged  in  the  purchase  of 
houses  built  in  a  conventional  manner. 
The  very  word  “prefabricated”  has  car¬ 
ried  with  it  some  indication  that  it  was 
a  phony  house,  that  it  was  not  the 
same  kind  of  a  house.  As  a  matter  of 
fact,  a  prefabricated  house  is  built  from 
the  very  same  materials — lumber  and 
other  things — as  go  into  the  conventional 
house.  For  that  reason  the  committee 
felt  that  it  was  worth  while,  in  behalf 
of  the  veterans  who  need  houses,  to  make 
'this  guaranty  temporarily,  while  the  in¬ 
dustry  is  starting  to  build  houses  for  the 
veterans. 

Mr.  KNOWLAND.  Mr.  President,  it 
is  not  often  that  I  disagree  with  my  able 
colleague,  the  junior  Senator  from  the 
State  of  Washington  [Mr.  Mitchell], 
However,  I  do  not  feel  that  there  is  any 
vast  conspiracy  on  the  part  of  either 
builders  or  manufacturers  to  deprive  the 
American  people  and  the  veteran  of 
homes.  I  believe  that  industry  in  gen¬ 
eral  has  faced  a  very  critical  situation 
under  existing  OPA  regulations. 

Last  night  I  returned  from  a  flying 
trip  to  California.  I  believe  that  my 
State  faces  one  of  the  most  serious  hous¬ 
ing  shortages  confronting  any  State  in 
the  Union.  The  area  in  southern  Cali¬ 
fornia,  particularly  the  Los  Angeles  dis¬ 
trict,  has  probably  the  most  acute  hous¬ 
ing  situation. 

A  few  weeks  ago  it  was  my  privilege  to 
serve  as  chairman  of  a  subcommittee  of 
the  Committee  on  Agriculture  and  For¬ 
estry,  considering  the  reasons  for  the 
lumber  shortage.  We  called  before  that 
subcommittee  representatives  of  the 
manufacturers,  representatives  of  the 
wholesalers  and  retailers,  of  the  OPA, 
the  CPA,  the  Department  of  Commerce, 
the  Department  of  Agriculture,  and  other 
interested  agencies.  I  believe  that  the- 
testimony  before  that  subcommittee 
showed  beyond  any  reasonable  doubt 
that  it  was  essential  that  the  OPA  make 
changes  in  the  price  structure  and  get 
on  a  more  realistic  basis.  In  the  case  of 
countless  items  we  found  that  the  manu¬ 
facturer  could  not  manufacture  except  at 
a  loss.  It  is  unreasonable  to  assume  that 
the  manufacturer  will  go  into  produc¬ 
tion  if  he  must  produce  at  a  loss.  I  be¬ 
lieve  that  in  many  instances  the  OPA 
has  made  a  fetish  of  holding  the  line 
when  as  a  matter  of  fact  the  other  end 
of  the  line  was  tied  around  the  neck  of 
American  business  and  was  strangling  it 
to  death.  I  believe  that  if  the  OPA  were 
to  take  a  more  realistic  viewpoint  and 
permit  industry  to  operate  at  a  profit,  we 
would  realize  the  production  which  we 
so  sorely  need  in  this  country. 

I  speak  as  one  who  does  not  believe  that 
it  is  safe,  under  the  present  highly  infla¬ 
tionary  conditions,  to  abolish  the  OPA 
overnight.  However,  I  believe  that  the 
answer  to  this  problem  is  in  obtaining 
full  production,  not  only  in  the  field  of 
lumber,  but  also  in  the  field  of  other 
building  materials  such  as  plumbing,  soil 
pipe,  and  all  the  other  materials  which 


enter  into  the  construction  of  houses. 
We  cannot  attain  such  full  production 
unless  the  OPA  takes  a  more  realistic 
point  of  view. 

I  have  been  one,  Mr.  President,  who 
has  had  grave  doubt  as  to  the  wisdom  of 
a  subsidy.  I  am  frank  to  say  that  if  a 
vote  had  been  taken  on  the  proposed  sub¬ 
sidy  before  I  went  to  California,  probably 
I  would  have  voted  to  strike  the  subsidy 
from  the  bill.  But  while  I  was  in  Cali¬ 
fornia  I  had  the  opportunity  of  discuss¬ 
ing  with  Federal  Housing  officials,  with 
State  and  county  officials,  with  veterans’ 
organizations,  with  home  builders,  and 
with  others,  the  critical  situation  which 
exists  there,  and  which  I  am  sure  exists 
in  other  sections  of  the  Nation.  It  is  a 
situation  which  I  believe  is  no  less  criti¬ 
cal  than  some  of  the  situations  which 
faced  us  during  the  war.  I  believe  that 
the  same  kind  of  effort  on  the  part  of 
industry,  labor,  the  public  generally,  and 
the  Government,  working  shoulder  to 
shoulder,  will  be  necessary  in  order  to 
solve  this  problem. 

While  I  was  in  Los  Angeles  I  visited 
some  of  the  temporary  housing  projects 
which  were  in  process  of  construction, 
and  for  which  we  voted  funds.  I  saw 
veterans,  men  with  overseas  service,  men 
with  their  families,  some  with  their  chil¬ 
dren,  looking  for  places  in  which  to  live, 
because  for  a  period  of  several  months 
they  have  not  had  a  roof  over  their  heads, 
and  were  compelled  to  live  in  their  family 
automobiles,  if  they  were  fortunate 
enough  to  own  family  automobiles. 

I  talked  with  other  men  who  had  been 
living  under  doubled-up,  and  sometimes 
trebled-up  conditions.  Such  conditions 
are  a  strain  on  them  and  their  families, 
and  on  others  living  in  the  same  houses. 

Those  men  have  given  a  great  deal  to 
this  Republic.  During  some  of  the  best 
years  of  their  lives  they  went  out  to  do 
a  job  for  the  American  people.  I  believe 
that  they  deserve  more  than  they  have 
been  getting  at  the  hands  of  this  Re¬ 
public. 

For  that  reason,  Mr.  President,  and  be¬ 
cause  I  believe  that  this  emergency  is 
no  less  acute  than  the  emergency  which 
faced  us  during  the  war;  because  I  have 
great  confidence  in  the  ability  and  capac¬ 
ity  of  Mr.  Wyatt;  and  because  I  believe 
that  the  so-called  subsidy  will  be  used 
as  a  production  subsidy — more  or  less  like 
a  shotgun  in  the  closet,  to  be  used  only 
to  obtain  additional  production  if  Mr. 
Wyatt  finds  that  he  cannot  get  it  in  any 
other  way — I  intend  to  support  the  bill 
as  reported  by  the  committee. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Indi¬ 
ana  [Mr.  Capehart]  to  the  committee 
amendment  as  amended.  On  this  ques¬ 
tion  the  yeas  and  nays  have  been  or¬ 
dered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  BANKHEAD  (when  his  name  was 
called) .  I  have  a  general  pair  with  the 
senior  Senator  from  Nebraska  [Mr. 
Butler],  who  is  absent.  I  am  informed 
that  if  he  were  present  and  voting  he 
would  vote  as  I  intend  to  vote.  There¬ 
fore,  being  at  liberty  to  vote,  I  vote  yea. 

The  roll  call  was  concluded. 


Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey]  and  the  Senator  from  Virginia 
[Mr.  Glass]  are  absent  because  of  ill¬ 
ness. 

The  Senator  from  Alabama  [Mr.  Hill] 
and  the  Senator  from  Ohio  [Mr.  Huff¬ 
man]  are  absent  because  of  deaths  in 
their  families. 

The  Senator  from  Florida  [Mr.  An¬ 
drews],  the  Senator  from  Georgia  [Mr. 
George],  and  the  Senator  from  Maryland 
[Mr.  Tydings]  are  necessarily  absent. 

The  Senator  from  Missouri  LMr. 
Briggs],  the  Senator  from  Mississippi 
[Mr.  Eastland],  the  Senator  from  Illinois 
[Mr.  Lucas],  the  Senator  from  Washing¬ 
ton  [Mr.  Magnuson],  and  the  Senator 
from  Georgia  [Mr.  Russell]  are  detained 
on  public  business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  and  the  Senator  from  Maryland 
[Mr.  Radcliffe]  are  absent  on  official 
business. 

The  Senators  from  Texas  [Mr.  Con- 
nally  and  Mr.  O’Daniel]  and  the  Sena¬ 
tor  from  California  [Mr.  Downey]  are 
detained  on  official  business  at  various 
Government  departments. 

The  Senator  from  Massachusetts  [Mr. 
Walsh]  is  absent  on  official  business  as 
a  member  of  the  Board  of  Visitors  to  the 
Naval  Academy,  which  is  meeting  today 
at  Annapolis. 

I  wish  to  announce  further  that,  if 
present  and  voting,  the  Senator  from 
Missouri  [Mr.  Briggs],  the  Senator  from 
California  [Mr.  Downey],  the  Senator 
from  Ohio  [Mr.  Huffman],  the  Senator 
from  Washington  [Mr.  Magnuson],  the 
Senator  from  Maryland  [Mr.  Radcliffe], 
and  the  Senator  from  Massachusetts 
[Mr.  Walsh]  would  vote- “nay.” 

Mr.  WHERRY.  My  colleague  the 
senior  Senator  from  Nebraska  [Mr.  But¬ 
ler]  has  been  specially  paired  on  this 
question  with  the  Senator  from  Oregon 
[Mr.  Morse].  If  present,  the  Senator 
from  Nebraska  would  vote  “yea,”  and 
the  Senator  from  Oregon  would  vote 
“nay.” 

The  Senator  from  Nebraska  [Mr.  But¬ 
ler]  and  the  Senator  from  Oklahoma 
[Mr.  Moore]  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Oregon  [Mr.  Morse] 
has  been  excused  to  attend  to  his  duties 
as  a  member  of  the  Board  of  Visitors  to 
the  Naval  Academy  in  Annapolis. 

The  Senator  from  New  Hampshire  [Mr. 
Tobey]  is  absent  on  official  business. 

The  result  was  announced — yeas  35, 
nays,  38,  as  follows: 

YEAS— -35 


Austin 

Ferguson 

Saltonstall 

Ball 

Gerry 

Smith 

Bankhead 

Gurney 

Stanflll 

Brewster 

Hart 

Stewart 

Bridges 

Hawkes 

Taft 

Brooks 

Hickenlooper 

Vandenberg 

Buck 

McClellan 

Wherry 

Bushfield 

Milllkin 

Wiley 

Byrd 

Overton 

Willis 

Capehart 

Reed 

Wilson 

Capper 

Revercomb 

Young 

Cordon 

Robertson 

NAYS— 38 

Aiken 

Gossett 

Johnston,  S.  C. 

Barkley 

Green 

Kilgore 

Bilbo 

Guffey 

Knowland 

Carville 

Hatch 

La  Follette 

Donnell 

Hayden 

Langer 

Ellender 

Hoey 

McCarran 

Fulbright 

Johnson,  Colo. 

McFarland 
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McKeliar 

Murray 

Thomas,  Okla. 

McMahon 

Myers 

Thomas,  Utah 

Maybank 

O’Mahoney 

Tunnell 

Mead 

Pepper 

Wagner 

Mitchell 

Shipstead 

Wheeler 

Murdock 

Taylor 

NOT  VOTING- 

-23 

Andrews 

George 

O’Daniel 

Bailey 

Glass 

Radcliffe 

Briggs 

Hill 

Russell 

Butler 

Huffman 

Tobey 

Chavez 

Lucas 

Tydings 

Connally 

Magnuson 

Walsh 

Downey 

Moore 

White 

Eastland 

Morse 

So,  Mr.  Cafehart’s  amendment  to  the 
\  committee  amendment  as  amended  was 
\  rejected.  - 

Mr.  BARKLEY.  I  move  to  reconsider 
the  vote  by  which  the  amendment  to 
the  committee  amendment  was  rejected. 
''Mr.  WHEELER.  I  move  that  the  mo¬ 
tion  to  reconsider  be  laid  on  the  table. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  to 
lay  on  the  table  the  motion  to  reconsider. 
[Putting  the  question.]  By  the  sound, 
the  “ayes”  seem  to  have  it. 

Mr.  BRIDGES.  Mr.  President,  I  ask 
for  a  division. 

The  PRESIDENT  pro  tempore.  A  di¬ 
vision  is  requested. 

Mr.  BARKLEY.  Mr.  President,  the 
question  is,  as  I  understand,  on  the  mo¬ 
tion  to  lay  on  the  table  my  motion  to  re¬ 
consider  the  vote  by  which  the  amend¬ 
ment  to  the  committee  amendment  was 
rejected. 

The  PRESIDENT  pro  tempore.  Yes; 
the  question  is  on  agreeing  to  the  motion 
of  the  Senator  from  Montana  to  lay  on 
the  table  the  motion  of  the  Senator  from 
Kentucky  to  reconsider  the  vote  by  which 
the  amendment  to  the  committee  amend¬ 
ment  as  amended  was  rejected.  A  di¬ 
vision  has  been  requested.  The  clerk  will 
count. 

The  Senate  proceeded  to  divide. 

The  PRESIDENT  pro  tempore.  On 
this  question  the  “ayes”  are  33  and  the 
“noes”  are  32,  and  the  motion  to  la^  on 
the  table  is  agreed  to. 

The  committee  amendment  is  open  to 
further  amendment. 

Mr.  CAPEHART.  Mr.  President,  to 
the  committee  amendment  I  submit  the 
following  amendment:  .Strike  out  all  of 
section  11,  as  amended. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
*  ment  of  the  Senator  from  Indiana  to  the 
committee  amendment,  as  amended. 

Mr.  BARKLEY.  Mr.  President,  sec¬ 
tion  11,  as  I  recall,  is  the  one  providing 
for  premium  payments. 

Mr.  CAPEHART.  That  is  correct. 

Mr.  BARKLEY.  Mr.  President,  it 
seems  to  me  that  all  Senators  should 
know  what  they  are  about  to  vote  upon. 
The  amendment  would  strike  from  the 
bill  the  provisions  for  premium  payments 
which  are  designed  to  expedite  the  pro¬ 
duction  of  materials  for  building.  I  cer¬ 
tainly  hope  the  amendment  will  be  de¬ 
feated. 

Mr.  OVERTON.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll: 

Mr.  BANKHEAD  (when  his  name  was 
called).  I  have  a  general  pair  with  the 
Senator  from  Nebraska  [Mr.  Butler], 


Not  knowing  how  he  would  vote,  I  trans¬ 
fer  that  pair  to  the  Senator  from  Ohio 
[Mr.  Huffman],  who,  if  present,  would 
vote  as  I  intend  to  vote.  I  am  therefore 
at  liberty  to  vote.  I  vote  “nay." 

The  roll  call  was  concluded. 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey],-  and  the  Senator  from  Virginia 
[Mr.  Glass]  are  absent  because  of  ill¬ 
ness. 

The  Senator  from  Alabama  [Mr. 
Hill],  and  the  Senator  from  Ohio  [Mr. 
Huffman]  are  absent  because  of  deaths 
in  their  families. 

The  Senator  from  Florida  [Mr.  An¬ 
drews],  the  Senator  from  Georgia  [Mr. 
George],  and  the  Senator  from  Mary¬ 
land  [Mr.  Tydings]  are  necessarily  ab¬ 
sent. 

The  Senator  from  Missouri  [Mr. 
Briggs],  the  Senator  from  Mississippi 
[Mr.  Eastland],  the  Senator  from  Il¬ 
linois  [Mr.  Lucas],  the  Senator  from 
Washington  [Mr.  Magnuson],  and  the 
Senator  from  Georgia  [Mr.  Russell] 
are  detained  on  public  business. 

The  Senator  from  New  Mexico  [Mr. 
ChavezI,  and  the  Senator  from  Mary¬ 
land  [Mr.  Radcliffe]  are  absent  on  of¬ 
ficial  business. 

The  Senators  from  Texas  .[Mr.  Con- 
nally  and  Mr.  O’Daniel],  and  the  Sena¬ 
tor  from  California  [Mr.  Downey]  are 
detained  on  official  business  at  various 
Government  departments. 

The  Senator  from  Massachusetts  [Mr. 
Walsh]  is  absent  on  official  business  as  a 
member  of  the  Board  Visitors  to  the 
Naval  Academy,  which  is  meeting  today 
at  Annapolis.  » 

I  wish  to  announce  further  that,  if 
present  and  voting,  the  Senator  from 
Missouri  [Mr.  Briggs],  the  Senator  from 
California  [Mr.  Downey],  the  Senator 
from  Washington  [Mr.  Magnuson],  the 
Senator  from  Maryland  [Mr.  Radcliffe] 
and  the  Senator  from  Massachusetts 
[Mr.  Walsh]  would  vote  “nay.” 

Mr.  WHERRY.  The  Senator  from 
Nebraska  [Mr.  Butler]  and  the  Senator 
from  Oklahoma  [Mr.  Moore]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  Oregon  [Mr.  Morse] 
has  been  excused  to  attend  to  his  duties 
as  a  member  of  the  Board  of  Visitors 
to  the  Naval  Academy  in  Annapolis.  If 
present  he  would  vote  “nay.” 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  on  official  busi¬ 
ness. 


The  result  was  announced — yeas 

nays  53, 

as  follows: 

YEAS— 20 

Ball 

Capper 

Revercomb 

Brewster 

Gurney 

Robertson 

Bridges 

Hawkes 

Stewart 

Brooks 

Hickenlooper 

Wherry 

Bushfield 

McClellan 

Wiilis 

Byrd 

Millikin 

Wilson 

Capehart 

Overton 

NAYS— 53 

Aiken 

Gerry 

La  Follette 

Austin 

Gossett 

Langer 

Bankhead 

Green 

McCarran 

Barkley 

Guffey 

McFarland 

Bilbo 

Hart 

McKeliar 

Buck 

Hatch 

McMahon 

Carville 

Hayden 

Maybank 

Cordon 

Hoey 

Mead 

Donnell 

Johnson,  Colo. 

Mitchell 

Ellender 

Johnston,  S.'C. 

Murdock 

Ferguson 

Kilgore 

Murray 

Ful  bright 

Knowland 

Myers 

O’Mahoney 

Stanfill 

Vandenberg 

Pepper 

Taft 

Wagner 

Reed 

Taylor 

Wheeler 

Saltonstall 

Thomas,  Okla. 

Wiley 

Shipstead 

Thomas,  Utah 

Young 

Smith 

Tunnell 

NOT'  VOTING— 

-23  - 

Andrews 

George 

O’Daniel 

Bailey 

Glass 

Radcliffe 

Briggs 

Hill 

Russell 

Butler 

Huffman 

Tobey 

Chavez 

Lucas 

Tydings 

Connally 

Magnuson 

Walsh 

Downey 

Moore 

White 

Eastland 

Morse 

So,  Mr.  Capehart’s  amendment  to  the 
committee  amendment  as  amended  was 
rejected. 

The  PRESIDENT  pro  tempore.  The 
question  now  recurs  on  agreeing  to  the 
committee  amendment  as  amended. 

Mr.  REVERCOMB.  Mr.  President,  I 
offer  an  amendment  to  the  bill  to  strike 
out  section  3  (a)  on  page  24.  The  section 
reads  as  follows: 

Sec.  3.  (a)  Whenever  in  the  judgment  of 
the  Expediter  the  sales  prices  of  housing  ac¬ 
commodations  or  unimproved  lands  (as  de¬ 
fined  in  paragraph  (e)  of  section  8)  have 
risen  or  threaten  to  rise  to  an  extent  or  in  a 
manner  inconsistent  with  the  purposes  of 
this  act,  he  may  by  regulation  or  order  estab¬ 
lish  maximum  sales  prices  for  such  housing 
accommodations  or  unimproved  lands  in  ac¬ 
cordance  with  the  provisions  of  this  act.  Any 
such  regulation  or  order  may  be  limited  in 
its  scope  to  such  geographical  area  or  areas 
and  to  such  types  or  classifications  of  such 
housing  accommodations  or  unimproved 
lands  as  in  the  judgment  of  the  Expediter 
may  be  necessary  to  effectuate  the  purposes 
of  this  act.  Before  issuing  any  regulation  or 
order  under  this  section,  the  Expediter  shall, 
so  far  as  practicable,  advise  and  consult  with 
representative  members  of  industries  affected 
by  such  regulation  or  order,  and  he  shall  give 
consideration  to  their  recommendations  and 
to  any  recommendations  which  may  be  made 
by  State  and  local  officials  concerned  with 
housing  conditions  in  any  area  affected  by 
such  regulation  or  order. 

Mr.  President,  on  page  26  of  the  bill, 
section  3  (c)  provides  for  a  certain  limi- 
tation,to  be  placed  upon  the  Expediter  in 
fixing  maximum  prices.  The  language, 
in  part,  reads  as  follows: 

(c)  Any  regulation  or  order  issued  under 
the  authority  of  this  act  establishing  maxi¬ 
mum  sales  prices  for  housing  accommoda¬ 
tions  in  existence  on  or  prior  to  the  effective 
date  of  this  act  or  for  unimproved  lands  shall 
establish  as  the  maximum  prices  the  price 
of  the  first  bona  fide  sale  of  such  housing  ac¬ 
commodations  or  such  unimproved  lands, 
as  the  case  may  be,  after  the  effective  date 
of  this  act. 

The  whole  effect  of  section  3  (a) ,  which 
I  have  read,  together  with  the  language 
which  I  have  read  from  section  3  (c)  is 
to  give  power  to  the  Expediter,  who  is 
the  administrator  under  the  proposed 
act,  and  to  place  solely  in  his  hands  the 
authority  to  fix  maximum  prices  of 
houses,  not  only  those  which  may  be  built 
under  the  provisions  of  the  act,  but  any 
houses,  however  old  they  may  be,  or  how¬ 
ever  much  they  may  have  been  lived  in 
during  the  past.  . 

Mr.  President,  I  assert  that  we  are  be¬ 
ing  asked  to  take  a  step  further  in  the 
direction  of  absolute  government  con¬ 
trol  and  particularly  in  placing  power  in 
the  hands  of  one  man,  than  any  step 
which  has  ever  been  taken  under  any 
act,  including  the  OPA.  I  realize  that 
the  maximum  price  is  to  be  fixed  in  ac- 
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cordance  with  the  price  which  was  re¬ 
ceived  when  the  property  was  last  sold. 
But,  section  3  (a)  would  constitute  an 
absolute  prohibition  upon  the  sale  of 
property.  It  is  an  absolute  block  to  free 
alienation  of  a  man’s  real  estate.  It 
applies  not  only  to  a  house,  but  to  a  lot 
upon  which  a  house  is  to  be  built. 

Mr.  President,  I  can  readily  understand 
that  under  the  stress  of  war  we  could 
feel  justified  in  limiting  rents  to  be  paid 
on  buildings  used  for  commercial  pur¬ 
poses.  But,  the  section  which  I  have 
read  applies  to  a  house  in  which  a  man 
and  his  family  is  to  live.  It  is  his  own 
property,  and  he  sells  it  to  another  in 
which  to  make  his  home.  I  hope  that 
Congress  will  not  go  so  far,  in  these  days 
of  Government  control,  as  to  place  upon 
any  man  an  absolute  prohibition  against 
the  selling  of  his  own  house  at  a  profit  if 
he  can  deal  with  another  whc  is  satisfied 
to  purchase  at  a  price  which  may  be 
agreed  upon. 

Mr.  President,  I  may  say  that  in  deal¬ 
ing  with  this  subject,  so  far  as  it  concerns 
veterans,  in  the  manner  suggested  we  will 
create  a  situation  which  may  be  very 
harmful  to  the  veteran.  He  may  pur¬ 
chase  his  house  and,  with  his  family,  live 
in  it,  and  then  find  that  for  business  rea¬ 
sons  he  wants  to  move  to  another  com¬ 
munity.  If  this  bill  shall  be  enacted 
with  this  section  written  into  it  he  may 
lose  when  he  sells  his  house,  but  he  can 
never  make  a  profit  on  the  house  he  has 
purchased. 

So,  Mr.  President,  I  urge  that  the  sec¬ 
tion  be  stricken  from  the  bill.  I  do  so 
because  I  feel  it  is  a  block  upon  the  free 
alienation  of  a  man’s  own  real  estate, 
and  something  which  we  should  not  do, 
however  far  we  may  have  gone  heretofore 
in  placing  controls  upon  the  individual 
in  the  handling  of  his  property. 

Mr.  CORDON.  Mr.  President,  I  think 
there  is  no  section  of  the  bill  which,  if 
properly  worded,  could  be  more  effectual 
in  maintaining  prices  of  housing  than 
section  3  and  paragraphs  £a)  and  (b). 
I  think  it  is  general  knowledge  that  hous¬ 
ing  prices  have  risen  to  unheard  of 
heights  in  the  last  few  years,  and  that 
they  are  rising  yet  by  leaps  and  bounds, 
and  I  would  favor  this  section  if  I  could 
find  some  way  to  make  it  work. 

I  desire  to  call  attention  to  the  provi¬ 
sions  of  section  3  (a),  and  then  I  want 
some  Senator  to  tell  me  how  that  section 
and  that  paragraph  can  be  made  effec¬ 
tive  without  doing  possibly  terrible  dam¬ 
age  to  many  innocent  homeowners. 

It  will  be  noted,  Mr.  President,  that 
section  3  (a)  does  not  undertake  in  itself 
to  set  any  ceiling.  It  undertakes  only 
to  give  authority  to  the  Expediter  to  set 
a  ceiling  after  making  certain  findings, 
and  it  does  not  require  the  Expediter 
to  set  even  universal  ceilings  throughout 
the  United  States.  It  does  not  require 
him  to  set  a  ceiling  on  all  types  of  hous¬ 
ing,  but  he  may  use  his  discretion  in 
determining  the  geographical  area  to 
which  he  shall  apply  his  ceiling  order. 
He  may  choose  any  of  several  classes  of 
housing  property  to  come  within  the 
terms  of  the  order,  or,  to  make  it  con¬ 
crete,  were  he  to  apply  it,  let  us  say,  to 
the  city  of  Washington,  he  could  take 
an  area  in  the  northwest  or  in  the  south¬ 
east  and  say  as  to  that  area,  “This  order 


shall  be  applicable  in  this  area,  and  as 
to  the  remainder  of  the  District  of  Co¬ 
lumbia  it  shall  not  be  applicable.”  He 
may  say  it  shall  be  applicable  to  brick 
houses  and  not  to  houses  built  of  wood. 
He  may  use  his  own  judgment  in  deter¬ 
mining  the  location  of  the  property  and 
the  class  of  property  to  which  his  orders 
shall  be  applied. 

Mr.  President,  let  us  take  the  next 
step.  Let  us  say  that  Mr.  GI  has  re¬ 
turned  and  bought  himself  a  house,  and 
that  he  bought  it  after  this  bill  was  en¬ 
acted.  Unless  and  until  the  Expediter 
shall  make  an  order  saying  that  with  re¬ 
spect  to  the  geographical  area  where  that 
house  is  located  and  with  respect  to  that 
type  of  house  he  may  not  sell  it  at  a  price 
above  that  which  he  paid  for  it;  he  may 
sell  it  for  whatever  the  market  price  is. 
But  once  that  order  has  been  made,  then 
he  is  limited  in  his  sale  to  the  purchase 
price  at  which  he  bought  it. 

How  in  the  name  of  conscience  is  the 
home  owner  to  know  whether  he  is  so 
limited  or  not?  The  law  does  not  limit 
him.  The  law  is  notice  to  him  that  an 
Expediter  may  limit  him.  There  is  no 
provision  in  the  section  for  the  recording 
of  any  notice  in  his  area  telling  him  that 
he  is  so  limited,  not  even  a  notice  at  his 
local  post  office  much  less  actual  notice. 

Mr.  President,  this  order,  like  all  such 
orders,  will  be  published  in  the  Federal 
Register.  I  take  it  that  legally  that  is 
constructive  notice.  How  many  of  our 
140,000,000  people  even  know  there  is  a 
Federal  Register,  much  less  what  is  in  it? 
Remember  that  it  now  contains  more 
than  190,000,000  words  and  that  it  would 
taken  10  years  for  a  man  to  read  it,  at 
the  average  rate  of  reading,  on  the  basis 
of  the  standard  40-hour  week.  Yet,  so 
far  as  I  know,  that  is  the  only  record 
there  would  be  of  the  order. 

Mr.  President,  that  would  not  be  so 
bad  were  it  not  that  the  penalty  section 
of  the  bill  makes-  it  a  crime  for  any  in¬ 
dividual  to  violate  that  regulation,  a  reg¬ 
ulation  about  which  conceivably  the  cit¬ 
izen  would  never  know  anything.  True, 
the  penalty  says  he  must  willfully  violate 
it.  The  general  definition  of  the  term 
“willfully”  in  the  criminal  law  is  that  one 
has  the  intention  of  doing  the  thing  he 
does,  and  he  is  charged  with  a  knowledge 
of  those  things  which  are  of  record;  and 
this  order,  such  as  it  is,  would  be  of  rec¬ 
ord  somewhere  in  the  voluminous  Federal 
Register. 

Mr.  President,  I  have  tried  to  find 
some  way  in  which  to  amend  this  section 
so  as  to  give  to  the  average  person,  the 
average  home-owner  throughout  this 
country,  notice  which  would  at  least  give 
him  an  opportunity  either  to  obey  the 
law  or  violate  it  with  his  eyes  open.  I 
know  of  no  way  to  do  it  outside  of  possibly 
a  provision  requiring  a  copy  of  such  order 
to  be  filed  perhaps  with  the  postmaster 
in  the  county  seat,  or  perhaps  some  other 
place  or  places,  but  until  there  is  some 
kind  of  notice  by  which  the  home  owner 
can  be  put  on  notice  himself  that  the 
thing  he  may  do  is  prohibited,  I  certainly 
cannot  vote  for  a  bill  which  may  bring 
him  into  court  charged  with  a  crime. 

Mr.  President,  the  first  requirement 
of  any  law  is  certainty.  The  second  is 
certainly  adequate  notice  to  those  who 
may  be  affected  by  it.  I  find  neither  in 


this  section,  and  unless  something  can 
be  offered  to  the  section  which  will  pro¬ 
vide  for  notice,  I  shall  be  compelled  to 
support  the  motion  to  strike  the  para¬ 
graph.  If  provision  with  respect  to  such 
notice  can  be  put  in  it,  I  shall  be  glad 
to  support  the  paragraph  as  it  is  in  the 
bill. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  motion  of  the  Sena¬ 
tor  from  West  Virginia  [Mr.  Revercomb] 
to  strike  out  section  3  (a)  on  page  24. 

Mr.  BARKLEY.  Mr.  President,  sec¬ 
tion  3  is  made  up  of  several  subsections, 
3  (a),  (b),  (c) ,  (d),  (e),  and  (f).  Sub¬ 
section  (a)  of  section  3  is  the  paragraph 
that  gives  to  the  Expediter  general  au¬ 
thority  to  fix  ceiling  prices,  but  subsec¬ 
tion  (a)  is  tied  in  with  (b)  and  (c),  so 
that  all  three  of  them  must  go  together 
to  determine  what  it  is  the  Expediter  is 
authorized  to  do. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  REVERCOMB.  I  think  the  Sen¬ 
ator  is  entirely  correct  in  that  state¬ 
ment;  that  if  subsection  (a)  is  removed 
from  the  bill,  certainly  subsection  (c) 
will  go  out  and  probably  subsection  (b). 

Mr.  BARKLEY.  The  three  subsec¬ 
tions,  Mr.  President,  are  the  parts  of 
the  bill  that  authorize  the  fixing  of  ceil¬ 
ings^  Subsection  (a)  which  the  Sena¬ 
tor  from  West  Virginia  moved  first  to 
strike  out  is  simply  the  general  author¬ 
ity  of  the  Expediter  to  fix  ceilings.  But 
that  general  authority  is  limited  by  sub¬ 
section  (b)  and  subsection  (c).  Sub¬ 
section  (a)  provides: 

Whenever  in  the  judgment  of  the  Expe¬ 
diter  the  sales  prices  of  housing  accommo¬ 
dations  or  unimproved  lands  (as  defined  in 
paragraph  (e)  of  section  8)  have  risen  or 
threaten  to  rise  to  an  extent  or  in  a  man¬ 
ner  inconsistent  with  the  purposes  of  this 
act,  he  may  by.  regulation  or  order  establish 
maximum  sale^  prices. 

And  so  forth.  Subsection  (b)  pro¬ 
vides: 

Any  regulation  or  order  issued  under  the 
authority  of  this  section  with  respect  to 
housing  accommodations  the  construction 
of  which  is  completed  after  the  effective 
date  of  this  act  shall  provide  that  no  sale 
of  any  such  housing — 

That  means  new  construction  that  is 
not  completed  until  after  this  act  be¬ 
comes  a  law  as  distinguished  from  exist¬ 
ing  houses. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield  at  that  point? 

Mr.  BARKLEY.  I  have  not  finished 
reading  from  subsection  (b). 

Mr.  REVERCOMB.  Section  3  (a) 

does  deal  with  the  power  given  the  Ex¬ 
pediter.  Section  3  (b)  deals  with  hous¬ 
ing  accommodations  constructed  after 
the  effective  date  of  this  act.  Section 
3  (c)  deals  with  the  formula  for  fixing 
the  maximum  as  the  last  bona  fide  sale. 

Mr.  BARKLEY.  Subsection  (c)  deals 
with  existing  houses,  and  subsection  (b) 
deals  with  houses  completed  after  the 
enactment  of  this  act,  so  it  takes  in  both 
types  of  houses. 

I  read  from  subsection  (b) : 

(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date  of 
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of  this  act  shall  provide  that  no  sale  of  any 
such  housing  accommodations  shall  take 
place  until  after  the  builder  thereof  has  filed 
with  the  appropriate  agency  designated  by 
the  Expediter  a  description  of  such  accom¬ 
modations,  including  a  statement  of  the  pro¬ 
posed  maximum  sales  price,  and  has  received 
from  such  agency  a  certification  that  such 
price  is  reasonably  related  to  the  value  of  the 
accommodations  to  be  sold,  taking  into  con¬ 
sideration  (1)  reasonable  construction  costs 
not  in  excess  of  the  legal  maximum  prices  of 
the  materials  and  services  required  for  the 
construction,  (2)  the  fair  market  value  of  the 
land  (immediately  prior  to  construction) 
and  improvements  sold  with  the  housing  ac¬ 
commodations,  and  (3)  a  margin  of  profit — 

We  have  changed  the  language  in  that 
clause  so  as  to  read: 

A  margin  of  profit  reflecting  the  generally 
prevailing  profit  percentage  upon  comparable 
units  during  the  calendar  year  1941. 

In  other  words,  Mr.  President,  after 
providing  for  the  expediting  of  the  man¬ 
ufacture  of  building  materials,  as  the 
bill  provides  the  Expediter  may  do,  he 
is  authorized,  based  upon  the  cost  of  the 
building,  the  value  of  the  land,  and  all 
the  circumstances  that  go  into  it,  and 
the  fair  market  value,  to  fix  a  ceiling 
price  upon  it.  It  would  be  utterly  futile 
for  us  to  go  to  the  extent  of  legislating 
here  in  order  to  expedite  the  production 
of  building  material  by  the  payment  of 
premium  payments,  if  the  sky  is  there¬ 
after  to  be  the  limit  on  the  houses  which 
we  are  proposing  to  have  built  for  the  ac¬ 
commodation  of  veterans.  Even  in  the 
House  bill  there  was  a  ceiling  upon  new 
houses.  No  one  has  made  any  question 
about  that.  It  was  not  seriously  ques¬ 
tioned  in  the  House  of  Representatives  so 
far  as  new  houses  were  concerned.  The 
difficulty  arose  with  respect  to  existing 
houses. 

Mr.  HOEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  HOEY.  I  desire  to  ask  the  Sen¬ 
ator  a  question  with  reference  to  exist¬ 
ing  houses.  The  bill  seems  to  contem¬ 
plate  that  the  Expediter  shall  have  the 
authority  to  designate  certain  regions, 
and  to  fix  prices  based  upon  the  first 
sale  occurring  after  this  measure  be¬ 
comes  law.  Does  the  Senator  contem¬ 
plate  that  the  Expediter  would  make  a 
general  order  covering  the  whole  United 
States? 

Mr.  BARKLEY.  No. 

Mr.  HOEY.  How  would  the  people  in 
various  communities  know  what  regions 
the  Expediter  had  designated  and  cov¬ 
ered  by  his  order? 

Mr.  BARKLEY.  The  Expediter  is 
limited  in  the  orders  he  would  issue  first 
by  subsection  (b)  which  provides  for  new 
construction.  I  am  ready  now  to  take 
up  subsection  (c),  which  deals  with 
existing  houses. 

Mr.  HOEY.  On  the  question  of  new 
houses,  that  would  be  a  general  order 
covering  the  whole  United  States,  would 
it? 

Mr.  BARKLEY.  It  might  be,  or  it 
might  not  be.  Th^t  would  depend.  We 
have  some  flexibility  in  this  bill  with 
respect  to  the  cost  of  houses  in  urban 
centers,  in  large  cities  like  New  York. 
The  Expediter  could  issue  a  general  order 
which  would  have  to  comply  with  sub¬ 


section  (b)  which  I  have  just  read,  no 
matter  where  it  may  be  applicable. 

With  regard  to  old  houses,  if  the  Sen¬ 
ator  will  permit  me  to  read  that  provi¬ 
sion — 

Mr.  HOEY.  I  should  be  glad  if  the 
Senator  would  do  so. 

Mr.  BARKLEY.  I  read: 

(c)  Any  regulation  or  order  Issued  under 
the  authority  of  this  act  establishing  maxi¬ 
mum  sales  prices  for  housing  accomodations 
in  existence  on  or  prior  to  the  effective  date 
of  this  act  or  for  unimproved  lands- — 

Which  are  described — 
shall  establish  as  the  maximum  prices  the 
price  of  the  first  bona  fide  sale  of  such 
housing  accommodations  or  such  unimproved 
lands,  as  the  case  may  be,  after  the  effective 
date  of  this  act. 

In  other  words,  in  issuing  his  regula¬ 
tions  and  his  orders  he  must  comply  with 
the  provisions  of  subsections  (b)  and  (c), 
subsection  (b)  being  applicable  to  new 
construction  finished  after  the  act  be¬ 
comes  effective,  and  subsection  (c)  ap¬ 
plying  to  existing  houses  and  to  unim¬ 
proved  lands. 

Mr.  HOEY.  Does  the  Senator  from 
Kentucky  think  that  under  this  bill,  if 
it  becomes  law,  the  order  would  apply 
to  all  the  existing  houses  in  the  United 
States,  and  be  limited  to  the  amount  of 
the  first  sale?  Would  it  apply  to  all 
the  existing  houses  in  the  United  States? 

Mr.  BARKLEY.  No.  The  same  ceil¬ 
ing  could  not  be  made  applicable  to  the 
whole  United  States.  It  would  have  to 
be  upon  a  geographical  basis.  Of  course, 
.the  Expediter  will  have  no  control  what¬ 
ever  over  the  first  sale  that  takes  place. 
The  sale  price  after  that  would  be  the 
first  bona  fide  sale. 

Mr.  HOEY.  That  is  what  I  am  asking 
about.  If  the  bill  becomes  law  would  it 
affect  every  house  in  the  United  States? 
In  other  words,  anywhere  in  the  United 
States,  if  a  sale  were  made,  then  there¬ 
after  there  could  be  no  sale  of  that  same 
house  at  a  greater  price  while  this  law 
is  in  effect. 

Mr.  BARKLEY.  Yes,  it  would  apply  to 
all  the  residences  in  the  United  States. 

Mr.  HOEY.  Is  it  not  going  rather  far 
to  say  that  anywhere  in  the  United 
States 

Mr.  BARKLEY.  No.  I  do  not  know 
how  we  can  by  law  say  that  this  ceiling 
price  shall  apply  in  one  State  and  not  in 
another,  or  in  one  city  and  not  in  an¬ 
other. 

Mr.  HOEY.  No;  but  I  am  coming  to 
this  proposition:  On  the  other  phase  of 
the  bill  the  Expediter  is  given  authority 
to  review  and  pass  upon  the  sales  prices 
in  all  localities  after  conferring  with  the 
local  and  State  officials.  But  with  refer¬ 
ence  to  the  phase  of  the  bill  we  are  now 
discussing,  if  a  man  owns  his  own  house, 
he  is  covered  by  this  part  of  the  measure 
under  which  he  is  absolutely  prevented 
from  making  sale  of  his  property  for  a 
greater  price,  and  no  man  could  sell  a 
farm  anywhere  in  the  United  States  at 
a  greater  price  than  it  was  sold  for  pre¬ 
viously.  If  sold  one  day  it  could  not  be 
sold  for  a  greater  price  while  this  law  is 
in  effect.  It  seems  to  me  that  is  going 
entirely  too  far. 

Mr.  BARKLEY.  The  ceiling  does  not 
apply  anywhere  until  the  Expediter  is¬ 


sues  his  regulations.  Those  regulations 
in  one  instance  will  apply  to  new  houses. 
They  will  in  the  other  instance  apply  to 
old  houses,  existing  houses.  Under  the 
general  terms  of  subsection  (a),  if  there 
is  no  critical  situation  in  a  given  geo¬ 
graphical  division,  the  Expediter  may, 
by  regulation,  provide  that  the  regula¬ 
tions  shall  not  take  effect  in  that  par¬ 
ticular  area.  He  would  not  be  required 
to  place  his  regulations  in  effect  in  a 
particular  community — for  example,  a 
rural  community — unless  a  critical  sit¬ 
uation  required  it. 

Mr.  HOEY.  That  was  the  question 
which  I  was  asking  a  while  ago.  I  asked 
whether  the  regulations  would  automati¬ 
cally  become  effective. 

Mr.  BARKLEY.  No;  they  would  not 
automatically  become  effective;  and  they 
would  never  become  effective  unless  the 
Expediter  should  issue  regulations  under 
subsection  (a).  In  issuing  those  regula¬ 
tions  under  the  provisions  of  subsection 
(a),  which  are  general,  he  might  take 
into  consideration  the  critical  situation 
in  an  urban  section  of  the  United  States, 
and  he  might  take  into  consideration  the 
lack  of  a  critical  housing  situation  in  a 
rural  section,  or  in  a  small  community. 

Mr.  HOEY.  How  would  the  people 
throughout  the  United  States  know 
whether  they  were  included  or  not? 

Mr.  BARKLEY.  The  regulations 
which  the  Expediter  would  issue  would 
be  made  public  in  the  communities  where 
they  were  to  take  effect.  Obviously  there 
would  be  no  point  in  making  them  public 
in  a  community  where  they  were  not  to 
take  effect  and  in  which  they  had  no 
application. 

Mr.  HOEY.  I  can  see  the  force  and 
effectiveness  of  the  argument  with  refer¬ 
ence  to  the  construction  of  new  houses; 
but  it  seems  to  me  that  it  is  going  rather 
a  long  way  to  give  to  any  man  the  au¬ 
thority  to  say  that  every  home  owner  in 
the  United  States  is  limited,  and  that  if 
his  home  is  sold  once  after  the  passage  of 
-the  act,  it  may  not  be  sold  again  for  a 
greater  price  while  the  law  is  in  effect. 

Mr.  BARKLEY.  In  the  same  connec¬ 
tion,  unimproved  lands  are  defined  as 
lands  within  the  corporate  limits  of  a 
city  or  so  contiguous  as  to  be  subject  to 
subdivision.  We  wrote  that  description 
so  that  it  would  not  apply  to  farm  lands 
and  rural  lands  which  are  unimproved. 

Mr.  HOEY.  It  would  not  apply  to  rural 
land  but  would  apply  to  the  farmer’s 
house. 

Mr.  BARKLEY.  But  the  Expediter 
would  have  discretion,  in  issuing  his  gen¬ 
eral  regulations,  to  exclude  any  region  or 
territory  in  which  no  critical  housing 
situation  existed. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  McCLELLAN.  I  ask  the  Senator 
if  this  is  a  substantially  fair  statement 
with  respect  to  this  particular  section  of 
the  bill:  Once  this  section  becomes  law, 
the  Congress  will  have  delegated  to  the 
Expediter  and  vested  him  with  power,  at 
any  time  thereafter  and  during  the  life 
of  the  act,  to  issue,  if  he  desires  to  do  so, 
a  general  order  covering  the  entire 
United  States  and  affecting  every  house 
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in  it.  If  in  his  discretion  he  does  not 
choose  to  do  so,  then  we  shall  have  dele¬ 
gated  to  him  the  power  and  authority 
to  single  out  any  particular  community, 
any  particular  State,  any  particular  area, 
or  any  number  of  States,  communities, 
or  areas,  and  issue  an  order  declaring 
such  areas  to  be  critical,  and  that  ceilings 
will  apply  only  within  such  areas,  and 
nowhere  else.  Is  that  a  correct  state¬ 
ment  of  what  the  proposed  law  would  do? 

Mr.  BARKLEY.  The  regulations  pro¬ 
vided  for  in  subsection  (a)  are  general. 

Mr.  McCLELLAN.  Have  I  made  a 
clear  statement? 

Mr.  BARKLEY.  Reasonably  fair;  yes. 

Mr.  McCLELLAN.  In  what  respect  is 
it  unreasonable?  I  am  asking  for  infor¬ 
mation. 

Mr.  BARKLEY.  I  am  trying  to  answer 
the  Senator. 

Mr.  McCLELLAN.  I  shall  be  glad  to 
listen. 

Mr.  EARKLEY.  Let  me  read  again 
the  general  provisions. 

Mr.  McCLELLAN.  I  have  read  them. 

Mr.  BARKLEY.  Many  Senators  seem 
to  be  growing  impatient,  and  it  might  be 
better,  since  we  cannot  conclude  con¬ 
sideration  of  the  bill  tonight,  to  let  it  go 
over  until  tomorrow.  Would  that  be 
agreeable  to  the  Senator? 

Mr.  McCLELLAN.  It  would  be  quite 
agreeable  to  me. 

Mr.  BARKLEY.  I  will  take  the  floor 
the  first  thing  tomorrow  and  go  into 
that  question.  To  do  so  at  this  late 
hour  would  take  longer  than  I  think 
Senators  would  be  willing  to  remain 
here. 

Mr.  McCLELLAN.  I  am  perfectly 
willing  to  have  the  bill  go  over.  How¬ 
ever,  I  wish  to  make  this  observation: 
As  I  understand,  by  this  bill  we  are 
absolutely  delegating  to  one  man  greater 
power  than  is  today  vested  in  any  Cabi¬ 
net  member,  and  greater  power  than  is 
vested  in  all  the  Cabinet  members  com¬ 
bined.  We  are  going  a 'long  distance 
toward  establishing  dictatorship  in  this 
country. 

Mr.  BARKLEY.  Let  me  say  to  the 
Senator  that  it  sounds  very  bad  the  way 
he  puts  it.  He  states  that  we  are  dele¬ 
gating  to  one  man  greater  power  than 
is  vested  in  any  Cabinet  officer,  or  all 
Cabinet  officers  combined.  One  might 
describe  the  authority  of  a  dozen  men 
in  the  Government  in  that  pessimistic 
way  if  he  wished  to  do  so. 

So  far  as  our  social  organization  is 
concerned,  which  centers  around  the 
home,  we  are  dealing  with  a  more  criti¬ 
cal  situation  with  regard  to  the  veterans 
of  World  War  II  than  any  single  Cabi¬ 
net  officer  has  ever  dealt  with.  We  must 
confer  authority  upon  someone.  We 
must  hold  someone  responsible.  We 
must  fix  the  responsibility.  We  cannot 
diffuse  it  among  a  great  number  of  men. 
If  we  were  to  do  so,  we  might  say  to  one 
of  them,  “You  are  responsible  for  this.” 
He  might  reply,  “Oh,  no.  The  other 
fellow  is  responsible.”  We  must  be  able 
to  say,  “Thou  art  the  man.”  We  must 
give  this  responsibility  to  someone  if 
we  expect  him  to  carry  out  the  intention 
and  reach  the  objective  which  we  are 
seeking  in  the  proposed  law. 

Mr.  McCLELLAN.  Mr.  President,  I  do 
not  yield  to  the  Senator  from  Kentucky 


or  any  other  Senator,  or  any  other  citizen 
of  the  Nation,  in  my  desire  to  help  the 
veteran  when  we  can  help  him. 

Mr.  BARKLEY.  I  am  not  questioning 
the  Senator’s  attitude;  but  a  critical  sit¬ 
uation  has  arisen  which  makes  it  neces¬ 
sary  for  us  to  place  the  responsibility  on 
some  one  person. 

Mr.  McCLELLAN.  Yesterday  in  our 
discussion  of  some  phases  of  this  ques¬ 
tion  the  Senator  remarked,  regarding  the 
OPA,  that  we  are  unable  to  do  anything 
about  what  the  OPA  does  in  the  exercise 
of  the  authority  which  we  have  delegated 
to  the  Price  Administrator.  Now  it  is 
proposed  to  establish  a  superauthority 
over  the  whole  thing.  If  we  cannot  do 
anything  with  the  OPA  Administrator  to 
get  him  to  correct  administrative  poli¬ 
cies  which  have  brought  about  the  very 
conditions  under  which  we  are  now  suf¬ 
fering,  why  should  we  enact  another  law 
and  delegate  still  greater  powers?  If 
we  cannot  compel  the  OPA  Administra¬ 
tor  to  correct  these  evils,  how  in  the 
world  can  we  retain  any  control  over  a 
Housing  Expediter  who  would  exercise 
supervision  over  powers  which  we  have 
already  delegated  to-  someone  else? 

Mr.  BARKLEY.  I  do  not  agree  with 
the  Senator  that  the  conditions  which 
we  are  trying  to  remedy  have  been  cre¬ 
ated  by  the  Price  Administrator.  The 
Price  Administrator  seems  to  ^e  the 
“whipping  boy”  for  all  the  grievances 
which  center  in  the  Senate.  I  presume 
that  if  I  were  to  rise  and  read  the  Ten 
Commandments,  some  Senator  would 
object  on  the  ground  that  the  OPA  had 
something  to  do  with  them.  [Laughter.] 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  McCLELLAN.  I  wish  to  make 
this  comment  in  regard  to  the  remarks 
which  I  have  made  with  respect  to  the 
OPA:  I  do  not  believe  that  the  Senator 
will  disagree  with  me  when  I  say  that 
he  and  I.  both  know,  and  I  believe  all 
other  Senators  know,  that  the  attitude, 
practices,  and  policies  of  the  OPA  have 
been  directed  toward  holding  the  line, 
as  it  is  called,  against  inflation  and 
against  an  increase  in  prices.  In  the 
manner  in  which  it  has  undertaken  to 
do  so  it  has  overlooked  and  forgotten  the 
fact  that  in  many  instances  it  is  also 
holding  the  line  against  production  of 
vital  materials  needed  today. 

Let  me  give  a  concrete  illustration. 
We  have  been  talking  about  lumber.  I 
believe  every  Senator  is  familiar  with 
what  has'  occurred  in  the  lumber  indus¬ 
try.  In  my  State  we  have  some  brick 
plants.  Today  I  was  talking  with  the 
manager  of  one  of  them.  He  told  me  that 
his  plant  is  no  longer  manufacturing 
common  brick,  but  is  manufacturing 
nothing  but  face  brick,  at  a  profit,  and 
is  doing  very  well.  .  The  reason  his  plant 
is  not  manufacturing  common  brick  is 
that  the  ceiling  price  will  not  permit  such 
manufacture  at  a  profit.  Therefore  he  is 
manufacturing  face  brick.  When  a 
veteran  or  anyone  else  wishes  to  pur¬ 
chase  brick  he  must  buy  face  brick  to 
serve  the  purpose  for  which  common 
brick  was  designed,  and  for  which  com¬ 
mon  brick  would  be  preferable. 

In  addition  to  that,  there  are  brick 
plants  in  my  State  which  are  not  pre¬ 


pared  to  manufacture  face  brick.  They 
are  set  up  to  manufacture  common 
brick.  Consequently,  today  they  are 
closed  down  and  are  out  of  business  be¬ 
cause  of  the  failure  of  the  OPA  to  recog¬ 
nize  existing  conditions  and  to  make 
proper  adjustments  in  the  ceiling  prices. 
I  say  that  those-  are  the  factors  which 
have  contributed  as  much  as  any  other 
factor  we  can  name  to  the  conditions 
which  we  are  now  undertaking  to 
remedy. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McCLELLAN.  I  do  not  have  have 
the  floor. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  say  a  few  words  at  this  point.  I  have 
never  contended  that  the  OPA  or  any¬ 
one  in  it  is  perfect.  I  think  they  make 
their  mistakes,  just  as  all  of  us  do.  They, 
too,  are  human.  They  have  a  duty  to 
perform  and  they  are  attempting  to  per¬ 
form  it. 

Because  we  are  subjected  to  pressure 
from  those  who  are  not  satisfied  with 
what  the  OPA  has  done,  we  feel  those 
pressures  and  we  hear  those  noises,  and 
sometimes  we  are  prone  to  think  that 
they  represent  the  whole  body  of  the 
American  people.  We  do  not  hear  from 
the  consumers  who  are  protected - 

Mr.  WHERRY.  Oh,  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  Not  at  the  moment. 

Mr.  President,  as  I  was  saying,  we  do 
not  hear  from  the  great  body  of  the 
American  people  who  are  reasonably  sat¬ 
isfied  with  the  price  structure  which  we 
have  had.  We  hear  largely  from  those 
who  are  dissatisfied.  Not  only  is  that 
true  with  respect  to  the  OPA,  but  it  is 
true  with  respect  to  taxes,  with  respect 
to  the  draft  law,  and  with  respect  to 
the  failure  to  muster  the  men  out  of 
the  armed  forces  as  quickly  as  we  have 
tried  to  have  them  mustered  out.  Com¬ 
plaints  with  respect  to  all  those  matters 
come  to  us. 

I  know  that  as  I  have  sat  in  the  cloak¬ 
rooms,  I  have  frequently  heard  about 
matters  which  led  me  to  believe  that  the 
world  was  coming  to  an  end  and  that 
the  bottom  was  about  to  drop  out  of 
everything.  Then  I  have  gone  home  and 
have  found  that  the  people  were  going 
about  their  business  as  usual  and  that 
they  had  not  heard  the  noise  that  almost 
scared  me  to  death  in  the  cloakrooms. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  BARKLEY.  I  yield  first  to  the 
Senator  from  Nebraska,  who  has  been 
throwing  bricks  at  me. 

Mr.  WHERRY.  Mr.  President,  the 
Senator  from  Kentucky  said  I  have  been 
throwing  bricks  at  him.  However,  I 
have  made  only  one  speech  today,  and  it 
was  short,  and  it  was  a  condemnation 
of  what  the  Senator  front  Kentucky  has 
been  speaking  about,  namely,  the  stop¬ 
page  of  production  which  has  been 
caused  by  the  program  of  the  OPA. 

Mr.  BARKLEY.  I  did  not  say  that. 
The  Senator  from  Ohio  said  that. 

Mr.  WHERRY.  That  is  what  I  mean. 
I  took  the  floor  to  make  a  brief  speech 
about  that  point. 
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The  Senator  from  Kentucky  has  said 
that  we  do  not  hear  from  the  consumers. 
Mr.  President,  the  distinguished  Senator 
knows  that  we  have  received  communi¬ 
cation  after  communication  in  which 
complaints  have  been  made  about  the 
OPA’s  policy  and  program.  The  lumber 
producers  have  come  to  Washington  and 
have  testified  about  it.  Those  who  op¬ 
erate  the  mills  have  appeared  before  our 
committees.  Senators  who  come  from 
States  in  which  the  lumber  industry  is 
active  know  that  the  consumers  and 
those  who  employ  labor  have  come  to 
Washington  to  plead  with  congressional 
committees  to  have  the  OPA  permit  a 
flexible  price,  so  that  it  might  be  possible 
to  obtain  production.  If  the  OPA  had 
permitted  a  flexible  price  structure  a 
year  and  a  half  ago,  Senators  would  not 
now  be  asking  for  an  incentive-payment 
program.  The  very  fact  that  the  Senate 
has  just  adopted  the  incentive-payment 
program  is  conclusive  evidence  that  the 
Senate  is  attempting  to  remedy  a  situa¬ 
tion  which  involves  the  question  of 
prices.  We  are  told  to  hold  the  price 
line  and  to  pay  the  incentives  to  do  this, 
that,  and  the  other  thing. 

Mr.  President,  I  shoultj  like  to  dis¬ 
cuss  one  other  matter.  Some  Senators 
tell  us  that  the  present  situation  is  not 
the  fault  of  the  ceiling  prices  established 
by  the  OPA.  I  hold  in  my  hand  a  letter 
from  the  Johns-Mansville  Co.  It  does 
not  matter  whether  Senators  say  it  is  a 
large  operator  or  a  small  operator.  The 
letter  is  signed  by  Mr.  Harold  R.  Berlin, 
its  vice  president.  I  wish  to  read  the 
letter  into  the  Record  at  this  point. 

Mr.  BARKLEY.  Mr.  President,  I  yield 
to  the  Senator  for  that  purpose,  provided 
I  am  not  taken  off  my  feet. 

Mr.  WHERRY.  Very  well. 

The  letter  reads  as  follows: 

Johns-Manville  Sales  Corp., 

New  York,  N.  Y.,  March  25,  1946. 
The  Honorable  Howard  H.  Buffett, 

House  of  Representatives , 

Washington,  D.  C. 

Dear  Sir  :  As  you  know  from  recent  articles 
which  appeared  in  the  press,  it  became  neces¬ 
sary  for  our  company  recently  to  stop  the 
production  and  sale  of  certain  building  mate¬ 
rials  on  which  we  were  losing  money.  These 
products  include  asbestos  cement  roofing 
shingles,  de  luxe  flexboard,  asbestos  board, 
insulating  board  sheathing,  certain  items  in 
our  asphalt  roofing  line,  and  certain  items  in 
our  asphalt  floor  tile  line. 

It  was  with  considerable  reluctance  that 
our  company  came  to  such  a  decision,  because 
all  these  items  are  urgently  needed  in  the 
construction  industry  under  present  con¬ 
ditions.  We  are  eager  to  produce  the  max¬ 
imum  amount  of  materials  in  order  to  con¬ 
tribute  to  the  emergency.  Under  existing 
OPA  ceiling  prices,  however,  it  was  impos¬ 
sible  to  continue  these  lines  without  a  loss. 
Incidentally,,  all  these  products  have  been 
operating  at  a  loss  over  quite  a  period  of 
months.  It  is  our  intention  to  go  back  into 
production  on  these  lines  just  as  soon  as  we 
are  able  to  obtain  prices  that  will  show  us 
a  fair  profit  return. 

Yours  very  truly, 

Harold  R.  Berlin, 

Vice  President. 

Mr.  Berlin’s  closing  statement  empha¬ 
sizes  the  point  I  have  made. 

Mr.  President,  the  statements  made  in 
that  letter  are  not  idle  ones.  They  are 
not  merely  general  statements  to  the  ef¬ 


fect  that  there  are  “noises  in  the  cloak¬ 
room.’’  That  letter  comes  from  one  of 
the  largest  producing  companies  in  the 
United  States,  and  it  has  had  to  suspend 
its  production  of  all  the  items  enumer¬ 
ated  in  the  letter,  even  though  they  are 
sorely  needed  at  this  time,  because  of  the 
inflexible  price  program  the  OPA  has 
established.  No  one  can  deny  that. 

Senators  may  attempt  to  laugh  it  off 
and  may  make  general  statements  to  the 
effect  that  there  is  nothing  to  it,  but  the 
fact  is  that  if  we  had  had  a  flexible  pric¬ 
ing  system,  we  would  not  need  the  incen¬ 
tive  program,  we  would  have  enough  lum¬ 
ber  today  and  we  would  have  enough 
homes  for  the  returning  veterans. 

Now  we  are  going  to  have  an  incentive 
payment  program.  Of  course  I  hope  it 
will  result  in  the  desired  production,  be¬ 
cause  if  that  is  the  way  the  Senate  wishes 
to  proceed,  we  shall  have  to  abide  by  the 
decision  of  the  Senate.  But  I  tell  the 
Senate  that  such  a  program  will  not  cor¬ 
rect  the  black  market  situation.  That 
situation  will  not  be  corrected  until  we 
obtain  maximum  production,  and  an  in¬ 
centive  program  has  never  produced 
maximum  production  of  any  commodity. 
It  has  not  done  it  in  respect  to  meat. 
Today  the  meat  situation  is  in  the  worst 
shape  it  has  ever  been  in.  The  Armour 
Packing  Co.  is  closed.  The  packing  com¬ 
panies  in  Omaha  and  St.  Louis  are  shut 
down.  Why?  Because  they  cannot  ob¬ 
tain  animals  to  slaughter,  because  there 
is  not  sufficient  production  of  the  ani¬ 
mals. 

A  similar  situation  exists  with  respect 
to  lumber.  The  incentive  program  will 
not  solve  that  problem.  We  shall  see 
more  black  markets  than  we  have  ever 
seen  before,  because  incentive  payments 
limit  production.  Incentive  payments 
will  not  provide  the  increased  produc¬ 
tion  that  the  profit  motive  will  provide. 

The  pricing  policy  of  the  OPA  is  the 
main  issue,  and  it  is  the  main  reason 
why  we  do  not  have  sufficient  produc¬ 
tion  in  the  United  States  today. 

Those  are  the  facts.  They  are  not 
idle  statements  or  boasts,  and  they  can¬ 
not  be  laughed  off. 

Mr.  BARKLEY.  Mr.  President,  I  am 
going  to  suggest  to  the  Senator  from 
Nebraska  that  he  save  his  ammunition, 
because  I  know  he  will  make  the  same 
speech  when  the  question  of  extension 
of  the  OPA  legislation  is  before  the  Sen- 
£lt/6 

Mr.  WHERRY.  And  it  will  be  a  con¬ 
structive  speech  and  will  tell  the  truth. 

Mr.  BARKLEY.  I  do  not  question 
that. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  McCLELLAN.  In  response  to  the 
statement  of  the  Senator  from  Kentucky 
that  we  do  not  hear  from  the  consumers, 
I  wish  to  say  that  we  do  not  necessarily 
hear  from  consumers  who  complain 
about  the  ceiling  prices,  but  we  hear 
plenty  of  complaint  from  consumers  who 
have  to  go  to  the  black  markets  if  they 
wish  to  get  what  they  need. 

Mr.  BARKLEY.  No  one  would  have 
to  go  to  a  black  market  unless  some¬ 
one  encouraged  the  black  market.  The 
very  people  who  go  to  the  black  market 
are  the  ones  who  encourage  it. 
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Mr.  McCLELLAN.  And  the  very  thing 
that  encourages  the  black  market  is  the 
refusal  of  the  OPA  to  allow  prices  suf¬ 
ficiently  high  to  permit  the  production, 
without  loss,  of  the  goods  which  are 
needed. 

Mr.  WHERRY.  That  is  correct. 

Mr.  McCLELLAN.  The  prices  estab¬ 
lished  by  the  OPA  encourage  the  black 
market  far  more  than  purchases  on  the 
black  market  by  any  one  man  or  a  dozen 
men  or  a  hundred  men  encourage  it. 

Mr.  WHERRY.  That  is  correct. 

Mr.  BARKLEY.  Mr.  President,  that 
may  be  true;  but  even  if  the  problem  is 
one  of  increasing  prices — and  I  have  said 
this  over  and  over  again — and  even  if  by 
increasing  prices  we  could  obtain  all  the 
building  materials  we  need  as  quickly  as 
they  will  be  obtained  under  the  premium 
payment  plan,  I  still  insist  that  a  policy 
of  increasing  prices  would  cost  the  Amer¬ 
ican  veteran  more  than  he  will  have  to 
pay  as  a  result  of  the  program  under  this 
bill,  and  I  still  insist  that  the  cost  of  the 
operations  under  the  bill  is  a  part  of  the 
war  expense  which  the  whole  people 
should  bear,  rather  than  to  have  only  the 
veterans  bear  it. 

\  Mr.  McCLELLAN.  That  has  not 
proved  to  be  true  in  the  present  situation. 

Mr.  BARKLEY.  We  have  not  tried  it 

yet. 

Mr.  McCLELLAN.  I  wish  to  say  with 
respect  to  consumers  that  we  receive 
plenty  of  complaints  from  consumers 
about  shortages.  They  say  to  us  that  they 
cannot  get  this  or  that  or  the  other  com¬ 
modity,  and  they  ask  Congress  to  do 
something  about  it.  We  receive  many 
such  complaints  from  consumers.  Cer¬ 
tainly  they  are  not  going  to  complain 
about  a  ceiling  price  if  it  helps  in  respect 
to  the  price,  but  they  do  complain  be¬ 
cause  they  cannot  get  the  goods. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  REVERCOMB.  I  understand 
from  the  majority  leader  that  in  a  short 
time  a  recess  will  be  taken  until  tomor¬ 
row,  and  that  the  amendment  which  I 
have  offered  will  be  pending  when  the 
Senate  resumes  its  session  tomorrow. 

Mr.  BARKLEY.  That  is  correct. 

Mr.  REVERCOMB.  The  discussion 
has  been  interesting,  but  we  have  got¬ 
ten  a  little  away  from  the  amendment 
which  is  pending. 

Mr.  BARKLEY.  That  is  not  unusual. 

Mr.  REVERCOMB.  I  find  that  when¬ 
ever  the  OPA  is  discussed,  there  is  such 
a  tendency. 

Mr.  BARKLEY.  It  is  a  little  mislead¬ 
ing;  it  leads  off  the  track  more  than 
almost  anything  else  does. 

Mr.  REVERCOMB.  i  think  it  is  ger¬ 
mane,  and  I  am  glad  to  hear  the  discus¬ 
sion.  But,  as  I  understand,  the  Senate 
will  recess  until  tomorrow,  and  we  will 
then  resume  our  consideration  of  the 
amendment  now  pending. 

Mr.  CAPEHART.  Mr.  President,  I  am 
praying  for  the  day  when  the  Congress 
of  the  United  States  will  have  enough 
courage  to  try  at  least  once  to  solve  in 
an  American  way  some  of  the  problems 
which  confront  the  country,  instead  of 
appropriating  billions  of  dollars  in  order 
to  place  into  the  hands  of  someone. 
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somewhere,  dictatorial  powers  over  a 
certain  segment  of  the  American  people. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  PEPPER.  In  all  kindliness,  I  can¬ 
not  refrain  from  saying  to  my  able  friend, 
the  Senator  from  Indiana,  that  in  his  ref¬ 
erence  to  the  American  way,  he  makes 
his  statement  as  a  basis  for  opposing  a 
subsidy  which  would  allow  the  veterans 
of  World  War  II  to  have  little  homes  in 
which  to  live  with  their  families.  How¬ 
ever,  I  venture  to  assert  that  if  a  tariff 
bill  were  before  the  Senate  for  the  pro¬ 
tection  of  industries  such  as  big  billion- 
dollar  corporations,  we  would  not  hear 
the  able  Senator  from  Indiana,  nor  any 
of  his  colleagues,  saying  that  we  should 
dispose  of  the  matter  in  the  American 
way  and  allow  the  American  consumer 
to  buy  commodities  for  whatever  he  could 
get  them  in  a  free  American  market. 
I  am  not  opposed  to  all  tariffs.  I  might 
vote  for  some  of  them,  but  I  do  not  be¬ 
lieve  the  able  Senator  should  say  that, 
merely  because  we  are  trying  to  provide 
a  small  public  subsidy  in  behalf  of  the 
boys  who  are  returning  from  World  War 
II,  and  their  wives  and  their  children, 
we  are  violating  all  principles  of  Amer¬ 
icanism. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  wish  to  get  into  a  tariff  argument, 
and  I  shall  not  yield  for  any  Member 
of  the  Senate  to  make  a  tariff  speech. 
If  I  had  known  that  the  Senator  from 
Florida  was  about  to  inject  the  tariff  sub¬ 
ject  into  this  debate,  I  would  not  have 
yielded  to  him. 

However,  I  wish  to  say  that  the  Senator 
from  Indiana  talks  about  doing  things 
in  the  American  way.  My  conception 
of  the  American  people  is  that  whatever 
they,  through  their  representatives,  in¬ 
dicate  that  they  desire  and  believe  is  nec¬ 
essary  to  accomplish,  is  the  American 
way  although  it  may  not  be  what  it  was 
150  years  ago. 

Mr.  CAPEHART.  Mr.  President,  I 
wish  to  say  a  word  to  the  able  Senator 
from  Florida.  Every  time  any  reference 
is  made  to  the  private  enterprise  system 
and  the  American  system,  and  an  effort 
is  made  to  talk  a  little  common  sense  on 
the  floor  of  the  Senate,  an  accusation  is 
made  that  those  who  are  speaking  in 
that  manner  are  un-American.  It  is  all 
very  well  to  wave  the  flag.  It  is  all  very 
well  to  refer  to  some  group,  as  has  been 
done  by  the  able  Senator  from  Florida. 
He  talks  about  how  poor  some  groups  are 
and  how  they  need  this,  that,  and  the 
other.  I  do  not  suppose  there  is  any¬ 
thing  wrong  in  that,  but  I  return  to  the 
statement  which  I  made  a  moment  ago. 
The  Congress  and  the  administration 
have  not  offered  any  method  to  solve 
the  problems  which  have  confronted  the 
American  people  during  the  past  12  or  15 
years  except  by  borrowing  billions  of  dol¬ 


lars  and  asking  for  more  power  and  regi¬ 
mentation. 


K 


Mr.  BARKLEY.  I  move  that  the  Sen¬ 
ate  proceed  to  the  consideration  of  ex¬ 
ecutive  business. 

Tile  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr. 
Hoey  in  theichair)  laid  before  the  Senate 
messages  frWn  the  President  of  the 
United  Statesteubmitting  several  nomi¬ 
nations,  which  Vere  referred  to  the  Com¬ 
mittee  on  Foreigh  Relations. 

(For  nomination  this  day  received,  see 
the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORTS  , OF  COMMITTEES 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  THOMAS  of  Utaft^  from  the  Com¬ 
mittee  on  Military  Affairs: 

The  following-named  officers  for  appoint¬ 
ment  as  General  of  the  Army  rh  the  Regular 
Army  of  the  United  States,  under  the  provi¬ 
sions  of  law: 

George  Catlett  Marshall,  with  Ignk  from 
December  16,  1944; 

Douglas  MacArthur,  with  rank  f\m  De¬ 
cember  18,  1944; 

Dwight  David  Eisenhower,  Chief  ofVitaff, 
with  rank  from  December  20,  1944;  am( 

Henry  Harley  Arnold,  with  rank  from  De¬ 
cember  21,  1944. 

Col.  Martin  Conrad  Shallenberger,  fc 
temporary  appointment  as  brigadier  gen-^ 
eral  in  the  Army  of  the  United  States,  undej 
the  provisions  of  law;  and 

Milton  E.  Ballangee,  for  appointment ^s 
Director  of  Selective  Service  for  the  Territory 
of  Hawaii,  under  the  provisions  of  law.; 

By  Mr.  BARKLEY  (for  Mr.  Walsh) /from 
the  Committee  on  Finance: 

Edward  H.  Foley,  Jr.,  of  New  Ycrg,  to  be 
Assistant  Secretary  of  the  Treasury  in  place 
of  Herbert  E.  Gaston,  resigned; 

Robert  E.  I^oonan,  of  San  Dieg6,  Calif.,  to 
be  collector  of  customs  for  custo/is  collection 
district  No.  25,  with  headqu/rters  at  San 
Diego,  Calif.,  to  fill  an  existing  vacancy;  and 

Harry  T.  Foley,  of  YonkeiC  N.  Y.,  to  be 
surveyor  of  customs  in  customs  collection 
district  No.  10,  with  headquarters  at  New 
York,  N.  Y.  (Reappointment.) 

The  PRESIDING  OFFICER.  If  there 
he  no  further  report^  of  committees,  the 
ilerk  will  state  th q  nominations  on  the 
calendar. 

UNITED  STATES  DISTRICT  JUDGE 

The  legislative  clerk  read  the  nom¬ 
ination  of  Sarin  M.  Driver  to  be  United 
States  distinct  judge,  eastern  district 
of  Washington. 

The  PRESIDING  OFFICER.  Without 
objection/  the  nomination  is  confirmed. 

The  legislative  clerk  read  the  nomina¬ 
tion  of  Howard  C.  Speakman  to  be 
United  States  district  judge,  district  of 
Arizona. 

e  PRESIDING  OFFICER.  With¬ 
out  objection,  the  nomination  is  con- 
med. 


JUDGE,  CIRCUIT  COURT,  TERRITORY  OF 
HAWAII 

The  legislative  clerk  read  the  nomir 
tion  of  Carrick  H.  Buck  to  be  first  j^Gge 
of  the  First  Circuit,  Circuit  Courts,  Terri- 
ritory  of  Hawaii. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  cgrifirmed. 

UNITED  STATES  ATTORSTCY 

The  legislative  clerk  read  the  nomina¬ 
tion  of  Ray  J.  O’Donnell  to  be  United 
States  attorney  for  the  southern  district 
of  Ohio. 

The  PRESIDING  OFFICER.  With¬ 
out  objection,  the  nomination  is  con¬ 
firmed,  and,  without  objection,  the  Pres¬ 
ident  will  be  notified  of  all  nominations 
confirmed  today. 

That  completes/the  calendar. 

IECESS 

Mr.  BARKUEY.  As  in  legislative  ses¬ 
sion,  I  move/  that  the  Senate  take  a 
recess  until  12  o’clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at 
5  o’clock  acrid  47  minutes  p.  m.)  the  Sen¬ 
ate  too]£  a  recess  until  tomorrow, 
Wednesday,  April  10,  1946,  at  12  o’clock 
meridian. 


NOMINATIONS 

Executive  nominations  received  by  the 
late  April  9  (legislative  day  of  March 
1946: 

Diplomatic  and  Foreign  Service 
William  D.  Pawley,  of  Florida,  now  Am¬ 
bassador  Extraordinary  and  Plenipotentiary 
Mo  Peru,  to  be  Ambassador  Extraordinary  and 
lenipotentiary  of  the  United  States  of  Amer¬ 
ica  to  Brazil. 

leorge  S.  Messersmith,  of  Delaware,  now 
Ambassador  Extraordinary  and  Plenipoten- 
tiary\o  Mexico,  to  be  Ambassador  Extraordi¬ 
nary  add  Plenipotentiary  of  the  United  States 
of  America  to  Argentina. 

JoseplraUack,  of  Pennsylvania,  now  a  for- 
eign-serviote  officer  of  class  1,  to  be  Ambassa¬ 
dor  Extraordinary  and  Plenipotentiary  of  the 
United  Statas  of  America  to  Bolivia. 

J.  Rives  Chflids,  of  Virginia,  now  a  foreign- 
service  officer  o\class  1,  to  be  Envoy  Extraor¬ 
dinary  and  Minister  Plenipotentiary  of  the 
United  States  of  \merica  to  the  Kingdom  of 
Saudi  Arabia. 


CONFIRMATIONS 

Executive  nominanons  confirmed  by 
the  Senate  April  9  (legislative  day  of 
March  5),  1946: 

United  States  District  Judges 

Sam  M.  Driver  to  be  UniteoSjStates  district 
judge  for  the  eastern  district  os.  Washington. 

Howard  C.  Speakman  to  be  Utoited  States 
district  judge  for  the  district  of  ^Arizona. 

Judge,  Circuit  Courts,  Territory  Hawaii 

Carrick  H.  Buck  to  be  first  judget  of  the 
First  Circuit,  Circuit  Courts,  Territory^!'  Ha¬ 
waii. 

United  States  Attorney 

Ray  J.  O’Donnell  to  be  United  States 
torney  for  the  southern  district  of  Ohio. 
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AMENDMENT 

Intended  to  be  proposed  by  Mr.  Johnson  of  Colorado  to  the 
bill  (H.  R.  4761)  to  amend  the  National  Housing  Act  by 
adding  thereto  a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale  of  housing, 
and  to  insure  the  availability  of  real  estate  for  housing  pur¬ 
poses  at  fair  and  reasonable  prices,  and  for  other  purposes, 
viz: 

1  Amend  paragraph  (b)  of  section  711  by  striking  the 

2  period  at  the  end  thereof,  inserting  a  colon  and  adding 

3  the  following:  “Provided  further,  That  if  the  dwelling  is 

4  designed  for  a  single-family  residence  and  the  mortgagor 

5  is  the  owner  and  occupant  of  the  property  at  the  time  of 

6  the  insurance  and  is  a  person  who  is  eligible  for  the  benefits 
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of  title  III  of  the  Servicemen’s  Readjustment  Act  of  1944, 
as  amended,  the  mortgage  may  involve  a  principal  obliga¬ 
tion  not  to  exceed  100  per  centum  of  the  Administrator’s 
estimate  of  the  necessary  current  replacement  cost  of  the 
property,  which  otherwise  complies  with  the  provisions 
of  this  paragraph:  And  provided  further,  That  any  excess 
in  the  amount  of  the  mortgage  over  90  per  centum  of  the 
estimated  necessary  current  replacement  cost  of  the  property 
shall  be  endorsed  on  the  veteran’s  discharge  or  eligibility 
certificate,  together  with  a  notation  of  the  type  of  insurance 
used,  and  such  endorsement  shall  have  the  same  effect  upon 
the  aggregate  amount  of  the  guaranty  available  to  such 
veteran  under  the  provisions  of  section  500  (a)  of  the  Serv¬ 
icemen’s  Readjustment  Act  of  1944,  as  amended,  as  if  such 
excess  had  been  fully  guaranteed  under  the  provisions  of 
title  III  of  such  Act.” 
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H.  R.  4761 


IN  THE  SENATE  OF  THE  UNITED  STATES 

April,  9  (legislative  day,  March  5),  1946 
Ordered  to  lie  on  the  table  and  to  be  printed 


AMENDMENT 

Intended  to  be  proposed  by  Mr.  McClellan  to  tbe  bill  (H.  IE 
4761)  to  amend  the  National  Housing  Act  by  adding  thereto 
a  new  title  relating  to  tbe  prevention  of  speculation  and 
excessive  profits  in  the  sale  of  housing,  and  to  insure  the 
availability  of  real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes,  viz:  On  page  21, 
strike  out  lines  4  to  23,  inclusive,  and  insert  in  lien  thereof 
the  following: 

1  Sec.  2.  (a)  There  is  hereby  created  an  office  to  be 

2  known  as  Housing  Expediter;  and  the  President  is  author- 

3  ized,  by  and  with  the  advice  and  consent  of  the  Senate, 

4  to  appoint  an  existing  official  of  the  Government  to  serve 

5  as  Housing  Expediter,  or  to  appoint  the  Housing  Expediter 

6  either  within  any  existing  agency  or  as  an  independent 
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officer  of  the  Government.  In  the  event  of  an  appointment 
of  an  existing  official,  he  is  hereby  authorized  and  permitted 
to  continue  in  his  present  post  while  serving  as  Housing 
Expediter,  except  that  he  shall  receive  no  additional  com¬ 
pensation  by  reason  of  his  appointment  hereunder.  If,  how¬ 
ever,  such  Housing  Expediter  is  appointed  within  an  existing 
agency  of  the  Government,  he  shall  receive  compensation 
in  compliance  with  the  laws  and  regulations  applicable  to 
officers  within  such  agency;  if  the  Housing  Expediter  is 
appointed  as  an  independent  officer  of  the  Government,  he 
shall  receive  compensation  at  the  rate  of  $12,000  per  annum. 
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assigned  to  camps  or  units  of  such 

HOUSE  BILL  REFERRED 

Th^bill  (H.  R.  5991)  to  simplify  and 
improve^  credit  services  to  farmers  and 
promote  S^arm  ownership  by  abolishing 
certain  aghcultural  lending  agencies  and 
functions,  by  transferring  assets  to  the 
Farmers’  Home  Corporation,  by  enlarg¬ 
ing  the  powerS\of  the  Farmers’  Home 
Corporation,  by\  authorizing  Govern¬ 
ment  insurance  ordoans  to  farmers,  by 
creating  preference^,  for  loans  and  in¬ 
sured  mortgages  to  enable  veterans  to 
acquire  farms,  by  prodding  additional 
specific  authority  and  'directions  with 
respect  to  the  liquidation  61  resettlement 
projects  and  rural  rehabilitation  proj¬ 
ects  for  resettlement  purpose^,  and  for 
other  purposes,  was  read  twib?  by  its 
title  and  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

ADOPTION  OF  PROVISIONS  IN  ST^TE 

DEPARTMENT  REPORT  ON  ATOR 

ENERGY 

Mr.  MITCHELL  (for  himself,  Mr.  Kil¬ 
gore,  Mr.  Fulbright,  and  Mr.  Morse) 
submitted  the  following  resolution  (S. 
Res.  255),  which  was  referred  to  the 
Special  Committee  on  Atomic  Energy: 

Whereas  the  Secretary  of  State’s  Committee 
on  Atomic  Energy  has  issued  a  report  out¬ 
lining  a  feasible  method  for  the  control  of 
the  production  of  atomic  energy  by  all 
nations; 

Whereas  this  recommended  method  does 
not  entail  the  surrender  of  any  atomic  secrets 
until  effective  international  control  protect¬ 
ing  all  humanity  is  assured; 

Whereas  available  evidence  indicates  that 
prevention  of  atomic  warfare  is  the  only 
effective  defense  against  the  destructive  force 
of  the  atomic  bomb; 

Whereas  no  nation  can  be  secure  when 
the  scientists  and  industrialists  of  all  na¬ 
tions  are  free  to  discover  and  make  atomic 
bombs; 

Whereas  it  is  necessary  to  end  all  competi¬ 
tion  between  nations  to  make  bigger  and 
more  destructive  atomic  bombs:  Therefore, 
be  it 

Resolved,  That  it  is-  the  sense  of  the  Sen¬ 
ate  that  the  security  of  the  United  States 
and  of  all  nations  requires  prompt  action 
on  an  international  basis  to  give  effect  to 
the  proposals  embodied  in  the  State  Depart-/ 
ment  publication  entitled  “A  Report  on  tfc 
International  Control  of  Atomic  Energy,”  and 
that  negotiations  within  the  United  Nations 
be  undertaken  immediately  upon  theA>asis 
of  th|  report  to  the  end  that  its  pnsvisions 
be  adopted  and  a  realistic  hope/f  peace 
be  substituted  for  the  present/ universal 
fear  of  mass  annihilation  through  atomic 
war.  / 

RECOMMITTAL  OF  A  BILL 

Mr.  ELLENDER.  MjT  President,  I 
move  that  the  bill  (1$.  R.  2091)  for  the 
relief  of  Joseph  E.  Bennett,  be  taken  from 
the  calendar  ancl/recommitted  to  the 
Committee  on  CJaims. 

The  motion  Was  agreed  to. 

GUARANTEE  yftGAINST  WAR— A  PEACE¬ 
TIME  ARMY— ARTICLE  BY  SENATOR 

THOMAS/OF  UTAH 

(Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  ya  have  printed  in  the  Record  an  ar¬ 
ticle  ^entitled  “Guarantee  Against  War — A 
Pea-time  Army,”  written  by  him  and  pub¬ 
lished  in  the  Army  Day  Review  of  April  6, 
546,  which  appears  in  the  Appendix.! 


SITTING  DUCKS  IN  OUR  AIR  FORCES— 

ARTICLE  BY  SENATOR  THOMAS  OF 

UTAH 

[Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  in  the  Record  an  ar¬ 
ticle  entitled  "Sitting  Ducks  in  Our  Air 
Forces,”  written  by  him  and  published  in 
the  April  issue  of  the  Amerigan  magazine, 
which  appears  in  the  Appendix.] 

“HOW  GOOD  ARE  THE  SCHOOLS  IN  YOUR 

STATES?”— ARTICLE  BY  DR.  JOHN  W. 

STUDEBAKER 

[Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  in  the  Record  an  ar¬ 
ticle  entitled  “How  Good  Are  the  Schools  in 
Your  State?”  written  by  Dr.  John  W.  Stude- 
baker,  commissioner  of  education,,  and  pub¬ 
lished  in  the  April  issue  of  the  American 
magazine,  which  appears  in  the  Appendix 

REORGANIZATION  OF  CONGRESS 

[Mr.  THOMAS  of  Utah  asked  and  obtained; 
leave  to  have  printed  in  the  Record  an  edi¬ 
torial  from  the  Pioneer  Press  of  St.  Paul 
Minn.,  of  the  issue  of  March  6,  1946,  entitled 
“For  a  Modernized  Congress”;  an  editorial 
from  the  Cedar  Rapids  (Iowa)  Gazette,  of 
March  6,  1946,  entitled  “Right  Direction”; 
editorial  from  the  Lewiston  (Idaho) 
ribune  of  March  11,  1946,  entitled  “Reor¬ 
ganizing  Congress,”  and  an  editorial  from 
the  Salt  Lake  City  Tribune  of  March  10/1946, 
entitifed  “Antiquated  Legislative  Mapninery 
May  Finally  Be  Modernized,”  whicjr  appear 
in  the  Appendix.] 


ADDRESS  'EY 
COLORADO  AND  EDITO 


OF  SELECTIVE/ SERVICE- 
SENATOR  /Jt>HNSON  OF 
AL  COMMENT 


[Mr.  JOHNSON 'of  Colorado  asked  and  ob¬ 
tained  leave  to  hai^  pnrited  in  the  Record 
a  radio  address  deliveratl  by  him  on  April  9 
1946,  together  with  Jnx  editorial  from  the 
Washington  Post  or  Api;il  2,  1946,  and  an 
article  by  Thomar  L.  Stakes,  published  in 
the  Washington >Daily  New\of  April  8,  1946 
dealing  with  Jfne  subject  of  extension  of 
selective  service,  which  appear  in  the  Ap¬ 
pendix.]  /  \ 

SOIL  CONSERVATION  IN  CONNECTICUT- 
ADlDRESS  BY  SENATOR  McMAHON 

f.  McMAHON  asked  and  obtained''- -leave 
to  B&ve  printed  in  the  Record  a  radio  address 
entitled  “Soil  Conservation  in  Connecticut,” 
delivered  by  him  on  April  9,  1946,  which: 
r appears  in  the  Appendix.) 

FOOD  FOR  FREEDOM — ADDRESS  BY 
GORDON  ROTH 

[Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  radio  address 
delivered  by  Gordon  Roth,  director  of  public] 
relations,  Farmers  Union  Grain  Terminal 
Association,  on  the  Food  for  Freedom  pro¬ 
gram,  March  31,  1946,  which  appears  in  the 
Appendix.] 

A.  F.  OF  L.  LABOR  STATESMANSHIP  PAYS 
OFF— ADDRESS  BY  W.  C.  DOHERTY 

[Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  address  en¬ 
titled  “A.  F.  of  L.  Labor  Statesmanship  Pays 
Off,”  delivered  by  W.  C.  Doherty,  vice  presi¬ 
dent  of  the  American  Federation  of  Labor 
on  February  28,  1946,  which  appears  in  the 
Appendix.] 

REAL  LABOR  STATESMANSHIP— EDITO¬ 
RIAL  FROM  COLLIER'S  MAGAZINE 

[Mr.  LANGER  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  editorial  en 
titled  “Real  Labor  Statesmanship,”  published 
in  Collier’s  magazine  for  April  13,  1946,  which 
appears  ip  the  Appendix.] 

I 


ARMY'S  NEEDS  ARE  MODESTLY  ESTI¬ 
MATED — ARTICLE  BY  ARTHUR  KROCK 

[Mr.  AUSTIN  asked  and  obtained  leatfe  to 
have  printed  in  the  Record  an  artiele  en¬ 
titled  “Army’s  Needs  Are  Modesty  Esti¬ 
mated,”  written  by  Arthur  Krock.ind  pub¬ 
lished  in  the  New  York  Times. of  April  9, 
1946,  which  appears  in  the  Appendix.  | 

THE  CONSERVATIVE  SOUTH';  A  POLITICAL 
MYTH— ARTICLE  BY  WILLIAM  G.  CARLE- 
TON 

[Mr.  PEPPER  asked  /id  obtained  leave  to 
have  printed  in  the  ..Record  an  article  en¬ 
titled  “Tlie  Conservative  South:  A  Political 
Myth,”  by  William/3.  Carleton,  published  in 
the  spring  issu/of  the  Virginia  Quarterly 
Review,  which  appears  in  the  Appendix.] 


VETERANS'  EMERGENCY  HOUSING  ACT 
OF  1946 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4761)  to  amend  the  Na¬ 
tional  Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  availa¬ 
bility  of  real  estate  for  housing  purposes 
at  fair  and  reasonable  prices,  and  for 
other  purposes. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  West 
Virginia  [Mr.  Revercomb]  to  strike  out 
section  3  (a)  on  page  24.  Without  ob¬ 
jection,  the  language  proposed  to  be 
stricken  will  be  printed  in  the  Record  at 
this  point. 

The  section  proposed  to  be  stricken  out 
by  Mr.  Revercomb  is  as  follows: 

Sec.  3.  (a)  Whenever  in  the  judgment  of 
the  Epediter  the  sales  prices  of  housing  ac¬ 
commodations  or  unimproved  lands  (as  de¬ 
fined  in  paragraph  (e)  of  section  8)  have 
risen  or  threaten  to  rise  to  an  extent  or  in  a 
manner  inconsistent  with  the  purposes  of 
this  act,  he  may  be  regulation  or  order  estab¬ 
lish  maximum  sales  prices  for  such  housing 
accommodations  or  unimproved  lands  in  ac¬ 
cordance  with  the  provisions  of  this  act. 
Any  such  regulations  or  order  may  be  limited 
in  it  scope  to  such  geographical  area  or 
areas  and  to  such  types  or  classifications  of 
such  housing  accommodations  or  unim¬ 
proved  lands  as  in  the  judgment  of  the  Expe¬ 
diter  may  be  necessary  to  effectuate  the  pur¬ 
poses  of  this  act.  Before  issuing  any  regu¬ 
lation  or  order  under  this  section,  the  Expe¬ 
diter  shall,  so  far  as  practicable,  advise  and 
consult  with  representative  members  of  in¬ 
dustries  affected  by  such  regulation  or  order, 
and  he  shall  give  consideration  to  their  rec¬ 
ommendations  and  to  any  recommendations 
Which  may  be  made  by  State  and  local  offi¬ 
cials  concerned  with  housing  conditions  in 
any  area  affected  by  such  regulation  or  order. 

Mr.  REVERCOMB.  Mr.  President, 
yesterday  I  offered  an  amendment  to 
strike  out  section  3  (a)  of  the  pending 
bill.  The  effect  of  striking  out  that  sec¬ 
tion  would  be  to  eliminate  the  power 
proposed  to  be  given  to  the  Expediter  to 
place  a  ceiling  price  on  the  sale  of 
houses.  I  desire  to  perfect  my  amend¬ 
ment  by  asking  that  section  3  be  stricken 
out,  and  in  lieu  thereof  to  insert  the  sec¬ 
tion  dealing  with  this  subject  which 
came  over  from  the  House  of  Represent¬ 
atives  and  which  has  been  passed  by  the 
House.  I  send  the  perfecting  amend¬ 
ment  to  the  desk  and  ask  that  it  be 
stated. 

The  PRESIDENT  pro  tempore.  The 
Senator  has  the  right  to  perfect  his 
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amendment.  The  perfecting  amend¬ 
ment  will  be  stated. 

The  Chief  Clerk.  It  is  proposed  to 
strike  out  section  3,  on  pages  24,  25,  26, 
and  27,  and  to  insert  in  lieu  thereof  sub¬ 
sections  (a),  (b),  (c),  and  (d)  of  section 
703  appearing  on  pages  6,  7,  8,  and  9  of 
the  printed  bill  now  before  the  Senate, 
as  follows: 

Sec.  7C3.  (a)  Whenever  in  the  judgment  of 
the  Expediter  the  sales  prices  of  housing 
accommodations  the  construction  of  which 
is  completed  after  the  effective  date  of  this 
title  have  risen  or  threaten  to  rise  to  an 
extent  or  in  a  manner  inconsistent  with  the 
purposes  of  this  act,  he  may  by  regulation 
or  order  establish  maximum  sales  prices  for 
such  housing  accommodations  in  accordance 
with  the  provisions  of  this  title.  Any  such 
regulation  or  order  may  be  limited  in  its  scope 
to  such  geographical  area  or  areas  and  to 
such  types  or  classifications  of  such  housing 
accommodations  as  in  the  judgment  of  the 
Expediter  may  be  necessary  to  effectuate  the 
purposes  of  this  title.  Before  issuing  any 
regulation  or  order  under  this  section,  the 
Expediter  shall,  so  far  as  practicable,  advise 
and  consult  with  representative  members  of 
industries  affected  by  such  regulation  or 
order,  and  he  shall  give  consideration  to  their 
recommendations  and  to  any  recommenda¬ 
tions  which  may  be  made  by  State  and  local 
officials  concerned  with  housing  conditions 
in  any  area  affected  by  such  regulation  or 
order. 

(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date 
of  this  title  shall  provide  that  no  sale  of 
any  such  housing  accommodations  shall  take 
place  until  after  the  builder  thereof  has 
filed  with  the  appropriate  agency  designated 
by  the  Expediter  a  description  of  such  ac¬ 
commodations,  including  a  statement  of  the 
proposed  maximum  sales  price,  and  has  re¬ 
ceived  from  such  agency  a  certification  that 
such  price  is  reasonably  related  to  the  value 
of  the  accommodations  to  be  sold,  taking  into 
consideration  (1)  reasonable  construction 
costs  not  in  excess  of  the  legal  maximum 
prices  of  the  materials  and  services  required 
for  the  construction.  (2)  the  fair  market  value 
of  the  land  (immediately  prior  to  construc¬ 
tion)  and  improvements  sold  wfth  the  hous¬ 
ing  accommodations,  and  (3)  a  margin  of 
profit  reflecting  the  generally  prevailing  profit 
margin  upon  comparable  units  during  the 
calendar  year  1941.  Any  prospective  seller 
of  such  housing  accommodations  may  apply 
for  such  certification  at  any  time,  including 
before  the  commencement  of  construction, 
during  its  progress,  or  after  its  completion. 
In  any  case  where  a  certification  of  approval 
of  a  proposed  maximum  sales  price  has  been 
issued  prior  to  the  completion  of  construc¬ 
tion,  the  prospective  seller  may,  at  any  time 
before  the  first  sale,  apply  for  such  revision 
of  the  maximum  sales  price  previously  cer¬ 
tified  as  may  be  justified  by  a  showing  of 
special  circumstances  arising  during  the 
course  of  construction  and  not  reasonably  to 
have  been  anticipated  at  the  time  of  the 
issuance  of  the  earlier  certification.  The 
first  sale  of  housing  accommodations  the  con¬ 
struction  of  which  is  completed  after  the 
effective  date  of  this  title  shall  not  be  made 
at  a  price  in  excess  of  the  maximum  sales 
price  certified  under  this  subsection.  The 
actual  price  at  which  any  such  housing  ac¬ 
commodations  is  first  sold,  plus  any  increases 
authorized  pursuant  to  subsection  (c),  shall 
be  the  maximum  sales  price  for  any  subse¬ 
quent  sale  of  such  housing  accommodations. 

(c)  The  Expediter  shall  by  regulation  or 
order  provide  for  appropriate  price  increases 
for  major  structural  changes  or  improve¬ 
ments,  not  including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
sale  after  the  effective  date  of  this  title. 


(d)  The  Expediter  may  promulgate  such 
regulations  as  he  deems  necessary  and  proper 
to  carry  out  any  of  the  provisions  of  the 
title  and  may  exercise  any  power  cr  authority 
conferred  upon  him  by  this  title  through 
such  department,  agency,  or  officer  as  he  shall 
direct.  Any  regulation  or  order  under  this 
title  may  contain  such  classifications  and 
differentiations  and  may  provide  for  s'jjch 
adjustments  jpKl  reasonable  exceptions  as  in 
the  judgment  of  the  Expediter  are  necessary 
or  proper  in  order  to  effectuate  the  purposes 
of  this  title.  The  Expediter  shall  have 
power  to  forbid  the  export  of  any  lumber  or 
other  materials  to  any  foreign  country  which 
are  needed  for  the  housing  program. 

Mr.  REVERCOMB.  Mr.  President, 
the  whole  effect  of  this  modification  of 
the  amendment  is  that  it  would  permit 
ceilings  to  be  placed  on  new  houses  built 
under  the  Government-aid  plan,  but  it 
would  not  permit  the  Expediter  to  place 
ceiling  prices  on  dwellings  and  houses 
that  are  in  existence  at  this  time. 

I  think  the  Senate  fully  understands 
the  situation.  I  do  not  believe  the 
amendment  need  be  a  subject  of  long 
discussion,  certainly  not  on  my  part, 
after  I  have  called  to  the  attention  of 
the  Senate  its  meaning  and  intent.  I 
may  say  that  if  section  3  is  enacted  into 
law  the  Expediter  is  given  the  unusual 
power,  the  most  far-reaching  power  I 
think  ever  given  to  any  single  Govern¬ 
ment  official,  to  determine  what  property 
shall  be  brought  under  this  act  or  under 
his  control,  and  under  price-fixing,  and 
then  to  say  that  the  first  sale  price  of  a 
dwelling  shall  be  fixed  as  the  resale  price. 
After  the  first  sale,  during  the  time  this 
bill  remains  in  effect,  regardless  of  how 
long  a  person  may  own  the  property, 
regardless  of  how  much  a  prospective 
purchaser  may  desire  it,  the  owner  can¬ 
not  sell  for  any  more  than  he  paid  for  it. 
I  think  that  is  a  power  Congress  does  not 
intend  to  give  to  any  man. 

However  much  those  on  the  admin¬ 
istrative  side  may  desire  to  exercise  con¬ 
trols  over  the  people  of  this  country,  I 
certainly  do  not  believe  that  in  the  case 
of  dwelling  Rouses  already  constructed, 
houses  built  by  the  people  with  their  own 
money  and  representing  their  invested 
capital,  there  should  be  any  curtailment 
or  block  upon  them  in  dealing  with  and 
trading  in  the  properties  which  they 
own.  I  can  understand  with  respect  to 
new  houses  built  under  this  plan,  for 
whose  construction  the  Government  is 
expending  a  large  sum  of  money,  that 
there  may  be  some  reason  for  giving  the 
power  to  limit  the  sale  price  of  such 
houses,  so  that  the  Government  may 
hold  prices  in  line.  For  my  part,  I  would 
prefer  that  this  power  be  not  given  with 
respect  to  any  property;  but  some  feel 
that  it  should  apply  with  respect  to  new 
dwellings  which  may  be  built  hereafter. 

I  am  asking  that  the  view  be  taken 
which  was  taken  by  the  House  of  Repre¬ 
sentatives  when  this  subject  was  before 
the  House  and  the  bill  was  passed.  The 
House  of  Representatives  took  the  posi¬ 
tion  that  the  power  of  limiting  the  sale 
price  should  be  given  only  with  respect 
to  new  houses  built  with  the  help  of  the 
Government.  The  amendment  which  I 
am  offering  would  strike  out  section  3  in 
the  Senate  committee  amendment,  re¬ 
stricts  the  sale  price  of  old  houses.  If 
my  amendment  is  adopted,  the  power  will 


not  apply  to  old  houses,  but  only  to  those 
built  in  the  future. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  REVERCOMB.  I  yield. 

Mr.  LANGER.  At  the  present  time  has 
the  Government  the  power  of  eminent 
domain  for  the  purpose  of  taking  land? 

Mr.  REVERCOMB.  Oh,  yes.  The 
Government  has  the  power  of  eminent 
domain  to  take  land  or  property  for  pub¬ 
lic  purposes. 

Mr.  LANGER.  Could  such  land  be 
used  for  the  building  of  houses  for  those 
who  are  not  veterans? 

Mr.  REVERCOMB.  No;  it  could  not  be 
used  to  build  houses  for  other  people. 
The  power  of  eminent  domain  can  be 
exercised  only  where  the  land  or  prop¬ 
erty  taken  is  to  be  used  for  governmental 
purposes. 

Mr.  LANGER.  Would  the  Senator  say 
that  it  could  be  taken  for  the  purposes 
covered  by  this  bill? 

Mr.  REVERCOMB.  No;  I  do  not  be¬ 
lieve  it  could  be  taken  by  eminent  do¬ 
main  for  the  purposes  of  this  bill  because 
the  houses  to  be  built  are  to  be  owned 
by  private  citizens  in  their  own  right. 
They  will  be  private  property  and  not 
Government  property. 

Mr.  LANGER.  Then  the  only  way  the 
Government  could  obtain  a  tract  of  land 
for  this  purpose  would  be  through  the 
passage  of  this  bill. 

Mr.  REVERCOMB.  As  I  understand, 
the  bill  does  not  contemplate  the  pur¬ 
chase  of  land  by  the  Government.  It 
does  contemplate  Government  assistance 
in  expediting  the  production  of  materials 
so  that  houses  may  be  built  and  sold  to 
veterans. 

Mr.  FULBRIGHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  REVERCOMB.  I  yield. 

Mr.  FULBRIGHT.  For  tax  purposes 
a  profit  arising  from  the  sale  of  a  house 
which  has  been  held  more  than  6  months 
is  treated  as  a  gain  in  capital  assets. 

Mr.  REVERCOMB.  I  did  not  catch 
the  question. 

Mr.  FULBRIGHT.  If  a  person  pur¬ 
chases  a  house  and  holds  it  for  6  months, 
and  then  sells  it  at  a  profit,  for  tax  pur¬ 
poses  the  profit  is  treated  as  a  capital- 
assets  gain,  and  the  tax  is  only  25  per¬ 
cent. 

Mr.  REVERCOMB.  I  have  always  un¬ 
derstood  that  the  general  rule  was  that 
the  profit  arising  from  the  sale  of  a  capi¬ 
tal  asset  was  treated  as  a  capital-asset 
gain,  and  so  taxed. 

Mr.  FULBRIGHT.  Would  there  not 
be  better  control  of  inflation  in  the  case 
of  real  estate  if  such  profits  were  sub¬ 
jected  to  the  ordinary  taxes?  That  is 
the  more  normal  way  to  control  inflation. 

Mr.  REVERCOMB.  That  is  a  thought. 
I  had  not  considered  it. 

Mr.  FULBRIGHT.  In  the  case  of 
stocks,  if  a  person  buys  a  stock  and  holds 
it  for  more  than  6  months,  and  sells  it 
at  a  profit,  the  profit  is  taxed  at  the  rate 
of  only  25  percent.  That  is  one  way  to 
avoid  the  very  heavy  taxes  on  income 
above  a  moderate  amount. 

Mr.  REVERCOMB.  It  also  discour¬ 
ages  speculation. 

Mr.  FULBRIGHT.  Yes.  It  seems  to 
me  that  that  might  be  one  way  to  deal 
with  the  problem. 
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Mr.  REVERCOMB.  I  appreciate  the 
thought  of  the  Senator  from  Arkansas. 

The  whole  purpose  of  the  amendment 
is  to  remove  from  the.  pending  bill  the 
power  proposed  to  be  given  to  the  Hous¬ 
ing  Expediter  to  fix  a  ceiling  price  after 
the  first  sale  of  property  which  is  now 
in  existence,  regardless  of  how  old  the 
property  is,  whether  it  is  100  years  old 
or  whether  it  was  built  last  year.  I  feel 
that  the  Expediter  has  no  right  to  inter¬ 
fere  with  the  investment  of  the  people 
of  this  country  in  their  homes,  whether 
they  be  humble  or  great.  He  has  no 
right  to  say  that  they  may  not  sell  their 
property,  even  if  they  acquire  it  after  the 
passage  of  the  act,  if  it  is  old  property, 
and  place  a  limitation  on  the  sale  price. 

Mr.  OVERTON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  REVERCOMB.  I  yield. 

Mr.  OVERTON.  I  believe  that  the 
purpose  of  the  amendment  suggested 
by  the  Senate  committee  is  to  prevent 
speculation  in  real  estate  which  is  to  be 
used  for  homes.  I  fail  to  see  why  there 
should  be  any  distinction,  such  as  the 
Senator  makes,  between  houses  which 
are  built  pursuant  to  the  provisions  of  the 
bill,  and  hereafter  to  be  constructed,  and 
houses  which  are  already  in  existence, 
except  for  the  point  which  he  makes, 
that  the  Government  is  perhaps  con¬ 
tributing  largely  in  a  financial  way  to  the 
construction  of  the  new  houses.  But  a 
home  is  a  home;  and  the  whole  purpose 
of  the  bill  is  to  provide  homes  for  vet¬ 
erans  at  reasonable  cost. 

The  purpose  of  the  committee  amend¬ 
ment  is  to  prevent  a  rise  in  values  which 
would  occur  if  existing  houses  fell  into 
the  hands  of  speculators.  It  is  very  rare 
that  property  of  this  type  moves  twice 
within  a  year  and  a  half.  If  there  is  an¬ 
other  sale  within  a  year  and  a  half,  it  is 
usually  by  a  speculator.  When  one  buys 
a  house  to  use  it  as  a  home — and  that  is 
the  whole  purpose  of  the  legislation — he 
keeps  it  as  a  home.  He  does  not  turn 
around  and  sell  it  the  next  day.  I  do  not 
believe  that  the  provision  in  question 
would  have  much  effect  on  the  right  of 
the  individual  property  owner.  I  belive 
that  the  effect  would  be  very  limited  in 
that  field.  I  think  it  is  necessary  to  carry 
out  the  broad  purposes  of  the  legislation. 

Mr.  REVERCOMB.  One  of  the  rights 
of  ownership  which  should  continue  to 
exist — the  very  word  “ownership”  im¬ 
plies  it — is  the  right  of  an  owner  to  deal 
with  his  own  property  as  he  pleases,  and 
to  sell  it  if  he  wishes  to  do  so.  The 
Senator  says  that  only  a  speculator 
would  sell  property  within  a  short  time 
after  buying  it.  I  cannot  agree  with  that 
statement.  Frequently  in  every  com¬ 
munity  a  man  buys  a  home,  lives  in  it  for 
a  while,  and  then  his  work  calls  him  else¬ 
where,  and  he  desires  to  sell  it.  Shall  we 
say  to  that  man  that  he  shall  not  sell  his 
property  for  a  profit  if  someone  else 
wishes  to  buy  it  and  is  willing  to  pay  the 
price  which  he  asks? 

Mr.  OVERTON.  My  statement  was  a 
statement  of  the  general  rule.  I  did  not 
say  that  there  were  no  exceptions. 

Mr.  REVERCOMB.  I  rather  think 
that  the  exceptions  mentioned  represent 
a  large  number  of  cases  in  the  sale  of 
property.  The  word  “speculation”  is 
mentioned  as  a  bug-a-boo  to  frighten  us. 


What  is  speculation  with  respect  to  real 
estate?  Are  we  going  to  deprive  a  man 
who  owns  property  of  the  right  of  selling 
it  when  he  can  find  a  purchaser  who  is 
willing  to  pay  the  price  which  he  asks  for 
it? 

From  my  own  viewpoint,  both  with  re¬ 
spect  to  new  houses  and  old  houses,  I 
would  rather  not  see  such  great  power 
placed  in  the  hands  of  an  official  with 
respect  to  any  property.  However,  it  is 
felt  by  some  that  it  should  apply  to  new 
houses  built  with  the  assistance  of  the 
Government,  because  the  Government 
has  an  interest  in  them,  and  has  adopted 
the  policy  of  going  into  this  business  and 
making  an  appropriation.  Therefore  it 
is  felt  by  some  that  because  of  this  pol¬ 
icy,  and  because  of  the  financial  aid  of 
the  Government,  the  power  of  limitation 
upon  the  sale  price  might  well  be  granted. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  REVERCOMB.  I  yield. 

Mr.  DONNELL.  As  I  understand  sec¬ 
tion  3  as  contained  in  the  committee 
amendment,  it  would  not  permit  the  Ex¬ 
pediter  to  fix  a  price  with  reference  to 
presently  existing  houses  so  far  as  the 
first  sale  is  concerned. 

Mr.  REVERCOMB.  That  is  correct. 

Mr.  DONNELL.  If  that  be  true,  I  do 
not  see  at  the  moment  any  special  equity 
in  the  person  who  makes  the  first  pur¬ 
chase  from  the  previous  owner,  if  such 
first  purchase  be  made  after  the  law 
goes  into  effect.  I  can  understand  the 
argument  to  the  effect  that  if  the  Senator 
from  West  Virginia  or  I  had  constructed 
a  house  10  years  ago,  relying  upon  con¬ 
ditions  existing  at  that  time,  we  should 
not  have  our  right  to  sell  that  property 
restricted  by  any  authority  on  the  part 
of  the  Expediter  to  fix  the  sale  price. 
But  I  am  in  doubt  as  to  the  validity  of 
the  criticism  directed  against  the  per¬ 
son  to  whom  it  may  be  sold.  If  I  may 
amplify  the  question,  if  the  Senator  or  I 
had  built  a  house  10  years  ago,  as  I  un¬ 
derstand  section  3  in  the  committee 
amendment,  we  would  not  be  prevented 
from  selling  it  at  any  price  we  might  be 
able  to  obtain  for  it.  After  the  house  is 
sold  to  John  Smith,  let  us  say,  if  he  then 
wishes  to  sell  it,  then  comes  the  restric¬ 
tion.  It  would  appear  to  me  offhand,  at 
any  rate,  that  he  stands  precisely  in  the 
position  of  a  person  who  builds  a  house 
after  this  law  goes  into  effect,  and  he  does 
not  have  existing  in  his  favor  the  equity 
which  exists  in  favor  of  a  person  who 
built  his  house  prior  to  the  passage  of 
this  act. 

I  should  like  to  have  the  Senator  give 
me  his  views  in  response  to  my  inquiry, 
if  I  have  made  it  sufficiently  intelligible 
to  him. 

Mr.  REVERCOMB.  The  Senator  has 
made  it  very  clear.  Mr.  President,  I 
think  that  the  John  Smith  of  whom  the 
Senator  has  spoken,  who  buys  a  house 
after  this  act  goes  into  effect,  and  buys 
it  as  a  dwelling  house  for  himself,  has 
the  same  right  which  our  people  have 
had  since  time  immemorial,  as  incident 
to  the  ownership  of  a  house,  to  sell  it 
for  what  he  can  get  for  it.  I  do  not  be¬ 
lieve  this  restriction  should  be  placed  on 
either  new  or  old  property,  although 
there  seems  to  be  more  reason  to  place 
it  upon  property  which  is  built  with  Gov¬ 


ernment  aid,  so  as  to  let  the  Government 
keep  its  hands  on  the  property.  How¬ 
ever,  I  think  it  is  absolutely  wrong  to  im¬ 
pose  such  a  restriction  on  property  which 
was  built  10  years  ago  without  Govern¬ 
ment  aid.  I  think  it  is  wrong  to  say 
that  the  first  price  on  such  property  shall 
fix  the  future  selling  price  for  as  long  a 
time  as  this  act  shall  last — and  no  one 
knows  how  long  it  will  last.  I  do  not 
think  the  Government  has  the  right  to 
say  to  the  owner  of  such  a  house,  “You 
can  sell  it  at  a  loss,  but  you  cannot  sell 
it  at  a  profit.”  I  think  that  is  absolutely 
wrong. 

I  can  understand  that  there  should  be 
a  limit  on  rents  in  the  case  of  property 
which  is  rented  on  a  commercial  basis, 
as  a  business  transaction,  such  as, a  build¬ 
ing  which  is  not  the  dwelling  of  the 
owner,  but  is  rented  as  property  in  which 
other  people  may  live  as  tenants. 

But  the  house  which  a  man  owns  and 
lives  in  as  his  own  home — I  care  not  how 
humble  it  may  be — is  his,  and  he  should 
have  the  right  to  sell  it  for  what  he  can 
get  for  it. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield  to  me  once  more? 

Mr.  REVERCOMB.  I  yield. 

Mr.  DONNELL.  I  wish  to  say  that  the 
argument  the  Senator  makes  applies 
with  some  force,  it  seems  to  me,  although 
possibly  not  equal  force,  to  a  person  who 
builds  a  house  after  this  law  goes  into 
effect,  because  certainly  since  time  im¬ 
memorial  the  owner  of  a  house  has  had 
the  right  to  dispose  of  it  at  any  price  at 
which  he  wishes  to  sell  it. 

My  only  question  is  whether  a  man 
who  purchases  a  house  which  is  in  exist¬ 
ence  when  this  law  goes  into  effect  has 
the  same  equity  which  is  had  by  the 
original  owner  who  owned  the  property 
before  the  law  went  into  effect.  I  can 
well  understand  that  if  the  Senator  from 
West  Virginia  or  I  owned  a  piece  of  prop¬ 
erty  today,  there  would  be  serious  ques¬ 
tion  as  to  the  right  of  the  Government 
to  say  to  us  that  we  could  not  sell  it,  after 
this  law  goes  into  effect,  save  at  a  price 
fixed  by  the  Expediter.  But  the  difficulty 
I  have  is  in  understanding  how,  after 
this  law  goes  into  effect,  a  man  who  pur¬ 
chases  an  already  existing  house  has  an 
equity  equal  to  that  which  is  had  by 
the  man  who  owned  the  house  before  the 
law  went  into  effect. 

I  do  not  desire  to  argue  the  point,  and 
I  greatly  appreciate  the  courtesy  of  the 
Senator  from  West  Virginia  in  giving  me 
the  benefit  of  his  views  in  response  to  my 
inquiry. 

Mr.  REVERCOMB.  Mr.  President,  I 
am  very  glad  to  have  the  benefit  of  the 
statement  by  the  able  Senator  from  Mis¬ 
souri. 

I  believe  I  have  made  my  point  of  view 
clear.  I  cannot  get  away  from  the  very 
old  principle  which  exists  under  Anglo- 
Saxon  law  and  under  the  law  of  the 
United  States,  namely,  that  the  owner¬ 
ship  of  a  house  carries  with  it,  as  part 
and  parcel  of  it,  the  right  to  sell  the 
property  under  any  terms  which  the 
owner  may  be  able  to  make  under  a  con¬ 
tract  of  sale. 

There  is  quite  a  difference  between 
ownership  of  a  piece  of  property  for  the 
purpose  of  engaging  in  the  commercial 
enterprise  of  renting  and  ownership  of 
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a  piece  of  property  as  the  home,  the 
dwelling  house,  of  the  owner.  I  think 
it  would  be  wrong  for  the  Government 
to  step  in,  today,  and  take  from  a  man 
who  owns  his  own  home  as  his  own  dwell¬ 
ing  house  the  right  to  sell  it  at  any  price 
he  is  able  to  obtain  for  it,  regardless  of 
whether  he  is  a  veteran..  I  think  there  is 
a  very  small  distinction,  indeed,  between 
a  house  built  after  this  act  goes  into  ef¬ 
fect  and  one  which  was  built  before  it 
goes  into  effect.  I  repeat  that  I  do  not 
thing  the  act  should  apply  to  either 
one.  Some  persons  think  it  should  apply 
to  houses  built  hereafter,  because  of  the 
aid  given  by  the  Government  to  new  con¬ 
struction.  That  was  the  position  taken 
by  the  House  of  Representatives  when  it 
passed  the  bill,  and  the  same  position  was 
taken  by  the  majority  of  the  Senate  com¬ 
mittee  in  reporting  the  bill.  Some  Sena¬ 
tors  believe  that  the  restriction  should 
apply  to  all  houses,  both  those  built  be¬ 
fore  this  bill  is  enacted  and  those  which 
are  built  after  it  is  enacted. 

Mr.  HICKENLOOPER.  Mr.  Presi¬ 
dent,  will  the  Senator  yield? 

Mr.  REVERCOMB.  I  yield. 

Mr.  HICKENLOOPER.  I  should  like 
to  say  to  the  Senator  from  West  Vir¬ 
ginia  that  it  seems  to  me  that  a  very 
definite  principle  is  involved  in  this 
amendment. 

In  the  first  place,  under  the  emer¬ 
gency  of  war  and  because  the  war  effort 
demanded  he  complete  concentration  of 
all  our  efforts  and  activities,  thereby  re¬ 
stricting  building  during  the  wartime, 
we  were  thoroughly  justified  as  an  emer¬ 
gency  measure  in  controlling  rents,  in 
controlling  consumer  goods,  and  in  con¬ 
trolling  the  prices  of  scarce  commodities. 
Such  steps  were  justified  because  the 
major  effort  was  being  made  in  connec¬ 
tion  with  the  production  of  war  goods. 
I  think  that  is  a  philosophy  which  can 
be  justified  at  any  time  during  an  emer¬ 
gency;  and  it  seems  to  me  that  during 
a  period  of  reconversion,  until  it  is  pos¬ 
sible  to  return  to  a  normal  flow  of  goods, 
certain  sensible  and  practical  controls 
can  be  very  beneficial. 

By  the  same  token,  during  this  period, 
which  we  may  regard  as  an  emergency — 
and  the  only  justification  for  this  hous¬ 
ing  program  is  the  emergency — by  Gov¬ 
ernment  money,  by  Government  regula¬ 
tion,  by  Government  supervision,  we  are 
stimulating  abnormally,  if  you  please,  an 
unusual  production  of  housing.  That 
is  done  as  a  result  of  the  aid  rendered 
by  the  Government.  Therefore,  in  the 
production  of  such  housing  it  would  seem 
to  me  to  be  justifiable  to  prevent  specu¬ 
lation  upon  such  emergency  housing 
which  is  built  with  Government  aid  and 
under  Government  supervision. 

But  a  home  which  is  already  con¬ 
structed  represents,  in  the  overwhelm¬ 
ing  number  of  cases,  not  a  speculative 
investment  on  the  part  of  the  person  who 
builds  it,  but  a  permanent  investment 
for  his  home,  and  I  assume  that  almost 
everyone  who  builds  a  home  expects  it 
to  be  his  permanent  home.  Such  houses 
as  are  already  completed  are  not  neces¬ 
sarily,  except  in  perhaps  a  very  few 
cases,  wartime  construction,  but  they 
are  houses  which  have  been  built  in  the 
past  and  have  become  a  part  of  the 
owner’s  capital  investment,  for  use  as 


his  home  and  for  his  long-range  occu¬ 
pancy.  When  the  Government,  under 
the  guise  of  an  emergency,  attempts  to 
invade  the  traditional  and  inherent 
right  of  an  American  under  our  laws  and 
Constitution  either  to  sell  or  to  retain 
his  home,  which  is  a  capital  investment 
on  his  part,  which  was  built  under  peace¬ 
time  conditions,  as  a  rule,  I  think  such 
a  step  should  be  considered  very  care¬ 
fully  indeed,  not  so  much  because  of  the 
proposed  control  of  the  price,  but  because 
of  the  very  basic  principle  of  the  peace¬ 
time  freedom  of  the  individual,  a  free¬ 
dom  which  we  are  now  attempting  to 
strangle  by  means  of  this  law. 

True,  let  me  say  to  the  Senator,  it 
could  be  said,  perhaps,  that  it  is  stran¬ 
gling  to  impose  ceilings  on  rentals  of 
houses.  But  I  still  think  that  the  exist¬ 
ence  of  the  emergency  and  the  fact  that 
rentals  may  be  termed  a  consumable 
item  and  the  fact  that  they  are  an  abso¬ 
lutely  vital  item,  probably  justify  the 
taking  of  that  step. 

I  do  not  think  the  control  of  the  prices 
of  existing  homes  will  add  one  bit  to  the 
availability  of  such  homes,  because  there 
is  nothing  in  the  pending  bill,  even  as 
it  is  presently  written,  which  provides 
that  a  man  must  sell  his  home.  It  would 
be  just  as  bad  to  say  that  anyone  who 
needed  a  home  could  require  the  owner 
of  a  house — assuming  that  the  house 
had  one  or  two  rooms  more  than  the 
owner  needed — to  sell  it  to  him  at  a  cer¬ 
tain  price.  That  is  the  logical  conclu¬ 
sion  of  this  price  control,  and  it  would 
be  the  only  method  by  which  existing 
homes  could  be  made  more  freely  avail¬ 
able  to  those  who  need  them.  As  a  mat¬ 
ter  of  fact,  I  do  not  believe  this  will  cause 
the  sale  of  a  single  home. 

Mr.  REVERCOMB.  I  agree,  but  it  will 
prevent  the  sale  of  them.  The  right  to 
sell  is  a  right  which  every  man  who 
possesses  property  should  have. 

Mr.  HICKENLOOPER.  There  is  noth¬ 
ing  in  this  bill  that  denies  a  man  the 
right  to  say  that  he  will  sell  or  that  he 
will  not  sell.  No  owner  of  a  home  will 
sell  it  under  control  or  out  from  under 
control  unless,  first,  he  finds  a  buyer  who 
is  willing  to  pay  a  price  which  the  owner 
is  willing  to  accept.  A  few  owners  may 
sell  under  distress.  But  this  bill,  in  its 
present  form,  will  not  move  a  single  ex¬ 
isting  home,  and  it  will  violate  one  of 
the  basic  principles  of  property  owner¬ 
ship,  namely,  the  right  of  an  individual 
to  retain  that  which  he  possesses.  Un¬ 
der  the  present  emergency  I  can  see  no 
justification  for  such  control  as  is  being 
requested.  I  think  the  language  of  the 
bill  which  we  have  been  discussing  will 
not  only  not  accomplish  anything  worth 
while  but  will  violate,  without  excuse, 
some  of  the  fundamental  principles  of 
home  ownership. 

Mr.  REVERCOMB.  Mr.  President,  I 
thank  the  Senator  for  the  very  able 
statement  which  he  has  made. 

I  submit  my  amendment,  which  has 
the  effect  of  placing  back  into  the  bill 
the  section  which  was  passed  by  the 
House  of  Representatives,  with  the  ex¬ 
ception  of  one  subsection  thereof,  and 
displacing  the  all-coverage  control  which 
it  is  proposed  to  place  in  the  hands  of 
the  Expediter  over  all  the  homes  in  this 
country. 


Mr.  BARKLEY.  Mr.'  President,  I  rise 
in  opposition  to  the  amendment  offered 
by  the  Senator  from  West  Virginia.  I 
can  well  appreciate  that  if  the  Senator 
could  have  his  way  he  would  not  allow 
any  ceiling  of  any  kind  to  be  established 
with  reference  to  houses  involved  under 
the  terms  of  the  proposed  legislation.  I 
realize  that  any  proposal  of  this  sort 
grows  out  of  abnormal  conditions.  If 
such  abnormal  conditions  were  not  pres¬ 
ent  in  many  cases,  we  would  not  be  here 
advocating  legislation  designed  to  cor¬ 
rect  them. 

Mr.  President,  I  wish  to  invite  the  at¬ 
tention  of  the  Senate  to  what  has  tran¬ 
spired  and  what  is  now  transpiring  with 
reference  to  existing  houses.  In  order 
to  obtain  information  on  the  subject,  a 
survey  was  made.  It  was  a  hastily  made 
survey,  but  it  was  the  best  survey  that 
could  be  made  under  the  circumstances 
since  the  proposed  legislation  was  ini¬ 
tiated.  A  survey  was  made  in  92  cities 
in  the  United  States  having  a  population 
of  100,000  or  more,  according  to  the  cen¬ 
sus  of  1940,  as  well  as  in  250  smaller  cities 
having  a  population  of  less  than  100,000. 
With  reference  to  the  period  from  the 
spring  of  1940  to  February  1946,  of  84 
cities  in  the  United  States  containing  a 
population  of  more  than  100,000,  repre¬ 
senting  about  11  percent  of  the  total 
number  reporting,  showed  an  increase  of 
100  percent  or  more  in  the  prices  of  exist¬ 
ing  houses.  Twenty-three  of  the  84,  or 
27  percent  of  the  whole,  showed  an  in¬ 
crease  of  from  75  percent  to  100  percent 
in  the  selling  prices  of  existing  houses. 
Thirty-four  of  the  84  cities,  or  40  per¬ 
cent  of  the  total,  showed  an  increase  in 
the  selling  prices  of  houses  of  between 
50  percent  and  75  percent. 

Among  the  smaller  cities,  those  with  a 
population  of  less  than  100,000,  47  of 
them,  or  17  percent  of  the  total,  showed 
an  increase  of  100  percent  or  more  in  the 
resale  prices  of  houses.  Another  66,  or 
24  percent  of  the  whole,  showed  a  rise 
of  from  75  percent  to  100  percent  in  the 
resale  prices  of  houses.  Another  102 
cities,  or  36  percent  of  the  whole,  indi¬ 
cated  an  increase  of  from  50  percent  to 
75  percent.  Another  58  cities,  or  21  per¬ 
cent  of  the  total,  showed  an  increase  of 
from  25  to  50  percent. 

Since  VJ-day,  which  was  last  Septem¬ 
ber,  reports  from  the  smaller  cities  in¬ 
dicate  that  more  than  50  percent  of  those 
reporting  experienced  price  increases  up 
to  25  percent  within  the  6-month  period. 
Another  large  number  of  cities  indicated 
increases  in  the  past  6  months  since  VJ- 
day  of  from  25  percent  to  50  percent. 

Mr.  President,  every  time  there  is  a 
sale  of  an  existing  home  there  is  an  evic¬ 
tion.  Perhaps  I  should  not  say  every 
time;  but  if  the  house  happens  to  be 
rented  and  it  is  sold,  there  will  be,  in  all 
likelihood,  an  eviction,  especially  if  the 
purchaser  is  buying  the  house  for  a  resi¬ 
dence  or  a  home  for  himself.  If  he  is 
buying  it  for  speculative  purposes  he  will 
increase  the  rent  to  the  occupant  or  ten¬ 
ant  of  the  house. 

Mr.  REVERCOMB.  Mr.  President, 
does  the  Senator  mean  to  say  that  he 
would  discourage  the  purchase  of  homes? 

Mr.  BARKLEY.  No;  on  the  contrary, 
through  the  proposed  legislation,  I  am 
trying  to  encourage  home  ownership. 
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Mr.  REVERCOMB.  The  Senator  has 
said  that  the  rent  would  be  raised.  Does 
not  the  Government  still  exercise  con¬ 
trol  over  rents? 

Mr.  BARKLEY.  Not  everywhere.  The 
Government  controls  rents  in  certain 
areas  which  have  been  designated  as  de¬ 
fense  areas,  but  it  does  not  control  rents 
outside  those  areas. 

Mr.  REVERCOMB.  If  there  should  be 
any  abuse  with  reference  to  rents,  I 
should  think  that  such  abuse  could  be 
controlled. 

Mr.  BARKLEY.  Mr.  President,  I  am 
speaking  of  the  effect  of  speculative  re¬ 
selling  of  existing  homes.  We  all  know 
that -if  a  house  is  rented  for  which  the 
owner  may  have  paid  $5,000  or  $6,000, 
or  even  $10,000,  and  is  purchased  by 
someone  for  $10,000  or  $12,000,  which  is 
not  at  all  unusual,  because  of  the  specu¬ 
lative  spiral  and  the  increase  in  the  sell¬ 
ing  prices  of  houses  which  has  taken 
place  the  rent  upon  that  house  will  like¬ 
wise  be  increased,  or  else  there  will  be 
an  eviction.  I  may  say  that  the  survey 
shows  that  evictions  from  existing 
houses  throughout  the  United  States  at 
the  present  time  are  taking  place  at  the 
rate  of  a  million  a  year.  Of  course,  not 
all  of  the  persons  being  evicted  are  vet¬ 
erans.  But  if  the  speculative  increase 
to  which  I  have  referred  in  the  price  of 
existing  houses  is  to  be  allowed  to  con¬ 
tinue  until  1947,  and  no  curb  is  placed 
on  the  speculative  sales  of  houses  which 
may  take  place  during  the  remainder  of 
1946  and  all  of  1947,  I  think  it  is  fair 
to  say  that  a  majority  of  the  evictions 
in  the  year  1947  may  well  be  of  veterans 
who  were  able  to  obtain  houses  for 
rental.  The  veteran  will  either  have  his 
rent  increased  or  he  will  be  evicted  by 
the  new  purchaser  who  may  wish  to  rent 
the  house  to  someone  who  is  abler  to  pay 
the  increased  rent.  So  that,  Mr.  Presi¬ 
dent,  the  amendment  offered  by  the  Sen¬ 
ator  from  West  Virginia  sets  up  two 
classes  of  houseowners.  One  class  con¬ 
sists  of  those  who  are  willing  to  go  for¬ 
ward  and  help  to  stimulate  the  produc¬ 
tion  of  new  houses,  those  who  are  will¬ 
ing  to  invest  their  money  in  the  pur¬ 
chase  of  building  materials  in  order  to 
provide  housing  facilities.  The  man  or 
the  organization  willing  to  participate  in 
the  production  of  houses  under  the 
amendment  offered  by  the  Senator  from 
West  Virginia  will  be  penalized  as  com¬ 
pared  to  the  owner  of  an  existing  house, 
who  is  put  in  a  specially  preferred  class 
simply  because  he  owned  the  house 
when  this  proposed  law  becomes  effec¬ 
tive. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield  at  that  point? 

Mr.  BARKLEY.  I  yield. 

Mr.  REVERCOMB.  The  fact  of  the 
matter  is  that  if  this  bill  is  passed  as 
written,  there  will  be  a  great  discrim¬ 
ination  made  between  the  man  who  has 
a  house  today  and  the  one  who  builds  a 
house  in  the  future  because  the  bill  lays 
down  two  formulas.  A  house  existing 
today  has  ceiling  prices  set  after  the 
first  sale  that  is  made,  but  the  house 
that  is  built  after  this  bill  shall  be  passed, 
has  a  ceiling  price  fixed  upon  the  cost, 
plus  a  reasonable  profit,  plus  any  im¬ 
provements  which  may  be  made,  not  only 


before  the  first  sale  but  from  time  to 
time  so  long  as  this  bill  remains  in  force. 
In  other  words,  there  are  two  formulas, 
one  applying  to  the  old  house,  the  house 
which  now  stands,  the  sale  price  of  which 
is  arbitrarily  fixed  at  the  price  paid  at 
the  first  sale,  but  the  new  house  which  is 
built  with  Government  aid,  can  be  sold 
at  a  price  to  be  fixed  by  the  Expediter, 
based  upon  a  fixed  formula  in  this  bill 
that  includes  from  sale  to  sale  the  im¬ 
provements  which  may  have  been  made. 

Mr.  BARKLEY.  The  Senator  is  en¬ 
tirely  mistaken.  Under  the  very  mild  for¬ 
mula  of  ceilings  on  existing  houses,  a  man 
who  owns  a  house  can  sell  it  in  the  first 
instance  for  whatever  he  can  get  for  it. 
If  he  bought  it  10  years  ago  or  5  years  ago 
or  1  year  ago  or  6  months  ago  and  paid 
$5,000  for  it,  he  can  sell  it  for  $15,000  if 
somebody  is  willing  to  pay  him  that  much 
for  it.  After  that  the  purchaser  who 
paid  $15,000  for  the  house,  which  will, 
of  course  be  a  speculative  value,  cannot 
sell  it  for  more  than  $15,000,  except  that 
he  is  allowed  to  add  the  cost  of  any  im¬ 
provements  he  has  put  into  the  house 
and  he  is  also  allowed  to  add  any  com¬ 
mission  or  brokerage  fees  that  are  cus¬ 
tomary  in  the  neighborhood  where  the 
house  is  sold.  That  is  the  same  rule  that 
applies  to  houses  that  are  built  under 
new  construction.  From  time  to  time 
any  purchaser  or  any  owner  may  have 
an  allowance  made  for  additional  room. 
If  he  installs  another  bath  room,  that  is 
a  permanent  improvement,  and  he  may 
be  allowed  to  add  that  to  the  price,  and 
he  may  also  be  allowed,  as  the  bill  pro¬ 
vides,  specifically  the  customary  broker¬ 
age  fees  which  are  allowed  in  the  com¬ 
munity  where  real-estate  men  make 
their  living  out  of  the  sale  and  transfer  of 
real  property.  So  there  is  little  differ¬ 
ence. 

Mr.  REVERCOMB.  Let  us  look  at 
the  bill  to  see  whether  there  is  but  little 
difference.  I  refer  the  able  Senator  to 
subsection  (c)  on  page  26,  which  reads: 

(c)  Any  regulation  or  order  issued  under 
the  authority  of  this  act  establishing  max¬ 
imum  sales  prices  for  housing  accommoda¬ 
tions  in  existence  on  or  prior  to  the  effec¬ 
tive  date  of  this  act  or  for  unimproved  lands 
shall  establish  as  the  maximum  prices  the 
price  of  the  first  bona  fide  sale  of  such  hous¬ 
ing  accommodations  or  such  unimproved 
lands,  as  the  case  may  be,  after  the  effective 
date  of  this  act. 

There  is  the  formula  that  applies  to 
houses  in  existence  today.  Now  I  call 
the  Senator’s  attention  tp  page  24. 

Mr.  BARKLEY.  The  Senator  did  not 
read  all  of  subsection  (c).  Let  me  read 
the  remainder  of  it.  It  is  as  follows: 

Any  regulation  or  order  under  this  subsec¬ 
tion  shall  provide  for  the  making  of  ap¬ 
propriate  adjustments  in  the  maximum  sales 
price  where  substantial  improvements  to  any 
housing  accommodations  or  betterments  to 
unimproved  lands  have  been  made  subse¬ 
quent  to  the  last  sale. 

Mr.  REVERCOMB.  I  did  not  think 
it  necessary  to  read  that.  It  goes  along 
with*  the  provision  I  read.  Of  course,  it 
allows  for  improvements  that  are  added. 

Now  let  us  go  to  the  formula  to  be 
used  for  houses  constructed  after  the 
bill  goes  into  force.  On  page  24  the 
following  appears  in  subsection  (b) : 


(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect 
to  housing  accommodations  the  construction 
of  which  is  completed  after  the  effective 
date  of  this  act  shall  provide  that  no  sale 
of  any  such  housing  accommodations  shall 
take  place  until  after  the  builder  thereof 
has  filed  with  the  appropriate  agency  desig¬ 
nated  by  the  Expediter  a  description  of  such 
accommodations,  including  a  statement  of 
the  proposed  maximum  sales  price,  and  has 
received  from  such  agency  a  certification  that 
such  price  is  reasonably  related  to  the  value 
of  the  accommodations  to  be  sold,  taking 
into  consideration  (1)  reasonable  construc¬ 
tion  costs  not  in  excess  of  the  legal  maximum 
prices  of  the  materials  and  services  required 
for  the  construction,  (2)  the  fair  market 
value  of  the  land  (immediately  prior  to  con¬ 
struction)  and  improvements  sold  with  the 
housing  accommodations,  and  (3)  a  margin 
of  profit  reflecting  the  generally  prevailing 
profit  margin  upon  comparable  units  during 
the  calendar  year  1941. 

Then  it  goes  on  and  refers  to  prospec¬ 
tive  sellers. 

Mr.  President,  in  the  case  of  an  old 
house,  once  a  sale  is  made  and  the  price 
is  paid  for  it,  the  Expediter  does  not  have 
the  power  to  raise  that  price  in  future 
sales  except  for  actual  improvements 
made.  So  there  cannot  be  a  profit  on 
that  house  after  the  first  sale  under  this 
act.  But  in  the  case  of  a  house  that  is 
built  after  the  act  goes  into  force,  there 
is  allowed  on  any  sale  made,  to  be  fixed 
by  the  Expediter,  “a  margin  of  profit 
reflecting  the  generally  prevailing  profit 
margin  upon  comparable  units  during 
the  calendar  year  1941.”  So  I  submit 
there  is  a  difference. 

Mr.  BARKLEY.  Let  me  advert  to 
what  the  Senator  has  just  stated.  The 
Senator,  in  connection  with  that  section 
is  talking  about  new  houses.  The  build¬ 
er  of  the  new  house  may  have  had  a 
priority  given  to  him  in  order  that  he 
might  obtain  materials  with  which  to 
build  the  house.  He  may  have  bought 
materials  upon  which  premium  payments 
have  been  made,  which  enabled  him  to 
buy  them  cheaper  in  the  market  than 
otherwise  would  have  been  possible. 
That  situation  does  not  surround  the 
owner  of  an  existing  house.  We  did  not 
propose  by  this  legislation  to  say  that 
the  builders  of  houses  shall  not  have  a 
margin  of  profit  on  their,  construction. 
The  average  profit  of  the  builder,  I  think, 
is  recognized  to  be  anywhere  from  5  to  10 
percent;  I  think  in  many  cases,  perhaps 
in  most  cases,  a  profit  margin  of  10  per¬ 
cent  upon  the  construction  of  a  house  is 
usually  expected.  That  is  one  of  the 
stimulants  that  induce  men  to  put  their 
money  into  the  building  of  houses.  We 
could  not  in  this  legislation,  without  ab¬ 
solutely  stifling  the  construction  of 
houses  on  the  part  of  many  who  have 
money  to  invest  in  houses,  provide  that 
they  shall  merely  be  allowed  what  the 
house  cost,  what  the  material  and  labor 
that  went  into  it  cost,  without  allowing  a 
reasonable  profit.  But  that  situation 
does  not  exist  with  reference  to  the  man 
who  already  owns  a  house  and  sells  it  for 
whatever  he  can  get  for  it  the  first  time. 

After  the  price  has  been  fixed,  in¬ 
cluding  the  cost  of  the  materials  and  the 
cost  of  the  labor  that  goes  into  it,  which 
the  owner  of  an  existing  house  does  not 
have  to  deal  with,  after  the  certification 
has  been  given,  allowing  a  ceiling  price 
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upon  the  first  sale,  including  a  reason¬ 
able  profit — after  all  that  the  same  rule 
applies  on  the  resale  of  that  house  that 
applies  to  the  second  or  third  or  fourth 
sale  of  an  existing  house. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield  to  the  Senator 
from  West  Virginia,  and  then  will  yield 
to  the  Senator  from  Missouri. 

Mr.  REVERCOME.  Where  is  there  in 
the  bill,  or  under  the  formula,  anything 
to  require  the  Expediter  to  peg  the  price 
of  the  newly  built  house?  The  bill  ex¬ 
pressly  says  that  the  first  sale  shall  fix 
absolutely,  without  change,  the  price  of 
the  old  house,  and  the  seller  cannot  make 
a  profit  above  that,  but  for  the  newly  built 
house  it  lays  down  a  formula,  under 
which  the  Expediter  has  the  discretion  of 
taking  into  consideration  all  these  ele¬ 
ments  of  building  and  a  reasonable  profit 
on  top  of  that.  There  is  no  limit  as  to 
what  the  profit  may  be  on  any  sale  made 
of  the  new  house  in  the  future. 

Mr.  BARKLEY.  Technically,  of 
course,  we  do  not  spell  out  what  the 
profit  shall  be. 

Mr.  REVERCOMB.  Oh,  no. 

Mr.  BARKLEY.  Bu't  in  fixing  the 
price  the  Expediter  must  take  into  con¬ 
sideration  “reasonable  construction  costs 
not  in  excess  of  the  legal  maximum  prices 
of  the  materials  and  services  required  for 
the  construction,”  that  is,  the  cost  of  the 
material  and  the  labor,  and  also  “the  fair 
market  value  of  the  land,  (immediately 
prior  to  construction) .”  All  those  things 
have  to  be  taken  into  consideration,  to¬ 
gether  with  “improvements  sold  with 
housing  accommodations  and  a  margin 
of  profit.” 

We  cannot  say  what  that  profit  shall 
be.  We  have  to  leave  it  to  the  Expediter 
in  his  discretion,  based  upon  the  total 
cost  of  the  house,  to  determine  what  a 
reasonable  profit  may  be.  After  that 
has  been  determined  and  a  certificate 
has  been  issued  with  respect  to  it  and  a 
sale  has  taken  place,  thereafter  the  same 
rule  applies  to  the  new  house  that  ap¬ 
plies  to  the  old  house.  I  now  yield  to 
the  Senator  from  Missouri. 

Mr.  DONNELL.  Along  the  line  the 
distinguished  Senator  from  Kentucky 
was  just  discussing,  I  think  it  would  be 
well  that  the  Record  should  show  that,  as 
I  see  it,  in  very  large  part,  if  not  in  all 
respects’  confirming  what  the  Senator 
from  Kentucky  has  said,  the  concluding 
language  of  section  3  (b)  is  as  follows: 

The  first  sale  of  housing  accommodations 
the  construction  of  which  is  completed  after 
the  effective  date  of  this  act  shall  not  be  made 
at  a  price  in  excess  of  the  maximum  sales 
price  certified  under  this  subsection. 

Then  it  provides: 

The  actual  price  at  which  any  such  hous¬ 
ing  accommodations  is  first  sold,  plus  any 
increases  authorized  pursuant  to  subsection 
(d),  shall  be  the  maximum  sales  price  for 
any  subsequent  sale  of  such  housing  accom¬ 
modations. 

As  I  see  it,  that  is  precisely  the  rule,  as 
the  Senator  from  Kentucky  has  indi¬ 
cated,  which  is  applicable  to  houses 
which  have  already  been  constructed,  be¬ 
cause  subdivision  (c)  proceeds: 

(c)  Any  regulation  or  order  issued  under 
the  authority  of  this  act  establishing  maxi¬ 
mum  sales  prices  for  housing  accommoda¬ 


tions  in  existence  on  or  prior  to  the  effective 
date  of  this  act  or  for  unimproved  lands 
shall  establish  as  the  maximum  prices  the 
price  of  the  first  bcna  fide  sale  of  such 
housing  accommodations  or  such  unimproved 
lands',  as  the  case  may  be,  after  the  effective 
date  of  this  act. 

That  is  then  followed,  as  the  Senator 
from  Kentucky  has  pointed  out,  by  the 
statement: 

Any  regulation  or  order  under  this  sub¬ 
section  shall  provide  for  the  making  of  ap¬ 
propriate  adjustments  in  the  maximum  sales 
price  where  substantial  improvements  to  any 
housing  accommodations  or  betterments  to 
unimproved  lands  have  been  made  subse¬ 
quent  to  the  last  sale. 

If  the  Senator  from  Kentucky  will 
yield  for  one  further  observation,  it  seems 
to  me,  therefore,  that  the  concluding 
language  of  subdivision  (b)  of  section  3 
establishes  that  after  the  first  sale  of 
any  newly  constructed  property  shall 
have  occurred,  the  actual  price  of  the 
first  sale  shall  be  the  maximum  sales 
price  for  any  subsequent  sale  of  such 
housing. 

Then,  in  the  case  of  old  property,  the 
price  of  any  sale  subsequent  to  the  first 
sale  shall  be  exactly  the  same,  subject 
only  to  this  possibility,  that  there  might 
be  some  argument  that  the  language  of 
the  last  sentence  of  subdivision  (c) 
somewhat  differs  from  the  language  of 
subdivision  (d) ,  but  to  my  mind  it  would 
seem  that  the  obvious  purpose  of  the 
draftsman  who  drew  the  last  sentence 
of  subdivision  (c)  is  to  accomplish,  in 
substance,  at  any  rate,  the  same  thing 
that  is  accomplished  by  subdivision  (d). 

If  the  Senator  from  Kentucky  will 
yield  further,  to  my  mind  he  is  correct 
in  saying  that  after  the  first  sale  shall 
have  been  effected,  with  respect  to  both 
newly  constructed  property  and  with  re¬ 
spect  to  existing  property,  substantially 
the  same  rule  is  intended  to,  and  I  be¬ 
lieve  does,  apply  under  the  committee 
amendment. 

Mr.  BARKLEY.  I  thank  the  Senator 
from  Missouri.  Of  course,  it  would  be 
impossible  to  fix  the  same  standard  upon 
the  first  sale  price  of  any  existing  house 
that  we  fix  upon  the  first  sale  price  of  a 
new  house.  It  may  be  impossible  to  ob¬ 
tain  the  figures  as  to  the  cost  of  con¬ 
structing  the  old  house,  either  as  to  ma¬ 
terials  or  as  to  labor.  Therefore,  in  the 
absence  of  the  ability  to  fix  the  same 
standard  for  the  first  sale  of  the  old  house 
as  is  fixed  in  the  case  of  the  new  house, 
all  we  have  been  able  to  do  is  to  say  that 
the  first  sale,  whatever  it  may  be,  shall  be 
the  standard  of  value  by  which  future 
sales  shall  be  governed. 

Mr.  DONNELL.  That  is,  the  same 
standard  applies  with  respect  to  new  con¬ 
struction.  Substantially  it  would  seem 
to  me,  that  after  the  first  sale  has  been 
effected,  in  both  instances  substantially 
the  same  rule  applies  with  respect  to  re¬ 
sale  both  of  new  construction  and  of 
existing  property. 

Mr.  BARKLEY.  There  is  no  doubt  at 
all  about  that,  and  there  is  a  reason  why 
we  have  to  set  up  a  little  different  stand¬ 
ard  for  the  first  sale  of  a  new  house  than 
for  the  sale  of  an  old  house.  It  is  easy 
to  ascertain  how  much  material  went 
into  the  new  house,  it  is  right  there  be¬ 
fore  our  eyes,  and  one  can  understand 


how  much  labor  went  into  it,  and  when 
we  add  all  those  things  together,  plus 
a  reasonable  profit,  we  can  fix  the  price. 
After  that  the  same  rule  applies  that  ap¬ 
plies  to  old  houses,  after  the  first  sale  of 
an  old  house. 

Mr.  President,  I  hope  the  amendment 
will  not  be  agreed  to.  The  committee 
felt  that  it  was  not  fair  or  wise  to  men 
who  are  willing  to  put  their  money  in 
new  houses  to  fix  a  sale  price  upon  a 
new  house  for  the  first  sale,  and  allow 
the  speculative  orgy  to  go  on  which  is 
now  in  progress  in  many  of  the  cities  of 
the  United  States,  without  any  sort  of 
control  over  the  sales  which  take  place 
subsequent  to  the  purchase. 

There  is  nothing  unfair  about  it.  If 
a  man  has  owned  a  houce  for  years  and 
years  he  may  sell  it  for  twice  as  much 
as  he  paid  for  it  to  someone  who  is 
willing  to  pay  twice  as  much.  The  pro¬ 
posed  law  does  not  interfere  with  that. 
If  he  is  buying  it  for  a  home  he  will 
want  to  move  into  it,  and  he  is  not  buy¬ 
ing  it  for  speculative  purposes.  But 
it  is  unfair  to  those  who  are  putting 
their  money  and  their  energy  into  the 
construction  of  new  houses  for  veterans 
to  say  to  those  who  are  able  to  buy  and 
speculate  in  existing  houses — and  in 
many  cases  bring  about  the  eviction  of 
a  veteran  who  is  renting  an  existing 
house — “There  will  be  no  curb  on  you, 
no  control;  the  sky  is  the  limit  with 
respect  to  you,  but  we  are  going  to 
curb  those  whom  we  induce  to  go  into 
the  building  business  and  the  construc¬ 
tion  of  houses  for  veterans.” 

It  would  be  an  unfair  distinction,  and 
the  latter  class  should  not  be  placed 
in  that  different  category  after  there 
has  been  an  establishment  of  the  mar¬ 
ket  value  of  the  "house  itself,  which  in 
the  case  of  the  old  house  is  the  first 
sale,  and  in  the  case  of  the  new  house 
is  the  first  sale  with  the  ingredients  that 
go  into  the  certification  as  to  the  sell¬ 
ing  price  of  the  new  house. 

Mr.  REVERCOMB.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  REVERCOMB.  The  Senator  has 
been  speaking  of  fairness.  I  ask  him  a 
question  in  good  faith.  Very  few  sales 
are  speculative,  in  most  cases  houses 
are  bought  by  people  who  desire  to  live 
in  them.  Suppose  a  man  who  is  a  vet¬ 
eran,  or  one  who  is  not  a  veteran,  be¬ 
cause  of  his  occupation  has  to  move  to 
another  place  and  takes  his  family  with 
him,  and  he  has  an  opportunity  to  sell 
his  property.  The  proposed  law  says  he 
cannot  sell  it  at  a  profit.  He  can  sell 
it  at  a  loss,  but  he  cannot  sell  it  at  a- 
profit.  Is  that  fair? 

Mr.  BARKLEY.  I  have  heard  the 
argument  that  to  put  a  ceiling  on  an  old 
house  at  the  figure  of  the  first  sale  is 
unfair  to  veterans,  because  a  veteran 
might  have  bought  it  and  might  have  to 
move.  My  answer  to  that  is  that  the 
veterans  who  are  buying  homes  are 
not  buying  them  for  speculative  pur¬ 
poses,  they,  are  buying  them  to  live  in 
them  with  their  families.  They  want 
to  take  their  families  out  of  the  cramped 
quarters  in  which  they  now  live,  per¬ 
haps  even  in  automobiles.  The  Senator 
from  California  [Mr.  Knowland]  yes¬ 
terday  recited  that  he  saw  in  his  own 
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State  ex-servicemen  with  their  wives  and 
children  actually  living  in  automobiles, 
crying  for  houses  in  which  to  live.  Those 
who  are  able  to  buy  houses  are  not 
going  to  buy  them  for  speculative  pur¬ 
poses,  they  are  going  to  buy  them  as 
homes  for  themselves  and  families. 

This  restriction  will  be  in  effect  only 
for  the  remainder  of  1946  and  during 
1947.  I  can  see  that  it  might  be  possible, 
in  some  isolated  case  that  a  veteran  who 
has  moved  into  a  new  community  or  into 
another  city,  after  having  bought  a 
home,  might  not  be  able  to  make  a  profit 
from  th£  sale  of  the  house  he  had  bought 
in  the  community  from  which  he  moved ; 
but  for  every  veteran  who  will  be  denied 
the  right  to  make  a  profit  out  of  the  re¬ 
sale  of  a  home  he  has  bought,  there  will 
be  thousands  of  veterans  who  will  be 
evicted  from  the  homes  they  are  now 
renting,  if  we  do  not  take  the  proposed 
action.  Evictions  will  occur  by  reason 
of  the  speculative  value  of  houses  which 
will  be  taken  advantage  of  by  those  who 
seek  to  speculate  in  houses.  Those  who 
will  do  that  will  not  be  the  veterans,  but 
will  be  those  who  seek  to  make  money 
out  of  the  speedy  and  frequent  resale  of 
houses. 

Mr.  President,  we  know  what  is  going 
on.  My  attention  was  called  to  a  house 
in  Washington  built  to  sell  at  $5,000  and 
which  did  sell  for  $5,000  just  prior  to  the 
war.  It  sold  subsequently  for  $7,500,  and 
sold  subsequently  to  that  for  $10,000,  and 
the  present  owner  is  asking  for  that 
house  $12,500,  and  probably  will  obtain 
it.  I  do  not  think  we  will  be  doing  the 
veteran  any  harm  by  making  such  a 
thing  impossible.  If  we  permit  the  spiral 
of  increased  prices  in  real  estate  to  con¬ 
tinue  we  will  do  infinitely  more  harm  to 
the  veterans  than  could  possibly  come  to 
them  by  doing  what  we  now  propose  to 
do,  by  which  we  seek  to  do  good  for  the 
veterans. 

So,  Mr.  President,  it  seems  to  me  there 
is  no  justification  for  the  amendment 
offered  by  the  Senator  from  West  Vir¬ 
ginia,  and  I  hope  it  will  be  defeated. 

Yesterday  afternoon  the  Senator  from 
North  Carolina  [Mr.  Hoey]  asked  me  a 
question  with  respect  to  farms.  This  bill 
does  not  relate  to  farms.  A  farm  is  sold 
including  the  house,  and  this  bill  does 
not  deal  with  the  sale  of  farms.  We 
speak  of  the  sale  of  a  farm,  including  all 
the  improvements.  It  is  still  the  sale  of  a 
farm.  This  bill  does  not  deal  with 
farms.  It  deals  with  new  construction. 
It  might  be  outside  the  corporate  limits 
of  a  city,  in  a  community  that  is  suscep¬ 
tible  to  subdivision  for  new  housing 
projects.  Fifty  or  75  or  100  houses 
might  be  built  on  the  outskirts  of  a  city, 
without  the  corporation  limits.  We  have 
provided  in  our  definition  of  unimproved 
lands  that  they  shall  be  either  city  lots 
or  unimproved  lands  outside  that  are 
susceptible  to  subdivision  into  housing 
projects.  So  the  sale  of  a  farm  as  a  farm, 
with  the  house  on  it,  is  not  included  in 
the  bill.  There  is  no  control  over  that. 
We  do  not  seek  any  control  over  it.  I 
think  that  answers  the  question  which 
the  Senator  from  North  Carolina  pro¬ 
pounded  to  me  yesterday. 

Mr.  REVERCOMB.  Mr.  President,  the 
Senator  from  Kentucky  is  making  an  ap¬ 
peal  for  the  veterans.  I  wish  to  say  that 


no  one  is  more  deeply  interested  in  the 
welfare  of  the  veteran  than  am  I.  But 
when  the  Senator  speaks  of  speculation, 
certainly  I  know  that  these  houses  are 
going  to  be  bought  by  veterans  and  by 
others  to  live  in,  and  not  to  speculate  in. 
I  feel  that  when  the  suggestion  as  to 
speculation  is  brought  up  it  is  a  smoke 
screen.  That  is  not  the  actual  condition 
we  will  meet.  Those  who  will  buy  these 
houses  will  want  to  live  in  them  with 
their  families,  and  now  it  is  proposed  to 
provided  by  legislation  that  they  may 
sell  these  houses  at  a  profit,  and  they  will 
really  sell  them  at  a  loss  if  they  want  to 
go  somewhere  else  to  live  and  must  sell 
their  houses.  If  a  veteran  wants  to  buy 
a  larger  house  he  cannot  sell  the  smaller 
one  at  a  profit. 

Mr.  BARKLEY.  The  Senator  from 
West  Virginia  uses  the  word  “smoke 
screen.”  If  what  I  have  said  in  behalf 
of  the  veteran,  in  opposition  to  the  Sena¬ 
tor’s  amendment,  is  a  smoke  screen,  then 
the  entire  bill  is  a  smoke  screen,  because 
the  bill  was  initiated  and  conceived  for 
the  benefit  of  the  American  veteran.  I 
am  not  hiding  behind  the  American  vet¬ 
eran.  I  am  not  required  to  do  that.  The 
American  veteran  knows  what  the  bill 
provides  for.  The  veterans’  organiza¬ 
tions  here  in  Washington  have  read  the 
bill  and  they  know  what  it  provides. 
Representatives  of  every  one  of  the  vet¬ 
erans’  organizations — the  American  Le¬ 
gion,  the  Veterans  of  Foreign  Wars,  and 
all  the  other  organizations  of  veter¬ 
ans — came  before  our  committee  and 
endorsed  the  legislation  with  the  pro¬ 
vision  in  it  for  ceilings  upon  existing 
homes.  So  if  there  is  a  smoke  screen  I 
have  not  observed  it,  and  I  certainly  did 
not  create  it. 

Mr.  REVERCOMB.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  REVERCOMB.  I  have  not  accused 
the  Senator  from  Kentucky  of  hiding  at 
all. 

Mr.  BARKLEY.  The  Senator  was  re¬ 
ferring  to  what  I  said  as  a  smoke  screen. 

Mr.  REVERCOMB.  As  I  view  the 
situation,  I  think  the  subject  of  specu¬ 
lation  is  given  too  much  emphasis. 
Speaking  of  the  veterans’  organizations, 
the  same  veterans’  organizations  ap¬ 
peared  before  the  committee  of  the  House 
of  Representatives,  and  the  House 
adopted  the  provision  in  the  form  I  have 
submitted  it  in  my  amendment,  as  modi¬ 
fied.  They  felt  that  this  limitation  should 
not  be  placed  upon  existing  structures. 

Mr.  BARKLEY.  Of  course,  the  Sena¬ 
tor  from  West  Virginia  must  also  know 
that  the  House  of  Representatives  did  not 
include  the  premium  payments  which 
were  endorsed  in  the  Senate  yesterday 
and  adopted  by  a  vote  of  53  to  20. 

Mr.  REVERCOMB.  That  is  correct. 

Mr.  BARKLEY.  The  veterans’  or¬ 
ganizations  were  for  any  legislation 
which  gave  any  reasonable  hope  of  pro¬ 
viding  homes  for  veterans,  and  the  pro¬ 
gram  of  premium  payments  and  of  this 
very  mild  provision  for  ceiling  prices  on 
existing  houses  had  not  been  worked  out 
when  the  House  committee  was  consid¬ 
ering  the  bill.  It  was  hastily  thrown 
together  and  debated  on  the  floor,  and 
the  House  rejected  both  of  them.  But 
that  in  no  way  means  that  the  veterans’ 


organizations  are  satisfied  with  the  bill 
as  it  was  reported  by  the  House  commit¬ 
tee  and  as  it  was  passed  by  the  House. 
Be  that  as  it  may,  the  veterans’  organ¬ 
izations,  after  observing  the  provisions 
of  this  bill,  have  endorsed  them  whole¬ 
heartedly  and  enthusiastically. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Car- 
ville  in  the  chair).  Does  the  Senator 
from  Kentucky  yield  to  the  Senator  from 
Vermont? 

Mr.  BARKLEY.  I  yield. 

Mr.  AIKEN.  As  I  understand,  if  the 
veteran  buys  an  old  house,  then  the  price 
he  pays  for  that  house  becomes  the 
ceiling  at  which  it  has  to  be  sold  in  the 
future.  If  he  occupies  it  for  a  year  and 
then  has  to  give  it  up  or  move  away  he 
can  still  sell  it  for  the  price  he  paid  for 
it,  without  deducting  what  it  has  been 
worth  to  him  to  live  in  it  for  a  year. 

Mr.  BARKLEY.  Oh,  yes;  he  can  still 
sell  it  for  what  he  paid  for  it,  plus  any 
improvements  he  may  have  put  into  it, 
and  he  can  also  include  real-estate 
brokerage  fees  that  are  customary  in  the 
neighborhood. 

Mr.  AIKEN.  If  he  occupied  it  for  a 
year,  and  it  was  worth  $40  a  month  to 
him  to  occupy  it,  he  could  really  have 
that  $480  profit,  plus  brokerage  fees. 

Mr.  BARKLEY.  Well,  it  would  be 
equivalent  to  paying  rent  to  himself 
while  he  occupied  it. 

Mr.  AIKEN.  Yes. 

Mr.  BARKLEY.  And  if  he  occupied 
it  a  year,  depending  on  when  he  moved 
into  it,  the  whole  period  would  almost 
have  expired,  because  this  provision  is 
effective  only  to  the  end  of  1947.  So 
even  if  he  had  to  wait  for  a  month  or 
two  after  he  moved  out  in  order  to  sell  it 
for  more  than  he  paid  for  it,  if  he  could 
do  so,  it  would  not  be  such  a  great  hard¬ 
ship. 

Mr.  AIKEN.  Oh,  strictly  speaking,  he 
would  not  sustain  any  great  loss. 

Mr.  BARKLEY.  No.  And  the  num¬ 
ber  of  veterans  who  will  be  reselling  old 
houses  they  have  bought  for  homes  will 
be  infinitesimal  compared  to  those  who 
buy  houses  for  speculative  purposes. 

Mr.  AIKEN.  They  could  not  be 
thrown  out  before  the  end  of  the  period 
anyway,  because  I  think  that  in  most 
States  the  law  permits  them  to  stay  at 
least  a  certain  number  of  months,  or  a 
year. 

Mr.  BARKLEY.  That  is  true,  but  if 
they  were  moving  into  another  commu¬ 
nity,  or  into  another  city,  they  would 
probably  want  to  move  out  voluntarily. 

Mr.  HOEY.  Mr.  President,  I  have  been 
very  much  interested  in  the  discussion 
of  this  housing  bill,  and  especially  in¬ 
terested  in  the  discussion  by  the  distin¬ 
guished  Senator  from  Kentucky  [Mr. 
Barkley]  today. 

I  voted  for  the  subsidy  in  this  measure, 
although  I  do  not  believe  in  subsidies 
as  a  general  rule,  but  I  was  so  anxious 
to  do  something  to  increase  housing  fa¬ 
cilities  for  veterans  that  I  was  willing  to 
forego  my  opposition  to  subsidies  gen¬ 
erally  and  support  the  premium  payment. 
I  am  extremely  anxious  that  housing 
facilities  be  provided  in  the  greatest  pos¬ 
sible  degree  for  veterans,  and  I  would 
vote  for  the  committee  provision  with 
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regard  to  price  ceilings  if  I  felt  that  it 
was  essential  or  desirable  in  attaining 
the  main  objective.  I  do  not  think  so. 
I  intend  to  support  the  amendment  of¬ 
fered  by  the  Senator  from  West  Virginia 
[Mr.  Revercomb],  and  I  wish  to  mention 
some  of  the  reasons  why  I  am  supportihg 
that  amendment. 

There  is  nothing  in  the  committee  pro¬ 
vision  relating  to  existing  houses  which 
would  tend  to  supply  houses  to  veterans, 
or  would  aid  in  that  program  in  the 
slightest  degree.  The  provision  prevent¬ 
ing  the  sale  of  existing  houses  more  than 
once  at  an  increase  in  price  has  no  rela¬ 
tion  to  providing  a  single  additional  house 
for  veterans,  or  providing  housing  facili¬ 
ties  for  them. 

I  believe  that  this  is  a  wholly  discrim¬ 
inatory  measure.  Let  us  consider  what 
the  distinguished  Senator  from  Ken¬ 
tucky  stated  a  few  moments  ago.  He 
wishes  to  prevent  inflation  or  speculation 
in  houses  and  real  property.  Yet  he  ad¬ 
mits  that  every  farm  in  America  would 
be  exempt.  Therefore  the  farms,  along 
with  the  houses  on  them,  could  all  be 
sold  over  and  over  again  for  whatever 
prices  the  sellers  and  the  buyers  might 
agree  upon.  There  would  be  no  limita¬ 
tion  or  restriction  upon  the  sale  of  farms 
and  the  houses  which  go  with  them.  A 
large  number  of  the  veterans  would  like 
to  purchase  farms.  If  the  idea  is  to  con¬ 
trol  prices  so  that  they  will  not  get  out 
of  hand,  there  is  no  restriction  on  the 
prices  of  farms  and  houses  located  on 
farms.  That  is  one  discrimination. 

On  the  other  hand,  it  is  said  that  the 
Expediter  should  have  the  right  to  adopt 
regulations  which  would  cover  the  sale  of 
existing  houses.  In  other  words,  after 
the  first  sale,  a  house  could  not  be  sold 
for  a  greater  price  during  a  period  of  2 
years.  However,  that  is  not  a  general 
provision.  The  Expediter  would  be  given 
authority  to  make  such  a  rule  applicable 
all  over  the  United  States,  but  the  bill 
provides  that  he  shall  investigate  the 
various  communities  and  geographical  lo¬ 
cations  and  specify  the  places  where  the 
restrictions  should  apply. 

What  does  that  mean?  Either  the 
Expediter  will  make  a  general  order  cov¬ 
ering  the  whole  United  States,  or  he  will 
consider' conditions  in  the  various  areas 
of  the  United  States.  There  would  be  no 
end  of  confusion.  In  one  city,  town,  or 
village  there  might  be  restrictions,  so 
that  a  house  could  be  sold  once  at  any 
price,  and  then,  within  a  period  of  2 
years,  could  not  be  sold  at  a  price  exceed¬ 
ing  the  price  of  the  first  sale.  In  other 
sections  there  would  be  no  limitation  or 
restriction.  How  is  the  average  person 
to  know  where  restrictions  exist  and 
where  they  do  not?  The  United  States 
covers  a  great  deal  of  territory.  The 
Expediter  could  make  an  order  covering 
the  entire  United  States,  or  he  could 
issue  orders  covering  individual  sections 
or  locations.  I  believe  that  that  would 
lead  to  endless  confusion.  What  would 
probably  happen  would  be  that  he  would 
put  an  order  into  effect  all  over  the 
United  States,  without  making  investi¬ 
gations.  To  begin  with,  he  would  not 
have  the  time  or  opportunity  to  make 
investigations  in  all  localities  in  the 
United  States  to  determine  whether  or 


not  the  necessities  required  putting  such 
an  order  into  effect  in  a  given  locality. 

Coming  down  to  the  basic  principle, 
why  should  a  man  who  has  built  a  home 
and  paid  for  it  or  who  has  bought  an 
already  existing  house  and  paid  for  it, 
be  restricted  in  its  sale?  -The  Govern¬ 
ment  has  made  no  contribution,  either 
by  subsidy  or  by  granting  priorities. 
Why  should  he  be  restricted  in  the  sale 
of  his  property? 

I  think  we  have  gone  a  long  way  in 
taking  away  individual  rights  of  Ameri¬ 
can  citizens.  I  am  unwilling  to  vote  for 
any  measure  which  writes  into  law  a 
provision  that  any  home  owner  in  Amer¬ 
ica  may  not  sell  property  which  belongs 
to  him  one  time,  two  times,  or  three 
times,  without  obtaining  the  consent  of 
the  Expediter,  or  permitting  the  Expe¬ 
diter  to  prevent  him  from  selling  it  at  a 
price  more  than  the  original  selling  price. 

I  am  willing  to  go  to  the  extent  indi¬ 
cated  in  the  amendment  offered  by  the 
Senator  from  West  Virginia,  and  to  say 
that  with  respect  to  new  construction, 
for  which  the  Government  has  granted 
priorities,  premium  payments,  or  subsi¬ 
dies,  prices  may  be  regulated  so  that  they 
will  not  get  out  of  hand.  Such  buildings 
would  be  erected  by  virtue  of  Govern¬ 
ment  favor,  Government  priorities,  and 
Government  subsidies.  Therefore,  the 
obligation  rests  with  the  Government  to 
see  that  there  is  no  speculation  in  those 
houses  for  the  immediate  future. 

But  the  Government  has  performed 
no  such  service  for  the  citizen  who  owns 
an  existing  house.  It  has  granted  him 
no  favor  and  no  special  privilege.  Why, 
in  peacetime,  should  we  undertake  to  put 
into  effect  a  policy  which  would  take 
away  from  every  home  owner  in  Amer¬ 
ica  the  right  to  dispose  of  his  home  as 
he  sees  fit  as  often  as  opportunity  may 
occur  to  sell  it?  I  think  we  are  going 
further  in  this  measure  than  we  went  in 
wartime.  I  do  not  believe  there  is  any 
justification  for  it.  It  will  not  provide  a 
single  home  for  a  veteran  in  addition  to 
what  is  now  available. 

I  am  hopeful  that  the  subsidy  provi¬ 
sion,  for  which  we  voted  yesterday,  will 
aid  in  obtaining  production '  of  building 
materials  so  that  the  homes  may  be^ead- 
ily  provided  for  veterans.  For  that  rea¬ 
son  I  supported  it.  But  this  provision 
would  not  furnish  a  home  for  a  single 
veteran  in  America.  It  would  merely 
invade  the  rights  of  private  citizens  and 
take  from  them  their  right  to  control 
the  property  which  they  buy  and  pay 
for,  and  to  which  they  have  legal  title. 
I  am  opposed  to  the  Government  invad¬ 
ing  the  rights  of  American  citizens  fur¬ 
ther  than  is  absolutely  necessary.  It  is 
not  essential,  either  for  the  benefit  of 
the  veteran  or  anyone  else. 

So  far  as  speculation  is  concerned,  as 
I  stated  a  few  moments  ago,  we  shall  not 
be  able  to  curb  speculation  if  we  exempt 
all  the  farms  in  this  country  and  permit 
them,  together  with  the  houses  on  them, 
to  be  sold  over  and  over  again,  at  what¬ 
ever  prices  can  be  obtained  for  them, 
and  at  the  same  time  apply  the  restric¬ 
tion  solely  to  people  who  have  bought 
homes — perhaps  as  wage  earners — and 
undertake  to  curb  them,  so  that  when  a 
man  works  for  a  long  time  and  pays  for 


his  property  he  will  still  have  the  Gov¬ 
ernment  standing  over  him  saying, 
“Even  though  you  can  sell  your  home 
and  make  a  profit  on  it,  you  will  not  be 
permitted  to  do  so.” 

I  know  that  the  idea  is  to  curb  the 
speculator.  That  is  a  very  broad  term. 
It  covers  a  great  many  people.  This 
provision  would  not  only  affect  specu¬ 
lators;  it  would  affect  every  man  who 
buys  a  home,  even  a  house  which  already 
exists.  I  believe  that  this  is  an  unneces¬ 
sary  invasion  of  the  rights  of  citizens. 
I  believe  there  would  be  more  resent¬ 
ment  against  the  Congress  and  the  ad¬ 
ministration  because  of  the  proposed  law 
than  there  could  be  with  respect  to  prac¬ 
tically  any  other  law  that  might  be 
enacted. 

I  hope  that  the  amendment  offered 
by  the  Senator  from  West  Virginia  will 
be  adopted.  I  wish  to  see  some  rights 
still  preserved  for  American  citizens.  I 
wish  to  see  the  man  who  works  and  pays 
for  his  home  have  a  right  to  sell  it  as  he 
chooses. 

It  is  said  that  if  a  home  owner  makes 
improvements,  he  can  obtain  credit  for 
them.  Let  us  see  about  that.  Everyone 
knows  that  when  a  person  buys  a  home 
he  usually  paints  it  or  papers  it,  and 
makes  other  improvements  to  suit  him¬ 
self.  The  bill  provides  that  after  a  house 
Is  sold  the  first  time  the  owner  may 
apply  to  the  Expediter  for  the  privilege 
of  selling  it  again  at  a  price  which  will 
cover  the  substantial  improvements 
which  have  been  made. 

In  the  first  place,  the  improvements 
must  be  substantial.  The  Expediter 
would  say,  “Painting  and  papering  are 
not  substantial  improvements.  They 
merely  take  care  of  the  ordinary  wear 
and  tear  and  offset  deterioration.”  A 
man  who  spent  a  considerable  amount  of 
money  in  painting  and  papering  would 
have  no  recourse  it  for  any  reason — be¬ 
cause  of  misfortune  or  for  any  other 
reason — he  should  be  forced  to  sell  his 
home.  He  could  not  get  a  cent  more 
than  he  paid  for  it. 

How  long  would  it  require  to  obtain 
action  on  an  application  filed  with  the 
Expediter?  This  operation  would  cover 
the  entire  United  States.  Senators 
know  how  long  a  time  is  required  to 
obtain  an  answer  from  the  OPA.  An 
application  is  filed  and  weeks  and 
months  pass.  If  a  man  who  had  made 
improvements  to  his  property  were  to 
make  an  application  to  the  Expediter  for 
a  determination  of  the  substantial  value 
which  he  had  added  to  his  property, 
weeks  and  months  would  pass  before  he 
could  get  the  privilege  of  selling  it.  His 
application  would  have  to  be  acted  upon, 
and  in  the  meantime  the  purchaser 
would  go  elsewhere  and  buy  some  other 
property. 

It  would  mean  denying  to  every 
purchaser  of  a  home  any  sort  of  com¬ 
pensation  for  the  improvements  made  on 
his  home,  if  for  any  reason,  it  became 
necessary  for  him  to  sell  it  again  or  if 
he  wished  to  sell  it  again. 

I  am  opposed  to  restricting  the  ac¬ 
tivities  of  our  people.  I  think  this 
measure  would  cause  the  real  estate  mar¬ 
ket  in  the  United  States  to  become  stag¬ 
nant.  It  seems  to  me  that  would  be  the 
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worst  thing  that  could  happen  to  this 
country.  There  are  worse  things  than 
inflation.  Stagnancy  is  one,  and  we  have 
tried  it.  If  we  provide  that  there  can  be 
no  increase  in  price  after  the  first  sale 
of  a  house,  there  will  be  stagnation 
wherever  the  law  goes  into  effect.  I 
think  that  would  be  worse  than  inflation 
on  a  moderate  scale. 

Mr.  President,  no  one  forces  a  man  to 
sell  his  house.  That  is  a  privilege.  If 
the  owner  of  a  house  wishes  to  sell  it  and 
if  he  sells  it  to  a  man  who  wishes  to  buy 
it,  that  is  free  action.  I  do  not  think  the 
Government  can  take  a  man  by  the 
throat  and  say  to  him  that  he  cannot 
sell  his  house — which  he  has  paid  for — 
at  a  price  which  will  enable  him  to  obtain 
a  reasonable  profit,  if  he  is  able  to  do  so. 

Therefore,  Mr.  President,  I  am  earn¬ 
estly  in  favor  of  the  amendment  which 
has  been  submitted  by  the  Senator  from 
West  Virginia. 

Mr.  TAYLOR.  Mr.  President,  I  also 
am  in  favor  of  the  greatest  possible 
amount  of  freedom  for  our  citizens,  but, 
on  the  other  hand,  when  I  consider  the 
arguments  that  have  been  made,  I  recall 
that  ceilings  have  been  placed  on  the 
prices  of  automobiles.  It  is  now  provided 
that  automobiles  may  be  sold  for  only  a 
certain  amount  of  money.  Yet  the  Gov¬ 
ernment  had  no  part  in  manufacturing 
the  automobiles,  any  more  than  it  did  in 
building  the  houses  on  which  it  is  pro¬ 
posed  to  place  price  ceilings.  So  in  that 
respect  I  do  not  believe  the  argument 
which  has  been  made  is  valid. 

It  is  also  argued  that  a  man  who  buys 
a  house  will  not  be  permitted  to  sell  it  at 
a  profit.  But  most  people  who  buy  houses 
to  live  in  do  not  buy  them  with  the  ex¬ 
pectation  of  selling  them  at  a  profit.  So 
the  only  people  whose  toes  we  would  con¬ 
sciously  by  tramping  on  would  be  those 
who  are  speculators. 

When  it  is  said,  as  the  Senator  from 
West  Virginia  has  said,  that  there  is  not 
much  speculation  in  houses  at  the  present 
time,  I  can  hardly  agree.  I  have  just 
come  from  lunch  with  a  constituent  of 
mine,  who  is  in  Washington  visiting  his 
family.  It  happens  that  his  grown  sons 
and  daughters  live  here.  He  said  that  all 
of  them  are  well  to  do.  We  mentioned 
the  housing  situation,  and  he  said  that 
all  his  children  are  making  a  lot  of  money 
nowadays,  speculating  in  real  estate. 
They  are  not  in  the  real-estate  business, 
but  on  the  side  they  are  cleaning  up  a 
fortune  in  real  estate.  He  told  me 
frankly,  “They  buy  a  house  one  day  and 
sell  it  the  next  day  at  a  big  profit.” 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAYLOR.  Yes;  I  gladly  yield. 

Mr.  MURDOCK.  I  am  interested  in 
the  statement  the  Senator  from  Idaho 
is  making.  It  seemed  to  me,  while  the 
distinguished  Senator  from  North  Caro¬ 
lina  was  speaking,  that  the  same  argu¬ 
ment  he  made  against  any  restriction  on 
the  selling  price  of  houses  could  be  made 
against  any  restriction  in  regard  to  the 
price  of  any  article  of  property  which 
now  is  subject  to  control  by  the  OPA. 

Mr.  TAYLOR.  That  is.  precisely  the 
way  I  feel. 

Mr.  MURDOCK.  If  the  argument 
which  has  been  made  by  the  Senator  from 
North  Carolina  is  logical  and  sound  as  to 


houses,  then  there  should  be  no  OPA  con¬ 
trols  at  all. 

Of  course,  I  am  sure  that  the  Senator 
from  Idaho  and  the  junior  Senator  from 
Utah  would  agree  with  the  distinguished 
Senator  from  North  Carolina  that  if 
times  were  normal,  if  business  were  being 
carried  on  in  an  ordinary  manner,  of 
course  the  American  way  would  be  to 
avoid  any  controls.  But  during  the  war 
we  found  it  necessary  to  impose  certain 
controls  in  order  to  prevent  runaway  in¬ 
flation,  and  we  found  that  the  American 
people  were  absolutely  wiling  to  submit 
themselves  to  such  controls. 

Today  we  are  confronted, with  a  short¬ 
age  of  houses  for  the  men  who  have  been 
on  the  battle  fronts,  fighting  our  battles, 
and  who  now  have  returned  and  are  ask¬ 
ing  us  to  help  them  obtain  houses. 

As  I  understand,  the  Senator  from 
North  Carolina  has  said  that  housing  is 
in  a  somewhat  different  category  than 
other  property,  and  that  therefore  no 
restrictions  should  be  imposed  on  hous¬ 
ing.  In  my  opinion,  the  Senator  from 
Idaho  is  correct,  Mr.  President,  for  it 
seems  to  me  that  the  same  argument 
which  the  Senator  from  North  Carolina 
made  could  be  made  in  regard  to  every 
article  which  now  is  subject  to  OPA 
controls. 

Mr.  BRIGGS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAYLOR.  I  yield. 

Mr.  BRIGGS.  Is  it  not  a  fact  that  the 
price  of  a  home  decreases,  because  of 
deterioration,  each  day  under  normal 
circumstances? 

Mr.  TAYLOR.  Yes;  I  think  that  is  an 
undisputed  fact. 

Mr.  BRIGGS.  Then  if  we  are  setting 
a  ceiling  we  shall  not  be  preventing  a 
man  from  making  a  legitimate  profit, 
because  under  normal  circumstances  the 
home  he  owns  today  is  not  worth  tfie 
price  which  was  paid-  forit  yesterday. 

Mr.  TAYLOR.  That  is  correct. 

Mr.  BRIGGS.  I  merely  wished  to 
make  that  point. 

Mr.  TAYLOR.  Mr.  President,  as  the 
Senator  from  Utah  has  said,  the  argu¬ 
ment  that  people  are  entitled  to  a  profit 
on  their  homes  could  be  applied  with  a 
great  deal  more  logic  to  the  articles  on 
which  OPA  price  ceilings  are  established 
at  the  present  time,  and  which  were 
manufactured  for  a  profit  in  the  first 
place. 

It  has  been  stated  that  the  imposition 
of  price  ceilings  on  houses  will  not  make 
one  more  house  available  to  the  veterans. 
That  may  be  true.  Of  course,  after  this 
law  goes  into  effect,  a  man  who  buys  a 
house  will  not  be  able  to  resell  it  at  a 
higher  price.  Under  this  law,  if  he  sub¬ 
sequently  is  forced  to  move  and  there¬ 
fore  has  to  resell  his  house,  he  will  not 
lose  anything,  and  possibly  some  veteran 
will  have  an  opportunity  to  buy  that 
house  at  the  same  price  at  which  it  was 
sold  the  first  time  after  the  law  went 
into  effect.  So  the  law  could  benefit  vet¬ 
erans  in  that  way. 

Mr.  OVERTON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAYLOR.  I  am  happy  to  yield  to 
the  Senator  from  Louisiana. 

Mr.  OVERTON.  And  when  a  veteran 
goes  to  a  new  location  and  undertakes 
to  buy  a  house  already  existing  there,  he 


will  not  have  to  pay  a  speculative  price 
for  it. 

Mr.  TAYLOR.  That  is  correct.  He 
will  not  have  to  pay  a  higher  price  than 
the  price  at  which  the  house  presently 
sells. 

Mr.  President,  I  know  something  about 
this  matter,  because  I  had  to  buy  a  house 
last  spring  in  order  to  find  a  place  to 
live  in.  I  paid  $15,000  for  it,  and  that 
price  was  $3,000  or  $4,000  more  than  it 
was  worth  before  the  war.  After  read¬ 
ing  in  the  newspapers  the  prices  which 
now  are  being  asked  for  houses,  I  am 
quite  certain  that  at  the  present  time  I 
could  sell  that  house  for  $18,000  or- 
$20,000.  I  myself  would  be  perfectly  will¬ 
ing  to  have  a  price  ceiling  established  at 
the  present  time  on  the  basis  of  the  price 
at  which  the  house  was  last  sold,  so  far 
as  I  am  concerned.  I  could  use  the 
money  I  would  obtain  if  I  sold  my  house 
speculatively.  But  I  am  willing  to  make 
that  sacrifice  for  the  good  of  all  of  us, 
for  the  general  welfare.  I  believe  that  is 
what  this  matter  boils  down  to:  whether 
the  people  of  America  are  willing  to  sac¬ 
rifice  temporary,  unexpected,  speculative 
gains  for  the  general  welfare. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amendment 
of  the  Senator  from  West  Virginia  LMr. 
Revercomb],  as  modified. 

Mr.  MURDOCK.  I  suggest  the  ab¬ 
sence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hart 

O’Daniel 

Andrews 

Hatch 

O’Mahoney 

Austin 

Hawkes 

Overton 

Bail 

Hayden 

Pepper 

Bankhead 

Hickenlooper 

Reed 

Barkley 

Hoey 

Revercomb 

Bilbo 

Johnson,  Colo. 

Robertson 

Brewster 

Johnston,  S.  C. 

Saltonstall 

Bridges 

Kilgore 

Shipstead 

Briggs 

Knowland 

Smith 

Brooks 

La  Follette 

Stanflll 

Buck 

Langer 

Stewart 

Bushfield 

McCarran 

Taft 

Byrd 

McClellan 

Taylor 

Capehart 

McFarland 

Thomas,  Okla. 

Capper 

McKellar 

Thomas,  Utah 

Carville 

McMahon 

Tunnell 

Cordon 

Magnuson 

Vandenberg 

Donnell 

Maybank 

Wheeler 

Downey 

Mead 

Wherry 

Fulbright 

Millikin 

Wiley 

Gerry 

Mitchell 

Wilson 

Green 

Morse 

Young 

Guffey 

Murdock 

Gurney 

Murray 

The  PRESIDENT  pro  tempore.  Sev¬ 
enty-three  Senators  having  answered  to 
their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  from  West 
Virginia  [Mr.  Revercomb]  as  modified, 
which  will  be  stated. 

The  Chief  Clerk.  It  is  proposed  to 
insert,  in  lieu  of  section  3  of  the  com¬ 
mittee  amendment  as  amended,  subsec¬ 
tions  (a) ,  (b) ,  (c)  and  (d)  of  section  703 
of  the  original  House  text,  beginning  on 
page  6,  line  10,  as  follows: 

Sec.  703.  (a)  Whenever  in  the  judgment  of 
the  Expediter  the  sales  prices  of  housing  ac¬ 
commodations  the  construction  of  which  is 
completed  after  the  effective  date  of  this 
title  have  risen  or  threaten  to  rise  to  an 
extent  or  in  a  manner  inconsistent  with  the 
purposes  of  this  act,  he  may  by  regulation 
or  order  establish  maximum  sales  prices  for 
such  housing  accommodations  in  accordance 
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with  the  provisions  of  this  title.  Any  such 
regulation  or  order  may  be  limited  in  its 
scope  to  such  geographical  area  or  areas  and 
to  such  types  or  classifications  of  such  hous¬ 
ing  accommodations  as  in  the  judgment  of 
the  Expediter  may  be  necessary  to  effectuate 
the  purposes  of  this  title.  Before  issuing  any 
regulation  or  order  under  this  section,  the 
Expediter  shall,  so  far  as  practicable,  advise 
and  consult  with  representative  members  of 
industries  affected  by  such  regulation  or 
order,  and  he  shall  give  consideration  to 
their  recommendations  and  to  any  recom- 
mendatons  which  may  be  made  by  State  and 
local  officials  concerned  with  housing  condi¬ 
tions  in  any  area  affected  by  such  regula¬ 
tion  or  order. 

.  (b)  Any  regulation  or  order  issued  under 

the  authority  of  this  section  with  respect  to 
housing  acommodations  the  construction  of 
which  is  completed  after  the  effective  date 
of  this  title  shall  pro'  ide  that  no  sale  of 
any  such  housing  accomodations  shall  take 
place  until  after  the  builder  thereof  has 
filed  with  the  appropriate  agency  designated 
by  the  Expediter  a  description  of  such  ac¬ 
commodations,  including  a  statement  of  the 
proposed  maximufn  sales  price,  and  has  re¬ 
ceived  from  such  agency  a  certification  that 
such  price  is  reasonably  related  to  the  value 
of  the  accommodations  to  be  sold,  taking  in¬ 
to  consideration  (1)  reasonable  construction 
costs  not  in  excess  of  the  legal  maximum 
prices  of  the  materials  and  services  required 
for  the  construction,  (2)  the  fair  market 
value  of  the  land  (immediately  prior  to  con¬ 
struction)  and  improvements  sold  with  the 
housing  accommodations,  and  (3)  a  margin 
of  profit  reflecting  the  generally  prevailing 
profit  margin  upon  comparable  units  during 
the  calendar  year  1941.  Any  prospective 
seller  of  such  housing  accommodations  may 
apply  for  such  certification  at  any  time,  in¬ 
cluding  before  the  commencement  of  con¬ 
struction,  during'its  progre  ',  or  after  its  com¬ 
pletion.  In  any  case  where  a  certification 
of  approval  of  a  proposed  maximum  sales 
price  has  been  issued  prior  to  the  completion 
of  construction,  the  prospective  seller  may, 
at  any  time  before  the  first  sale,  apply  for 
such  revision  of  the  maximum  sales  price 
previously  certified  as  may  be  justified  by  a 
showing  of  special  circumstances  arising  dur¬ 
ing  the  course  of  construction  and  not  reason¬ 
ably  to  have  been  anticipated  at  the  time 
of  the  issuance  of  the  earlier  certification. 
The  first  sale  of  housing  accommodations  the 
construction  of  which  is  completed  after  the 
effective  date  of  this  title  shall  not  be  made 
at  a  price  in  excess  of  the  maximum  sales 
price  certified  under  this  subsection.  The 
actual  price  at  which  any  such  housing  ac¬ 
commodations  is  first  sold,  plus  any  increases 
authorized  pursuant  to  subsection  (c),  shall 
be  the  maximum  sales  price  for  any  sub¬ 
sequent  sale  of  such  housing  accommodations. 

(c)  The  Expediter  shall  by  regulation  or 
order  provide  for  appropriate  price  increases 
for  major  structural  changes  or  improve¬ 
ments,  not  including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
sale  after  the  effective  date  of  this  title. 

(d)  The  Expediter  may  promulgate  such 
regulations  as  he  deems  necessary  and  proper 
to  carry  cut  any  of  the  provisions  of  the 
title  and  may  exercise  any  power  or  author¬ 
ity  conferred  upon  him  by  this  title  through 
such  department,  agency,  or  officer  as  he  shall 
direct.  Any  regulation  or  order  under  this 
title  may  contain  such  classifications  and 
differentiations  and  may  provide  for  such 
adjustments  and  reasonable  exceptions  as  in 
the  judgment  of  the  Expediter  are  necessary 
or  proper  in  order  to  effectuate  the  purposes 
of  this  title.  The  Expediter  shall  have  power 
to  forbid  the  export  of  any  lumber  or  other 
materials  to  any  foreign  country  which  are 
needed  for  the  housing  program. 

Mr.  REVERCOMB.  I  ask  for  the  yeas 
and  nays. 


The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr.  BANKHEAD.  I  have  a  general  pair 
with  the  Senator  from  Nebraska  [Mr. 
Butler].  Not  knowing  how  he  would 
vote,  I  transfer  that  pair  to  the  Senator 
from  Ohio  [Mr.  Huffman],  who  if  pres¬ 
ent  and  voting  would  vote  as  I  am  about 
to  vote.  I  am  therefore  at  liberty  to 
vote,  and  I  vote  “nay.” 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey],  and  the  Senator  from  Virginia 
[Mr.  Glass]  are  absent  because  of  illness. 

The  Senator  from  Alabama  [Mr.  Hill]  , 
and  the  Senator  frrom  Ohio  [Mr.  Huff¬ 
man]  are  absent  because  of  deaths  in 
their  families. 

The  Senator  from  Georgia  [Mr. 
George]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Maryland  [Mr. 
Tydings]  is  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland],  the  Senator  from  Illinois  [Mr. 
Lucas],  the  Senator  from  Maryland  [Mr. 
Radcliffe],  and  the  Senator  from  Geor¬ 
gia  [Mr.  Russell]  are  detained  on  public 
business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  on  official  business. 

The  Senator  from  Texas  [Mr.  Con- 
nally],  the  Senator  from  Louisiana  [Mr. 
Ellender],  and  the  Senator  from  Idaho 
[Mr.  Gossett]  are  detained  on  official 
business  at  various  Government  depart¬ 
ments. 

The  Senator  from  Pennsylvania  [Mr. 
Myers],  and  the  Senator  from  Massa¬ 
chusetts  [Mr.  Walsh]  are  absent  on  of¬ 
ficial  business  as  members  of  the  Board 
of  Visitors  to  the  Naval  Academy. 

I  wish  to  announce  further  that,  if 
present  and  voting,  the  Senator  from 
Pennsylvania  [Mr.  Myers],  and  the  Sen¬ 
ator  from  Massachusetts  [Mr.  Walsh] 
would  vote  “nay.” 

Mr.  WHERRY.  The  Senator  from 
Nebraska  [Mr.  Butler],  the  Senator  from 
Oklahoma  [Mr.  Moore],  and  the  Senator 
from  Indiana  [Mr.  Willis]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire  [Mr. 
Tobey]  is  absent  on  official  business. 

The  Senator  from,  Michigan  [Mr. 
Ferguson]  is  necessarily  absent.  If  pres¬ 
ent  he  would  vote  “yea.” 

The  Senator  from  Nebraska  [Mr.  But¬ 
ler]  has  a  general  pair,  which  has  been 
heretofore  announced  and  transferred. 

The  result  was  announced — yeas  41, 


nays  33, 

as  follows: 

* 

YEAS— 41 

Austin 

Hart 

Saltonstall 

Ball 

Hawkes 

Shipstead 

Bilbo 

Hickenlooper 

Smith 

Brewster 

Hoey 

Stanfi.il 

Bridges 

Johnston,  S.  C. 

Stewart 

Brooks 

McCarran 

Taft 

Buck 

McClellan 

Thomas,  Okla. 

Bushfield 

McFarland 

Vandenberg 

Byrd 

McKellar 

Wheeler 

Capper 

MUUkin 

Wherry 

Carville 

O'Daniel 

Wiley 

Cordon 

Reed 

Wilson 

Gerry 

Revercomb 

Young 

Gurney 

Robertson 

NAYS— 33 

Aiken 

Downey 

Kilgore 

Andrews 

Fulbright 

Knowland 

Bankhead 

Green 

La  Follette 

Barkley 

Guffey 

Langer 

Briggs 

Hatch 

McMahon 

Capehart 

Hayden 

Magnuson 

Donnell 

Johnson,  Colo. 

Maybank 

Mead 

Murray 

Taylor 

Mitchell 

O’Mahoney 

Thomas,  Utah 

Morse 

Overton 

Tunnell 

Murdock 

Pepper 

Wagner 

NOT  VOTING- 

_ 22 

Baliey 

Glass 

Russell 

Butler 

Gossett 

Tobey 

Chavez 

Hill 

Tydings 

Connally 

Huffman 

Walsh 

Eastland 

Lucas 

White 

Ellender 

Moore 

Willis 

Ferguson 

Myers 

George 

Radcliffe 

So,  Mr.  Revercomb’s  amendment,  as 
modified,  to  the  amendment  of  the  com¬ 
mittee,  was  agreed  to. 

Mr.  REVERCOMB.  I  move  to  recon¬ 
sider  the  vote  by  which  my  amendment, 
as  modified,  to  the  committee  amend¬ 
ment,  was  agreed  to. 

Mr.  BUCK.  I  move  to  lay  that  mo¬ 
tion  on  the  table. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Delaware  [Mr.  Buck]. 

The  motion  to  lay  on  the  table  was 
agreed  to. 

Mr.  WHERRY.  Mr.  President,  for 
myself  and  on  behalf  of  other  Senators 
I  offer  an  amendment  which  I  send  to 
the  desk  and  ask  to  have  stated,  and 

I  ask  that  the  names  of  the  sponsors  of 
the  amendment  be  read. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  Mr.  Wherry,  for 
himself,  Mr.  Capehart,  Mr.  Revercomb, 
Mr.  Brooks,  Mr.  Robertson,  Mr.  Cordon, 
and  Mr.  Wilson,  offer  the  following 
amendment:  On  page  38,  beginning  with 
line  23,  it  is  proposed  to  strike  out  all 
down  to  and  including  line  16,  on  page 
40,  and  insert  in  lieu  thereof  the  fol¬ 
lowing: 

Sec.  11.  The  Administrator  of  Veterans’ 
Affairs  is  authorized  and  directed  to  pay, 
under  such  regulations  as  he  may  prescribe, 
to  or  on  behalf  of  any  veteran  of  World  War 

II  a  sum  equal  to  5  percent  of  the  cost  of 
a  dwelling  heretofore  purchased  or  con¬ 
structed  by  such  veteran  and  to  be  occupied 
by  him  or  his  family  as  a  home.  No  pay¬ 
ment  in  excess  of  $500  shall  be  made  to  or 
on  behalf  of  any  such  veteran  and  no  pay¬ 
ment  shall  be"  made  to  or  on  behalf  of  any 
such  veteran  with  respect  to  more  than 
one  dwelling.  Regulations  prescribed  under 
this  section  shall  contain  such  provisions 
as  the  Administrator  deems  necessary  to  in¬ 
sure  the  use  of  payments  made  under  this 
"seotion  for  the  purpose  for  which  such  pay¬ 
ments  are  made. 

Mr.  WHERRY.  Mr.  President,  the 
amendment  needs  very  little  explana¬ 
tion.  I  would  say  it  is  self-explana¬ 
tory.  What  we  propose  by  the  amend¬ 
ment  is  to  pay  to  the  veterans  by  way 
of  a  direct  benefit  the  $600,000,000  sub¬ 
sidy  proposed  to  be  paid  to  producers. 
Generally  speaking,  I  have  always  been 
opposed  to  subsidies,  though.  I  have 
voted  for  some.  I  voted  against  the  pro¬ 
duction  subsidy  yesterday  because  I  do 
not  think  it  will  result  in  producing  any 
more  lumber.  Under  the  action  taken 
by  the  Senate  yesterday  a  production 
subsidy  will  be  given  to  the  producers  of 
the  country,  and  the  veteran  will  not  re¬ 
ceive  any  benefit  at  all  thereunder.  In 
fact  the  veteran  does  not  receive  any  aid 
under  the  provisions  of  the  bill  as 
amended,  because  any  other  person  can 
build  a  house  just  as  cheaply  as  the  vet¬ 
eran  can  even  though  he  receives  the 
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so-called  aid  provided  in  the  bill.  Any 
other  individual  can  build  a  house  just  as 
cheaply  as  the  veteran  can  in  spite  of 
the  aid  proposed  to  be  given  to  him 
under  this  so-called  veterans’  bill.  The 
only  advantage  in  the  world  that  is  given 
to  the  veteran  under  the  bill  as  now 
amended  is  that  he  is  given  a  priority. 
He  does  not  get  a  special  reduction  in  the 
cost  of  his  house,  because  the  same  re- 
dustion  is  given  to  anyone  else  who 
builds  a  house. 

The  bill  is  framed  on  the  old  theory 
that  if  an  incentive  is  made  the  cost 
of  production  is  kept  down.  But  if  we 
really  propose  to  give  the  veteran  some¬ 
thing,  let  us  be  fair,  let  us  be  honest 
about  it.  By  the  provisions  of  this  bill 
we  are  not  giving  the  veteran  the  ad¬ 
vantage  that  some  have  claimed  are 
given  to  him.  Everyone  in  the  United 
States  is  given  the  same  benefit  that  is 
given  the  veteran  under  this  bill.  In 
fact,  what  is  actually  being  done  is  to 
get  the  Senate  to  adopt  incentive  pay¬ 
ments  to  producers,  and  that  is  being 
done  by  riding  on  the  coattails  of  the 
veterans.  The  people  of  the  country  are 
being  misled.  The  veterans  are  being 
misled.  The  veterans  are  not  being  given 
any  benefit  at  all  by  this  bill. 

Now,  what  would  the  amendment  just 
offered  do?  It  would  use  the  amount 
which  would  otherwise  be  paid  out  in 
subsidies  to  make  direct  payments  to  the 
veterans.  The  subject  was  discussed  on 
the  floor  of  the  Senate  yesterday  by  the 
able  Senator  from  Ohio  [Mr.  Taft]  and 
by  the  able  Senator  from  Kentucky  [Mr. 
Barkley],  and  they  said  the  bill  would 
save  to  the  veteran  about  5  percent  of 
the  cost  of  the  house.  It  was  estimated 
that  if  he  built  a  $6,000  house,  the  bill 
would  save  the  veteran  about  $300,  or 
if  he  built  a  $10,000  house,  it  would  save 
him  about  $500. 

Let  me  say,  Mr.  President,  that  there 
is  nothing  in  the  bill  which  would  give 
the  veteran  a  dime,  no,  not  even  a  penny, 
if  he  were  to  buy  a  house.  There  are 
many  veterans  who  would  rather  buy 
houses  than  build  them.  The  only  way 
some  veterans  are  ever  going  to  get 
houses  is  by  buying  them. 

Mr.  President,  the  previous  title  of 
legislation  has  been  “National  Housing 
Act.”  We  call  it  now  “Veterans’  Emer¬ 
gency  Housing  Act.”  That  is  the  title  of 
the  pending  bill.  We  tell  the  veteran 
that  this  is  an  emergency  measure. 
Why  should  we  mislead  the  veteran.  It 
is  my  opinion  that  if  we  strike  out  the 
provision  with  respect  to  incentive  pay¬ 
ments  and  require  the  Housing  Expe¬ 
diter  to  allow  flexible  price  ceilings  we 
will  get  the  needed  production  in  the 
private  profit  motive  way,  and  we  will 
get  more  production  than  can  be  gotten 
by  the  incentive  route.  That  is  my  po¬ 
sition.  If  it  is  our  purpose  to  give  the 
veteran  anything,  let  us  be  honest  and 
honorable  about  it,  and  give  the  veteran 
a  subsidy  rather  than  give  it  to  the  pro¬ 
ducer,  to  whom  benefits  could  come 
through  production  by  the  profit-motive 
way. 

Mr.  BANKHEAD.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  BANKHEAD.  Is  this  proposal  in 
addition  to  the  general  incentive,  or  in 
lieu  of  the  general  incentive? 


Mr.  WHERRY.  No;  this  proposal  is 
in  lieu  of  the  incentive.  The  Senate 
has  already  voted  to  provide  premium 
payments  in  the  sum  of  $600,000,000. 
Our  proposal  is  that  instead  of  giving 
this  money  to  the  producer,  as  the  re¬ 
sult  of  which  the  veteran  will  have  no 
favoritism  shown  him,  or  will  receive  no 
advantage,  we  should  give  the  money  to 
the  veteran  by  way  of  direct  aid.  We 
propose  to  give  it  direct  to  the  veteran 
instead  of  two  the  producer,  because  we 
can  obtain  needed  production  by  the 
profit  motive  way  to  build  the  needed 
houses. 

Furthermore  under  our  amendment 
aid  is  given  to  the  veteran  who  buys  a 
home.  There  are  35,000,000  homes  in 
this  country,  and  some  of  them  are  going 
to  be  sold,  and  veterans  are  going  to  buy 
them.  Instead  of  letting  someone  ride 
on  the  coattails  of  the  veterans  in  ob¬ 
taining  subsidy  payments,  let  us  be  fair 
about  the  matter;  let  us  give  the  man 
who  is  buying  a  home  the  same  advan¬ 
tage  he  is  supposed  to  receive  under  the 
incentive  subsidy,  which  is  about  5  per¬ 
cent. 

Mr.  McCLELLAN.  Will  the  Senator 
yield? 

Mr.  WHERRY.  I  yield. 

Mr.  McCLELLAN.  As  a  general  prin¬ 
ciple  I  believe  I  would  favor  the  direct 
payment,  possibly  over  the  incentive  pay¬ 
ment  provided  in  the  bill.  But  this  is 
what  disturbs  me  about  the  amendment 
just  offered.  I  also  have  some  misgivings 
with  respect  to  the  incentive  payments. 
By  this  legislation  some  veterans  would 
be  favored,  but  no  provision  is  made  to 
take  care  of  other  veterans.  In  other 
words,  only  the  veteran  who  wants  to 
buy  a  house  in  the  future  is  provided  for. 
Some  veterans  have  already  bought 
homes.  They  have  obligated  themselves 
to  pay  for  them,  and  they  still  have  the 
debt.  The  amendment  just  offered 
would  make  no  provision  to  take  care  of 
the  veteran  who  is  in  that  situation. 
There  are  other  veterans  who  perhaps 
own  a  home  which  has  a  mortgage  on  it, 
who  are  undertaking  to  go  into  business 
and  become  adjusted  to  civilian  life,  who 
need  financial  aid,  and  yet  no  provision 
is  made  for  them.  How  are  we  going  to 
justify  an  expenditure  of  Federal  funds 
to  give,  assistance  to  a  veteran  who  merely 
wants  to  buy  a  home,  and  at  the  same 
time  not  make  similar  provision  or  com¬ 
parable  provision  for  payment  to  all  other 
veterans? 

Mr.  WHERRY.  I  think  the  Senator 
has  misread  my  amendment.  The  pend¬ 
ing  bill  does  the  very  thing  the  Senator 
is  talking  about.  All  the  bill  does  is  to 
provide  an  incentive  to  help  veterans  who 
want  to  build  houses  from  this  time  on. 
The  amendment  I  have  just  offered  pro¬ 
vides  that  a  veteran  who  wants  to  buy 
a  house  for  $10,000  will  be  given  a  $500 
payment,  and  the  one  who  wants  to  buy 
a  $5,000  house  will  be  given  a  $250  pay¬ 
ment.  It  was  asserted  yesterday  that  a 
comparable  saving  would  come  to  the 
veteran  through  the  incentive  payments 
made  to  the  producers,  but  I  do  not  think 
that  saving  will  come  back  to  the  veteran. 
I  want  to  include  all  veterans  who  want 
to  buy  houses,  and  if  the  Senator  desires 
to  bring  under  the  bill  all  veterans  who 
have  bought  houses  since  VJ-day,  and 
give  all  of  them  the  5  percent,  I  have  no 


objection.  If  the  Senator  wishes  to 
amend  the  amendment  and  permit  every 
veteran  of  the  Second  World  War  to 
receive  the  benefit  payment,  very  well. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  WHERRY.  Yes. 

Mr.  McCLELLAN.  I  do  understand 
the  bill  as  it  is  at  present  with  respect 
to  the  incentive  payment.  I  voted  to 
strike  out  the  $600,000,000  subsidy. 

Mr.  WHERRY.  So  did  I. 

Mr.  McCLELLAN.  But  I  did  it  because 
I  do  not  think  that  is  the  remedy  for  the 
present  situation.  I  think  the  power  al¬ 
ready  exists  in  the  authority  which  OPA 
has,  to  adjust  prices  on  all  critical  ma¬ 
terials  so  as  to  obtain  production.  That 
power  is  already  delegated  by  the  Con¬ 
gress,  and  reposes  in  an  official  of  the 
Government.  It  is  not  being  exercised. 
It  is  not  being  administered  to  that  end 
and  to  get  those  results.  My  position 
simply  is  that  even  if  incentive  payments 
are  made,  unless  and  until  the  condition 
which  now  exists  is  corrected,  we  are  not 
going  to  get  the  needed  production.  The 
basic  evil  is  the  present  pricing  of  critical 
materials,  so  that  it  is  no  longer  profit¬ 
able  to  produce  them,  and  those  who  are 
in  a  position  to  produce  are  not  produc¬ 
ing,  and  our  capacity  for  production  is 
not  being  utilized.  The  incentive  pay¬ 
ment  is  not  the  cure  for  the  situation. 

Mr.  WHERRY.  I  agree  absolutely  and 
in  toto  with  what  the  distinguished  Sen¬ 
ator  from  Arkansas  has  stated.  I,  too, 
voted  against  incentive  payments  yes¬ 
terday  for  the  same  reasons  so  ably  set 
forth  by  the  Senator  from  Arkansas.  But 
I  want  to  say  to  the  distinguished  Sena¬ 
tor  that  the  Senate  now  has  willed  to  pay 
the  incentive  premiums.  We  have  in  this 
bill  a  subsidy  of  $600,000,000.  What  we 
want  to  do  is  to  see  that  the  subsidy  gets 
to  the  veteran,  and  not  to  producers,  to 
be  reflected  back  to  the  veteran. ' 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  McCLELLAN.  The  Senator’s 
amendment,  if  adopted,  would  certainly 
offer  no  incentive  toward  production, 
would  it? 

Mr.  WHERRY.  I  agree  entirely  with 
what  the  distinguished  Senator  has  said, 
that  the  way  to  get  production  is  ex¬ 
actly  as  he  has  described,  that  is,  to  re¬ 
quire  the  Housing  Expediter  to  compel 
OPA  to  provide  a  flexible  pricing  sys¬ 
tem  which  would  result  in  increased  pro¬ 
duction  of  lumber.  When  we  get  in¬ 
creased  production  of  lumber,  there  will 
be  no  need  for  any  incentive.  We  can 
get  it  in  the  way  which  has  been  sug¬ 
gested,  as  I  shall  attempt  to  prove  later, 
whereas  we  could  never  get  it  through 
the  so-called  emergency  premium  pay¬ 
ments. 

Mr.  McCLELLAN.  If  the  Senator  will 
further  yield,  I  should  like  to  make  my 
position  clear. 

Mr.  WHERRY.  I  yield. 

Mr.  McCLELLAN.  Since  the  Sena¬ 
tor’s  amendment  is  not  designed  to  in¬ 
crease  production,  but  is  designed  to 
make  a  direct  payment  to  the  veteran, 
the  position  I  am  taking  is  that  it  is 
hardly  fair  for  Congress  to  make  a  di¬ 
rect  payment  to  one  veteran  who 
chooses  to  engage  in  one  pursuit  and  ac¬ 
quire  a  home,  and  not  make  a  similar 
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payment  to  another  veteran  to  do  some¬ 
thing  else.  Therefore  we  are  discrimi¬ 
nating  against  a  great  number  of  vet¬ 
erans. 

Mr.  WHERRY.  That  is  what  we  would 
be  doing  in  connection  with  the  $600,- 
000,000  subsidy.  We  propose  to  spend 
$600,000,000  so  that  some  veterans  may 
build  homes,  while  we  make  no  provision 
whatever  for  veterans  who  wish  to  buy 
homes.  There  is  no  provision  in  the  bill 
to  aid  a  veteran  in  buying  an  already 
existing  house. 

Mr.  McCLELLAN.  I  do  not  believe 
that  the  incentive  payment  would  ac¬ 
tually  help  the  veteran. 

Mr.  WHERRY.  I  agree  with  the  dis¬ 
tinguished  Senator  from  Arkansas  com¬ 
pletely  relative  to  the  bill  as  it  now 
stands.  I  do  not  believe  that  incentive 
payments  would  result  in  any  mor^pro- 
duction  than  we  have  now.  The  only 
thing  left  in  the  bill  which  gives  the 
veteran  any  benefit  is  the  priority.  I 
agree  that  priority  in  obtaining  mate¬ 
rials  which  are  channeled  by  the  Hous¬ 
ing  Expediter  would  be  a  direct  benefit. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  CAPEHART.  I  should  like  to  say 
a  word  in  response  to  the  able  Senator 
from  Arkansas. 

In  the  first  place,  this  bill  is  not  a  vet¬ 
erans’  bill.  In  the  second  place,  the  bill 
plays  favorites  all  the  way  through.  It 
is  proposed  to  grant  a  subsidy  of  $600,- 
000,000.  It  is  also  proposed  to  guarantee 
the  market  for  the  sale  of  prefabricated 
houses.  No  one  knows  how  much  that 
would  cost.  It  is  estimated  that  the  cost 
might  be  as  much  as  $1,000,000,000.  Yet 
we  call  this  a  veterans’  bill.  It  takes  care 
of  only  the  veteran  who  wishes  to  buy  a 
new  house,  a  house  to  be  constructed  in 
the  future.  Why  it  was  ever  called  a  vet¬ 
erans’  bill  is  beyond  my  comprehension. 
In  the  bill  we  single  out  veterans  who 
wish  to  purchase  new  houses  to  be  built 
in  the  future.  We  are  doing  absolutely 
nothing  for  the  veteran  who  wishes  to 
purchase  an  existing  house.  I  do  not 
know  how  many  veterans  will  wish  to 
purchase  houses.  Many  of  them  will. 
But  we  are  picking  out  the  class  of  vet¬ 
erans  who  wish  to  purchase  houses,  and 
saying  to  them,  “Hereafter  we  will  give 
you  30  days  in  which  to  purchase  all  the 
new  homes  built  in  America.  At  the  end 
of  30  days,  if  you  have  not  purchased  the 
house,  they  will  be  sold  to  nonveterans.” 

That  is  all  we  are  doing  so  far  as  the 
veteran  is  concerned.  We  are  doing 
nothing  for  the  hundreds  of  thousands 
of  veterans  who  would  like  to  build  a 
commercial  place  of  business.  We  are 
doing  nothing  for  the  farm  veteran  who 
would  like  to  buy  a  farm,  a  tractor,  or 
other  farm  implements.  We  are  doing 
nothing  for  the  veteran  who  is  a  doctor, 
so  far  as  renting  a  location  for  him  or 
buying  equipment  for  him  is  concerned. 
We  are  saying  to  one  class  of  veterans, 
“We  are  going  to  do  something  for  you.” 
Then  we  are  fooling  them  by  making 
them  believe  that  they  are  going  to  be 
able  to  buy  houses  cheaper,  and  that  they 
are  going  to  be  able  to  get  more  houses 
because  we  have  authorized  the  expendi¬ 


ture  of  a  few  hundred  million  dollars  to 
pay  subsidies  and  premium  payments,  or 
guarantee  the  market  for  prefabricated 
houses,  when  the  manufacturers  and 
businessmen  of  America  are  against  the 
subsidy  plan.  They  are  against  guaran¬ 
teeing  the  market  for  prefabricated 
houses. 

I  was  happy  to  join  the  Senator  from 
Nebraska  in  offering  the  amendment.  It 
is  really  and  truly  a  veterans’  measure. 
It  would  do  something  directly  and  spe¬ 
cifically  for  the  veteran,  and  it  would  do 
something  for  him  now,  not  later.  I 
hope  the  amendment  will  be  adopted. 

Mr.  WHERRY.  I  thank  the  distin¬ 
guished  Senator  for  his  contribution. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield  to  the  distin¬ 
guished  Senator  from  Arkansas. 

Mr.  McCLELLAN.  The  remarks  of  the 
Senator  from  Indiana  have  emphasized 
the  position  which  I  have  taken  with  re¬ 
spect  to  the  bill  from  the  very  beginning. 
But  the  point  I  am  making  is  that  if  we 
do  not  stick  to  the  incentive  payments 
as  provided  in  the  bill,  and  undertake  to 
make  payments  directly  to  veterans  in 
connection  with  the  purchase  of  houses, 
we  shall  be  in  the  position  of  expending 
whatever  sum  of  money  is  appropriated 
for  the  group  of  veterans  who  wish  to 
buy  houses,  without  doing  anything, 
comparatively,  for  those  who  may  choose 
to  do  something  else.  It  seems  to  me 
that  we  are  favoring  a  group  of  veterans 
and  not  favoring  veterans  as  a  whole. 
Those  who  are  not  interested  in  buying 
houses  are  going  to  be  in  the  position  of 
saying,  “You  gave  $300  or  $500  to  certain 
veterans  to  buy  houses.  We  think  we 
ought  to  be  taken  care  of  proportion¬ 
ately  in  some  other  way.”  We  are  going 
to  invite  some  criticism. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  reply  to  the  statement  of 
the  Senator.  What  are  we  doing  under 
the  pending  bill  but  favoring  a  group  of 
veterans? 

Mr.  McCLELLAN.  I  do  not  believe 
that  we  would  be  favoring  a  group  of  vet¬ 
erans  at  the  expense  of  the  Government 
if  we  were  to  stick  to  the  proposition  of 
channeling  the  material  into  construc¬ 
tion  and  having  prices  fixed  on  a  basis 
which  would  encourage  production. 

Mr.  WHERRY.  I  agree  absolutely 
with  the  Senator.  The  Expediter  would 
have  the  right,  without  giving  an  incen¬ 
tive  payment,  to  do  what  the  Senator 
has  suggested.  But  if  we  make  incentive 
payments,  we  shall  require  every  veteran, 
through  taxes,  to  pay  his  share  of  the 
subsidy  whether  he  uses  it  or  not.  So 
under  the  present  provisions  of  the  bill 
there  is  a  great  deal  of  discrimination 
against  the  veteran  who  does  not  bufid  a 
house. 

Mr.  President,  it  is  my  opinion  that 
there  is  more  than  one  way  to  get  pro¬ 
duction  of  houses.  We  have  heard  an 
abundance  of  evidence,  ably  presented  to 
the  Senate,  to  the  effect  thrt  the  way  to 
obtain  increased  production  is  through 
an  incentive  program.  After  all,  the  in¬ 
terest  of  the  veterans  will  best  be  served 
by  a  program  which  achieves  the  great¬ 
est  number  of  houses  of  the  best  possible 
quality  at  the  lowest  possible  cost.  We 


are  all  agreed  on  that.  The  question  is. 
Should  that  result  be  accomplished  sole¬ 
ly  by  the  incentive  route,  or  should  it  be 
done  by  establishing  flexible  prices  under 
which  private  industry  can  furnish  the 
lumber  and  other  building  materials? 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  CORDON.  The  suggestion  has 
been  made  that  the  amendment  now 
pending  would  not  in  any  way  provide 
an  incentive  for  the  production  of  the 
materials  necessary  for  a  housing  pro¬ 
gram.  I  am  in  agreement  with  that 
statement  as  a  single  statement  of  fact. 
The  payment  of  a  percentage  of  the  cost 
of  a  house  to  the  veteran  who  purchases 
it  would  not,  in  itself,  provide  the  incen¬ 
tive  necessary  for  a  vast  expansion  of 
housing  construction. 

But  the  point  I  wish  to  make,  if  the 
Senator  will  indulge  me  a  moment,  is 
this:  This  bill  puts  into  the  hands  of  the 
Expediter  the  power  to  create  that  in¬ 
centive;  and  he  can  create  it  in  other 
ways,  rather  than  by  attempting  to  buy 
it.  He  can  create  it  under  paragraph 
(2)  on  page  22,  and  that  is  how  it  should 
be  created.  That  paragraph  provides 
that  the  Expediter  may  “issue  such  or¬ 
ders,  regulations,  or  directives” — I  do  not 
like  any  one  of  those  three  words — “to 
other  executive  agencies,  including  the 
Office  of  Economic  Stabilization” — which 
is  Mr.  Bowles — “and  the  Office  of  Price 
Administration” — which  is  the  other 
bottleneck  in  production. 

If  Mr.  Wyatt,  or  whoever  the  Expediter 
may  be,  will  issue  the  appropriate  orders 
to  those  agencies,  there  will  be  no  need 
of  any  price  incentive  or  premium  pay¬ 
ments.  Production  will  come  in  a  flood. 
The  payment  of  the  5  percent,  or  maxi¬ 
mum  of  $500,  to  the  veteran  will  give  to 
the  veteran  the  offset  which  is  necessary 
if  he  is  to  be  given  any  preferential  treat¬ 
ment  whatever.  God  knows,  if  he  is  not 
entitled  to  preferential  treatment,  cer¬ 
tainly  all  of  us,  who  have  done  nothing 
but  wait  for  him  to  win  the  war  for  us, 
are  not  entitled  to  it,  as  we  would  get 
it  under  the  bill  as  it  came  from  the  com¬ 
mittee. 

The  bill  itself  carries  the  authority  to 
create  all  the  production  which  is  neces¬ 
sary;  and  the  amendment  which  has 
been  offered  would  channel  any  funds 
which  are  to  be  handed  out  to  anyone, 
to  those  who  have  earned  the  right  to  re¬ 
ceive  them. 

Mr.  WHERRY.  Mr.  President,  I  thank 
the  distinguished  Senator  from  Oregon 
for  his  contribution,  and  for  the  points 
which  he  raises.  I  had  planned  to  dis¬ 
cuss  those  points,  but  they  have  been  so 
ably  put  that  I  am  saved  the  trouble  of 
discussing  them. 

As  I  have  already  stated,  it  is  my  sin¬ 
cere  feeling  that  we  all  want  to  help  the 
veteran.  The  question  is  how  best  to 
do  it.  Those  who  believe  in  the  incentive 
method  have  a  perfect  right  to  their 
opinion,  and  I  have  a  perfect  right  to 
mine.  My  experience  as  a  member  of 
the  Small  Business  Committee,  in  talk¬ 
ing  with  hundreds  of  producers  of  lum¬ 
ber  and  other  building  materials,  leads 
me  to  the  conclusion  that  the  profit  mo- 


1946  CONGRESSIONAL  RECORD-SENATE  3477 


tive  offers  the  best  method  of  obtaining 
production;  but  that  we  must  have  a 
flexible  pricing  system— and  by  “flexible 
pricing  system,”  I  mean  that  we  must 
establish  prices  which  will  permit  the 
making  of  a  profit  based  on  current  costs. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield  to  me  once  more? 

Mr.  WHERRY.  I  yield. 

Mr.  CORDON.  I  am  sorry  to  interrupt 
the  Senator,  but  I  hope  he  will  give  con¬ 
sideration  to  another  criticism  of  the 
amendment,  made  by  the  distinguished 
Senator  from  Arkansas,  which  seems  to 
me  to  be  valid,  and  which  I  believe  would 
improve  the  amendment  if  the  distin¬ 
guished  Senator  from  Nebraska  were  to 
modify  it  accordingly. 

The  Senator  from  Arkansas  calls  at¬ 
tention  to  the  fact  that  the  amendment 
is  prospective  only  in  its  operation,  that 
it  would  provide  a  subsidy  for  only  vet¬ 
erans  of  World  War  II  who  purchase  or 
build  houses  after  the  date  of  enactment 
of  the  bill. 

Mr.  WHERRY.  That  is  correct. 

Mr.  CORDON.  If  veterans  are  to  re¬ 
ceive  the  subsidy  it  would  seem  to  me 
altogether  proper  to  provide  that  any 
veterans  who  have  purchased  or  built 
houses  since  the  emergency  began  should 
be  placed  in  the  same  position.  I  sug¬ 
gest  that  the  Senator  consider  modifying 
his  amendment  to  the  extent  of  adding 
the  words  “heretofore  and  since  Decem¬ 
ber  7,  1941,”  following  the  word  “here¬ 
after”  in  the  fourth  fine  of  the  amend¬ 
ment,  so  that  the  amendment  then  would 
read: 

The  Administrator  of  Veterans’  Affairs  is 
authorized  and  directed  to  pay,  under  such 
regulations  as  he  may  prescribe,  to  or  on 
behalf  of  any  veteran  of  World  War  II  a 
sum  equal  to  5  percent  of  the  cost  of  a  dwell¬ 
ing  hereafter  or  heretofore  and  since  Decem¬ 
ber  7,  1941,  purchased  or  constructed  by 
such  veteran — 

And  so  forth. 

Mr.  WHERRY.  I  accept  fVe  modifi¬ 
cation,  Mr.  President,  because,  after  all, 
the  Ifeterans’  Administration  is  respon¬ 
sible  for  handling  the  benefits  received 
by  veterans,  and  it  is  the  authority  which 
defines  the  status  of  the  veteran.  I 
shall  be  glad  to  modify  my  amendment 
so  as  to  make  it  cover  all  veterans  of 
World  War  II,  so  that  no  partiality  shall 
be  shown  in  respect  to  giving  to  veterans 
the  aid  which  will  be  provided  by  my 
amendment  and  by  the  act. 

The  PRESIDING  OFFICER.  The 
Senator  has  a  right  to  modify  his  amend¬ 
ment,  and  it  will  be  modified  accord¬ 
ingly. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  return  for  a  moment  to  a 
discussion  of  the  question  of  production. 
As  I  have  said  before,  I  feel  that  all  of  us 
have  a  right  to  express  our  opinions  about 
the  way  to  obtain  production.  I  know 
that  maximum  production  has  a  terrific 
effect  upon  prices,  and  I  know  that  an 
ample  supply  or  a  surplus  of  a  given 
commodity  has  a  tendency  to  keep  down 
its  price,  and  it  serves  a  useful  purpose 
because  then  everyone  who  wishes  to 
obtain  the  commodity  is  able  to  do  so. 

I  know  that  in  this  country  the  pri¬ 
vate  enterprise  system  has  always  pro¬ 
duced  sufficiently,  if  given  a  chance.  No 


country  in  the  world  had  a  better  pro¬ 
duction  record  during  the  recent  war 
than  did  the  United  States,  and  our  pro¬ 
duction  record  was  made  the  free  enter¬ 
prise  way. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  Mr.  President,  I  shall 
be  very  happy  to  yield.  I  always  yield. 
I  should  like  very  much  to  explain  the 
amendment  first;  and  if  the  Senator 
from  West  Virginia  will  ask  me  his  ques¬ 
tion  afterwards,  I  shall  be  glad  to  answer 
it.  Will  that  be  satisfactory  to  the  Sen¬ 
ator? 

Mr.  KILGORE.  Mr.  President,  I 
might  merely  observe  that  the  Senator 
from  Nebraska  has  yielded  to  Senators 
on  his  side  of  the  aisle,  but  he  does  not 
now  yield  to  a  Senator  on  the  other  side 
of  the  aisle. 

Mr.  WHERRY.  Mr.  President,  if  the 
Senator  feels  that  way' about  it,  I  shall 
be  glad  to  yield. 

Mr.  KILGORE.  I  withdraw  my  re¬ 
quest. 

Mr.  WHERRY.  Mr.  President,  I  am 
speaking  in  favor  of  the  veterans.  If  we 
are  going  to  give  aid  to  the  veterans, 
I  think  we  must  put  the  aid  in  the  hands 
of  the  veterans,  rather  than  in  the  hands 
of  the  producers. 

If  the  Senator  from  West  Virginia 
feels  that  I  have  been  partial  in  yielding, 
I  shall  be  very  glad  to  yield  to  him  now. 
If  not,  Mr.  President,  I  should  like  to 
continue  my  statement,  and  to  say  for 
the  third  or  fourth  time  that  I  think  all 
of  us  have  a  right  to  express  our  opin¬ 
ions  about  production.  I  am  one  of 
those  who  firmly  believe  that  if  we  es¬ 
tablish  prices  under  which  production 
can  be  obtained,  regardless  of  whether  it 
is  production  on  the  farm  or  in  the  for¬ 
est,  whether  it  is  production  of  lumber 
or  of  other  commodities,  we  shall  be 
making  the  best  possible  contribution. 

Mr.  McFARLAND.  Mr.  President,  I 
suggest  that  the  Senator  also  include  the 
production  of  copper. 

Mr.  WHERRY.  Mr.  President,  of 
course  there  are  times  when  there  is  a 
scarcity  of  production  of  the  goods  we 
are  talking  about — for  instance,  when  too 
low  a  ceiling  is  placed  on  the  price  of  the 
goods,  and  especially«when  domestic  pro¬ 
duction  is  interfered  with  by  goods 
coming  from  abroad  under  a  reciprocal 
trade  agreement,  particularly  from 
countries  where  lower  wage  scales  exist. 
That,  however,  is  an  entirely  different 
situation,  and  is  not  at  all  comparable 
with  the  one  we  are  now  considering. 

Today  we  no  longer  have  any  tariff 
to  speak  of.  So  now  the  system  has 
been  changed,  and  today  the  require¬ 
ment  is  that  the  prices  of  commodities 
must  include  or  reflect  the  labor  costs, 
as  well  as  other  costs  both  at  home  and 
abroad. 

However,  I  am  not  talking  about  that 
problem.  I  am  talking  about  the  whole¬ 
sale  production  of  lumber,  food,  and 
various  other  commodities  which  can  be 
produced  in  this  country,  and  with  re¬ 
spect  to  which  no  difficulty  arises  be¬ 
cause  of  competition  with  foreign  coun¬ 
tries.  That  is  an  entirely  different  mat¬ 
ter.  Here  in  the  United  States  we  can 


produce  the  lumber  and  the  brick  we 
need.  In  my  own  State  there  are  half 
a  dozen  brickyards  that  are  closed  today. 
If  the  OPA  had,  6  months  ago,  granted 
an  increase  of  $2.50  a  thousand  on  brick, 
those  brickyards  would  be  operating  to¬ 
day;  but  as  conditions  now  are,  they 
simply  cannot  operate  under  the  price 
ceilings  which  the  OPA  has  fixed. 

Yesterday  I  read  to  the  Senate  a  letter 
which  was  written  by  the  vice  president 
of  the  Johns-Manville  Corp.  In  his  let¬ 
ter  he  states  that  his  corporation  has 
stopped  manufacturing  about  a  dozen 
different  articles,  including  shingles, 
which  are  used  in  house  construction. 
Why?  Because  they  cannot  produce 
them  at  a  profit,  under  the  prices  al¬ 
lowed  by  the  OPA.  All  Members  of  the 
Senate  know  that  to  be  so. 

So  if  the  establishment  of  a  flexible 
price  structure  is  permitted,  it  will  be 
possible  to  obtain  the  needed  production, 
and  then  it  will  not  be  necessary  to  pay 
subsidies  in  order  to  help  the  veterans  in¬ 
directly.  As  a  matter  of  fact,  in  my 
opinion  the  subsidies  will  never  get  back 
to  the  veterans. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield  to  me? 

The  PRESIDING  OFFICER  (Mr.  Hoey 
in  the  chair).  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Ari¬ 
zona? 

Mr.  WHERRY.  I  yield. 

Mr.  McFARLAND.  When  I  spoke  a 
few  minutes  ago,  I  was  not  trying  to 
take  issue  with  the  Senator. 

Mr.  WHERRY.  I  realize  that. 

Mr.  McFARLAND.  I  simply  wished  to 
ask  the  Senator  to  help  us  get  a  fair 
price  established  for  copper. 

Mr.  WHERRY.  Mr.  President,  I  will 
say  to  the  Senator  from  Arizona  that 
there  is  no  Member  of  the  Senate  whom 
I  have  tried  to  help  more  than  I  have 
tried  to  help  him.  My  first  speech  in  the 
Senate  was  made  in  an  effort  to  help  the 
Senator  from  Arizona  in  connection  with 
a  bill  in  which  he  was  interested.  As  a 
matter  of  fact,  I  received  a  tremendous 
number  of  letters  protesting  against  that 
action  on  my  part.  [Laughter.] 

Mr.  McFARLAND.  Mr.  President, 
perhaps  I  had  better  sit  down. 

Mr.  WHERRY.  Oh,  no;  not  at  all. 
I  wish  to  help  the  Senator;  and  I  have 
the  highest  regard  for  him,  as  he  knows. 

Mr.  OVERTON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  OVERTON.  Let  me  inquire 
whether  the  amendment  would  permit 
the  Administrator  of  Veterans’  Affairs 
to  take  care  of  the  widows  of  veterans? 

Mr.  WHERRY.  The  Administrator  of 
Veterans’  Affairs  can  take  care  of  the 
widows  of  veterans  today.  Any  right 
which  accrues  to  a  veteran  can  be  ex¬ 
tended  to  the  widow  of  a  veteran  by  the 
Veterans’  Administration.' 

However,  if  the  Senator  from  Louisi¬ 
ana  is  able  to  suggest  more  appropriate 
language — and  I  realize  that  I  am  now 
talking  to  one  of  the  most  able  lawyers 
in  the  country - 

Mr.  OVERTON.  I  thank  the  Senator. 

Mr.  WHERRY.  If  the  able  Senator 
from  Louisiana  can  suggest  a  modifica¬ 
tion  of  my  amendment  by  which  the 
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widows  of  veterans  can  be  better  helped, 
I  shall  be  glad  to  accept  it. 

The  Veterans’  Administration  will  ad¬ 
minister  this  matter  in  the  same  way  that 
it  administers  any  other  benefits  which 
veterans  receive.  So  I  say  that  if  the 
Senator  from  Louisiana  is  able  to  sug¬ 
gest  more  appropriate  language — and  he 
knows  I  have  the  highest  regard  for  him, 
and  as  I  have  said,  he  is  a  distinguished 
and  able  lawyer — I  shall  be  glad  to  accept 
it  as  a  modification  of  the  amendment. 

Mr.  McFARLAND.  Mr.  President, 
will  the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  McFARLAND.  First,  I  wish  to  say 
that  I  agree  that  an  increase  in  the  price 
of  lumber  and  in  the  prices  of  other  ma¬ 
terials  will  result  in  increased  produc¬ 
tion.  We  have  been  working  for  a  rea¬ 
sonable  increase  in  prices,  and  recently 
there  has  been  an  increase  in  the  price 
of  western  pine. 

Mr.  WHERRY.  The  increase  in  price 
has  been  confined  to  just  one  product — 
western  pine. 

Mr.  McFARLAND.  It  includes  west¬ 
ern  pine. 

Mr.  WHERRY.  That  is  correct. 

Mr.  McFARLAND.  There  should  be 
other  adjustments.  However,  I  wish  to 
ask  the  Senator  whether  the  adoption  of 
his  amendment  will  result  in  increased 
production. 

Mr.  WHERRY.  It  will. 

Mr.  McFARLAND.  How? 

Mr.  WHERRY.  I  am  about  to  explain 
that  now,  if  the  Senator  will  permit  me 
to  do  so. 

Mr.  McFARLAND.  We  are  talking 
about  production.  I  think  increased 
production  will  help  the  veterans.  It 
will  mean  more  homes  for  them.  So  it 
seems  to  me  that  the  real  question  is 
whether  the  Senator’s  amendment  will 
result  in  increased  production. 

Mr.  WHERRY.  It  will. 

Mr.  McFARLAND.  Frankly,  Mr. 
President,  I  have  talked  to  a  considerable 
number  of  ex-servicemen  along  the  line 
of  the  amendment  offered  by  the  Senator 
from  Nebraska  and  they  have  expressed 
doubt  that  it  will  increase  production. 
Of  course,  that  is.  what  we  are  trying  to 
accomplish. 

Mr.  WHERRY.  Allow  me  to  ask  the 
distinguished  Senator  a  question.  Does 
he  not  feel  that  if  flexible  prices  were 
allowed  in  the  building  industry  we  would 
obtain  production? 

Mr.  McFARLAND.  When  I  voted  for 
premium  payments  I  did  so  because  I 
thought  they  would  be  used  to  stimulate 
production. 

Mr.  WHERRY.  I  understand.  I  my¬ 
self  believe  that  most  of  the  Senators 
who  voted  for  the  amendment  yesterday 
did  so  on  the  theory  that  it  would  stim¬ 
ulate  production.  But  I  assert  to  the 
distinguished  Senator  from  Arizona,  and 
I  can  back  up  my  statement  by  reference 
to  numerous  statistics  showing  produc¬ 
tion  during  the  past  160  years,  that  if 
we  remove  the  restrictions  from  the 
backs  of  producers,  and  give  them  mere¬ 
ly  a  bare  profit  on  which  to  operate,  we 
will  have  production  in  a  greater  volume 
and  at  a  lower  cost  than  we  will  ever 
obtain  under  a  system  of  incentive  pay¬ 
ments. 


Mr.  McFARLAND.  I  do  not  like 
subsidy  payments  for  the  building  in¬ 
dustry,  but  I  recognize  that  a  great 
emergency  exists  involving  housing  for 
veterans. 

Mr.  WHERRY.  The  emergency  will 
continue  to  be  just  as  urgent,  whether 
lumber  is  produced  by  the  incentive  pay¬ 
ment  route,  or  by  the  profit-motive  route. 
There  are  those  among  us  who  believe 
that  production  can  be  increased  by 
the  profit-motive  route.  I  do  not  wish 
to  quote  anyone,  but  yesterday  several 
Senators  wrapped  the  flag  around 
themselves  in  protestations  of  help  for 
the  veteran.  The  proposal  I  offer  would 
help  the  veteran  by  giving  him  a  direct 
benefit. 

Mr.  McFARLAND.  I  believe  that 
every  Senator  who  voted  for  the  subsidy 
did  so  because  he  felt  that  in  so  doing 
he  was  helping  the  veteran. 

Mr.  WHERRY.  That  may  be  true, 
but  those  of  us  who  did  not  vote  for  it 
felt  that  we  could  help  the  veteran  a 
great  deal  more  by  pursuing  another 
course. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  KILGORE.  The  Senator  from 
Nebraska  has  used  the  term  “flexible 
prices.”  I  should  like  to  know  what  is 
the  proper  definition  of  “flexible  prices.” 
I  should  like  to  have  the  Senator  give  a 
definition  of  the  term. 

Mr.  WHERRY.  I  shall  be  glad  to  do 
so.  A  flexible  price  does  not  mean  that 
ceilings  should  be  removed  from  the 
price  of  building  materials.  I  am  merely 
arguing  that  the  price  be  a  flexible 
one.  “Flexible”  is  a  word  which  is  used 
by  economists,  and  they  define  it  as  a 
price  sufficient  to  produce  a  reasonable 
profit,  based  on  current  costs. 

Mr.  KILGORE.  Is  it  true  that  under 
the  plan  being  proposed  the  profit  mo¬ 
tive  may  be  no  part  of  a  plan  to  stim¬ 
ulate  production? 

Mr.  WHERRY.  That  WQuld  be  up  to 
the  Housing  Expediter.  He  would  have 
absolute  authority,  under  the  bill,  to  set¬ 
tle  that  matter. 

Mr.  KILGORE.  Allow  me  to  cite  an 
example.  Let  us  say  there  are  five  auto¬ 
mobiles  in  a  certain  town,  and  that  10 
persons  want  to  buy  them.  Six  of  them 
have  unlimited  funds,  and  the  remaining 
four  have  limited  funds.  To  give  those 
persons  $100  each  would  not  help  them 
in  their  purchase  of  automobiles.  The 
thing  that  would  help  them  buy  auto¬ 
mobiles  would  be  to  place  10  automobiles 
in  the  town  so  that  competition  would 
result  in  selling  them.  If  we  have  a  flex¬ 
ible  price  we  must  have  competition  in 
selling  the  article  which  producers  wish 
to  dispose  of. 

Mr.  WHERRY.  I  agree  with  the  Sen¬ 
ator.  If,  6  months  ago,  we  had  given  the 
automobile  companies  a  flexible  price 
system  so  that  they  could  produce  auto¬ 
mobiles  at  a  profit,  even  a  small  profit, 
we  would  have  100  automobiles  where  we 
now  have  only  one.  I  happen  to  know 
something  about  that  subject.  Today  we 
are  expecting  a  dealer  in  automobiles  to 
sell  them  for  the  same  price  he  sold  them 
for  in  1942.  It  is  an  acknowledged  fact 
that  labor  costs  have  increased  40  per¬ 


cent.  Only  a  month  ago  we  gave  union 
labor  a  considerable  increase  in  the  com¬ 
pensation  they  receive. 

Mr.  KILGORE.  Mr.  President,  I  apolo¬ 
gize  to  the  Senator  for  diverting  from  the 
subject  at  hand  and  getting  onto  the 
subject  of  automobiles. 

Mr.  WHERRY.  No,  Mr.  President;  the 
Senator  from  West  Virginia  does  not  need 
to  apologize.  He  has  given  the  best  illus¬ 
tration  of  which  I  know.  If  we  had  given 
the  automobile  companies  the  right  to 
charge  an  adequate  price  for  their  prod¬ 
ucts  there  would  be  many  more  auto¬ 
mobiles  in  West  Virginia  than  there  are 
today. 

Mr.  KILGORE.  Of  course,  the  first 
thing  we  must  do  in  connection  with 
meeting  the  demand  for  housing  is  to 
obtain  steel  and  other  building  materials. 

Mr.  WHERRY.  Very  well;  then  let  us 
get  back  to  the  subject  of  lumber. 

Mr.  KILGORE.  I  am  talking  about  the 
housing  situation.  I  am  very  sincere  in 
my  statement,  but  I  believe  that  the 
building  and  ownership  of  homes  can  be 
stimulated  if  we  help  the  veteran.  But 
merely  giving  him  a  small  sum  of  money 
will  not  produce  for  him  a  house  if  the 
number  of  houses  to  be  constructed  is 
limited. 

Mr.  WHERRY.  Mr.  President,  the 
same  answer  could  be  made  to  the  Sen¬ 
ator’s  observation  as  the  one  which  I 
made  with  reference  to  automobiles. 
Some  time  ago  I  spent  2  weeks  in  Ne¬ 
braska,  and  visited  a  number  of  small 
retail  lumber  yards.  Senators  would  be 
surprised  to  know  the  small  stocks  of 
materials  now  lying  in  those  yards.  It  is 
impossible  sometimes  to  prove  the 
existence  of  black-market  operations,  but 
if  one  will  listen  to  those  who  are  seek¬ 
ing  relief  from  OPA  restrictions,  one  will 
learn  that  in  States  such  as  Oregon,  Cali¬ 
fornia,  Washington,  Idaho,  Minnesota, 
Michigan,  and  in  various  sections  of  the 
South,  a  great  bulk  of  the  lumber  being 
sold  is  hauled  on  trucks  and  disposed  of 
on  the  black  market. 

Mr.  MURDOCK.  Mr.  President,  am  I 
correct  in  understanding  that  the  Sen¬ 
ator’s  amendment  is  limited  to  the  vet¬ 
eran  who  wishes  to  buy  a  home? 

Mr.  WHERRY.  Oh,  no. 

Mr.  MURDOCK.  I  am  sorry  if  I  mis¬ 
understood  the  Senator. 

Mr.  WHERRY.  The  amendment  pro¬ 
vides — 

Mr.  MURDOCK.  I  am  sorry  that  a 
copy  of  it  is  not  available  to  Senators  on 
the  floor. 

Mr.  WHERRY.  I  submitted  it  only 
recently.  I  shall  be  glad  to  let  it  lie  over 
until  tomorrow  if  the  Senator  wishes  to 
study  it  in  the  meantime.  The  amend¬ 
ment  has  been  modified  to  include  not 
only  those  who  wish  to  buy  or  build 
homes,  but  those  who  may  have  pur¬ 
chased  homes  prior  to  the  enactment  of 
the  legislation,  and  would  be  entitled  to 
such  consideration  as  veterans  of  World 
War  II. 

Mr.  MURDOCK.  I  know  that  the  Sen¬ 
ator  does  not  wish  to  discriminate  against 
any  veteran  .  " 

Mr.  WHERRY.  No. 

Mr.  MURDOCK.  He  does  not  w'ish  to 
differentiate  between  this  veteran  and 
that  veteran. 

Mr.  WHERRY.-  No. 
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Mr.  MURDOCK.  I  believe  that  the 
evidence  before  the  committee  will  bear 
out  my  position.  I  can  imagine  that 
there  will  be  millions  of  veterans  in  this 
country  who  will  not  want  to  build  or 
buy  homes,  but  will,  nevertheless,  need 
homes  in  which  to  live. 

Mr.  WHERRY.  Yes. 

Mr.  MURDOCK.  In  all  probability, 
those  veterans  will  rent  homes.  Under 
the  Senator’s  amendment,  what  consid¬ 
eration  is  to  be  given  to  them? 

Mr.  WHERRY.  Let  me  ask  the  Sena¬ 
tor,  What  will  be  done  with  the  veterans 
under  the  amendment  which  was  agreed 
to  last  night? 

Mr.  MURDOCK.  As  I  understand, 
the  pending  bill  contemplates  that  some 
veterans  will  wish  to  build  homes,  and 
that  others  will  wish  to  buy  homes. 

Mr.  WHERRY.  What  benefit  does 
such  a  veteran  receive  under  the  bill? 

Mr.  MURDOCK.  Other  veterans  will 
wish  to  rent  homes.  I  am  not  so  sure 
that  the  pending  bill  represents  the  only 
reinedy,  or  the  best  one,  but  in  my  opin¬ 
ion,  it  is  the  best  one  that  has  yet  been 
submitted,  and  each  veteran  in  the 
United  States  will  come  under  the  pro¬ 
visions  of  the  bill.  If  he  wishes  to  rent, 
it  is  hoped  that  under  the  provisions  of 
the  bill  an  apartment  will  be  made  avail¬ 
able  to  him  at  a  reasonable  rental. 

Mr.  WHERRY.  Mr.  President,  there 
are  no  provisions  in  the  bill  with  refer¬ 
ence  to  apartments. 

Mr.  MURDOCK.  Yes;  there  are. 

Mr.  WHERRY.  Where  are  they? 

Mr.  MURDOCK.  I  know  there  are  no 
apartment  provisions,  as  such,  but  there 
are  provisions  in  the  bill,  if  the  Senator 
will  indulge  me,  which  provide  for  in¬ 
centive  premiums  to  be  paid  for  the  con¬ 
struction  of  apartments. 

Mr.  WHERRY.  Yes;  for  the  produc: 
tion  of  materials. 

Mr.  MURDOCK.  Yes;  in  order  to 
obtain  materials. 

Mr.  WHERRY.  And  the  priorities  go 
into  the  construction  of  houses. 

Mr.  MURDOCK.  What  the  Senator 
wishes  to  do  is  to  make  every  veteran  in 
the  United  States  a  victim  of  some  real- 
estate  program. 

Mr.  WHERRY.  Every  veteran  in  the 
United  States  is  to  be  required  to  pay  his 
share  of  a  subsidy  which  the  Senator 
would  give  to  the  producers,  whether  the 
veteran  wished  to  build  a  house  or  not. 

Mr.  MURDOCK.  I  may  say,  however, 
that  the  remaining  people  in  the  United 
States  would  be  included. 

Mr.  WHERRY.  That  may  be. 

Mr.  MURDOCK.  One  hundred  and 
forty  million  people  in  the  United  States 
would  be  included. 

Mr.  WHERRY.  I  contend  that  in 
many  ways  the  veteran  will  receive  no 
benefit  whatever. 

Mr.  TAYLOR.  The  Senator  said  that 
the  veteran  receives  no  benefit.  He 
receives  priorities. 

Mr.  WHERRY.  Oh,  no.  The  Sena¬ 
tor  was  not  here  when  I  made  my  state¬ 
ment.  If  he  will  listen  to  me  now - 

Mr.  TAYLOR.  I  have  been  here  all 
the  time. 

Mr.  WHERRY.  I  have  stated  not  only 
once,  but  at  least  half  a  dozen  times - 

Mr.  TAYLOR.  At  least  that  many 
times. 


Mr.  WHERRY.  Yes;  so  the  Senator 
should  have  heard  me.  I  said  that  the 
only  thing  which  the  veteran  receives  is 
a  priority.  I  admit  that.  If  the  Record 
does  not  show  it,  I  should  like  to  have  it 
underscored. 

Under  the  bill  the  only  benefit  the 
veteran  gets  is  a  priority.  He  builds  a 
house,  or  I  build  a  house.  I  am  not  a 
veteran  of  this  war,  so  I  am  not  entitled 
to  a  priority,  but  I  go  out  and  build  a 
house  as  a  civilian.  I  pay  the  same  price 
the  veteran  pays,  he  pays  the  same  price 
I  pay,  and  we  all  pay  the  subsidy.  What 
are  the  veterans  receiving  except  a  pri¬ 
ority,  and  if  the  priorities  do  not  work 
any  better  in  this  case  than  they  have 
worked  as  to  lumber  up  to  now,  the  re¬ 
sults  will  be  negligible.  We  have  had 
priorities  in  force  on  lumber.  The  Sen¬ 
ator  knows  that  to  be  so,  for  he  is  on 
the  committee.  It  all  goes  into  the  black 
market,  where  there  can  be  no  priority. 

I  should  like  to  call  attention  to  the 
speech  of  the  senior  Senator  from  New 
Mexico  [Mr.  Hatch]  relative  to  the  pri¬ 
orities  that  were  not  observed  in  the  dis¬ 
posal  of  surplus  property.  He  said  the 
condition  was  terrible,  and  he  has  intro¬ 
duced  a  bill  to  see  if  there  cannot  be 
some  protection  against  the  black  mar¬ 
keting  of  surplus  property,  and  to ’see  if 
we  cannot  somehow  provide  that  the 
veteran  shall  get  his  priority. 

We  have  not  any  assurance,  and  I  can¬ 
not  believe,  that  the  incentive  premium 
plan  will  result  in  the  production  of  any 
more  lumber,  or  that  it  will  result  in  any 
lumber  being  taken  out  of  the  black 
market. 

Mr.  TAYLOR.  I  can  tell  the  Senator 
that  it  would,  but  I  cannot  prove  it  in 
advance. 

Mr.  WHERRY.  There  is  no  evidence 
to  show  that  it  can  be  done. 

Now  let  me  continue  to  expound  my 
philosophy  of  private  enterprise,  which 
I  think  is  the  thing  which  has  made 
America  great.  We  never  made  America 
great  by  paying  subsidies  or  paying  in¬ 
centives,  and  we  did  not  know  what  black 
markets  were  until  subsidies  were  pro¬ 
vided,  and  we  have  not  heard  the  last  of 
them. 

Speaking  of  incentives,  the  bill  as  it 
passed  the  House  gives  the  Housing  Ex¬ 
pediter  virtually  czarist  powers  over  all 
new  construction.  Just  think  of  it,  he 
has  more  power  than  Congress  ever  gave 
Bowles.  Of  course,  he  will  not  assume 
as  much  power  as  Bowles  assumed.  The 
Expediter  can  control  prices  on  all  new 
houses  at  every  step  of  their  construc¬ 
tion.  He  can  control  prices  of  new 
houses  in  the  first  sale  and  in  the  resale. 
He  can  issue  orders. 

Listen  to  what  the  Housing  Expediter 
can  do  to  make  an  incentive.  He  can  is¬ 
sue  orders  or  directives  to  other  execu¬ 
tive  agencies.  He  can  compel  OPA  to 
fix  a  price  that  will  permit  the  produc¬ 
tion  of  lumber.  He  can  direct  OPA  to 
make  such  price  adjustments  as  are  nec¬ 
essary,  and  such  price  adjustments  as 
would  have  been  made  2  years  ago  if 
there  had  been  a  desire  to  bring  about 
heavy  production  of  lumber. 

He  can  give  such  directives  as  to  stop 
the  exportation  to  other  countries  of 
lumber  which  our  veterans  need  now.  I 
understand  that  day  before  yesterday 
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an  order  was  issued  to  cut  it  25  percent. 
He  can  carry  out  the  billion  dollar  mort¬ 
gage  insurance  program  intended  to  en¬ 
courage  the  production  of  rental  houses. 

These  are  only  a  few  of  the  powers 
which  the  Housing  Expediter  has  under 
the  bill,  and  which  he  can  use  to  help  the 
veteran  get  a  house. 

Think  of  it!  We  are  asked  to  give  an 
incentive  to  the  producer  under  the 
theory  that  the  producer  can  thereby 
produce  more  quickly  and  at  less  cost, 
and  furnish  more  material,  which  will 
be  reflected  to  all  the  people  of  the 
United  States. 

I  may  say  to  the  distinguished  Sena¬ 
tor  from  Idaho — and  I  think  he  must 
know  it  to  be  so — that  if  we  could  get  a 
flexible  price  increase  which  would  per¬ 
mit  production  at  a  fair  profit  on  cur¬ 
rent  costs,  we  would  get  all  the  lumber 
we  needed  to  build  these  houses.  I  make 
that  statement  based  upon  authority, 
because  we  already  have  assurance  that 
1,500,000  houses  will  be  built  this  year. 
•That  is  the  testimony,  that  1,500,000  will 
be  built  any  way,  without  any  incentive 
program. 

Furthermore,  yesterday  we  provided 
for  a  guaranty  on  prefabricated  houses 
to  Mr.  Kaiser,  or  anybody  else  who  wants 
to  build  them,  up  to  the  number  of  200,- 
000,  at  any  time  they  are  in  construction. 
It  really  means  we  guarantee  850,000 
houses,  if  we  take  the  explanation  of  the 
majority  leader  as  to  how  the  guaranty 
will  be  applied,  that  is,  that  the  Ex¬ 
pediter  will  continue  to  guarantee  200,- 
000  houses  all  the  time.  If  there  were 
200,000  houses  and  20,000  were  sold, 
when  the  20,000  were  sold  20,000  more 
would  be  put  in  the  program.  So  that 
until  the  program  is  completed  it  is 
really  a  floor  we  guarantee  under  850,- 
000  homes  of  the  1,500,000  houses  which 
the  majority  leader  and  the  Senator 
from  Ohio  say  will  be  built  whether  we 
have  an  incentive  program  or  not. 

Just  think  of  that  as  we  hear  it  said 
that  the  producers  should  be  given  an 
incentive  so  that  assistance  may  be  af¬ 
forded  to  the  veterans  if  and  when  they 
build  houses  under  a  veteran’s  building 
program.  We  voted  a  $600,000,000  sub¬ 
sidy,  and  all  I  am  asking  the  Senate  to 
do  is  to  take  the  $600,000,000  and  give 
it  to  the  veteran,  let  him  buy  a  house, 
and  help  him  to  the  extent  of  5  per-, 
cent;  that  is  all. 

Mr.  TAYLOR.  Mr.  President,  will  the 
Senator  from  Nebraska  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  TAYLOR.  Yet  a  while  ago  the 
Senator  voted  not  to  put  any  ceilings  on 
houses,  and  then  he  would  give  the  vet¬ 
eran  money  to  pay  any  price,  clear  to  the 
sky. 

Mr.  WHERRY.  Mr.  President,  if  we 
may  have  a  housing  program,  if  the  lum¬ 
ber  may  be  furnished,  old  houses  will 
go  down  in  price  so  that  they  will  not 
bring  half  what  they  are  selling  for 
today.  There  is  going  to  be  a  black  mar¬ 
ket  in  housing  just  as  there  is  in  building 
materials  if  ceilings  are  put  on.  Mr. 
Snyder  testified  before  the  committee, 
and  if  I  recall  his  words  correctly  he  said 
it  would  be  almost  an  impossible  task 
to  abolish  the  black  market  in  the  sale  of 
houses  if  a  ceiling  is  put  on.  The  only 
way  in  the  world  to  clean  up  a  black 
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market  is  to  get  production,  exactly  as 
in  the  case  of  used  automobiles.  Just  as 
soon  as  the  manufacturers  announced 
the  new  cars  and  the  new  prices,  the 
prices  of  the  old  cars  were  cut  in  two. 
Is  that  not  correct? 

Mr.  TAYLOR.  No;  it  is  not. 

Mr.  WHERRY.  It  is  correct.  There 
is  no  one  who  would  give  half  as  much 
for  an  old  Ford  as  he  would  have  given 
6  months  ago,  because  the  new  cars  are 
just  around  the  corner,  and  people  are 
going  to  buy  the  new  cars  at  a  price  set 
by  the  Administrator.  It  applies  not  only 
to  the  low-priced  cars,  but  to  the  high- 
priced  cars;  the  prices  of  used  automo¬ 
biles  are  going  down  every  day.  The 
same  thing  will  happen  in  regard  to 
houses. 

Mr.  TAYLOR.  I  agree  with  the  Sen¬ 
ator  that  the  prices  will  go  down,  but  so 
far  they  have  not  gone  down  much,  if  in 
any  degree. 

Mr.  WHERRY.  I  have  all  kinds  of 
testimony  to  that  effect,  and  the  Senator 
knows  it.  He  is  a  member  of  the  com¬ 
mittee. 

As  to  incentive  payments,  let  me  make 
a  -further  statement.  I  am  sorry  the  dis¬ 
tinguished  senior  Senator  from  Michigan 
is  about  to  leave  the  Chamber,  because  I 
should  like  very  much  to  have  him  hear 
the  example  I  am  about  to  give. 

Mr.  VANDENBERG.  Will  the  Senator 
yield? 

Mr.  WHERRY.  I  yield. 

Mr.  VANDENBERG.  I  have  to  go  and 
listen  to  another  atomic  bomb  explode. 
[Laughter.] 

Mr.  WHERRY.  I  should  like  to  say 
to  the  distinguished  Senator  if  that  is 
why  he  is  leaving,  he  has  my  permission. 
I  only  hope  the  atomic  bomb  here  will 
go  so  high  and  go  so  far  that  the  Sen¬ 
ate  of  the  United  States,  if  it  is  going  to 
give  a  subsidy  to  anybody,  will  give  it  to 
those  to  whom  it  should  be  paid,  and  not 
to  a  group  of  producers  who  do  not  need 
it.  We  should  give  them  a  price  under 
which  they  can  operate,  and  which  will 
also  make  it  possible  for  the  Government 
to  collect  taxes  on  their  profits — and  we 
are  going  to  need  plenty  of  taxes  to  pay 
the  $275,000,000,000  debt  which  the  coun¬ 
try  owes  today. 

Of  course.  Senators  will  smile  when  I 
mention  meat,  but  I  shall  refer  to  that 
subject.  Meat  incentives  did  not  result 
in  the  production  of  meat.  I  know  some¬ 
thing  about  meat,  as  does  the  Senator 
from  Idaho.  Does  he  know  how  much 
subsidy  we  pay  on  a  thousand-pound 
steer  today  if  it  brings  $17.50?  Does  the 
Senator  know? 

Mr.  TAYLOR.  No. 

Mr.  WHERRY.  We  pay  151.46.  We 
pay  that  as  a  premium  incentive  to  get 
production  of  meat.  I  have  here  a 
market  letter  which  came  in  today, 
which  says: 

The  black  market  in  meat  is  worse  than  it 
has  ever  been. 

By  the  way,  it  has  been  in  operation 
ever  since  Mr.  Vinson  gave  the  directive 
back  in  1943,  and  it  is  getting  worse  every 
day,  and  yet,  I  want  Senators  to  know, 
we  have  10,000,000  more  cattle  in  this 
country  than  we  had  in  the  10-year  aver¬ 
age  period  before  the  war.  We  have  so 


many  cattle  we  do  not  know  what  to  do 
with  them. 

Mr.  TAYLOR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  TAYLOR.  I  saw  an  article  in  the 
paper  a  few  days  ago  to  the  effect  that 
some  employees  of  a  big  packing  com¬ 
pany  were  asking  for  a  congressional 
investigation.  They  said  the  big  pack¬ 
ers  were  responsible  for  the  meat  short¬ 
age. 

Mr.  WHERRY.  I  should  like  to  say  to 
the  distinguished  Senator  that  I  have 
two  communications  in  my  pocket  from 
union  labor  leaders,  who  are  asking  that 
OPA  restrictions  be  taken  off  entirely 
from  the  production  of  meat  because  it 
is  destroying  their  jobs.  They  do  not 
have  jobs. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  CAPEHART.  I  should  like  to  ask 
the  able  Senator  from  Idaho  when  the 
packers  ever  grew  any  cattle,  hogs,  or 
lambs,  or  ever  produced  any  animals  of 
any  kind?  All  they  can  do  is  take  what 
is  raised  by  the  farmers  and  delivered  to 
their  plants.  Therefore  it  would  be  im¬ 
possible  for.  them  to  be  responsible  for 
the  meat  shortage. 

Mr.  WHERRY.  Mr.  President,  let  me 
read  from  one  of  these  letters — 

The  black  market  in  meat  is  worse  than 
it  has  ever  been.  Black  market  profits  in 
cattle  now  run  $50  a  head.  Swift  &  Co.  at 
Fort  Worth  is  laying  off  its  men.  Its  cattle 
kill  is  running  15  percent  of  normal. 

Just  think  of  it,  15  percent  of  normal. 

The  new  cattle  rustlers  grab  the  rest, 
slaughter  them  in  dirty  barns,  and  the  profits, 
of  course,  pay  no  taxes. 

In  Kansas  Swift,  Armour,  Wilson,  Cudahy, 
and  Morrell  are  said  to  have  reduced  their 
operations  by  80  percent. 

Just  think  of  it,  80  percent  of  their 
normal  kill.  Why? 

OPA  can’t  force  them  to  lose  $15  a  head 
forever.  Government  officials  estimate  that 
noninspected  black-market  meat  has  tripled 
since  last  fall. 

The  Senator  well  knows  that  whereas 
there  were  4,000  packers  in  the  United 
States  before  the  war,  the  number  has 
now  increased  to  more  than  24,000. 
Many  of  those  do  not  even  expect  to 
collect  their  subsidies  because  they  sell 
their  meat  on  the  black  market. 

My  reason  for  mentioning  this  is  that 
it  is  the  result  of  incentive  payments.  If 
the  OPA  would  open  up  the  market  as 
it  should  have  done — the  Senator  from 
Wyoming  [Mr.  Robertson]  knows  about 
it,  as  he  is  familiar  with  meat  produc¬ 
tion — if  OPA  had  opened  up  the  price 
in  1943  and  permitted  us  to  produce  we 
would  have  furnished  at  reasonable  prices 
all  the  meat  we  needed  and  need  now, 
and  our  people  would  not  have  had  to 
buy  their  meat  in  the  black  market,  which 
has  been  the  result.  That  is  what  has 
happened  in  the  great  meat  industry. 

Now  we  are  asked  to  apply  the  same 
treatment  to  the  lumber  industry.  That 
is  exactly  what  will  happen.  We  simply 
cannot  get  production  by  the  incentive 
route.  When  we  start  restricting,  start 
licensing,  start  dealing  out  assistance 


here  and  there,  then  we  play  favorites, 
and  the  first  thing  we  know  we  get  a  black 
market.  There  will  be  more  black  mar¬ 
kets  in  lumber  than  we  have  ever  had 
if  this  incentive  program  goes  through. 
That  is  the  testimony  of  those  in  the 
business,  whose  who  know  what  they  are 
talking  about. 

Senators  might  say  it  is  inflationary. 

If  it  is  inflationary  to  give  the  veterans 
5  percent  directly  it  is  just  as  inflation¬ 
ary  to  give  the  producer  $600,000,000  by 
way  of  inventive  payments.  What  is 
the  difference?  The  one  is  just  like  the 
other.  It  is  too  late  now  to  say  that  this 
thing  cannot  be  done  because  it  is  infla¬ 
tionary.  The  Senate  has  already  voted 
to  provide  $600,000,000  by  way  of  incen¬ 
tive  payments.  Let  me  tell  you,  Mr. 
President,  that  if  the  $600,000,000  does 
not  do  the  job  we  will  have  a  deficiency 
bill  in  the  Senate  in  6  months  providing 
for  an  additional  $600,000,000,  and  if  that 
further  sum  does  not  do  the  job  there 
v/ill  be  another  deficiency  bill  calling  for 
the  appropriation  of  $600,000,000  more, 
because  we  are  never  going  to  let  these 
veterans  down. 

Mr.  President,  no  one  knows  whether 
this  program  is  going  to  cost  $600,000,000 
or  $6,000,000,000.  The  foot  has  been 
placed  in  the  door,  and  we  have  to  make 
good  on  the  program.  If  it  is  inflation¬ 
ary  to  give  the  money  directly  to  the 
veteran,  it  is  inflationary  to  give  it  to  the 
producer.  There  is  no  difference  be¬ 
tween  the  two  methods.  One  is  the 
same  as  the  other.  As  I  said,  we  have 
already  voted  $600,000,000,  merely  to 
begin  this  program. 

The  history  of  subsidies  is  that  Con¬ 
gress  has  never  appropriated  sufficient 
money  in  the  first  instance.  Consider 
the  food  subsidy.  I  shall  never  forget 
the  address  delivered  by  the  Senator 
from  Georgia  [Mr.  George]  when  we 
elected  to  go  the  subsidy  route.  I 
ask  Senators  to  read  that  speech.  What 
he  said  in  that  speech  has  come  true  to¬ 
day.  He  made  it  back  in  1943.  It  is  one 
of  the  finest  speeches  I  have  ever  heard 
delivered.  Once  we  elect  to  go  this 
route,  we  cannot  stop.  If  the  first 
$600,000,000  appropriated  does  not  do  the 
job,  another  $600,000,000  will  have  to  be 
appropriated.  No  one  can  say  that 
$600,000,000  will  do  the  job.  If  it  is  in¬ 
flationary  to  make  a  direct  payment  to 
the  veteran,  it  is  also  inflationary  to  give 
the  producer  the  incentive  subsidy. 

-  Mr.  HAWKES.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield. 

Mr.  HAWKES.  I  want  to  accentuate  m 
the  truth  of  everything  the  Senator  from  * 
Nebraska  is  saying  concerning  subsidies. 

I  have  had  a  way  for  a  great  many  years 
of  saying  that  one  subsidy  leads  to  an¬ 
other  subsidy,  and  the  other  subsidy 
leads  to  still  another  subsidy,  and  the 
whole  thing  leads  to  socialism. 

Mr.  WHERRY.  That  is  correct: 

Mr.  HAWKES.  The  Senator  said  that 
it  was  not  the  subsidy  process  that  was 
followed  in  the  building  of  America.  I 
will  say  that  if  such  a  process  had  been 
followed,  we  would  not  have  had  our 
America;  America  would  not  have  ex¬ 
isted  at  all.  I  shall  have  considerable  to 
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say  about  the  subject  of  subsidies  some  of 
these  days,  and  about  the  trend  of  Amer¬ 
ica  toward  socialism,  and  what  it  means. 

The  Senator  just  made  a  statement 
that  we  were  not  going  to  let  the  veterans 
down;  that  we  would  vote  $600,000,000, 
and  then  vote  another  $600,000,000,  and 
then  vote  another  $600,000,000.  The 
Senator  is  a  veteran;  he  is  an  American; 
is  he  not? 

Mr.  WHERRY.  Yes. 

Mr.*  HAWKES.  Does  he  not  have  an 
interest  in  the  United  States  of  America? 

Mr.  WHERRY.  Yes. 

Mr.  HAWKES.  Did  he  not  think  he 
was  fighting  the  war  to  preserve  the 
American  way  of  making  a  living? 

Mr.  WHERRY.  Yes. 

Mr.  HAWKES.  Then,  would  he  not 
be  let  down  if  we  destroy  the  foundation 
of  the  thing  he  thought  he  was  fighting 
to  preserve? 

Mr.  WHERRY.  Yes. 

Mr.  HAWKES.  I  want  to  say  to  the 
Senator  that  unless  we  watch  out  and 
are  careful  of  what  we  do  with  the  vet¬ 
erans’  money;  if  we  do  not  give  him  any 
benefits  when  we  throw  this  money  out 
in  the  street  the  way  we  are  doing,  then 
we  are  letting  him  down.  The  Senator 
and  I  are  in  favor  of  giving  the  veteran 
a  square  deal.  The  Senator  and  I  know 
that  there  is  no  way  that  we  can  ever 
repay  the  American  soldier  who  has  gone 
abroad  and  fought  in  this  war.  There  is 
no  way  of  repaying  him,  but  we  want  to 
do  an  honest  job  and  give  him  a  square 
deal  in  trying  to  help  him  obtain  a  home 
and  help  him  out  of  his  difficulty.  We 
want  to  help  him  back  on  his  feet  as  a 
great  American  citizen. 

Mr.  WHERRY.  I  thank  the  distin¬ 
guished  Senator  from  New  Jersey  for  his 
contribution.  I  know  how  deeply  he  feels 
about  the  philosophy  he  so  ably  expounds. 
I  trust  he  will  not  delay  too  long  making 
the  speech  he  proposes  to  make  on  sub¬ 
sidies.  If  there  were  ever  a  time  when 
we  needed  such  a  speech  it  is  now. 

Mr.  President,  I  have  voted  against 
subsidies  because  I  do  not  believe  in  them, 
and  the  Senator  knows  it.  Be  we  have 
already  provided  $600,000,000  in  this  bill. 
Instead  of  giving  it  to  the  veteran,  we 
are  giving  it  to  the  producer.  If  what  we 
do  runs  true  to  the  history  of  everything 
else  we  have  done,  it  will  not  help  the 
veteran;  it  will  help  only  the  producer. 
It  will  not  get  back  to  the  veteran.  Oh, 
yes,  Senators  will  stand  on  the  floor  and 
say,  “It  will  result  in  holding  prices 
down.”  But  such  action  has  not  resulted 
in  holding  prices  down  in  connection 
with  any  other  industry  that  I  know  of, 
and  it  will  not  do  it  with  respect  to 
lumber. 

Mr.  President,  I  wish  to  say  in  all  sin¬ 
cerity,  and  with  no  animosity  toward 
anyone,  nor  do  I  quarrel  with  those  who 
believe  in  the  other  system — and  if  they 
want  to  vote  th#  amendment  down,  that 
is  their  privilege — but  I  want  to  say  to 
my  Legion  friends  and  to  those  whom  I 
represent  in  my  home  State  that  I  think 
this  bill  is  a  misnomer.  I  do  not  feel  that 
it  provides  a  subsidy  to  the  veteran  at 
all.  It  does  not  give  him  an  advantage 
over  anyone  else.  I  can  build  a  house 
just  as  cheaply  as  a  veteran  can  under 
this  bill.  The  only  advantage  he  has 
over  me  is  that  of  priority,  as  was  brought 


out  by  the  distinguished  Senator  from 
Idaho  [Mr.  Taylor].  I  agree  with  him 
on  that. 

I  wish  to  say  that  if  we  can  get  pro¬ 
duction  by  the  profit  motive  route  we  will 
not  have  to  worry  about  allocations,  we 
will  not  have  to  worry  about  priorities. 
We  will  get  the  lumber,  we  will  get  the 
brick,  we  will  get  the  pipes  if  we  will  give 
the  producers  a  chance  to  produce  at  a 
profit.  I  make  that  statement  after  2 
years  of  intense  study,  and  after  attend¬ 
ing  meeting  after  meeting  of  the  Small 
Business  Committee,  of  which  the  able 
Senator  from  Montana  [Mr.  Murray]  is 
chairman,  and  the  distinguished  Senator 
from  Idaho  [Mr.  Taylor]  is  a  member. 
He  knows  from  the  reams  of  testimony 
that  have  been  taken  in  that  committee, 
not  only  in  respect  to  lumber,  but  in  re¬ 
spect  to  other  industries,  that  the  trouble 
we  have  encountered  at  the  very  outset 
has  been  due  to  price  impediments.  I 
think  it  is  not  an  exaggeration  to  say 
that  nine  times  out  of  ten  the  trouble 
is  the  matter  of  price.  What  is  the 
difference  whether  we  obtain  production 
Jpy  proper  pricing  or  giving  an  incentive 
payment?  We  will  all  have  to  pay  the 
bill.  One  method  is  just  as  inflationary 
as  the  other.  But  in  this  particular  case 
we  give  the  veteran  who  has  bought  or 
built  a  house  a  break  if  we  use  the  direct 
payment  method.  The  veteran  does  not 
have  to  go  to  an  administrative  agency, 
because  the  money  is  his.  He  can  apply 
it  on  the  purchase  of  the  house  or  in 
building  the  house.  What  is  unfair 
about  that?  If  the  bill  is  passed  in  that 
form  it  will  provide  a  direct  subsidy  to  the 
veteran.  If  we  are  to  go  the  subsidy 
route,  let  us  give  the  money  to  the  vet¬ 
eran  himself  and  not  to  some  producer 
who  will  not  reflect  it  back  in  the  price 
of  his  material. 

Under  the  bill  the  Housing  Expediter 
has  absolute  authority.  He  is  a  czar.  He 
can  do  as  he  pleases.  He  can  set  the 
prices.  He  can  raise  them.  He  can  lower 
them.  He  can  do  anything  he  wants  to 
do  to  create  an  incentive  to  obtain  pro¬ 
duction.  So  why  are  we  giving  the  in¬ 
centive  to  the  producer?  If  there  is  to  be 
a  subsidy  at  all,  let  us  give  it  to  the  vet¬ 
eran  who  needs  it,  who  has  earned  it. 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield  for  a  moment? 

Mr.  WHERRY.  Yes. 

Mr.  HAWKES.  I  want  to  emphasize 
the  point  we  have  been  making,  the 
validity  of  which  a  number  of  Senators 
have  questioned.  They  say  that  the 
bonus  arrangement,  or  the  payment  of  5 
percent  to  the  veteran,  discriminates 
against  the  veteran  who  does  not  buy  a 
house  right  now,  or  against  the  veteran 
who  might  not  be  interested  in  buying 
one.  I  want  to  emphasize  the  fact  that 
so  far  as  I  can  see,  it  does  not  discrimi¬ 
nate  in  any  different  degree  than  the  bill 
as  it  stands  discriminates. 

With  respect  to  one  little  privilege 
contained  in  the  bill  as  it  stands,  which 
gives  the  veteran  60  days  in  which  to  buy 
a  house  and  30  days  in  which  to  rent  it, 
a  veteran  will  have  to  be  pretty  quick  on 
his  feet  to  take  advantage  of  that  provi¬ 
sion. 

Mr.  WHERRY.  That  is  correct. 

Mr.  HAWKES.  And  I  can  conceive  of 
thousands  of  veterans  losing  the  oppor¬ 


tunity  because  they  have  not  been  quick 
enough  on  their  feet.  Therefore  we  are 
subsidizing  industry  to  give  opportunities 
to  other  people  than  veterans  to  buy 
houses. 

Mr.  WHERRY.  Mr.  President,  I  thank 
the  Senator  from  New  Jersey  for  his  con¬ 
tribution. 

I  am  sorry  I  have  imposed  upon  the 
time  of  the  Senate  as  long  as  I  have.  I 
am  sincere  in  what  I  say  about  the 
amendment.  It  is  offered  with  the  best 
of  motive.  If  the  Senate  decides  not  to 
give  the  direct  subsidies,  very  well.  Every 
Senator  has  the  right  to  do  as  he  pleases. 
But  I  am  sincere  about  the  matter.  I 
have  not  offered  the  amendment,  as  sug¬ 
gested  by  the  Senator  from  Florida,  as  a 
crippling  amendment,  because  the  meas¬ 
ure  already  carries  $600, COO, 000.  It  is 
merely  a  question  of  whether  we  want  to 
give  the  money  to  the  veteran  or  to  the 
producer.  I  feel  that  if  we  should  give 
any  subsidy  at  all  it  should  go  to  the 
veteran.  That  is  one  side  of  the  question. 
Senators  can  eliminate  the  whole  sub¬ 
sidy,  and  if  the  Housing  Expediter  will 
give  us  price  ceilings  under  which  we  can 
operate  at  a  profit  we  will  obtain  the 
lumber.  The  $600,000,000  has  been  tied 
in  with  the  other  provisions  of  the  bill. 
That  is  why  I  am  offering  the  amend¬ 
ment. 

Mr.  President,  in  conclusion  I  wish  to 
say  that  in  my  opinion,  if  we  continue 
the  $600,000,000  subsidy  provided  by  this 
bill  until  December  1S47,  we  shall  abso¬ 
lutely  have  guaranteed  the  extension  of 
OPA.  If  Senators  want  to  extend  OPA, 
very  well.  If  they  wish  to  extend  it  for  a 
shorter  period  of  time  than  the  House 
has  done,  very  well.  But  the  Housing 
Expediter  will  use  the  OPA  to  enforce  the 
provisions  of  this  bill,  and  if  we  vote  a 
continuation  of  the  $600,000,000  subsidy 
until  December  1947,  we  in  reality  put 
our  stamp  of  approval  indirectly  on  OPA. 
Senators  can  take  issue  with  that  state¬ 
ment,  but  I  think  it  is  true.  That  subject 
is  brought  up  in  connection  with  this  bill, 
and  just  as  sure  as  that  I  stand  here, 
when  extension  of  the  OPA  comes  before 
us  we  will  hear  it  said,  “We  need  OPA  be¬ 
cause  we  have  to  have  OPA  in  connection 
with  this  veterans’  housing  proposition.” 
Some  may  say,  “It  has  no  place  here.” 
OPA  is  in  the  bill.  It  is  the  agency  which 
enforces  prices.  It  is  the  agency  to  which 
the  Expediter  gives  his  orders.  If  we  pass 
this  bill  as  it  is  it  will  mean  the  extension 
of  OPA. 

Mr.  President,  I  ask  for  a  yea-and-nay 
vote  on  the  amendment. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  WHERRY.  I  yield. 

Mr.  MORSE.  I  am  sorry  that  I  did 
not  hear  all  of  the  Senator’s  speech. 
The  point  which  is  troubling  me  is  that 
the  bill  as  it  now  stands  does  not  contain 
any  ceiling  on  old  houses.  I  am  sure 
that  the  Senator  from  Nebraska  wil  agree 
with  me  that  a  great  many  veterans  are 
being  gouged  today  by  the  prices  which, 
they  are  forced  to  pay  for  houses,  prices 
which  are  out  of  all  relation  to  their  true 
value.  Sooner  or  later  those  veterans 
will  have  to  hold  the  sack  for  the  ex¬ 
orbitant  prices  which  they  have  had  to 
pay  for  old  houses.  Without  a  ceiling  on 
old  houses,  and  with  the  adoption  of  the 
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$500  figure  which  the  Senator  suggests — 
and  for  which  I  would  vote  if  there  were 
a  ceiling  on  old  houses — would  not  one 
of  the  effects  of  the  amendment  be  that 
the  speculators  would  see  to  it  that  the 
veteran  was  “soaked”  another  $500  by 
an  increase  in  the  price,  because  he  must 
have  a  house?  The  speculator  would 
»  know  that  the  veteran  had  an  additional 
$500  to  sink  into  a  house  which  was  not 
worth  the  price  he  was  asking. 

Mr.  WHERRY.  That  criticism  is  a 
very  just  one.  But  the  veteran  is  not 
compelled  to  buy  an  old  house.  My  pro¬ 
vision  would  give  him  the  money  to  use 
in  building  a  new  house.  Materials  are 
to  be  allocated  by  the  Expediter,  and  the 
veteran  can  always  build  a  new  house. 
That  should  be  the  guide,  and  will  be  the 
guide,  as  to  whether  a  veteran  pays  an 
exorbitant  price  for  an  old  house. 

Secondly,  $500  is  the  maximum 
amount.  It  was  contended  yesterday 
that  the  saving  which  would  be  made  to 
the  veteran  would  be  approximately  5 
percent,  or  $300  on  a  $6,000  house.  It 
was  stated  that  the  program  provided 
for  the  construction  of  houses  costing  as 
much  as  $10,000.  My  amendment  does 
not  provide  that  the  veteran  shall  rer 
ceive  $500.  He  will  receive  5  percent  of 
the  purchase  price  or  the  construction 
cost  of  a  house  costing  up  to  $10,000. 
Five  hundred  dollars  would  be  the  maxi¬ 
mum.  If  a  veteran  wished  to  buy  a 
house  the  price  of  which  was  exorbitant, 
he  could  always  build  a  house,  under  the 
terms  of  the  bill.  There  is  no  provision 
for  one  who  wishes  to  buy  an  existing 
house.  Many  veterans  would  like  to  buy 
existing  houses  which  are  decently 
priced — perhaps-  from  some  friend  or 
relative.  A  veteran  may  not  wish  to 
wait  and  build  a  house.  He  should  not 
be  precluded  from  buying  an  existing 
house.  Certainly  the  veteran  would  have 
all  the  advantages.  He  would  not  pay 
an  exorbitant  price  for  an  old  wreck  of 
a  house,  in  view  of  the  fact  that  he  could 
always  build  a  new  house. 

Mr.  MORSE.  I  thank  the  Senator.  I 
think  I  understand  his  point  of  view. 

Mr.  WHERRY.  The  Senator’s  criti¬ 
cism  is  a  good  one. 

I  should  like  to  say  something  else  to 
the  distinguished  Senator  from  Oregon. 
I  have  received  many  communications 
from  writers  in  his  section  of  the  country 
asking  that  flexible  prices  be  established. 
There  is  no  ulterior  motive  in  my  phi¬ 
losophy.  I  feel  that  the  Housing  Ex¬ 
pediter,  who  would  be  given  the  authority 
of  a  czar,  could  set  prices  which  would 
give  us  production  immediately.  If  we 
wait  until  the  incentive-payment  plan  is 
put  into  effect,  to  be  based  upon  what  a 
manufacturer  did  during  a  certain  base 
period,  and  until  every  manufacturer  has 
been  granted  a  vertical  increase,  it  will 
be  next  December  before  we  can  start  the 
construction  of  houses.  .It  is  an  impos¬ 
sible  task.  If  the  Expediter  could  agree 
upon  a  flexible  price  system  so  that  mills 
in  Oregon  could  produce  at  a  profit,  the 
distinguished  Senator  knows  as  well  as  I 
do  that  such  a  plan  would  give  us  im¬ 
mediate  production.  If  we  can  get  pro¬ 
duction,  it  will  do  more  to  remove  the 
pressure  of  high  prices  for  old  houses 
than  anything  I  know  of. 


Mr.  MORSE.  I  thank  the  Senator.  I 
merely  wish  to  make  this  comment: 
Without  the  ceiling  to  protect  the  vet¬ 
eran,  with  the  short  supply  of  housing 
accommodations  for  him,  and  with  what 
will  be  interpreted  as  an  additional  $500 
in  his  pocket,  the  way  the  law  of  supply 
and  demand  will  operate,  I  think  we  shall 
see  prices  go  up  enough  to  absorb  the 
$500.  There  is  danger  that  the  veteran 
will  not  gain  a  single  dollar  of  benefit 
without  a  ceiling. 

Mr.  WHERRY.  I  think  the  Senator 
has  a  perfect  right  to  his  opinion. 

Mr.  TAFT.  Mr.  President,  there  may 
be  a  very  legitimate  dispute  as  to  the 
effectiveness  of  premium  payments  in 
order  to  obtain  production;  but  I  cannot 
see  any  argument  for  the  amendment 
proposed  by  the  Senator  from  Nebraska. 
It  is  proposed  to  give  any  veteran  who 
wishes  to  buy  a  house  $500 - 

Mr.  WHERRY.  Mr.  President,  that 
figure  has  been  used - 

Mr.  TAFT.  Five  percent  of  the  cost, 
not  to  exceed  $500.  - 

Mr.  WHERRY.  That  is  correct;  and 
he  would  receive  $500  only  in  the  caste 
of  the  purchase  or  construction  of  a 
$10,000  house. 

Mr.  TAFT.  Let  me  suggest  what  any 
veteran  could  do.  He  could  build  a 
$10,000  house  and  sell  it  the  next  day  for 
$10,000,  and  make  $500. 

Mr.  WHERRY.  The  amendment  pro¬ 
vides  that  he  must  live  in  the  house  and 
own  it  himself. 

Mr.  TAFT.  He  could  sell  it  after  a 
while.  The  Senator  is  not  proposing  to 
prevent  him  from  selling  it.  He  could 
not  do  so,  and  he  should  not. 

Mr.  WHERRY.  Certainly  not,  after 
he  has  built  it. 

Mr.  TAFT.  In  that  connection - 

Mr.  WHERRY.  Mr.  President - 

Mr.  TAFT.  Mr.  President,  I  do  not 
yield  to  the  Senator.  I  listened  to  him 
with  interest  for  more  than  an  hour  with¬ 
out  interrupting.  I  shall  be  glad  to  yield 
at  the  conclusion  of  my  remarks;  but  I 
do  not  wish  to  get  into  a  running  con¬ 
troversy. 

Mr.  WHERRY.  The  Senator  should 
not  misquote  me. 

Mr.  TAFT.  The  whole  problem  of  of¬ 
fering  subsidized  houses  by  paying  $500 
or  $250  toward  construction  was  consid¬ 
ered  by  our  committee,  and  we  found  that 
it  was  a  wholly  impracticable  idea.  In 
effect,  it  makes  a  present  to  the  veteran 
to  whom  it  is  given.  Sooner  or  later  he 
could  sell  the  house.  A  group  of  vet¬ 
erans  could  be  organized  to  do  the  same 
thing,  if  it  were  desired  to  do  so.  In  ef¬ 
fect,  we  would  be  giving  him  a  house  at 
less  than  the  normal  market  price  of  the 
house. 

Furthermore,  the  great  bulk  of  vet¬ 
erans  do  not  wish  to  buy  houses.  Dur¬ 
ing  the  next  6  years  most  veterans  will 
live  in  rented  houses  if  they  can  possibly 
obtain  them. 

The  bill  provides  a  very  effective  means 
for  builders  to  construct  houses  under  80- 
percent  mortgages  from  the  FHA.  The 
FHA  is  now  making  contracts  with  build¬ 
ers  to  give  them  priorities,  if  the  builders 
will  agree  that  they  will  hold  a  certain 
number  of  houses  for  2  or  3  years  and 
rent  them  instead  of  selling  them.  Vet¬ 


erans  who  rent  such  houses  would  be 
wholly  excluded  from  the  bonus.  The 
veteran  who  wished  to  rent  would  not 
receive  anything.  The  veteran  who 
wished  to  buy  a  house  would  receive  a 
maximum  of  $500.  Many  veterans  per¬ 
haps  neither  need  to  buy  nor  rent,  and 
they  would  not  receive  anything.  If  we 
are  to  make  a  payment  of  $500  to  vet¬ 
erans  because  they  are  veterans,  we  had 
better  give  a  bonus  of  $500  to  all  vet¬ 
erans.  Then  we  can  accomplish  the  pur¬ 
pose  of  helping  the  veterans. 

I  do  not  defend  some  of  the  publicity 
on  this  bill.  So  far  as  I  am  concerned, 
I  voted  in  committee  on  the  bill  itself. 
The  bill  does  not  emphasize  the  vet¬ 
erans’  feature.  The  title  does  not  em¬ 
phasize  it.  The  first  paragraph  of  the 
bill,  even  though  we  give  certain  priori¬ 
ties  to  veterans,  does  not  emphasize  the 
veterans’  feature.  The  first  sentence  of 
the  bill  is  as  follows: 

The  long-term  hobsing  shortage  and  the 
war  have  combined  to  create  an  unprece¬ 
dented  emergency  shortage  of  housing,  par¬ 
ticularly  for  veterans  of  World  War  II  and 
their  families. 

Mr.  BROOKS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BROOKS.  The  Senator  stated 
that  the  title  of  the  bill  does  not  refer  to 
veterans.  The  distinguished  majority 
leader  [Mr.  Barkley]  in  advocating  the 
bill,  stated  that  it  was  proposed  to  change 
the  title,  so  that  the  act'  could  be  cited 
as  the  Veterans’  Emergency  Housing  Act 
of  1946. 

Mr.  TAFT.  I  do  not  find  that  in  the 
title. 

Mr.  BROOKS.  The  amendment  of  the 
title  is  found  on  page  42;  and  on  page  19, 
line  21,  we  find  the  following: 

That  this  act  may  be  cited  as  the  “Veterans’ 
Emergency  Housing  Act  of  1946.” 

I  think  that  should  be  stricken  from 
the  bill. 

Mr.  TAFT.  I  agree.  I  do  not  believe 
that  that  is  a  proper  title  for  the  bill. 

Mr.  BARKLEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  The  only  way  we  can  bene¬ 
fit  the  veterans  is  to  provide  more  hous¬ 
ing.  Any  bill  which  would  provide  more 
housing  would  benefit  the  veteran,  pri¬ 
marily.  Aside  from  the  veterans,  there 
is  no  very  large  group  of  people  without 
housing.  If  a  person  who  now  occupies  a 
house  moves  out  and  builds  another 
house,  the  chances  are  that  the  house 
which  he  vacates  will  then  be  available 
to  a  veteran.  The  shortage  of  housing 
relates  to  veterans,  and  the  only  way  to 
meet  that  shortage  is  to  produce  more 
materials.  There  is  no  other  way.  Sell¬ 
ing  at  a  cheaper  price  may  be  an  in¬ 
cident  in  the  whole  process;  but  the  main 
purpose  is  to  produce  more  materials. 

I  fully  agree  with  much  of  what  the 
Senator  from  Nebraska  [Mr.  Wherry! 
has  said.  I  fully  agree  that  the  shortage 
of  materials  today  is  largely  due  to  the 
OPA.  I  fully  agree  that  the  problem  can¬ 
not  be  solved  without  a  substantial 
change  in  the  present  prices  prescribed 
by  OPA  for  building  materials,  and  par¬ 
ticularly  for  lumber. 
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Furthermore,  I  call  attention  to  the 
fact  that  premium  payments  are  only 
incidental,  because  it  has  been  made  clear 
that  70  percent  of  the  building  materials 
must  be  handled  without  premium  pay¬ 
ments.  As  to  that  70  percent,  price  ad¬ 
justment  is  the  only  remedy  given  to  the 
Housing  Expediter.  That  is  recognized, 
and  the  Housing  Expediter  recognizes 
that  that  is  the  main  tool  which  will 
have  to  be  used  to  obtain  building  ma¬ 
terials.  I  cannot  make  the  statement 
with  complete  certainty,  but  I  believe  that 
he  realizes  that  the  lumber  situation  is 
one  which  cannot  be  handled  by  premium 
payments.  It  is  probably  the  most  dif¬ 
ficult  situation  in  the  building  material 
field.  I  do  not  see  how  premium  pay¬ 
ments  could  be  applied  in  that  industry. 
Lumber  falls  within  the  class  of  70  per¬ 
cent  of  building  materials  which  will  have 
to  be  handled  by  price  adjustments. 

In  my  opinion,  premium  payments  are 
not  subsidies.  So  far  as  the  continuation 
of  food  subsidies  is  concerned,  I  shall 
vote  against  it,  because  food  subsidies 
are  merely  a  provision  for  shifting  the 
cost  from  the  consumer  to  the  taxpayer. 
Under  this  bill  premium  payments  may 
be  applied  only  on  increased  production. 
They  may  be  used  only  in  particular 
cases  in  which  that  kind  of  payment  is 
calculated  by  the  Expediter  to  increase 
production.  That  is  the  purpose.  If 
unwisely  used,  they  will  not  be  effective. 
However,  I  feel  that  if  wisely  used,  if 
used  in  the  proper  places,  to  break  bot¬ 
tlenecks,  they  will  provide  an  incentive 
for  increased  production,  which  a  mere 
increase  in  prices  would  not  do. 

Furthermore,  if  they  are  effectively 
used,  they  can  be  used  to  prevent  as  high 
a  price  increase  as  might  otherwise  occur 
in  some-fields.  We  might  have  to  allow 
a  very  high  price  increase  temporarily 
to  act  as  a  stimulator  of  production.  I 
believe  that  premium  payments,  applied 
to  only  a  part  of  the  production  of  an 
industry,  and  by  uniform  rules  so  that 
there  will  be  no  favoritism,  may  success¬ 
fully  increase  production  and  break  some 
serious  bottlenecks  in  the  production  of 
materials. 

I  myself  cannot  see  that  the  mere  fact 
that  something  is  called  a  subsidy  makes 
it  desirable.  We  may  call  it  names,  but 
that  will  not  mean  anything.  For  years 
we  paid  subsidies  to  the ‘farmers.  We 
paid  subsidies  to  the  merchant  marine. 
We  paid  subsidies  in  many  fields  of  op¬ 
eration.  I  never  liked  to  do  it.  I  cer¬ 
tainly  do  not  approve  of  a  subsidy  like 
the  meat  subsidy,  under  which  we  simply 
pay  out  $720,000,000  and  thereby  reduce 
the  consumer’s  bills  by  that  amount,  but 
add  that  amount  to  the  burden  on  the 
taxpayers.  That  is  a  general  across-the- 
board  subsidy  which  I  think  is  wholly 
unjustified. 

But  when  we  consider  subsidies  for 
the  purpose  of  securing  production  and 
which  incidentally  may  do  away  with 
the  rapid  increase  in  the  price  of  houses 
which  is  occurring  today,  and  which 
under  the  proposal  of  the  Senator  from 
Nebraska  and  under  my  own  will  have 
to  continue,  because  we  shall  have  to  in¬ 
crease  the  cost  of  many  building  mate¬ 
rials,  it  seems  to  me  that  if  we  can  check 
that  process  somewhat  by  the  use  of  pre¬ 
mium  payments,  that  is  worth  doing. 


However,  that  is  not  the  primary  ob¬ 
ject  of  the  pending  bill.  The  primary 
purpose  is  to  obtain  greater  production. 
We  shall  not  obtain  one  more  stick  of 
lumber  or  one  more  house  by  adopting 
the  amendment  offered  by  the  Senator 
from  Nebraska. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  wish  to  delay  a  vote  on  the  amend¬ 
ment,  and  I  shall  not  do  so,  because  all 
of  us  hope  to  have  the  bill  passed  today. 

Let  me  say  that  the  Senator  from  Ne¬ 
braska  seems  to  feel  that  in  some  way 
the  bill  would  break  down  private  en¬ 
terprise.  However,  under  the  bill  the 
Government  of  the  United  States  will 
not  go  into  the  business  of  producing 
building  materials.  All  the  bill  will  do 
will  be  to  offer  to  private  enterprise  an 
inducement  to  increase  its  output  of  such 
materials.  That  is  all  the  bill  will  do. 
There  is  no  trend  toward  socialism  or 
any  other  “ism.”  The  bill  is  simply  an 
effort  to  stimulate  production  b^  offer¬ 
ing  premium  payments  for  the  part  of 
production  which  represents  an  increase. 

Mr.  HAWKES.  Mr.  President,  will  the 
distinguished  Senator  from  Kentucky 
yield  to  me  for  a  moment? 

Mr.  BARKLEY.  I  yield. 

Mr.  HAWKES.  When  we  delegate 
such  vast  authority  and  power  to  one 
man — giving  him  the  power  to  say  where 
the  incentive  payments  ■  shall  be  made, 
how  they  shall  be  made,  and  when  they 
shall  be  made — and  when  we  also  dele¬ 
gate  the  authority  to  do  all  the  many 
other  things  in  connection  with  the 
houses  after  they  are  built,  does  not  the 
Senator  think  that  we  shall  have  the 
Government  running  private  enterprise 
and  throttling  it  rather  closely? 

Mr.  BARKLEY.  No;  I  do  not. 

Mr.  HAWKES.  Mr.  President,  I  must 
differ  with  the  distinguished  Senator 
from  Kentucky,  for  whom  I  have  a  very 
high  regard.  I  do  not  believe  that  we 
can  go  much  further  in  respect  to  dele¬ 
gating  authority  to  regulate  and  con¬ 
trol,  the  way  we  have  been  doing,  if  we 
in  the  United  States  are  to  continue  to 
have  the  American  system. 

Mr.  BARKLEY.  That  could  be  the 
subject  of  a  long  argument  between  the 
Senator  from  New  Jersey  and  me.  But 
*»I  think  that  we  are  now  confronted  with 
such  a  situation  that  we  must  provide 
some  authority,  unless  we  wish  to  permit 
it  to  get  out  of  hand  and  run  away.  I 
do  not  think  even  the  Senator  from  New 
Jersey  favors  that. 

Mr.  HAWKES.  Mr.  President,  let  me 
ask  the  Senator  from  Kentucky  if  he  had 
any  particular  purpose  in  using  the 
word  “even”  in  his  last  sentence.  It 
might  be  construed  in  a  rather  unfortu¬ 
nate  way. 

Mr.  BARKLEY.  No;  I  had  not. 

Mr.  HAWKES.  I  thank  the  Senator 
very  much. 

Mr.  BARKLEY.  Mr.  President,  I  have, 
as  I  am  sure  all  Senators  realize,  the 
highest  respect  for  the  Senator  from 
New  Jersey.  It  may  be  that  the  word 
“even,”  as  used  by  me,  connoted  that  the 
Senator  from  New  Jersey  leans  a  little 
further  against  any  Government  regu¬ 
lation  than  I  do. 

Mr.  HAWKES.  I  thank  the  Senator. 

Mr.  BARKLEY.  Mr.  President,  it  may 
be  that  sooner  or  later  we  shall  have  to 
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consider  the  question  of  a  bonus  for  the 
ex-servicemen  of  World^J/ar  II.  We  paid 
bonuses  to  veterans  of  the  First  World 
War.  I  voted  for  that  bonus,  and  I  have 
never  apologized  for  doing  so. 

I  hope  that  when  we  have  all  the  facts 
before  us  and  when  we  have  an  oppor¬ 
tunity  to  consult  with  veterans  and  to 
understand  their  views  about  legislation 
for  their  benefit,  we  may  work  out  a 
sound,  well-considered  piece  of  legisla¬ 
tion  for  that  purpose.  But  it  certainly 
seems  to  me  that  this  haphazard, 
jumped-up  way,  under  the  amendment 
now  before  the  Senate,  of  paying  a  bonus 
to  veterans  is  not  the  proper  way  to  pro¬ 
ceed. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  WHERRY.  The  Senator  from 
Kentucky  has  referred  to  the  “haphazard, 
jumped-up  way”  under  the  pending 
amendment.  I  should  like  to  say  that  we 
have  only  now  had  an  opportunity  to 
offer  the  amendment.  I  know  it  is  not 
perfect;  but  I  remember  that  the  Sena¬ 
tor  f  'om  Kentucky  himself  had  to  modify 
his  own  bill  four  or  five  times  before  he 
could  get  it  before  the  Senate  in  the 
proper  form. 

It  may  be  that  the  amendment  is  not 
perfect,  but  it  is  one  way  of  doing  what 
is  right.  If  the  amendment,  as  presented, 
is  adopted  and  taken  to  conference,  it 
will  be  possible  for  the  conferees  to  write 
it  in  a  better  form  than  the  one  in  which 
I  have  been  able  to  submit  it. 

Mr.  BARKLEY.  Mr.  President,  the 
committee  held  hearings  on  the  bill,  but 
at  the  hearings  no  one  came  forward 
with  such  an  amendment.  An  amend¬ 
ment  of  this  sort  was  offered  in  the  House 
of  Representatives,  but  it  was  over¬ 
whelmingly  defeated  there. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  to  me  again? 

Mr.  BARKLEY.  I  yield  this  time. 

Mr.  WHERRY.  I  understood  the  Sen¬ 
ator  from  Ohio  to  say  that  an  amend¬ 
ment  similar  to  the  pending  one  was  pre¬ 
sented  to  the  Banking  and  Currency 
Committee. 

Mr.  TAFT.  I  do  not  think  I  said  so. 

Mr.  WHERRY.  I  understood  the  Sen¬ 
ator  from  Ohio  to  say  that. 

Mr.  TAFT.  No;  I  do  not  think  so. 

Mr.  BARKLEY.  No,  Mr.  President ;  the 
Senator  from  Ohio  did  not  make  such  a 
statement.  If  he  had,  he  would  have 
been  mistaken. 

Mr.  WHERRY.  Very  well.  I  do  not 
know;  I  am  not  a  member  of  the  com¬ 
mittee. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  conclude  rather  quickly.  This  amend¬ 
ment  would  give  a  bonus  to  the  veteran 
who  could  get  a  house,  but  it  would  give 
nothing  to  a  veteran  who  could  not  get 
a  house.  A  veteran  who  had  to  rent  an 
apartment  for  himself  and  his  wife  and 
children  would  receive  nothing;  he  would 
not  be  recognized  as  having  any  need. 

When  we  pay  a  bonus  to  the  soldiers — 
and  I  am  quite  satisfied  that  I  shall  be 
advocating  paying  them  a  bonus  when  we 
have  had  sufficient  time  to  work  out  the 
matter,  as  I  indicated  a  moment  ago — 
I  wish  to  treat  all  of  them  alike.  I  wish 
to  put  all  of  them  on  the  same  basis.  I 
do  not  wish  to  pick  out  a  few  who  are 
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to  be  favored  simply  because  they  are  in 
a  position  to  buy  a  house,  and  to  favor 
no  others,  no  matter  where  they  fought 
or  whether  they  were  wounded  or  what 
their  condition  may  be. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  to  me? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  I  may  also  point  out  that 
the  veterans  represent  a  cross-section 
of  the  people  of  the  United  States.  Only 
about  half  of  them  are  in  a  position  to 
buy  new  houses  at  present  prices,  even 
with  the  proposed  5-percent  deduction 
or  subsidy.  So  we  would  be  paying  a 
subsidy  to  the  top  half  of  the  veterans, 
but  we  would  be  excluding  the  bottom 
half  of  the  veterans,  because  they  are 
not  in  a  position  to  buy  a  house  and  to 
pay  the  charges  incident  to  living  in  it. 
Perhaps  they  could  buy  a  house  on 
credit,  but  they  would  be  forced  to  sell 
it  in  a  short  time. 

Mr.  BARKLEY.  Undoubtedly  that  is 
true.  I  also  agree  with  the  Senator  from 
Ohio  and  the  Senator  from  Oregon  [Mr. 
Morse!  that  whenever  it  became  known 
that  the  5  percent  was  to  be  allowed  to 
veterans  in  connection  with  purchasing 
houses,  the  prices  of  the  houses  to  the 
veterans  would  go  up  5  percent.  If  a 
veteran  contemplated  buying  a  $10  000 
house,  the  price  would  go  up  $500.  The 
veteran  might  or  might  not  know  it,  but 
the  increase  would  be  there.  The  situa¬ 
tion  would  be  very  much  like  that  in 
connection  with  the  expense  account  of 
a  traveling  salesman  who  had  been  on  a 
long  business  trip.  When  he  returned 
from  the  trip  he  submitted  his  expense 
account.  On  examining  the  account,  the 
company’s  auditor  found  that  there  was 
an  item  of  $27.50  for  a  raincoat  which 
the  salesman  had  bought  when  he  was 
on  the  trip.  The  auditor  said  to  him, 
“Well,  we  cannot  allow  you  for  that  rain¬ 
coat.  That  is  your  own  personal  prop¬ 
erty.” 

The  salesman  replied,  “Well,  if  I  had 
not  been  traveling  for  the  company,  I 
would  not  have  needed  the  raincoat  and  I 
would  not  have  had  to  buy  it.  But  I  had 
to  buy  it,  and  I  think  it  should  go  into 
my  expense  account.” 

But  the  auditor  would  not  allow  it,  and 
he  struck  that  item  from  the  account. 

At  the  end  of  the  next  month  the  sales¬ 
man  returned  from  another  trip  which 
he  had  been  making  for  the  company, 
and  again  he  submitted  his  expense  ac¬ 
count.  When  the  auditor  looked  over 
that  one,  he  said  to  the  salesman,  “Well, 
I  see  that  you  don’t  have  the  raincoat  in 
there  now.” 

The  salesman  replied,  “Yes,  it  is  in 
there,  but  you  can’t  see  it.” 

So,  Mr.  President,  that  is  what  will 
happen  in  this  case.  An  additional  5 
percent  will  be  included  in  the  price  of 
the  house,  but  the  veteran  will  not  be 
able  to  see  it. 

Mr.  President,  I  hope  the  amendment 
will  be  rejected. 

Mr.  CORDON.  Mr.  President,  the  dis¬ 
tinguished  Senator  from  Ohio  [Mr. 
Taft]  in  discussing  the  pending  measure 
either  yesterday  or  the  day  before  said, 
as  I  recall,  that  in  the  testimony  before 
the  committee  Mr.  Wyatt  made  it  clear 
that  very  little,  if  any,  of  the  $600,000,000 
to  be  made  available  for  premium  pay¬ 


ments  would  be  used  to  obtain  an  in¬ 
creased  production  of  lumber.  I  believe 
that  is  the  substance  of  his  statement.  I 
do  not  know  what  percentage  of  the 
houses  to  be  .built  within  the  next  year 
or  two  will  be  constructed  of  lumber,  but 
my  guess  is  that  of  the  4-,  5-,  and  6-room 
homes  which  will  be  constructed  during 
that  period,  and  which  are  so  desperately 
needed,  perhaps  75  percent  will  be  con¬ 
structed  of  lumber.  At  the  moment,  the 
materials  needed  for  the  construction  of 
walls,  floors,  and  roofs,  are  the  most  es¬ 
sential.  Hardware  could  come  along  2  or 
3  months  from  now  and  not  be  too  tardy. 
That  statement  would  be  true  also  with 
respect  to  fixtures.  So  far  as  I  know,  the 
manufacturers  of  plumbing,  hardware, 
nails,  and  so  forth,  need  to  do  little  or 
no  reconversion  in  order  to  get  into  high 
gear  in  the  manufacture  of  that  type  of 
material.  The  Reconversion  Act  was 
passed  for  the  purpose  of  speeding  the 
process  of  reconversion.  Certainly,  if  a 
reasonable  price  is  allowed  to  manufac¬ 
turers,  they  will  go  into  full  production. 
I  do  not  believe  that  any  manufacturer 
is  deliberately  withholding  production. 

I  am  not  as  familiar,  Mr.  President, 
with  the  situation  with  respect  to  the 
field  of  hardware,  plumbing  fixtures,  and 
similar  articles,  as  I, am  with  the  situa¬ 
tion  in  connection  with  the  field  of  lum¬ 
ber.  Because  I  come  from  the  greatest 
lumber-producing  State  in  the  United 
States,  I  know  something  about  lumber 
conditions.  I  apprehend  that  the  condi¬ 
tions  which  face  the  lumber  operators 
are  very  much  the  same  as  those  which 
face  other  industries  whose  products  are 
necessary  in  connection  with  the  con¬ 
struction  of  housing. 

Mr.  President,  I  do  not  wish  unduly 
to  delay  the  vote  which  is  about  to  be 
taken.  On  the  other  hand,  the  people 
of  this  country  have  been  complaining 
about  the  lack  of  production.  They  have 
laid  the  blame  here  and  have  laid  it 
there.  I  believe  that  perhaps  a  clarifi¬ 
cation  of  the  situation  will  not  be  out 
of  order  this  afternoon,  even  if  it  con¬ 
sumes  a  little  extra  time  of  the  Senate. 
Therefore,  I  shall  read  a  letter  from  one 
of  the  large  lumber  operators  in  the 
Pacific  Northwest.  He  is  one  of  that 
high  type  of  businessmen  who  patrioti¬ 
cally  went  through  the  war  and,  in 
numerous  instances,  produced  articles  in 
their  mills  at  a  loss,  but  will  not  go  for¬ 
ward  on  that  basis  any  longer.  Because 
his  letter  clearly  pictures  the  situation 
which  faces  us  today,  I  ask  my  colleagues 
to  indulge  me  while  I  read  it  to  them, 
and  reveal  some  of  the  real  basic  reasons 
for  the  absence  of  100  percent  produc¬ 
tion  at  the  present  time. 

The  letter  was  addressed  to  one  of  the 
customers  of  this  lumber  operator.  He 
had  called  upon  the  operator  to  fill  cer¬ 
tain  orders  for  housing  materials.  The 
letter  otherwise  is  self-explanatory.  It 
reads  as  follows: 

Dear  Wales:  Your  concern  as  to  our  in¬ 
creasing  inability  to  supply  you  and  your 
trade  with  all  the  items  of  lumber  and  lum¬ 
ber  products  you  formerly  depended  upon 
us  for  is  well  founded.  Unless  OPA  either  is 
thrown  out  or  very  quickly  brings  about  a 
complete  reversal  of  their  destructive  policies, 
the  list  of  items  that  we  are  making  is  going 
to  decline  still  further. 


Mr.  President,  I  interpolate  that  if  the 
writer  had  stopped  with  the  words  “de¬ 
structive  policies,”  I  would  not  now  be 
reading  the  letter.  I  continue  reading: 

As  you  saw  for  yourself,  we  have  a  lot  of 
idle  equipment  at  our  plant. 

Again,  Mr.  President,  I  interrupt  the 
reading  of  the  letter  to  say  that  it  was 
written  on  April  4,  1946,  at  a  time  when 
there  existed  the  necessity  for  full  pro¬ 
duction. 

I  continue  reading: 

As  you  saw  for  yourself,  we  have  a  lot  of 
idle  equipment  at  our  plant.  We  have 
always  refined  a  larger  portion  of  our  saw¬ 
mill  production  than  most  western  pine 
mills.  We  have  provided  more  labor  per 
unit  of  sawmill  production  as  a  result.  The 
equipment  that  is  now  idle  represents  over 
100  jobs.  If  these  jobs  were  marginal  we 
could  have  no  complaint.  The  thing  that 
irritates  us  most  is  that  the  jobs  we  are  not 
filling  are  being  filled  in  other  parts  of  the 
country  at  a  higher  cost  to  the  consumer 
and,  what  is  even  more  important,  by  the 
waste  of  scarce  and  urgently  needed  lumber. 
OPA  policies  are  directly  responsible  for  this. 

Among  the  items  we  can  no  longer  make 
are  the  following: 

Building  lath,  car  strips,  shade  roller  stock, 
cut  stock,  moldings,  industrial  boxes  of  all 
kinds,  as  well  as  a  number  of  operations  such 
as  lumber  resawing,  Linderman,  jointing 
for  boxes,  box  nailers,  box  stitchers,  etc. 

We  are  no  longer  functioning  to  care  for 
the  needs  of  the  trade — we  are  merely 
shadow-boxing  and  forced  to  change  our 
scheme  of  operation  from  time  to  time  to 
meet  changes  in  OPA  needs.  For  a  firm  who 
has  really  served  the  trade  this  is  an  un¬ 
fortunate  change  for  the  national  economy, 
which  needs  production  so  urgently  now. 

Among  the  items  discontinued  that  you 
are  probably  most  interested  in  are  mold¬ 
ings  for  the  building  trade.  Unfortunately 
for  both  you  and  ourselves,  the  OPA  seems 
even  less  interested  in  molding  production 
tlran  in  most  items. 

For  about  15  years  we  produced  a  wide 
variety  of  moldings,  most  of  which  were 
for  the  building  trade.  We  kept  this  de¬ 
partment  operating  despite  constant  need¬ 
less  operating  and  sales  handicaps  imposed 
by  the  OPA.  A  recitation  of  all  of  them 
would  make  a  lot  of  red  faces  in  Washington. 

Finally,  during  November  1945,  we  were 
forced  to  suspend  operation  to  cut  off  the 
loss.  On  November  16,  1945,  the  OPA  pub¬ 
lished  MPR  No.  601,  which  resulted  in  lower 
molding  prices  for  us  than  we  had  had  in 
the  so-called  base  period  of  October  1941- 
March  1942.  This  list  was  published  the 
same  week  that  we  had  an  increase  in  wage 
rates  of  12  y2  cents  per  hour.  This  depart¬ 
ment  was  already  operating  “in  the  red”  be¬ 
fore  the  simultaneous  cut  in  prices  and  in¬ 
crease  in  wages. 

In  the  fall  of  1941,  our  average  wage  rate 
for  our  entire  operation  was  90  cents — now 
it  is  126  cents,  an  increase  of  36  cents  or 
40  percent.  We  were  making  no  such  profit 
on  moldings  in  1941  that  we  could  absorb 
such  a  wage  rate  increase  with  resulting  war¬ 
time  decreased  production  per  man-hour,  and 
then  take  a  cut  in  selling  prices  at  the  same 
time. 

If  you  were  to  discuss  this  with  OPA  offi¬ 
cials,  they  probably  would  tell  you  that  the 
changes  were  made  only  after  long  discus¬ 
sions  with  the  industry.  They  probably  will 
not  tell  you  that  every  change  they  made  in 
the  molding  prices  shut  off  some  more  pro¬ 
duction  and  was  made  over  the  opposition 
of  the  industry. 

During  the  first  9  months  of  1945,  monthly 
sales  of  moldings  by  Western  Pine  Associa¬ 
tion  members  were  60  percent  below  the  same 
1941  months.  Since  then,  our  production 
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has  been  stopped  and  I  don’t  know  how 
many  others. 

Our  molding  production  for  many  years 
was  about  eighteen  to  twenty  million  lineal 
feet,  mostly  building  moldings.  This  would 
provide  needed  moldings  for  several  thou¬ 
sand  GI  homes  that  are  being  talked  about 
so  much  these  days. 

Our  moldings  were  made  entirely  from 
lumber  and  edgings  of  our  own  production. 
The  lumber  grade  most  largely  used  is 
“molding”  grade.  The  edgings,  which  rep¬ 
resent  probably  one-third  of  our  raw  mate¬ 
rial,  actually  are  salvaged  from  waste.  A 
goodly  portion  of  this  waste  is  now  being 
burned.  This  is  a  fine  tribute  to  OPA  busi¬ 
ness  management.  The  moldings  that  we 
are  not  now  making  are  being  made  from 
higher  grades  of  lumber. 

We  are  piling  up  our  molding  grade  lum¬ 
ber  and  salvaging  the  larger  edging  for  use 
after  the  OPA  may  be  out  of  business  or  may 
have  changed  their  pricing  approach.  That 
won’t  help  build  GI  homes  in  the  spring  of 
1946. 

Your  suggestion  that  some  pictures  be 
taken  to  illustrate  some  of  these  things  more 
effectively  than  repeated  letters  is  certainly 
timely.  I  am  happy  to  hand  you  herewith 
a  few  sets  of  these  pictures. 

Mr.  President,  any  of  my  colleagues 
who  desire  to  see  the  pictures  I  shall  be 
happy  to  have  do  so. 

Picture  No.  1  is  view  of  the  interior  of  one 
of  our  sheds  that  is  about  half  filled  with 
molding  lumber  and  edgings.  This  shed  is 
about  175  feet  long.  It  now  has  over  a  half 
million  board  feet  of  lumber  and  edgings. 
The  edgings  are  ripped  to  size,  all  ready  to  be 
run  to  pattern. 

No.  2  is  a  close-up  of  several  loads  of  edg¬ 
ings. 

No.  3  shows  our  three  idle — 

I  call  attention  to  the  word  “idle” — 

No.  3  shows  our  three  idle  molding  ma¬ 
chines.  About  16  American  citizens  formerly 
were  employed  here  at  wages  well  over  the 
national  average. 

No.  4  shows  smaller  edgings  being  fed  into 
a  hog  where  they  are  being  ground  up  to 
make  fuel,  the  need  of  which  is  not  very 
great  and  certainly  much  less  than  the  small 
moldings  that  could  be  produced,  such  as 
screen  moldings,  glass  bead  moldings,  etc. 

At  the  time  the  OPA  was  about  to  publish 
the  molding  price  list  last  November,  I  was 
in  Washington.  I  discussed  this  matter  with 
OPA  representatives  both  before  and  after 
publication  of  the  list.  Among  the  OPA  per¬ 
sonnel  who  listened  more  or  less  patiently 
were  Messrs.  Ingram,  Young,  and  Grossman. 

Mr.  President,  I  hope  Mr.  Wyatt  will 
read  this  letter  in  the  Record  when  he 
gets  ready  to  put  out  his  directives, 
orders,  and  regulations,  because  OPA  is 
certainly  going  to  need  them. 

Since  then,  I  have  written  Mr.  Ingram 
twice  on  the  matter  and  Mr.  Young  once.  I 
have  not  even  had  an  acknowledgment  of 
those  letters,  despite  having  asked  for  in¬ 
formation  as  to  how  we  should  go  about 
making  application  for  price  adjustments  in 
line  with  President  Truman’s  public  state¬ 
ment  that  any  manufacturer  who  had  had 
wage  advances  of  33  percent  since  January 
1941,  could  apply  for  an  increase. 

Mr.  President,  that  means,  if  I  may 
again  interpolate,  that  this  man  was  try¬ 
ing  to  get  a  basis  upon  which  he  could 
manufacture  those  products.  Up  to  now 
he  has  not  had  the  courtesy  of  an  an¬ 
swer  to  his  request  as  to  how  he  might 
proceed. 

In  going  to  OPA  for  price  adjustments — 
and  we  have  done  it  many  times — their  reply 
invariably  is  either  (a)  submit  your  oost  and. 


profit-and-loss  statements  for  many  years  to 
demonstrate  whether  your  over-all  profit  po¬ 
sition  justifies  an  increase,  or  (b)  make  an 
industry-wide  survey  on  the  same  state¬ 
ments. 

OPA  policy  for  integrated  operations  such 
as  ours  provides  that,  if  we  make  a  profit 
on  the  manufacture  and  sale  of  our  lumber, 
we  should  not  be  allowed  to  make  a  profit 
on  any  refining  of  it.  Why  should  we  be 
forced  to  operate  our  molding  department, 
for  example,  at  cost  or  at  a  loss?  The  profit 
incentive  is  one  of  the  very  fundamentals 
of  the  American  way  of  life.  We  feel  no 
more  obligation  to  run  this  department  with- 
ment  without  a  profit  than  a  bureaucrat  does 
to  work  without  salary.  By  the  same  token, 
we  feel  no  more  obligation  to  run  it  at  a  loss 
than  any  bureaucrat  does  to  pay  for  the 
privilege  of  working. 

In  the  past  we  have  participated  in  some 
industry-wide  surveys.  We  shall  not  do  it 
again.  Such  a  survey  takes  the  more  profit¬ 
able  figures  of  the  producer  who  has  black 
marketed,  cheated,  chiseled,  and  taken  every 
advantage  of  any  loophole  that  has  presented 
itself  and  averages  them  with  the  less  profit¬ 
able  figures  of  the  manufacturer  who  has 
conscientiously  complied  with  the  conflict¬ 
ing  socialistic  pricing  regulations.  The  re¬ 
sulting  "average”  is  fair  neither  to  producers 
nor  the  public. 

A  comparison  of  our  past  and  present 
molding  prices  follows.  The  item  used  as 
an  example  is  pattern  No.  8065,  %  by  %  inch, 
quarter-round  molding,  an  item  needed  liter- 
erally  by  the  hundreds  of  million  lineal  feet. 
The  prices  are  per  100  lineal  feet  delivered 
on  the  Atlantic  coast. 

Mr.  President,  these  figures  are  elo¬ 
quent: 

Our  price  in  August  1941,  straight  or  mixed 
cars.  74  cents. 

Our  price  in  March  1942,  70  cents. 

OPA  MPR  601  price  in  straight  cars,  67 
cents  *  *  *  in  mixed  cars  with  lumber, 

71  cents. 

Can  there  be  any  question,  Mr.  Presi¬ 
dent  as  to  why  we  are  not  getting  pro¬ 
duction,  in  view  of  those  facts — in  view 
of  the  fact  that  the  timber  itself  has 
risen  in  price — increased  because  the 
Government  of  the  United  States  in¬ 
creased  the  price  of  publicly  owned 
stumpage?  That  price  went  up,  wages 
have  risen,  other  costs  have  risen,  but 
the  price  of  the  finished  product  has  gone 
down.  Would  it  not  be  a  beautiful  pic¬ 
ture  now  to  ask  Mr.  Wyatt  to  dig  down 
into  the  pockets  of  the  taxpayers  of  this 
country  and  make  a  premium  payment 
to  bring  that  price  into  line?  Where 
has  reason  gone  if  we  are  to  follow  that 
sort  of  practice? 

Mr.  President,  the  letter  continues: 

After  closing  our  molding  department,  we 
contacted  many  of  our  eastern  trade  to  ascer¬ 
tain  if  they  could  now  buy  moldings  else¬ 
where,  and,  if  so,  what  prices  they  were  pay¬ 
ing.  With  few  exceptions,  they  replied  that 
they  were  obtaining  some  poorly  manufac¬ 
tured,  locally  produced  moldings  and  were 
paying  $1.50.  One  stated  he  was  making 
them  himself  at  a  cost  of  over  $2.  Others 
stated  they  could  find  none  at  any  price. 

We  would  be  happy  to  resume  molding 
manufacture  on  present  lumber  and  wage 
values  with  a  price  on  the  above  item  of 
95  cents,  with  other  items  in  proportion. 
That  would  be  a  substantial  “bulge”  in  the 
price  line  but  it  would  represent  a  very 
worth  while  saving  to  the  GI  who  wants  to 
build  a  home.  Further,  it  would  produce  a 
lot  more  moldings  than  will  ever  be  pro¬ 
duced  at  $1.50  in  the  East. 

I  have  often  thought  that  if  we  could  per¬ 
suade  some  responsible  policy-making  offi¬ 


cial  of  the  OPA  to  visit  our  plant,  see  this 
idle  equipment,  inspect  the  offal  being 
burned  instead  of  converted  into  needed  GI 
homes  and  other  items,  and  let  us  show  him 
just  why  it  is  idle,  we  could  convince  him 
that  a  change  was  needed  and  quickly.  If 
you  should  run  into  any  such  official  who  is 
interested  let  me  know  who  he  is.  I  want  to 
extend  him  an  invitation  to  visit  us. 

There,  Mr.  President,  is  clearly  set  out 
the  real  outstanding  bottleneck  in  the 
production  of  materials  needed  in  hous¬ 
ing,  and,  as  I  suggested  earlier,  when  the 
pending  bill  passes  giving  authority  to 
the  Housing  Expediter  to  issue  his, 
orders,  regulations  or  directives  to  the 
Office  of  Economic  Stabilization  and  the 
Office  of  Price  Administration,  that  bot¬ 
tleneck  can  be  broken  immediately. 

It  will  result  in  some  price  increases, 
it  is  true.  Those  price  increases  as  to  the 
veteran  will  be  offset  by  the  subsidy  we 
will  pay  him  if  the  Wherry  amendment 
shall  be  adopted — and  I  hope  it  will  be 
agreed  to;  at  least  I  shall  support  it.  It 
will  leave  the  veteran  in  the  same  condi¬ 
tion,  so  far  as  the  purchase  of  his  home  is 
concerned,  as  he  would  be  in  under  the 
statement  of  the  majority  leader  if  the 
$600,000,000  were  spread  all  across  the 
board  in  premium  payments,  a  type  of 
premium  payment  that  has  not  yet  been 
explained  on  this  floor,  at  least  to  my 
satisfaction.  Everyone  who  has  talked 
about  premium  payments  up  to  now  has 
had  a  different  idea  of  how  they  are 
going  to  work. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  from  Oregon  yield? 

Mr.  CORDON.  I  am  glad  to  yield. 

Mr.  MAGNUSON.  I  wonder  if  the 
Senator  would  mind  telling,  if  it  is  not 
confidential,  what  company  he  is  speak¬ 
ing  of? 

Mr.  CORDON.  I  shall  be  glad  to  fur¬ 
nish  the  name  of  the  company  to  the 
Senator  from  Washington.  I  do  not  care 
to  put  it  in  the  Record,  because  I  do  not 
have  permission  from  the  writer  of  the 
letter  to  do  so,  but  I  shall  be  glad  to  fur¬ 
nish  it  to  the  Senator  from  Washington. 

Mr.  MAGNUSON.  The  letter  is  to  a 
third  party,  I  understand? 

Mr.  CORDON.  Yes,  written  to  a  cus¬ 
tomer  in  South  Carolina. 

Mr.  MAGNUSON.  I  wish  to  say  to  the 
Senator  from  Oregon  that  I  appreciate 
what  he  has  said.  The  same  situation 
occurs  in  respect  to  fir  doors,  plywood 
and  many  allied  building  materials,  but 
I  think  it  is  only  fair  to  point  out  that 
recently, — and  I  share  the  feeling  the 
Senator  has  regarding  the  lumber  situa¬ 
tion — recently  we  have  had  not  complete, 
but  some  success,  as  the  Senator,  who 
participated  in  these  conferences  well 
knows,  in  getting  a  reasonable  price  for 
building  materials. 

As  the  Senator  has  pointed  out,  unless 
we  can  provide  some  profit  incentive  to 
our  western  pine  and  Douglas  fir  mills  to 
divert  from  profitable  war  manufacture 
and  production  of  lumber  into  so-called 
building  materials,  we  are  never  going  to 
get  the  production  of  western  lumber 
that  is  so  widely  needed. 

I  hope,  if  the  bill  passes,  that  Mr. 
Wyatt,  or  whoever  the  Expediter  might 
be,  will  see  to  it  that  the  OPA  acts  upon 
these  matters.  I  find  after  we  go  to  OPA 
and  finally  get  a  decision  from  OPA  that 
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in  most  cases  it  is  fairly  satisfactory,  but 
the  delay,  in  so  far  as  western  lumber  is 
concerned,  has  been  unconscionable, 
particularly  in  the  case  of  housing  mate¬ 
rials  which  we  now  see  are  so  desperately 
needed.  Molding  is  one  of  the  items. 

The  western  producer  of  lumber  is 
willing  to  go  ahead,  but  because  he  di¬ 
verted  his  plant  to  making  boxes  and 
other  things  needed  for  the  war,  it  is  not 
profitable  for  him  to  go  back  to  making 
building  materials.  Until  that  is  done 
the  bottleneck  will  never  be  broken  with 
respect  to  the  lumber  end  of  building 
materials. 

There  has  been  an  unconscionable  de¬ 
lay  in  OPA.  Last  week  we  secured  a  raise 
across  the  board  with  respect  to  western 
pine — not  all  that  was  wanted — and  with 
respect  to  fir  doors  and  plywood  in  proc¬ 
ess.  An  order  is  being  issued  to  take 
care  of  that  situation.  But  I  hope  that, 
as  soon  as  this  bill  is  passed,  OPA  will 
dig  into  the  lumber  situation  because,  as 
the  Senator  pointed  out,  houses  cannot 
yet  be  built  without  lumber. 

Mr.  President,  before  I  take  my  seat  I 
want  to  make  a  correction.  The  Senator 
from  Oregon  said  he  comes  from  the 
greatest  lumber  State  in  the  world.  I 
am  sure  he  means  “one  of  the  greatest 
lumber-producing  States  of  the  world.” 

Mr.  CORDON.  I  do  want  to  divide  the 
honors  with  my  colleague  from  Wash¬ 
ington,  although  I  am  afraid  that  in 
order  to  do  so  I  must  be  generous. 

Mr.  WILEY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CORDON.  I  yield. 

Mr.  WILEY.  I  think  the  illustration 
used  by  the  senior  Senator  from  Oregon 
with  relation  to  molding  is  very  perti¬ 
nent.  He  said,  in  substance,  that  the 
1941  price  for  molding  was  74  cents.  He 
said  that  OPA  had  apparently  approved 
a  price  in  the  East  of  $1.50  or  $2  and 
would  not  grant  a  price  up  to  95  cents 
to  the  people  in  the  West  for  making  this 
molding. 

Mr.  CORDON.  May  I  say  that  that 
is  not  the  price  granted  to  them  in  the 
West,  but  is  a  price  at  which  they  would 
transport  it  and  deliver  it  on  the  Atlantic 
seacoast. 

Mr.  WILEY.  I  am  glad  to  have  that 
clarification.  We  have  been  talking 
about  molding.  It  seems  to  me  there 
is  something  moldy  down  in  OPA.  The 
picture  that  has  been  given  us  by  the 
Senator  from  Oregon  is  typical  of  what 
has  occurred  in  the  so-called  production 
field  clear  across  the  board.  In  my  own 
State  there  are  those  who  have  asked 
for  increases  to  produce  certain  materi¬ 
als,  and  have  demonstrated  that  they 
could  not  produce  them  at  the  price  they 
were  receiving.  But  OPA  said,  “But  you 
are  making  money  in  other  fields,”  and 
OPA  would  not  grant  the  increase  re¬ 
quested.  As  a  result,  the  manufacturer, 
whom  we  will  call  A,  he  has  gone  out' 
of  production.  Then  right  down  the 
street  or  in  the  next  city  OPA  has  grant¬ 
ed  an  increase  correspondingly  as  great 
as  in  some  of  the  cases  recited,  an  in¬ 
crease  of  100  percent  to  someone  else, 
the  one  to  whom  the  increase  was  grant¬ 
ed  being  a  bungler  or  new  in  the  field. 
From  that  the  inference  has  gone  out 
that  perhaps  there  were  those  in  Govern¬ 
ment  who  wanted  to  see  producers  go 


out  of  business.  It  seems  to  me  that  if 
in  any  way  we  can  get  instructions  or 
directives  across  to  the  Expediter,  Mr. 
Wyatt,  so  that  he  will  understand  that 
there  is  no  limitation  in  his  power  to 
see  that  production  goes  into  full  swing 
and  we  actually  get  into  operation,  then 
we  will  have  the  answer. 

I  have  "spoken  many  times  on  the  sub¬ 
ject  of  production.  Months  and  months 
ago  I  spoke  over  a  national  hook-up  on 
the  subject  Production,  Production,  Pro¬ 
duction.  We  have  not  been  getting  pro¬ 
duction.  The  reason  we  have  not  been 
getting  production  is  that  the  square 
pegs  in  the  round  holes  in  OPA  are  still 
square  pegs.  I  do  not  call  individual 
names,  but  the  situation  was  made 
clearly  apparent  by  the  distinguished 
Senator  from  Oregon  when  he  men¬ 
tioned  three  names.  A  manufacturer 
comes  here  and  submits  a  proposition. 
He  says  he  has  sold  a  bill  of  goods  clearly 
and  definitely  showing  a  loss.  The 
country  is  calling  for  the  article  he  pro¬ 
duces.  Yet  he  cannot  get  his  letters  ad¬ 
dressed  to  OPA  answered.  Certainly 
there  is  something  rotten  in  Denmark 
when  the  servant  in  OPA  will  not  give  a 
courteous  answer  to  his  master,  our  con¬ 
stituent. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CORDON.  I  yield. 

Mr.  TAFT.  There  is  one  feature  of  the 
bill  which  I  think  should  be  emphasized. 
Up  to  this  time  price  control  has  been 
under  the  rules  of  the  Stabilization  Act, 
and  under  that  act.  and  going  beyond,  I 
think,  the  real  purpose  of  the  act,  the 
Price  Administrator  has  in  effect  said 
that  the  price  level  is  the  first  considera¬ 
tion  over  every  other  consideration,  in¬ 
cluding  production  and  even  the  exist¬ 
ence  of  business,  and  many  other  things. 
Now  for  the  first  time  in  this  measure  we 
take  away  from  him  the  power  to  direct 
price  control  and  give  it  to  the  Adminis¬ 
trator,  with  the  injunction  that  it  is  for 
the  purpose  of  increasing  production. 
It  seems  to  me  that  that  transfer  should 
have  a  very  effective  and  salutary  result 
if  Mr.  Wyatt  will  exercise'the  powers 
that  are  given  to  him.  But  I  think  Con¬ 
gress  here  for  the  first  time  is  indicating 
that  production  is  more  important  in 
that  field  than  price  control. 

Mr.  CORDON.  Mr.  President,  I  thank 
the  distinguished  Senator  from  Ohio,  and 
I  hope  that  he  joins  me  in  the  deep  re¬ 
gret  that  a  time  has  come  in  the  history 
of  government  in  the  United  States  when 
we  must  depend  for  the  success  of  a  law 
upon  the  judgment  and  whim  or  caprice 
of  any  single  individual. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield  again? 

Mr.  CORDON.  I  yield. 

Mr.  TAFT.  I  am  afraid  Congress  has 
long  ago  given  away  that  power.  In  for¬ 
eign  policy  we  have  vested  the  power  to 
make  war  in  one  man.  It  rests  in  him 
and  his  caprice  to  make  war  or  not  to 
make  war.  There  are  many  circum¬ 
stances  in  which  we  have  gone  much 
further  than  we  have  in  this  bill. 

Mr.  CORDON.  Permit  me  to  say  to 
the  distinguished  Senator  from  Ohio 
that  those  things  were  done  under  the 
Constitution,  and  that  now  the  Con¬ 


gress  seems  to  be  bent  on  doing  it  by 
statute,  and  I  am  opposed  to  that. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  again  yield? 

Mr.  CORDON,  I  yield. 

Mr.  TAFT.  I  think  the  Senator  voted 
for  the  bill  which  transferred  to  the 
President,  in  the  UNO  Act,  complete  au¬ 
thority  to  make  war  or  not  make  war  in 
complete  violation,  I  believe,  of  the  Con¬ 
stitution  of  the  United  States. 

Mr.  CORDON.  Again  I  will  have  to 
differ  with  the  distinguished  Senator  as 
to  whether  that  was  or  was  not  in  viola¬ 
tion  of  the  Constitution  of  the  United 
States. 

I  want  to  say,  Mr.  President,  that  I 
may  have  to  hold  my  nose  and  vote  for 
this  bill.  I  do  not  want  to  do  it,  but  I  do 
not  see  any  other  way  at  the  moment  to 
get  some  of  these  things  done  except  to 
vote  for  the  bill.  But  I  insist,  and  shall 
insist  insofar  as  I  can,  on  maintaining 
all  the  controls  we  can  maintain,  and 
particularly  do  I  want  to  place  in  the 
measure  a  provision  for  the  shortest  pos¬ 
sible  period  of  time  for  its  operation  and 
the  earliest  possible  time  for  its  termi¬ 
nation. 

Mr.  MAGNUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  CORDON.  I  yield. 

Mr.  MAGNUSON.  I  think  the  Sena¬ 
tor,  like  myself,  being  interested  in  the 
lumber  situation,  will  vote  for  this  bill. 
I  hope  the  Senator  will  agree  with  me 
that  it  is  not  so  much  what  the  OPA 
does  about  these  matters,  once  they  con¬ 
sider  them  and  make  a  decision,  but 
there  have  been  great  delays.  We  are 
giving  the  title  “Expediter”  to  the  Ad¬ 
ministrator  in  this  bill.  If  we  can  expe¬ 
dite  these  things  the  lumber  industry 
will  get  along  all  right.  I  hope  the  Sena¬ 
tor  will  vote  for  the  bill.  I  am  sure  if  he 
does  he  will  probably  find  that  if  we  get 
the  right  kind  of  administrator'  our 
moldings  and  fir  doors  and  all  the  things 
that  go  into  houses  will  be  speedily  taken 
care  of. 

Mr.  CORDON.  I  wish  I  could  be  as 
optimistic  as  is  my  distinguished  col¬ 
league  from  Washington.  I  had  the 
pleasure  of  working  with  him  recently 
for  several  days  in  an  attempt  to  get 
some  type  of  price  adjustments  into  the 
heads  of  OPA,  and  as  the  Senator  has 
suggested,  we  partially  succeeded.  We 
can  be  hopeful  at  least  when  we  see  OPA 
commencing  to  show  some  signs  of  in¬ 
telligence,  even  if  we  have  to  wait  until 
the  last  few  days  of  its  life,  when  OPA 
is  breathing  its  last,  and  wants  to  get 
another  lease  on  life, 

Mr.  HAWKES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CORDON.  I  yield  to  the  Senator 
from  New  Jersey. 

Mr.  HAWKES.  I  wish  to  ask  the  Sen¬ 
ator  from  Washington  [Mr.  Magnuson] 
if  he  really  meant  what  he  just  said,  that 
it  does  not  make  so  much  difference 
what  OPA  does,  so  long  as  we  can  get 
it  to  do  something.  I  think  it  makes  a 
tremendous  difference. 

Mi’.  MAGNUSON.  Mr.  President,  the 
Senator  misunderstood  me.  I  stated  that 
my  experience  in  connection  with  lumber 
has  been  that  when  the  OPA  ultimately 
arrives  at  a  decision,  most  of  the  time 
the  decision  is  pretty  fair.  It  is  not  al- 
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ways  exactly  what  the  industry  wants, 
but  it  moves  along,  and  the  price  ceil¬ 
ings  are  in  many  cases  raised.  The  prob¬ 
lem  which  both  the  Senators  from  Ore¬ 
gon  and  I,  and  others  in  lumber-pro¬ 
ducing  States,  have  had  is  to  get  the 
OPA  to  act.  I  hope  the  Senator  will  not 
misunderstand  me. 

Mr.  HAWKES.  I  think  the  Senator 
will  find  from  the  Record  that  he  stated 
that  it  did  not  make  much  difference 
what  the  OPA  did,  if  it  could  be  induced 
to  act.  That  is  the  point  which  I  wish 
to  correct.  There  are  two  factors.  First, 
there  is  the  desire  or  the  necessity  for 
getting  the  OPA  to  act;  and  second,  there 
is  the  necessity  for  OPA  acting  intelli¬ 
gently,  with  some  knowledge  of  what 
brings  about  production. 

Mr.  MAGNUSON.  The  Senator  has 
expressed  my  opinions;  and  I  am  sure 
the  Record  will  be  corrected. 

Mr.  CORDON.  Mr.  President,  I  should 
like  to  make  one  or  two  further  obser¬ 
vations,  and  then  I  shall  conclude. 

I  recognize  that  the  amendment  now 
before  us  needs  some  working  over.  I 
recognize  that  due  to  the  shortness  of 
time  it  is  not  a  perfect  document.  I 
also  recall  that  on  numerous  occasions 
under  similar  circumstances  the  argu¬ 
ment  has  been  heard  on  the  floor  to  the 
effect  that  imperfections  can  be  cured 
in  conference,  when  there  is  more  time. 
I  suggest  that  that  can  be  done  in  this 
case. 

I  recognize  the  force  of  the  argument 
of  my  distinguished  colleague  from  Ore¬ 
gon  [Mr.  Morse]  that  as  to  existing 
houses  any  subsidy  given  to  a  veteran 
may  well  be  considered  simply  additional 
money  in  his  pocket,  from  the  stand¬ 
point  of  the  real -estate  seller,  to  be  taken 
advantage  of  by  an  equal  increase  in 
price,  particularly  now  that  there  is  no 
basis  for  a  ceiling  on  existing  houses. 
However,  that  situation  does  not  apply 
as  to  houses  to  be  built,  because  under 
the  terms  of  the  bill  as  it  is  now  written  a 
ceiling  can  be  placed  <m  such,  houses.  If 
the  amendment  is  adopted,  I  think  the 
conference  committee  should  give  some 
consideration  to  broadening  it  to  in¬ 
clude  widows  of  veterans. 

Mr.  President,  I  wish  to  close  with  this 
statement,  because  to  me  it  is  the  very 
meat  of  the  whole  argument;  if  this  bill 
is  enacted  we  shall  have  clothed  the 
Housing  Expediter  with  authority  over 
presently  existing  executive  bureaus,  so 
that  he  can  compel  action  in  every  one 
of  those  bureaus,  directed  toward  the 
one  object  of  breaking  the  log  jam  and 
causing  a  flood  of  building  materials. 
That  authority  will  be  granted  to  him  no 
matter  what  we  do  with  the  pending 
amendment.  I  hope  the  amendment  will 
be  adopted,  I  agree  with  the  distinguished 
majority  leader  that  one  of  these  days 
we  shall  probably  be  called  upon  again  to 
consider,  as  the  Congress  considered  af¬ 
ter  the  last  war,  the  matter  of  a  veterans’ 
bonus.  At  that  time  I  am  perfectly  will¬ 
ing  to  support  legislation  which  will  pro¬ 
vide,  in  such  bonus  law,  for  an  offset  or 
deduction  in  every  instance  of  the 
amount  paid  to  any  veteran  because  of 
this  legislation,  so  that  in  the  end  all 
will  be  treated  alike.  By  such  procedure 
the  man  who  must  have  his  house  today 
would,  in  effect,  simply  obtain  an  ad¬ 


vance  on  account  of  a  settlement  yet  to 
be  made.  I  am  pe  fectly  willing  to  serve 
notice  now  that  I  believe  that  such  a  set¬ 
tlement  should  be  made.  I  do  not  believe 
that  the  debt  is  yet  paid  to  the  men  and 
women  who  saved  civilization  in  this 
world. 

Mr.  BARKLEY.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Aiken 

Hawkes 

Pepper 

Austin 

Hayden 

Radcliffe 

Ball 

Hickenlooper 

Reed 

Bankhead 

Hoey 

Revercomb 

Barkley 

Johnson,  Colo. 

Robertson 

Briggs 

Johnston,  S.  C. 

Saltonstall 

Brooks 

Knowland 

Shipstead 

Buck 

La  Follette 

Smith 

Bushfield 

Langer 

Stanfill 

Capehart 

McCarran 

Stewart 

Capper 

McClellan 

Taft 

Carville 

McFarland 

Taylor 

Connally 

McKellar 

Thomas,  Okla. 

Cordon 

McMahon 

Thomas,  Utah 

Donnell 

Magnuson 

Tunnell 

Downey 

Maybank 

Vandenberg 

Ellender 

Mead 

Wagner 

Fulbright 

Millikln 

Walsh 

Gerry 

Mitchell 

Wheeler 

Gossett 

Morse 

Wherry 

Green 

Murdock 

Wiley 

Guffey 

Murray 

Wilson 

Gurney 

O'Daniel 

Young 

Hart 

O’Mahoney 

Hatch 

Overton 

The  PRESIDING  OFFICER.  Seventy- 
three  Senators  having  answered  to  their 
names,  a  quorum  is  present. 

Mr.  BROOKS.  Mr.  President,  I  should 
like  to  observe  that  the  title  of  the  pend¬ 
ing  bill  is  a  complete  misnomer.  As  the 
bill  came  from  the  House  of  Representa¬ 
tives,  its  title  was  in  the  correct  form. 
The  title  then  was  “To  amend  the  Na¬ 
tional  Housing  Act,”  and  so  forth.  That 
is  still  all  the  bill  is.  The  only  benefit  a 
veteran,  as  compared  to  anyone  else,  will 
receive  from  this  measure  is  a  prefer¬ 
ence  to  buy  a  house,  if  he  is  able  to  find 
out  where  the  houses  are  and  if  he  ever 
is  able  to  determine  what  his  rights  are. 
The  only  other  benefit  the  veteran  will 
receive  will  be  the  doubtful  one  of  having 
his  name  attached  to  this  bill.  It  is  now 
to  be  called  the  “Veterans’  Emergency 
Housing  Act  of  1946.” 

The  amendment  which  has  been  pro¬ 
posed  by  the  junior  Senator  from  Ne¬ 
braska  [Mr.  Wherry],  and  in  which  I 
join,  merely  attempts  to  give  to  the  vet¬ 
eran  some  benefit  under  his  own  name, 
under  an  act  which  the  Senate  pretends 
is  a  Veterans’  Emergency  Housing  Act. 
When  it  said  that  we  are  subsidizing  the 
upper  half  of  the  group  of  veterans,  be¬ 
cause  the  others  cannot  afford  to  buy 
houses,  I  ask  what  we  are  doing  in  this 
bill  when  we  provide  $600,000,000  for  so- 
called  incentive  payments.  They  will  not 
increase  the  ability  of  our  people  to  buy 
houses.  We  are  simply  subsidizing  them 
in  another  way. 

What  this  measure  really  does  is,  not 
to  continue  the  OPA,  but  to  bring  into 
existence  and  power  a  super  OPA.  The 
bill  continues  the  War  Powers  Act,  and 
it  is  merely  another  tentacle  of  the  octo¬ 
pus  that  is  strangling  this  country. 

I  agree  with  the  Senator  from  Ne¬ 
braska  that  we  have  not  yet  tried  in  the 
American  way  to  obtain  normal  produc¬ 
tion.  All  the  way  through  the  OPA  has 


said,  “Hold  the  line,”  and  they  fixed 
prices  on  the  ordinary  articles  used  by 
Americans.  But  the  manufacturers  got 
around  that  by  putting  frills  on  the  or¬ 
dinal  y  articles,  and  then  they  were  able 
to  sell  them  at  higher  prices.  Today  it  is 
impossible  to  buy  an  ordinary  shirt,  but 
it  is  easy  enough  to  buy  all  kinds  of  sport 
shirts  at  high  prices.  The  OPA  has  said, 
“We  have  held  the  line.”  But  today  the 
women  of  the  United  States  find  that  it 
is  impossible  to  buy  ordinary  house 
dresses  in  the  stores,  although  they  are 
able  to  buy  all  sorts  of  elaborate  dresses 
at  higher  prices.  The  OPA  said  that  it 
held  the  line  all  the  way,  but  it  has  pre¬ 
vented  the  production  of  the  things  the 
people  of  the  United  States  need. 

When  the  OPA  was  given  all  those 
powers,  we  were  told  that  it  was  for  the 
duration  of  the  war.  But,  Mr.  Presi¬ 
dent,  the  war  will  never  end  so  long  as 
the  bureaucrats  can  keep  it  alive.  Every 
Senator  in  this  Chamber  knows  that  we 
cannot  get  a  bureau  of  this  Government 
out  of  existence  to  save  our  souls.  Now 
they  are  coming  in  droves.  During  the 
war  we  were  told  that  they  were  needed 
because  of  the  war.  Now  we  are  told  that 
they  are  needed  for  the  veterans.  Every 
department  is  asking  for  more  and  more 
employees  because,  so  we  are  told,  the 
veterans  need  their  help. 

Mr.  President,  if  the  veterans  were 
able  to  hear  the  bureaucrats  who  are  ask¬ 
ing  for  more  employees  and  more  money, 
they  would  raise  literal  Cain  when  they 
went  into  the  offices  around  the  coun¬ 
try  and  were  shunted  from  pillar  to  post. 
If  the  veterans  could  hear  the  leeches 
who  come  before  congressional  commit¬ 
tees  and  ask  to  be  allowed  to  perpetuate 
themselves  with  the  power  they  now 
have,  the  veterans  would  start  a  new 
march  of  victory. 

Mr.  President,  I  tell  you  that  this  type 
of  legislation  is  a  fraud  on  the  veterans. 
It  puts  all  Members  of  Congress  in  a  very 
peculiar  position,  because  all  of  us  hate 
to  vote  against  a  bill  which  is  proclaimed 
as  one  to  provide  houses  for  veterans. 
Of  course,  all  of  us  want  to  help  provide 
more  houses. 

I  desire  to  explain  my  position  on  this 
measure.  I  wish  to  give  the  incentives  to 
the  veterans  and  I  wish  to  take  steps  to 
have  the  American  producers  given  an 
opportunity  to  produce.  If  we  do  that, 
we  shall  be  fair  to  both,  we  shall  in  some 
measure  be  paying  the  debt  we  owe  the 
veterans  who  wish  to  have  houses,  and 
we  shall  make  more  houses  available  to 
everyone  throughout  the  land. 

If  the  Senate  votes  to  reject  the 
amendment  which  would  give  the  so- 
called  subsidy  directly  to  the  veterans, 
the  Senate  had  better  change  the  name 
of  the  bill,  for  it  will  no  longer  be  a 
“Veterans’  Housing  Act.” 

Mr.  CAPEHART.  Mr.  President,  I 
rise  to  make  a  brief  statement  which 
is  not  particularly  on  the  subject  now 
being  considered,  but  is  in  line  with  what 
the  able  Senator  from  Illinois  has  just 
stated. 

Today  there  is  in  Washington  a  radio 
manufacturer  from  Indiana,  with  whom 
I  have  absolutely  no  connection.  Dur¬ 
ing  the  past  4  months  that  manufac¬ 
turer  has  made  six  trips  to  Washington 
in  an  endeavor  to  obtain  from  the  OPA 
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a  price  of  $7.04  on  a  radio  set  which 
he  will  manufacture.  That  would  be  his 
price  to  the  distributor.  The  radio  set 
would  sell  at  retail  for  $12.75.  The  man¬ 
ufacturer’s  cost  is  $6.50.  The  best  price 
the  OPA  will  allow  the  manufacturer 
is  $6,  He  has  been  before  the  OPA  all 
day  today  wrestling  with  it.  A  moment 
ago  I  received  a  telephone  call  that  the 
OPA  has  declined  to  permit  the  price  of 
$7.04  to  the  manufacturer — a  manufac¬ 
turer  who  has  orders  for  170,000  sets 
to  be  sold  to  the  public,  the  poor  people, 
at  $12.75;  a  manufacturer  who  will  put 
to  work,  tomorrow,  400  or  500  people,  if 
the  OPA  will  permit  him  to  sell  that 
radio  set  to  his  distributors  for  $7.04. 
Think  of  that,  Mr.  President.  The  man¬ 
ufacturer  is  asking  the  OPA  to  permit 
him  to  set  a  price  of  $7.04  to  the  dis¬ 
tributors,  on  radio  sets  which  will  be 
sold  to  the  public  for  $12.75.  Yet  the 
OPA  denies  that  right  to  the  manufac¬ 
turer,  although  he  is  asking  for  a  profit 
of  only  54  cents  on  each  set.  Yet  there 
are  those  who  say  that  the  OPA  is  not 
interfering  with  production  in  America. 

I  say  to  you,  Mr.  President,  that  the 
OPA  is  interfering  with  production  in 
America.  Furthermore,  I  say  that  the 
OPA  is  violating  the  law  when  it  denies 
any  manufacturer  or  anyone  else  who 
is  in  business  a  legitimate  profit. 

I  apologize  to  the  Members  of  this 
body  for  getting  off  the  subject,  because 
what  I  have  said  certainly  is  not  par¬ 
ticularly  germane  to  the  matter  now 
under  consideration.  But  I  just  received 
the  message  that  the  bureaucrats  have 
denied  the  manufacturer  the  right  to 
make  a  54-cent  profit  on  a  radio  set 
which  would  be  sold  to  the  public  for 
$12.75. 

Mr.  BARKLEY.  Mr.  President,  may 
we  have  a  vote  on  the  pending  amend¬ 
ment?  The  yeas  and  nays  have  been 
ordered.  I  ask  all  Senators  to  remain  in 
the  Chamber  after  the  vote  is  taken  on 
the  amendment,  in  order  that  we  may 
conclude  action  on  the  bill. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amendment 
of  the  Senator  from  Nebraska  [Mr. 
Wherry],  as  modified,  proposing  a  sub¬ 
stitute  for  section  11  of  the  committee 
amendment,  as  amended,  which  then 
would  read  as  follows: 

Sec.  11.  The  Administrator  of  Veterans’ 
Affairs  is  authorized  and  directed  to  pay, 
under  such  regulations  as  he  may  prescribe, 
to  or  on  behalf  of  any  veteran  of  World  War 

II  a  sum  equal  to  5  percent  of  the  cost  of  a 
dwelling  hereafter  or  heretofore  and  since  De¬ 
cember  7,  1941,  purchased  or  constructed  by 
such  veteran  and  to  be  occupied  by  him 
or  his  family  as  a  home.  No  payment  in  ex¬ 
cess  of  $500  shall  be  made  to  or  on  behalf  of 
any  such  veteran  and  no  payment  shall  be 
made  to  or  on  behalf  of  any  such  veteran 
with  respect  to  more  than  one  dwelling. 
Regulations  prescribed  under  this  section 
shall  contain  such  provisions  as  the  Admin¬ 
istrator  deems  necessary  to  insure  the  use  of 
payments  made  under  this  section  for  the 
purpose  for  which  such  payments  are  made. 

On  this  amendment  the  yeas  and  nays 
have  been  demanded,  but  they  have  not 
been  ordered. 

Mr.  BARKLEY.  I  think  they  have 
been  ordered,  Mi’.  President. 

Mr.  WHERRY.  I  believe  that  the  yeas 
and  nays  have  been  ordered. 


The  PRESIDENT  pro  tempore.  The 
yeas  and  nays  were  demanded,  but  the 
Chair  is  advised  that  they  were  not  or¬ 
dered. 

Is  there  a  sufficient  second? 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call  the 
roll. 

Mr.  BANKHEAD  (when  his  name  was 
called).  I  have  a  general  pair  with  the 
senior  Senator  from  Nebraska  [Mr.  But¬ 
ler],  Not  knowing  how  he  would  vote, 
I  transfer  that  pair  to  the  Senator  from 
Ohio  [Mr.  Huffman],  who,  if  present  and 
voting,  would  vote  as  I  intend  to  vote.  I 
am,  therefore,  at  liberty  to  vote.  I  vote 
“nay.” 

Mr.  WALSH  (when  Mr.  Myers’  name 
was  called).  I  announce  that  the  Sena¬ 
tor  from  Pennsylvania  [Mr.  Myers]  is 
attending  a  meeting  of  the  Board  of  Visi¬ 
tors  at  the  Naval  Academy  in  Annapolis. 
If  present  and  voting,  he  would  vote 
“nay.” 

Mr.  THOMAS  of  Utah  (when  his 
name  was  called).  I  have  a  general 
pair  with  the  Senator  from  New  Hamp¬ 
shire  [Mr.  Bridges].  Not  knowing  how 
he  would  vote,  I  transfer  that  pair  to  the 
Senator  from  Pennsylvania  [Mr.  Myers] 
who,  if  present  and  voting,  would  vote  as 
I  intend  to  vote.  I  am,  therefore,  at  lib^ 
erty  to  vote.  I  vote  “nay.” 

The  roll  call  was  concluded. 

Mr.  BARKLEY.  I  announce  that 
the  Senator  from  North  Carolina  [Mr. 
Bailey]  and  the  Senator  from  Virginia 
[Mr.  Glass]  are  absent  because  of  illness. 

The  Senator  from  Alabama  [Mr. 
Hill],  and  the  Senator  from  Ohio  [Mr. 
Huffman]  are  absent  because  of  deaths 
in  their  families. 

The  Senator  from  Georgia  [Mr. 
George]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Florida  [Mr.  An¬ 
drews]  and  the  Senator  from  Maryland 
[Mr.  Tydings]  are  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland],  the  Senator  from  Illinois 
[Mr.  Lucas],  and  the  Senator  from 
Georgia  fMr.  Russell]  are  detained  on 
public  business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  on  official  business. 

The  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  West  Virginia 
[Mr.  Kilgore],  and  the  Senator  from 
Virginia  [Mr.  Byrd]  are  detained  on 
official  business  at  various  Government 
departments. 

I  wish  to  announce  further  that,  if 
present  and  voting,  the  Senator  from 
Florida  [Mr.  Andrews]  and  the  Senator 
from  West  Virginia  [Mr.  Kilgore] 
would  vote  “nay.” 

Mr.  WHERRY.  The  Senator  from 
Nebraska  [Mr.  Butler],  the  Senator 
from  Oklahoma  [Mr.  Moore],  and  the 
Senator  from  Indiana  [Mr.  Willis]  are 
absent  by  leave  of  the  Senate.  - 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  on  official  business. 

The  Senator  from  Michigan,  [Mr.  Fer¬ 
guson]  and  the  Senator  from  Maine  [Mr. 
Brewster]  are  necessarily  absent. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  and  the  Senator  from 
Nebraska  [Mr.  Butler]  have  general 
pairs  which  have  been  heretofore  an¬ 
nounced  and  transferred. 


The  result  was  announced — yeas  19, 
nays  54,  as  follows: 

YEAS— 19 


Brooks 

Hickenlooper 

Stanfil! 

Bushfield 

Langer 

Wherry 

Capehart 

O’Daniel 

Wiley 

Capper 

Reed 

Wilson 

Cordon 

Revercomb 

Young 

Gurney 

Robertson 

Hawkes 

Shipstead 

NAYS— 54 

Aiken 

Hatch 

Murdock 

Austin 

Hayden 

Murray 

Ball 

Hoey 

O’Mahoney 

Bankhead 

Johnson,  Colo. 

Overton 

Barkley 

Johnston,  S.  C. 

Pepper 

Briggs 

Knowland 

Radcliffe 

Buck 

La  Follette 

Saltonstall 

Carville 

McCarran 

Smith 

Connally 

McClellan 

Stewart 

Donnell 

McFarland 

Taft 

Downey 

McKellar 

Taylor 

Ellender 

McMahon 

Thomas,  Okla. 

Fulbright 

Magnuson 

Thomas,  Utah 

Gerry 

Maybank 

Tunnell 

Gossett 

Mead 

Vandenberg 

Green 

Millikin 

Wagner 

Guffey 

Mitchell 

Walsh 

Hart 

Morse 

Wheeler 

NOT  VOTING— 

-23 

Andrews 

Eastland 

Moore 

Bailey 

Ferguson 

Myers 

Bilbo 

George 

Russell 

Brewster 

Glass 

Tobey 

Bridges 

Hill 

Tydings 

Butler 

Huffman 

White 

Byrd 

Kilgore 

Willis 

Chavez 

Lucas 

So  Mr.  Wherry’s  amendment  was  re¬ 
jected. 

ALBERT  CANTALUPO 


Mr.  ET LENDER  submitted  the  follow¬ 
ing  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
1089)  for  the  relief  of  Albert  Cantalupo,  hav¬ 
ing  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendments  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows : 

Amendment  No.  3:  In  lieu  of  the  sum  in¬ 
serted  by  the  Senate  amendment  insert 
$1,708;  and  the  Senate  agree  to  the  same. 

Allen  J.  Ellender, 

Wayne  Morse, 

Managers  on  the  Part  of  the  Senate. 
Dan  R.  McGehee, 

J.  Edgar  Chenoweth* 
Managers  on  the  Part  of  the  House. 

The  report  was  agreed  to. 

JAMES  LYNCH 

Mr.  ELLENDER  submitted  the  follow¬ 
ing  report: 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
2835)  for  the  relief  of  James  Lynch,  having 
met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  sum  inserted  by  the 
Senate  amendment  insert  the  sum  of 
$4,514.60;  and  the  Senate  agree  to  the  same. 

Allen  J.  Ellender, 

W.  Lee  O’Daniel, 

Managers  on  the  Part  of  the  Senate. 
Dan  R.  McGehee, 

J.  M.  Combs,  ' 

W.  A.  PlTTENGER, 

Managers  on  the  Part  of  the  House. 
The  report  was  agreed  to. 
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PERMANENT  APPOINTMENTS  IN  THE  REG¬ 
ULAR  NAVY  AND  MARINE  CORFS — CON¬ 
FERENCE  REFORT 

Mr.  WALSH  submitted  the  following 
report : 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  1907) 
to  authorize  permanent  appointments  in  the 
Regular  Navy  and  Marine  Corps,  and  for 
other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  to  the 
text  of  the  bill  and  agree  to  the  same  with 
amendments  as  follows: 

On  page  2  of  the  House  engrossed  amend¬ 
ments,  lines  3,  6,  8,  14,  and  17,  strike  out 
"permanent”;  and  on  page  2  of  the  House 
engrossed  amendments,  line  17,  strike  out 
"8  per  centum”  and  insert  in  lieu  thereof  “7 
per  centum”;  and  the  House  agree  to  the 
same. 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  to  the 
title  of  the  bill  and  agree  to  the  same  with 
an  amendment  as  follows; 

Amend  the  title  to  read  as  follows:  “An 
Act  to  increase  the  authorized  enlisted 
strength  of  the  active  list  of  the  Regular 
Navy  and  Marine  Corps,  to  increase  the  au¬ 
thorized  number  of  commissioned  officers  of 
the  active  list  of  the  line  of  the  Regular 
Navy,  and  to  authorize  permanent  appoint¬ 
ments  in  the  Regular  Navy  and  Marine  Corps, 
and  for  other  purposes”;  and  the  House  agree 
to  the  same. 

David  I.  Walsh, 

Millard  E.  Tydings, 

Peter  G.  Gerry, 

‘Chas.  W.  Tobey, 

Leverett  Saltonstall, 
Managers  on  the  Part  of  the  Senate. 
Carl  Vinson, 

P.  H.  Drewry, 

Lyndon  B.  Johnson, 

Ed.  V.  Izac, 

George  J.  Bates, 

Managers  on  the  Part  of  the  House. 

The  report  was  agreed  to. 

AGREEMENT  BETWEEN  THE  UNITED 

STATES  AND  GREAT  BRITAIN  RELATING 

TO  AIR  TRANSPORTATION 

Mr.  McCARRAN.  Mr.  President,  about 
6  weeks  ago  I  discussed  at  some  length, 
in  this  Chamber,  the  bilateral  agreement 
between  the  United  States  and  the  United 
Kingdom  which  had  then  just  been  nego¬ 
tiated  at  Bermuda.  To  identify  this 
agreement  for  the  benefit  of  Senators 
who  ffiay  not  have  been  present  when 
I  discussed  it  late  in  February,  I  may  say 
that  the  Bermuda  agreement  covers  cer¬ 
tain  rights  to  fly  into  and  across  the 
United  States,  which  the  agreement  pur¬ 
ports  to  grant  to  air  lines  of  the  United 
Kingdom,  and  certain  similar  rights 
which,  by  the  terms  of  the  agreement, 
would  be  granted  to  United  States  air 
lines  with  respect  to  flights  into  and 
across  the  United  Kingdom.  The  agree¬ 
ment  also  comprehended  approval  by  the 
Civil  Aeronautics  Board  of  the  Interna¬ 
tional  Air  Transport  Association  Confer¬ 
ence  procedure  for  fixing  rates  for  inter¬ 
national  air  transportation,  and  the  Civil 
Aeronautics  Board  has,  pursuant  to  the 
Bermuda  agreement,  approved  this  rate¬ 
making  procedure. 

For  several  weeks  the  Senate  Commit¬ 
tee  on  Commerce  has  been  holding  hear¬ 
ings  on  Senate  bill  1814,  which  was  intro¬ 


duced  by  me,  and  which  would  require 
that  international  agreements  of  this 
type  be  made,  if  at  all,  by  treaty. 

Those  hearings  were  concluded  this 
morning.  I  had  the  honor  of  being  per¬ 
mitted  to  conclude  the  hearings  with  a 
statement  summarizing  the  issues  raised 
during  the  hearings,  and  commenting 
upon  the  questions  presented.  In  this 
statement  I  also  endeavored  to  lay  before 
the  committee  a  carefully  considered 
opinion  on  the  legal  points  involved. 

Because  the  subject  involved  is  of  tre¬ 
mendous  importance  to  the  Nation,  and, 
I  think,  of  considerably  more  than  pass¬ 
ing  interest  to  the  Senate,  I  now  ask 
unanimous  consent  that  the  statement  to 
which  I  refer,  and  which  I  made  before 
the  Commerce  Committee,  be  inserted  in 
the  Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Mr.  Chairman,  in  concluding  this  hearing 
on  my  bill,  S.  1814,  I  shall  try  to  tie  up  a 
number  of  loose  ends.  I  shall  discuss  certain 
testimony  which  has  been  received  during 
these  hearings.  I  shall  discuss  the  Bermuda 
agreement  from  several  angles.  And  I  shall 
discuss  the  bill  itself.  I  shall  also  have  a 
few  words  to  say,  before  I  am  through,  on 
the  question  of  what  is  a  treaty  and  the  dis¬ 
tinction  between  a  treaty  and  an  executive 
agreement. 

I  wish  to  make  it  clear  that  I  do  not  pro¬ 
pose  to  discuss  all  the  testimony  which  has 
been  heard,  nor  all  the  phases  of  the  Ber¬ 
muda  agreement.  I  do  not  even  propose  to 
say  all  that  might  be  said  about  the  bill  or 
about  the  question  of  treaty  versus  executive 
agreement.  Senators  who  have  not  been 
present  at  the  hearings  will,  I  am  sure,  wish 
to  read  the  record  for  themselves,  and  the 
record  includes  not  only  the  full  text  of  the 
Bermuda  agreement,  and  the  full  text  of  the 
majority  and  minority  reports  of  the  Civil 
Aeronautics  Board  in  connection  with  ap¬ 
proval  of  the  lata  conference  procedure,  but 
also  lengthy  discussions  of  the  difference  be¬ 
tween  a  treaty  and  an  executive  agreement. 

Also  worthy  of  study  by  members  of  the 
committee  are  the  statements  on  behalf  of 
the  International  Association  of  Machinists, 
the  Brotherhood  of  Locomotive  Engineers, 
and  the  Brotherhood  of  Railroad  Trainmen, 
and  the  statements  of  several  other  nongov¬ 
ernmental  witnesses. 

I  wish  to  call  the  attention  of  all  members 
of  the  committee  particularly  to  the  very 
fine  statement  made  on  behalf  of  the  Ameri¬ 
can  Federation  of  Labor  by  Mr.  Lewis  G. 
Hines,  national  legislative  representative  of 
the  Federation,  who  appeared  before  the 
committee  on  Tuesday,  April  2. 

Frequent  references  have  been  made  dur¬ 
ing  these  hearings  to  the  Chicago  aviation 
agreements.  I  am  sure  members  of  the  com¬ 
mittee  are  familiar  with  he  transport  agree¬ 
ment,  commonly  referred  to  as  the  five  free¬ 
doms  agreement,  which  came  out  of  the  Chi¬ 
cago  conference  before  this  committee,  and 
on  other  occasions,  representatives  of  the 
State  Department  have  made  much  of  the 
fact  that  a  substantial  number  of  nations 
have  signed  this  five  freedoms  agreement.  I 
invite  the  attention  of  members  of  the  com¬ 
mittee  to  the  charts  inserted  in  the  record 
at  the  first  day  of  these  hearings,  showing  the 
status  of  the  Chicago  documents. 

The  United  States  has  signed  the  five  free¬ 
doms  agreement;  and  the  State  Department 
says  we  are  bound  by  it.  Now,  what  other 
countries  have  signed?  Let  me  read  the 
list.  Afghanistan,  Bolivia  (but  the  State 
Department’s  chart  does  not  show  formal 
acceptance  by  Bolivia) ,  China  (with  a  res¬ 
ervation),  Costa  Rica,  Cuba,  the  Dominican 
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Republic,  Ecuador  (but  no  formal  note  of 
acceptance  has  been  received  from  Ecuador, 
according  to  the  State  Department’s  chart), 
El  Salvador,  Ethiopia,  Guatemala  (but  the 
State  Department  chart  shows  no  receipt  of 
any  note  of  acceptance  from  Guatemala), 
Haiti  (but  no  note  of  acceptance),  Honduras, 
Iceland  (but  no  note  of  acceptance),  Leb¬ 
anon  (signed  ad  referendum,  and  no  note 
of  acceptance),  Liberia,  Mexico  (no  note  of 
acceptance  recorded),  the  Netherlands,  Nic¬ 
aragua,  Paraguay,  Peru  (no  note  of  accept¬ 
ance)  ,  Sweden,  Syria  (with  a  reservation,  and 
no  note  of  acceptance  yet  received),  Turkey 
(with  a  reservation),  Uruguay  (no  note  of 
acceptance),  Venezuela  (signed  ad  referen¬ 
dum,  and  no  note  of  acceptance  received), 
the  Danish  Minister  (but  Denmark  has  for¬ 
mally  accepted  only  the  interim  agreement, 
and  has  not  accepted  the  five-freedoms  agree¬ 
ment),  and  the  Thai  Minister. 

Mr.  Chairman,  the  benefits  which  the 
United  States  will  receive  from  the  rights 
granted  by  those  nations  in  return  for  the 
rights  they  are  entitled  to  from  us,  as  a 
result  of  their  signature  to  the  five-freedoms 
agreement,  are  of  very  little  value  to  Ameri¬ 
can  aviation.  Now,  what  about  the  nations 
which  really  have  something  to  trade?  Great 
Britain  has  not  signed  the  five-freedoms 
agreement,  nor  has  any  one  of  the  British 
dominions.  France  has  not  signed  the  five- 
freedoms  agreement.  Norway  has  not  signed. 
Portugal  has  not  signed.  Spain  has  not 
signed.  Other  participants  in  the  Chicago 
conference  which  have  not  signed  the  five- 
freedoms  agreement  include  Australia,  Bel¬ 
gium,  Brazil,  Canada,  Chile,  Columbia, 
Czechoslovakia,  Egypt,  Greece,  India,  Iran, 
Iraq,  Ireland,  Luxemburg,  New  Zealand, 
Panama  the  Philippine  Commonwealth,  Po¬ 
land,  Switzerland,  the  Union  of  South  Africa, 
and  Yugoslavia.  With  some  of  these  nations, 
as  in  the  case  of  Great  Britain  and  France, 
we  have  signed  bilateral  air  transport  agree¬ 
ments.  But  those  agreements  comprehend 
only  an  exchange  of  rights  between  the 
United  States  and  the  other  signatory  to  the 
agreement  in  each  case.  The  theory  of  the 
five-freedoms  agreement  was  a  reciprocal 
granting  of  rights  to  all  other  signatories. 
Because  we  have  signed  the  five-freedoms 
agreement,  every  bilateral  agreement  we  con¬ 
clude  or  have  concluded  with  another  coun¬ 
try,  covering  air  transport,  is  binding  against 
us  in  favor  of  any  nation  which  has  signed 
or  does  sign  the  five-freedoms  agreement. 
But-the  other  signatories  to  bilateral  agree¬ 
ments  with  us,  who  have  not  signed  the 
five-freedoms  agreement,  are  bound  only  by 
the  terms  of  the  bilateral  agreement.  They 
have  preserved  their  bargaining  power  as 
against  other  nations  and,  as  to  all  matters 
outside  the  four  corners  of  the  bilateral 
agreement,  as  against  us.  Mr.  Chairman. 
I  think  those  facts  are  important,  and  I 
wanted  them  in  the  record. 

Mention  has  been  made  during  these  hear¬ 
ings  of  the  fact  that  the  Bermuda  agreement 
comprehends  no  control  whatsoever  over  fre¬ 
quencies  of  flight  by  international  air  car¬ 
riers.  In  connection  with  this  point,  there 
has  been  some  .confusion.  It  should  be  made 
clear  that  whereas  section  401  (f)  of  the 
Civil  Aeronautics  Act  of  1938  specifically  pro¬ 
hibits  exercise  by  the  Civil  Aeronautics  Board 
of  any  control  over  the  frequencies  of  United 
States  air  carriers  holding  certificates  for  air 
transportation  between  this  country  and 
foreign  nations,  section  402  (f)  of  the  act 
includes  broad  authority  for  the  Board  to 
prescribe  terms,  conditions,  and  limitations 
which  shall  attach  to  any  permit  issued  to  a 
foreign  air  carrier.  This  clearly  appears  to 
embrace  the  power  to  control  frequencies  of 
foreign  air  carriers.  It  is  this  power  which 
the  Civil  Aeronautics  Board  is  giving  up 
under  the  Bermuda  agreement.  It  is  signifi¬ 
cant  that  the  Congress  made  different  provi¬ 
sions  in  this  respect  for  United  States  air 
carriers,  on  the  one  hand,  and  foreign  air 
carriers,  on  the  other.  The  intention  of  the 
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Congress,  as  ascertained  from  the  Civil  Aero¬ 
nautics  Act  of  1938,  is  quite  clear.  It  was  the 
view  of  the  Congress  that  United  States  air 
carriers  should  not  be  restricted  as  to  fre¬ 
quencies,  but  that  power  to  control  the  fre¬ 
quencies  of  foreign  air  carriers  should  rest 
with  the  Civil  Aeronautics  Board,  as  an  inci¬ 
dent  to  protection  of  American  aviation. 
This  is,  therefore,  another  instance  in  which 
the  will  of  the  Congress  has  been  flouted  by 
the  Bermuda  agreement. 

During  his  testimony  on  the  opening  day 
of  these  hearings,  Mr.  Baker,  of  the  State  De¬ 
partment,  called  attention  to  what  he  said 
was  a  fact  recognized  by  the  American  dele¬ 
gates  when  they  went  to  Bermuda,  namely, 
that  a  country  into  whose  air  space  we  wished 
to  fly  could  prevent  us  from  doing  so  if  our 
companies  charged  rates  which  the  foreign 
nation  believed  uneconomic.  So  that  there 
may  be  no  misunderstanding  on  this  point, 
I  should  like  to  make  it  clear  that  our  posi¬ 
tion  in  this  respect  was  not  improved  by  the 
Bermuda  agreement.  Unless  and  until  the 
Congress  grants  to  the  Civil  Aeronautics 
Board  authority  to  control  rates,  the  British 
have  reserved  all  of  the  rights  which  they 
had  before  the  Bermuda  Conference  relative 
to  stopping  American  companies  from  flying 
Into  British  points.  If  the  Congress  does 
grant  the  authority  to  control  rates,  the  Ber¬ 
muda  agreement  pledges  the  Civil  Aeronau¬ 
tics  Board  to  use  that  authority  in  accordance 
with  what  Mr.  Baker  called  advisory  opin¬ 
ions  of  PICAO.  Since  the  British  and  other 
foreign  governments  outvote  us  on  PICAO,  it 
can  be  seen  that  under  the  Bermuda  agree¬ 
ment  the  British  will  retain  effective  control 
over  the  rates  of  American  carriers  landing 
in  British  territory,  whether  Congress  acts  or 
not. 

Perhaps  that  point  needs  a  little  explana¬ 
tion. 

Article  9  of  the  Bermuda  agreement  sum¬ 
marized  in  subparagraph  7  provides,  in  ef¬ 
fect,  that  any  dispute  between  the  two  na¬ 
tions  relating  to  the  interpretation  or  appli¬ 
cation  of  the  Bermuda  agreement  which  can¬ 
not  be  settled  through  consultation  shall  be 
referred  for  an  advisory  report  to  PICAO.  Ar¬ 
ticle  8  of  the  Bermuda  agreement  provides 
that  if  either  nation  wishes  to  modify  the 
terms  of  the  annex  (which  covers  routes)  it 
shall  consult  the  other  nation,  party  to  the 
Bermuda  agreement.  Then,  under  article  9, 
if  an  agreement  cannot  be  reached,  the  mat¬ 
ter  is  to  be  referred  to  PICAO.  Subjection 
(g)  of  paragraph  2  of  the  annex  to  the  Ber¬ 
muda  agreement  provides  that  when  the  two 
nations  cannot  agree  within  a  reasonable 
time  upon  the  appropriate  rate  after  con¬ 
sultation,  either  party  may  request,  and  the 
other  party  must  agree,  to  submit  the  ques¬ 
tion  to  PICAO;  and  both  nations  agree  in 
advance  to  use  their  best  efforts  under  all 
powers  available  to  them  to  put  into  effect 
the  opinion  expressed  by  PICAO  in  its  ad¬ 
visory  report. 

Thus,  in  effect,  the  CAB  has  abdicated  any 
rights  which  it  may  have  with  respect  to 
rates  (and  perhaps  also  with  respect  to 
routes)  in  favor  of  an  international  organi¬ 
zation  on  which  United  States  air  line  can 
be  out- voted  42  to  1. 

In  this  connection,  it  is  interesting  that 
the  Bermuda  agreement  binds  the  executive 
branch  of  the  United  States  Government  to 
seek  congressional  authority  to  fix  rates  for 
United  States  air  carriers  on  international 
air  services.  But  the  provisions  of  article  9, 
Just  outlined,  provide  in  effect  that  if  Con¬ 
gress  grants  such  power,  the  CAB  can  only 
use  that  power  in  a  way  approved  by  the 
United  Kingdom;  or,  lacking  such  approval, 
in  whatever  way  PICAO  may  direct.  In  other 
words,  Congress  is  asked  to  provide  a  power 
but  is  being  told  in  advance  (in  an  executive 
agreement)  how  that  power  shall  be  exer¬ 
cised,  and  under  what  conditions;  and  Con¬ 
gress  is  also  being  told  that  the  power  which 
it  is  to  be  asked  to  grant  shall  be  subservient 


to  a  higher  power  vested  in  an  international 
organization.  Thus,  in  effect,  Congress  is 
being  asked  to  abdicate  its  own  powers  to 
PICAO. 

I  call  the  attention  of  the  committee  to 
the  colloquy  between  Senator  Cordon  and 
Mr.  Baker,  of  the  State  Department  during 
the  first  day  of  hearings  on  this  bill.  Sena¬ 
tor  Cordon,  speaking  of  the  Bermuda  agree¬ 
ment,  said:  “Your  view  is  that  the  executive 
agreement  has  been  reached,  signed,  and  is  a 
fait  accompli  so  far  as  this  country  is  con¬ 
cerned  now?”  Mr.  Baker  replied:  “It  is  my 
understanding.”  Senator  Cordon  then  said: 
“As  far  as  the  presentation  to  this  committee 
is  concerned,  you  are  simply  presenting  a 
history  of  something  that  is  done.”  Mr. 
Baker  replied :  “As  far  as  the  executive  agree¬ 
ment,  the  air-transport  agreement,  which  is 
considered  to  be  an  executive  agreement — 
that  would  be  true,  Senator.  It  gets  a  little 
complicated  because  part  of  the  agreement  is 
that  the  executive  branch  of  the  Govern¬ 
ment  would  urge  upon  the  Congress  certain 
future  action,  which  would  be  solely  within 
the  province  of  the  Congress.” 

I  think  that  colloquy  is  important  for  two 
reasons.  First,  it  makes  it  very  clear  that 
the  State  Department’s  attitude  is  that  the 
Bermuda  agreement,  arrived  at  in  secret  and 
without  any  consultation  with  the  Congress, 
is  completely  binding,  and  that  Congress  can 
do  nothing  to  undo  it.  Secondly,  the  latter 
part  of  Mr.  Baker’s  statement,  which  I  have 
just  read,  was  somewhat  misleading.  The 
“future  action”  which  Mr.  Baker  referred  to 
as  to  be  urged  upon  the  Congress  by  the 
executive  branch  of  the  Government,  is  the 
proposal  to  grant  statutory  authority  for  the 
regulation  of  rates  and  frequencies  in  inter¬ 
national  air  transportation.  Mr.  Baker  said 
this  would  “be  solely  within  the  province  of 
the  Congress.”  The  fact  of  the  matter  is, 
as  I  have  just  pointed  out,  that  under  the 
Bermuda  agreement,  any  authority  of  that 
nature  which  the  Congress  might  grant 
would  have  to  be  exercised  not  at  the  dis¬ 
cretion  of  the  Civil  Aeronautics  Board,  but 
in  accordance  with  the  actions  of  PICAO.  In 
other  words,  the  provisions  of  the  Bermuda 
agreement,  which  Mr.  Baker  has  said  consti¬ 
tute  a  fait  accompli,  signed,  sealed,  and  de¬ 
livered,  would  by  their  terms  control  the 
exercise  of  any  authority  over  rates,  fares, 
and  frequencies  which  the  Congress  might 
see  fit  to  grant  to  the  Civil  Aeronautics 
Board.  Mr.  Chairman,  if  that  is  not  a  clear 
attempt  to  tie  the  hands  of  Congress  with 
respect  to  its  future  action,  I  have  never  seen 
one. 

Members  of  the  committee  will  also  find 
interesting  an  interchange  between  Senator 
Brewster  and  Mr.  Baker,  which  also  occurred 
on  the  first  day  of  the  hearings.  Speaking 
of  the  Bermuda  agreement,  Senator  Brew¬ 
ster  asked:  “Is  this  now  a  fait  accompli? 
Does  it  require  the  approval  of  the  President 
or  Secretary  of  State?”  Mr.  Baker  replied: 
“As  I  understand  it,  I  was  specifically  granted 
by  the  President  full  powers  to  sign  an  ex¬ 
ecutive  agreement  at  Bermuda  after  he  had 
had  described  to  him  the  material  which  was 
to  be  signed.”  Senator  Brewster  then 
asked:  “You  were  given  full  authority  to 
sign  for  the  President  and  you  did  so?”  Mr. 
Baker  replied:  “I  did  so.” 

Mr.  Baker  of  the  State  Department  testi¬ 
fied  before  this  committee  that  the  purpose 
of  the  Civil  Aeronautics  Board,  in  asking  for 
authority  from  Congress  to  fix  and  control 
rates  in  international  air  transportation,  and 
the  desire  of  the  State  Department  in  negoti¬ 
ating  an  agreement  that  such  .authority  from 
the  Congress  would  be  sought,  was  to  give 
the  Civil  Aeronautics  Board  discretion  to  go 
into  rate  matters  and  to  control  such  mat¬ 
ters.  As  a  matter  of  fact,  the  executive 
branch  of  the  Government  already,  and 
before  any  power  of  that  nature  has  been 
granted  by  the  Congress,  has  abdicated  its 
discretion  in  that  respect,  through  the  pro¬ 
vision  of  the  Bermuda  agreement  requiring 


ultimate  submission  of  disagreements  to 
PICAO,  and  binding  this  Government  to 
do  everything  in  its  power  to  put  into  effect 
the  advisory  opinion  which  PICAO  may 
render  in  any  case.  Since  we  have  agreed 
to  do  everything  we  can  to  make  a  PICAO 
opinion  valid,  and  to  enforce  it,  even  to 
the  extent  of  pledging  in  advance  the  au¬ 
thority  which  Congress  has  been  asked  to 
grant,  it  cannot  be  denied  that  the  opinions 
which  PICAO  will  render  are  certainly  some¬ 
what  more  than  advisory. 

Members  of  the  committee  will  remember 
the  lengthy  statement  of  the  State  Depart¬ 
ment  which  Mr.  Baker  read  into  the  record 
in  answer  to  an  anonymous  memorandum 
which  apparently  concerned  him  greatly. 
That  statement  of  the  State  Department  con¬ 
tains  one  very  interesting  passage.  After 
stating  that  it  is  assumed  that  Great  Britain 
will  operate  its  air  lines  at  a  lower  cost  than 
is  possible  for  American  carriers,  that  state¬ 
ment  of  the  State  Department  went  on  to 
declare  that  if  it  is  true  that  the  foreign 
operators  are  to  be  the  low-cost  operators 
of  the  future,  then — and  I  quote — “control 
of  rates  through  adequate  powers  conferred 
upon  the  CAB  is  not  only  advantageous  but 
essential  for  the  development  of  American 
international  aviation.”  That  is  our  State 
Department  speaking,  Mr.  Chairman.  And 
yet,  in  the  face  of  that  statement,  the  power 
of  the  CAB  to  control  the  rates  of  foreign 
air  carriers  has  been  traded  away  under  the 
Bermuda  and  Paris  agreements.  In  that  con¬ 
nection,  Mr.  Chairman,  I  should  like  to  point 
out  that  the  power  to  control  rates  which 
the  CAB  is  asking  Congress  to  grant  refers 
only  to  the  rates  of  United  States  air  car¬ 
riers  in  international  air  transportation. 
With  respect  to  foreign  air  carriers,  the  Civil 
Aeronautics  Act  granted  to  the  CAB  powers 
which  would  enable  it  to  control  the  rates 
of  such  carriers:  and,  except  to  the  extent 
that  those  powers  may  have  been  traded 
away  at  Bermuda  and  elsewhere,  they  are 
possessed  by  the  CAB  today.  The  situation, 
therefore,  is  exactly  this:  We  have  traded 
away  our  right  to  control  the  rates  of  for¬ 
eign  air  carriers,  but  the  Congress  is  now 
being  asked  to  grant  control  over  the  rates 
of  United  States  air  carriers,  with  the  ex¬ 
press  understanding  that  such  power,  if 
granted,  will  not  be  exercised  in  the  discre¬ 
tion  of  the  Civil  Aeronautics  Board,  but  in 
accordance  with  the  findings  and  opinions  of 
PICAO,  an  international  body  on  which  we 
are  heavily  outvoted.  We  have  given  up  our 
right  to  control  the  rates  of  British  air  car¬ 
riers,  but,  on  the  other  hand,  have  agreed 
to  try  to  hand  over  to  Great  Britain  and  her 
satellite  nations,  through  PICAO,  a  measure 
of  control  over  the  rates  of  United  States  air 
carriers  which  Great  Britain  could  not  ac¬ 
quire  in  any  other  way. 

Now  let  me  turn  to  another  phase  of  this 
matter. 

Under  date  of  February  11,  1946,  the  State 
Department  issued  a  press  release  explaining 
the  Bermuda  agreement.  Subparagraph  (i) 
of  paragraph  6,  on  page  2  of  this  release, 
stated  that  one  of  the  high  lights  resulting 
from  the  Bermuda  Conference  is — and  I 
quote — “Rates  to  be  charged  by  air  carriers 
operating  between  points  in  the  United  King¬ 
dom  and  points  in  the  United  States  are  to 
be  subject  to  governmental  review.”  Mr. 
Chairman,  there  is  no  present  authority  in 
law  for  any  agency  in  the  executive  de¬ 
partment  of  the  United  States  Government 
to  control  or  "review”  rates  to  be  charged  by 
United  States  air  carriers  operating  between 
any  point  in  the  United  States  and  any  point 
outside  the  United  States,  in  international 
air  transportation.  Therefore,  such  rates  can 
be  made  subject  to  governmental  review  only 
on  the  theory  that  the  Bermuda  agreement 
Itself  conveys  the  right  for  such  review.  Since 
the  Bermuda  agreement  is,  according  to  the 
State  Department,  an  executive  agreement, 
and  not  a  treaty,  it  cannot  convey  any 
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rights  nor  supersede,  amend,  amplify,  or 
alter  any  statutes.  Therefore,  the  Bermuda 
agreement,  if  this  statement  of  the  State 
Department  is  to  be  accepted  at  face  value, 
binds  the  United  States  to  a  principle  for 
which  there  is  no  legal  authorization.  It 
commits  the  United  States  to  a  “review”  of 
rates  which  it  has  no  right  to  require  and 
which  it  cannot  enforce. 

Section  801  of  the  Civil  Aeronautics  Act 
of  1938  provides  that  “the  issuance,  denial, 
transfer,  amendment,  cancelation,  suspen¬ 
sion,  or  revocation  of,  and  the  terms,  condi¬ 
tions,  and  limitations  contained  in,  any  cer¬ 
tificate  authorizing  an  air  carrier  to  engage 
in  overseas  or  foreign  air  transportation,  or 
air  transportation  between  places  in  the  same 
territory  or  possession,  or  any  permit  issuable 
to  any  foreign  air  carrier  under  section  402, 
shall  be  subject  to  the  approval  of  the  Presi¬ 
dent.”  Granting  to  the  United  Kingdom  the 
freedom  to  determine  the  frequency  of  opera¬ 
tions  of  its  air  lines  to  and  from  the  United 
States  must  be  interpreted  either  as  (1)  abro¬ 
gating  this  right  of  the  President  to  approve, 
or  (2)  relegating  Presidential  approval  to  the 
status  of  a  mere  ministerial  act  by  requiring 
him  to  rubt'.r  stamp  any  decision  which  the 
United  Kingdom  may  make  with  regard  to 
its  air  lines  operating  to  and  from  this  coun¬ 
try.  It  is  extremely  doubtful,  in  law,  whether 
the  right  of  approval  specifically  granted  to 
the  President  by  act  of  Congress,  and  by  its 
terms  (as  well  as  in  practice,  heretofore)  a 
discretionary  power,  can  be  nullified  or  co¬ 
erced  in  any  such  way,  by  means  of  a  mere 
executive  agreement. 

From  a  national  defense  standpoint,  the 
Bermuda  agreement,  the  agreement  with  the 
French,  other  bilateral  air  transport  agree¬ 
ments  entered  into  between  the  United  States 
and  foreign  nations,  and  the  five  freedoms 
agreement  which  we  signed  at  Chicago  should 
have,  and  undoubtedly  do  have,  great  inter¬ 
est  to  the  high  command  of  our  Army,  Navy, 
and  Air  Force.  The  combined  effect  of  all 
•these  agreements  is  to  grant  rights  to  a  num¬ 
ber  of  foreign  nations  to  operate  unlimited 
schedules  across  the  United  States.  No  one 
can  say  yet  how  many  foreign  air  lines  even- 
ti*ally  will  have  such  rights.  It  has  been 
clearly  brought  out  during  these  hearings 
that  the  rights  which  we  have  granted  to 
the  British,  and  to  the  French,  are  a  con¬ 
trolling  element  with  respect  to  the  rights 
wliich  we  must  grant  to  any  other  nation 
which  elects  to  sign  the  five  freedoms  agree¬ 
ment.  I  do  not  know  whether  it  is  the  policy 
of  the  State  Department  to  permit  the  high 
command  to  voice  opinions  when  diplomatic 
negotiations  for  the  surrender  of  our  air 
sovereignty  are  pending.  I  cannot  imagine 
that  our  high  command  would  favor  or  does 
favor  the  idea  of  10  or  a  dozen  or  more  for¬ 
eign  air  lines  operating  unlimited  schedules 
on  routes  crisscrossing  the  United  States. 
The  right  for  any  foreign  country  to  fly  over 
the  United  States  at  will,  to  use  the  strategic 
outposts  of  Hawaii,  Midway,  and  Guam,  is  a 
question  of  great  concern  to  our  national 
security.  That  is  one  reason  why  the  Con¬ 
gress  provided,  in  section  402  (g)  of  the  Civil 
Aeronautics  Act  of  1938,  that  any  permit  is¬ 
sued  to  a  foreign  air  carrier  might  be  altered, 
modified,  amended,  suspended,  canceled,  or 
revoked  by  the  Civil  Aeronautics  Board  when¬ 
ever  the  Board  should  find  such  action  to  be 
in  the  public  interest.  It  is  one  reason  why 
the  Congress  provided,  in  section  402  (e)  of 
the  Civil  Aeronautics  Act,  that  permits  to 
foreign  air  carriers  should  be  granted  only 
after  public  notice  and  after  opportunity  for 
any  interfested  person  to  file  a  protest  or 
memorandum  of  opposition  to  the  issuance 
of  the  permit.  Those  provisions  of  the  act 
appear  to  have  been  either  overlooked  or 
deliberately  nullified  by  the  representatives 
of  this  country  in  negotiating  the  Bermuda 
agreement. 

Mr.  Chairman,  the  committee  certainly 
should  give  consideration  to  the  views  of  the 
President  in  this  matter.  President  Tru¬ 


man’s  statement  on  the  Bermuda  agreement, 
issued  on  February  26,  has  been  made  a  part 
of  the  record  in  these  hearings.  Let  me  quote 
from  that  statement: 

“Because  civil  aviation  involves  not  only 
problems  of  transportation  but  security,  sov¬ 
ereignty,  and  national  prestige  problems  as 
well,  the  joint  working  out  of  air-transport 
agreements  between  nations  is  a  most  dif¬ 
ficult  one.  Many  countries,  naturally  de¬ 
sirous  of  having  air-transport  companies  of 
their  own  and  with  treasuries  heavily  de¬ 
pleted  by  their  war  efforts,  have  a  genuine 
fear  of  the  type  of  rate  war  with  which  the 
history  of  various  forms  of  transportation 
has  been  so  full.  In  the  Bermuda  agreement 
the  executive  branch  of  the  United  States 
Government  has  concurred  in  a  plan  for  the 
setting  up  of  machinery  which  should  pro¬ 
tect  against  the  type  of  rate  war  feared  by 
so  many  of  the  countries  through  whose  air 
space  we  desire  that  our  airplanes  have  the 
right  to  fly.” 

Mr.  Chairman,  what  the  President  says 
there  is,  in  effect,  that  foreign  countries  are 
afraid  they  cannot  operate  as  cheaply  as  we 
can;  and  that  the  Bermuda  agreement  pro¬ 
tects  these  countries  against  any  possibility 
that  American  companies  will  give  the  public 
the  advantage  of  this  ability  to  fly  more 
cheaply.  In  other  words,  the  President 
says — and  he  is  right — that  not  only  Great 
Britain,  but  many  other  countries  who  have 
been  worrying  for  fear  we  should  get  most 
of  the  overseas  traffic  by  doing  the  job 
cheaper  than  anyone  else,  now  have  nothing 
to  worry  about  on  that  score.  I  am  unable 
to  tell  whether  the  President  is  happy  about 
this,  and  whether  he  has  endorsed  the  Ber¬ 
muda  agreement  in  spite  of  this  or  because 
of  it. 

The  passage  I  have  just  quoted  from  the 
President's  statement  indicates  that  the  de¬ 
cision  with  respect  to  rate  regulations,  which 
was  reached  at  Bermuda,  involved  considera¬ 
tions  of  security,  sovereignty,  and  national 
prestige.  Later  in  his  statement,  the  Presi¬ 
dent  quoted  approvingly  what  he  called  the 
major  purpose  of  the  two  Governments, 
using  tlje  language  of  the  Bermuda  agree¬ 
ment  that — and  I  quote: 

“The  two  Governments  desire  to  foster  and 
encourage  the  widest  possible  distribution  of 
the  benefits  of  air  travel  for  the  general  good 
of  mankind  at  the  cheapest  rates  consistent 
with  sound  economic  principles.” 

Certainly,  Mr.  Chairman,  such  considera¬ 
tions  as  security,  sovereignty,  and  national 
prestige,  and  the  desire  of  many  countries  to 
have  air-transport  companies  of  their  own, 
have  nothing  to  do  with  “sound  economic 
principles.”  Perhaps  it  is  noteworthy  that 
the  President  did  not  say  that  the  Bermuda 
agreement  carries  out  the  major  purpose 
which  he  approved,  but  rather  stated  only 
that  the  results  of  the  Bermuda  Conference 
"constitute  a  *  *  *  forward  step.” 

Mr.  Chairman,  the  question  of  what  kind 
of  a  trade  was  made  at  Bermuda  has  been 
very  thoroughly  explored  at  these  hearings. 
These  are  just  a  few  points  I  want  to  clear 
up  for  the  record. 

It  has  been  stressed  several  times  during 
this  hearing  that  the  United  States  obtained, 
under  the  Bermuda  agreement,  landing  rights 
at  17  points  in  the  British  Empire  in  exchange 
for  a  grant  to  the  British  of  landing  rights  at 
9  traffic  centers  in  the  United  States.  This 
comparison  does  not  tell  the  whole  story. 
The  important  factor  is  the  volume  of  tour¬ 
ist  traffic  and  business  passenger  traffic  origi¬ 
nated  at  the  respective  points  at  which 
landing  rights  have  been  granted.  Involved 
in  this  consideration  are  such  questions  as 
the  composition  of  the  population,  relative 
standards  of  living,  traveling  habits,  and  so 
on.  When  these  considerations  are  taken 
into  account,  it  becomes  very  clear  that  the 
potential  traffic  opened  up  to  the  British  is 
substantially  greater  than  the  traffic  Ameri¬ 
can  lines  may  hope  to  obtain  from  the  17 


points  in  the  British  Empire  at  which  land- 
ing  rights  have  been  granted  to  us. 

In  his  statement  before  the  committee  on 
February  27,  Mr.  Welch  Pogue  said  that— 
and  I  quote:  “It  is,  of  course,  impossible  to 
compute  mathematically  the  passenger  miles 
which  the  agreement  provides  United  States 
carriers  or  the  passenger  miles  which  it  pro¬ 
vides  British  carriers.”  Mr.  Chairman,  that 
statement  is  technically  correct.  It  is  im¬ 
possible  to  compute  mathematically  the  fig¬ 
ures  in  question.  It  certainly  should  not  be 
impossible  to  make  fairly  accurate  estimates, 
on  the  basis  of  known  travel  figures.  But 
Mr.  Pogue  and  Mr.  Baker  told  us,  in  response 
to  subsequent  questioning,  that  no  such 
estimates  had  been  made.  Yet  a  little  far¬ 
ther  along  in  the  same  paragraph  from  which 
I  have  already  quoted,  Mr.  Pogue  said— and 
I  quote:  “However,  since  the  important  thing 
is  not  the  length  of  the  route,*  but  the 
amount  of  traffic  which  is  carried  over  the 
route,  estimates  of  route  mileages  are  only 
misleading.  *  *  *  Passenger  mileage  is 

the  significant  statistic.”  Mr.  Chairman,  I 
think  it  is  proper  to  ask,  since  it  was  recog¬ 
nized  that  passenger  milegge  over  these  new 
routes  was  the  most  important  factor,  why  no 
effort  was  made  to  estimate  the  passenger 
mileage  involved  in  the  routes  which  we 
granted  Great  Britain  and  those  which  we 
received  in  return. 

Now,  another  point.  A  member  of  the 
commitee  expressed  the  opinion,  during  the 
course  of  these  hearings,  that  Americans 
would  prefer  to  travel  on  American-flag  lines 
and  therefore  that  there  was  no  danger  of 
traffic  being  diverted  from  American  air  car¬ 
riers  to  British  or  other  foreign  air  lines.  I 
think  an  excellent  answer  to  that  assumption 
is  the  record  of  the  historic  traffic  pattern  in 
surface  transportation  overseas.  The  report 
on  overseas  air-service  patterns,  prepared  by 
Mr.  F.  H.  Crozier,  of  the  Civil  Aeronautics 
Board,  and  issued  in  December  1944,  shows 
that  89  percent  of  all  the  money  paid  by 
United  States  residents  for  travel  overseas 
on  surface  vessels  went  to  foreign  steamship 
lines.  The  same  study  shows  that  72  percent 
of  all  money  paid  for  overseas  travel  between 
the  United  States  and  foreign  countries,  by 
surface  vessels,  was  paid  by  United  States 
residents.  Yet  United  States  steamship  lines 
received  only  9.4  percent  of  all  overseas  sur¬ 
face  travel  revenues.  Breaking  those  figures 
down  further,  we  find  that  United  States  resi¬ 
dents,  in  the  calendar  year  1938,  spent  $61,- 
800,000  for  travel  across  the  Atlantic  by  sur¬ 
face  vessel;  and  they  spent  $55,000,000  of  that 
total  for  travel  on  foreign  steamships.  That 
certainly  does  not  establish  any  traditional 
preference  by  Americans  for  travel  on  Amer¬ 
ican-flag  ships. 

Perhaps  this  is  as  good  a  time  as  any  to 
raise  a  point  about  which  I  feel  very  strong¬ 
ly.  In  his  report  on  this  bill  the  Secretary 
of  State  declared  that— and  I  quote — “Dur¬ 
ing  the  last  several  years,  the  Department 
of  State  has  conscientiously  and,  I  believe, 
effectively  carried  out  a  policy  of  consultation 
with  appropriate  congressional  leaders  on 
important  foreign  negotiations.”  Mr.  Chair¬ 
man,  this  statement  by  the  Secretary  was 
cited  with  approval  by  the  Director  of  the 
Budget  in  his  brief  report  on  this  bill,  which 
echoes  an  amen  to  the  report  of  the  Secre¬ 
tary  of  State.  Summarizing  the  Secretary’s 
statements  in  this  regard,  the  Budget  Direc¬ 
tor  referred  to  the  State  Department  report 
as  one — and  I  quote — “in  which  the  De¬ 
partment  indicated  its  complete  satisfaction 
with  the  policy  which  has  been  pursued  dur¬ 
ing  the  last  several  years  of  consulting  with 
appropriate  congressional  leaders  on  impor¬ 
tant  foreign  negotiations  which  may  be  ex¬ 
pected  to  develop  into  the  conclusion  of 
agreements  or  treaties  requiring  action  on 
the  part  of  the  executive  branch  of  the 
Government.”  Mr.  Chairman,  if  that  is  the 
policy  of  the  State  Department,  the  Depart¬ 
ment  certainly  departed  from  its  policy  in 
connection  with  the  Bermuda  and  Paris 
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agreements.  Those  agreements  were  nego¬ 
tiated  in  secret,  and  entirely  without  either 
prior  or  contemporary  consultation  with  any 
Members  of  Congress,  so  far  as  I  know.  Cer¬ 
tainly  this  committee  was  not  consulted, 
and  Mr.  Baker  testified  he  had  not  consulted 
any  Member  of  Congress.  Perhaps  the  State 
Department  did  not  feel  there  were  any 
Members  of  Congress  who  were  “appropriate” 
for  consultation  in  this  case.  Mr.  Chairman, 
I  want  to  say  most  emphatically  that,  in  my 
opinion,  while  consultation  between  execu¬ 
tive  departments  of  the  Government  and 
Members  of  Congress  is  a  highly  desirable 
practice,  I  do  not  believe  it  is  proper  for  any 
executive  department  to  decide  for  itself, 
in  a  case  of  this  kind,  who  are  the  appro¬ 
priate  Members  of  Congress  to  be  consulted. 
The  matter  of  our  international  aviation 
policy  is  one  for  the  Congress  as  a  whole  to 
determine. 

Members  of  the  committee  have  asked  me 
to  make  some  comment  on  the  authority  by 
which  the  Bermuda  agreement  was  consum¬ 
mated  and  implemented. 

This  question  divides  itself  into  two  parts: 
First,  the  authority  by  which  the  State  De¬ 
partment  entered  into  the  agreement;  sec¬ 
ond,  the  authority  under  which  the  Civil 
Aeronautics  Board  approved  the  IATA  con¬ 
ference-procedure  agreement.  There  are 
some  other  questions  of  authority,  such  as  the 
apparent  commitment  of  the  Civil  Aero¬ 
nautics  Board  under  the  Bermuda  agree¬ 
ment  to  review  rates  of  United  States  air 
carriers  in  international  air  transportation, 
but  since,  so  far,  there  has  been  no  attempt 
by  the  Civil  Aeronautics  Board  to  exercise 
authority  in  these  other  fields  I  speak  of,  the 
question  of  authority  narrows  down  to  the 
two  points  I  have  just  mentioned. 

With  respect  to  the  authority  of  the  State 
Department  to  negotiate  the  Bermuda  agree¬ 
ment,  the  State  Department’s  position  was 
made  clear  in  a  memorandum  read  by  Mr. 
Blake,  which  members  of  the  committee  will 
recall  Mr.  Blake  said  was  in  answer  to  an 
anonymous  memorandum  which  he  said  had 
been  circulated  among  Members  of  Congress. 
In  the  State  Department  memorandum, 
which  Mr.  Blake  read,  the  following  state¬ 
ment  was  made: 

“Under  the  Civil  Aeronautics  Act  of  1938, 
the  President  is  empowered  to  grant  air¬ 
transport  rights  to  foreign  nations  through 
the  CAB  by  means  of  agreements  negotiated 
by  the  Department  of  State  in  consultation 
with  the  Board.  These  agreemnts  must  be 
within  the  framework  of  the  existing  statute. 
The  State  Department  believes  that  the  air¬ 
transport  agreement  with  Great  Britain  was 
negotiated  within  these  powers  and  condi¬ 
tions.”  Mr.  Chairman,  I  have  already  pointed 
out  that  the  State  Department  did  not  con¬ 
tend  that  its  authority  to  negotiate  an  execu¬ 
tive  agreement  at  Bermuda  was  derived  from 
the  constitutional  powers  of  the  President, 
but  that  it  was  statutory  authority.  The 
quotation  I  have  just  made  from  the  State 
Department  memorandum  sums  the  De¬ 
partment’s  position  up  quite  clearly;  and 
since  Mr.  Blake  told  us  that  memorandum 
was  prepared  in  answer  to  criticism  on  this 
point  of  authority,  I  think  we  may  quite 
properly  take  this  statement  from  the  State 
Department  memorandum  as  the  basis  for 
discussion  of  this  point. 

Let  me  read  it  again: 

“Under  the  Civil  Aeronautics  Act  of  1938, 
the  President  is  empowered  to  grant  air¬ 
transport  rights  to  foreign  nations  through 
the  CAB  by  means  of  agreements  negotiated 
by  the  Department  of  State  in  consultation 
with  the  Board.  These  agreements  must  be 
within  the  framework  of  the  existing  statute. 
The  State  Department  believes  that  the  air¬ 
transport  agreement  with  Great  Britain  was 
negotiated  within  these  powers  and  condi¬ 
tions.” 

Mr.  Chairman,  section  801  of  the  Civil 
Aeronautics  Act  provides  that: 


“The  issuance,  denial,  transfer,  amend¬ 
ment,  cancellation,  suspension,  or  revocation 
of,  and  the  terms,  conditions,  and  limitations 
contained  in,  any  certificate  authorizing  an 
air  carrier  to  engage  in  overseas  or  foreign 
air  transportation,  or  air  transportation  be¬ 
tween  places  in  the  same  territory  or  pos¬ 
session,  or  any  permit  issuable  to  any  foreign 
air  carrier  under  section  402  shall  be  subject 
to  the  approval  of  the  President.  Copies  of 
all  applications  in  respect  to  such  certificates 
and  permits  shall  be  transmitted  to  the 
President  by  the  Authority  before  hearing 
theron,  and  all  decisions  thereon  by  the  Au¬ 
thority  shall  be  submitted  to  the  President 
before  publication  thereof.  This  section 
shall  not  apply  to  the  issuance  or  denial  of 
any  certificate  issuable  under  section  401  (e) 
or  any  permit  issuable  under  section  402  (c) 
or  to  the  original  terms,' conditions,  or  limi¬ 
tations  of  any  such  certificate  or  permit.” 

Section  802  of  the  Civil  Aeronautics  Act 
reads  as  follows: 

“The  Secretary  of  State  shall  advise  the 
Authority  of,  and  consult  with  the  Authority 
concerning,  the  negotiation  of  any  agree¬ 
ments  with  foreign  governments  for  the  es¬ 
tablishment  or  development  of  air  naviga¬ 
tion,  including  air  routes  and  services.” 

Section  1102  of  the  Civil  Aeronautics  Act 
reads  as  follows: 

“In  exercising  and  performing  its  powers 
and  duties  under  this  act,  the  Authority  shall 
do  so  consistently  with  any  obligation  as¬ 
sumed  by  the  United  States  in  any  treaty, 
convention,  or  agreement  that  may  be  in 
force  between  the  United  States  and  any 
foreign  country  or  foreign  countries,  shall 
take  into  consideration  any  applicable  laws 
and  requirements  of  foreign  countries  and 
shall  not,  in  exercising  and  performing  its 
powers  and  duties  with  respect  to  certificates 
of  convenience  and  necessity,  restrict  com¬ 
pliance  by  any  air  carrier  with  any  obligation, 
duty,  or  liability  imposed  by  any  foreign 
country:  Provided,  That  this  section  shall 
not  apply  to  any  obligation,  duty,  or  liability 
arising  out  of  a  contract  or  other  agreement, 
heretofore  or  hereafter  entered  into  between 
an  air  carrier,  or  any  officer  or  representative 
thereof,  and  any  foreign  country,  if  such  con¬ 
tract  or  agreement  is  disapproved  by  the 
Authority  as  being  contrary  to  the  public 
interest.” 

Now,  Mr.  Chairman,  each  of  these  three 
sections  of  the  Civil  Aeronautics  act  has  at 
one  time  or  another,  been  cited  by  one  or 
more  proponents  of  the  Bermuda  agreement 
as  the  basis  for  the  authority  to  negotiate 
that  agreement.  Let  us  consider  them  one 
by  one. 

Section  801  comes  closest  to  meeting  the 
statement  of  the  State  Department  that 
under  the  Civil  Aeronautics  Act  of  1938,  the 
President  is  empowered  to  grant  air  trans-r 
port  rights  to  foreign  nations  through  the 
CAB  by  means  of  agreements  negotiated  by 
the  Department  of  State  in  consultation  with 
the  Board.  Actually,  of  course,  both  sec¬ 
tions  801  and  802  must  be  considered  to¬ 
gether  to  get  any  such  concept.  And,  if  we 
examine  these  sections  very,  very  perfunc¬ 
torily,  it  might  appear  that  they  do  grant 
such  authority.  A  somewhat  closer  examina¬ 
tion,  however,  reveals  several  interesting 
facts. 

First,  section  801  does  not  grant  the  Presi¬ 
dent  the  right  to  give  air  transport  rights  to 
foreign  nations.  It  does  provide  that  the 
CAB  can  act  in  this  regard  only  subject  to 
the  approval  of  the  President.  That  may 
sound  like  a  technical  distinction,  but  it  is 
a  very  important  one.  It  is  important  be¬ 
cause,  on  the  one  hand,  you  have  an  assump¬ 
tion  that  the  President  may  do  whatever  he 
pleases  about  granting  rights  to  foreign  air 
lines,  and  merely  use  the  CAB  as  an  imple¬ 
ment  for  his  actions.  On  the  other  hand — 
and  this,  Mr.  Chairman,  is  what  the  Civil 
Aeronautics  Act  provides — the  President  is 
given  only  what  amounts  to  a  veto  power 


over  the  actions  of  the  CAB  in  connection 
with  rights  granted  to  foreign  air  carriers, 
or  to  United  States  air  carriers  to  engage  In 
overseas  or  foreign  air  transportation.  I  be¬ 
lieve  it  is  going  entirely  too  far  to  assume 
that  this  veto  power  implies  the  power  of 
the  President  to  go  ahead,  after  he  has  dis¬ 
approved  a  CAB  finding,  and  make  whatever 
agreement  or  grant  whatever  rights  he  may 
see  fit  to  make  or  grant.  The  President  does 
not  have  that  power  under  the  Civil  Aero¬ 
nautics  Act.  Let  me  point  out  further,  that 
section  801  requires  that  copies  of  all  appli¬ 
cations  in  respect  to  certificates  and  per¬ 
mits  for  overseas  or  foreign  air  transportation 
shall  be  transmitted  to  the  President  before 
hearing.  That  portion  of  the  section  was 
not  complied  with  in  the  case  of  the  Bermuda 
agreement.  As  a  matter  of  fact,  as  we  all 
know,  the  Bermuda  agreement  granted  rights 
to  foreign  air  carriers  without  any  hearing 
whatsoever.  Mr.  Chairman,  it  is  axiomatic 
in  the  law  that  he  who  seeks  to  invoke  a 
statute  must  himself  Gomply  with  it.  I  do 
not  see  how  the  State  Department  or  the  Civil 
Aeronautics  Board  can  claim  any  authority 
under  section  801  of  the  Civil  Aeronautics 
Act  unless  the  authority  in  question  was  ex¬ 
ercised  in  full  compliance  with  that  section. 

Now  let  us  consider  section  802.  This  sec¬ 
tion  does  not,  as  the  State  Department 
memorandum  would  lead  us  to  believe,  con¬ 
vey  any  authority  to  the  State  Department 
to  negotiate  agreements  granting  air  trans¬ 
port  rights  to  foreign  nations.  Let  me  read 
the  language  of  section  802  again: 

“The  Secretary  of  State  shall  advise  the 
authority  of,  and  consult  with  the  authority 
concerning,  the  negotiation  of  any  agree¬ 
ments  with  foreign  governments  for  the 
establishment  or  development  of  air  naviga¬ 
tion,  including  air  routes  and  services.” 

All  that  section  says  is  that  when  the  Sec¬ 
retary  of  State  is  about  to  negotiate  or  is  ne¬ 
gotiating  any  agreements  with  foreign  gov¬ 
ernments  for  the  establishment  or  develop¬ 
ment  of  air  navigation,  including  air  routes 
and  services,  he  shall  advise  the  Civil  Aero¬ 
nautics  Board  of_the  negotiations  and  shall 
consult  with  the  Board  concerning  them. 
This  is  not  a  grant  of  power;  it  is  a  restric¬ 
tion  upon  the  authority  of  the  State  Depart¬ 
ment.  The  authority  to  negotiate  agree¬ 
ments  with  foreign  governments  for  the  es¬ 
tablishment  or  development  of  air  naviga¬ 
tion,  including  air  routes  and  services?  lies 
outside  this  section;  it  lies  outside  the  Civil 
Aeronautics  Act.  All  this  section  does  is 
say  that  in  exercising  whatever  authority  he 
may  have  for  the  negotiation  of  such  agree¬ 
ments,  the  Secretary  of  State  shall  advise  the 
Civil  Aeronautics  Board  of,  and  consult  with 
the  Board  concerning,  the  negotiation  of 
agreements  of  the  type  specified.  If  the  Sec¬ 
retary  of  State  has  authority  to  negotiate  a 
certain  agreement  by  treaty,  and  only  by 
treaty,  then  section  80*  of  the  Civil  Aero¬ 
nautics  Act  says  that  if  that  agreement  con¬ 
cerns  establishment  or  development  of  air 
navigation,  it  can  be  negotiated  only  after 
advice  to  and  consultation  with,  the  Civil 
Aeronautics  Board. 

The  State  Department  complied  with  sec¬ 
tion  802  of  the  Civil  Aeronautics  Act  in  ne¬ 
gotiating  the  Bermuda  agreement,  since  the 
representatives  of  the  Civil  Aeronautics 
Board  were  present  in  Bermud"  and,  in  fact, 
we  are  told,  actually  negotiated  the  agree¬ 
ment,  the  State  Department  representative 
only  signing  what  had  been  negotiated  by 
the  CAB.  However,  the  fret  that  the  De¬ 
partment  complied  with  the  provisions  of 
this  section  has  no  bearing  on  the  question 
of  whether  the  Department  had  any  author¬ 
ity  in  law  to  negotiate  the  agreement. 

Now,  Mr.  Chairman,  let  us  look  at  section 
1102  of  the  Civil  Aeronautics  Act.  This  is 
the  other  side  of  the  coin.  Whereas  section 
802,  as  we  have  seen,  put  a  limitation  on  the 
power  of  the  State  Department,  namely,  that 
in  negotiating  agreements  with  foreign  gov- 
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ernments  for  the  establishment  or  develop¬ 
ment  of  air  navigation,  whether  by  treaty  or 
otherwise,  it  should  advise  and  consult  with 
the  Civil  Aeronautics  Board,  section  1102 
provides  that  the  Board,  in  exercising  and 
performing  its  powers  and  duties  under  the 
Civil  Aeronautics  Act,  shall  have  due  re¬ 
gard  for  obligations  assumed  by  the  United 
States  in  any  treaty,  convention,  or  agree¬ 
ment  that  may  be  in  force  between  the 
United  States  and  any  foreign  country  or 
foreign  countries.  Section  1102  does  not 
convey  any  authority  to  the  Civil  Aeronau¬ 
tics  Board.  It  is  a  restriction  upon  the 
Board.  It  refers  to  the  powers  and  duties  of 
the  Board  undef  this  act.  That  is,  the  pow¬ 
ers  and  duties  granted  by  sections  of  the  act 
other  than  section  1102.  It  provides  that  in 
exercising  and  performing  its  powers  and 
duties  under  the  act,  the  Board  shall  do  so 
consistently  with  any  obligation  of  the 
United  States  l^hat  may  be  in  force  between 
the  United  States  and  any  foreign  country 
or  foreign  countries.  Note  the  language  of 
the  section: 

“Any  obligation  assumed  by  the  United 
States  in  any  treaty,  convention,  or  agree¬ 
ment  that  may  be  in  force.”  This  clearly 
contemplates  that  treaties,  conventions,  or 
other  agreements  may  be  entered  into;  and 
it  provides  that  when  they  have  been  en¬ 
tered  into,  the  Civil  Aeronautics  Board  shall 
exercise  and  perform  its  powers  and  duties 
consistently  with  any  obligations  thus  as¬ 
sumed  by  the  United  States.  I  think  mem¬ 
bers  of  the  committee  will  agrca  with  me 
that  a  treaty,  convention,  or  agreement  is 
not  in  force  between  the  United  States  "and 
any  foreign  country  unless  it  has  been  nego¬ 
tiated  and  entered  into  under  existing  con¬ 
stitutional  or  statutory  authority.  Thus  the 
question  of  whether  the  Bermuda  agreement 
was  entered  into  under  proper  authority  and 
is,  therefore,  binding  on  the  United  States, 
is  a  question  preliminary  to  determination 
of  whether  the  Civil  Aeronautics  Board,  un¬ 
der  the  provisions  of  section  1102  of  the  Civil 
Aeronautics  Act,  must  exercise  and  perform 
its  powers  and  duties  under  that  act  con¬ 
sistently  with  the  Bermuda  agreement. 
Since  it  is  necessary  to  show  conclusively 
that  the  agreement  is  in  force  before  we  can 
apply  to  the  Civil  Aeronautics  Board  the  re¬ 
striction  imposed  by  section  1102,  certainly 
we  may  not  put  the  cart  before  the  horse 
and  say  that  section  1102  makes  the  Ber¬ 
muda  agreement  good,  regardless  of  wheth¬ 
er  it  was  negotiated  and  consummated  under 
proper  authority. 

So  much  for  the  question  of  the  authority 
under  which  the  Bermuda  agreement  was 
entered  into.  Now,  Mr.  Chairman,  let  us 
consider  the  question  of  the  authority  of  the 
Civil  Aeronautics  Board  to  approve  the 
IATA  conference  procedure. 

Members  of  the  committee  will  recall 
that  Mr.  Pogue  took  issue  with  Senator 
Brewster  when  the  Senator  made  reference 
to  the  “Legal  validity  of  the  Board's  assump¬ 
tion  of  jurisdiction  here.” 

Mr.  Pogue  said,  at  that  time — and  I  quote — 
“The  authority  to  decide  on  this  specific 
kind  of  a  set-up  is  in  section  412,  and  it 
specifically  mentions  this  kind  of  thing  on 
rates.” 

Section  412  of  the  Civil  Aeronautics  Act 
provides  as  follows: 

“(a)  Every  air  carrier  shall  file  with  the 
Authority  a  true  copy,  or,  if  oral,  a  true 
and  complete  memorandum,  of  every  con¬ 
tract  or  agreement  (whether  enforceable  by 
provisions  for  liquidated  damages,  penalties, 
bonds,  or  otherwise)  affecting  air  transporta¬ 
tion  and  in  force  on  the  effective  date  of  this 
section  or  hereafter  entered  into,  or  any 
modification  or  cancellation  thereof,  between 
such  air  carrier  and  other  air  carrier,  foreign 
air  carrier  or  other  carrier  for  pooling  or 
apportioning  earnings,  losses,  traffic,  service, 
or  equipment,  or  relating  to  the  establish¬ 
ment  of  transportation  rates,  fares,  charges. 


or  classifications,  or  for  preserving  and  im¬ 
proving  safety,  economy,  and  efficiency  of 
operation,  or  for  controlling,  regulating,  pre¬ 
venting,  or  otherwise  eliminating  destructive, 
oppressive,  or  wasteful  competition,  or  for 
regulating  stops,  schedules,  and  character  of 
service,  or  for  other  cooperative  working 
arrangements. 

“(b)  The  Authority  shall  by  order  dis¬ 
approve  any  such  contract  or  agreement, 
whether  or  not  previously  approved  by  it, 
that  it  finds  to  be  adverse  to  the  public  in¬ 
terest,  or  in  violation  of  this  act,  and  shall 
by  order  approve  any  such  contract  or  agree¬ 
ment,  or  any  modification  or  cancellation 
thereof,  that  it  does  not  find  to  be  adverse 
to  the  public  interest,  or  in  violation  of 
this  act.” 

Mr.  Chairman,  I  was  intimately  con¬ 
cerned  with  the  framing  and  enactment  of 
the  Civil  Aeronautics  Act  of  1938.  I  spent 
a  good  deal  of  my  time  for  many  weary 
months  laboring  with  this  subject.  We 
tried  as  best  we  could  to  anticipate  every 
possible  contingency,  and  to  'phrase  the 
language  of  the  act  so  carefully  as  to  cover 
every  such  contingency,  'i  am  sorry  if  we 
failed.  But  I  want  to  say,  here  and  now, 
that  if  we  had  anticipated  that  any  such 
interpretation  would  have  been  placed  upon 
section  412  as  has  been  placed  upon  it  by 
the  Civil  Aeronautics  Board  in  connection 
with  the  Board’s  approval  of  the  IATA 
conference  procedure,  we  should  certainly 
have  amended  the  language.  This  is  one 
contingency  we  did  not  foresee.  This  section 
was  intended  to  require  the  filing  of  tariffs 
by  United  States  air  carriers  engaged  in 
air  transportation  within  the  United  States, 
over  whose  rates  and  fares  the  Board  has 
jurisdiction.  It  was  intended  also  to  require 
the  filing  of  agreements  for  joint  rates  and 
fares,  for  divisions  of  such  fares,  for  pooling 
of  equipment,  and  for  various  other  matters 
which  might  be  the  subject  of  agreements 
between  air  carriers,  whether  foreign  or 
domestic.  It  was  also  intended  to  require 
the  filing  of  any  agreements  between  an  air 
carrier  and  any  other  carrier — rail  or  steam¬ 
ship,  for  instance,  to  the  end  that  all  such 
fares  and  agreements  might  be  scrutinized 
by  the  Board  before  becoming  effective.  In 
writing  the  provisions  of  the  act  with  re¬ 
spect  to  agreements  between  air  carriers 
and  other  common  carriers — those  provi¬ 
sions  are  contained  in  section  1003  of  the 
act — we  used  language  which  makes  it  clear 
that  the  rates,  fares,  and  charges  referred 
to  were  joint  rates,  fares,  and  charges.  In 
writing  the  language  of  section  412,  we  were 
not,  perhaps,  quite  so  careful. 

But  I  submit  to  you  that  the  intent  of  the 
Congress  in  this  connection  is  readily  ascer¬ 
tainable  from  a  reading  of  the  act  as  a  whole, 
even  though  it  is  not  spelled  out  in  the  sec¬ 
tion  cited.  In  fact,  it  is  my  belief  that  a 
reading  of  section  412  as  a  whole,  without 
tearing  any  single  phrase  out  of  its  context, 
makes  it  clear  what  the  Congress  intended. 
I  am  happy  to  say  that  at  least  one  member 
of  the  Civil  Aeronautics  Board  understood 
well  enough  what  the  Congress  intended.  I 
hope  every  member  of  the  committee  will 
read  carefully,  if  he  has  not  already  done  so, 
the  minority  opinion  of  Mr.  Josh  Lee  in  con¬ 
nection  with  the  CAB  decision  on  the  IATA 
case.  Let  me  quote  one  paragraph  from  Mr. 
Lee’s  opinion: 

“I  further  recognize  that  it  will  be  neces¬ 
sary  for  the  carriers  to  arrive  at  understand¬ 
ings  in  order  to  facilitate  the  establishment 
of  through  service  and  joint  rates.  The 
Board  can,  therefore,  at  its  discretion  look 
favorably  upon  the  agreements  between  con¬ 
necting  carriers  for  the  interchange  of  traffic, 
for  the  coordination  of  schedules,  for  the 
establishment  of  through  services,  and  for  the 
fixing  of  joint  rates.  If  these  agreements  are 
worked  out  directly  between  the  connecting 
carriers  themselves  without  involving  other 
carriers,  such  agreements  should  have  no  ad¬ 


verse  effects  upon  the  reservation  of  com¬ 
petitive  incentives  and  the  determination  of 
competitive  rates  by  the  action  of  each  car¬ 
rier.  That  is,  I  believe,  the  type  of  agreement 
which  Congress  anticipated  might  receive  the 
Board’s  approval  under  section  412  (b)  of  the 
act.” 

Mr.  Chairman,  I  have  spent  perhaps  too 
much  time  on  the  question  of  the  intent  of 
Congress  in  enacting  section  412  of  the  Civil 
Aeronautics  Act.  I  have  done  so  because  I 
feel  particularly  well  qualified  to  express  an 
opinion  as  to  that  intent,  and  because  it  is 
my  belief  the  committee  is  entitled  to  what¬ 
ever  light  I  may  be  able  to  throw  on  that 
question.  The  real  crux  of  the  situation,  how¬ 
ever,  is  whether  the  Civil  Aeronautics  Board 
has  acted  within  the  authority  conveyed  by 
section  412,  whatever  that  authority  may  be. 

On  this  point  I  can  do  no  better  than  to 
again  quote  Mr.  Lee: 

“The  IATA  traffic  conference  resolution  or 
agreement  is  admittedly  intended  to  facili¬ 
tate  rate  fixing  and  other  joint  action  with 
regard  to  the  kind  and  amount  of  serv¬ 
ice  to  be  furnished  by  international  air  car¬ 
riers.  Such  negotiations  or  agreements  would 
constitute  violations  of  the  antitrust  laws  of 
the  United  States  unless  the  basic  agreement 
providing  for  this  concerted  action  is  ap¬ 
proved  by  the  Board,  which  approval  will, 
pursuant  to  section  414  of  the  act,  relieve 
the  persons  affected  from  the  application  of 
the  antitrust  laws. 

“Section  412  of  the  act  directs  that  the 
Board  disapprove  any  contract  or  agreement 
submitted  to  it  that  it  finds  to  be  adverse 
to  the  public  interest.  In  my  opinion” — and 
I  want  to  say  there,  Mr.  Chairman,  that  is 
not  only  Mr.  Lee’s  opinion;  it  is  my  opinion 
as  well — “the  traffic  conference  agreement 
submitted  to  us  herein  is  adverse  to  the  pub¬ 
lic  interest  for  the  reason  that  it  is  incom¬ 
patible  with  the  carefully  established  inter¬ 
national  air  policy  of  the  United  States,  and 
no  sound  reasons  have  been  advanced  why 
we  should  abandon  this  policy,  permanently 
or  temporarily.” 

Mr.  Chairman,  it  has  been  stated  at  this 
hearing  that  the  IATA  Conference  procedure 
for  fixing  rates  in  international  air  transpor¬ 
tation  is  a  cartel  agreement.  I  do  not  wish 
to  labor  this  point,  but  so  that  members  of 
the  committee  may  ponder  the  matter  for 
themselves,  I  want  the  record  to  contain  a 
statement  of  what  a  cartel  is. 

Broadly  speaking,  a  cartel  is  an  agreement 
between  companies,  nominally  competitive, 
to  eliminate  competition  between  them. 
Most  cartel  agreements  contain  provisions  for 
the  limitation  of  output,  division  of  markets, 
and  often  for  the  fixing  of  prices.  The  word 
is  often  used  interchangeably  with  the  word 
“monopoly,”  although  such  use  is  probably 
not  technically  correct  since  the  word  “mo¬ 
nopoly”  also  connotes  the  control  of  an  in¬ 
dustry  by  a  single  company  as  well  as  con¬ 
trol  by  many  companies  operating  through 
agreements.  The  word  “cartel”  does  not  ap¬ 
ply  to  single-company  domination,  but  rather 
applies  to  the  understandings  and  agree¬ 
ments  between  companies  for  the  joint  con¬ 
trol  and  prjtvate  regulation  of  production  and 
marketing.  Cartel  agreements  are  not  neces¬ 
sarily  formal  or  in  writing. 

The  encyclopedia  of  the  social  sciences  de¬ 
scribes  a  cartel  as  an  association  based  upon 
a  contractual  agreement  between  enterprises 
in  the  same  field  of  business,  which,  while 
retaining  their  legal  independence,  associate 
themselves  with  a  view  to  exerting  a  monopo¬ 
listic  influence  on  the  market. 

In  common  parlance  the  word  more  often 
refers  to  agreements  between  companies  of 
different  countries  (sometimes  cartels  have 
been  called  private  international  economic 
governments),  but  the  term  does  not  neces¬ 
sarily  refer  merely  to  international  agree¬ 
ments.  It  has  also  sometimes  been  used  to 
refer  to  agreements  between  domestic  com¬ 
panies,  to  regulate  domestic  production  and 
marketing. 
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Now,  Mr.  Chairman,  let  me  call  the  atten¬ 
tion  of  the  committee  to  a  paragraph  from 
the  statement  made  by  Mr.  L.  Welch  Pogue, 
before  this  committee,  on  February  27.  Mr. 
Pogue  said — and  I  quote — “In  addition  to  air 
transport  rights  in  *  *  *  strategic  United 
Kingdom  territories,  it  is  also  essential  to 
obtain  rights  in  several  other  strategic  areas 
whose  governments  are  guided  by  the  United 
Kingdom  in  their  policy  and  attitude  toward 
air  transport.  Although  obviously  this 
agreement  could  not  avoid  landing  rights  in 
the  territories  of  these  sovereign  countries, 
there  is  little  doubt  that  the  manifested  will¬ 
ingness  of  the  United  Kingdom  not  only  to 
cooperate  with  the  United  States  but  in  large 
part,  to  embrace  its  basic  air-transport 
policy,  will  be  of  great  assistance  in  obtain¬ 
ing  the  necessary  traffic  rights  in  these  other 
countries.”  Mr.  Chairman,  Mr.  Pogue  was 
talking  about  the  Bermuda  agreement.  I 
submit  that  the  language  which  I  have  just 
quoted  means  only  one  thing:  That  in  negoti¬ 
ating  the  Bermuda  agreement,  we  were  deal¬ 
ing  with  Great  Britain  as  the  head  of  a  cartel, 
and  that  we  recognized  that  fact. 

Mr.  Chairman,  I  promised  to  discuss  the 
question  of  the  difference  between  a  treaty 
and  an  executive  agreement.  We  have  had 
considerable  difficulty  with  that  question 
during  the  course  of  these  hearings. 

The  letter  of  the  Secretary  of  State,  which 
was  read  to  the  committee  by  Mr.  Miller, 
reporting  on  this  bill,  refers  to  numerous 
agreements  with  foreign  countries  respecting 
aviation,  and  declares  that  “in  all  of  these 
cases  the  agreements  have  been  consistent 
with  and  could  be  carried  out  under  the 
terms  of  existing  legislation.”  A  little  later 
in  that  statement,  the  Secretary  of  State 
points  out  that  “throughout  the  history  of 
this  country,  there  have  been  numerous  in¬ 
stances  where  foreign  negotiations  have  been 
concluded  through  agreements  authorized  or 
approved  by  acts  of  Congress  in  one  of  the 
fields  of  congressional  responsibility  under 
the  Constitution.  So  long  as  these  agree¬ 
ments  remain  with  the  scope  of  declared 
congressional  policy,  there  would  appear  to 
be  no  objection  whatever  to  this  procedure.” 

In  other  words,  Mr.  Chairman,  the  Secre¬ 
tary  of  State  recognizes  the  principle  that 
executive  agreements  must  be  carried  out 
consistent  with  and  under  the  terms  of  exist¬ 
ing  legislation,  and  within  the  scope  of  de¬ 
clared  congressional  policy.  The  authority 
for  executive  agreements,  therefore,  is  statu¬ 
tory.  Now,  that  being  the  case,  certainly 
Congress  can  withdraw  that  authority,  either 
with  respect  to  specific  statutes,  or  with  re¬ 
spect  to  any  particular  field  of  negotiations. 
That  should  dispose  of  any  contention  that 
S.  1814  is  either  unconstitutional  or  im¬ 
proper.  The  authority  for  making  executive 
agreements  comes  from  Congress;  and  Con¬ 
gress  can  take  it  away  or  modify  it  or  cir¬ 
cumscribe  it,  as  Congress  will. 

In  that  connection,  I  call  the  attention  of 
the  committee  to  the  statement  made  by  Mr. 
Miller  on  the  occasion  on  his  appearance  be¬ 
fore  the  committee  on  March  7,  that  the 
Bermuda  agreement  "was  only  deemed  to  be 
within  the  power  of  the  Executive  because 
of  the  existing  authority  vested  in  the  Execu¬ 
tive  by  virtue  of  previous  legislation  in  Con¬ 
gress.” 

I  am  rather  inclined  to  approve  the  defini¬ 
tion  of  executive  agreement  offered  by  our 
chairman,  who  said  that  “an  executive  agree¬ 
ment  is  an  agreement  entered  into  by  the 
executive  department  with  another  coun¬ 
try,  on  behalf  of  the  United  States,  founded 
upon  an  existing  treaty  or  derived  from  an 
act  of  Congress  and  existing  only  so  long 
as  the  authority  of  the  Congress  exists.” 

While  Mr.  Miller  of  the  State  Department, 
in  his  discussion  of  executive  agreements, 
contended  that  one  source  of  authority 
whereby  foreign  agreements  may  be  con¬ 
cluded,  other  than  as  treaties,  is  the  in¬ 
herent  constitutional  power  of  the  President 
as  the  Chief  Executive  and  diplomatic  officer 


of  the  Government  and  Commander  in  Chief 
of  the  armed  forces,  to  conclude  agreements 
with  foreign  countries  within  the  scope  of  his 
constitutional  responsibilities,  Mr.  Miller 
went  on,  as  I  have  pointed  out,  to  make  it 
clear  that  he  does  not  consider  the  authority 
for  making  the  Bermuda  agreement,  or  sim¬ 
ilar  agreements,  to  stem  from  this  source. 
In  fact,  Mr.  Miller  cited  what  he  referred 
to  as,  and  I  quote,  “the  various  so-called 
executive  agreements  in  the  field  of  interna¬ 
tional  civil  aviation,”  as  examples  of  agree¬ 
ments  ‘concluded  by  the  executive  branch  in 
conjunction  with  legislative  action  by  the 
Congress  under  one  of  its  delegated  powers.” 
And  Mr.  Miller  went  on  to  say  that  “while 
for  want  of  a  better  term  suclf'fcn  agree¬ 
ment  is  customarily  referred  to  as  an  execu¬ 
tive  agreement,  it  might  with  equal  cor¬ 
rectness  be  called  a  congressional  agree¬ 
ment,  since  in  the  nature  of  this  type  of 
instrument  its  provisions  could  not  be  bind¬ 
ing  upon,  or  carried  out  by,  the  United  States 
without  legislative  action  by  the  Congress.” 
Pointing  out  that  there  may  be  several  dif¬ 
ferent  methods  in  which  action  by  the  legis¬ 
lative  and  executive  branches  may  be  com¬ 
bined  to  bring  into  being  an  agreement  of 
this  nature,  Mr.  Miller  said  that  “in  the  first 
place,  an  agreement  may  be  entered  into  with 
a  foreign  country  under  general  powers  vested 
in  the  executive  branch  through  previous 
action  by  Congress.”  He  then  cited  the 
various  so-called  executive  agreements  in  the 
field  of  international  civil  aviation  as  ex¬ 
amples  of  this  type  of  agreements. 

On  this  question  of  treaties  versus  execu¬ 
tive  agreements,  I  am  somewhat  inclined  to 
agree  with  William  Ephraim  Mikel,  who  wrote 
in  his  book  Limitations  on  the  Treaty-Mak¬ 
ing  Power  that  something  has  been  written 
on  the  extent  of  the  treaty-making  power  of 
the  President  and  the  Senate.  Little  has 
been  decided. 

Article  II  of  the  Constitution,  section  2, 
clause  2,  gives  the  President  the  power  to 
make  treaties  by  and  with  the  advice  and 
consent  of  two-thirds  of  the  Senate  present 
at  the  time,  and  such  treaties  are  the  su¬ 
preme  law  of  the  land.  These  constitutional 
provisions  contain  no  definition  of  the  word 
“treaty’  ’or  the  words  “executive  agreements.” 

It  has  long  been  recognized  that  a  treaty 
is  not  immutable,  but  rather  is  subject  to 
acts  of  Congress.  In  112  U.  S.  580,  the  Su¬ 
preme  Court,  back  in  1884,  declared  that:  “We 
are  of  opinion  that,  so  far  as  a  treaty  made 
by  the  United  States  with  any  foreign  na-' 
tion  can  become  the  subject  of  judicial  cog¬ 
nizance  in  the  courts  of  this  country,  it  is 
subject  to  such  acts  as  Congress  may  pass  for 
its  enforcement,  modification,  or  repeal.” 

Bouvier’s  law  dictionary,  third  revision,  vol¬ 
ume  2,  page  3312,  defines  a  treaty  as  a  com¬ 
pact  between  two  or  more  independent  na¬ 
tions  with  a  view  to  the  public  welfare. 
Bouvier’s  continues:  “Treaties  are  for  a  per¬ 
petuity,  or  for  a  limited  time.  Those  matters 
which  are  accomplished  by  a  single  act  and 
are  at  once  perfected  in  their  execution  are 
called  agreements,  conventions,  and  pactions, 
but  the  distinction  in  name  is  not  always 
observed.” 

Here  is  another  pertinent  quotation  from 
Bouvier’s:  “A  treaty  may  supersede  a  prior 
act  of  Congress,  and  an  act  of  Congress  may 
supersede  a  prior  treaty.”  And  again :  “When 
a  treaty  is  inconsistent  with  a  subsequent  act 
of  Congress,  the  latter  will  prevail,  the  Con¬ 
stitution  does  not  declare  that  the  law  estab¬ 
lished  by  a  treaty  shall  never  be  altered  or 
repealed  by  Congress,  and  while  good  faith 
may  cause  Congress  to  refrain  from  making 
any  change  in  such  law,  if  It  does  so,  its  en¬ 
actment  becomes  the  law.  No  person  ac¬ 
quires  any  vested  right  to  the  continued  op¬ 
eration  of  a  treaty.  Although  the  other  party 
to  the  treaty  may  have  ground  of  complaint, 
still  everyone  is  bound  to  obey  the  latest  law 
passed.” 

In  the  case  Altman  and  Co.  v.  XJ.  S.  (224 
U.  S.  583),  the  question  was  raised  but  not 


decided,  as  to  whether  under  the  provisions 
of  the  Constitution  of  the  United  States  an 
agreement  is  a  treaty  unltss  made  by  the. 
President  and  ratified  by  two-thirds  of  the 
Senate. 

Black’s  Law  Dictionary,  third  edition,  page 
1752,  defines  a  treaty  as  an  agreement,  league 
or  contract  between  two  or  more  nations  or 
sovereigns,  formally  signed  by  commissioners 
properly  authorized,  and  solemnly  ratified  by 
the  several  sovereigns  or  the  supreme  power 
of  each  State. 

Mr.  Charles  Cheney  Hyde’s  textbook  on 
International  Law,  volume  2,  page  1405,  care¬ 
fully  points  out  that  the  Constitution  con¬ 
tains  no  definition  of  a  treaty  and  no  state¬ 
ment  declaring  under  what  circumstances  a 
conventional  arrangement  purporting  to  bind 
the  United  States  must  be  dealt  with  accord¬ 
ing  to  the  procedure  that  is  mandatory  in  the 
case  of  treaties.” 

Mr.  Green  Haywood  Hackworth,  in  his 
Digest  of  International  Law,  volume  5,  page 
390,  cites  with  approval  a  memorandum 
prepared  by  a  former  solicitor  of  the  Depart¬ 
ment  of  State,  classifying  agreements  made 
by  the  Executive  and  not  submitted  to  the 
Senate  as  (1)  “Agreements  made  pursuant  to 
authority  contained  in  acts  of  Congress,” 
and  (2)  “Agrements  entered  into  purely  as 
Executive  acts  without  legislative  authoriza¬ 
tion.” 

On  page  402  of  the  same  volume.  Mr. 
Hackworth  quotes  Under  Secretary  of  State 
Grew  as  follows: 

“In  addition  to  the  authority  of  the  Presi¬ 
dent  under  the  Constitution  to  negotiate  and 
sign  treaties  with  foreign  governments  and 
by  and  with  the  advice  and  consent  of  the 
Senate  to  ratify  them,  the  Executive  is  em¬ 
powered  without  legislative  sanction  to  con¬ 
clude  with  foreign  governments  certain 
classes  of  agreements  which  are  not  classi¬ 
fied  as  treaties  in  the  sense  in  which  that 
term  is  used  in  the  Constitution.  These 
agreements  are  concluded  by  virtue  of  the 
authority  inherent  in  the  Chief  Executive 
under  the  Constitution,  and  are  confined  to 
subject  matter  within  the  purview  of  his 
constitutional  authority.” 

Mi'.  Wallace  Mitchell  McClure,  in  his  book 
International  Executive  Agreements,  at  page 
277,  says :  “Perhaps  there  is  no  exact  defini¬ 
tion  possible  of  the  expression  ‘executive 
agreements.’  It  is  doubtless  used  to  include 
international  agreements  made  by  the  Execu¬ 
tive  (whether  under  statutory  authority  or 
not),  but  excluding  those  made  by  and  with 
the  advice  and  consent  of  the  Senate.  In  this 
sense  it  is  obvious  that  the  term  comprises 
agreements  and  acts  of  a  quite  varied  nature; 
for  while  such  an  agreement  may  finally  be 
made  by  the  President  or  under  his  direction, 
it  may  in  some  cases  have  a  very  different 
basis  of  authority  from  others;  it  may  rest 
on  a  statute;  it  may  follow  a  treaty;  it  may 
be  an  exercise  of  the  power  of  the  President 
under  the  Constitution  and  without  the  aid 
of  statute  or  treaty,  such  as  a  modus  vivendi 
or  an  agreement  for  the  determination  of 
claims  of  American  citizens- against  another 
country;  or  it  may,  as  in  the  case  of  an 
armistice,  be  his  act  as  Commander  in  Chief.” 

An  article  in  the  Illinois  Law  Review,  vol¬ 
ume  35,  page  375,  expresses  the  opinion  that 
executive  agreements  “are  not  the  supreme 
law  of  the  land,”  that  they  "cannot  invali¬ 
date  conflicting  previous  legislation,”  and 
that  they  are  “not  binding  on  individual  citi¬ 
zens”;  but  then  expresses  the  final  conclusion 
that  they  are  “nonetheless  binding  on  the 
Nation  as  a  whole.” 

The  article  in  the  Yale  Law  Journal,  which 
was  quoted  approvingly  to  this  committee 
by  Mr.  Miller,  of  the  State  Department  ap¬ 
pears  in  volume  54.  The  committee  might  be 
interested  to  know  that  Mr.  Miller  deleted  a 
phrase  from  the  passage  which  he  quoted. 
The  full  passage  is  as  follows:  “Despite  many 
attempts  to  make  distinctions  between 
treaties  and  executive  agreements  in  terms 
of  form,  subject  matter  and  legal  practical 


1946  CONGRESSIONAL  RECORD— SENATE  3495 


consequences,  and  however  surprising  or 
even  shocking  the  conclusion  may  be  to  any 
who  have  not  examined  the  record,  this  com¬ 
mon  usage  is  the  only  distinction  that  the 
facts  of  our  constitutional  law  and  practice 
will  sustain.”  This  article  continues:  “There 
are  no  significant  criteria,  under  the  Con¬ 
stitution  of  the  United  States  or  in  the  diplo¬ 
matic  practice  of  this  Government,  by  which 
the  genus  “treaty”  can  be  distinguished  from 
the  genus  “executive  agreement”  other  than 
the  single  criterion  of  the  procedure  or 
authority  by  which  the  United  States  con¬ 
sent  to  ratification  is  obtained.  More  ex- 
plicity,  agreements  with  other  governments, 
when  consummated  pursuant  to  congres¬ 
sional  authorization  or  when  subsequently 
sanctiond  by  Congress,  have  the  identical 
legal  and  practical  consequences  both  under 
the  municipal  law  of  the  United  States  and 
under  international  law,  as  treaties,  con¬ 
sented  to  by  two-thirds  of  the  Senate.  Agree¬ 
ments  with  other  governments  made  pur¬ 
suant  to  the  President’s  authority  alone, 
when  within  the  scope  of  his  independent 
powers,  has  furthermore,  substantially  the 
same  status  as  treaties,  except  in  some  cases 
where  there  is  contradictory  legislation.” 
Mr.  Chairman,  although  the  writer  there 
states  definitely  his  opinion  that  everything 
which  is  not  a  treaty  is  an  executive  agree¬ 
ment,  he  certainly  implies  by  his  choice  of 
language  that  executive  agreements  fall  into 
two  classes,  namely,  agreements  with  other 
governments  consummated  pursuant  to  con¬ 
gressional  authorization  or  subsequently 
sanctioned  by  Congress,  and  agreements  with 
other  governments  made  pursuant  to  the 
President’s  authority  alone  and  within  the 
scope  of  his  independent  powers.  That  is, 
to  my  way  of  thinking  coming  a  good  deal 
closer  to  a  definition  that  Mr.  Miller  led  us 
to  believe. 

This  same  article  in  the  Yale  Law  Journal 
contains  a  very  interesting  comparison  be¬ 
tween  treaties  and  executive  agreements. 
It  is  printed  in  parallel  columns.  I  believe 
the  distinctions  made  are  so  important,  par¬ 
ticularly  in  view  of  the  fact  that  the  State 
Department  has  quoted  this  article  with  ap¬ 
proval,  that  it  is  worth  while  to  take  up 
the  time  of  the  committee  to  call  attention 
to  at  least  some  of  them. 

A  treaty,  this  article  points  out,  is  like  a 
constitutional  amendment.  It  can  deal  with 
any  subject  appropriate  to  international  ne¬ 
gotiations.  On  the  other  hand,  the  article 
states,  “An  executive  agreement  is  strictly 
limited.  It  can  deal  only  with  subjects  es¬ 
pecially  delegated  by  Congress,  or  if  made 
independently  by  the  President,  can  deal  only 
with  normal  powers  vested  in  the  Com¬ 
mander  in  Chief  and  principal  diplomatic 
officer. 

A  treaty,  says  this  article  which  the  State 
Department  regards  as  authoritative,  can  do 
what  Congress  cannot.  It  confers  legislative 
power  on  Congress.  On  the  other  hand,  the 
article  declares,  an  executive  agreement  can¬ 
not  do  what  Congress  cannot.  It  cannot 
confer  on  Congress  powers  of  legislation  it 
did  not  have  before. 

A  treaty,  says  this  article,  must  be  ratified 
to  be  binding.  An  executive  agreement,  on 
the  other  hand,  “need  not  be  ratified  by  the 
United  States.”  Mr.  Chairman,  that  language 
is  interesting  and  the  reason  for  it  is  ex¬ 
plained  in  the  next  distinction  which  the 
article  makes  between  treaties  and  executive 
agreements. 

A  treaty,  says  the  article,  binds  the  United 
States  for  its  duration.  It  cannot  be  repealed 
by  act  of  Congress  except  for  domestic  pur¬ 
poses  only.  The  international  obligation  re¬ 
mains  binding.  An  executive  agreement,  on 
the  other  hand,  this  article  points  out — and 
I  quote — “Binds  only  as  long  as  it  suits 
both  sides.  It  morally  binds  only  the-  sign¬ 
ing  executive,  not  his  successors.  If  they 
wish  it  to  continue,  it  is  by  voluntary  act. 
An  executive  agreement  is  subject  to  repeal 


by  act  of  Congress  domestically  and  interna¬ 
tionally.  Unilateral  indication  of  desire  to 
terminate  suffices.  Repeal  of  authorizing 
statute  suffices.” 

Mr.  Chairman,  it  surprised  me  somewhat  to 
find  this  comparison  in  the  article  from 
which  the  State  Department  representative 
was  quoting.  If  Mr.  Miller  read  this  com¬ 
parison,  I  cannot  understand  why  he  did  not 
bring  it  to  the  attention  of  the  committee. 
Perhaps  he  did  not  have  time  to  read  the 
whole  article.  The  portion  which  he  quoted 
was  from  about  page  181.  The  comparison 
from  which  I  am  now  quoting  begins  on 
page  628. 

“A  treaty,”  says  this  article,  “has  a  special 
significance  in  constitutional  law.  It  can 
repeal  an  act  of  Congress.  An  executive 
agreement  is  unmentioned  in  the  Constitu¬ 
tion  and  has  grown  only  through  the  neces¬ 
sity  of  making  agreements  of  a  character  not 
to  warrant  submission  to  the  Senate.  It  can 
be  repealed  by  Congress  at  any  time,  but  can¬ 
not  repeal  an  act  of  Congress.  It  can  of 
course  be  nullified  or  abrogated  by  treaty, 
prior  or  subsequent.”  < 

The  article  points  out  that  a  treaty,  under 
the  Constitution,  is  the  supreme  law  of  the 
land,  whereas  an  executive  agreement,  "with 
a  few  exceptions  as  to  contrary  State  law  or 
when  made  pursuant  to  act  of  Congress”  is 
not  supreme  law  of  the  land. 

The  article  then  points  out  that  a  treaty 
lasts,  with  unimportant  exceptions,  as  long 
as  its  terms  provide.  Oi/the  other  hand,  the 
article  states,  an  executive  agreement — and 
I  quote — “Is  terminable  at  any  time  at  the 
unilateral  wish  of  one  of  the  parties.  This 
is  true  even  if  it  purports  to  run  for  a  given 
number  of  years.  No  successor  to  the  Presi¬ 
dent  is  bound  by  the  latter’s  agreement,  al¬ 
though  he  may  consent  to  permit  it  to  stand.” 

Mr.  Chairman,  this  comparison  concludes 
with  what  I  consider  to  be  something  of  a 
masterpiece  of  understatement.  Pointing 
out  that  “no  secret  treaty  can  be  made  by 
the  United  States,”  the  article  states  that: 
“An  executive  agreement  invites  secrecy 
since  the  President  can  make  it  without 
notifying  anybody.  Several  secret  agree¬ 
ments  are  now  known.” 

Now,  Mr.  Chairman,  I  have  just  one  more 
matter  to  discuss  and  I  shall  be  through. 

It  has  been  loosely  stated  that  S.  1814 
would  prohibit  the  executive  branch  of  the 
Government  from  making  any  agreements  re¬ 
specting  aviation.  That  is  not  so.  The  bill 
merely  requires  that  certain  types  or  kinds 
of  agreements,  in  the  field  of  international 
aviation,  shall  be  made  in  the  form  of  treaties 
if  they  are  to  be  made  at  all.  The  kinds 
and  types  of  agreements  to  which  this  re¬ 
quirement  would  be  applied  are  carefully  de¬ 
lineated  in  the  bill.  I  know  the  committee 
will  wish  to  consider  this  point,  so  let  me 
paraphrase  the  bill  to  make  this  point  clear. 

One  of  the  kinds  of  agreements  which  the 
bill  would  require  to  be  made  by  treaty  is  an 
agreement  with  any  foreign  government  re¬ 
stricting  the  right  of  the  United  States  or 
its  nationals  to  engage  in  air  transport  opera¬ 
tions.  That  seems  to  be  a  perfectly  proper 
provision.  Restrictions  on  the  right  of  Amer¬ 
ican  citizens  to  engage  in  international  air 
transportation  shorfid  not  be  made  effective 
by  this  Government  except  through  the  or¬ 
derly  and  constitutional  processes  which 
guarantee  an  opportunity  for  the  persons  af¬ 
fected  by  the  proposed  restrictions  to  have 
their  day  in  court. 

The  next  kind  of  agreement  which  the  bill 
would  require  to  be  made  by  treaty  is  an 
agreement  with  any  foreign  government  gen¬ 
erally  granting  to  such  government  or  its 
nationals,  or  to  any  air  line  representing  such 
government,  any  right  or  rights  to  operate  in 
air  transportation  or  air  commerce  other 
than  as  a  foreign  air  carrier  in  accordance 
with  the  provisions  of  the  Civil  Aeronautics 
Act  of  1938. 

The  Civil  Aeronautics  Act  sets  up  a  specific 
procedure  and  method  for  granting  to  foreign 


air  lines  operating  rights  in  the  United  States. 
It  provides  for  notice  and  opportunity  for 
hearing.  It  provides  for  findings  with  respect 
to  public  convenience  and  necessity.  It  pro¬ 
vides  for  Presidential  approval.  That  is  the 
pattern  laid  down  by  the  Congress.  Nothing 
in  S.  1814  would  change  that  pattern.  On 
the  contrary,  enactment  of  S.  1814  would  in¬ 
sure  that  the  procedure  set  forth  by  the  Con¬ 
gress  shall  be  followed.  Since  this  procedure 
is  laid  down  by  an  act  of  Congress  it  cannot 
legally  be  changed  by  an  executive  agree¬ 
ment.  If  it  is  to  be  changedr  it  must  be 
changed  by  treaty  or  by  a  subsequent  act  of 
Congress.  Therefore,  the  provision  of  S.  1814 
that  no  attempt  may  be  made  to  change  this 
procedure  except  by  treaty  certainly  does  no 
violence  either  to  the  Constitution  or  to  the 
principles  of  international  law. 

One  other  kind  of  agreement  would  be 
required,  under  S.  1814,  to  be  made  by  treaty, 
if  at  all.  That  is,  agreements  with  foreign 
governments  respecting  the  formation  of,  or 
the  participation  of  the  United  States  in,  any 
international  organization  for  regulation  or 
control  of  international  aviation. 

Mr.  Chairman,  participation  of  the  United 
States  in  an  international  organization  for 
regulation  or  control  of  international  avia¬ 
tion  necessarily  involves  giving  up  some  part 
of  the  sovereignty  of  the  United  States.  No 
such  waiver  of  sovereignty  should  ever  be 
made  by  the  mere  action  of  the  executive 
branch.  Here,  if  anywhere,  is  a  proper  field 
for  the  exercise  of  treaty  powers.  Here, 
again,  is  a  matter  of  vital  interest  to  the 
public;  a  matter  upon  which  all  interested 
persons  should  have  an  opportunity  to  be 
heard,  and  upon  which  the  will  of  the  peo¬ 
ple,  expressed  through  their  elected  repre¬ 
sentatives,  should  be  listened  to. 

Participation  by  the  United  States  in  an 
international  organization  for  regulation  or 
control  of  international  aviation  is  a  con¬ 
tinuing  matter,  of  considerable  permanency. 
By  any  accepted  definition,  arrangements  for 
such  participation  must  be  regarded  as  prop¬ 
erly  the  subject  of  a  treaty,  rather  than  an 
executive  agreement. 

Those  are  the  provisions  of  S.  1814.  It  does 
not  usurp  any  powers  of  the  President.  It 
does  not  take  away  from  the  executive  branch 
of  the  Government  any  powers  which  it 
legally  has  or  can  lawfully  exercise.  In  a  very 
large  degree,  this  bill  is  only  an  attempted 
assertion  of  what  is  already  the  law. 

This  bill  is  an  effective  vehicle  for  the 
expression  of  the  will  of  the  Congress  on  this 
subject.  A  mere  resolution  by  the  Senate 
would  not  be  effective. 

This  is  a  matter  which  cries  out  for  asser¬ 
tion  by  the  Congress  of  its  right  to  form  and 
control  the  policy  of  the  United  States.  This 
bill  is  a  means  for  asserting  that  right  effec¬ 
tively  and  unequivocally,  in  the  present 
instance.  If  the  Congress,  with  all  the  evi¬ 
dence  before  it,  refuses  to  assert  its  rights 
now,  it  will  by  its  silence  assume  responsi¬ 
bility  for  what  the  executive  agencies  of  the 
Government  have  done  and  may  do;  and  if 
the  result  is  loss  by  this  country  of  its  right¬ 
ful  place  in  world  aviation,  the  fault  will  lie, 
in  the  eyes  of  the  future,  not  with  any  official 
or  department  in  the  executive  branch,  but 
at  the  door  of  Congress,  where  it  will  then 
belong. 

Mr.  McCARRAN  subsequently  said: 
Mr.  President,  in  the  New  York  Times 
of  March  10,  1946.  there  appeared  a  news 
article  entitled  “British  Would  Block 
United  States  Air  Line  in  Italy.”  In 
keeping  with  the  subject  matter  of  my 
presentation  earlier  this  afternoon,  and 
in  keeping  with  the  study  which  is  being 
made  by  the  Senate  Committee  on  Com¬ 
merce  with  reference  to  the  Bermuda 
agreement,  the  article  to  which  I  have 
referred  is  exceedingly  interesting,  and  I 
ask  unanimous  consent  that  it  be  printed 
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in  the  Record  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

BRITISH  WOULD  BLOCK  UNITED  STATES  AIR  LINE 
IN  ITALY 

Rome,  April  9. — The  British  are  exerting 
pressure  through  their  Embassy  here  on  the 
Italian  Government  to  hold  up  ratification 
of  the  Trans-World  Airline  contract  with  the 
Italians  for  joint  operation  of  Italian  in¬ 
ternal  airways,  it  was  asserted  here  tonight 
by  a  highly  qualified  person. 

This  is  the  newest  move  in  an  earnest  un¬ 
dercover  fight,  with  no  holds  barred,  which 
has  gone  on  for  months  between  American 
and  British  air  interests.  The  whole  pro¬ 
ceedings  are  invested  with  a  heavy  air  of 
mystery,  which  can  no  longer  be  laid  to  a 
need  for  “security”  but  which  is  assiduously 
maintained. 

The  contract  between  TWA  and  the  Italian 
Government  was  signed  February  11  and  ap¬ 
proved  by  the  combined  Chiefs  of  Staff.  The 
Allied  Commission  so  informed  the  Italian 
Government  March  22.  Ratification  by  the 
Italian  Government  is  still  necessary. 

The  British  have  been  bitter  over  their 
exclusion  from  Italian  internal  traffic  and 
claimed  the  contract  was  negotiated  without 
their  knowledge.  That  is  difficult  to  under¬ 
stand,  since  the  Allied  Commission  repre¬ 
sentatives,  including  the  British,  were  neces¬ 
sarily  in  touch  with  all  developments. 

Now  it  is  charged  the  British  are  black¬ 
mailing  the  Italian  Government  with  sug¬ 
gestions  that,  although  the  British  cannot 
prevent  the  execution  of  the  contract,  they 
can  make  life  easier  or  more  difficult  for 
Italians  when  the  peace  treaty  is  negotiated. 

VETERANS’  EMERGENCY  HOUSING  ACT  OF 
1946 

The  Senate  resumed  consideration  of 
the  bill  (H.  R.  4761)  to  amend  the  Na¬ 
tional  Housing  Act  by  adding  thereto  a 
new  title  relating  to  the  prevention  of 
speculation  arid  excessive  profits  in  the 
sale  of  housing,  and  to  insure  the  avail¬ 
ability  of  real  estate  for  housing  pur¬ 
poses  at  fair  and  reasonable  prices,  and 
for  other  purposes. 

The  PRESIDENT  pro  tempore.  The 
question  now  recurs  on  agreeing  to  the 
committee  amendment  as  amended. 

Mr.  McCLELLAN.  Mr.  President,  I 
send  forward  an  amendment  which  I 
ask  to  have  read. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated  for  the  infor¬ 
mation  of  the  Senate. 

The  Chief  Clerk.  On  page  21  it  is 
proposed  to  strike  out  lines  4  to  23,  in¬ 
clusive,  and  insert  in  lieu  thereof  the 
following: 

Sec.  2.  (a)  There  is  hereby  created  an 
office  to  be  known  as  Housing  Expediter;  and 
the  President  is  authorized,  by  and  with 
the  advice  and  consent  of  the  Senate,  to  ap¬ 
point  an  existing  official  of  the  Government 
to  serve  as  Housing  Expediter,  or  to  appoint 
■the  Housing  Expediter  either  within  any  ex¬ 
isting  agency  or  as  an  independent  officer  of 
the  Government.  In  the  event  of  an  appoint¬ 
ment  of  an  existing  official,  he  is  hereby  au¬ 
thorized  and  permitted  to  continue  in  his 
present  post  while  serving  as  Housing  Ex¬ 
pediter,  except  that  he  shall  receive  no  ad¬ 
ditional  compensation  by  reason  of  his  ap¬ 
pointment  hereunder.  If,  however,  such 
Housing  Expediter  is  appointed  within  an 
existing  agency  of  the  Government,  he  shall 
receive  compensation  in  compliance  with  the 
laws  and  regulations  applicable  to  officers 
within  such  agency;  if  the  Housing  Expediter 
is  appointed  as  an  independent  officer  of  the 


Government,  he  shall  receive  compensation 
at  the  rate  of  $12,000  per  annum. 

Mr.  BARKLEY.  Mr.  President,  if  the 
Senator  yields,  may  I  inquire  if  I  am 
correct  in  stating  that  the  amendment 
provides  for  senatorial  confirmation  of 
the  Housing  Expediter,  no  matter 
whether  he  be  an  existing  official  of  the 
Government  or  is  appointed  within  any 
existing  agency,  or  as  an  independent 
officer  of  the  Government? 

Mr.  McCLELLAN.  That  is- the  objec¬ 
tive  of  the  amendment. 

Mr.  BARKLEY.  I  have  no  objection 
to  the  amendment,  Mr.  President. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Ar¬ 
kansas  [Mr.  McClellan]  on  page  21  of 
the  committee  amendment,  as  amended. 

The  amendment  to  the  amendment 
was  agreed  to. 

Mr.  BUCK.  Mr.  President,  I  send  for¬ 
ward  an  amendment  which  I  ask  to  have 
stated.  On  page  39  of  the  bill,  in  line  8, 
after  the  word  “than”,  I  propose  to  strike 
out  “600,000  000”  and  insert  in  lieu 
thereof  “$400,000,000.” 

Mr.  President,  I  am  opposed  to  sub¬ 
sidies,  although  yesterday  I  voted  very 
reluctantly  to  retain  subsidies  in  the  bill. 
I  did  so  because  Mr.  Wyatt,  who  ap¬ 
peared  before  the  committee,  gave  us  to 
understand  that  unless  he  had  access  to 
money  for  premium  payments,  this  bill 
would  not  be  effective.  He  stated  that 
he  would  not  be  able  to  provide  for  the 
erection  of  houses  as  rapidly  as  we  all 
want  them  to  be  constructed  in  order 
that  they  may  be  made  available  to  vet¬ 
erans.  He  did  not,  however,  to  my  satis¬ 
faction,  tell  us  why  $600,000,000  was 
fixed  upon.  He  may  have  reached  out 
into  the  air  and  gotten  it,  but,  be  that 
as  it  may,  it  is  questionable  whether  it 
is  too  much  or  too  little.  I  should  much 
prefer  to  see  the  sum  cut  down  and  the 
Administrator  come  to  Congress  again 
and  ask  for  an  additional  sum  if  he 
finds,  in  due  time,  that  additional  money 
is  needed. 

Mr.  President,  I  hope  the  amendment 
I  have  offered  will  be  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  like  to  find  it  necessary  continually 
to  be  rising,  seemingly  monopolizing  all 
the  time,  but  I  hope  the  pending  amend¬ 
ment  will  not  be  agreed  to.  It  was  esti¬ 
mated  before  the  committee  that  there 
would  be  a  total  of  almost  $14,000,000,000, 
at  the  retail  level  of  building  materials, 
necessary  for  the  2 -year  period,  and  this 
is  a  2-year  program.  On  the  producers’ 
level  it  would  be  a  little  above  $9,000,000,- 
000.  It  is  estimated  that  there  would  be 
premium  payments  made  upon  30  per¬ 
cent — we  provided  in  the  bill  that  it 
could  not  be  beyond  30  percent — of  the 
total  amount  of  material.  That  would 
make  it  necessary  to  spend  on  the  whole 
program  a  total  of  $426,000,000  in  pre¬ 
mium  payments  for  the  conventional 
material. 

The  Senate  has  authorized  the  Expe¬ 
diter  to  pay  premium  payments  upon  new 
materials  which  will  amount  to  $200,- 
000,000.  In  other  words,  the  total  amount 
estimated  to  be  necessary  to  carry  out 
the  2-year  program  is  $626,000,000,  but 
we  are  providing  for  only  $600,000,000  as 
the  maximum  allowable  under  the  bill. 


If  we  cut  this  amount  below  $600,000,- 
000,  the  Expediter  must  make  his  plans 
for  the  2-year  period  according  to  the 
cloth  he  has.  He  cannot  depend  upon 
coming  back  to  Congress  at  the  begin¬ 
ning  of  1947  and  getting  more  money  if 
he  finds  he  needs  it.  He  has  to  prepare  a 
program  for  1946  and  1947. 

We  have  authorized  the  Expediter  to 
use  the  premium  payments.  Certainly  we 
are  not  going  to  be  niggardly  with  him 
and  hobble  him  in  carrying  out  the  pro¬ 
gram  which  we  have  authorized,  by  re¬ 
ducing  the  amount  by  one-third.  If  it 
turns  out  not  to  be  necessary  to  use-  the 
entire  $600,000,000,  it  will  not  be  used, 
but  if  we  cut  it  to  $400,000,000  the  Ex¬ 
pediter  will  be  required  to  prepare  his 
plans  for  1946  and  1947  based  upon  the 
$400,000,000  figure.  He  cannot  go  beyond 
that  by  one  cent,  and  it  would  be  entirely 
too  late,  anyway,  to  come  back  to  Con¬ 
gress  next  January  or  February,  or  some¬ 
time  in  1947,  and  try  to  amend  his  pro¬ 
gram  so  as  to  make  it  what  it  is  necessary 
to  make  it  now,  in  order  that  the  2 -year 
program  can  be  carried  forward.  I  hope 
the  amendment  will  not  be  agreed  to. 

Mr.  TAFT.  Mr.  President,  in  the  first 
place,  the  Expediter  has  no  program.  He 
is  able  to  say  that  here  and  there  he 
needs  premium  payments.  So  far  as 
making  up  a  program  as  to  where  pre¬ 
mium  payments  are  to  be  made  is  con¬ 
cerned,  he  has  not  even  gotten  to  that 
point  yet. 

The  $600,000,000  is  an  appropriation. 
The  Committee  on  Appropriations  will 
never  get  another  look  at  this  money.  It 
is  handled  in  the  same  manner  as  sub¬ 
sidies  have  been  handled.  It  will  be 
handled  by  the  RFC  borrowing  money  to 
pay  it,  so  that  in  effect  we  are  now  not 
^only  authorizing  the  $600,000,000  but  we 
*are  making  the  appropriation.  We  are 
doing  what  we  are  refusing  to  do  for 
every  other  department  of  the  Govern¬ 
ment:  we  are  at  one  time  making  an 
appropriation  for  2  years. 

Mr.  BARKLEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield. 

Mr.  BARKLEY..  It  is  not  an  appro¬ 
priation  in  the  ordinary  sense.  It  is  au¬ 
thority  to  the  Reconstruction  Finance 
Corporation  to  provide  the  premium  pay¬ 
ments  to  the  extent  of  $600,000,000,  as 
they  have  provided  other  payments  out 
of  money  from  sources  available  to  them. 
It  is  not  necessary  for  the  Reconstruction 
Finance  Corporation  to  come  to  the  Com¬ 
mittee  on  Appropriations  or  to  Congress 
every  time  it  makes  premium  payments, 
or  pays  subsidies,  or  whatever  it  may  pay. 
The  Committee  on  Appropriations  does 
not  have  any  jurisdiction  over  this 
amount,  in  the  sense  that  it  is  an  appro¬ 
priation.  It  is  authority  to  the  Recon¬ 
struction  Finance  Corporation  to  use 
this  amount,  and,  if  necessary,  in  making 
premium  payments,  to  obtain  the  amount 
from  the  sources  from  which  it  has  re¬ 
ceived  other  funds. 

Mr.  TAFT.  I  do  not  think  there  is 
anything  the  Senator  from  Kentucky  has 
said  which  contradicts  anything  I  have 
stated.  It  is  not  really  an  appropria¬ 
tion,  but  in  effect  it  is  an  appropriation. 
Unlike  the  situation  in  the  case  of  most 
authorization  bills,  it  is  net  necessary  to 
come  back  to  Congress  for  an  appropria- 
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tion.  That  is  the  point  I  am  trying  to 
make.  If  the  Expediter  did  have  to  come 
back,  I  am  quite  certain  that  in  this  case 
the  Committee  on  Appropriations  would 
give  him  only  the  money  he  needed  for 

1946,  or  for  the  fiscal  year  1946. 

The  $600,000,000  is  to  be  spread  over 
all  of  1946  and  all  of  1947.  It  seems 
to  me  we  should  have  another  look  at 
the  program.  Even  its  most  earnest 
advocates  must  admit  it  is  an  experi¬ 
mental  program.  I  think  the  amount 
should  be  cut  to  $400,000,000,  and  when 
Congress  meets  next  January,  if  the  ex¬ 
periment  is  a  success,  and  if  it  is  neces¬ 
sary  to  continue  it,  we  can  give  the 
Expediter  the  other  $200,000,000. 

If  we  appropriate  the  $600,000,000,  we 
cannot  stop  the  program  without  direct 
and  positive  legislation,  which  probably 
could  not  be  adopted,  but  if  the  Expediter 
needs  more  money  he  can  return  to  Con¬ 
gress,  and  we  can  decide  whether  the 
program  shall  continue  through  the  year 

1947.  I  think  we  should  have  another 
look  at  the  program. 

Furthermore,  if  we  give  him  now  the 
$600,000,000,  there  is  absolutely  nothing 
in  the  bill  to  prevent  his  spending  all 
of  the  $600,000,000  in  1946,  and  then 
coming  back  at  the  end  of  1946  and  say¬ 
ing,  “I  have  established  these  rates,  and 
they  should  not  be  changed,  and  I  want 
more  money.” 

It  seems  to  me  perfectly  logical,  as¬ 
suming  that  $600,000,000  is  to  be  spent 
over  the  whole  program,  if  it  continues, 
that  we  limit  the  appropriation  at  this 
time  to  $400,000,000,  with  the  invitation 
to  the  Expediter  to  return  next  January, 
if  he  wishes,  and  if  the  program  is  a 
success  we  can  look  it  over  at  that  time, 
and  retain  the  power  in  our  hands  to 
stop  the  program  then  if  we  think  it 
should  be  stopped. 

Mr.  President,  that  is  the  purpose  of 
offering  the  amendment,  and  on  the 
amendment  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BARKLEY.  Mr.  President,  just 
one  word  in  reply  to  one  of  the  sugges¬ 
tions  of  the  Senator  from  Ohio.  He  says 
the  Expediter  has  no  program.  He  has 
a  program.  He  has  a  program  of  1,200,- 
000  houses  in  1946  and  1,500,000  in  1947, 
which  makes  a  total  of  2,700,000  houses 
for  veterans. 

Two  hundred  thousand  of  those  houses 
are  provided  for  by  appropriations  which 
we  have  already  made  for  veterans’  hous¬ 
ing,  which  reduces  the  number  to  2,500,- 
000.  If  we  reduce  the  authorization  by 
one-third,  we  reduce  the  number  of 
houses  in  the  program  by  one-third,  and 
instead  of  .  getting  2,700,000  houses  in 
1946  and  1947,  we  will  get  about  1,600,- 
000,  plus  the  200,000  for  which  we  have 
already  provided. 

It  will  be  impossible  for  the  Expediter 
to  bring  about  the  necessary  increase 
in  production,  which  is  the  prime  objec¬ 
tive  of  the  premium-payment  program, 
if  he  has  to  wait  until  1947  to  begin  the 
process  of  increasing  production  for  the 
houses  to  be  built  in  1947. 

The  result  will  be  that  he  will  have  to 
thin  out  his  program  and  spread  it  out 
over  a  2-year  period,  which  will  make 
it  impossible  to  build  the  number  of 
houses  called  for  by  the  program. 


Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  VANDENBERG.  Is  the  $600,000,- 
000  intended  to  cover  a"  2 -year  program? 

Mr.  BARKLEY.  It  is. 

Mr.  VANDENBERG.  What  would  be 
the  objection  to  a  slight  protection  at  this 
point  to  insure  that  it  is  not  all  exhausted 
in  the  first  year,"  so  that  we  then  would 
confront  the  necessity  of  making  a  sup¬ 
plemental  appropriation?  In  other 
words,  I  am  asking  the  Senator  what  his 
reaction  would  be  to  an  amendment 
which  said,  ‘‘Provided  that  not  more  than 
$600,300,000  shall  be  used  for  such  pre¬ 
mium  payments,  of  which  not  more  than 
$400,000,000  shall  be  used  or  obligated 
during  the  calendar  year  1946.” 

Mr.  BARKLEY.  It  may  be  necessary 
in  1946  to  enter  into  contracts  with  pro¬ 
ducers  by  which  they  will  be  paid  the 
premium  on  the  increased  production  in 
1947,  or  during  the  period  1946  and  1947. 
There  ought  not  to  be  any  prohibition 
against  making  provision  in  advance  for 
the  payment  of  the  amount  that  will  be 
(due  in  1947. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  TAFT.  There  is  nothing  that  5 
know  of  relating  to  any  contract  with 
producers.  No  premium  payments  up  to 
date  have  been  made  under  contract. 
The  private  producers  have  announced 
what  they  are  going  to  do,  and  when  they 
stop  doing  it  they  will  stop  doing  it.  I 
would  say  that  if  we  were  going  to  limit 
the  expenditure  in  1946  it  qught  to  be 
limited  to  $300,000,000  in  1946,  because 
we  have  only  part  of  the  year  to  consider, 
as  against  1947,  if  it  is  only  payments 
that  are  involved.  If  obligations  are  in¬ 
volved,  then  I  can  agree  to  the  $400,000,- 
000  figure,  because  I  take  account  of  the 
fact  that  we  have  to  provide  for  the  first 
3  months  of  1947. 

Mr.  BARKLEY.  I  will  say  to  the  Sena¬ 
tor  from  Michigan  that  there  is  this  diffi¬ 
culty  about  it.  What  we  need  is  an 
increase  in  production  of  building  mate¬ 
rials,  not  only  for  the  building  of  vet¬ 
erans’  homes,  but  for  the  building  of  other 
homes.  If  possible,  we  should  stimulate 
production  to  the  extent  that  all  these 
homes  could  be  built,  and  others  besides, 
that  is  other  construction.  If  it  is  pos¬ 
sible  to  increase  the  production  of  build¬ 
ing  materials  in  1946  to  carry  out  the 
veterans’  program  in  1946  and  1947,  it 
is  doubtful  whether  the  Expediter  ought 
to  be  restricted  in  his  ability  to  pay  pre¬ 
miums  on  a  sufficient  amount  of  building 
materials  to  carry  out  the  program. 

Mr.  VANDENBERG.  That  is  the  rea¬ 
son  for  my  suggestion.  I  suggested  $400,- 
000,000  for  1946.  I  think  there  is  force 
in  the  suggestion  that,  inasmuch  as  we 
have  authorized  the  program,  we  ought 
to  authorize  the  payments.  But  I  think 
it  may  also  be  said,  as  the  result  of  our 
experience  with  subsidies,  Mr.  President, 
that  when  once  a  program  of  this  sort 
is  initiated  we  too  frequently  confront  an 
expansion  of  the  program  to  such  an  ex¬ 
tent  that  it  exceeds  anything  we  originally 
contemplated. 

Mr.  BARKLEY.  That  could  not  take 
place  under  this  legislation  unless  Con¬ 


gress  hereafter  increases  the  amount  be¬ 
yond  the  $600,000,000. 

Mr.  VANDENBERG.  I  quite  under¬ 
stand  that;  but  if  the  Expediter  spends 
the  entire  $600,000,000  in  1946,  whereas 
he  has  already  been  committed  to  an¬ 
other  year  of  operations,  he  would  be  in 
pretty  good  position  to  come  here  and 
justify  his  additional  request. 

Mr.  BARKLEY.  No.  This  is  what 
would  happen  in  that  case:  If  he  paid 
out  in  1946  enough  premium  payments 
to  bring  about  the  increased  production 
necessary  to  carry  out  this  program  it 
would  mean  that  there  would  be  enough 
building  material  available  in  the  begin¬ 
ning  of  1947  almost  to  guarantee  that 
the  program  for  that  year  could  be  con¬ 
tinued. 

Mr.  CONNALLY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BARKLEY.  I  yield. 

Mr.  CONNALLY.  If  the  $600,000,000 
can  be  spent  legitimately  in  1946,  why 
does  anyone  want  to  postpone  the  spend¬ 
ing  of  any  of  it  to  1947?  The  need  is 
now,  and  the  more  quickly  these  houses 
can  be  constructed,  or  the  more  quickly 
they  can  be  contracted  for  or  obligated 
for,  the  more  desirable  it  is. 

Mr.  VANDENBERG.  Very  well.  Let 
us  apply  it  all  to  this  year. 

Mr.  CONNALLY.  I  make  that  state¬ 
ment  simply  in  answer  to  what  the  Sen¬ 
ator  from  Michigan  said. 

Mr.  BARKLEY.  The  objective  of  the 
$600,000,000  is  to  stimulate  production  of 
building  material.  If  we  stimulate  it 
sufficiently  in  1946  to  bring  about  the 
increase  in  building  material  sufficient 
to  carry  out  the  program,  there  is  a  seri¬ 
ous  question  whether  the  Expediter 
should  be  required  to  wait  until  1947  to 
pay  premium  payments  on  products  of 
1946  for  the  program. 

Mr.  VANDENBERG.  Mr.  President, 
will  the  Senator  yield?  • 

Mr.  BARKLEY.  I  yield. 

Mr.  VANDENBERG.  I  simply  want  to 
add  that  I  am  sorry  to  say  I  cannot  con¬ 
ceive  of  a  situation,  under  our  experience 
with  subsidies,  which  would  lead  me  to 
the  optimism  that  even  if  the  scheme 
succeeded  as  completely  as  the  Senator 
from  Texas  envisions  and  the  $600,000,- 
000  were  spent  successfully  in  the  first 
year,  there  would  then  be  a  voluntary 
abandonment  of  the  program  in  the  year 
following.  That  would  be  just  a  nature 
fake. 

Mr.  BARKLEY.  The  voluntary  aban¬ 
donment  of  the  program,  of  course,  would 
not  involve  the  program  for  building  of 
houses,  which  the  Government  is  not 
doing.  It  is  stimulating  the  production 
of  the  material  necessary  to  build  the 
houses  in  the  2-year  period. 

Mr.  President,  regarding  subsidies,  the 
constant  increase  in  authorization  is 
more  apparent  than  real.  As  a  matter 
of  fact  a  considerable  amount  of  the  sub¬ 
sidies  authorized  has  already  been  saved 
and  reallocated  to  another  purpose,  to  be 
expended  up  until  the  1st  of  July  of  this 
year.  We  did  not  increase  the  appro¬ 
priation.  We  did  not  increase  the  au¬ 
thorization.  But  we  transferred  the  sav¬ 
ings  in  an  amount  authorized  for  sub¬ 
sidies  in  one  category  over  to  another  in 
order  to  carry  on  the  program  until 
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June  30,  at  which  time  the  OPA  situa¬ 
tion  will  be  gone  into. 

Mr.  VANDENBERG.  I  will  say  to  the 
Senator  that  I  certainly  do  not  intend  to 
cut  the  appropriation  with  respect  to  the 
2-year  program.  But  I  should  like  an 
opportunity  to  vote  to  be  sure  that  we 
are  financing  a  2 -year  program. 

Mr.  BARKLEY.  I  agree  with  that  ob¬ 
jective.  I  think  that  is  what  we  are  do¬ 
ing.  But  if  we  say  that  the  Expediter 
can  spend  so  much  of  it  in  1946  and  so 
much  of  it  in  1947,  it  might  turn  out  that 
he  would  be  handicapped  in  paying  the 
premiums  necessary  to  get  the  materials 
essential  to  begin  the  program  of  1947 
by  the  time  1947  arrives. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  of  the  Senator  from  Delaware  [Mr. 
Buck]  on  page  39,  line  7,  to  strike  out 
“$600,000,000”  and  insert  in  lieu  there¬ 
of  “$400,000,000.” 

Mr.  BUCK.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  WALSH.  I  announce  that  the 
Senator  from  Pennsylvania  [Mr.  Myers] 
is  attending  a  meeting1  of  the  Board  of 
Visitors  at  the  Naval  Academy  in  An¬ 
napolis.  If  present  and  voting,  he  would 
vote  “nay.” 

Mr.  BANKHEAD.  I  have  a  general 
pair  with  the  Senator  from  Nebraska 
[Mr.  Butler].  Not  knowing  how  he 
would  vote,  I  transfer  that  pair  to  the 
Senator  from  Ohio  [Mr.  Huffman],  who 
if  present  and  voting  would  vote  as  I 
intend  to  vote.  I  am  therefore  at  liberty 
to  vote.  I  vote  “nay.” 

Mr.  THOMAS  of  Utah.  I  have  a  gen¬ 
eral  pair  with  the  Senator  from  New 
Hampshire  [Mr.  Bridges],  Not  knowing 
how  he  would  vote,  I  transfer  that  pair 
to  the  Senator  from  Pennsylvania  [Mr. 
Myers],  who  if  present  and  voting  would 
vote  as  I  intend  to  vote.  I  am  therefore 
at  liberty  to  vote.  I  vote  “nay.” 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey],  and  the  Senator  from  Virginia 
[Mr.  Glass]  are  absent  because  of  ill¬ 
ness. 

The  Senator  from  Alabama  [Mr.  Hill], 
and  the  Senator  from  Ohio  [Mr.  Huff¬ 
man]  are  absent  because  of  deaths  in 
their  families. 

The  Senator  from  Georgia  [Mr. 
George]  is  absent  by  leave  of  the  Sen¬ 
ate. 

The  Senator  from  Florida  [Mr.  An¬ 
drews],  and  the  Senator  from  Mary¬ 
land  [Mr.  Tydings]  are  necessarily  ab¬ 
sent. 

The  Senator  from  Mississippi  [Mr. 
Eastland],  the  Senator  from  Illinois  [Mr. 
Lucas],  and  the  Senator  from  Georgia 
[Mr.  Russell]  are  detained  on  public 
business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  on  official  business. 

Mr.  WHERRY.  The  Senator  from 
Nebraska  [Mr.  Butler],  the  Senator 
from  Oklahoma  [Mr.  Moore],  and  the 
Senator  from  Indiana  [Mr.  Willis]  are 
absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  on  official  business. 

The  Senator  from  Maine  [Mr.  Brew¬ 


ster]  and  the  Senator  from  Michigan 
[Mr.  Ferguson]  are  necessarily  absent. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  and  the  Senator  from  Ne¬ 
braska  [Mr.  Butler]  have  general  pairs 
which  have  been  heretofore  announced 
and  transferred. 

The  Senator  from  Michigan  [Mr.  Fer¬ 
guson]  and  the  Senator  from  Indiana 
[Mr.  Willis]  would  vote  “yea”  if  present. 

The  result  was  announced — yeas  25, 
nays  50,  as  follows: 

YEAS— 25 


Ball 

Hickenlooper 

Saltonstall 

Brooks 

Langer 

Smith 

Buck 

McClellan 

Taft  * 

Byrd 

Millikin 

Wherry 

Capehart 

O ’Daniel 

Wiley 

Capper 

Overton 

Wilson 

Gerry 

Reed 

Young 

Gurney 

Revercomb 

Hart 

Robertson 

NAYS— 50 

Aiken 

Hatch 

Morse 

Austin 

Hawkes 

Murdock 

Bankhead 

Hayden 

Murray 

Barkley 

Hoey 

O’Mahoney 

Bilbo 

Johnson,  Colo. 

Pepper 

Briggs 

Johnston,  S.  C. 

Radcliffe 

Bushfield 

Kilgore 

Shipstead 

Carville 

Knowland 

Stewart 

Connally 

La  Follette 

Taylor 

Cordon 

McCarran 

Thomas,  Okla. 

Donnell 

McFarland 

Thomas,  Utah 

Downey 

McKellar 

Tunnell 

Ellender 

McMahon 

Vandenberg 

Fulbright 

Magnuson 

Wagner 

Gossett 

Maybank 

Walsh 

Green 

Mead 

Wheeler 

Guffey 

Mitchell 

NOT  VOTING— 

21 

Andrews 

Ferguson 

Myers 

Bailey 

George 

Russell 

Brewster 

Glass 

Stanfill 

Bridges 

Hill 

Tobey 

Butler 

Huffman 

Tydings 

Chavez 

Lucas 

White 

Eastland 

Moore 

Willis 

So  Mr.  Buck’s  amendment  was  re¬ 
jected. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  offer  an  .amendment  which  I  am  sure 
will  be  agreed  to.  The  amendment  is 
on  page  32,  to  strike  out  lines  4  to  9, 
inclusive. 

The  PRESIDENT  pro  tempore.  The 
amendment  offered  by  the  Senator  from 
Kentucky  will  be  stated. 

The  Legislative  Clerk.  On  page  32, 
after  line  3,  it  is  proposed  to  strike  out: 

If  the  buyer  fails  to  bring  an  action  under 
this  subsection  within  60  days  from  the  date 
of  the  violation,  the  Expediter  may  bring 
such  action  on  behalf  of  the  United  States 
within  1  year  from  the  date  of  the  violation. 
If  such  action  is  brought  by  the  Expediter, 
the  buyer  shall  thereafter  be  barred  from 
bringing  an  action  for  the  same  violation. 

Mr.  BARKLEY.  Mr.  President,  the 
language  proposed  to  be  stricken  out  pro¬ 
vides  that  if  the  buyer  fails  to  bring  an 
action  under  the  subsection  within  60 
days  from  the  date  of  the  violation,  the 
Expediter  may  bring  such  action  on  be¬ 
half  of  the  United  States  within  1  year. 
Personally,  I  do  not  think  it  is  impor¬ 
tant.  If  the  purchaser  of  a  house  who 
has  been  compelled  to  pay  more  than 
the  ceiling  price  is  not  willing  to  bring 
suit  to  recover  the  difference,  I  do  not 
see  why  the  Expediter  should  be  charged 
with  that  obligation.  Therefore,  I  offer 
the  amendment  to  strike  out  lines  4  to 
9,  inclusive,  on  page  32. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 


ment  offered  by  the  Senator  from  Ken¬ 
tucky  [Mr.  Barkley], 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  say  to  the  Senator  from  Michigan 
[Mr.  Vandenberg],  with  reference  to  the 
suggestion  which  he  made  a  while  ago 
to  limit  the  expenditure  of  the  1946 
budget  to  $400,000,000,  that  the  bill  must 
go  to  conference.  There  is  nothing  in 
the  House  bill  with  reference  to  pre¬ 
mium  payments,  and  I  should  like  an 
opportunity  to  look  into  the  feasibility 
of  the  suggestion,  to  see  whether  such 
a  limitation  would  be  harmful.  If  it 
would  not  interfere  with  the  program,  I 
should  be  glad,  in  conference,  to  try  to 
arrive  at  such  a  limitation  of  the  ex¬ 
penditure.  I  think  we  can  do  it  a  little 
more  intelligently  in  conference  than 
here  on  the  floor  of  the  Senate. 

Mr.  TAFT.  Mr.  President,  a  parlia¬ 
mentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  TAFT.  At  what  point  may  the 
title  be  amended? 

The  PRESIDENT  pro  tempore.  After 
the  passage  of  the  bill. 

Mr.  CORDON.  Mr.  President,  do  I 
correctly  understand  that  the  title  may 
be  amended  only  after  the  passage  of  the 
bill? 

The  PRESIDENT  pro  tempore.  Only 
after  the  passage  of  the  bill. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres¬ 
ident,  I  have  an  amendment  on  the  desk. 
I  shall  not  press  it  because  I  have  just 
been  informed  that  the  FHA  and  the 
NHA  both  prefer  title  VI  in  the  present 
legislation  to  the  amendment  which  I 
was  about  to  offer. 

I  ask  unanimous  consent  that  my 
amendment  be  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  amend¬ 
ment  intended  to  be  proposed  by  Mr. 
Johnson  of  Colorado  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Amend  paragraph  (b)  of  section  711  by 
striking  the  period  at  the  end  thereof,  in¬ 
serting  a  colon  and  adding  the  following: 
“Provided  further,  That  if  the  dwelling  is  de¬ 
signed  for  a  single-family  residence  and  the 
mortgagor  is  the  owner  and  occupant  of  the 
property  at  the  time  of  the  insurance  and  is 
a  person  who  is  eligible  for  the  benefits  of 
title  III  of  the  Servicemen’s  Readjustment 
Act  of  1944,  as  amended,  the  mortgage  may 
involve  a  principal  obligation  not  to  exceed 
100  percent  of  the  Administrator’s  estimate 
of  the  necessary  current  replacement  cost  of 
the  property,  which  otherwise  complies  with 
the  provisions  of  this  paragraph:  And  pro¬ 
vided  further,  That  any  excess  in  the  amount 
of  the  mortgage  over  90  percent  of  the  esti¬ 
mated  necessary  current  replacement  cost  of 
the  property  shall  be  endorsed  on  the  vet¬ 
eran’s  discharge  or  eligibility  certificate,  to¬ 
gether  with  a  notation  of  the  type  of  insur¬ 
ance  used,  and  such  endorsement  shall  have 
the  same  effect  upon  the  aggregate  amount 
of  the  guaranty  available  to  such  veteran 
under  the  provisions  of  section  500  (a)  of  the 
Servicemen’s  Readjustment  Act  of  1944,  as 
amended,  as  if  such  excess  had  been  fully 
guaranteed  under-  the  provisions  of  title  III 
of  such  act.” 

Mr.  CORDON.  Mr.  President,  I  move 
that  the  bill  be  amended  by  striking  out 
all  the  language  appearing  in  lines  21 
and  22,  on  page  19,  the  language  reading 
as  follows: 
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That  this  act  may  be  cited  as  the  ‘‘Vet¬ 
erans’  Emergency  Housing  Act  of  1946.” 

In  my  opinion,  that  title  is  a  mis¬ 
nomer.  I  do  not  believe  that  the  Act 
should  be  cited  as  the  “Veterans'  Emer¬ 
gency  Housing  Act  of  1946,’’  or  held  out 
to  anyone  as  such  an  act.  It  is  a  hous¬ 
ing  act  for  140,000,000  people,  of  whom 
not  more  than  12,000,000  are  veterans.- 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend¬ 
ment  offered  by  the  Senator  from  Oregon 
l Mr.  Cordon], 

Mr.  BARKLEY.  Mr.  President,  just  a 
word  about  the  pending  amendment. 
The  title  was  changed  by  the  committee 
because,  instead  of  being  a  mere  techni¬ 
cal  amendment  to  the  present  housing 
laws,  it  is  a  bill  intended  to  expedite  the 
production  of  building  material  primar¬ 
ily  for  the  benefit  of  veterans. 

I  hope  the  amendment  will  not  be 
adopted. 

Mr.  MILLIKIN.  Mr.  President,  I 
should  like  to  read  into  the  Record  ex¬ 
cerpts  from  a  telegram  pertinent  to  the 
pending  bill  which  I  have  received  from 
an  American  Legion  post  in  Denver,  Colo., 
of  which  I  am  a  member: 

At  a  regular  meeting  of  Leyden-Chiles- 
Wickersham  Post,  No.  1,  of  American  Legion, 
which  has  membership  of  over  8,300  and  is 
the  second  largest  post  in  the  United  States, 
it  was  voted  to  urge  your  opposition  to  the 
Patman  Act  and  all  similar  legislation  that 
will  result  in  socialization  and  regimentation 
of  housing.  Since  VJ-day  continued  Gov¬ 
ernment  wartime  controls  have  prevented  the 
huge  construction  industry  from  building 
homes  needed  by  veterans,  thus  also  denying 
employment  to  hundreds  of  thousands  of 
veterans  and  other  labor.  Government  agen¬ 
cies  offer  as  a  substitute  unsound  new  legis¬ 
lation.  Such  proposed  solution  by  public 
housing  propagandists  is  opposed  by  veterans. 
Frivate  enterprise  throughout  the  country 
is  ready  with  experience,  building  sites,  and 
money  to  build  more  low-priced  homes  faster 
and  better  than  any  municipal,  State,  or  Fed¬ 
eral  bureau,  but  because  of  Government  poli¬ 
cies  materials  and  equipment  are  not  avail¬ 
able  to  them.  In  Denver  alone  1,814  low- 
pribed  homes  stand  uncompleted  because  of 
lack  of  materials.  We  recommend  that  posi¬ 
tive  action  be  taken  as  follows: 

1.  Defer  for  1  year  all  nonessential  Federal, 
commercial,  and  industrial  construction,  plus 
construction  of  deluxe  price  residences. 

2.  Lifting  of  price  ceilings  to  enable  full- 
scale  production  of  materials  and  equipment 
used  in  homes  to  be  built  in  the  United  States 
of  America. 

3.  Prohibition  of  continued  wholesale  for¬ 
eign  shipments  of  lumber  and  other  building 
materials. 

4.  FHA  be  made  responsible  that  veterans 
be  given  30  days  preference  to  purchase  or 
rent  new  homes  and  apartments  and  for 
other  directives  to  implement  the  spirit  of 
low-priced  homes  for  veterans. 

The  time  has  come  for  a  show-down 
whether  the  United  States  of  America  is  going 
to  become  socialistic  or  remain  a  strong  na¬ 
tion  of  free  enterprise. 

The  PRESIDENT  pro  tempore.  Tire 
question  is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Oregon  [Mr. 
Cordon],  on  page  19,  after  line  20,  to 
stride  out  “That  this  act  may  be  cited  as 
the  ‘Veterans’  Emergency  Housing  Act 
of  1946.’”  [Putting  the  question.] 

Mr.  MILLIKIN.  Mr.  President,  I  ask 
for  a  division. 


Mr.  BARKLEY.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  WALSH.  I  anounce  that  the  Sen¬ 
ator  from  Pennsylvania  [Mr.  Myers]  is 
attending  a  meeting  of  the  Board  of  Vis¬ 
itors  at  the  Naval  Academy  in  Annapolis. 
If  present  and  voting  he  would  vote 
“nay.” 

Mr.  BANKHEAD.  I  have  a  general 
pair  with  the  Senator  from  Nebraska 
[Mr.  Butler],  Not  knowing  how  he 
would  vote,  I  transfer  that  pair  to  the 
Senator  from  Ohio  [Mr.  Huffman],  who, 
if  present  and  voting,  would  vote  as  I 
intend  to  vote.  Therefore,  being  at  lib¬ 
erty  to  vote,  I  vote  “nay.” 

Mr.  THOMAS  of  Utah.  I  have  a  gen¬ 
eral  pair  with  the  Senator  from  New 
Hampshire  [Mr.  Bridges],  Not  knowing 
how  he  would  vote,  I  transfer  that  pair 
to  the  Senator  from  Pennsylvania  [Mr. 
Myers],  who,  if  present  and  voting, 
would  vote  as  I  intend  to  vote.  I  am, 
therefore,  free  to  vote,  and  I  vote  “nay.” 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey],  and  the  Senator  from  Virginia 
[Mr. -Glass],  are  absent  because  of  ill¬ 
ness. 

The  Senator  from  Alabama  [Mr. 
Hill],  and  the  Senator  from  Ohio  [Mr. 
Huffman]  are  absent  because  of  deaths 
in  their  families. 

The  Senator  from  Georgia  [Mr. 
George]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Florida  [Mr.  An¬ 
drews],  and  the  Senator  from  Maryland 
[Mr.  Tydings]  are  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland],  and  the  Senator  from  Illinois 
[Mr.  Lucas],  and  the  Senator  from  Geor¬ 
gia  [Mr.  Russell]  are  detained  on  public 
business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  on  official  business. 

Mr.  WHERRY.  The  Senator  from  Ne¬ 
braska  [Mr.  Butler],  the  Senator  from 
Oklahoma  [Mr.  Moore],  and  the  Senator 
from  Indiana  [Mr.  Willis]  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  on  official  busi¬ 
ness. 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster]  and  the  Senator  from  Michigan 
[Mr.  Ferguson]  are  necessarily  absent. 

The  Senator  from  New  Hampshire  [Mr. 
Bridges]  and  the  Senator  from  Nebraska 
[Mr.  Butler]  have  general  pairs  which 
heretofore  have  been  announced  and 
transferred. 

The  result  was  announced — yeas  31, 
nays  45,  as  follows: 

YEAS— 31 


Austin 

Hawkes 

Shlpstead 

Ball 

Hickenlooper 

Smith 

Brooks 

Langer 

Stanfill 

Buck 

Millikin 

Taft 

Bushfield 

Morse 

Vandenberg 

Capehart 

O 'Daniel 

Wherry 

Capper 

Overton 

Wiley 

Cordon 

Reed 

Wilson 

Donnell 

Revercomb 

Young 

Gurney 

Robertson 

Hart 

Saltonstall 

NAYS— 45 

Aiken 

Byrd 

Fulbright 

Bankhead 

Carville 

Gerry 

Barkley 

Connally 

Gossett 

Bilbo 

Downey 

Green 

Briggs 

Ellender 

Guffey 

Hatch 

McFarland 

Pepper 

Hayden 

McKellar 

Radcliffe 

Hoey 

McMahon 

Stewart 

Johnson,  Colo. 

Magnuson 

Taylor 

Johnston,  S.  C. 

Maybank 

Thomas,  Okla, 

Kilgore 

Mead 

Thomas,  Utah 

Knowland 

Mitchell 

Tunnell 

La  Follette 

Murdock 

Wagner  * 

McCarran 

Murray 

Walsh 

McClellan 

O’Mahoney 

Wheeler 

NOT  VOTING- 

-20 

Andrews 

Ferguson 

Myers 

Bailey 

George 

Russell 

Brewster 

Glass 

Tobey 

Bridges 

Hill 

Tydings 

Butler 

Huffman 

White 

Chavez 

Lucas 

Willis 

Eastland 

Moore 

So  Mr.  Cordon's  amendment  was  re¬ 
jected. 

The  PRESIDENT  pro  tempore.  The 
question  now  recurs  on  agreeing  to  the 
committee  amendment,  as  amended. 

The  committee  amendment,  as  amend¬ 
ed,  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
question  now  is  on  the  engrossment  of 
the  amendment  and  the  third  reading 
of  the  bill. 

The  amendment  was  ordered  to  be  en¬ 
grossed,  and  the  bill  was  read  the  third 
time. 

The  PRESIDENT  pro  tempore.  The 
bill  having  been  read  the  third  time, 
the  question  is.  Shall  it  pass. 

Mr.  BARKLEY.  Mr.  President,  on 
this  question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BARKLEY.  Mr.  President,  before 
the  roll  is  called,  I  wish  to  say  that 
yesterday,  during  the  colloquy  between 
the  Senator  from  Louisiana  [Mr.  Over- 
ton]  and  myself,  I  stated  that  the  Amer¬ 
ican  Federation  of  Labor  has  endorsed 
this  legislation  in  its  entirety.  I  have 
received  a  letter  from  Mr.  Harry  C. 
Bates,  chairman  of  the  housing  commit¬ 
tee  of  the  American  Federation  of  Labor. 
Attached  to  his  letter  he  sends  me  a 
statement  issued  by  the  housing  com¬ 
mittee  of  the  American  Federation  of 
Labor.  The  statement  contains  their 
recommendations  with  respect  to  this 
legislation,  and  in  the  statement  they 
deal  with  various  phases  of  the  legisla¬ 
tion,  including  the  maximum  resale 
prices  on  existing  homes,  priorities  and 
allocations,  and  extension  of  emergency 
wartime  FHA  insurance  under  title  VI, 
which  is  included  in  the  bill,  and  various 
other  provisions.  I  ask  unanimous  con¬ 
sent  that  the  statement,  together  with 
Mr.  Bates’  letter,  be  printed  at  this  point 
in  the  Record. 

There  being  no  objection,  the  letter 
and  statement  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

American  Federation  of  Labor, 
Washington,  D.  C.,  April  10, 1946. 
Hon.  Alben  W.  Barkley, 

United  States  Senate, 

Washington,  D.  C. 

Dear  Senator  Barkley:  In  the  course  of 
the  debate  on  the  veterans’  emergency  hous¬ 
ing  bill  (H.  R.  4761)  you  stated  that  the 
American  Federation,  of  Labor  "has  endorsed 
this  legislation  in  its  .entirety.”  Attached  is 
a  copy  of  a  statement  setting  forth  the  official 
views  of  the  American  Federation  of  Labor 
with  regard  to  this  legislation,  calling  for  a 
number  of  important  changes  which  we  be¬ 
lieve  essential  to  protect  the  interests  of  the 
veterans  and  others  against  foisting  on  them 
high-priced,  substandard  housing  which  the 
present  version  of  the  bill  would  foster. 
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Your  efforts  to  perfect  this  legislation  along 
the  lines  recommended  will  be  appreciated. 
Sincerely  yours, 

Harry  C.  Bates, 

Chairman,  Housing  Committee, 
American  Federation  of  Labor. 


Statement  by  the  Housing  Committee, 
American  Federation  op  Labor,  on  H.  R. 
4761  (the  Patman  Veteran  Housing  Bill) 
as  Approved  by  the  Senate  Banking  and 
Currency  Committee 

In  a  letter  to  the  President  on  February  8, 
1946,  the  American  Federation  of  Labor  ex¬ 
pressed  its  support  of  the  veterans’  emer¬ 
gency  housing  program  and  made  certain  rec¬ 
ommendations  regarding  standards  and  pro¬ 
cedures  which  this  program  should  embody. 
A  copy  of  that  letter  is  attached. 

"  The  following  is  a  statement  of  our  views 
regarding  the  Patman  bill  (H.  R.  4761)  as 
approved  by  the  Senate  Banking  and  Cur¬ 
rency  Committee. 

maximum  resale  prices  on  existing  homes 
The  amendments  of  the  Senate  committee 
are  directly  in  accord  with  the  recommenda¬ 
tion  made  by  the  A.  F.  of  L.  that  control  to 
prevent  further  inflation  in  the  price  of 
existing  housing  be  accomplished  by  placing 
a  ceiling  on  resale  of  residential  properties, 
including  land,  after  the  first  bona  fide  sale. 
While  we  consider  the  original  version  of 
the  price  control  provisions,  as  proposed  in 
the  House  in  the  Patman  bill,  too  broad,  gen¬ 
eral,  and,  therefore,  administratively  unwork¬ 
able,  we  believe  that  with  the  Senate  amend¬ 
ments  this  section  becomes  wholly  acceptable 
and  recommend  its  adoption  in  that  form. 
priorities  and  allocations 
Allocation  of  scarce  building  materials  to 
assure  construction  of  urgently  needed 
housing  was  urged  by  the  A.  F.  of  L.  nearly 
a  year  ago.  Last  summer  and  last  fall  we 
urged  that  the  wartime  limitation  order  on 
building  materials  be  replaced  with  an  allo¬ 
cation  order  which  would  assure  orderly 
transition  in  the  supply  of  scarce  building 
materials.  This  advice  was  ignored  by  the 
Director  of  the  Office  of  War  Mobilization 
and  Reconversion  who  directed  the  repeal 
of  the  wartime  order  without  any  affirmative 
action  to  meet  the  emergency.  This  has 
greatly  contributed  to  the  scramble  for  scarce 
materials  and  the  resulting  maldistribution 
of  material  supplies,  has  stimulated  much 
speculative  commercial  building  of  small 
structures  throughout  the  country,  and  has 
made  the  shortages  more  acute. 

The  provisions  of  the  bill  dealing  with 
priorities  and  allocations  of  building  ma¬ 
terials  are  in  accord  with  our  previous  recom¬ 
mendations.  We  believe,  however,  that  in 
this  portion  of  the  legislation  Congress 
should  recognize  that  certain  types  of  non- 
residential  construction,  are  needed  just  as 
much  as  homes  in  order  to  meet  the  housing 
emergency  itself  and  in  order  to  speed  re¬ 
conversion.  The  proposed  act  contemplates 
construction  of  housing  on  a  large  scale. 
This  means  development  of  new  neighbor¬ 
hoods  and  of  whole  housing  projects.  It 
will  create  an  immediate  need  for  new 
schools,  hospitals,  and  other  community 
facilities  to  serve  this  new  housing  de¬ 
velopment.  Materials  needed  for  utilities — 
water,  sewage,  streets,  sidewalks,  etc.,  must 
also  be  safeguarded.  In  addition,  there  will 
be  continued  urgent  need  for  industrial  con¬ 
struction  related  to  reconversion.  There  will 
be  many  instances  of  such  industrial  con¬ 
struction  related  to  reconversion  which  will 
bear  directly  on  the  expansion  of  production 
and  employment.  We  doubt  that  it  is  the 
intent  of  Congress  to  assure  needed  homes  to 
veterans  and  others,  and  at  the  same  time 
deprive  them  of  job  opportunities  and, 
therefore,  incomes  which  would  enable  them 
to  pay  for  these  homes,  by  stopping  indus¬ 
trial  construction  necessary  for  productive 
expansion.  In  view  of  this,  we  ask  that 


statutory  provision  be  made  in  the  proposed 
system  of  priorities  and  allocations  to  give 
equal  priority  status  to  schools,  hospitals, 
community  facilities,  industrial  construc¬ 
tion  related  to  reconversion,  and  other 
necessary  nonresidential  building,  in  order 
to  make  this'  type  of  construction  eligible 
for  scarce  materials  •  without  which  it  can¬ 
not  be  built. 

extension  of  emergency  wartime  fha 
insurance  under  TITLE  VI 

The  Patman  bill  would  extend  title  VI  of 
the  National  Housing  Act  and  provides  for  a 
further  increase  in  the  maximum  mortgage 
amounts  insurable  by  FHA  under  that  title. 
We  reiterate  our  vigorous  opposition  to  the 
extension  of  title  VI  and  disagree  strongly 
with  Mr.  Wyatt’s  view  that  this  extension 
will  in  any  way  contribute  to  the  solution  of 
the  housing  emergency.  We  believe  that 
the  form  in  which  this  title  is  proposed  will 
do  nothing  but  fleece  the  veteran  and  the 
taxpayer  by  having  the  Federal  Government 
underwrite  mortgage  loans  at  excessive  in¬ 
terest  rates  for  emergency-buijt  homes  of 
questionable  quality,  financed  without  any 
risk  to  the  lender.  What  justification  is 
there  for  a  4 -percent  interest  rate  when  a  90- 
percent  commitment  by  the  Government 
gives  the  lender  an  effective  100-percent 
guarantee  and  renders  the  loan  absolutely 
riskless?  The  committee  itself  admits  that 
“it  is  more  than  likely  that  much  of  this 
housing  under  title  VI  will  be  priced  at  more 
than  $6,000”  and  that  “at  least  half  of  the. 
veterans  and  their  families  cannot  afford 
housing  in  this  price  range.”  Actually  the 
proposed  title  raises  the  maximum  price  to 
$9,000  for  a  single  family  house.  Most  houses 
during  the  emergency  will  be  priced  near  or 
at  the  maximum.  There  are  almost  no  vet¬ 
erans  who  can  afford  $9,000  homes.  Clearly, 
then,  this  provision  is  designed  to  benefit 
not  the  veteran  but  the  speculative  builder. 

Titles  III  and  IV  of  the  Wagner-Ellender- 
Taft  general  housing  bill,  S,  1592,  as  intro¬ 
duced  on  November  14,  1945,  provide  a  sound, 
effective,  and  well-designed  program  of  bring¬ 
ing  a  large  volume  of  rental  housing,  as  well 
as  sale  housing,  within  the  reach  of  veterans 
and  other  families  of  modest  means.  We 
urge  that  this  peacetime  extension  of  war¬ 
time  title  VI  be  stricken  from  the  proposed 
bill,  and  that,  instead,  Congress  give  its 
prompt  and  unqualified  approval  to  S.  1592. 

PREMIUM  PAYMENTS  AND  GOVERNMENT 
MARKETING 

The  American  Federation  of  Labor  could 
not  support  the  Monroney  amendment  on- 
premium  payments  which  was  considered  and 
rejected  by  the  House.  We  offered  a  num¬ 
ber  of  specific  objections  to  that  amendment, 
which  gave  a  blanket  delegation  of  authority 
to  the  Housing  Expediter  for  the  disburse¬ 
ment  of  these  incentive  payments  and  set 
no  minimum  standards  for  the  products  to 
be  produced  with  the  aid  of  public  funds. 
The  Senate  committee  version  meets  most 
of  our  objections  to  the  form  of  the  Mon¬ 
roney  amendment  on  premium  payments 
which  was  considered  and  rejected  by  the 
House.  The  standards  which  the  Housing 
Expediter  must  apply  under  section  13  (b) 
of  the  Senate  committee  version  are  in  gen¬ 
eral  accord  with  the  recommendations  of  the 
American  Federation  of  Labor.  However, 
even  in  this  form,  the  bill  does  not  pro¬ 
vide  the  saefguard  which,  we  insist,  is  vital 
to  the  veterans  and  other  home  buyers.  In 
return  for  special  financial  aid  the  Federal 
Government  should  require  that  minimum 
standards  of  durability,  livability,  and  safety 
be  met  by  the  producers  of  homes  receiving 
such  aid.  Sections  11  (a)  (5)  and  12  (a) 
(5)  merely  provide  that  materials  produced 
and  houses  built  with  such  aid  be  tested  for 
sound  quality,  and,  in  the  case  of  houses, 
for  durability,  livability,  and  safety.  No¬ 
where  in  the  bill  is  there  a  requirement 
that  a  minimum  standard  of  quality  of  ma¬ 


terials  and  of  durability,  livability,  and  safety 
of  homes  be  met  as  a  condition  of  financial 
aid  and  with  proper  provision  for  compli¬ 
ance.  Nor  is  there  a  requirement  that  pro¬ 
ducers  and  builders  receiving  premium  pay¬ 
ments  pay  not  less  than  the  minimum  wage 
standards  prevailing  in  the  locality. 

Apart  from  this  consideration,  we  have 
grave  doubts  regarding  the  soundness  of  the 
proposal  to  put  the  Government  in  the  mar¬ 
keting  business.  Of  all  the  problems  sur¬ 
rounding  the  present  crisis  and  likely  to 
persist  for  some  time,  ready  sale  of  available 
good  homes  is  certainly  not  one.  If  it  is 
contemplated  that  the  Government  is  to 
market  the  homes  it  buys  at  a  loss,  such  a 
double  subsidy  should  be  clearly  spelled  out 
in  the  statute  and  the  intent  of  Congress 
with  respect  to  it  stated  in  unmistakable- 
terms.  If  the  Congress  does  authorize  the 
market-guaranty  procedure,  it  is  its  clear 
duty  to  spell  out  specific  minimum  standards 
for  the  products  it  proposes  the  Government 
would  be  marketing.  Without  such  specific 
standards  the  effect  of  the  enactment  would 
be  to  leave  the  marketing  of  good  housing 
in  private  hands  while  making  it  the  re¬ 
sponsibility  of  the  Government  to  act  as 
an  agent  for  dumping  substandard  homes, 
bearing  the  seal  of  the  United  States,  upon 
the  unsuspecting  veteran. 

It  is  the  hope  of  the  American  Federation 
of  Labor  that  H.  R.  4761  may  be  perfected 
in  accordance  with  the  foregoing  recommen¬ 
dations  and  that,  with  these  changes,  it  will 
be  promptly  enacted  into  law. 

Housing  Committee, 

American  Federation  of  Labor, 
Harry  C.  Bates,  Chairman. 

Boris  Shishkin,  Secretary. 

Mr.  WHERRY.  Mr.  President,  a  tele¬ 
gram  has  been  -sent  to  me  by  R.  J.  Gray, 
chairman  of  the  executive  council  of  the 
building  trades  department,  and  Herbert 
Rivers,  secretary-treasurer  of  the  build¬ 
ing  trades  department.  The  telegram 
reads  as  follows: 

April  10,  1946. 

Senator  Wherry, 

United  States  Senate, 

Washington,  D.  C.: 

There  appears  on  page  3418  of  Congres¬ 
sional  Record  of  April  9,  1946,  the  follow¬ 
ing  statement  made  by  Senator  Barkley  in 
addressing  the  Honorable  Senator  Overton: 
“Does  the  Senator  from  Louisiana  realize 
that  the  American  Federation  of  Labor, 
which  contains  within  its  membership  prac¬ 
tically  all  the  building  trades  of  the  United 
States,  has  endorsed  this  legislation  in  its 
entirety?”  We  have  this  day  wired  Senator 
Barkley  that  he  is  mistaken  in  this  state¬ 
ment  that  the  building  and  construction 
trades  department  of  the  American  Federa¬ 
tion  of  Labor  has  not  and  does  not  endorse 
the  proposed  veterans  housing  legislation 
in  its  entirety.  We  are  spbmitting  to  the 
Honorable  Senator  Taft  and  Senator  Bark¬ 
ley  written  statement  of  the  position  of  the 
building  and  construction  trades  department 
on  this  bill  signed  by  Harry  C.  Bates,  chair¬ 
man  of  the  A.  F.  of  L.  housing  committee. 

R.  J.  Gray, 

Chairman,  Executive  Council  Building 
Trades  Department. 

Herbert  Rivers, 

Secretary  -Treasurer ,  Building  Trades 
Department. 

Mr.  BARKLEY.  Mr.  President,  I  wish 
to  say  that  I  have  not  seen  that  tele¬ 
gram.  Although  it  may  be  at  my  office, 
I  have  not  seen  it  at  all. 

Mr.  WHERRY.  I  have  submitted  it  in 
order  to  clear  the  record. 

Mr.  BARKLEY.  I  do  not  object  to 
that.  But  the  colloquy  to  which  refer¬ 
ence  has  been  made  occurred  yesterday 
under  circumstances  which  all  of  us  can 
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remember,  and  I  simply  wished  to  put 
the  American  Federation  of  Labor  on 
record  as  it  wishes  to  be  put  on  record. 

The  PRESIDENT  pro  tempore.  The 
question  is.  Shall  the  bill  pass.  On  this 
question  the  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  BANKHEAD  (when  his  name  was 
called) .  I  have  a  general  pair  with  the 
senior  Senator  from  Nebraska  [Mr.  But¬ 
ler].  Not  knowing  how  he  would  vote,  I 
transfer  that  pair  to  the  Senator  from 
Ohio  [Mr.  Huffman],  who,  if  present  and 
voting,  would  vote  as  I  intend  to  vote.  I 
am,  therefore,  at  liberty  to  vote.  I  vote 
“yea.” 

Mr.  WALSH  (when  Mr.  Myers’  name 
was  called).  I  announce  that  the  Sena¬ 
tor  from  Pennsylvania  [Mr.  Myers]  is 
attending  a  meeting  of  the  Board  of 
Visitors  at  the  Naval  Academy  in  Annap¬ 
olis.  If  present  and  voting,  he  would 
vote  “yea.” 

The  roll  call  was  concluded. 

Mr.  BANKHEAD.  My  colleague,  the 
junior  Senator  from  Alabama,  is  absent 
on  account  of  the  death ’of  his  father. 
If  present  and  voting,  he  would  vote 
“yea.” 

Mr.  BARKLEY.  I  announce  that  the 
Senator  from  North  Carolina  [Mr. 
Bailey]  and  the  Senator  from  Virginia 
[Mr.  Glass]  are  absent  because  of  ill¬ 
ness. 

The  Senator  from  Alabama  [Mr.  Hill], 
and  the  Senator  from  Ohio  [Mr.  Huff¬ 
man]  are  absent  because  of  deaths  in 
their  families. 

The  Senator  from  Georgia  [Mr. 
George]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Florida  [Mr.  An¬ 
drews]  and  the  Senator  from  Maryland 
[Mr.  Tydings]  are  necessarily  absent. 

Ti  e  Senator  from  Mississippi  [Mr. 
Eastland],  the  Senator  from  Illinois  [Mr. 
Lucas],  and  the  Senator  from  Georgia 
[Mr.  Russell]  are  detained  on  public 
business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  on  official  business. 

I  wish  to  announce  further  that,  if 
present  and  voting,  the  Senator  from 
Florida  [Mr.  Andrews],  the  Senator  from 
North  Carolina  [Mr.  Bailey],  the  Sena¬ 
tor  from  New  Mexico  [Mr.  Chavez],  the 
Senator  from  Mississippi  [Mr.  Eastland], 
the  Senators  from  Georgia  [Mr.  George 
and  Mr.  Russell],  the  Senator  from  Illi¬ 
nois  [Mr.  Lucas],  and  the  Senator  from 
Maryland  [Mr.  Tydings]  would  vote 
“yea.” 

Mr.  WHERRY.  The  Senator  from  Ne¬ 
braska  [Mr.  Butler],  the  Senator  from 
Oklahoma  [Mr.  Moore],  and  the  Senator 
from  Indiana  [Mr.  Willis]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Tobey]  is  absent  on  official  business. 

The  Senator  from  Maine  [Mr.  Brew¬ 
ster]  and  the  Senator  from  Michigan 
[Mr.  Ferguson]  are  necessarily  absent. 

The  Senator  from  Nebraska  [Mr.  But¬ 
ler]  has  a  general  pair  which  has  been 
heretofore  announced  and  transferred. 

The  Senator  from  Michigan  [Mr.  Fer¬ 
guson],  the  Senator  from  New  Hamp¬ 
shire  [Mr.  Tobey],  and  the  Senator  from 


Indiana  [Mr.  Willis]  would  vote  “yea” 
if  present. 

The  result  was  announced — yeas  63, 


nays  14,  as  follows: 

YEAS— 63 

Aiken 

Hart 

Murray 

Austin 

Hatch 

O’Mahoney 

Bankhead 

Hayden 

Pepper 

Barkley 

Hoey 

Radcliffe 

Bilbo 

Johnson,  Colo. 

Reed 

Bridges 

Johnston,  S.  C. 

Saltonstall 

Briggs 

Kilgore 

Shipstead 

Buck 

Knowland 

Smith 

Byrd 

La  Follette 

Stanfill 

Capehart 

Langer 

Stewart 

Capper 

McCarran 

Taft 

Carville 

McClellan 

Taylor 

Connally 

McFarland 

Thomas,  Okla. 

Donnell 

McKellar 

Thomas,  Utah 

Downey 

McMahon 

Tunnell 

Ellender 

Magnuson 

Vandenberg 

Fulbright 

Maybank 

Wagner 

Gerry 

Mead 

Walsh 

Gossett 

Mitchell 

Wheeler 

Green 

Morse 

Wiley’ 

Guffey 

Murdock 

NAYS— 14 

Young 

Ball 

Hawkes 

Revercomb 

Brooks 

Hickenlooper 

Robertson 

Bushfield 

Millikin 

Wherry 

Cordon 

Gurney 

O’Daniel 

Overton 

WUson 

NOT  VOTING— 

19 

Andrews 

George 

Russell 

Bailey 

Glass 

Tobey 

Brewster 

Hill 

Tydings 

Butler 

Huffman 

White 

Chavez 

Eastland 

Ferguson 

Lucas 

Moore 

Myers 

Willis 

So  the  bill  H.  R.  4761  was  passed. 

The  PRESIDENT  pro  tempore.  The 
question  now  is  on  the  amendment  to 
the  title  as  reported  by  the  committee. 

Mr.  TAFT.  Mr.  President,  I  invite  the 
attention  of  the  majority  leader  to  the 
fact  that,  in  the  first  place,  the  words 
“and  existing”  and  the  words  “and  real^ 
estate”  were  stricken  out  of  the  bill,  so 
the  title  does  not  conform  to  what  the 
bill  contains. 

In  the  second  place,  the  availability  of 
housing  should  be  stated  at  least  as  it  is 
stated  in  section  1  of  the  bill.  There  the 
language  reads: 

The  long-term  housing  shortage  and  the 
war  have  combined  to  create  an  unprece¬ 
dented  emergency  shortage  of  housing,  par¬ 
ticularly  for  veterans  of  World  War  II — 

And  so  forth.  I  think  the  title  of  the 
act  should  be  amended  so  as  to  read,  in 
part,  “An  act  to  expedite  the  availability 
of  housing,  particularly  for  veterans  of 
World  War  II.” 


existing”  and  the  words  “and  real  estate” 
should  be  stricken  out. 

Mr.  BARKLEY.  The  Senator  is  cor¬ 
rect  about  the  words  “and  existing”  and 
the  words  “and  real  estate.” 

Mr.  TAFT.  I  move  that  the  words 
“and  existing”  and  the  words  “and  real 
estate”  appearing  in  the  last  line  of  the 
title  be  stricken  out. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amendment 
of  the  Senator  from  Ohio  to  the  amend¬ 
ment  to  the  title. 

The  amendment  to  the  amendment  was 
agreed  to. 

Mr.  TAFT.  I  myself  believe  that  the 
word  “particularly”  should  be  inserted 
in  the  second  line  of  the  title  after  the 
word  “housing.” 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  title  will  be  amended 
so  as  to  read:  “An  act  to  expedite  the 
availability  of  housing  for  veterans  of 
World  War  II  by  expediting  the  produc¬ 
tion  and  allocation  of  materials  for  hous¬ 
ing  purposes  and  by  curbing  excessive 
pricing  of  new  housing,  and  for  other 
purposes.” 

Mr.  BARKLEY.  Mr.  President,  I 
move  that  the  Senate  insist  on  its 
amendments,  request  a  conference  with 
the  House  of  Representatives  thereon, 
and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
conferees  will  be  appointed  later. 

national  housing  policy 

Mr.  WAGNER.  Mr.  President,  I  move 
that  the  Senate  proceed  to  the  considera¬ 
tion  of  Calendar  No.  1147,  Senate  bill 
1592. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  stated  by  title  for  the  infor¬ 
mation  of  the  Senate. 

The  Chief  Clerk.  A  bill  (S.  1592)  to 
establish  a  national  housing  policy  and 
provide  for  its  execution. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  New  York. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
Senate  bill  1592  to  establish  a  national 
housing  policy  and  provide  for  its  execu¬ 
tion,  which  had  been  reported  from  the 
Committee  on  Banking  and  Currency 
with  an  amendment. 


Mr.  BARKLEY.  Mr.  President,  that 
would  not  be  an  appropriate  title. 

Mr.  TAFT.  Mr.  President,  I  think  the 
title  should  conform  to  what  is  stated  in 
section  1.  There  the  language  reads 
“particularly  for  veterans.”  The  words 
“and  existing”  and  the  words  “and  real 
estate”  in  the  last  line  of  the  title  should 
be  stricken  out. 

Mr.  BARKLEY.  Mr.  President,  I  do 
not  believe  that  is  essential.  If  there  is 
any  change  to  be  made  in  the  wording  of 
the  title,  it  can  be  done  in  conference. 

Mr.  TAFT.  I  wish  to  suggest  to  the 
Senator  that  the  title  contains  the  words, 
“by  curbing  excessive  pricing  of  new  and 
existing  housing  and  real  estate.”  We 
struck  out  all  curbing  of  prices  of  exist¬ 
ing  housing,  and  all  curbing  of  prices  of 
real  estate.  Therefore,  the  words  “and 


'  1  ‘  midU'l'lVL1  '  '  1  - - 

Mr.  BARKLEY.  Mr.  President  I 
move  that  the  Senate  proceed  Jo  the 
consideration  of  executive  busings!. 

The  motion  was  agreed  to;*  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business.  / 

EXECUTIVE  REPORTS  9/  COMMITTEES 

The  following  faybrable  reports  of 
nominations  were  submitted: 

By  Mr.  CONNALLY,  frqm  the  Committee 
on  Foreign  Relations: 

MaJ.  Gen.  John  H.  Hilldrin^  United  States 
Army,  to  be^’n  Assistant  Secretly  of  State; 

George  jah  Messersmith,  of  Delaware,  now 
Ambassador  Extraordinary  and  Plenipoten¬ 
tiary  ta  Mexico,  to  be  Ambassador  Extraordi¬ 
nary.  and  Plenipotentiary  to  Argentina';'  and 

Duane  B.  Lueders,  of  Minnesota,  to  bfe.a 
foreign-service  officer,  unclassified,  a  vie  A. 
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nsul  of  career,  and  a  secretary  in  the  dip¬ 
lomatic  service. 

By  Mr.  OVERTON,  from  the  Committee  on 
Commerce : 

Capt.  Thomas  A.  Shanley,  United  States 
Coast  Guard,  to  be  appointed  a  rear  admiral 
for  temporary  service  in  the  United  States 
Coast  Guard  to  rank  from  the  25th  day  of 
February  1946  while  serving  as  district  Coast 
Guard  officer.  Fifth  Naval  District,  or  in  any 
other  assignment  for  which  the  rank  of  rear 
admiral  is  authorized; 

Capt.  Louis  W.  Perkins,  United  States 
Coast  Guard,  to  be  appointed  a  commodore 
for  temporary  service  in  the  United  States 
Coast  Guard  to  rank  from  the  16th  day  of 
March  1946,  while  serving  as  commander, 
North  Atlantic  Ocean  Patrol,  or  in  any  other 
assignment  for  which  the  rank  of  Commo¬ 
dore  is  justified; 

Admiral  Russell  R.  Waesche  to  be  an  Ad¬ 
miral  (retired)  on  the  retired  list  of  the 
United  States  Coast  Guard; 

Leo  Otis  Colbert,  of  the  Upited  States  Coast 
and  Geodetic  Survey,  to  be  Director  of  the 
Coast  and  Geodetic  Survey  for  a  term  of 
4  years,  effective  April  8,  1946; 

Col.  Edwin  H.  Marks,  Corps  of  Engineers, 
for  appointment  as  president,  California 
Debris  Commission,  vice  Brig.  Gen.  Philip  G. 
Bruton,  Corps  of  Engineers,  to  be  relieved; 

Rear  Adm.  Merlin  O’Neill,  United  States 
Coast  Guard,  to  be  appointed  a  rear  admiral 
for  temporary  service  in  the  United  States 
Coast  Guard  with  date  of  rank  as  such  from 
the  15th  day  of  February  1946;  and 

Sundry  employees  of  the  Coast  and  Geo¬ 
detic  Survey  to  the  position  of  aide  with  rank 
cf  ensign  in  the  Coast  and  Geodetic  Survey. 

The  PRESIDENT  pro  tempore.  If 
there  be  no  further  reports  of  commit¬ 
tees,  the  clerk  will  state  the  nominations 
on  the  Executive  Calendar. 

TREASURY  DEPARTMENT 

The  Chief  Clerk  read  the  nomination 
of  Edward  H.  Foley,  Jr.,  to  be  Assist^ 
Secretary  of  the  Treasury. 

The  PRESIDENT  pro  tempori  With¬ 
out  objection,  the  nomination  con¬ 

firmed. 

CUSTOMS  SERVI£ 

The  Chief  Clerk  read  the  nomination 
of  Robert  E.  Noonan  to  be  collector  of 
customs,  collection  ^strict  No.  25. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  >fie  nomination  is  con¬ 
firmed.  / 

The  Chief  Clerk  read  the  nomination 
of  Harry/f.  Foley  to  be  surveyor  of  cus¬ 
toms  iryuustoms  collection  district  No.  10. 

Tfie  PRESIDENT  pro  tempore.  With  - 
ovy  objection,  the  nomination  is  con- 
med. 


SELECTIVE  SERVICE  SYSTEM 

t 

The  Chief  Clerk  read  the  nomination 
of  Milton  E.  Ballangee  to  be  director  of 
selective  service  for  the  Territory  of  Ha¬ 
waii. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  nomination  is  con¬ 
firmed. 

THE  ARMY 

The  Chief  Clerk  proceeded  to  read  sun¬ 
dry  nominations  in  the  Army. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  the  Army  nominations  are 
confirmed  en  bloc,  and,  without  objec¬ 
tion,  the  President  will  be  notified  at  once 
of  all  confirmations  of  today. 

INTER-AMERICAN  COFFEE  AGREEMENT 

Mr.  CONNALLY.  Mr.  President,  I 
move  that  the  Senate  ratify  the  extension 
of  the  Inter-American  coffee  agreement 
on  November  28, 1940,  Executive  A,  which 
is  now'pn  the  calendar.  This  i§^merely 
an  extension  of  the  coffee  agreement  we 
•have  had  fot  a  number  of  years,  and  it  is 
very  desirable  that  there  be  prompt  ac¬ 
tion. 


Mr.  TAFT.  Mhx President,  I  do  not 
object  to  this  treaty* being  set  down  for 
consideration,  but  I  should  like  to  make 
some  remarks  on  it,  and  I  am  not  ready 
at  the  moment.  This  is  iff  . direct  viola¬ 
tion  of  all  the  reciprocal  trade  proposals. 
It  is  in  direct  violation  of  the  State  De¬ 
partment’s  policy  in  the  British  loan  re¬ 
garding  multilateral  trade  without'-quo- 
tas,-‘  It  continues  the  quota  arrangement 
as  to  coffee,  and  is  completely  inconsist¬ 
ent  with  everything  else  the  department 
is  urging  us  to  do.  I  should  like  to  have 
an  opportunity  to  make  a  few  remarks 
on  the  treaty.  I  had  no  notice  it  would 
come  up  today. 

Mr.  CONNALLY.  If  the  Senator  will 
get  his  remarks  ready,  I  shall  not  push 
the  matter  now. 

INTERNATIONAL  SUGAR  AGREEMENT 

Mr.  CONNALLY.  Mr.  President  I  ask 
that  the  Senate  consider  Executive  B,  a 
protocol  dated  in  London,  August  31, 
1945,  relating  to  the  regulation,  produc¬ 
tion,  and  marketing  of  sugar. 

Mr.  TAFT.  Mr.  President,  I  suggest 
that  if  the  two  treaties  are  coming  up, 
we  be  given  notice.  One  day  is  enough. 

Mr.  CONNALLY.  They  have  been  on 
the  calendar  for  more  than  a  month. 


Mr.  TAFT.  I  understand  that,  and  fo# 
that  reason  they  have  slept  on 
rights,  so  to  speak. 

Mr.  CONNALLY.  If  the  Senator  in¬ 
sists,  I  do  not  object. 

Mr.  TAFT.  I  have  prepare^some  ma¬ 
terial,  but  I  do  not  have  it  Jrere  with  me. 

Mr.  CONNALLY.  I  s^Ve  notice  that 
at  the  next  executiv^ session  I  shall 
move  that  these  agj^ements  be  consid¬ 
ered  and  ratified. 

1ECESS 

Mr.  BARKLEY.  As  in  legislative  ses¬ 
sion,  I  moye  that  the  Senate  take  a  re¬ 
cess  until'  tomorrow  .it  12  o’clock  noon. 

The  motion  was  agreed  to;  and  (at  5 
o’clock  and  52  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Thursday, 
April  11,  1946,  at  12  o’clock  meridian. 

CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  April  10  (legislative  day  of 
March  5),  1946: 

Treasury  Department 

Edward  H.  Foley,  Jr.,  to  be  Assistant  Secre¬ 
tary  of  the  Treasury. 

Customs  Service 

Robert  E.  Noonan  to  be  collector  of  customs  . 
for  customs  collection  district  No.  25,  with 
headquarters  at  San  Diego,  Calif. 

Harry  T.  Foley  to  be  surveyor  of  customs  in 
customs  collections  district  No.  10,  with 
headquarters  at  New  York,  N.  Y. 

Selective  Service  System 

Milton  E.  Ballangee  to  be  director  of  selec¬ 
tive  service  for  the  Territory  of  Hawaii,  with 
compensation  at  the  rate  of  $6,650  per 
annum. 

In  the  Army 

APPOINTMENTS  IN  THE  REGULAR  ARMY  OP  THE 
UNITED  STATES 

Generals  of  the  Army  in  tfie  Regular  Army 
of  the  United  States 

George  Catlett  Marshall  to  be  General  of 
the  Army  in  the  Regular  Army  of  the  United 
States,  with  rank  from  December  16,  1944. 

Douglas  MacArthur  to  be  General  of  the 
Army  in  the  Regular  Army  of  the  United 
States,  with  rank  from  December  18,  1944. 

Dwight  David  Eisenhower  to  be  General 
of  the  Army  in  the  Regular  Army  of  the 
United  States,  with  rank  from  December  20, 
1944. 

Henry  Harley  Arnold  to  be  General  of  the 
Army  in  the  Regular  Army  of  the  United 
States,  with  rank  from  December  2l,  1944: 

TEMPORARY  APPOINTMENT  IN  THE  ARMY  OF  THE 
UNITED  STATES 

Martin  Conrad  Shallenberger  to  be  a  brig¬ 
adier  general.  s 
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79th  CONGRESS  IT  H  A  Pf  S*  -g 

2d  Session  4761 


IN  THE  SENATE  OE  THE  UNITED  STATES 

April  11  (legislative  day,  March  5),  1946 
Ordered  to  be  printed  with  the  amendments  of  the  Senate 


AN  ACT 

To  amend  the  National  Housing  Act  by  adding  thereto  a  new 
title  relating  to  the  prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  fives  of  the  United  States  of  America  in  Congress  assembled , 

3  That  the  National  Housing  Aet as  amended,  is  amended 

4  by  inserting  after  title  AT  thereof  a  new  title7  as  follows : 

5  -TITLE  VII  STABILIZATION  OE  HOUSING 

6  ETU-GES 

7  “Se€t  701.  -(af  The  Congress  declares  that  an  emergency 


8  exists  wherein  there  are  insufficient  facilities  for  housing  large 
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segments  of  the  population,  that  -large  numbers  el  veterans  of 
the  armed  forces  are  returning  to  civilian  life  in  need  ef  hous¬ 
ing  accommodations  which  are  not  available,  and  that  it  is 
necessary  for  the  health  and  safety  of  the  people  that  all 
facilities  of  the  United  States  Government  be  made  available 
and  coordinated  to  obtain  a  maximum  amount  of  housing. 
3dte  purposes  of  this  title  are  to  stabilize  the  prices  of  real 
estate  to  be  used  for  housing  purposes,  and  to  prevent  speeu- 
bfctivcj  unwarranted,  and  abnormal  increases  in  the  selling 
priees  of  sueh  real  estate ;  to  eliminate  and  prevent  profiteer- 
ing  in  the  sale  of  real  estate  for  housing  purposes,  the  hoard- 
ing  of  materials  necessary  for  the  construction  of  housing  and 
other  buildings,  and  other  disruptive  praeticcs ;  to  encourage 
the  production  of  housing  at  a  fair  profit ;  to  improve  the 
housing  of  the  people  of  the  Nation  in  order  to  foster  their 
health  and  general  welfare ;  to  encourage  employment  in  the 
housing  construction  industry,-  and  to  maintain  sueh  industry 
at  a  high  level  of  productivity ;  to  prohibit  an  undue  dissi¬ 
pation  of  the  savings  of  the  people  in  the  Nation  in  the  pur¬ 
chase  of  homes  at  speculative  prices ;  to  permit  returning 
veterans  to  aequire  housing  at  fair  prices ;  and  to  prevent  a 
post  emergency  collapse  of  values  in  the  housing  held  and 
to  promote  a  swift  and  orderly  transition  to  a  peacetime 
economy. 

“-(b)  ¥he  provisions  of  this  titley  and  all  rcgula 


3 


1  tioss  and  orders  issued  thereunder,  shah  terminate  os 

2  June  hOy  1947,  or  upon  the  date  specified  is  a  eos- 

3  current  resolution  by  the  two  -Houses  of  the  Congress,  de- 

4  chiring  that  the  provisions  of  the  title  are  no  longer 

5  necessary7,  to  deal  with  the  existing  national  emergency, 

6  whichever  date  is  the  earlier 

7  —(e)  The  provisions  of  this  title  shall  he  applicable 

8  to  the  Hinted  States^  its  Territories  and  possessions,  and  the 

9  District  of  Columhiav 

10  ■■'Sec.  702.  -{a)-  There  is  hereby  created  as  office  to 

11  he  known  as  Housing  Expediter  ;  and  the  President  is  author 

12  ffied  to  designate  as  existing  official  of  the  Government  to 

13  serve  as  Housing  Expediter,  or  to  appoint  the  Housing 

14  Expediter  cither  within  any  existing  agency  or  as  inde- 

15  pendent  offiecr  of  the  Government.  Is  the  event  of  a 

16  designation  of  as  existing  official,'  he  is  hereby  authorized 

17  and  permitted  to  continue  is  his  present  post  while  serving 

18  as  Housing  Expediter,  except  that  he  shah  receive  so  addi 

19  tional  compensation  by  reason  of  his  designation  hereunder. 

20  Hj  howevorj  sueh  Housing  Expediter  is  appointed,  his  ap- 

21  pointment  shall,  if  within  as  existing  agency  of  the  Gov- 

22  emmonfj  he  subject  to  the  laws  and  regulations  governing 

23  the  appointment  of  offieers  within  such  agency  and  he  shah 

24  receive  compensation  is  compliance  with  such  laws  and 

25  regulations-;  if  the  Housing  Expediter  is  appointed  as  an 
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independent  officer  el  the  Government?  then  seek  appoint¬ 
ment  shall  fee  made  fey  and  with  the  advice  and  consent  of 
the  Senate  of  the  United  States  and  he  shall  receive  compen¬ 
sation  at  the  rate  of  $12,000  per  annum.- 

-(h)-  The  Housing  -Expediter?  in  addition  to  sneh  other 
'functions  and  powers  as  may  fee  delegated  to  him  fey  the 
■President?  is  authorized  to — 

“  (1)  formulate  sneh  plans  and  programs  as  are 
necessary  to  provide  for  an  increased  supply  of  housing 
accommodations  of  ah  hinds  and?  m  particular,  of  homos 
available  for  sale  or  rental  at  moderate  prices  to  veterans 
of  World  War  44  and  their  immediate  families; 

‘-(-2)'  issue  sneh  orders,  regulations,  or  directives 
to  other  executive  agencies  as  may  fee  necessary  to 
provide  for  the  exercise  of  their  powers  in  a  manner 
required  fey  or  consistent  with  the  execution  of  the 
aforesaid  plans  and  programs?  and  to  coordinate  the 
activities  of  sneh  agencies  directed  to  the  execution 
of  sneh  plans  and  programs.  Each  executive  agency 
shah  carry  out  without  delay  the  orders,  regulations? 
or  directives  of  the  Housing  Ex-pcditer?  and  shah,  to 
the  extent  necessary,  modify  its  operations  and  pro¬ 
cedures  from  time  to  time  to  conform  to  the 
of  the  Housing  Expediter-;- 

“-(h)-  recommend  to  the  President  the 
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ef  sueh  legislation  as  may  be  necessary  to  provide  the 
authority  to  carry  ont  sueh  plans  and  programs  ftS  {XT© 
net  antliorizcd  under  existing  law-; 

“-(4)  consult  and  cooperate  with  other  agencies 
ol  die  -E cdcral  Government,  Slate  and  local  govern- 
mentsj  mdustrics,  labor,  and  other  groups,  both  national 
and  local,  with  respect  to  the  problems  ereated  by 
the  housing  emergency  and  the  steps  whieh  ean  be 
taken  to  remedy  itr 


“  (c)  hbe  executive  agencies  ol  the  Government  shall 
exorcise  their  emergency  powers  and  other  powers  lor  die 
purpose  ol  aiding  in  the  solution  ol  the  problems  ereated 
by  the  existing  housing  emergency-  the  alleviation  ol  which 
is  vital  to  an  orderly  transition  Irom  war  to  peace. 

“-(d)  -(4f  Ah  lunctions,  powers7  authority^  or  duties 
vested  in  the  Q-ffiee  ol  War  Mobilization  and  Reconversion 
or  the  Director  thcrcol  by  the  War  Mobilization  and  Recon¬ 
version  Aet  ol  1944  which  are  or  may  be  necessary  or 
suitable  to  enable  the  Housing  Expediter  to  earry  out  the 
provisions  ol  this  tide  and  sueh  plans  and  programs  as  sueh 
Housing  Expediter  may  develop  lor  the  alleviation  ol  the 
housing  emergency,  are  hereby  transferred  to  the  Housing 
Expediterx  hbe  powders  so  transferred  shah  include  the 
power  to  issue  orders,-  rcgulationsy  or  directives  to  other 


6 

1  executive  agencies  wi th  respect  to  the  exercise  by-  sued 

2  agencies  of  their  respective  powers  and  authority. 

3  “  (2)  The  powers  so  transferred  shah  continue  during 

4  the  period:  in  which  this  Act  is  in  effect,  notwithstanding 

5  any  other  provision  terminating  sueh  powers  contained  in 

6  the  said  War  Mobilization  and  Reconversion  Act  of  1944; 

7  “SEe.  TOAr  -{af  Whenever  in  the  judgment  of  the 

• 

8  Expediter  the  sales  prices  of  housing  accommodations  the 

9  construction  of  which  is  completed  after  the  effective  date  of 
19  this  title  have  risen  or  threaten  to  rise  to  an  extent  or  in  a 

11  manner  inconsistent  with  the  purposes  of  this  Aety  he  may 

12  by  regulation  or  order  establish  maximum  sales  prices  for 
18  such  housing  accommodations  in  accordance  with  the  pro- 

14  visions  of  this  titler  Any  sueh  regulation  or  order  may  be 

15  limited  m  its  scope  to  sueh  geographical  area  or  areas  and  to 

16  sueh  types  or  classifications  of  sueh  housing  accommodations 

17  as  in  the  judgment  of  the  Expediter  may  be  necessary  to 

18  effectuate  the  purposes  of  this  titler  Before  issuing  any  regu- 

19  latien  or  order  under  this  section^  the  Expediter  shady  so  far 

20  as  practicable,  advise  and  eonsult  with  representative  mem- 

21  hers  of  industries  affected  by  sueh  regulation  or  order,-  and  he 

22  shah  give  eonsi deration  to  their  recommendations  and  to  any 

23  recommendations  which  may  be  made  by  State  and  local 

24  officials  concerned  with  housing  conditions  in  any  area 

25  affected  by  such  regulation  or  orderr 
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“  (b)  regulation  or  order  issued  under  the  authority 
of  this  section  with  respect  te  housing  accommodations  the 
construction  of  which  is  completed  after  the  effective  date  of 
this  title  shall  provide  that  no  sale  of  any  such  hensing  accom 
modations  shall  take  place  until  after  the  builder  thereof  has 
hied  with  the  appropriate  ageney  designated  hy  the  Expediter 
a  description  of  such  accommodations,  including  a  statement 
of  the  proposed  maximum  sates  price,  and  has  received  from 
sueh  agency  a  certification  that  such  price  is  reasonably  re¬ 
lated  to  the  value  of  the  accommodations  to  he  sohh  taking 
into  consideration  -ft-)-  reasonable  construction  eosts  not  in 
excess  of  the  legal  maximum  prices  of  the  materials  and 
services  repaired  for  the  construction,-  -f2)-  the  fair  market 
value  of  the  land  (immediately  prior  to  construction)  and  im¬ 
provements  sold  with  the  housing  aeconnnodationsy  and  -ffif 
a  margin  of  profit  reflecting  the  generally  prevailing  profit 
margin  upon  comparable  units  during  the  calendar  year  1941 . 
Any  prospective  seller  of  such  housing  accommodations  may 
apply  for  such  certification  at  any  tinny  inducting  before  the 
commencement  of  construction?  during  its  progress,  or  after 
its  completion.  In  any  ease  where  a  certification  of  approval 
of  a  proposed  maximum  sales  price  has  been  issued  prior  to 
the  completion  of  construction?  the  prospective  seller  may7  at 
any  time  before  the  first  sale?  apply  for  sneh  revision  of  the 
maximum  sales  price  previously  certified  as  may  be  justified 
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by  a  showing  ef  special  eh 
course  ef  construction  and  net 


arising  during  the 
te  have  been  antici  ¬ 


pated  at  the  time  ef  tbe  issuance  ef  tbe  earlier  certification. 
dire  first  sale  ef  housing  accommodations  the  construction 
ef  which  is  completed  after  the  effective  date  ef  this  title  shah 
net  be  made  at  a  price  in  excess  ef  the  maximum  sales  price 
certified  under  this  subsec tiom  dire  actual  price  at  winch 
any  such  bousing  accommodations  is  first  sold?  plus  any 
increases  authorized  pursuant  te  subsection  -fep?  shall  be  the 
sales  priee  for  any  subsequent  sale  ef  such 


for  appropriate  price  increases  for  major  struetural  changes 
er  improvements,-  net  ineluding  ordinary  maintenance  and 
repair,  effected  subsequent  te  tbe  first  sale  after  the 


date  ef  this  title? 

“-(d)  ¥be  Ex-pcditer  may  promulgate  such  regulations 
as  he  deems  -necessary  and  proper  te  carry  out  any  ef  the 
provisions  ef  the  title  and  may  exercise  any  power  er 
authority  conferred  upon  him  by  this  title  through  such 
department?  agency,  er  officer  as  he  shall  direct.  Any  regu¬ 
lation  er  order  under  this  title  may  eontaln  such  dassifica 
tiens  and  differentiations  and  may  provide  for  such  adjust¬ 
ments  and  reasonable  exceptions  as  in  the  judgment  ef  the 
Expediter  are  necessary  er  proper  in  order  te  effectuate  the 
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purposes  of  this  title.-  dbe  -Expedites  shall  have  power  to 
forbid  tire  expert  el  any  lumber  er  ether  materials  to  any 
foreign  country  which  are  needed  for  foe  housing  program. 

“(c)  -Whenever  in  foe  judgment  el  foe  Expediter  sued 
action  is  necessary  er  proper  in  order  to  effectuate  foe 
purposes  el  fois  trfoy  ire  may  by  regulation  er  order  make 
sited  provisions  as  de  deems  necessary  to  prevent  foe  circum¬ 
vention  er  evasion  foereel  and  de  may  regulate  er  prohibit 
speculative  er  manipulative  practices  -(-including  tde  requir 
ing  el  tde  purchase  el  land  prior  to  er  as  a  condition  el 
undertaking  construction  work  or  tde  requiring  el  tde  pur¬ 
chaser  el  dousing  accommodations  to  duv  additional  land  or 
any  commodity  or  service  as  a  condition  ol  securing  sued 

in  connection  with  tde  sale  el  anv 


s  which  in  his  judgment  are  equiva- 
lent  to  or  likely  to  result  in  price  increases  inconsistent  with 
tde  purposes  ol  this  titlcr 

“Sec.  vfok  -{ft)-  Whenever  in  tde  judgment  ol  tde  Ex¬ 
pediter  there  is  a  shortage  in  tde  supply  ol  any  material  or  ol 

for  the  construction  and/or  completion 
in  rural  and  urban  arcasj  and 
and  repair  ol  essential  farm  duildingsj 
or  order  alloeatCy  or  estaddsd 

in  sued 


any  facilities 

f/yy*  fn  a 
1  Ul  til  U 

de  may  by  r 


for  tde  dcliveiy  efj  sued  material  or 
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upon  saeb  conditions?  and  to  such  extent  as  bo  deems  noces 
sary  and  appropriate  in  tbe  pabbe  interest  and  to  effectuate 
tbe  purposes  of  this  titles  and  tbe  Expediter  is  authorized 
of  anv  other  legislation  to  direct  tbe  Office  of 


Price  Administration  to  net  he  saeb  price  adjustments  as  are 
necessary-  to  stimulate  tbe  production  of  building  materials. 

“  (b)  In  issuing  any  regulation  or  order  allocating  or 
establishing  priorities  for  tbe  delivery  of  any  material  or 
faeihties  under  this  section,  tbe  Expediter  shad  give  special 
consideration  to  -(4)-  tbe  general  need  for  bousing  accom¬ 
modations  for  sale  or  rent  at  moderate  prices,-  -fS-)-  tbe  need 
for  tbe  construction  and  repair  of  essential  farm  buildings, 
and  -fdf  satisfying  tbe  housing  requirements  of  veterans  of 
World  War  H  and  their  immediate  families. 


■“■(e)  ffibe  provisions  of  this  section  shad  not  be  eonstracd 
as  in  any  way  affecting  tbe  power  of  tbe  President-  to  assign 
priorities  or  to  adoeate  any  materials  or  facilities  under  tbe 
provisions  of  subsection  -(a)-  of  section  d  of  tbe  A-et  of  Pane 
S&?  4-940,-  entitled  4An  Act  to  expedite  national  defense,  and 
for  other  purposes’?  as  amended.- 

“Seo.  705:  It  sbati  be  unlawful  for  any  person  to  effect? 
either  as  principal  or  broker,  a  sale  of  any  housing  accommo¬ 
dations  at  a  price  in  excess  of  tbe  maximum  sales  price 
applicable  to  saeb  sale  under  tbe  provisions  of  this  title,  or  to 
offer,  solicit,  attempt,  or  agree  to  making  any  saeb  safer  It 
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sfeftH  fee  unlawful  for  any  person  to  violate  tfee  terms  of  any 
regulation  or  order  issued  under  tfee  provisions  of  tfeis  title? 
^otli withstanding  any  termination  of  tfeis  title  as  centem 
plated  in  section  -704  -ffe)-  fecreinabovcy  tfee  provisions  of  tfeis 
tfelej  and  of  all  regulations  and  orders  issued  thereunder,- 
shall  fee  treated  as  remaining  in  force,  as  to  rights  or  liabilities 
incurred  or  offenses  committed  prior  to  suefe  termination  date, 
for  tfee  purpose  of  sustaining  any  proper  suife  action^  or 
prosecution  with  respect  to  any  suefe  rigfet7  liability,  or 
offense. 

■“Seo.  700?  Any  person  who  is  aggrieved  fey  any 
action  taken  pursuant  to  any  regulation  or  order  issued  under 
tfee  authority  of  this  title  may  petition  tfee  district  court 
of  tfee  district  in  which  fee  resides  or  has  feis  place  of  busi¬ 
ness  for  a  review  of  suefe  action,  and  suefe  district  court 
shall  have  jurisdiction  to  enjoin  or  set  aside,-  in  whole  or  in 
part,  suefe  action  or  to  dismiss  tfee  petition?  Ae  suefe  action 
shall  fee  enjoined  or  set  asidey  in  whole  or  in  part,-  unless 
tfee  petitioner  establishes  to  tfee  satisfaction  of  tfee  court  that 
suefe  action  is  not  in  accordance  with  law  is  unsupported 
fey  competent,  material  and  substantial  evidenee  or  is  arbi¬ 
trary  or  capricious? 

A8eo?  707?  Whenever  in  the  judgment  of  the 


Expediter  any  person  has  engaged  or  is  about  to  engage  in 

\ 

any  acts  or  practices  which  constitute  or  will  constitute 
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a  violation  ol  any  prevision  el  seetien  The  el  this  title? 
he  may  make  application  to  the  appropriate  court  lor  an 
order  enjoining  sneh  aets  or  practices?  or  lor  an  order  en¬ 
forcing  eomphanee  with  sneh  provision,  and  upon  a  show¬ 
ing  by  the  Expediter  that  sneh  person  has  engaged  or  is 
about  to  engage  in  any  sneh  aets  or  practices  a  perma- 
nent  or  temporary  injunction?  restraining  order,-  or  other 
order  may  he  granted  and  il  granted  shall  be  granted  -without 

bend-7 

“■(b)  Any  person  who  willlnlly  violates  any  provision 
ol  section  70b  ol  this  title?  and  any  person  who  knowingly 
makes  any  statement  or  entry  lalse  in  any  material  respect  in 
any  reeord  or  report  required  to  be  kept  or  hied  under 
seetion  703,  shall,  upon  conviction  thereof,  be  subject  to  a 
hue  ol  not  more  than  $b?00Q?  or  to  imprisonment  lor  not  more 
than  one  year  or  to  both  sneh  hne  and  imprisonment.  When  ■ 
ever  the  Expediter  has  reason  to  behc-vc  that  any  person  is 
liable  to  punishment  under  this  subsection?  he  may  certify  the 
facts  to  the  Attorney  General?  who  may?  in  his  discretion, 
cause  appropriate  proceedings  to  be  brougbtr 

■“■  (c)  The  distinct  courts  shall  have  jurisdiction  of  crimi¬ 
nal  proceedings  for  violations  of  seetion  70b  of  this  title? 
and?  concurrently  with  State  and  -Territorial  courts?  of  ah  other 
proceedings  under  this  seetien?  Such  criminal  proceed- 
mgs  may  be  brought  in  any  district  in  wlheli  any  part  of  any 
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act  or  transaction  constituting  the  -violation  occurred?  Such 

$ 

other  proceedings  may  ho  brought  in  any  district  in  which 
any  part  of  any  aet  or  transaction  constituting  the  violation 
occurred,  and  may  also  he  brought  in  the  district  in  which 
the  defendant  resides  or  transacts  businessy  and  process  in 
seek  eases  may  he  served  in  any  district  wherein  the  defend¬ 
ant  resides  or  transacts  business  or  wherever  the  defendant 
may  he  found.  Any  such  court  shah  advance  on  the  doeket 
and  expedite  the  disposition  of  aoy  criminal  or  other  pro¬ 
ceedings  brought  before  it  under  this  section.-  An  eosts  shah 
he  assessed  against  the  Expediter  or  the  Edited  States  Gov¬ 
ernment  in  any  proceeding  under  this  titter 
Of  H  any  person  selling  housing 
a  regulation  or  order  prescribing  a 
pricey  the  person  who  buys  such 
mayy  within  one  year  from  the  date  of  the  occurrence  of  the 
violationy  bring  an  aetion  for  treble  the  amount  by  which- 
the  consideration  exceeded  the  maximum  selling  pricey  plus 
reasonable  attorney^  fees  and  eosts  as  determined  by  the 
eourt.  If  the  buver  fails  to  bring  an  action  under  this  sub- 
section  within  sixty  days  from  the  date  of  the  violationy  the 
Expediter  may  bring  such  action  on  behalf  of  the  E-nitcd 
States  within  one  year  from  the  date  of  the  violation?  If 

t/  - 

v  C* 

sueh  aetion  is  brought  by  the  Expediter,  the  buyer  shall  there- 
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after  be  bar-red  from  bringing  an  action  for  the  same  vb 
— Se©t  -708r  As  used  in  this  title — 

“  (a)  The  teen  ‘maximum  sales  price’  means  the  maxi¬ 
mum  price  for  which  any  housing  accommodations  the  con¬ 
struction  of  which  is  completed  after  the  effective  date  of 
this  title  may  he  sold  and  includes  the  total  consideration 
which  may  he  paid  by  the  buyer  for  such  housing  accom¬ 
modations  with  accompanying  land  and  improvements-,  ev- 
cluding  only  those  incidental  ebarges7  such  as  brokerage  fees 
or  commissions  or  charges,  which  buyers  or  sellers  of  such 
housing  accommodations  customarily  assume  in  the  com¬ 
munity  where  such  aeeon lmoda tions  are  banted  and  which 
actually  have  been  incurred  for  services  rendered  at  the 
buyer’s  or  seller’s  request. 

“  (b)  The  term  ‘person’  includes  an  individual,  corpora 
tiery  partnorshipj  association,  or  any  other  organized  group 
of  any  of  the  foregoing^  or  legal  successor  or  representative 
of  any  of  the  foregoing. 

■“  (c)  The  term  ‘district  court’  means  any  district  court 
of  the  United  States,  and  the  United  States  court  for  any 
Territory  or  other  place  subject  to  rim  jurisdiction  of  the 
United  States. 

~SeGt  T09t  There  are  authorized  to  he  appropriated  such 
sums  as  may  he  necessary  or  proper  to  earry  out  the  provisions 
and  purposes  of  this  title-?  Provided-  however,'  -That  so  much  of 
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the  Dirst  Deficiency  Appropriation  Aet?  4916  -(-Publie 

269,  Seventy  ninth  Gongress?  approved  December 


AS?  -1945) as  reads  ‘Provided,  That  none  ©I  the  funds  avail¬ 
able  under  ibis  bead  for  administrative  expenses  shall  be  used 
in  paying  tbe  salary  ef  any  person  engaged  in  mating  or 
processing  loans  in  excess  of  $500,090  to  any  State?  any 
subdivision  thereof,  any  municipality  therein?  or  any  publie 
authority?  for  construction  purposes,  unless  in  pursuance  of  a 
specific  authorization?  except?  however?  that  tins  provision 
shall  not  apply  to  any  application  or  loan  approved  or  made 
prior  to  December  45?  -4945?  shall  not  apply  to  loans  made 
for  construction,  removal?  or  remodeling  of  housing  by  pnb- 
hely  supported  educational  institutions  where  made  for  the 
purposes  of  housing  veterans  enrolled  and  attending  sneh 
institution. 

“Sec?  740?  If  any  provision  of  this  title  or  the  applied 
tion  of  sneh  provision  to  any  person  or  circumstances  shall 
be  held  invalid?  the  validity  of  the  remainder  of  the  title 
and  the  applicability  of  sneh  provision  to  other  persons  or 
circumstances  shall  not  be  affected  thereby? 

“Seg?  744?  -(n)-  Section  003  -(ft)-  of  the  National  Sens¬ 
ing  Aet?  as  amended,  is  hereby  amended  to  read  as  follows-? 

-^-(4)-  In  order  to  assist  in  relieving  the  sente  short 
age  of  housing  which  now  exists  and  to  increase  the  supply 
of  housing  accommodations  available  to  veterans'  of  World 
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1  War  H  at  prices  within  their  reasonable  ability  to  payj 

2  the  Administrator  is  authorized?  upon  application  by  the 

3  mortgagee,  to  insure  as  hereinafter  provided  any  mortgage 

4  which  is  eligible  for  insuranee  as  hereinafter  provided,  andy 

5  upon  sueb  terms  as  the  Administrator  may  prescribe-,  to 

6  make  commitments  for  the  insuring  of  sneh  mortgages  prior 

7  to  the  date  of  their  execution  or  disbursement  thereon-?  Pro 


8  vided,  That  the  aggregate  amount  of  principal 

9  ef  all  mortgages  insured  under  this  title  shall  not  exceed 

10  $2y890j000,000  except  that  with  the  approval  of  the  P-resi- 

11  dent  sueb  aggregate  amount  may  be  increased  to  not  to 

12  exceed  $37800,000,000-:  Provided  further;  -That  no  mort- 

13  gage  shall  be  insured  under  this  title  after  June  bOy  1917, 

14  except  -(A-)-  pursuant  to  a  commitment  to  insure  issued  on 

15  er  before  dime  bQy  -1947,  or  -(H)-  a  mortgage  given  to  re- 

16  finance  an  existing  mortgage  insured  under  this  title  and 

17  which  does  not  exeeed  the  original  principal  amount  and 

18  unexpired  term  of  such  existing  mortgage-:  And  provided 

19  jntrihor,  That  the  Administrator  shall?  in  his  discretion  have 

20  power  to  require  the  availability  for  rental  purposes  of 

21  properties  covered  by  mortgages  insured  under  this  title,  in 

22  sueb  instances  and  for  sueb  periods  of  time  as  he  may  pre- 

23  scribe/ 

21  ^i-fb}-  &eotion  bQb  -(b)-  -(2)-  of  the  National  -Housing 

25  Act?  as  amended,  is  hereby  amended  to  read  as  follows : 
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involve  a  principal  obligation  (including 
sueh  initial  service  eha-rges,  appraisal;  inspection;  and 
other  fees  as  the  Administrator  shah  approve)  in  an 
amount  not  to  exceed  00  per  centum  of  the  appraised 
■value  -(as  of  the  date  the  mortgage  is  accepted  for 
insurance)  of  a  property,  urban;  suburban;  or  rural; 
upon  which  there  is  located  a  dwelling  designed  prin¬ 
cipally  for  residential  use  for  not  more  than  four 
families  in  the  aggregate,-  whieh  is  approved  for 
mortgage  insurance  prior  to  the  beginning  of  eonstruc 
tiem  The  principal  obligation  of  such  mortgage  shah  in 
no  event,  however,  exceed — 

-  ‘  (A)  if  such  dwelling  is  designed  for 

a  single-family  residence;  or 

-  $7^>0Q  if  such  dwelling  is  designed  for 
a  two  -family  residence;  or 

-  ‘-(Gf  $9-, 500  if  such  dwelling  is  designed  for 
a  three  family  residence;  or 

-  -■  (T))-  $12,000  if  such  dwelling  is  designed 
for  a  four  family  residences 

Provided ,■  That  the  Administrator  may;  if  he  finds  that 
at  any  time  or  in  any  particular  geographical  area  it 
is  not  feasible;  within  such  limitations  of  maximum 
mortgage  amounts;  to  construct  dwellings  without  saerr- 

H  .R.  4761 - 3 
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bee  el  seen  cl  standards  ef  construction;  design-,-  er 
liability;  prescribe  by  regulation-  er  otherwise  higher 
maximum  mertgagc  amounts  net  te  exceed — 

-  -  (A)-  $8-100  if  seeb  dwelliug  is  designed  fer 
a  single  family  residence;  er 

—  ‘-(B)  ■  $40;800  if  sueb  dwelling  is  designed  fer 
a  two  family  residence,  er 

-  ‘-(C)  $13-,- 500  if  sueh  dwelling  is  designed  fer 
a  three  family  residence;  er 

—  -‘-(-I))  $16,200  if  sueb  dwelling  is  designed  fer 
a  four-family  residence/ 

“  (e)  Section  000  -(b)-  f§f  ef  tbe  Batienal  Bousing 


13  Act;  as 
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-^(bf  bear  interest 


te  read  as  fehews-r 

ef  premium  charges 
fer  insurance)-  at  net  te  cxeecd  4  per  centum  per  annum 
on  tbe  amount  ef  tbe  principal  obligation  outstanding  at 
any  time/ 

“  (d)  Section  000  -(e)-  ef  tbe  ^National  Bousing  Act,  as 

19  amended,  is  hereby  amended  -(4)-  by  striking  out  ef  tbe  third 

20  sentence  tbe  word  ^emergency’  and  inserting  in  hen  thereof 

21  tbe  words  ‘shortage  ef  housing^  and  -(Of  by  striking  out  tbe 

22  last  sentence  thereof  and  mserting  in  hen  thereof  tbe  follow 
^  isg  sentence-:-  -‘The  Administrator  shall  prescribe  sueb  pre- 
2^  eedurcs  as  in  bis  judgment  are  necessary  te  secure  te  veterans 
25  ef  World  War  4b  and  their  immediate  families,  and  te  bard- 
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skip  eases  as  defined  by  the  Administrator-  preference  er 
priority  of  opportunity  to  purchase  or  rent  properties  covered 


“  (c)  ■  Section  £08-  -(b)-  of  tfie  S ational  Housing  Aety  as 
amended,  is  hereby  amended  -(4-)-  by  amending  paragraph 
numbered  -{£}-  thereof  to  read  as  follows-: 


such  regulations  and 


Administrator’-*  and  -(41)-  hy  striking  out  ^jjHyobQ-  and  in¬ 
serting  in  lien  thereof  ‘$1,-500-. 

^-ff)-  Section  fiOS  -fef  of  the  National  Sensing  Aety 
as  amended,  is  hereby  amended  by  inserting  in  the  third 
sentence  before  the  semicolon  at  the  end  of  clause 
the  followings  %nd  any  mortgage  insurance  premiums  paid 
after  dcfault’-A 

That  this  Act  may  he  cited  as  the  u Veterans  Emergency 
Housing  Act  of  1946”. 

Sec.  1.  (a)  The  long-term  housing  shortage  and  the 
war  have  combined  to  create  an  unprecedented  emergency 
shortage  of  housing,  particularly  for  veterans  of  World  War 
II  and  their  families.  This  requires  during  the  next  two 
years  a  house-construction  program  larger  than  ever  before. 
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The  first  step  toward  such  a  program  is  to  overcome  the  seri¬ 
ous  shortages  and  bottlenecks  with  respect  to  building  mate¬ 
rials,  to  expedite  the  production  of  such  materials,  to  allocate 
them  for  house  construction  and  other  essential  purposes,  and 
to  accelerate  the  production  of  houses  ivith  preferences  for 
veterans  of  World  War  II  and  at  sales  prices  or  rentals 
within  their  means.  To  carry  out  this  program,  it  is  neces¬ 
sary  to  invest  a  housing  expediter  with  adequate  powers,  in¬ 
cluding  the  power  to  issue  policy  directives.  It  is  necessary 
also  to  minimize  the  inflationary  and  speculative  overpricing 
of  housing  and  related  real  estate  which  is  resulting  from  the 
current  shortage.  Accomplishment  of  these  objectives  will 
assist  returning  veterans  to  acquire  housing  at  fair  prices, 
stimulate  industry  and  employment,  prevent  a  post-emergency 
collapse  of  values  in  the  housing  field,  and  promote  a  swift 
and  orderly  transition  to  a  peacetime  economy. 

(b)  The  provisions  of  this  Act,  and  all  regulations  and 
orders  issued  thereunder,  shall  terminate  on  December  31, 
1947,  or  upon  the  date  specified  in  a  concurrent  resolution 
by  the  two  Houses  of  the  Congress,  declaring  that  the  pro¬ 
visions  of  the  Act  are  no  longer  necessary  to  deal  with  the 
existing  national  emergency,  whichever  date  is  the  earlier. 

(c)  The  provisions  of  this  Act  shall  be  applicable  to  the 
United  States,  its  Territories  and  possessions,  and  the  District 
of  Columbia. 


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


21 


Sec.  2.  ( a)  There  is  hereby  createct  an  office  to  be 
known  as  Housing  Expediter;  and  the  President  is  author¬ 
ized,  by  and  with  the  advice  and  consent  of  the  Senate, 
to  appoint  an  existing  official  of  the  Government  to  serve 
as  Housing  Expediter,  or  to  appoint  the  Housing  Expediter 
either  within  any  existing  agency  or  as  an  independent 
officer  of  the  Government.  In  the  event  of  an  appointment 
of  an  existing  official,  he  is  hereby  authorized  and  permitted 
to  continue  in  his  present  post  while  serving  as  Housing 
Expediter,  except  that  he  shall  receive  no  additional  com¬ 
pensation  by  reason  of  his  appointment  hereunder.  If,  how¬ 
ever,  such  Housing  Expediter  is  appointed  within  an  existing 
agency  of  the  Government,  he  shall  receive  compensation 
in  compliance  with  the  laws  and  regulations  applicable  to 
officers  within  such  agency;  if  the  Housing  Expediter  is 
appointed  as  an  independent  officer  of  the  Government,  he 
shall  receive  compensation  at  the  rate  of  $ 12,000  per  annum. 

(b)  The  Housing  Expediter,  in  addition  to  such  other 
functions  and  powers  as  may  be  delegated  to  him  by  the 
President,  is  authorized  to — 

(1)  formulate  such  plans  and,  programs  as  are  nec¬ 
essary  to  provide  for  an  increased  supply  of  housing 
accommodations  of  all  kinds  and,  in  particular,  of  homes 
available  for  sale  or  rental  at  moderate  prices  to  veterans 
of  World  War  II  and  their  immediate  families; 
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(2)  issue  such  orders ,  regulations,  or  directives  to 
other  executive  agencies  (including  the  Office  of  Economic 
Stabilization  and  the  Office  of  Price  Administration)  as 
may  he  necessary  to  provide  for  the  exercise  of  their 
powers  in  a  manner  required  hy  or  consistent  with  the 
execution  of  the  aforesaid  plans  and  programs,  and  to 
coordinate  the  activities  of  such  agencies  directed  to  the 
execution  of  such  plans  and  programs.  Each  executive 
agency  shall  carry  out  without  delay  the  orders,  regula¬ 
tions,  or  directives  of  the  Housing  Expediter,  and  shall, 
to  the  extent  necessary,  modify  its  operations  and  pro¬ 
cedures  from  time  to  time  to  conform  to  the  directions  of 
the  Housing  Expediter; 

(3)  recommend  to  the  President  the  enactment  of 
such  legislation  as  may  he  necessary  to  provide  the  author¬ 
ity  to  carry  out  such  plans  and  programs  as  are  not 
authorized  under  existing  law ; 

(4)  consult  and  cooperate  with  other  agencies 
of  the  Federal  Government,  State  and  local  govern¬ 
ments,  industries,  labor,  and  other  groups,  both  national 
and  local,  with  respect  to  the  problems  created  by 
the  housing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

(c)  The  executive  agencies  of  the  Government  shall 
exercise  their  emergency  powers  and  other  powers  for  the 
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1  purpose  of  aiding  in  the  solution  of  the  problems  created 

2  by  the  existing  housing  emergency ,  the  alleviation  of  which 

3  is  vital  to  an  orderly  transition  from  war  to  peace. 

4  (d)  (1)  All  functions,  powers,  authority,  or  duties 

5  vested  in  the  Office  of  War  Mobilization  and  Reconversion 

6  or  the  Director  thereof  by  the  War  Mobilization  and  Recon- 

7  version  Act  of  1944  which  are  or  may  be  necessary  or 

8  suitable  to  enable  the  Housing  Expediter  to  carry  out  the 

9  provisions  of  this  Act  and  such  plans  and  programs  as 

10  such  Housing  Expediter  may  develop  for  the  alleviation  of 

11  the  housing  emergency,  are  hereby  transferred  to  the  Housing 

12  Expediter.  The  powers  so  transferred  shall  include  the 

13  power  to  issue  orders,  regulations,  or  directives  to  other 

14  executive  agencies  with  respect  to  the  exercise  by  such 

15  agencies  of  their  respective  powers  and  authority. 

16  (2)  The  powers  so  transferred  shall  continue  during 

17  the  period  in  which  this  Act  is  in  effect,  notwithstanding 

18  any  other  provision  terminating  such  powers  contained  in 

19  the  said  War  Mobilization  and  Reconversion  Act  of  1944. 

20  Sec.  3.  (a)  Whenever  in  the  judgment  of  the  Expediter 

21  the  sales  prices  of  housing  accommodations  the  construction 

22  of  which  is  completed  after  the  effective  date  of  this  title 

23  have  risen  or  threaten  to  rise  to  an  extent  or  in  a  manner 

24  inconsistent  with  the  purposes  of  this  Act,  he  may  by  regu- 
25,  lation  or  order  establish  maximum  sales  prices  for  such 
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housing  accommodations  in  accordance  with  the  provisions 
of  this  title.  Any  such  regulation  or  order  may  he  limited 
in  its  scope  to  such  geographical  area  or  areas  and  to 
such  types  or  classifications  of  such  housing  accommodations 
as  in  the  judgment  of  the  Expediter  may  he  necessary  to 
effectuate  the  purposes  of  this  title.  Before  issuing  any  regu¬ 
lation  or  order  under  this  section,  the  Expediter  shall,  so  far 
as  practicable,  advise  and  consult  with  representative  mem¬ 
bers  of  industries  affected  by  such  regulation  or  order,  and  he 
shall  give  consideration  to  their  recommendations  and  to  any 
recommendations  which  may  be  made  by  State  and  local 
officials  concerned  with  housing  conditions  in  any  area 
affected  by  such  regulation  or  order. 

(b)  Any  regulation  or  order  issued  under  the  authority 
of  this  section  with  respect  to  housing  accommodations  the 
construction  of  which  is  completed  after  the  effective  date  of 
this  title  shall  provide  that  no  sale  of  any  such  hoitsing  accom¬ 
modations  shall  take  place  until  after  the  builder  thereof  has 
filed  with  the  appropriate  agency  designated  by  the  Expediter 
a  description  of  such  accommodations,  including  a  statement 
of  the  proposed  maximum  sales  price,  and  has  received  from 
such  agency  a  certification  that  such  price  is  reasonably  re¬ 
lated  to  the  value  of  the  accommodations  to  be  sold,  taking 
into  consideration  (1)  reasonable  construction  costs  not  in 
excess  of  the  legal  maximum  prices  of  the  materials  and 
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1  services  required  for  the  construction,  (2)  the  fair  market 

2  value  of  the  land  ( immediately  prior  to  construction )  and  im- 

3  provements  sold  with  the  housing  accommodations,  and  (3) 

4  a  margin  of  profit  reflecting  the  generally  prevailing  profit 

5  margin  upon  comparable  units  during  the  calendar  year  1941. 
^  Any  prospective  seller  of  such  housing  accommodations  may 
7  apply  for  such  certification  at  any  time,  including  before  the 
3  commencement  of  construction,  during  its  progress,  or  after 
9  its  completion.  In  any  case  where  a  certification  of  approval 

40  of  a  proposed  maximum  sales  price  has  been  issued  prior  to 
44  the  completion  of  construction,  the  prospective  seller  may,  at 

42  any  time  before  the  first  sale,  apply  for  such  revision  of  the 

43  maximum  sales  price  previously  certified  as  may  be  justified 

14  by  a  showing  of  special  circumstances  arising  during  the 

15  course  of  construction  and  not  reasonably  to  have  been  antici- 
10  pated  at  the  time  of  the  issuance  of  the  earlier  certification. 
17  The  first  sale  of  housing  accommodations  the  construction 
13  of  which  is'  completed  after  the  effective  date  of  this  title  shall 
10  not  be  made  at  a  price  in  excess  of  the  maximum  sales  price 

20  certified  under  this  subsection.  The  actual  price  at  which 

21  any  such  housing  accommodations  is  first  sold,  plus  any 

22  increases  authorized  pursuant  to  subsection  (c) ,  shall  be  the 

23  maximum  sales  price  for  any  subsequent  sale  of  such  housing 
^4  accommodations. 
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1  (c)  The  Expediter  shall  by  regulation  or  order  provide 

2  for  appropriate  price  increases  for  major  structural  changes 

3  or  improvements,  not  including  ordinary  maintenance  and 

4  repair,  effected  subsequent  to  the  first  sale  after  the  effective 

5  date  of  this  title. 

6  (d)  The  Expediter  may  promulgate  such  regulations 

7  as  he  deems  necessary  and  proper  to  carry  out  any  of  the 

8  provisions  of  the  title  and  may  exercise  any  power  or 

9  authority  conferred  upon  him  by  this  title  through  such 

10  department,  agency,  or  officer  as  he  shall  direct.  Any  regu- 

11  lation  or  order  under  this  title  may  contain  such  classifica- 

12  tions  and  differentiations  and  may  provide  for  such  adjust- 

13  ments  and  reasonable  exceptions  as  in  the  judgment  of  the 

14  Expediter  are  necessary  or  proper  in  order  to  effectuate  the 

15  purposes  of  this  title.  The  Expediter  shall  have  power  to 

16  forbid  the  export  of  any  lumber  or  other  materials  to  any 

17  foreign  country  which  are  needed  for  the  housing  program. 

18  Sec.  4.  (a)  Whenever  in  the  judgment  of  the  Ex- 

19  pediter  there  is  a  shortage  in  the  supply  of  any  materials 

20  or  of  any  facilities  suitable  for  the  construction  and/or 

21  completion  of  housing  accommodations  in  rural  and  urban 

22  areas,  and  for  the  construction  and  repair  of  essential  farm 

23  buildings,  he  may  by  regulation  or  order  allocate,  or  establish 
21  priorities  for  the  delivery  of,  materials  or  facilities  in  such 
25  manner,  upon  such  conditions,  and  to  such  extent  as  he  deems 
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necessary  and  appropriate  in  the  public  interest  and  to 
effectuate  the  purposes  of  this  Act. 

(b)  In  issuing  any  regulation  or  order  allocating  or 
establishing  priorities  for  the  delivery  of  any  materials  or 
facilities  under  this  section,  the  Expediter  shall  give  special 
consideration  to  (1)  satisfying  the  housing  requirements  of 
veterans  of  World  War  II  and  their  immediate  families, 
(2)  the  need  for  the  construction  and  repair  of  essential  farm 
buildings,  and  (3)  the  general  need  for  housing  accommo¬ 
dations  for  sale  or  rent  at  moderate  prices.  In  order  to 
assure  preference  or  priority  of  opportunity  to  such  veterans 
or  their  families,  the  Expediter  shall  require  that  no  housing 
assisted  by  allocations  or  priorities  under  this  section  shall 
be  sold  within  60  days  after  completion  or  rented  within  30 
days  after  completion  for  occupancy  by  persons  other  than 
such  veterans  or  their  families:  Provided,  That  the  Expediter 
by  appropriate  regulation  may  allow  for  hardship  cases. 
Section  215  of  Public  Law  49,  Seventy-ninth  Congress, 
approved  May  3, 1945,  is  hereby  repealed. 

(c)  The  provisions  of  this  section  shall  not  be  construed 
as  in  any  way  affecting  the  power  of  the  President  to  assign 
priorities  or  to  allocate  any  materials  or  facilities  under  the 
provisions  of  subsection  (a)  of  section  2  of  the  Act  of  June 
28,  1940,  entitled  “ An  Act  to  expedite  national  defense,  and 
for  other  purposes ”  (50  U.  S.  C.  633),  as  amended. 
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Sec.  5.  It  shall  he  unlawful  for  any  person  to  effect, 
either  as  principal  or  broker,  a  sale  of  any  housing  accom¬ 
modations  or  unimproved  lands  at  a  price  in  excess  of  the 
maximum  sales  price  applicable  to  such  sale  under  the  pro¬ 
visions  of  this  Act,  or  to  offer,  solicit,  attempt,  or  agree  to 
making  any  such  sale.  It  shall  be  unlawful  for  any  person 
to  violate  the  terms  of  any  regulation  or  order  issued  under 
the  provisions  of  this  Act.  Notwithstanding  any  termination 
of  this  Act  as  contemplated  in  section  1  (b)  hereinabove, 
the  provisions  of  this  Act,  and  of  all  regulations  and  orders 
issued  thereunder,  shall  be  treated  as  remaining  in  force,  as 
to  rights  or  liabilities  incurred  or  offenses  committed  prior  to 
such  termination  date,  for  the  purpose  of  sustaining  any 
proper  suit,  action,  or  prosecution  with  respect  to  any  such 
right,  liability,  or  offense. 

Sec.  6.  Any  person  who  is  aggrieved  by  any  action 
taken  pursuant  to  any  regulation  or  order  issued  under  the 
authority  of  this  Act  may  petition  the  district  court  of  the 
district  in  which  he  resides  or  has  his  place  of  business  for  a 
review  of  such  action,  and  such  district  court  shall  have  juris¬ 
diction  to  enjoin  or  set  aside,  in  whole  or  in  part,  such  action 
or  to  dismiss  the  petition.  No  such  action  shall  be  enjoined 
or  set  aside,  in  whole  or  in  part,  unless  the  petitioner  estab¬ 
lishes  to  the  satisfaction  of  the  court  that  such  action  is  not 
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in  accordance  with  law,  is  unsupported  by  competent,  mate¬ 
rial,  and  substantial  evidence,  or  is  arbitrary  or  capricious. 

Sec.  7.  (a)  Whenever  in  the  judgment  of  the  Expediter 
any  person  has  engaged  or  is  about  to  engage  in  any  acts  or 
practices  which  constitute  or  will  constitute  a  violation  of  any 
provision  of  section  5  of  this  Act,  he  may  make  application 
to  the  appropriate  court  for  an  order  enjoining  such  acts  or 
practices,  or  for  an  order  enforcing  compliance  with  such 
provision,  and  upon  a  showing  by  the  Expediter  that  such 
person  has  engaged  or  is  about  to  engage  in  any  such  acts  or 
practices  a  permanent  or  temporary  injunction,  restraining 
order,  or  other  order  may  be  granted  and  if  granted  shall  be 
granted  without  bond. 

(b)  Any  person  who  willfully  violates  any  provision 
of  section  5  of  this  Act,  and  any  person  who  knowingly 
makes  any  statement  or  entry  false  in  any  material  respect 
in  any  record  or  report  required  to  be  kept  or  filed  under 
section  3,  shall,  upon  conviction  thereof,  be  subject  to  a  fine 
of  not  more  than  $5,000,  or  to  imprisonment  for  not  more 
than  one  year,  or  to  both  such  fine  and  imprisonment.  When¬ 
ever  the  Expediter  has  reason  to  believe  that  any  person  is 
liable  to  punishment  under  this  subsection,  he  may  certify 
the  facts  to  the  Attorney  General,  who  may,  in  his  discretion, 
cause  appropriate  proceedings  to  be  brought. 

H.  E.  4761 - 5 
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(c)  The  district  courts  shall  have  jurisdiction  of  crimi¬ 
nal  proceedings  for  violations  of  section  5  of  this  Act,  and, 
concurrently  with  State  and  Territorial  courts,  of  all  other 
proceedings  under  this  section.  Such  criminal  proceedings 
may  he  brought  in  any  district  in  which  any  part  of  any 
act  or  transaction  constituting  the  violation  occurred.  Such 
other  proceedings  may  he  brought  in  any  district  in  which  any 
part  of  any  act  or  transaction  constituting  the  violation 
occurred,  and  may  also  he  brought  in  the  district  in  which  the 
defendant  resides  or  transacts  business,  and  process  in  such 
cases  may  he  served  in  any  district  wherein  the  defendant 
resides  or  transacts  business  or  wherever  the  defendant  may 
he  found.  Any  such  court  shall  advance  on  the  docket  and 
expedite  the  disposition  of  any  criminal  or  other  proceedings 
brought  before  it  under  this  section.  No  costs  shall  be 
assessed  against  the  Expediter  or  the  United  States  Govern¬ 
ment  in  any  proceeding  under  this  Act. 

(d)  If  any  person  selling  housing  accommodations  vio¬ 
lates  a  regulation  or  order  prescribing  a  maximum  selling 
price,  the  person  ivho  buys  such  housing  accommodations 
may,  within  one  year  from  the  date  of  the  occurrence  of  the 
violation,  bring  an  action  for  the  amount  by  which  the 
consideration  exceeded  the  maximum  selling  price,  plus  rea¬ 
sonable  attorney’s  fees  and  costs  as  determined  by  the  court. 

Sec.  8.  As  used  in  this  Act — 
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(a)  The  term  “maximum  sales  price'  means  the  maxi¬ 
mum  price  for  which  any  housing  accommodations  or  unim¬ 
proved  lands  may  he  sold  and  includes  the  total  consideration 

l 

which  may  he  paid  hy  the  huger  for  such  housing  accommo¬ 
dations  (with  accompanying  land  and  improvements)  or 
unimproved  lands,  excluding  only  those  incidental  charges 
such  as  brokerage  fees  or  commissions  or  charges,  which 
buyers  or  sellers  of  such  housing  accommodations  or  unim¬ 
proved  lands  customarily  assume  in  the  community  where 
such  accommodations  or  lands  are  located  and  which  actually 
have  been  incurred  for  services  rendered  at  the  buyer  s  or 
seller  s  request. 

(b)  The  term  “person"  includes  an  individual,  cor¬ 
poration,  partnership,  association,  or  any  other  organized 
group  of  any  of  the  foregoing,  or  legal  successor  or  represent¬ 
ative  of  any  of  the  foregoing. 

(c)  The  term  “district  court"  means  any  district  court 
of  the  United  States,  and  the  United  States  court  for  any 
Territory  or  other  place  subject  to  the  jurisdiction  of  the 
United  States. 

(d)  The  term  “veterans  of  World  War  11"  shall  in¬ 
clude  persons  who  have  served  in  the  active  military  or 
naval  forces  of  the  United  States  on  or  after  September 
16,  19 40,  and,  prior  to  the  termination  of  hostilities  in 
World,  War  11,  and,  who  have  been  discharged  or  released 
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therefrom  under  conditions  other  than  dishonorable,  and  'per¬ 
sons  serving  in  the  military  or  naval  forces  of  the  United 
States  requiring  housing  accommodations  for  their  dependent 
families. 

(e)  The  term  “unimproved  lands ”  shall  mean  any  real 
property  (to  which  there  has  not  been  affixed  any  building 
or  structures)  located  within  the  corporate  limits  of  munici¬ 
palities  or  suitable  for  subdivision  for  use  for  the  veterans' 
emergency  housing  program. 

Sec.  9.  There  are  authorized  to  be  appropriated  such 
sums  as  may  be  necessary  to  carry  out  the  provisions 
and  purposes  of  this  Act:  Provided,  however,  That  so 
much  of  the  First  Deficiency  Appropriation  Act,  1946 
(Public  Law  Numbered  269,  Seventy-ninth  Congress,  ap¬ 
proved  December  28,  1945) ,  as  reads  “Provided,  That  none 
of  the  funds  available  under  this  head  for  administrative 
expenses  shall  be  used  in  paying  the  salary  of  any  person 
engaged  in  making  or  processing  loans  in  excess  of  $500,000 
to  any  State,  any  subdivision  thereof,  any  municipality 
therein,  or  any  public  authority,  for  construction  purposes, 
unless  in  pursuance  of  a  specific  authorization,  except,  how¬ 
ever,  that  this  provision  shall  not  apply  to  any  application 
or  loan  approved  or  made  prior  to  December  15,  1945” , 
shall  not  apply  to  loans  made  for  construction,  removal,  or 
remodeling  of  housing  by  publicly  supported  educational  in- 
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stitutions  where  made  for  the  purposes  of  housing  veterans 
enrolled  and  attending  such  institution. 

Sec.  10.  (a)  Section  603  (a)  of  the  National  Housing 
Act,  as  amended,  is  hereby  amended  to  read  as  follows: 

“(a)  In  order  to  assist  in  relieving  the  acute  shortage 
of  housing  which  now  exists  and  to  increase  the  supply  of 
housing  accommodations  available  to  veterans  of  World  War 
II  at  prices  within  their  reasonable  ability  to  pay,  the 
Administrator  is  authorized,  upon  application  by  the  mort¬ 
gagee,  to  insure  as  hereinafter  provided,  any  mortgage  which 
is  eligible  for  insurance  as  hereinafter  provided,  and,  upon 
such  terms  as  the  Administrator  may  prescribe,  to  make 
commitments  for  the  insuring  of  such  mortgages  prior  to 
the  date  of  their  execution  or  disbursement  thereon:  Pro¬ 
vided,  That  the  aggregate  amount  of  principal  obligations 
of  all  mortgages  insured  under  this  title  shall  not  exceed 
$ 2,800,000,000  except  that  with  the  approval  of  the  Presi¬ 
dent  such  aggregate  amount  may  be  increased  to  not  to 
exceed  $3,800,000,000 :  Provided  further,  That  no  mort¬ 
gage  shall  be  insured  under  this  title  after  June  30,  1947, 
except  (A)  pursuant  to  a  commitment  to  insure  issued  on 
or  before  June  30,  1947,  or  (B)  a  mortgage  given  to  re¬ 
finance  an  existing  mortgage  insured  under  this  title  and 
which  does  not  exceed  the  original  principal  amount  and 
unexpired  term  of  such  existing  mortgage:  And  provided 
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further,  That  the  Administrator  shall,  in  his  discretion,  have 
power  to  require  the  availability  for  rental  purposes  of 
properties  covered  by  mortgages  insured  under  this  title,  in 
such  instances  and  for  such  periods  of  time  as  he  may 
prescribe 

(b)  Section  603  (b)  (2)  of  the  National  Housing 
Act,  as  amended,  is  hereby  amended  to  read  as  follows: 

“(2)  involve  a  principal  obligation  (including  such 
initial  service  charges,  appraisal,  inspection,  and  other 
fees  as  the  Administrator  shall  approve)  in  an  amount 
not  to  exceed  90  per  centum  of  the  Administrator  s  esti¬ 
mate  of  the  necessary  current  replacement  cost  ( including 
the  land,  such  initial  service  charges,  appraisal,  inspec¬ 
tion,  and  other  fees  as  the  Administrator  shall  approve) 
of  a  property,  urban,  suburban,  or  rural,  upon  which 
there  is  located  a  dwelling  designed  principally  for  resi¬ 
dential  use  for  not  more  than  four  families  in  the 
aggregate,  which  is  approved  for  mortgage  insurance 
prior  to  the  beginning  of  construction.  The  principal 
obligation  of  such  mortgage  shall  in  no  event,  however, 
exceed — 

“(A)  $ 5,400  if  such  dwelling  is  designed  for 
a  single-family  residence,  or 

“(B)  $ 7,500  if  such  dwelling  is  designed  for 


a  two-family  residence,  or 
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“(C)  $9,500  if  such  dwelling  is  designed  for 
a  three-family  residence,  or 

“(D)  $12,000  if  such  dwelling  is  designed  for 
a  four-family  residence: 

Provided ,  That  the  Administrator  may,  if  he  finds  that 
at  any  time  or  in  any  'particular  geographical  area  it 
is  not  feasible,  within  such  limitations  of  maximum 
mortgage  amounts,  to  construct  dwellings  without  sacri¬ 
fice  of  sound  standards  of  construction,  design,  or 
liability,  prescribe  by  regulation  or  otherwise  higher 
maximum  mortgage  amounts  not  to  exceed — 

“(A)  $8,100  if  such  dwelling  is  designed,  for 
a  single-family  residence,  or 

“(B)  $ 12,500  if  such  dwelling  is  designed  for 
a  two-family  residence,  or 

“(C)  $15,750  if  such  dwelling  is  designed  for 
a  three-family  residence,  or 

“(D)  $18,000  if  such  dwelling  is  designed  for 
a  four-family  residence 

(c)  Section  603  (b)  (5)  of  the  National  Housing  Act, 
as  amended,  is  hereby  amended  to  read  as  follows: 

“(5)  bear  interest  (exclusive  of  premium  charges 
for  insurance )  at  not  to  exceed  4  per  centum  per  annum 
on  the  amount  of  the  principal  obligation  outstanding  at 
any  time.” 
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(d)  Section  603  (c)  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended  (1)  by  striking  out  of  the  third 
sentence  the  word  “emergency"  and  inserting  in  lieu  thereof 
the  words  “shortage  of  housing",  and  (2)  by  striking  out 
the  last  sentence  thereof  and  inserting  in  lieu  thereof  the 
following  sentence:  “The  Administrator  shall  'prescribe  such 
procedures  as  in  his  judgment  are  necessary  to  secure  to 
veterans  of  World  War  II,  and  their  immediate  families, 
and  to  hardship  cases  as  defined  by  the  Administrator,  pref¬ 
erence  or  priority  of  opportunity  to  purchase  or  rent  prop¬ 
erties  covered  by  mortgages  insured,  under  this  title.7’ 

(e)  Section  604  (b)  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended  by  striking  out  the  words  “ap¬ 
praised  value  of  such  property  as  determined  by  the  Ad¬ 
ministrator77  and  inserting  in  lieu  thereof  the  following: 
“ Administrator  s  estimate  of  the  necessary  current  replace¬ 
ment  cost” . 

(f)  Section  608  (b)  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended: 

(1)  by  amending  paragraph  numbered  (2)  thereof  to 
read  as  follows: 

“(2)  Preference  or  priority  of  opportunity  in  the  occu¬ 
pancy  of  the  mortgaged  property  for  veterans  of  World  War 
II  and  their  immediate  families,  and  for  hardship  cases  as 
defined  by  the  Administrator ,  shall  be  provided  under  such 
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regulations  and  procedures  as  may  be  prescribed  by  the 
Administrator.”  ; 

(2)  by  striking  out  “$1,350”  and  inserting  in  lieu 
thereof  “$1,600” ;  and 

(3)  by  striking  out  “ reasonable  replacement  cost”  and 
inserting  in  lieu  thereof  “necessary  current  replacement  cost” . 

(g)  Section  608  (c)  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended  by  inserting  in  the  third  sentence 
before  the  semicolon  at  the  end  of  clause  (C),  the  following: 
“and  any  mortgage  insurance  premiums  paid  after  default”. 

Sec.  11.  (a)  The  last  paragraph  of  section  2  (e)  of 
the  Emergency  Price  Control  Act  of  1942,  as  amended  (50 
U.  S.  C.  902  (e) ) ,  shall  not  apply  to  subsidies  which  the 
Peconstruction  Finance  Corporation  may  make  hereunder, 
in  the  form  of  premium  payments  used  only  to  the  extent 
that  the  Housing  Expediter  (after  considering  all  available 
means)  finds  them  temporarily  necessary  to  increase  the 
supply  of  materials  for  the  veterans’  emergency  housing  pro¬ 
gram  and  for  other  construction,  maintenance,  and  repair 
essential  to  the  national  well-being :  Provided,  That  not  more 
than  $600,000,000  shall  be  used  for  such  premium  pay¬ 
ments. 

(b)  The  following  standards  shall  be  applied  by  the 
Housing  Expediter  to  premium  payments: 

(1)  Premium  payments  shall  be  used  only  temporarily 
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1  and  only  with  relation  to  additional  units  of  production  be- 

2  yond  that  otherwise  attainable  ( as  determined  by  the  Housing 

3  Expediter  by  general  regulation  for  the  industry  involved), 

4  where  such  premium  payments  are  necessary  to  stimulate 

5  such  additional  production  with  greater  rapidity,  economy, 

6  or  certainty  than  other  available  methods. 

7  (2)  The  value  of  the  units  of  production  to  which 

8  premium  payments  are  applied  (A)  in  the  case  of  any 

9  new  producer  (except  of  new  type  materials)  shall  not  ex- 

10  ceed  50  per  centum  of  the  value  at  the  producers  level  of 

11  the  output  of  such  producer,  and  (B)  in  the  aggregate  shall 

12  not  exceed  SO  per  centum  of  the  value  at  the  producers’  level 

13  of  all  materials  needed  for  the  veterans  emergency  housing 

14  program  and,  for  other  construction,  maintenance,  and,  repair 

15  essential  to  the  national  well-being.  The  average  rate  of 

16  premium  payments  shall  not  exceed  25  per  centum  of  the 

17  value  of  the  units  of  production  to  which  they  are  applied. 

18  (3)  Premium  payments  shall  wherever  feasible  be  ap- 

19  plied  at  a  uniform  rate  within  any  industry  requiring  them,  - 

20  rather  than  at  varying  rates  for  each  producer. 

21  (4)  The  stimulation  of  necessary  additional  production 

22  by  premium  payments  shall  place  emphasis  upon  avoiding 

23  either  economic  dislocations  or  adverse  effects  upon  established 
21  business. 
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(5)  New  type  materials  to  which  premium  payments  are 
applied  shall  he  tested  for  sound  quality. 

(c)  Not  more  than  $25,000,000  of  the  funds  made 
available  under  this  section  may  he  used  to  the  extent  that 
other  funds  are  unavailable  for  the  construction  of  access 
roads  to  standing  timber  on  lands  owned  by  or  under  the 
jurisdiction  of  an  agency  of  Government. 

Sec.  12.  (a)  The  powers  vested  in  the  Reconstruction 
Finance  Corporation  pursuant  to  clause  (a)  of  section 
5d  (3)  of  the  Reconstruction  Finance  Corporation  Act,  as 
amended  (15  U.  S.  C.  606b  (3)),  may  be  used  to  under¬ 
write  or  guarantee  markets  for  new  type  building  materials 
and,  prefabricated,  houses,  but  only  to  the  extent  that  the 
Housing  Expediter  finds  this  necessary  to  assure  a  sufficient 
supply  for  the  veterans’  emergency  housing  program :  Pro¬ 
vided,  That  the  number  of  prefabricated  houses  covered  by 
outstanding  underwriting  or  guaranty  (including  such  houses 
as  may  be  held  by  the  Housm g  Expediter)  shall  at  no  time 
during  the  program  exceed  two  hundred  thousand. 

(b)  The  following  standards  shall  be  applied  by  the 
Housing  Expediter  to  such  underwriting  or  guaranty : 

(1)  To  avoid  impairment  of  established  enterprises,  new 
type  materials  and  prefabricated  houses  shall  be  encouraged 
only  to  supplement  such  expanded  production  of  conventional 
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type  materials  and  houses  ( with  access  to  available  materials ) 
as  Can  be  achieved  with  sufficient  rapidity  and  economy. 

(2)  There  shall  be  reasonable  prospect  of  either  (A)  full 
return  to  the  Government  of  any  funds  involved  in  such 
underwriting  or  guaranty ,  or  (B)  net  cost  to  the  Government 
substantially  lower  than  under  any  other  available  method  of 
achieving  the  necessary  expansion  of  production.  Toward 
this  end,  the  underwriting  or  guaranty  of  such  materials  or 
houses  shall  not  be  for  the  full  amount  of  the  producers  stand¬ 
ard  delivery  price.  The  Housing  Expediter  shall  maintain 
constant  review  of  experience  toward  the  objective  that  the 
total  net  costs  to  the  Government  shall  in  no  event  exceed  5 
per  centum  of  the  total  amount  of  underwriting  or  guaranty 
undertaken. 

(3)  There  shall  be  clear  evidence  that  the  new  type 
materials  or  prefabricated  houses  require  underwriting  or 
guaranty  only  temporarily  until  they  attain  general  market 
acceptability. 

(4)  Emphasis  shall  be  placed  upon  avoiding  either 
economic  dislocations  or  adverse  effects  upon  established 
business. 

(5)  New  type  materials  and  prefabricated  houses  shall 
be  tested  for  sound  quality  and  (in  the  case  of  such  houses) 
for  durability,  livability,  and  safety. 

(6)  Any  underwriting  or  guaranty  shall  require  ade- 
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1  quate  showing  by  the  producer  that  he  has  sufficient  working 

2  capital  and  experience,  and  that  he  can  achieve  the  desired 

3  production  on  time  under  conditions  satisfactory  to  the  Hous- 

4  ing  Expediter. 

5  Sec.  13.  If  any  provision  of  this  Act  or  the  application 

6  of  such  provision  to  any  person  or  circumstances  shall  be 

7  held  invalid,  the  validity  of  the  remainder  of  the  Act  and 

8  the  applicability  of  such  provision  to  other  persons  or  cir- 

9  cumstances  shall  not  be  affected  thereby. 

Amend  the  title  so  as  to  read:  “An  Act  to  expedite  the 
availability  of  housing  particularly  for  veterans  of  World 
War  II  by  expediting  the  production  and  allocation  of  ma¬ 
terials  for  housing  purposes  and  by  curbing  excessive  pricing 
of  new  housing,  and  for  other  purposes.” 

Passed  the  House  of  Representatives  March  7,  1946. 

Attest:  SOUTH  TRIMBLE, 

Clerk. 

Passed  the  Senate  with  amendments  April  10  (legislative 
day,  March  5) ,  1946. 

Attest:  LESLIE  L.  BIEFLE, 

Secretary. 
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CONGRESSIONAL  PROCEEDINGS 


OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

OFFICE  OF  BUDGET  AND  FINANCE  Issued  April  16,  1946 

For  actions  of  April  15,  1946 

79th~2nd,  No. 69 
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HIGHLIGHTS:  House  passed  selective-service  extension  bill.  Housed rc jectod, 53_171» 
notion  to  suspend  nS^les  and  pass  Poagc  bill  to  permit  requisitioning  of  surplus 
equipment  for  soil  conservation  and  forestry.  Senate  passed jdagncr-El lender- Taft 
housing  bill,  which  contins  provisions  for  rural  housing  Loans  by  this  Department. 
Sens.  Eastland,  Maybank\and  Bankhead  criticized  OPA  and  Bowles  on  cotton-margins 
regulations.  House  agreedSto  Senate  amendment  to  bill  transferring  fur-animal  re¬ 
search  from  Interior  to  Agriculture*  House  passed  bill/prohibi-ting  1947  .cottor-nar- 
keting  quotas  and  acreage  allotments.  Philippine  trade  bill  and  Patman  housing  bill 
were  sent  to  conference.  House\.debatcd  pricc-controy  extension. 

HOUSE  yf 

1.  SELECTIVE  'SERVICE.  Passed,  290— H.  R.  j/64,  to  extend  the  Selective  Training 

and  Service  Act  (pp.  3726-7).  TheSjbill  extends  this  act  from  May  15,  1946,  to 
Feb.  15,  1947;  prohibits  indue tionsNjclyfeen  May  15  and  Oct.  15  but  permits  the 
President  to  resume  drafting  then  if  y^lunteer  enlistments  are  inadequate;  pro¬ 
hibits  further  inductions  of  18-  and/i9-yH?ar-olds  after  May  15;  provides  an  18- 
month  limit  on  service  of  inductee/  inclWing  those  now  'in  service;  prohibits 
induction  tf  fathers  or  essential  farm  workers. 

2.  FORESTRY.  Passed  without  amei/ment  H.  R.  2854, add  certain  public  and  other 

lands  to  the  Shasta  National  Forest  (p.  3792). 

f  X 

3.  SURPLUS  PROPERTY.  Rejected,  53-171,  a  motion  by  RepAPoage,  Tex.,  to  suspend  the 

rules  and  pass  S.  l4l4v  to  permit  the  Agriculture  Department  to  requisition  sur¬ 
plus  equipment  for  s.dll-  and  water-conservati on  wirk,  forest- fire  prevention  and 
suppression,  an^  fo?est  improvement  (pp.  3795-203) • 

4.  WAR  DEPARTMENT  CJVIL  APPROPRIATION  BILL.  Received  the  conference  report  on  this 

bill,  H.  R.  54^0,  which  includes  appropriations  for  War  Department  flood-control 

- jarp.jectsi-  (|W~~ 


5.  PATMAN  HOUSING  BILL.  Reps.  Scence,  Brown  of  Ga.,  Patman.,  Barry,  Wolcott,  Craw¬ 
ford,  and  Gamble,  and  Sens.  Barkley,  Murdock,  Taylor.  Mitchell,  Taft,  Buck,  and 
Ccap«hart  wire  appointed  conferees  on  thi9  bill,  H,  R.  4761,  which  provides  for 
price  control  and  fuboidies  on  housing  (pp.  3766,  361^15)  •• 


6.  P^fCE  CONTROL;  SUBSIDIES.  Began  debate  on  H.  R.  6042,  to  continue  the  Pric 
trol  and  Stabilization  Acts  and  limit  subsidies  on  farm  products  (pp.  3S15~ 

Fcet  summary  of  bill  see  Digest  66. 


-  2  - 


7*  FUR-ANIMAL  RESEARCH.  ,  Agreed  to  the  Senate  am  endure  At  't'o  H.R.  2115,  to  transfer^ 
to  this  Department  the. cfu.nct ions  of  the  Interior  -Department  regarding  fur- 
ing  animals  (p.  3230)*-  This  bill-will  now  he  sent  te  the  President. 

\  '  ’ 
o.  COLTON.  Passed  without  amendment  -i.J*  Has.  336,  to  prohibit  1947  cottonymarket- 

ingyquotas  and  acreage'  allotments  (pp.  3830-1). 

9.  WILDLIFE  CONSERVATION.  Received  the  Migratory  Bird  Conservation  Commission  re- 

.  uort  f ok  1945  (o.  3^33).  / 

\  •  / 

10.  HEALTH.  Received  various  metit  ions- opposing  the  Wagner-Murray-pingell  hill, 

H.R.  4730- ar^  S.  1606  (p.;3833).  ‘  / 


IDE, 


11*  PHILIPPINE  TRADE,  Reps.  Doughton,  Cooper,  Dingell,  Robertson  of  Va. ,  Knutson,  - 
Reed' of  N.Y. ,  arai  Woodruff,  and  Sens.  Walsh,  Barkley,  Connally,  Byrd,  .1$,  Fol— 
lette,  Vandenberg,  and  Taft  were  appointed  conferees  orWK.R*  .  5856  (pn, . 3766, 

.  .3777)-.  . \  .  -  /■ . 

. 

12.  PAN-AMERICAN  DAY.  Agreed  without  amendment  to  H.  R@s.  599>  greeting  Latin  Amer¬ 
ican  nations  on  Pan- American  Day  (pp.  3773-86).  / 


13. 


SENATE 

•  ' 

WAGNSR-EL  LENDER-T  AET  HOUSING  BILL,  '  Passed  with  amendments  this  hill,  S.  1592 
(up.  3758-74).  Title  VIII  of  Wo  hill  authori  zes  the  Secretary  of  Agriculture 
to  make  3^-year  loans  at  interest  not  oyer  4 jo,  with  limited  subsidies  .where 
needed,  for  a  -period  not  over  10  yqa,rsgin  the  form  of  partia.l  credit  against 
interest  and  principal,  on  farms  pd'tefitially  capable  of  providing  adequate  in¬ 
come,  and  to  enable  the  owners  to  construct ,  improve,  etc.,  dwellings  and  faci¬ 
lities  incident  to  family  living  to  provide  them,  their  tenants,  sharecroppers, 
and  laborers  with  decent,  safe,  jmcl  sanitary  living  conditions,  and  special 
loans  or  grants  for  minor  improvements  to'-- meet  minimum  health  standards  'on 
farms  not  potentially  capable, 'of  providing -^adequate  income;  authorizes  the 
Secretary  to  make  loans  totaling  4250,000,000  for  a  4-year  period,  and  contri¬ 
butions  or  gra.nts  reaching. --'a  maximum  rate  at  %4e  enl  °D  4  years  of  410,000,000 
a  year;  provides  for  FPHA  assistance  v.nder  a  variant  of  the  established  public¬ 
housing  program  adapting  it  to  special  rural  needs,  and  authorizes  its  contri¬ 
butions  at  the  rate  of  $5,000,000  a  year  for  5  years  following  enactment . of  the 
bill,  with  a  maximum,- of  $25,000,000  a  year- at  the  eWl  of  the  '5~ year  period. 
Other  provisions  of-:  the  bill  make  NEA  uermanent,  broaden  the  scope,  of  Federal 
assistance  to  private  enterprise  in  constructing  and  financing' housing,  pro  vide* 
for  the  disposition  of  permanent  war  housing  and  other  'Wderally-ovmcd  housing 
with  preference  to  servicemen  and  veterans,  and  provide ’'for  a  periodic  inven¬ 
tory  of  housing  needs  and  programs* .  ‘  \ 

During,  the  debate  Sens.  Taft,  Ohio,  and  Wherry,  Nebr.  ,\M.sctu 
visions  for  rural-housing  loans  (pp.  3Jb~f-8) .  \ 


issed  the  pro- 


14.  COTTON.  Sens.  Eastland,  Miss.,  Maybank,  S.C. ,  and  Bankhead,  Ala.\  criticized 
the  OPA  and  Stabilization  Director  Bowles  for  the  order  fixing  cotton  margins 
requirements  (pp.  3751-7)*  Son.  Bankhead  claimed  that  the  action  taken  by  the* 
Stabilization:  Director  was  ha'  direct overruling  ol  the  statutes.,  andMir  ly 
in'  conflict  xvith  it"  and  that 'ey  i  dent  ly  'the  Secretary,  did  hpn/’want’.  to  kpproye 
.  ’the  order  (p.  3756). 

PHILIPPINE  REHABILITATION  BILL;  Sens.  Tydings,  Hayden,  Wheeler, ' Vandenb orgjand' 
Austin  \«rere  appointed  conferees  bn  this  bill,  S.  l6l^  (p.  3749)*  House  con-\ 
ferees  have  not  yet  been  appointed. 


~  8  - 

~y 


>•  Thc  Education  and  Labor  Committee  reported  with  amendment  H.R,  4908,  tc 

provide  additional  facilities  ror  "the  nediation  of  .lahor  disputes  l  S#  Rept. 
1177;  minority  views  S.-  Rept.  1177,  Ft.  2)  (p.  37^9)* 

17*  EI^CTRIRICAT ION,  Sen.  Mitchell,  '/ash-.,  inserted  a  League'. for  Co lumbia  Va/l-ey 
Authority  resolution  reconnending  an  investigation  of  private— power— company 
lobbies  (p.  3748). 

lo,  BRITISH  R£)AN.  S.  J.  Res.  138,  -to  authorize  a  loan  agreement 1  with  (/eat -Britain, 
was '  made  ^the  unfinished  business  (p.  3774). 

19.  SURPLUS  PROpWlY .  Sen.  Morse,  Oreg. ,  criticized  the  administration  of  the  Sur- 

.  plus  Propert.yKA.ct  and;  OP  A  activities  (pp.  3774-6).. 

'  ” 

20.  RECESSED  until  We\. ,  April  17  (p.  3776). 

\  •  BILLS  I1TTR0DUCED 


21.  VETERAN’S;  TAXATION.  S.\2063,  "by  Sen.  Murray,  Mont, , y4md  H.R,  6l39 »  "by  Rep. Mans¬ 
field,  Mont.,  to  amend  the  Internal- Revenue  Code  36  as  to  provide  for  the  ex¬ 
clusion  from  gross  inconekfor  income-tax  purpose,/  amounts  paid  "by  a  veteran  in' 
the  purchase  of  a  hone.  T\  Senate  Finance  and-ptouse  Ways  and  Means  Committees, 

.  (PP.  37^9 »  3833;) 


22,  RECREATION  PROGRAMS.  S.  2070,  Sen.  Thor/s,  Utah  (for  himself  and  others),  to 
.authorize,  the  Federal  Security  h^ninistra/or  to  assist  the  States  in  the  devel- 
•  -  yppment  of  cbmriunity  recreation  pr&^rams/i-or  the  people  .of  the.  U.  S.  To  Educa¬ 
tion  .and  Labor  Committee.  (p.  37- 

23»  TEXTILES;  EXPORTS.  S.*  Res.  259j'  "by  J5c&*  Langer,  If. Dak.,  to  investigate  exports 
of  nylon  and  rayon.  To  Banking  a/L  Currency  Committee,  (p.  37^9*) 

24.  -CONGRESSIONAL  REORGANIZATION,  /f  Res.  26o\by  Sen.  LaFollette,  Uis.  (for  him¬ 

self  and  others)  to  establish/a  committee  t<\  consider  bill?,  resolutions,  and 
amendments  relating  to  the  reorganization  of  Vie  legislative. branch  of  fhe 
)  Government.  To  Rules  Conm/ttec.  (p*  37^9*) 

25.  R.F.C.  LOANS.  H.  J.  Res/  34l,  by  Rep.  Siience,  Ky. ,-  to  extend  the  succession, 

lending  powers,  and  f/ictions  of ‘RFC.'  To  Banking  ' shad  Currency  Committee.  (p. 

•3833.)  /  '  :  \ 

ITEMS  "’IN"  APPENDIX  ; ;  .  \ 

26.  PRICE  CONTROL.  /Extension  of  remarks  of  Rep.  Miller-,  -Nebr.  including  a  stock 

journal  editorial,  criticizing  OPA  policies  and  opposing  it\ continuation  (p. 
A2285) . 

.  -Exte/ion  of  remarks  of  Rem.  Miller,  Nebr.,  including  a  Ntbr.  business— 

•  men's  leiaer,  criticizing  0PAr  s  "gestapo  methods  of  enfo-rcemant\.o.f  price 
controls  (p.  A2293 )• 

eu.  Gore,  Tenn.  ,  inserted  A.L.M.  Wiggins'  (former  American  Banking  Asdn. 

atetoaaafa  ifaaa — 

Rep.  Durham,  N. C. ,  inserted  a’ constituent 1 s  letter  criticizing  OPA  pol¬ 
icies  on  building  materials  (pp.  A2306-7). 


27  -/RATIONING;  FOREIGN  RELIEF.  Extent  ion  of  remarks  of  Rep.  Voorhis,  Calif., 
/  mending  a  Yale  students'  resolution  urging  reinstitution  of  rationing  to 
/  port  the  foreign-relief  program  (pp*  A2282-3). 


BULAT  ION.  Rep*  Wagner,  N.Y.-,  inserted  Sen.  Kilgore’s  (W.  Va.)  radio  address 
favoring  price-control  continuation  to  avoid  inflation  (p.  A22S7).  « 

29*  CIVIL  SERVICE;  VETERANS.  Rep.  Judd*  Minn.,  inserted  his  correspondence  w>-th 

CS’G,  on  the  percentage  of  veterans  "being  placed  in  civil-service  positions  (up. 

.  A230V2) . 

y. 

30.  RETIREMENT;  FARM  LOANS.  Rep.  Robertson,'  N.Dak.,  inserted  a  Cavalipb  County- 

National  'Earn  Loan  Assn,  resolution  favoring  civil-service  retirement  "benefits 
for  farm  ldh.n  association  employees  (p.  A2305)  •  f 

31.  FARM  LOANS;  VETERANS.  Rep.  Hays,  Ark.,  inserted  an  Ark.  Legionnaire  editorial, 

'  on  the  American  \egion1  s  plan  for  a  ’Study  of-  farm-credit /heed  of  veterans  (p. 

.  A2307). 

v,  Jr 

32.  ST.  LAWRENCE  WATERWAY.  Extension  of  remarks  of  Repy’Lane,  Mass.,  discussing  the 

reasons  for  New.  Engl  and*1, s -opposition  to 'this  project  (p.  A23l4). 

\  jr 

33.  SURPLUS  PROPERTY;  VETERANS,  \  Rep.  Hedrick,  W.Va/,  inserted  a  Bccklcy  (U.Ya.) 

Post-Herald  editorial  criticising  the  ’’run-around"  given  vetei’ans  in  the  pur¬ 
chase  of  surplus  materials  (p.%A2306)  •  jf 

\  '■ 

34.  MINIMUM  WAGES.  Extension  of  remarks  of  Rep.  Buck,  N.Y.  opposing  H.R*  39l4,  the 

nininun-wage  "bill,  and  objecting  to  being  listed  as  a  cosponsor  Cm.  A2303). 

X 

35.  FARM  PR01UCTI0N.  Rep.  Peterson,  Gal,  inserted  Dr..  Van  Lear’s  (pres.,  Ga.  School 

of  Technology)  address  on  the  industrial  advance  in  Ga. ,  which  included  tabula¬ 
tions  showing  increases  in-  cotjkm  -production,'  lumber  output,  and  farm  crops, 
grain,  tobacco,  and  live  stbek^pro  duct  ion  (pp.  A2296-S)  • 

x  /  V  X 

BILMPPROVED-BY  THE  PRESENT 

'  X 

36.  VETERANS’  HOUSING.  H.  J.  Res.  32S,  making  an  additional  appropriation  for  vet¬ 

erans’  housing.  Approved  Apr.  12 -(Public  Law  3^1,  Y*9th  Cong.). 

/  *  X 


—  o  —  * 


COMMITTEE—  HEARINGS* "ANNOUNCEMENTS  for  Aor.  l6:  S.  Banking  and  Currency,  0?A  extension 

— 

S.  Agriculture, '’meat  situation;  S,  Interstate  Commerce,  BulwinkTc  transportation 
bill;  S.  Education  and  Labor,  National  Health  bill;  S.  Public  BuiMings  and  Grounds, 
building  construction  (ex.);  Conference  on  Federal  pay  bill;  H.  Agriculture,  mar¬ 
keting  agreements  and  orders;  H.  Expenditures  in  the  Executive  Departments,  veter¬ 
ans  preference  for  surplus  property  and  flood  control  (ex.). 


—  0  — 


For  supplemental  information  and  copies  of  legislative  material  referred  to,  call 

/ct...  465.4,  or  send  to  Room  11 3  Adn*  Arrangements  may  be  made  to  be  kept  adviseoW 

routinely,  of  development  on  any  particular  bill. 
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a  labor  union  in  order  to  establish  the 
prevailing  wage? 

■HR.  Oh,  no.  I  am  speak- 
:ulties  which  would  arise 
ese  loans  being  made  by 
,he  Senator  knows,  under 
rovernment  does  not  put 
e  service  rendered  is  that 
ired.  The  banks  are  as- 
Dans  will  be  paid.  As  Mr. 
foiey  pointed  cut,  if  we  begin  to  attach 
strings  to  such  loans  the  bankers  will  not 
lend  the  money,  And  many  homes  will 
not  be  built.  The  building  and  repair  of 
homes  will  be  deterred. 

Mr.  MAGNTJSON.  I  do  not  see  why 
any  banker,  whether  he  comes  from  a 
town  as  small  as  the  town  from  which  my 
friend  from  Utah  comes,  or  whether  he 
comes  from  a  small  town  in  Louisiana, 
should  be  discouraged  from  making  a 
loan  because  the  contractor  says,  “I  am 
going  to  n?y  the  prevailing  wage.”\ 

Mr.  ELLENDER.  But  suppose"  ‘the 
contractor  does  not  pay  the  prevailing 
wage?  The  loan  would  not  be  in  accord¬ 
ance  with  the  law  and  the  bank  might 
find  itself  in  distress  when  it  attempted 
to  enforce  the  payment  of  the  loan. 

Mr.  MAGUNSON.  Mr.  President,  any 
contractor  who  does  not  pay  the  prevail¬ 
ing  wage  should  not  be  in  business,  any¬ 
way. 

The  determination  of  whether  the  pre¬ 
vailing  wage  is  paid  should  not  be  dif¬ 
ficult.  The  carpenters  and  other  work¬ 
ers  will  know  whether  they  are  paid  the 
prevailing  wage.  The  requirement  that 
the  prevailing  wage  be  paid  will  not  nec¬ 
essarily  hurt  the  small  homes,  any  more 
than  it  hurts  the  large  projects,  because 
in  most  cases  the  contractors  already  are 
paying  the  prevailing  wages. 

The  Senator  from  Louisiana,  who  is  a 
distinguished  member  of  the  Commit¬ 
tee  on  Naval  Affairs,  knows  that  that  rule 
has  been  on  the  books  with  respest  to 
navy  yards.  During  the  war  the  United 
States  built  naval  bases  in  communities 
where  probably  nothing  was  known 
about  labor  unions.  That  did  not  mean, 
however,  that  the  wage  scale  established 
there  by  the  Secretary  of  the  Navy  was 
based  on  the  wages  prevailing  in  the 
nearest  urban  community,  for  as  a  mat-  - 
ter  of  fact  it  might  have  been  based  on 
the  wage-scale  existing  in  a  community 
thousands  of  miles  away. 

I  do  not  think  the  adoption  of  the  pre¬ 
vailing-wage  amendment  will  deter  the 
bankers  at  all.  I  think  most  of  them  will 
loan  more  money,  because  when  they  lend 
money  on  a  project  on  which  well-paid 
workmen  are  used,  they  will  know  that 
probably  the  workmen  will  be  of  the  bet¬ 
ter  class  and  will  do  a. better  job. 

Mr.  ELLENDER.  Mr.  President,  I 
propose  to  follow  Mr.  Foley’s  views  in  this 
matter.  I  shall  read  all  of  his  letter  in  a 
few  minutes.  I  wish  to  emphasize  the 
fact  that  this  bill  is  most  comprehensive. 
First,  let  me  say  that  we  spent  a  great 
deal  of  time  on  it,  and  this  proposal  of 
paying  prevailing  wages  on  all  FHA  loans 
was  thrashed  out  many  a  time.  Before 
the  subcommittee,  which  first  held  hear¬ 
ings,  efforts  were  made  to  put  this 
amendment  into  the  bill.  Then  when 
the  bill  came  before  the  subcommittee  of 
the  Banking  and  Currency  Committee, 
which  heard  all  the  evidence,  I  under¬ 


stand  that  Senators  were  equally  divided, 
and  the  full  Banking  and  Currency  Com¬ 
mittee,  which  reported  the  bill  to  this 
body,  voted  down  this  provision.  '  I  am 
such  it  did  so  because  it  felt  that  al- 
thought  the  amendment  would  not  nec¬ 
essarily  be  entirely  destructive,  it  would 
adversely  affect  the  operation  of  the  bill. 

Mr.  MURDOCK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ELLENDER.  I  yield. 

Mr.  MURDOCK.  The  subcommittee 
of  the  Banking  and  Currency  Committee, 
which  heard  all  the  evidence  on  the  bill 
and  listened  to  all  the  story  of  Mr.  Foley 
and  to  all  the  other  evidence,  adopted  the 
prevailing-wage  amendment. 

Mr.  ELLENDER.  I  understood  Sena¬ 
tors  were  equally  divided.  In  any  event 
the  full  committee  did  not  do  so. 

Mr.  MURDOCK.  Yes;  for  some  reason 
or  other  which  I  cannot  understand,  it 
did  not. 

Mr.  ELLENDER.  Mr.  President,  I  con¬ 
tinue  to  read  from  the  letter  written  by 
Mr.  Foley: 

Since  participation  of  lending  institutions  . 
\in  our  program  of  mortgage  insurance  is/ 
purely  voluntary  and  since  no  such  require/ 
ment  would  attach  to  uninsured  mortgages 
or  to  mortgages  guaranteed  or  insured  bVthe 
Veterans’  Administration  under  the  SeJwice- 
men’s  Readjustment  Act,  it  seems  clear  that 
few,  if  any,  lending  institutions  wiuld  be 
willing  to  participate  in  the  Federal  Housing 
Administration  plan  for  the  glancing  of 
new  construction.  / 

2.  The  amendment  would  appear  to  have 
the  effect  of  completely  preventing  this  ad¬ 
ministration  from  insuring/any  mortgage  on 
existing  construction,  tlje  construction  of 
which  was  begun  after  June  3,  1939.  While 
I  am  confident  that  this  was  not  the  intent 
of  its  proponents,  ydur  attention  is  called 
to  the  language  ofirthe  provision  which  re¬ 
fers  to  construction  which  ‘‘was  or  is  to  be” 
commenced  subsequent  to  the  “effective  date 
of  this  section/( approved  June  3,  1939)  and 
requires  a  determination  by  the  Secretary 
of  Labor  ‘‘jmor  to  the  beginning  of  con¬ 
struction  end  after  the  date  of  filing  of  the 
application  for  insurance.”  Such  Condition 
would,  pi  course,  be  impossible  to  meet  with 
respepf  to  existing  construction. 

3.  -The  administrative  difficulties  presented 
wodld  cause  serious  delay  and  uncertainty  at 
a.  time  when  speedy  construction  of  new 
dwellings  is  of  the  utmost  importance. 

I  call  your  attention  to  a  memorandum 
from  the  Department  of  Labor,  which  Senator 
Wagner  presented  to  the  Senate  during  con¬ 
sideration  of  a  similar  proposal  in  1938.  It 
is  printed  in  the  Congressional  Record  of 
January  31,  1938,  at  page  1663,  and  con¬ 
tains  the  following  statements: 

“(1)  It  would  mean  that  a  prevailing  wage 
rate  would  haye  to  be  determined  in  virtually 
every  community,  no  matter  how  small,  in 
the  United  States.  The  administrative  diffi¬ 
culties  involved  would  be  very  great;  and 
delay  that  would  be  incurred  would  be  a 
deterrent  to  the  active  construction  so  much 
needed  in  the  very  near  future. 

‘‘(2)  The  word  ‘adequate’  is  not  defined, 
nor  can  it  be  well  defined  as  it  refers  to  labor 
standards  in  this  case.  There  is  no  definition 
in  the  law,  and  as  a  practical  matter  it  would 
be  almost  impossible  to  define  it  adminis¬ 
tratively.  It  would  have  to  vary  from  city  to 
city  and  from  town  to  town. 

“(3)  It  would  make  it  extremely  difficult 
for  families  who  need  to  do  most  of  the  build¬ 
ing  of  their  own  houses  to  get  their  loans, 
and  this  is  exactly  the  type  of  construction 
which  we  do  not  wish  to  discourage. 

“The  amendment  vitiates  the  fundamental 
purpose  of  the  bill,  which  is  to  get  private 
capital  immediately  and  quickly  Into  the 
construction  activity  of  the  country  for  the 


purpose  of  relieving  unemployment  and  find 
a  suitable  investment  for  idle  capital.”  / 

These  administrative  difficulties  would  not 
be  alleviated  under  the  proposal  now  Under 
consideration,  but  would  be  vastly  increased 
because  not  only  would  a  determination  of 
prevailing  wage  be  required  “for  every  com¬ 
munity  however  small,”  but  a  separate  de¬ 
termination  would  have  to  be  made  with  re¬ 
spect  to  each  application  for  insurance,  since 
the  provision  requires  it  to  be'  made  “prior  to 
the  beginning  of  construction  and  after  the 
date  of  filing  the  application  for  insurance.” 

Section  212  of  the  National  Housing  Act 
was  designed  to  apply  only  to  large-scale 
rental  housing  projects  where  the  mortgages 
are  insured,  not  upon  completion,  as  in  the 
small-house  program,  but  prior  to  the  start 
of  construction.Avhich  is  subject  to  constant 
inspection  by  ynis  Administration.  Each  ad¬ 
vance  by  the’ mortgagee  during  the  progress 
of  construction  is  made  only  after  this  Ad¬ 
ministration  has  determined  that  the  pre¬ 
vailing  wage  has  been  paid  and  has  specifi¬ 
cally  authorized  the  advance.  Such  a  pro- 
cedui/  would  be  wholly  impracticable  in  con- 
necNon  with  the  small-house  program  be- 
ca pee  of  the  delays  and  expense  involved  in 
tne  more  complicated  procedure. 

'  I  am  hoping  that  this  letter  may  be  helpful 
in  clarifying  your  understanding  of  the  effect 
of  this  proposal  upon  our  operations. 

Sincerely  yours, 

Raymond  M.  Foley, 

Commissioner. 

Mr.  President,  I  shall  not  take  any 
more  of  the  time  of  the  Senate.  As  I 
have  indicated,  this  question  was  thor¬ 
oughly  discussed  by  us  in  the  subcommit¬ 
tee  which  held  all  the  hearings  which 
form  the  basis  of  this  bill,  and  that  com¬ 
mittee  decided  not  to  place  the  provi¬ 
sion  in  the  bill.  The  Banking  and  Cur¬ 
rency  Committee  as  a  whole  has  like¬ 
wise  decided  that  such  a  provision  prob¬ 
ably  would  delay  our  building  program. 

I  earnestly  request  the  Senate  to  re¬ 
ject  the  amendment. 

Mr.  MAGNUSON.  Mr.  President,  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Hawkes 

O’Mahoney 

Austin 

Havden 

Overton 

Ball 

Hill 

Pepper 

Bankhead 

Hoey 

Reed 

Barkley 

Huffman 

Robertson 

Bilbo 

Johnson,  Colo. 

Saltonstall 

BreVrster 

Knowland 

Shipstead 

Briggs 

La  Follette 

Smith 

Buck 

Langer 

Stewart 

Byrd  \ 

Lucas 

Taft 

Capehart\ 

McCarran 

Taylor 

Capper  N 

McClellan 

Thomas,  Okla. 

Carville  \ 

McFarland 

Thomas,  Utah 

Donnell  \ 

McKellar 

Tobey 

Downey 

McMahon 

Tunnell 

Eastland 

Magnuson 

Tydings 

Ellender 

Maybank 

Vandenberg 

Fulbright 

Mead 

Wagner 

Gerry 

MilUkin 

Walsh 

Gossett 

Mitchell 

Wheeler 

Green 

Morse  \ 
Murdock 
Murray 
O’Daniel 

Wherry 

Guffey 

Wiley 

Gurney 

Hart 

Young 

The  PRESIDING  OFFICER.  Seventy- 
one  Senators  have  answered  to  their 
names.  A  quorum  is  present. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Utah  [Mr.  MurdockI. 

Mr.  MURDOCK.  Mr.  President,  on 
this  question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  proceeded  to  call  the  roll. 
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Mr.  BANKHEAD  (when  his  name  was 
called) .  I  have  a  general  pair  with  the 
Senator  from  Nebraska  [Mr.  Butler]. 
Not  knowing  how  he  would  vote,  I  trans¬ 
fer  that  pair  to  the  Senator  from  West 
Virginia  [Mr.  Kilgore],  who,  if  present 
and  voting,  would  vote  as  I  intend  to 
vote.  I  am,  therefore,  at  liberty  to  vote. 
I  vote  “yea.”  \ 

Mr.  THOMAS,  of  Utah  (when  his  name 
was  called) .  I  have  a  general  pair  with 
the  Senator  from  -New  Hampshire  [Mr. 
Bridges].  Not  knowing  how  he  would 
vote,  I  transfer  that  pair  to  the  Senator 
from  Pennsylvania  [Mr,  Myers],  who,  if 
present  and  voting,  would  vote  as  I  in¬ 
tend  to  vote.  I  am,  therefore,  at  liberty 
to  vote.  I  vote  “yea.” 

The  roll  call  was  concluded. 

Mr.  HILL.  I  announce  that  the  Sena¬ 
tor  from  North  Carolina  [Mr.  Bailey], 
the  Senator  from  Texas  [Mr.  Connally], 
and  the  Senator  from  Virginia  \|Mr. 
Glass]  are  absent  because  of  illnessk 

The  Senator  from  Georgia  [Mr. 
George]  and  the  Senator  from  New, 


NAYS— 20 


Ball 

Ellender 

Overton 

Bilbo 

Fulbright 

Reed 

Buck 

Hawkes 

Robertson 

Byrd 

Hoey 

Taft 

Capehart 

McClellan 

Wherry 

Capper 

Mlllikin 

Young 

Eastland 

O  Daniel 

NOT  VOTING— 

-25 

Andrews 

Ferguson 

Radcliffe 

Bailey 

George 

Revercomb 

Bridges 

Glass 

Russell 

Brooks 

Hatch 

Stanfill 

Bushfield 

Hickenlooper 

White 

Butler 

Johnston,  S.  C. 

Willis 

Chavez 

Kilgore 

Wilson- 

Connally 

Moore 

Cordon 

Myers 

So  Mr.  Murdock’s  amendment  was 
agreed  to. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  6064)  to  extend 
the  Selective  Training  and  Service  Act  of 
1940,  as  amended,  and  for  other  pur¬ 
poses,  in  which  it  requested  the  concur- 


Mexico  [Mr.  Hatch]  are  absent  by  leave  V  rence  of  the  Senate. 


of  the  Senate. 

The  Senator  from  Florida  [Mr.  An¬ 
drews]  and  the  Senator  from  South 
Carolina  [Mr.  Johnston]  are  necessarily 
absent. 

The  Senator  from  West  Virginia  [Mr. 
Kilgore],  the  Senator  from  Pennsyl¬ 
vania  [Mr.  Myers],  the  Senator  from 
Maryland  [Mr.  Radcliffe],  and  the  Sen¬ 
ator  from  Georgia  [Mr.  Russell]  are 
detained  on  public  business. 

The  Senator  from  New  Mexico  [Mr. 
Chavez]  is  absent  on  official  business. 

I  wish  further  to  announce  that  if, 
present  and  voting  the  Senator  from  New] 
Mexico  [Mr.  Chavez]  and  the  Senator) 
from  Maryland  LMr.  Radcliffe]  would1 
vote  “yea.” 

Mr.  WHERRY.  The  Senator  from; 
Nebraska  [Mr.  Butler],  the  Senator | 
from  Oklahoma  [Mr.  Moore],  and  the] 
Senator  from  Indiana  [Mr.  Willis] 
absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  and  the  Senator  from 
Kentucky  [Mr.  Stanfill]  are  necessarily 
absent. 

The  Senator  from  Illinois  [Mr.j 
Brooks]  is  absent  on  official  business,  j 

The  Senator  from  Michigan  [Mr.} 
Ferguson]  is  necessarily  absent.  /If' 
present,  he  would  vote  “yea.”  / 

The  Senator  from  South  Dakota  [Mr.‘ 
Bushfield],  the  Senator  from  Oregon 
[Mr.  Cordon],  the  Senator  from  Iowa 
[Mr.  Hickenlooper],  the  Senator  from 
West  Virginia  [Mr.  Revercomb],  and  the 
Senator  from  Iowa  [Mr.  Wilson]  are 
unavoidably  detained. 

The  result  was  announced — yeas 
nays  20,  as  follows:  • 

YEAS— 51 


are ' 


51, 


Aiken 

Huffman 

O’Mahoney 

Austin 

Johnson,  Colo. 

Pepper 

Bankhead 

Knowland 

Saltonstall 

Barkley 

La  Follette 

Shipstead 

Brewster 

Danger 

Smith 

Briggs 

Lucas 

Stewart 

Carville 

McCarran 

Taylor 

Donnell 

McFarland 

Thomas,  Okla. 

Downey 

McKellar 

Thomas,  Utah 

Gerry 

McMahon 

Tobey 

Gossett 

Magnuson 

Tunnell 

Green 

Maybank 

Tydings 

Guffey 

Mead 

Vandenberg 

Gurney 

Mitchell 

Wagner 

Hart 

Morse 

Walsh 

Hayden 

Murdock 

Wheeler 

Hill 

Murray 

Wiley 

ROUSE  BILLS  REFERRED  OR  PLACED  ON 
-  \  CALENDAR 

'i'lje  following  bills  were  each  read 
twice  by  their  titles  and  referred  or  or- 
dered\o  be  placed  on  the  calendar,  as 
indicate^: 

H.  R.  5244,  An  act  to  authorize  the  appoint¬ 
ment  of  additional  foreign-service  officers  in 
the  classified^grades;  to  the  Committee  on 
Foreign  Relations. 

H.  R.  6064.  An  act  to  extend  the  Selective 
Training  and  Service  Act  of  1940,  as  amended, 
and  for  other  purposes;  ordered  to  be  placed 
on  the  calendar. 

VETERANS'  EMERGENCY  HOUSING  ACT  OF 

1946— APPOINTMENT  OF  CONFEREES 

The  PRESIDING  OFFICER  (Mr.  Huff¬ 
man  in  the  chair) .  Under  the  order  of 
the  Senate  of  April  10,  1946,  the  Chair 
appoints  the  Senator  from  Kentucky 
[Mr.  Barkley],  the  Senator  from  Utah 
[Mr.  Murdock]  ,  the  Senator  from  Idaho 
[Mr.  Taylor],  the  Senator  from  Wash¬ 
ington  [Mr.  Mitchell],  the  Senator  from 
Ohio  [Mr.  Taft],  the  Senator  from  Del¬ 
aware  [Mr.  Buck],  and  the  Senator  from 
Indiana  [Mr.  Capehart]  the  conferees  on 
the  part  of  the  Senate  on  the  bill  (H.  R. 
4761)  to  amend  the  National  Housing  Act 
by  adding  thereto  a  new  title  relating  to 
the  prevention  of  speculation  and  exces¬ 
sive  profits  in  the  sale  of  housing,  and  to 
insure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes. 

. PHILIPPINE  ’trade"" ACT  OF  194-6 

The  PRESIDING  OFFICER  (Mr. 
Mitchell  in  the  chair)  laid  before  the 
Senate  a  message  from  the  House  of  Rep¬ 
resentatives  announcing  its  disagree¬ 
ment  to  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  5856)  to  provide  for 
trade  relations  between  the  United  States 
and  the  Philippines,  and  for  other  pur¬ 
poses,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon. 

Mr.  WALSH.  I  move  that  the  Senate 
insist  upon  its  amendments,  agree  to  the 
request  of  the  House  for  a  conference, 
and  that  the  Chair  appoint  the  conferees 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  [Walsh, 


Mr.  Barkley,  Mr.  Connally,  Mr.  Byrd, 
Mr.  La  Follette,  Mr.  Vandenberg,  and 
Mr.  Taft  conferees  on  the  part  of  the 
Senate. 

NATIONAL  HOUSING  POLICY 

The  Senate  resumed  consideration  of 
the  bill  (S.  1592)  to  establish  a  national 
housing  policy  and  provide  for  its  exe¬ 
cution. 

The  PRESIDING  OFFICER.  The  bill 
is  before  the  Senate  and  open  to  further 
amendment. 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  ask  the  distinguished  Sen¬ 
ator  from  Ohio  a  question  or  two  about 
the  bill. 

Is  there  any  particular  hurry  about  the 
passage- of  the  bill?  I  do  not  make  the 
inquiry  with  any  ulterior  motive,  but  in 
order  to  get  before  the  Members  of  the 
Senate  the  fact  that  last  Thursday,  as  I 
understood,  when  the  Senator  made  his 
remarks  in  behalf  of  the  bill,  he  said  it 
provided  a  10-year  program,  or  approxi¬ 
mately  that,  and  that  for  the  first  2 
years  the  emergency  housing  bill  would 
be  included  in  the  over-all  picture,  and 
that  that  would  be  taken  care  of  first. 

Will  the  distinguished  Senator  point 
out  to  me  why  it  is  necessary  at  this 
time,  if  that  is  true,  to  pass  a  long-range 
housing  program  of  the  comprehensi¬ 
bility  of  the  pending  bill,  which  involves 
such  huge  expenditures  over  a  period  of 
4  or  5  years? 

Mr.  TAFT.  Replying  to  the  Senator 
from  Nebraska,  I  might  say  that  the 
emergency  housing  bill  has  nothing  in 
particular  to  do  with  anything  that  is  in 
the  pending  -bill.  The  emergency  hous¬ 
ing  bill  is  directed  to  the  securing  of  ma¬ 
terials  and  the  stimulation  of  the  pro¬ 
curing  of  materials  which  will  make  it 
possible  to  build  houses. 

•  So  far  as  providing  houses  for  a  larger 
group  of  people  is  concerned,  people  of 
Very  low  income,  or  those  who  would 
benefit  from  the  stimulation  of  rental 
housing  under  the  FHA  provisions  of  the 
pending  bill,  the  emergency  housing  bill 
has  nothing  to  do  with  that  subject  what¬ 
ever.  I  would  say  that  the  emergency 
housing  bill  relates  merely  to  speeding  up 
■every  housing  program  under  existing 
law.  But  we  think  that  that  housing 
.should  be  made  available  to  as  large  a 
group  of  the  population  as  possible,  and 
not  confined  merely  to  those  who  are 
}well-to-do. 

Furthermore,  the  National  Housing 
Administration  has  been  established  un¬ 
der  the  War  Powers  Act,  and  unless  we 
— »enact  a  permanent  law  setting  up  a  per¬ 
manent  housing  agency,  it  will  fall  to 
pieces  when  tbe  War  Powers  Act  comes 
to  an  end,  and  before  that  happens  we 
must  provide  fo\some  permanent  form 
of  organization. 

I  believe  that  in'‘providing  a  perma¬ 
nent  form  of  organization  we  should  pro¬ 
vide  a  permanent  and  opnstant  Govern¬ 
ment  policy  on  housing^  including  all 
features  of  housing.  Therefore  it  seems 
to  me  that  while  the  bill  does,  not  have  to 
be  passed  today,  it  is  not  lik\an  emer¬ 
gency  housing  program,  it  is  a  flaatter  for 
consideration  as  a  part  of  the  peWe  pro¬ 
gram,  just  as  much  as  anything  6l£e  we 
have  been  considering  in  all  other  fields 
of  activity  up  to  this  time. 

The  program  has  been  the  subject  of 
consideration  by  the  Postwar  Planning, 


1946 


CONGRESSIONAL  RECORD— HOUSE 


3813 


General  Eisenhower  and  other  great 
military  leaders  have  testified  time  and 
again  before  our  committee  on  the  desir¬ 
ability  of  volunteers  instead  off  con- 
scriptees.  The  volunteer  makes  the  best 
soldier  because  he  chooses  his  own  voca¬ 
tion;  he  brings  to  the  job  an  enthusiasm 
and  ingenuity  which  the  unwilling  con- 
scriptee  can  never  duplicate. 

A  volunteer  peacetime  army  is  the 
American  way.  It  follows  the  American 
tradition  of  165  years.  A  conscripted 
peacetime  army  is  ti^e  alien  way;  Every 
nation  that  has  resb^ted  to  peacetime 
conscription  has  deteriorated  into  tyr¬ 
anny  or  incompetence.''  Their  armies 
have  been  defeated  by  nations  who  held 
to  the  volunteer  method  in  peacetime  and 
only  turned  to  conscription  inwartime  as 
a  last  resort.  I  voted  against  the  exten¬ 
sion  of  the  Selective  Service  Ac\  previ¬ 
ously  today  for  this  reason  as  well  as 
others.  In  my  opinion,  based  on  current 
figures  of  voluntary  enlistment  which 
will  be  greatly  accelerated  by  this  pay- 
raise  bill,  extension  of  the  draft  will  no 
longer  be  necessary. 

This  pay-raise  bill  will  also  give  a 
much-needed  raise  to  men  on  retirement, 
many  of  whom  are  disabled  as  a  result 
of  injuries  or  illnesses  suffered  during 
the  war.  The  cost-of-living  rise  will  be 
alleviated  to  an  appreciable  degree  by 
this  increase. 

This  Nation  is  rich  enough  to  protect 
American  ideals  without  resorting  to 
tyrannical  methods,  the  methods  of 
peacetime  conscription  are  one  of  the 
alien  practices  we  have  been  fighting.  If 
we  pay  our  armed  forces  personnel  suffi¬ 
cient  to  make  them  proud  of  being  a  sol¬ 
dier,  aviator,  or  sailor,  we  will  have  a 
real  defense.  If  we  then  proceed  to  elim¬ 
inate  the  social  caste  system,  the  en¬ 
forcement  of  servility  rather  than  de¬ 
served  respect  toward  superior  rank,  we 
will  see  a  great  change  in  the  attitude  of 
American  citizens  toward  the  military. 

The  standards  and  practices  of  the 
past  are  obsolete.  The  atomic  age  has 
already  begun.  Let  us  readjust  our 
thinking.  The  framework  of,  old  ideas 
will  not  provide  an  answer  to  the  prob¬ 
lems  of  the  new  atomic  age. 

Mr.  NORBLAD.  Mr.  Speaker,  the  pro¬ 
visions  for  the  increase  in  pay  of  the 
lower  ranks  are  necessary  if  we  are  to 
obtain  a  sufficiently  large  military  and 
naval  force  to  justify  our  commitments 
and  discontinue  the  draft  act.  However, 
the  pay  increases  proposed  for  the  higher 
ranks  are  unjustified,  in  my  opinion. 

The  great  bulk  of  officersr.fh  our  serv¬ 
ices  at  the  present  time  are  those  of  the 
Regular  Army  and  Navy  and  they  now 
have  pay  increases  way, but  of  proportion 
with  those  of  the  9mlian  population. 
Men  who  were,  a  feyr  years  ago  and  still 
would  be  under  nbrmal  circumstances, 
first  lieutenants  and  now  lieutenant  colo¬ 
nels  and  colonels.  Men  bearing  the  rank 
of  captain  in  "the  Army  are  often  colo¬ 
nels  or  generals  and  have  accordingly  re¬ 
ceived  a  pay  increase  of  two  to  three 
times  their  former  base  pay.  The  serv¬ 
ices  speak  fluently  of  reducing  the  ranks 
of  officers  to  make  it  commensurate  with 
the  size  of  the  present  enlisted  personnel 
but  they  seem  to  accomplish  little  besides 
promising  to  take  this  action.  With  a 
peacetime  army  which  will  be  about  nine 


times  the  size  of  the  former  peacetime 
army,  many  of  these  men  will  necessarily 
never  revert  to  their  former  status.  As 
a  result  they  will  have  a  very  substantial 
pay  increase  as  well  as  increases  in  sub¬ 
sistence  and  quarters  and  certainly  this 
pay  increase  is  only  adding  an  unnec¬ 
essary  burden  onto  our  taxpayer.  In  view 
of  the  increasing  costs  of  living,  I  should 
not  complain  if  these  increases  in  pay 
were  justified  but  that  is  not  the  case. 

I  wish  to  also  call  your  attention  to  the 
continuance  of  the  unwarranted  pay¬ 
ments  of  so-called  flight  pay.  The  gen¬ 
tleman  from  New  York  £Mr.  Wads¬ 
worth]  has  already  spoken  on  this  sub¬ 
ject.  This  added  pay  which  is  50  percent 
of  the  base  pay,  was  granted  years  ago 
when  flying  an  airplane  was  a  very  haz¬ 
ardous  occupation.  That  condition  does 
not  obtain  today  and  this  extra  payment 
should  be  discontinued.  All  that  a  flying 
officer  need  do  is  to  fly  an  airplane  or 
ride  with  someone  else  for  a  period  of 
four  hours  each  month  and  he  collects 
this  extra  50  percent.  Spending  a  pleas¬ 
ant  afternoon  at  the  airport  flying  these  , 
few  hours  and  obtaining  an  extra  allow¬ 
ance  ranging  from  slightly  less  than  $100 
to  about  $250  for  the  same  thing  that 
civilians  are  paying  a  high  hourly,,  rate, 
hardly -..seems  logical.  It  is  not  fair  to 
those  paying  the  tax  bill  nor  to/fliose  in 
the  other  services.  Discontinuance  of 
flight  pay  will  not  in  any  way  cripple  the 
air  services.  There  are  thousands  of 
young  men  only  to  willing  and  eager  to 
obtain  the  opportunity  to  fly  and  I  know 
of  many  friends  of  mine  who  were  pilots 
in  this  war  -who  are  extremely  anxious  to 
stay  in  the  air  corps.' 

Mrs.  DOUGLAS  of  Illinois.  Mr. 
Speaker,  I  am  voting  for  an  increase  in 
pay  in  our  armed  services.  I  believe  that 
this  increase  will  provide  all  the  volun¬ 
teers  we  need  to  niake  good  our  commit¬ 
ments  abroad.  \ 

I  voted  for  the  extension  ofiselective 
service  today,  feeling  that  as  aiv  extra 
precaution  we  should  retain  selective- 
service  machinery  until  we  have  proved 
that  we  can  recruit  our  occupation  forces 
and  fulfill  our  commitments  under  the 
United  Nations  Organization  through 
volunteer  methods. 

I  voted  for  the  amendment  to  exempt 
boys  from  18  to  20  years  old  from  the 
draft,  because  I  do  not  believe  boys  of 
that  age  should  be  sent  into  Germany, 
and  in  their  loneliness  and  with  their  lack 
of  judgment  exposed  to  slick  German 
propaganda  which  is  functioning  today 
with  deadly  effectiveness. 

The  SPEAKER.  The  question  is  on 
suspending  the  rules  and  passing  the  bill, 
as  amended. 

The  question  was  taken;  and  on  a  divi¬ 
sion  (demanded  by  Mr.  Whittington) 
there  were — ayes  16,  noes  13. 

Mr.  BRADLEY  of  Michigan.  Mr. 
Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

So  (two-thirds  having  voted  in  favor 
thereof)  the  rules  were  suspended  and 
the  bill  was  passel. 

WAR  DEPARTMENT  CIVIL  FUNCTIONS 
APPROPRIATION  BILL 

Mr.  KERR  submitted  the  following 
conference  report  and  statement  on  the 
bill  (H.  R.  5400)  making  appropriations 


for  the  fiscal  year  ending  June  30,  1947, 
for  civil  functions  administered  by  the 
War  Department,  and  for  other  purposes: 

Conference  Report 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
5400)  making  appropriations  for  the  fiscal 
year  ending  June  30,  1947,  for  civil  func¬ 
tions  administered  by  the  War  Department, 
add  for  other  purposes,  having  met,  after 
full  and  free  conference’,  have  agreed  to 
recommend  and  do  recommend  to  their  re¬ 
spective  Houses  as  follows: 

That  the  Senate  recede  from  its  amend¬ 
ment  numbered  4!^. 

Amendment  numbered  2:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend¬ 
ment  insert  “$110,125,250”;  and  the  Senate 
agree  torthe  same. 

Amendment  numbered  3:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  3,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend¬ 
ment  insert  “$144,065,000”;  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  6:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  6,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  sum  named  in  said  amendment 
insert  “$750,000”;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  8:  That  the  House 
recede  from  its  disagreement  to  the  amend¬ 
ment  of  the  Senate  numbered  8,  and  agree 
to  the  same  with  an  amendment  as  follows: 
In  line  6  of  the  matter  inserted  by  said 
amendment  strike  out  the  word  "equal”  and 
insert  in  lieu  thereof  the  word  “compa¬ 
rable”;  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  dis¬ 
agreement  amendments  numbered  1,  4,’  5, 
and  7. 

John  H.  Kerr, 

George  Mahon, 

W.  F.  Norrell, 

Joe  Hendricks, 

Michael  J.  Kirwan, 

Francis  Case, 

Harve  Tibbott, 

Managers  on  the  Part  of  the  House. 
Elmer  Thomas, 

Carl  Hayden, 

John  H.  Overton, 

Elbert  D.  Thomas, 

Chan  Gurney, 

C.  Wayland  Brooks, 

Clyde  M.  Reed, 

Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  5400)  making  appropriations 
for  the  fiscal  year  ending  June  30,  1947,  for 
civil  functions  administered  by  the  War  De¬ 
partment,  and  for  other  purposes,  submit 
the  following  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  and  recom¬ 
mended  in  the  accompanying  report,  as  to 
each  of  such  amendments,  namely: 

Amendment  No.  2,  rivers  and  harbors:  Ap¬ 
propriates  $110,125,250,  instead  of  $118,551,- 
250  proposed  by  the  Senate  and  $97,883,250 
proposed  by  the  House.  The  increase  over 
the  amount  carried  in  the  House  bill  pro¬ 
poses  to  include  the  following  projects  in  the 


amounts  indicated : 

Crescent  City  Harbor,  Calif - $1,  000,  000 

New  Haven  Harbor,  Conn _  600,  000 

Bridgeport  Harbor,  Conn _  100,  000 

St.  Johns  River,  Fla.,  Jacksonville 

to  Lake  Harney _  300, 000 
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200, 000 
71,  000 


1,  800,  000 

160, 000 
59,  000 


St.  Johns  River,  Fla.,  Jacksonville 
to  the  ocean  (in  addition  to 

$83,000  allowed  by  House) - $1,  689,  000 

Lake  Worth  Inlet,  Fla - —  711,000 

Tampa  Harbor,  Fla.  (in  addition 
to  $19,400  allowed  by  House)  — 

St.  MarkS,  River,  Fla - 

Savannah  Harbor,  Ga -  1,000,000 

Gulf  Intrac'oastal  Waterway  (New 

Orleans  district) - 

Bayous  Petit  Arise,  Tigre,  and  Car¬ 
lin,  La - -V- - 

Cape  Vincent  Harbor,  N.  Y - 

Cape  Fear  River,  N.  C.,  at  and  be¬ 
low  Wilmington,  and  Northeast 
(Cape  Fear)  River,  ‘as  author¬ 
ized  in  H.  Doc.  No.  131,  76th 
Cong.;  S.  Doc  No.  83,  76th 
Cong.;  and  S.  Doc.  No.  170,  76th 

Cong _ —  1>  000,  000 

Channel  from  Pamlico  Sound  to 

Avon,  N.  C _ 4-  16,  5C0 

Columbia  River.  Oreg.,  and  Wash.}, 

Umatilla  (McNary)  Dam  (in  ad-  \ 
dition  to  $600,000  allowed  by  \ 

House  for  advance  planning)  __  2,  opo,  000 

Columbia  River  between  Vancou¬ 
ver,  Wash.,  and  Bonneville, 

Oreg.  (in  addition  to  $39,000 

allowed  by  House) -  200,  0i 

Columbia  River  and  tributaries 
above  Celilo  Falls  to  mouth  of 
Snake  River,  Oreg.  and  Wash — 

Winyah  Bay,  S.  C - 

Wolf  River  (Memphis  Harbor), 

Tenn _ 

Brazos  Island  Harbor,  Port  Isabel, 

Tex _ . _ 

Sabine-Neches  waterway,  Texas.. 

Sturgeon  Bay  and  Lake  Michigan 

ship  canal,  Wisconsin _ i _ 

Wrangell  Narrows,  Alaska - 
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30,  000 
630,  000 

100,  000 

127,  500 
37,  000 

11,000 
500,  000 


Total  increase  in  amend¬ 
ment  No.  2 _  12,242,000 

Amendment  No.  3,  flood  control:  Appro¬ 
priates  $144,065,000,  instead  of  $162,777,500 
proposed  by  the  Senate  and  $110,814,000  pro¬ 
posed  by  the  House.  The  increase  over  the 
amount  carried  in  the  House  bill  proposes  to 
include  the  following  projects  in  the  amounts 
indicated : 

Bull  Shoals  Reservoir,  Ark.  (in 
addition  to  $3,585,200  allowed 

by  House) _ $1,414,800 

150,000 
500, 000 
301,  000 


North  Little  Rock  to  Gillett,  Ark. 

Augusta  to  Clarendon,  Ark _ 

Van  Buren,  Ark _ 

Crawford  County  levee  district, 

Arkansas _ , _ 

McLean  Bottom  levee  district  No. 

3,  Arkansas _ 

Near  Dardanelle,  Ark _ 

Conway  County  levy  district  No. 

6,  Arkansas _ 

Conway  County  levee  districts 

Nos.  1,  2,  and  8,  Arkansas _ 

Roland  drainage  district,  Arkan¬ 
sas _ 

Little  Rock  to  Pine  Bluif,  Ark _ _ 

Holbrook,  Ariz _ _ _ .A. 

San  Gabriel  River,  Calif _ J 

Colorado  Springs,  Colo _ _ _ 

Cherry  Creek  Reservoir,  Colo! _  2,  968,  500 

Allatoona  Reservoir,  Ga.  (in  addi¬ 
tion  to  $4,000,000  allowed  by 

House) _ / _ 

Clark  Hill  Reservoir.  Ga.  and  S.  C. 

(in  addition  to  $4,000,000  al¬ 
lowed  by  House  _ 

Heise-Roberts  area,  Snake  River, 

Idaho _ _ 

Stringtown,  Fort  Chartres,  and 

Ivy  Landing,  Ill _ _  392,  200 

Wocd  River  levee,  Illinois _  r'nn 

Preston  drainage  and  levee  dis¬ 
trict,  ^linois _ 

Harrisdnville  and  Ivy  Landing 
drainage  levee  district,  Illinois. 

Farm  Creek  Reservoirs,  Ill.  (in  ad¬ 
dition  to  $100,000  allowed  by 
House) _  500,  000 


400,  000 

204, 200. 
203,  300 

/ 

36p;  700' 

400,  000 

331,  500 
450,  000 
243,  000 
650, 000 
475, 000 


500,  000 


500, 000 


250, 000 


400, 000 


100, 000 


426,  000 


$500, 000 

5»,  000 
1,000,  000 

800,  000 

1,  000,  000 
128,  300 
500, 000 
659,000 


344,  000 


Cannelton,  Ind - 

Kansas  Citys,  Kans.  and  Mo.  (in 
addition  to  $2,000,000  allowed 

by  House) - 

Wichita  and  Valley  Center, 

Kans - 

Wolf  Creek  Reservoir,  Ky.  (in  ad¬ 
dition  to  $3,500,000  allowed  by 

House) _ 

Boeuf,  Tensas  Rivers,  and  Bayou 

Macon,  La - - - 

Pineville,  La - 

Aloha  Rigolette  area,  Louisiana — 

Tully  Reservoir,  Mass - 

Holyoke,  Mass,  (to  provide  fcr  the 
Springdale  section  of  the  Hol¬ 
yoke  project  and  is  in  addition 
to  $763,000  allowed  by  tne 

House) - 

Big  Sunflower,  Little  Sunflower, 
Hushpuckena,  and  Quiver  Riv¬ 
ers  and  their  tributaries  and  on 
Hull-Brakemill  Creek  Canal, 
Bogue  Phalia,  Ditchlow  Bayou, 
Deer  Creek,  and  Steele  Bayou, 

Miss _ 

Harlan  County  Reservoir,  Nebr. 
(in  addition  to  $1,500,000  al¬ 
lowed  by  House) - 

Garrison  Reservoir,  N,  Dak.  (in 
addition  to  $3,000,000  allowed 

by  House) - « - - - 

’fialdhill  Reservoir,  N.  Dak - 

Htylah  Reservoir,  Okla - ; — 

Tefikiller  Ferry  Reservoir,  Okla — 

Jenks,  Okla - 

Detroit,  Reservoir,  Oreg.  (in  addi¬ 
tion  tp  $1,500,000  allowed  by 

House  }V. - - - j 

Lookout  Point  Reservoir,  Oreg... 
Willamette  iRiver,  Oreg.  (bank 

proteetion)\ - - ->£ — 

East  branch,  Clarion  Rivet  Res¬ 
ervoir,  Pa - .3,. - - 

Oahe  Reservoir,  s\Dak.  (for  ad¬ 
vance  planning  aft<i  is  in  addi¬ 
tion  to  $100,000  Allowed  by 

House) _ j 

Fort  Randall  Reservoir\S.  Dak. 
(in  addition  to  $1,000,8^0  al¬ 
lowed  by  House  either  for\lans 
or  initiating  constructio: 

this  project) - 

Center  Hill  Reservoir,  Tenn.  ( 
addition  to  $3,500,000  allowed 

by  House ) - - - 

San  Angelo  Reservoir  and  Flood-* 
way,  Tex.  (in  addition  to 
$40,000  allowed  by  House  for 
advance  planning) 

Whitney  Reservoir,  Tex 
Bluestone  Reservoir,  W.  Va.  (in 
addition  to  $3,500,000  allowed 
by  House) _ 


Total  increases  agreed  to 
by  conferees  in  amend¬ 
ment  No.  3 _  33,  751,  000 

following  Senate 
decreases,  agreed  to 
by  conferees: 

Tuttle  Creek  Reser- 
ervoir,  Kans.  (ad¬ 
vance  planning).  $400,000 
Oologah  Reservoir, 

Okla.  (advance 

planning) _  100,  000 

-  —  500,000 


500,  000 


250, 000 


1,  000,  000 
300,  000 
2,  500,000 
1,  000,  000 
249, 500 


200,000 
1,  000,  000 

450,  000 

500, 000 

600, 000 


of 


Less 


Net  increase  in  amend¬ 
ment  No.  3 -  33,  251,  000 

Amendment  No.  4y2-  Eliminates  all  lan- 
gauge  proposed  by  the  Senate. 

Amendment  No.  6,  flood  control,  Sutton 
Reservoir,  W.  Va.:  Appropriates  $750,000  in¬ 
stead  of  $1,000,000  proposed  by  the  Senate. 

Amendment  No.  8.  Proposes  to  insert  the 
word  “comparable”  in  place  of  the  word 
“equal”  and  adopt  Senate  language. 

The  language  of  this  section  as  passed  by 
the  House  had  reference  to  Indian  lands  in 
North  Dakota  and  in  South  Dakota  above  the 


Oahe  Dam.  Inasmuch  as  there  are  no  appro¬ 
priations  in  the  bill  for  the  construction  of 
any  dam  which  would  affect  Indian  lands  in 
South  Dakota  above  the  Oahe  Dam,  the  lan¬ 
guage  in  the  amendment  affecting  /Indian 
lands  in  North  Dakota  only  is  needed  at  this 
time.  / 

AMENDMENTS  REPORTED  IN  DISAGREEMENT 

Following  is  a  statement  of  the  amend¬ 
ments  reported  in  disagreement  and  of  the 
motion  that  has  been  authorized  by  the  man¬ 
agers  on  the  part  of  the  House  to  be  made  in 
regards  to  each:  / 

Amendment  No.  1,  relating  to  the  amount 
of  expenditures  authorized  for  technical  and 
clerical  personnel  in? 'the  Office  of  the  Chief  of 
Engineers :  A  motion  to  concur  in  the  Senate 
amendment  will/be  offered. 

Amendment  ^To.  4,  relating  to  the  construc¬ 
tion  of  the  Fort  Gibson  flood-control  project 
in  Oklahoma:  A  motion  to  concur  in  the 
Senate  amendment  will  be  offered. 

Amendment  No.  5,  relating  to  flood  control 
on  Kings  River  and  Tulare  Lake,  Calif.:  A 
motion  to  concur  in  the  Senate  amendment 
will  be  offered  with  an  amendment  reading  as 
follows : 

“Flood  control.  Kings  River  and  Tulare 
Lake,  California:  For  construction  of  works 
for  flood  control  and  other  purposes  on  the 
Kings  River  and  Tulare  Lake,  California,  $1,- 
000,000,  as  authorized  in  Public  Law  Number¬ 
ed  534,  Seventy-eighth  Congress,  second  ses¬ 
sion,  approved  December  22,  1944:  Provided, 
That  none  of  the  appropriation  for  the  Kings 
River  and  Tulare  Lake  project,  California, 
shall  be  used  for  the  construction  of  the  dam 
until  the  Secretary  of  War  has  received  the 
reports  as  to  the  division  of  costs  between 
flood  control,  navigation,  and  other  water 
uses  from  the  Bureau  of  Reclamation  and 
local  organizations  and,  with  the  concur¬ 
rence  of  the  Secretary  of  the  Interior,  shall 
have  made  a  determination  as  to  what  the 
allocation  shall  be:  Provided  further.  That 
the  reports  from  these  continuing  studies 
shall  be  made  not  later  than  six  months  from 
the  date  of  the  enactment  of  this  Act  and 
that  the  agreement  of  concurrence  shall  be 
made  not  later  than  nine  months  from  the 
date  of  the  enactment  of  this  Act.” 

Amendment  No.  7,  relating  to  the  employ¬ 
ment  of  labor,  Panama  Canal:  A  motion  to 
concur  in  the  Senate  amendment  will  be  of¬ 
fered  with  an  amendment  in  line  XI 3  of  the 
enrolled  bill,  after  the  v/ord  “positions”, 
strike  out  the  following  language:  “with  the 
proviso  that  any  positions  now  filled  by  per¬ 
sons  not  citizens  of  the  Republic  of  Panama 
or  the  United  States  which  are  vacated  for 
any  cause  shall  be  filled  in  compliance  with 
terms  of  this  section  as  adopted  for  the 
year  1946”. 

John  H.  Kerr, 

George  Mahon, 

W.  F.  Norrell, 

Joe  Hendricks, 

Michael  J.  Kirwan, 
Francis  Case, 

Harve  Tibbott, 
ers  on  the  Part  of  the  House. 

EXTENSION  OF  REMARKS 

Mr.  COOLEY Risked  and  was  given  per¬ 
mission  to  revise  and  extend  the  remarks 
he  made  today  on  . the  surplus-property 

NATIONAL  HOUSING  ACT 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes,  with  a 
Senate  amendment,  disagree  to  the  Sen- 


1946 


CONGRESSIONAL  RECORD-HOUSE 


ate  amendment,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Mr.  Spence,  Mr.  Brown  of 
Georgia,  Mr.  Patman,  Mr.  Barry,  Mr. 
Wolcott,  Mr.  Crawford,  and  Mr.  Gamble. 

. . "flX’iwyuyk 

Mr.  HOFFMAN  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Record. 

EMERGENCY  PRICE  CONTROL  ACT 

Mr.  SABATH.  Mr.  Speaker,  I  call  up 
House  Resolution  591  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol¬ 
lows: 

Resolved,  That  upon  the  adoption,  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (H.  R.  6042) 
to  amend  the  Emergency  Price  Control  Act 
of  1942,  as  amended,  and  the  Stabilization  Act 
of  1942,  as  amended,  and  for  other  purposes. 
That  after  general  debate,  which  shall  be  con¬ 
fined  to  the  bill  and  shall  continue  not  to 
exceed  2  days  to  be  equally  divided  and  con¬ 
trolled  by  the  chairman  and  the  ranking 
minority  member  of  the  Committee  on  Bank¬ 
ing  and  Currency,  the  bill  shall  be  read  for 
amendment  under  the  5-minute  rule.  At  the 
conclusion  of  the  reading  of  the  bill  for 
amendment  the  Committee  shall  rise  and  re¬ 
port  the  same  back  to  the  House  with  such 
amendments  as  shall  have  been  adopted  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  intervening  motion 
except  one  motion  to  recommit. 

EXTENSION  OF  PRICE  CONTROL  ACT 

Mr.  SABATH.  Mr.  Speaker,  I  ask 
unanimous  consent  to  revise  and  extend 
my  remarks  and  include  certain  letters. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  I  yield 
myself  8  minutes. 

Mr.  Speaker,  I  take  it  everyone  is 
familiar  with  the  rule,  and  especially 
with  the  bill  which  this  rules  makes  in 
order. 

The  rule  provides  for  2  days’  general 
debate,  giving  nearly  every  Member  an 
opportunity  to  be  heard.  After  general 
debate  the  bill  will  be  taken  up  under 
the  5-minute  rule,  it  being  an  open  rule. 

I  do  not  think  it  is  necessary  for  me 
to  say  anything  as  to  the  rule.  I  know 
nearly  all  of  you  realize  the  importance 
of  this  legislation.  I  presume  you  are 
familiar  with  the  fact  that  at  least  90  to 
95  percent  of  the  American  people  urge, 
plead,  and  demand  extension  of  the  act. 
I  fully  appreciate  that  there  is  a  certain 
small  but  very  loud  and  persistent  mi¬ 
nority,  who  have  been  opposed,  who  have 
been  trying  to  delay  and  defeat  the  ex¬ 
tension  of  this  act  which,  if  not  extended, 
would  mean  wreck  and  ruin  to  our  coun¬ 
try  and  would  bring  about  inflation  which 
might  destroy  our  economy.  Conse¬ 
quently,  I  urge  and  plead  that  favorable 
action  be  taken  on  the  bill. 

PETITION  WITH  500,000  NAMES 

Just  before  coming  down  I  was  pre¬ 
sented  with  a  petition  signed  by  at  least 
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>00,000  men  and  women  of  Illinois  urg- 
ng  that  favorable  action  be  taken  on  the 
>111. 

I  have  in  my  hand,  Mr.  Speaker,  a  list 
if  civic  and  commercial  organizations 
rom  all  over  the  United  States  placing 
hemselves  on  record  in  favor  of  this 
egislation.  The  only  organizations  I 
:noiv  of  who  are  opposed  to  it  are  the 
>Tational  Association  of  Manufacturers 
and  a  few  other  associations  and  insti¬ 
tutes  with  selfish,  greedy  interests  who, 
unfortunately,  although  they  have  made 
more  money  than  ever  before  in  history, 
resent  being  restricted  from  holding  up 
the  American  people  further. 

PRICES  WOULD  CO  SKY  HIGH  WITHOUT  CONTROLS 

We  know  that  if  this  legislation  should 
not  be  enacted  what  will  happen  to  this 
country,  for  within  the  past  few  months 
we  have  had  several  experiences  point¬ 
ing  in  that  direction.  When  OPA  elimi¬ 
nated  the  ceiling  on  oranges  and  grape¬ 
fruit  upon  the  representation  that  the 
price  would  go  down  we  witnessed  a  300- 
percent  price  increase.  The  price  went 
up  from  $2  to  $5  a  box  on  citrus  fruit. 
Another  experience  was  with  rye.  Rye, 
as  you  know,  for  years  has  sold  at  from 
25  to  40  percent  below  wheat,  and  perhaps 
15  percent  below  corn,  but  because  there 
is  no  restriction  on  the  price  of  rye  the 
gambler^  and  manipulators  have  taken 
advantage  of  that  fact,  and  rye  is  selling 
today  at  about  $2.40  a  bushel  when  wheat 
is  selling  for  only  $1.80  and  corn  for  about 
$1.40.  This  merely  shows  what  these 
speculators  will  do  when  the  restrictions 
are  removed.  If  these  restrictions  are 
removed  we  shall  witness  a  duplication 
of  the  infamous  price  increases  that  oc¬ 
curred  after  the  last  war.  We  must  do 
all  in  our  power  to  prevent  inflation, 
which,  as  I  said,  might  ruin  or  destroy 
our  economy- 

PRODUCTION  MAY  REACH  160  BILLIONS  THIS  YEAR 

The  National  Association  of  Manufac¬ 
turers  and  other  similar  and  powerful 
groups  who  have  at  heart  only  theft;  own 
interest  and  profit  have  charged  that 
the  OPA  has  retarded  reconversidq. 
The  actual,  true  figures  show  that  thos^ 
charges  are  without  foundation  in  fact. 
We  are  now  producing  goods  and  services 
at  the  rate  of  $145,000,000,000  worth  a 
year,  as  against  $129,000,000,000  worth  in 
the  banner  year  of  1929,  and  we  are  con¬ 
stantly  increasing  our  production.  I 
venture  to  prophesy  that  in  the  year 
1946  we  will  reach  the  production  figure 
of  $160,000,000,000,  as  compared  with 
$45,000,000,000  worth  in  1932. 

In  fact,  notwithstanding  some  strikes 
and  lock-outs,  we  are  going  ahead,  and 
we  should  give  thanks  to  God  that  we 
have  the  OPA,  as  otherwise  prices  would 
go  sky  high.  That  is  proved  by  experi¬ 
ence  with  all  articles  in  demand  on  which 
there  are  no  ceilings. 

COMMERCIAL  RENTS  DREADFUL  EXAMPLE 

May  I  not  call  your  attention,  Mr. 
Speaker,  to  the  dreadful  example  of 
commercial  rents,  and  the  terrible  in¬ 
creases  in  them?  Exempted  from  the 
rent-control  provisions  of  the  price  ad¬ 
ministration  act,  office  and  business  rents 
have  shot  up,  all. over  the  country,  from 
50  to  300  percent.  That  would  happen 
to  home  rentals  if  we  removed  the  con¬ 


trols  as  some  real-estate  operators  and 
owners  have  been  urging. 

FARMERS  ARE  CONSUMERS  TOO 

I  regret  that  some  farmers  are  being 
misled  and  made  to  believe  that  if  ceil¬ 
ing  prices  are  removed  commodities 
would  go  up,  at  the  farm,  50  percent  or 
even  100  percent.  There;  would  be  a 
rise,  all  right;  but  farmers  would  get 
little  of  it,  and  the  things  they  have  to 
buy  also  would  rise  in  the  same  pro¬ 
portion.  The  ultimate  end  would  be 
disaster.  Cotton,  for  instance,  is  selling 
for  28  cents  a  pound.  If  the  ceiling  were 
removed,  for  a  few  weeks  the  men  who 
hold  it — the  speculators,  not  the  grow¬ 
ers — might  get  more.  Then  there  is 
bound  to  be  a  crash.  Many  countries 
are  growing  cotton  now,  and  selling  it 
for  15  cents  as  against  28  cents  here. 
We  cannot  unload  our  cotton  at  double 
the  prices  other  countries  will  sell  their 
cotton. 

Let  me  say  that  I  hope  this  tremendous 
lobby  that  has  been  swamping  us  with 
hundreds  of  telegrams,  air-mail  special- 
delivery  letters,  expensive  booklets, 
pamphlets,  releases,  on  which  they  must 
have  spent  hundreds  of  thousands  of 
dollars  will  not  sway  anyone.  I  hope 
you  will  stand  by  the  people,  with  the 
best  interests  of  the  country  at  heart, 
and  not  the  interest  of  only  a  few. 
There  are  some  few  contractors,  specula¬ 
tors,  and  “institutes”  representing  in¬ 
dustries,  who  have  made  and  are  mak¬ 
ing  more  money  than  ever  before  in 
their  existence,  who  have  no  limit  to  their 
avarice,  who  would  be  willing  to  risk  na¬ 
tional  interest  and  their  own  ruin  for 
quick  profits  who  are  opposing  extension 
of  the  Price  Control  Act. 

THERE  IS  NOTHING  PERFECT  UNDER  THE  SUN 

Of  course  mistakes  have  been  made  in 
the  Office  of  Price  Administration.  That 
is  inevitable.  There  is  nothing  perfect 
under  the  sun,  and  when  you  take  into 
consideration  the  thousands  and  thous¬ 
ands  of  articles  on  which  price  ceilings 
were  set,  Mr.  Speaker,  we  will  all  agree 
that  no  one  here  in  this  House  could 
have  done  better  than  those  men  and 
women,  who,  for  the  benefit  of  the  pub¬ 
lic.  have  worked  late  and  at  night  and  on 
their  holidays  without  additional  com¬ 
pensation.  They  were  just  average  citi¬ 
zens,',  American  citizens,  chosen  from 
trades  and  professions,  and  they  have 
worked  heroically  to  hold  the  line  against 
inflation. 

LETTER  TO  PAUL  PORTER  ALL  SHOULD  READ 

I  have  asked  unanimous  consent  to  ex¬ 
tend  and  revise,  my  remarks  and  include 
some  letters.  Tq  conserve  space,  I  will 
select  only  a  few,\and  of  some  of  those 
only  portions.  \ 

But  there  is  one  Ibiter,  Mr.  Speaker, 
which  I  wrote  to  Mr.  Paul  Porter,  Admin¬ 
istrator  of  the  Office  of  P^ce  Administra¬ 
tion  which  I  hope  every  Member,  for  his 
own  good,  will  read.  I  do  n&t  believe  any 
open-minded  Member  can\read  this 
warning  and  not  agree  that  extension  of 
the  Price  Control  Act  is  absolute^  neces¬ 
sary,  and  that  it  should  be  extended  at 
once,  without  delay,  and  withoutVany 
weakening  amendments.  I  will  not  pre¬ 
tend  to  sole  authorship  of  this  letter  I 
praise  so  highly;  it  was  drafted  by  an 
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April  15 


outstanding  citizen  for  whose  judgment 
and  skill  I  have  great  respect. 

SO  LET’S  ABOLISH  OPA  AND  BANKRUPT  AMERICA 

Following  is  the  text  of  that  letter: 
Housk  .of  Representatives,  U.  S., 

Committee  on  Rules, 
Washington,  D.  C.,  April  15,  1946. 
Hon.  Paul  A.  Porter, 

Administrator,  Office  of  Price  Adminis¬ 
tration,  Washington,  D.  C. 

Dear  Mr.  Porter:  Some  people  don’t  like 
OPA.  So  let’s  abolish  OPA.  What  would 
happen? 

Nothing  much — 

Except  prices  would  shoot  up.  Every  week 
living  costs  would  be  higher.  A  few  people 
with  the  most  money  and  a  few  dealers  with 
highly  paid  customers  would  get  most  of  the 
homes  and  meat  and  clothes  that  are  still 
scarce.  Millions  of  veterans  and  war  workers 
would  hunger. 

Except  doubled  or  trebled  prices  would 
soon  cut  the  value  of  our  earnings,  savings, 
and  insurance  to  a  half  or  a  third  of  their 
value. 

Except  the  speculators  and  profiteers  would 
have  a  field  day.  They  would  stuff  ware¬ 
houses  and  vacant  lots  with  raw  materials 
and  parts.  This  would  hold  critical  supplies 
from  assembly  lines.  Artificial  shortages 
would  grow.  Costs  and  prices  would  be  forced 
higher. 

Except  workers  would  shift  from  job  to  Job 
searching  for  pay  checks  big  enough  to  pay 
rent  and  grocery  bills.  They  would  move  to 
cheaper  houses.  Wives  and  kids  would  eat 
less  and  there  would  be  silent  supper  tables 
and  then  talk  of  “making  ends  meet.”  These 
costs  would  not  appear  on  books  or  budgets. 

Except  factories  would  have  to  bid  fran¬ 
tically  against  each  other  for  workers  and 
scarce  materials.  Costs  would  be  bid  up  again 
and  again.  No  one  could  guess  what  next 
month’s  costs  would  be.  No  one  could  guess 
how  many  customers  could  afford  to  buy. 
Fear  would  riddle  our  expanded  production 
plans. 

Except  business  reserves  would  lose  their 
value.  Veterans  and  small  businesses  would 
be  hurt  most.  They  would  be  unable  to  com¬ 
pete  for  scarce  supplies  or  good  locations. 
Thousands  would  take  dead  places  in  rows 
of  inanimate  statistics  called  business 
failures. 

Except  all  businesses  would  be  forced  to  re¬ 
plenish  exhausted  stocks  with  triple-priced 
goods,  if  they  could  get  them,  and  face  losses 
when  the  boom  was  over  and  the  bottom  fell 
out  of  gravy-train  prices. 

Except  costs  and  prices  would  chase  each 
other  so  high  that  fewer  and  fewer  people 
could  buy.  Americans  would  buy  less.  Stores 
would  cut  their  orders.  Factories  would  slow 
down  and  close.  Jobs  and  pay  checks  would 
vanish. 

Except  farmers  would  lose  their  markets. 
Thousands  of  farm  mortgages  would  again  be 
foreclosed. 

Except  that  we  could  hardly  count  the  be¬ 
wildered  unemployed  who  would  stare  at 
their  bankrupt  employers. 

Nothing  much  would  happen. 

So  let’s  abolish  OPA. 

Cordially  yours, 

A.  J.  Sabath, 
Member  of  Congress. 
the  people  speak 

I  should  like,  Mr.  Speaker,  to  mention 
by  name  the  scores  of  national  and  local 
organizations  that  have  written  to  me. 
I  should  like  to  include  the  cogent  edi¬ 
torials  from  many  newspapers,  and  not 
by  any  means  from  the  handful  of  pro- 
administration  papers.  I  should  like  to 
include  the  searching  editorial  columns 
such  as  those  by  Samuel  Grafton  of  the 
New  York  Post,  and  of  Sylvia  Porter  of 
the  same  paper,  and  by  Drew  Pearson 


and  Carleton  Kent  and  many  others.  I 
shall  refrain,  however,  because  most  of 
you  read  them  yourselves,  or  you  read 
similar  expressions. 

These  are  the  authentic  voices  of  the 
people.  Stick  by  the  people  and  they  will 
stick  by  you.  As  I  said,  to  economize  on 
space  I  shall  include  only  a  few  letters. 
The  first  is  from  a  man  many  of  you 
know,  John  T.  Bernard,  now  PAC  direc¬ 
tor  for  a  large  union  in  Chicago. 

Dear  Congressman  Sabath:  As  you  can 
readily  understand,  our  membership  is  very 
much  interested  in  the  renewal  of  Price  Con¬ 
trol  and  Stabilization  Act. 

We  are  well  aware  that  one  of  the  most 
vicious  lobbies  ever  to  strike  our  National 
Capitol,  is  working  day  and  night  to  have  the 
bill  defeated,  or  amended  to  death.  ■ 

Yours  is  the  responsibility  to  be  in  there 
pitching  for  the  little  folks,  to  fight,  speak, 
organize,  and  vote  for  renewal  of  the  bill. 
This  we  are  convinced  you  will  be  doing,  for 
it  is  of  tremendous  importance  to  the  wel¬ 
fare  of  the  American  people. 

Cordially  yours, 

John  T.  Bernard, 

Chicago  UE-PAC  Director. 

I  include  only  a  portion  of  a  “call  tpS 
action”  against  inflation  sigped  by  repre¬ 
sentatives  of  31  national'organizations : 

FIGHT  INFLATION  NOW - A  CALL  TO  ACTION 

We,  ’the  undersigned,  call  upon  members  of 
our  organizations,  other  organizations  and 
all  other  citizens  to  unite  now  for  the  im¬ 
mediate  extension  of  the  Price  Control  Act. 

The  present  Price  Control  Act  expires 
June  30.  / 

If  the  act  is  not  extended,  prices  will  soar, 
rents  will  skyrocket,  the  Value  of  the  dollar 
will  tumble — inflation  will  have  us  in  its 
grip. 

Business  should  kn6w  now  whether  or  not 
there  will  be  ceiling  prices  after  June  30. 

If  Congress  should  amend  the  act  to  re¬ 
quire  OPA  to  grAnt  a  price  increase  when¬ 
ever  there  is  an  increase  in  cost,  or  place  any 
similar  limitation  on  OPA’s  established  pol¬ 
icy,  it  would  invite  the  spiral  of  inflation  and 
destroy  tp«  act. 

Congress  must  provide  OPA  with  a  large 
enough  appropriation  to  maintain  its  present 
organization  in  full  force. 

We,  the  people,  all  of  us,  want  price  and 
rent  control  for  another  year;  Immediate 
extension  of  the  Price  Control  Act;  no  weak¬ 
ening  amendments;  adequate  appropriations 
for  the  big  job  of  holding  the  line  against 
inflation. 

Helen  C.  White,  President,  American 
Association  of  University  Women; 
Ralph  E.  Hemstead,  General  Sec¬ 
retary,  American  Association  of 
University  Professors;  Leila  Mas¬ 
sey,  Executive  Secretary,  American 
Home  Economics  Association;  Jack 
W.  Hardy,  National  Commander, 
American  Veterans  of  World  War 
II  (Amvets);  Faye  Stephenson, 
President,  Congress  of  Women’s 
Auxiliaries,  CIO;  Ray  Gibbons, 
Executive  Secretary,  Council  for 
Social  Action  of  Congregational 
Churches;  Colston  E.  Warne,  Pres¬ 
ident,  Consumers  Union  of  United 
States;  Mae  Wright  Downs,  Presi¬ 
dent,  Delta  Sigma  Theta  Sorority; 
Mrs.  LaFell  Dickinson,  President, 
General  Federation  of  Women’s 
Clubs;  Jo  Davidson,  Chairman, 
Indiana  Citizens  Committee  for 
Arts,  Sciences,  Professions;  Kath¬ 
arine  Armatage,  President,  League 
of  Women  Shoppers;  Bishop  Lewis 
O.  Hartman,  President,  Methodist 
Federation  for  Social  Service;  Mrs. 
Henry  A.  Ingraham,  President,  Na¬ 
tional  Board,  Young  Women’s 


.  W/ 
t,  rj/- 
s  and 


/ 

/ 


Christian  Association;  Mrs. 
liam  A.  Hastings,  President, 
tional  Congress  of  Parents  — 
Teachers;  Cede  P.  Henry,  Pres¬ 
ident,  National  Congress  of  Col¬ 
ored  Parents  and  Teachers;  Alice 
Hamilton,  President,  J  National 
Consumers  League;  RUxh  Craven, 
Executive  Secretary;  National 
Council  of  Catholiw  Women;  Mrs. 
Joseph  M.  WeltVPresident,  Na¬ 
tional  Council  of  Jewish  Women; 
Mary  McLeon  ^ethune,  President, 
National  Coujicil  of  Negro  Women; 
Willard  E.  laivens,  Executive  Sec¬ 
retary,  National  Education  Associ¬ 
ation;  J6mes  G.  Patton,  Presi¬ 
dent,  National  Farmers’  Union; 
Clydq/B.  Murray,  President,  Na¬ 
tional  Federation  of  Settlements; 

la  Lord  Strauss’,  President,  Na¬ 
tional  League  of  Women  Voters; 
jester  B.  Granger,  Executive  Sec¬ 
retary,  National  Urban  League; 
Rose  Schneiderman,  President, 
National  Women's  Trade  Union 
League;  George  C.  Hatch,  Presi¬ 
dent,  New  Council  of  American 
Business;  Thomasina  Johnson, 
Legislative  Representative,  Non- 
Partisan  Council,  A.  K.  A.  Sorority; 
Clark  Foreman,  President,  South¬ 
ern  Conference  for  Human  Wel¬ 
fare;  Reinhold  Niebuhr,  Chair¬ 
man,  Union  for  Democratic  Action; 

„  Mrs.  Herman  Lowe,  President;  Wo¬ 

men’s*  Auxiliaries  of  Labor,  A.  F. 
of  L.;  Thelma  Stevens,  Executive 
Secretary,  Woman’s  Division  of 
Methodist  Church. 

MANY  ASK  FOR  EXTENSION  OF  OPA 

Some  Members  seem  to  think  that  only 
organized  labor  asks  for  continuation  of 
price  control.  Yet  the  dominantly  con¬ 
servative  Illinois  League  of  Women  Vot¬ 
ers  sends  me  a  resolution  on  price  control 
as  strong  as  that  of  the  almost  equally 
conservative  AFL  Local  637  of  the  Broth¬ 
erhood  of  Painters,  Decorators,  and  Pa- 
perhangers.  I  wish  I  could  reproduce 
both;  but  they  are  as  long  as  they  are 
excellent,  and  I  refrain.  Here  is  a  latter 
signed  jointly  by  Dennis  McCarthy  for 
the  Labor  Advisory  Committee  and  Roy 
Burrus  for  the  Agricultural  Advisory 
Committee  telling  of  a  cost-of-living 
conference  at  West  Frankfort,  Ill.,  to 
fight  inflation  and  urge  continuation  of 
price  control,  and  attended  by  283  regis¬ 
tered  representatives  of  farm,  labor,  and 
other  public  welfare  organizations  in 
soifthenr  Illinois.  It  is  not  just  the  peo¬ 
ple  of  the  cities,  either,  who  want  price 
control,  extended. 

The  National  Farmers  Union  gave  to 
Chester  Bowles  its  first  award  for  the 
most  outstanding  service  to  agriculture 


in  1945. 


V 


The  Chicago  Federation  of  Consumers 
asks  for  18  months’  extension  with  no 
weakening  amendments.  Arthur  W. 
Walz,  president  of 'the  Chicago  teach¬ 
ers — and  Chicago  teachers  know  some¬ 
thing  about  this  subject,  you  may  re¬ 
call — warns  of  the  dangers  of  inflation 
followed  inevitably  by  deflation  and  con¬ 
sequent  mass  unemployment,  wage  cuts, 
and  tax  crises. 

No  one  will  successfully  accuse  the 
General  Federation  of  Women’s  Clubs  of 
undue  liberalism;  one  of  their  resolutions 
declares  that  in  no  war  In  the  history  of 
the  United  States  has  the  general  public 
been  so  successfully  guarded  against  run¬ 
away  prices  and  serious  inflation,  and 
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s  The  company  has  paid  dividends  every  year 
Since  1847  amounting  to  $1,297,893,025,  and 
itNjias  paid  in  wages  over  $10,000,000,000. 
Through  cycles  of  prosperity,  depressions, 
and  wars  it  has  never  failed  to  meet  a  finan¬ 
cial  obligation  when  due. 

From  January  1,  1941,  until  December  1, 
1945,  17,5117,647  men  and  women  of  the 
armed  servfees  were  moved  over  the  system, 
requiring  29,670  extra  trains  and  400,000  cars. 
During  the  same  period  it  hauled  1,400,000,- 
000  tons  of  fr< 

This  is  a  record,,  of  achievement  that  has 
had  no  parellel  in  the  world.  Will  the  spirit 
that  made  possible'--  this  achievement  be 
crucified  by  a  ruthlesS\combination  of  self- 
seeking  politicians  and\ommunistic  crack¬ 
pots? 


Extension  of  Selective  Service 
EXTENSION  OP  REMARK 

OF 

HON.  GEORGE  W.  GILLIE 

OF  INDIANA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  April  15,  1946 

Mr.  GILLIE.  Mr.  Speaker,  I  have  fol¬ 
lowed  the  debate  on  this  legislation  dur¬ 
ing  the  past  2  days  with  the  keenest  in¬ 
terest,  and  have  been  deeply  impressed 
with  the  honesty,  sincerity,  and  earnest¬ 
ness  which  has  been  displayed  by  all 
members  who  have  participated  in  the 
discussion  of  this  vital  question.  The 
pros  and  cons  of  the  bill  have  been  ably 
argued  by  members  of  the  Military  Af¬ 
fairs  Committee,  and  there  is  very  little 
that  I  can  add  to  what  already  has  been 
said.. 

I  would,  however,  like  to  express  my 
firm  agreement  with  the  argument  which 
has  been  offered  by  the  gentleman  from 
Missouri  [Mr.  Short]  and  others  that 
we  should  give  the  voluntary  system  a 
chance  to  prove  itself  before  we  break 
with  tradition  and,  for  the  first  time  in 
America’s  history,  vote  to  send  conscripts 
overseas  in  time  of  peace. 

I  am  sorry  that  we  are  not  voting  today 
on  the  pay  increase  bill  for  members  of 
the  armed  forces.  This  body  already  has 
voted  $400  pay  increases  for  postal  work¬ 
ers  and  civilian  employees  of  the  Gov¬ 
ernment,  and  I  believe  we  should  extend 
these  increases  to  members  of  the  mil¬ 
itary  without  delay.  I  further  believe 
that  if  we  do  this,  extension  of  the  draft 
will  become  wholly  unnecessary. 

The  War  Department  has  testified  that 
if  we  increase  the  pay  of  privates  by  only 
$10  a  month,  voluntary  enlistments  can 
be  expected  to  increase  by  30  percent.  If 
this  is  true,  and  it  is  a  logical  assump¬ 
tion,  a  $400  annual  increase  should  more 
than  provide  the  incentive  necessary  to 
fill  all  personnel  requirements  of  the 
armed  forces. 

All  of  us  here  today  want  America  to 
remain  strong  in  this  postwar  period 

■defend  herself.  The  only 
er  on,  and  it  is  an  honest 
the  method  whereby  we  can 
ommon  objective, 
tys  believed  that  the  volun- 
the  best  army  in  the  world, 
ps  believed  that  free  men 
it,  outproduce,  and  outfight 


In  times  of  war  a  nation  has  the  right 
to  compel  its  able-bodied  men  to  serve  in 
the  armed  forces,  because  a  nation  is 
entitled  to  take  whatever  means  are  nec¬ 
essary  to  save  its  own  life.  But  the 
rights  which  a  nation  has  when  its  ex¬ 
istence  is  obviously  threatened  do  not 
obtain  when  the  nation  is  at  peace  and 
the  danger  to  its  future  existence  is 
remote. 

There  is  no  justification  for  taking  our 
18-  and  19-year-olds  away  from  their 
schools  and  their  careers  and  drafting 
them  into  a  peacetime  army.  We  have 
no  right  to  gamble  with  the  lives  and  fu¬ 
ture  destinies  of  these  young  men.  I 
think  we  made  a  mistake  by  drafting 
them  even  in  wartime.  I  certainly  am 
opposed  to  drafting  them  for  occupation 
duties  for  which  they  are  totally  unfit. 
We  need  older  men,  with  mature  judg¬ 
ment,  for  our  occupation  forces — not 
teen-age  kids  who  are  in  no  way  qualified 
for  such  responsibilities. 

I  have  found  no  support  for  this  pro¬ 
posal  among  the  people  of  my  district. 
On  the  contrary,  I  have  found  bitter  op- 
>osition  among  my  churches,  my  labor'" 
lions,  and  my  sober-minded  citizens. 
Th^y  say — and  I  agree  with  them — that 
we  should  not  saddle  upon  our  people  a 
peacetime  draft,  an  Old  World  ^stem 
which  Is  totally  foreign  to  the  traditions 
of  a  free'people.  7 

Let  the  q^aft  law  expire  on  May  15  as 
we  intended^  it  to.  Encourage  enlist¬ 
ments  by  votihg  substantial  pay  increases 
and  offering  other  inducements  to  ca¬ 
reer-minded  you\g  men.  Do  this  and  I 
predict  that  we  wi^l  Obtain  all  the  vol¬ 
unteers  we  need  to  kfejep  our  armed  forces 
fully  manned  and  prepared  for  any 
eventuality. 


/ 


Whereas  employees  of  national  farm  loan/' 
associations,  most  of  whom  have  been  in  the 
employ  of  these  associations  for  more  than 
12  years,  are  not  covered  by  any  system  of 
retirement  benefits:  Therefore  be  it 

Resolved  by  all  secretary-treasurers  of  the 
Seventh  Farm  Credit  District  in  a  conference 
assembled  at  St.  Paul,  Minn.,  on  the  20th  day 
of  March  1946,  That  we  urge  the  speedy  enact¬ 
ment  by  the  Congress  of  legislation  which 
shall  provide  for  the  inclusion  of  all  the  em¬ 
ployees  of  national  farm  loan  associations 
under  the  same  provisions  for  civil-service- 
retirement  benefits  as  are  now  accorded  to  the 
employees  of  the  Federal  land  banks;  and  be 
it  further 

Resolved,  That  a  copy  of  this  resolution  be 
forwarded  to  all  United  States  Senators  and 
Members  of  Congress  from  the  States  of  North 
Dakota,  Minnesota,  Wisconsin,  and  Michigan. 

March  20,  1946. 

We,  the  directors  of  the  Cavalier  County 
National  Farm  Loan  Association,  are  wholly 
in  accord  with  the  contents  of  the  above  reso¬ 
lution  and  do  recommend  and  urge  our  mem¬ 
bers  in  Congress  to  support  such  legislation 
as  referred  to  in  said  resolution. 

Tre  secretary-treasurer  of  this  board  is  in¬ 
structed  to  forward  a  copy  of  this  to  the 
North  Dakota  Senators  and  Members  of  the 
United  States  Congress. 

Jos.  T.  Wild. 

Osnabrock,  N.  Dak. 

Peter  McKechney, 

Calvin,  N.  Dak. 

Peter  Jiminy, 

Munich,  N.  Dak. 

Otto  Dettler, 

Langdon,  N.  Dak. 

Ed.  A.  Hill, 

Wales,  N.  Dak. 


We  Must  Give  Our  Aged  Citizens  the 
Consideration  They  Deserve 


/  V 

National  Farm  Loan  Associations 
— 

EXTENSION  OF  REMARKS 

ON.  CHARLES  R.  ROBERTSON 

OF  NORTH  DAKOTA  V 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  April  15,  1946 

Mr.  ROBERTSON  of  North  Dakota. 
Mr.  Speaker,  the  national  farm  loan  as¬ 
sociations  are  a  part  of  the  Federal  land- 
bank  system  and  are  wholly  and  entirely 
subject  to  the  supervisory  authority  of 
the  Farm  Credit  Administration. 

It  is  the  general  belief  of  most  of  the 
directors  and  officials  that  the  employees 
of  these  institutions  should  be  included 
under  the  same  provisions  for  civil- 
service  retirement  benefits  as  are  now 
accorded  the  Federal  land  banks. 

I  include  here  a  resolution  adopted 
and  signed  .by  the  directors  of  the  Cava¬ 
lier  County  National  Farm  Loan  Asso¬ 
ciation,  Langdon,  N.  Dak.: 

Whereas  national  farm  loan  associations 
are  an  integral  part  of  the  Federal  land-bank 
system,  and  are  wholly  and  entirely  subject 
to  the  supervisory  authority  of  the  Farm 
Credit  Administration;  and 

Whereas  by  an  act  of  Congress,  passed 
January  24, 1942,  the  employees  of  the  Federal 
land  banks  were  covered  under  the  Civil 
Service  Retirement  Act,  section  8  (a) ;  and 


EXTENSION  OF  REMARKS 

OF 

HON.  GORDON  L.  McDONOUGH 

OF  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  April  15,  1946 

Mr.  McDONOUGH.  Mr.  Speaker,  this 
Congress  has  delayed  too  long  in  the  con¬ 
sideration  of  legislation  which  would 
^ant  some  measure  of  security  for  sen- 
ioiNeitizens  of  the  United  States.  I  be- 
liernit  is  the  duty  of  the  Members  of 
Congress  to  recognize  the  needs  of  these 
men  and  women  who  have  contributed 
years  of  valuable  service  to  the  commu¬ 
nities  in  which  they  live  and  to  the  Na¬ 
tion,  and  who  have  now  reached  an  age 
where  they  can  no  longer  find  employ¬ 
ment  and  are  Unable  to  earn  the  money 
necessary  to  supply  food,  shelter,  and 
clothing.  I  belieVe  it  is  the  duty  of  the 
Congress  to  do  something  about  it  now. 

Senior  citizens  who,  were  not  covered 
by  the  benefits  of  the  Social  Security  Act 
during  their  productive  years,  and  who 
were  unable  to  lay  aside  a  sufficient  sum 
to  care  for  themselves  in  their  declining 
years  are  faced  with  the  choice  of  beg¬ 
ging  for  help  from  relatives  wlio  may  be 
unable  to  bear  the  additional  burden,  or 
of  humiliating  themselves  in  a  search  for 
charity.  \ 

Some  States  have  provided  old-age 
benefits,  but  these  are,  for  the  most 


A2306 


CONGRESSIONAL  RECORD— APPENDIX 


April  15 


part,  wholly  inadequate  in  the  face  of  a 
steadily  rising  cost  of  living  and  a  con¬ 
tinued  scarcity  in  many  low-priced 
materials. 

Certainly  it  is  the  first  duty  of  the 
Government  to  alleviate  the  suffering  of 
its  citizens.  The  United  States  has  not 
hesitated  to  answer  the  appeals  for  food 
and  clothing,  and  for  funds  to  supply 
these  to  the  needy  of  war-torn  Europe 
and  Asia,  Certainly  the  representatives 
of  the  people  should  not  now  turn  a  deaf 
ear  to  the  need  of  Americans  here  at 
home  whose  situation  will  soon  become 
desperate  if  some  action  is  not  taken. 

I  believe  our  senior  citizens  have 
earned  the  right  to  retire  from  their 
labors,  releasing  positions  to  younger 
men  and  women  with  family  responsi¬ 
bilities,  and  to  be  assured  of  an  income 
adequate  to  supply  their  needs.  I  do  not 
feel  this  would  be  granting  a  charity,  but 
rather  a  retirement  pay  to  which  these 
men  and  women  are  entitled  as  citizens 
who  have  produced  for  the  Nation,  and 
who  have  contributed  taxes  for  the  main¬ 
tenance  of  the  Government  over  a  long 
period  of  years. 

I  therefore  urge  that  this  Congress 
consider  legislation  now  to  grant  ade¬ 
quate  retirement  benefits  to  our  senior 
citizens.  \ 


lzed  groups,  where  some  action  may  be  ex¬ 
pected. 

This  week  Raleigh  County  Post,  No.  32, 
American  Legion,  passed  a  strong  resolution 
against  the  run-around  being  given  its  mem¬ 
bers,  and  a  committee  was  appointed  with 
power  to  take  whatever  action  it  deems  neces¬ 
sary  to  bring  some  relief. 

Beckley  has  started  the  ball  rolling,  and 
the  Legion  deserves  the  support  of  all  citi¬ 
zens,  and  of  all  other  Legion  posts,  to  stop 
this  disgraceful  practice.  It  can  be  stopped 
in  an  instant  by  Congress  by  a  simple  reso¬ 
lution  to  freeze  all  surplus  property  until 
veterans  have  been  allowed  to  purchase  what 
they  need  for  legitimate  business. 

It  is  not  likely  that  the  Government  can 
dispose  of  a  large  percentage  of  its  huge  sur¬ 
plus  by  this  method,  and  it  is  very  likely  that 
such  sales  will  be  less  profitable  than  selling 
large  quantities  to  second-hand  dealers,  but 
it  would  give  the  veteran  the  preference  he 
was  promised — and  which  he  deserves. 


Democratic  Party  in  Wisconsin  Hits  New 
Low 


Give  the  Vets  a  Chance 


EXTENSION  OF  REMARKS 


OF 


HON.  E.  H.  HEDRICK 

OF  WEST  VIRGINIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  April  15,  1946 

Mr.  HEDRICK.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec¬ 
ord,  I  include  the  following  editorial 
from  the  Beckley  (W.  Va.)  Post-Herald 
of  Wednesday,  April  10,  1946: 

GIVE  THE  VETS  A  BREAK 

Many  of  the  rosy  promises  made  to  the 
returning  veterans  by  Congress  have  turned 
out  to  be  just  promises — as  was  to  be  ex¬ 
pected — but  the  one  that  has  disappointed,- 
the  returning  veterans  more  than  anything' 
else — except  housing — is  the  promise  that 
they  would  be  given  a  high  priority  on  pur¬ 
chase  of  surplus  Army  and  Navy  materials. 

According  to  the  promises,  translated  into 
legislation,  veterans  would  be  allowed  to  buy 
any  surplus  equipment  needed  fqg  business 
or  profession.  Under  terms  of  tjyat  act,  vet¬ 
erans  have  sought  trucks,  bulldozers,  cameros, 
jeeps,  automobiles,  dental  and,*iedical  equip¬ 
ment.  printing  equipment  and  a  host  of  other 
items  duly  certified  by  the  War  Assets  Admin¬ 
istration  as  being  surplus'. 

Much  of  the  disgust  Af  the  veterans,  they 
have  found  that  theic/'priority”  is  fourth  or 
fifth  in  line,  with  tHe  Federal  Government, 
the  State  government,  the  county  govern¬ 
ment  and  the  municipal  government  ahead 
of  them,  and,  many  times,  dealers  in  second- 
land  equipment,  though  they  were  not  given 
any  priority ,%  law. 

The  resylt  has  been  that  thousands  of 
veterans  Jj<ive  traveled  long  distances  to  such 
sales,  ojfly  to  find  that  everything  movable 
has  already  been  sold,  and,  in  a  few  cases,  a 
amount  of  Junk  remains, 
individual  victims  of  this  vicious  practice 
i'e  been  aroused  for  several  months,  and 
their  indignation  is  spreading  to  organ- 


EXTENSION  OF  REMARKS 

OF  / 

HON.  LAWRENCE  H.  SMITH 

OF  WISCONSIN  / 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Saturday,  April  13,  lfy46 

Mr.  SMITH  of  Wisconsin/' Mr.  Speak¬ 
er,  a  very  interesting  letter  has  come 
to  my  attention  and  -it  reaches  me 
through  a  junior  civil/service  employee 
in  the  city  of  Washington.  This  is  a 
circular  letter  and  Apparently  has  been 
sent  to  all  former  Wisconsin  residents 
who  are  now  employed  by  the  Govern-* 
ment  in  civil-service  positions  or  other-] 
wise.  This  person  who  gave  me  the) 
information  is  a  young  lady  who  has  noi 
connection  with  the  Democratic  Party] 
in  Wisconsin  and  no  doubt,  her  name  has! 
been  s/cured  from  the  civil-service  reg¬ 
ister/  If  this  is  so,  Mr.  Speaker,  it  is  a 
contemptible  practice  on  the  part  of 
sqmeone  close  to  the  administration.  In 
no  other  way  would  it  have  been  possible' 
for  the  Democratic  Party  of  Wisconsin) 
to  have  secured  her  name.  Indeed,  the} 
Democrats  in  Wisconsin  have  reached  a 
new  low  when  they  find  it  necessary  toj 
solicit  young  gitls  away  from  home* 
working  for  a  very  meager  salary.  This 
practice  should  be  condemned  and  those) 
responsible  for  giving  out  this  informa¬ 
tion  should  be  discharged  from  the  pub-; 
lie  pay  rolls. 

Under  leave  to  extend  my  remarks,  I 
include  herewith,  the  entire  letter  which 
is  over  the  signature  of  Charles  P.  Greene 
as  general  chairman  of  the  Jackson  Day 
campaign  committee.  It  would  seem 
that  the  Democrats  expect  Government 
employees  to  keep  them  in  office  and 
they  do  not  care  where  the  money  comes  • 
from: 

Jackson  Day  Campaign  Committee, 

Milwaukee,  Wis. 

Dear  Fellow  Democrat  :  We  are  \  now 
entering  one  of  the  most  decisive  campaigns 
in  the  political  history  of  Wisconsin.  As 
members  of  the  oldest  political  party  in  the 
world,  the  Democratic  Party,  we  must  con¬ 
centrate  our  efforts  to  meet  the  challenge  of 
the  times. 


On  the  national  scene,  a  loss  of  only 
seats  in  the  United  States  Senate  and  a 
of  only  27  seats  in  the  House  of  Represer 
tives  would  mean  loss  of  Democratic  control 
in  both  Houses.  The  results  for*  oui*  own 
Nation  and  for  the  world  would  be  disastrous. 

Here  in  Wisconsin  we  will  elect  Jf  Senator 
and  10  Congressmen  on  the  basis  of  issues 
clearly  defined  as  liberalism  versus  a  com¬ 
bination  of  reaction  and  political  expediency. 

If  Wisconsin  voters  undeuftand  these  is¬ 
sues,  the  Democratic  Party/will  capture  the 
majority  of  the  State’s  delegation  to  Con¬ 
gress.  This  is  an  unparalleled  opportunity, 
and  we  must  make  ^very  vote  and  every 
dollar  count. 

To  get  our  message  to  the  people  of  the 
State  will  require/money.  This  is  a  direct 
appeal  to  you  t/dig  down  into  your  pocket 
and  give  what  y6u  can  to  the  1946  Democratic 
battle  fund. 

You  are  Acquainted,  of  course,  with  the 
custom  oy  holding  an  annual  Democratic 
fund-raiging  drive.  I  have  again  been  ap¬ 
pointed  chairman  and  general  treasurer  of 
thrive  by  National  Committeeman  Rob¬ 
ert  M.  Tehan.  The  campaign  will  be  con¬ 
ned  by  the  Jackson  Day  Dinner  Commit- 
of  1946. 

i  are  honored  this  year  by  having  as  guest 
speaker  at  the  Jackson  Day  dinner  the  Hon¬ 
orable  John  McCormack,  majority  leader  of 
the  House  of  Representatives.  You  well 
know  his  long  record  as  a  real,  fighting  Demo¬ 
crat. 

The  dinner  will  be  held  Saturday,  June  45, 
at  the  Pfister  Hotel  in  Milwaukee.  As  is  the 
custom,  a  complimentary  ticket  will  be  given 
to  each  person  who  contributes  more  than 
$25. 

Please  give  us  your  assistance  in  this  criti¬ 
cal  period  by  sending  in  your  contribution 
immediately. 

Sincerely  yours, 

Charles  P.  Greene, 

Chairman, 


The  OPA  and  the  Building  Trade 


EXTENSION  OF  REMARKS 

OF 

HON.  CARL  T.  DURHAM 

OF  NORTH  CAROLINA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  April  15,  1946 

Mr.  DURHAM.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the 
Record,  I  include  the  following  letter: 

Burlington,  N.  C.,  March  27,  1946. 
Hon.  Carl  Durham, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Mr.  Durham:  Two  days  ago  the  CPA 
issued  an  order  which  means  the  virtual 
cessation  of  commercial  building  until  a 
large  number  of  GI  housing  units  have  been 
completed.  Someone  in  the  Administration 
has  pulled  a  boner  which  will  have  serious 
repercussions  unless  the  matter  is  rectified 
immediately.  I  should  like  to  discuss  sev¬ 
eral  phases  in  the  following  paragraphs  to 
elucidate  this  statement. 

The  real  reason  for  the  shortage  of  build¬ 
ing  materials  lies  with  the  maladjustment 
of  OPA  Administration.  Having  recently 
done  some  building  I  know  the  true  facts 
about  the  matter.  Suppliers  cannot  sell 
their  products  for  enough  to  pay  costs  of 
production  because  the  Government  is  forc¬ 
ing  wages  up  and  OPA  is  hold  prices  down, 
the  saw  mill  cannot  sell  rough  lumber  at 
OPA  prices  and  receive  enough  remunera¬ 
tion  to  pay  wages.  Every  stick  of  lumber 
available  is  obtainable  only  at  black-market 
prices.  You  either  pay  and  keep  your  mouth 
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shut  or  you  don’t  build.  I  don’t  blame  the 
miller;  he  can’t  operate  at  a  loss.  Most  of 
them  simply  don’t  cut  any  timber.  The 
same  situation  exists  with  other  building 
materials. 

The  majority  of  GI’s  do  not  want  to  build 
homes  at  this  time.  Any  house  built  at 
present  must  necessarily  be  a  makeshift 
affair  and  the  greater  number  of  us  had 
rather  wait  until  we  can  build  decent  homes. 
There  will  be  a  great  waste  if  this  thing  is 
forced  now. 

A  great  wrong  will  be  visited  upon  those 
businessmen  whose  plans  for  expansion  in¬ 
clude  new  building.  To  halt  business  ex¬ 
pansion  now  will  only  lead  to  curtailment  of 
production  and  reconversion.  It  will  create 
an  artificial  scarcity  of  consumer  goods  and 
serve  to  increase  the  inflationary  process. 

It  has  to  cause  the  preservation  of  the 
large  reserves  of  money  now  extant  and  in¬ 
flation  is  the  only  end  to  such  a  process.  In 
this  community  alone  there  are  a  number  of 
businessmen  who  will  be  ruined  if  their 
present  plans  are  to  be  halted  by  CPA's 
scheme.  I  happen  to  be  included  in  that 
number. 

Enclosed  is  a  clipping  from  today’s  News 
and  Observer.  It  states  that  a  large  number 
of  returning  veterans  are  now  unemployed 
and  that  the  number  is  increasing  every 
day.  It  states  further  that  the  potential 
labor  force  in  this  State  is  250,000  greater 
than  at  any  time  in  our  history.  Industry 
must  be  allowed  to  expand  in  order  to  absorb 
this  labor.  How  are  veterans  to  pay  for  these 
homes  which  the  Government  so  magnani¬ 
mously  donates  unless  they  are  provided  with 
jobs  which  are  not  available  at  present?  How 
are  we  who  plan  to  go  into  business  to  sur¬ 
vive  when  the  administration  comes  forth 
with  a  new  regulation  every  few  days  which 
changes  the  entire  economic  system?  Vet¬ 
erans  need  employment  before  they  need 
homes  and  only  expansion  of  industry  can 
support  them. 

The  present  plans  of  the  administration 
seemed  to  be  aimed  at  one  thing:  Complete 
control  and  domination  of  industry  by  the 
Government.  Not  a  veteran  in  this  coun¬ 
try  fired  a  shot  in  order  to  promote  such  a 
scheme;  on  the  contrary,  the  reverse  is  true. 
You  simply  cannot  have  a  capitalistic 
economy  with  the  present  controls  imposed 
upon  industry.  This  thing  must  be  brought 
to  a  screaming  halt  and  the  time  is  now! 

In  the  past  I  have  always  tried  to  support 
the  administration  in  its  efforts.  I  have  even 
expressed  my  feelings  to  you  in  this  regard, 
but  things  have  now  passed  the  realm  of 
reason.  I  know  that  my  arguments  are 
based  upon  sound  economic  reasoning,  or,  if 
not,  my  years  at  Chapel  Hill  were  wasted  and 
the  school  of  economics  there  is  a  dismal 
failure. 

The  OP  A  has  served  its  purpose  and  should 
be  dispensed  with.  Government  should  step 
out  of  business  before  the  entire  economic 
system  is  thrown  into  a  state  of  chaos,  for 
the  controls  are  only  serving  to  make  the  un¬ 
scrupulous  wealthy  and  the  poor,  the  honest, 
and  the  small  businessman  more  destitute. 
We  will  all  be  driven  to  the  black  market  un¬ 
less  someone  begins  to  use  some  common 
sense  in  Washington.  I  hope  you  are  willing 
and  able  to  do  your  part  to  put  these  things 
right. 

At  present  I  have  all  the  savings  I  accumu- 
■  lated  during  4  years  of  service  at  sea  in  a  con¬ 
crete  business,  plus  all  I  have  been  able  to 
borrow,  and  face  utter  ruin  if  nothing  is  done 
to  stop  this  foolishness.  The  restoration  of 
competition  and  the  profit  incentive  will  do 
far  more  than  all  the  Government  restrictions 
that  all  the  brains  in  Washington  are  able  to 
devise  to  speed  reconversion  and  normal  busi¬ 
ness.  To  give  veterans’  priorities  on  mate¬ 
rials  will  be  admirable,  but  to  restrict  indus¬ 
trial  expansion  can  but  lead  to  disaster. 


In  conclusion  I  state  that  I  hope  you  will 
investigate  this  matter  and  do  all  In  your 
power  to  assure  the  proper  measures  for  the 
benefit  of  all  concerned. 

Yours  truly, 

W.  R.  Teague. 


[he  American  Legion  Appoints  Committee 
VTo  Consider  Farm-Credit  Needs  of 
eterans 


TENSION  OP  REMARKS 

OP 

ON.  BROOKS  HAYS 


THE  LEGION  AND 


IE  FARM  BOY 


or/ 

/- 


OF  ARKANSAS 

IN  THE  H6USE  OF  REPRESENTATIVES 

Monday,  April  15,  1946 

Mr.  HAYS.  ^tr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Record,  I 
include  the  following  excellent  editorial 
from  the  Arkansas, Legionnaire,  of  April 
11,  1946,  with  reference  to  farm-credit 
needs  of  veterans: 


When  the  new  national  agriculture  com¬ 
mittee  of  the  American  Y,egion  meets  in 
Washington,  April  16  and  17  to  study  the 
agricultural  credit  needs  of*,  the  farm -boy 
veteran,  a  long-needed  step  Will  have  been 
taken  to  advance  and  safeguardvthe  interests 
of  veterans  who  follow,  or  wduld  choose, 
agriculture  as  a  way  of  life — and  not  merely 
to  eke  out  a  living,  or  to  exploitVthe  land 
through  commercial  or  nonresident  farming. 

The  Legion  has  a  vital  stake  in  agriculture 
‘because  more  than  2,000,000  left  the.  farm 
•or  agricultural  pursuits  to  take  their  place 
in  the  military  or  naval  forces  of  the  coun¬ 
try.  Recent  surveys  show  that  a  very  laWe 
percentage  of  these  boys  are  not  returnir 
fto  the  farm. 

Many  factors  enter  into  this,  but  in  or 
•opinion  the  main  one  is  the  lack  of  sat)/ 
factory  and  sufficient  credit  to  meet  the/re- 
!quirements  of  establishing  a  farm  home 
under  conditions  that  would  make  sucfi  life 
attractive,  or  even  bearable. 

!  Commander  Stelle  has  chosen  man  well 
qualified  by  experience  and  training/to  serve 
pn  this  committee.  These  men  wUl  prepare 
•for  the  Legion  an  agricultural  program 
which,  after  due  consideration,  will  become 
the  Legion  policy  of  the  country^ 

The  committee  members  an 6:  Charles  F. 
•“Farmer”  Brown,  SpringfieliJ,  Mo.;  R.  W. 
pudgens,  Greenville,  S.  C.;  IJt.  Harry  Parker, 
Warrensburg,  Mo.;  Robert  p.  Morrow,  Jack- 
eon,  Miss.;  Ralph  W.  Mitchell,  Marysville, 
Calif.;  A.  A.  Yardley,  Dublin,  Tex.;  William 
W.  Tanner,  Union  City,  Tenn. 

Arkansas  was  one  of  the  first  departments 
to  advocate  a  national!  veterans’  program  in 
agriculture,  but  it  is/hoped  that  all  Legion 
departments  will  lend  their  efforts  to  the  new 
Committee  in  accomplishing  its  purposes. 

To  the  committee  we  would  say  that  the 
Legion-sponsored  veterans’  agriculture  pro¬ 
gram  will  not/  be  worth  a  tinker’s  dam 
unless  it  is  so  sound  and  solid  that  the  rights 
of  veterans  in  agriculture  will  be  safeguarded 
and  placed  beyond  the  whims  of  politicians, 
or  the  partisan  fights  of  agricultural  pressure 
groups. 

We  do  not  believe  the  veterans’  agricultural 
program  should  be  fixed  or  influenced  by 
market  speculators,  or  processor  groups,  or  by 
alleged  experts  in ,  so-called  bureaucratic 
offices  in  Washington.  We  think  whoever  has 
a  controlling  voice  in  agriculture  for  veterans 
(or  for  anybody  else)  ought  to  know  some¬ 
thing  about  dirt  farming,  such  as  when  he 
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plowed  all  day  with  blisters  on  his  heels 
elsewhere  on  his  anatomy. 

In  the  first  place,  the  Legion  believes  vej 
erans  have  as  much  right  to  agricultural 
credit  at  low  interest  rates  and  liberal  repay¬ 
ment  terms,  with  any  needed  supervision  and 
guidance  to  enable  them  to  make  a  living,  pay 
out  their  property,  and  become  independent 
citizens,  as  banks,  railroads,  industry/ indus¬ 
trial  farm  operators,  and  others  who  now  are 
eligible  to  borrow  from  the  RFC,  the  Federal 
Reserve  banks,  and  other  Federal  err  federally 
supervised  lending  agencies. 

In  other  words,  we  believe  the/Government 
must  provide  means  and  methods  of  rehabili¬ 
tating  our  farm  veterans  as  “moral  risks,” 
rather  than  using  the  cold  measuring  stick 
of  “bankable  risk."  / 

It  must  be  understood  by  all  that  there  is 
necessity  for  these  two  forms  of  risks.  Those 
who  have  some  assets  carl  meet  the  require¬ 
ments  of  State  and  national  banks,  the  Fed¬ 
eral  land  bank,  Federal  Housing  Adminis¬ 
tration,  and  other  lending  agencies,  which 
usually  call  for  a  certain  percentage  to  be 
advanced. 

Most  veterans  had  little  opportunity  to 
save  money  while  in  service  and  few  will 
have  any  money.-for  a  down  payment  on  a 
farm,  livestock,  machinery,  furniture,  and 
other  necessary  outlays  incident  to  estab¬ 
lishing  a  farm  home. 

This  takes /them  definitely  out  of  the  usual 
credit,  or  bankable-risk  class.  The  only  way 
veterans  will  return  to  the  farm  or  establish 
themselves  on  farms  is  for  the  Government 
to  provide  a  lending  plan  on  a  moral  credit 
basis,  through  an  agency  or  agencies  of  the 
Department  of  Agriculture. 

In  Advocating  such  a  plan,  the  Legion  is 
not  Asking  for  charity  when  it  asks  the  Gov¬ 
ernment  to  provide  suitable  credit  for  worthy 
w^f  veterans  who.  In  fact,  are  displaced  per¬ 
sons  and  many  of  whom  never  will  be  able  to 
find  their  way  back  into  the  community  life 
and  self-supporting,  self-respecting  citizen¬ 
ship  of  our  country,  if  left  to  fend  for  them¬ 
selves  in  the  highly  competitive  bankable- 
risk-farming  industry. 

The  Legion  recognizes  and  commends  farm 
organizations,  such  as  the  Grange,  Farm  Bu- 
eau  Federation,  Farmers  Union,  and  others, 
r  what  they  have  done  and  are  doing  for 
agriculture.  Many  of  our  members  are 
members  of  those  organizations.  We  hope 
the  individuals  and  the  organizations  will 
join  l)i  this  effort  to  see  that  the  American 
farm  boys  who  left  the  farm  to  defend  this 
country,  get  their  chance  to  return  to  their 
place  among  the  solid  citizens  of  a  great 
country.  \ 

\ 

\ 

Peacetime  Conscription  Abhorrent  to  the 
American  Way  of  Life 

EXTENSION  OF  REMARKS 

’.OF 

HON.  FRANCK  R.  HAVENNER 

m 

OF  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  April  15,  1946 

Mr.  HAVENNER.  MrS^Speaker,  the 
fundamental  question  involved  in  the 
consideration  of  the  legislation  now  be¬ 
fore  us — the  bill  to  extend  selective  serv¬ 
ice — is  whether  the  United  States  of 
America  should,  for  the  first  time  in  its 
history,  adopt  the  policy  of  military  con¬ 
scription  in  peacetime. 

Of  course,  I  realize  that  the  military 
philosophers  will  immediately  respond 
that  peace  has  not  yet  been  achieved, 
that  there  will  be  no  peace  until  our  com- 
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mitments  to  our  allies  have  been  fulfilled 
ifl  every  part  of  the  world,  and  that  the 
only  way  these  commitments  can  be  ful¬ 
filled  ,is  by  conscription  of  American 
manpower. 

Mr.  Speaker,  if  these  contentions  are 
true,  we  must  look  forward  to  repeated 
extensions'of  the  draft  in  the  future,  to 
innumerable  reiterations  of  the  argu¬ 
ment  that  the  world  is  not  at  peace,  to  . 
indefinite  postponement  of  the  day  when 
the  hateful  institution  of  peacetime  con¬ 
scription  can  be  abolished. 

Mr.  Speaker,  in  1940 1  voted  for  the  Se¬ 
lective  Service  Act  as  'a  measure  for  the 
national  defense.  I  did  so  because  I  was 
profoundly  convinced  tha|  this  country 
was  in  imminent  danger  ofi^ttack  by  the 
Axis  dictators.  The  tragic  events  of  the 
following  year  proved  that  this  appre¬ 
hension  was  well  founded. 

In  explanation  of  my  vote  at  that  time 
I  said:  “Throughout  my  thinking  life  I 
have  feared  and  distrusted  the  intrusion 
of  military  instruction  into  the  fabric  pf 
democratic  society,  because  it  has  seemed 
to  me  that  the  two  things  were  funda¬ 
mentally  incompatible  and  that  if  they 
were  forced  to  endure  side  by  side  the 
.military  influence  might  destroy  the 
processes  of  democracy.  I  do  not  intend 
now  to  abandon  the  idealism  of  my  earlier 
life  save  only  that  part  which  stark  real¬ 
ism  in  this  bloodshot  world  has  convinced 
me  is  temporarily  untenable.  It  is  pre¬ 
cisely  because  I  hold  the  freedom  of  the 
American  way  of  life  so  dear  that  I  am 
now  persuaded  to  relinquish  for  awhile 
my  objections  to  compulsory  military 
service  in  America.” 

Mr.  Speaker,  I  am  convinced  that  the 
time  has  arrived  when  the  American  Na¬ 
tion  is  no  longer  in  danger  of  attack  by 
any  foreign  power.  I  believe,  therefore, 
that  this  is  the  appropriate  time  to  return 
to  our  traditional  American  policy  of  op¬ 
position  to  peacetime  conscription. 

This  world  has  entered  upon  a  new 
and  awe-inspiring  era  of  scientific  prog¬ 
ress.  Certainly  the  invention  of  the 
atomic  bomb  will  transform  the  future 
technique  of  warfare,  if  wars  should  oc¬ 
cur  in  the  future.  The  old  military  con¬ 
cepts  of  vast  aggregations  of  manpower 
designed  to  overcome  a  foe  by  the  sheer 
power  of  overwhelming  numerical  supe¬ 
riority,  are  no  longer  important.  Future 
wars,  if  wars  there  must  be,  which  God 
forbid,  will  be  decided'by  the  use  of  scien¬ 
tific  weapons  whose  destructive  power 
would  be  so  terrible  that  I  entertain  the 
hope  that  no  civilized  nation  will  ever 
attempt  to  employ  them.  Even  in  the 
frightful  war  which  has  just  been  vic¬ 
toriously  concluded,  the  result  was  not 
due  to  the  numerical  superiority  of  our 
armed  forces.  It  was  due,  in  large  part, 
to  the  fact  that  American  civilization 
was  able  to  produce  the  implements  and 
munitions  of  modern  warfare  in  far 
greater  volume  than  all  of  the  rest  of  the 
nations  of  the  world  combined  could  do. 
So  there  is  no  longer  any  necessity  to 
maintain  huge  establishments  of  men 
trained  in  methods  of  making  war  which 
are  already  obsolete. 

I  repeat,  Mr.  Speaker,  that  the  funda¬ 
mental  issue  now  before  us  is  whether 
we  khall  now  adopt  the  pblicy  of  peace¬ 
time  conscription,  or  whether  we  shall 
Return  to  the  traditional  American  pglicy 


which  holds  that  the  institution  of  con¬ 
scription  is  abhorrent  to  the  American 
way  of  life. 

The  military  philosophy  will  always 
contend  that  we  should  have  conscrip¬ 
tion  of  manpower,  whether  war  is  threat¬ 
ened  or  not.  Only  a  little  more  than  a 
year  ago,  while  the  war  was  still  in  prog¬ 
ress,  our  military  advisers  insisted  that 
conscription  of  American  labor  was  nec¬ 
essary  for  the  success  of  our  armed 
forces.  The  other  body  of  Congress  did 
not  yield  to  the  insistent  arguments  by 
military  leaders  that  such  a  policy  was 
essential.  Subsequent  events  have 
proved  the  wisdom  of  that  decision. 

Now  the  argument  is  that  general  con¬ 
scription  of  American  manpower  is 
needed  in  order  to  guard  against  the  pos¬ 
sibility  of  future  wars.  Such  an  argu¬ 
ment  would  be  applicable  at  any  time 
in  our  national  existence.  It  is  the  same 
argument  which  has  kept  other  nations 
armed  to  the  teeth  in  the  past  and  which 
has  led  to  all  the  wars  in  history.  Mili¬ 
tary  philosophy  has  no  regard  for  the 
traditional  ideals  of  the  American  way 
of  life.  Indeed  it  would  destroy  the  basis 
which  has  made  America  what  it  is,  and 
would  establish  here  a  military  system 
similar  to  those  systems  which  have  al¬ 
ways  existed  in  other  parts  of  the  world, 
and  winch  have  made  peace  an  impos¬ 
sibility  iris  the  past. 

Mr.  Speaker,  the  House  of  Representa¬ 
tives,  by  adoption  of  various  amend¬ 
ments,  has  already  made  this  bill  in¬ 
capable  of  accomplishing  the  results 
which  our  military  leaders  have  been  de¬ 
manding.  For  a  time  the  bill  would  pro¬ 
duce  no  manpower  at  all  and,  in  its  pres¬ 
ent  form,  if  enforced  in  the  future,  would 
not  yield  the  numbers  of  men  which  our 
military  leaders  have  asked.  However, 
even  in  its  present  emasculated  condition, 
it  would  establish  the  principle  of  peace¬ 
time  conscription  in  America  and  would 
serve  as  a  basis  for  future  amendments 
designed  to  conscript  a  greater \iumber 
of  youth  of  America  for  enforced\mili- 
tary  service. 

I  am  as  anxious  as  any  other  American 
to  win  an  enduring  and  just  world-wfi 
peace.  It  is  my  intention  to  support  th< 
bill  now  awaiting  consideration  by  Con¬ 
gress  which  would  raise  the  pay  of  our 
soldiers  sufficiently  to  enable  them  to 
support  themselves  and  their  families  in 
accordance  with  the  American  standard 
of  living.  I  am  confident  that  enact¬ 
ment  of  this  law  will  make  it  certain 
that  the  Army  can  procure  all  the  men 
needed  by  voluntary  enlistments. 

For  the  reasons  which  I  have  stated, 
Mr.  Speaker,  I  shall  vote  against  this  bill. 


Letter  to  Congressman  From  Pastor  on 
Four  Points 


and  clear.  With  permission  of  this  able 
leader  in  the  religious  world  in  the  Eigl 
eenth  Congressional  District  of  Califor¬ 
nia,  I  include  it  for  the  reading  of  my 
colleagues  in  Congress  and  any  others: 

Community  Methodist  Cm 
Lakewood  City,  Calif.,  Marchy%2,  1946. 

Dear  Mr.  Doyle:  Drastic  steps  must  be 
taken  to  strengthen  the  United  Nations  Or¬ 
ganization  and  remove  the  threat  of  atomic 
bombs.  The  initiative  rests  With  our  Nation. 

Specifically,  I  feel  sure  tjae  following  should 
be  vigorously  undertaken  immediately: 

1.  United  States  Government  use  its  in¬ 
fluence  to  end  the  veto  in  UNO  Security 
Council.  This  meaHs  renouncing  its  use  and 
calling  others  to  <}b  so. 

2.  United  States  agree  to  compulsory  ar. 
bitration  of  disputes  through  UNO  channels. 
This  means  ho  secret  deals,  no  unilateral 
decisions,  no  Big  Three  domination. 

3.  Place  atomic  power  under  civilian  con¬ 
trol  in  the  United  States  and  renounce  use 
of  atomic  bombs.  This  means  stop  making 
bombs. 

4.  Free  exchange  of  scientific  information 
on  atomic  power. 

Then  the  really  Important  step  might  be 
near — constitutional  world  government.  Is 
anything  less  going  to  be  enough? 

Sincerely, 

John  Atwood. 


Franklin  Delano  Roosevelt 


EXTENSION  OF  REMARKS 

OP 

HON.  CLYDE  DOYLE 

OP  CALIFORNIA 

IN  THE  HOUSE  OF  REPRESENTATIVES 
Monday,  April  15,  1946 
Mr.  DOYLE.  Mr.  Speaker,  following  is 
fLkttef  which  I  deena  most;  constructive 


EXTENSION  OF  REMARKS 

OP 

HON.  THAD  F.  WASIELEWSKI 

OF  WISCONSIN 

IN  THE  HOUSE  OF  REPRESENTATIVES 

Monday,  April  15,  1946 

Mr.  WASIELEWSKI.  Mr.  Speaker, 
last  week  the  House  paid  tribute  to  our 
great  leader,  the  late  President  of  the 
United  States,  Franklin  Delano  Roose¬ 
velt.  On  that  occasion  I  did  not  partici¬ 
pate  in  the  program;  however,  I  do  feel 
that  the  editorial  written  by  the  Honor¬ 
able  Charles  E.  Broughton,  which  ap¬ 
peared  in  the  Sheboygan  Press  on  April 
12, 1946,  well  expressed  the  thoughts  that 
passed  through  our  minds  on  that  day, 
and  expresses  them  better  than  I  might 
have  been  able  to.  Under  unanimous 
eonsent,  I  include  the  editorial  from  the 
leboygan  Press  of  April  12,  1946,  en¬ 
titled  “He  Died  for  Humanity,”  as  part 
of  mbf  remarks: 

HE  DIED  FOR  HUMANITY 

One  y^ax  ago  today  In  midst  of  a  world¬ 
wide  war, 'President  Franklin  D.  Roosevelt 
-  passed  to  hik reward  at  the  little  White  House 
in  Warm  Springs,  Ga. 

It  was  tragic 'news  because  it  came  like  a 
thunderbolt  out ’of  a  clear  sky.  It  was  hard 
to  credit  the  flash,  that  came  over  the  air 
followed  by  a  similar  story  on  teletypes  in 
newsrooms.  Telephone  communications  were 
disrupted  by  calls  to  verify  the  flash.  Then 
it  dawned  upon  the  United  States  of  America, 
and  later  the  world,  that  the  great  champion 
of  freedom,  our  “four  freedoms,”  had  died 
while  making  preparations  to  ajtend  the  Con¬ 
ference  in  San  Francisco. 

Perhaps  it  would  be  well  to  recount  the 
first  message  that  was  sent  over  '  CBS  with 
John  Daly  interrupting  a  serial  dr«na,  Wil¬ 
derness  Road,  to  announce  the  sudden  death 
of  Franklin  Delano  Roosevelt.  In  a  short 
space  of  time  the  Associated  Press  and  the 
United  Press  confirmed  the  flash  and  from 
that  time  all  through  the  night  radio  com- 
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HIGHLIGHTS:  Senate  paSVed  British-loan  bill.  Senate  began  debytfe  on  labor-disputes- 
"bill.  Senate  agreed  toWpecial  committee  v/ith  power  to  report/LaFollctte-Honroney 
Committee  proposals  regarding  Congressional  rcorganization.y'Uen.  Wiley  said  coal 
strike  endangers  food  canning  by  causing  metal— can  shortage.  House  debated  Interior 
appropriation  bill;  re jecteUi  amendment  to  restore  Grazinjf  service  to  Budget  estimate. 
House  received  conference  rotart  on  Patman  housing  bilLf authorizes  $400,000,000  for 
subsidies  and  $15,000,000  forNiccess  roads’  to  forestsy^  Hous’e  passed  bill  to  contin*- 
uc'  Export  Control  Act  for  1  yeaV\j  ready  for  Presideryp  House  debated  stop— gap  selec¬ 
tive-service  bill. 

SENATE 

1.  BRITISH  LOAN.  Passed,  46-34,  with  a^ndmofits  S.  J.  Res.  138,  to  authorize  the 

loan  to  Britain  (pp.,  4881-902) .  Rej^^d  the  following  amendments:  By  Sen. 
Ellender,  La.,  to  require  Britain  to  j^end  9 Oft  of  the  loan  in  the  U.  S.;  by  a 
29-52  vote  (pp.  4882-98).  By  Sen.,  Johnson,  Colo.,  to  finance  82,750*000. 000  o-f 
loan  by  Treasury  bonds  and  $1,000  J^OO ,000 through  RFC;  Dy  a  26-55  vote  (pp. 

/*  4998-9).  By  Sen..  Langer,  N.  Da.y4  to  provide  $3,750,000,000  for  public  roads 

(p*  4899).  By  Sen.  Langer,  toy&uthorize  funded1  or  Federal  aid  to  education  (pp. 

4899-901). 

2.  LaBOR  DISPUTES.  Began  debate  on  H.  R.  4908,  to  provide  additional  facilities  for 

mediation  of  labor  disputes,  by  a  66-9  vote  (pp._  490a^5  ,  4907-17)* 

3.  CONGRESSIONAL  REORGANIZATION.  Agreed  as  reported  to  S.  260,  to  provide  for 

a  special  committey^ to  consider  and  report  legislation  to  iQarrj'  out  the  Lajiol— 
lette-Monroney  Cyfenittee  recommendations  (pp.  4905-6). 

4.  SURPLUS  PEOPERaf*  Sen.  Morse, .  Oreg.,  asked  for  an  investigations^  surplus- 

property  disposal  under  the  War  Assets  Administration  (pp.  4917— < 

5.  Labor  DI§*»UTES;  CANNING  INDUSTRY.  Sen.  Wiley,  rfis.,  stated  that  the Val  strike 

is  endangering  the  preservation  of  farm  crops  because  it  causes  insufficient 
metal^cans  (pp.  4881-2). 

6.  EMPLOYEE  DETAILS.  The  Public  Lands  and  Surveys  Committee  reported  the  detai^to’ 
the  Committee  of  two  Forest  Service  employees  (p.  4880). 


RECESSED  until  Mon.,  May  13  (p*  4919), 


\ 


DUCED 


ITEMS  III  APPENDIX 


J.  HOUSING.  Received  the  conferer.ee  report  on  H.  R.  4761,  the  Patman  housing  hill 
(pp.  4923-'6)v  '  ’The-  conference  repo-rh  fPxe-s  >the  termination  date  -at  Dec.  -JrX, 

1'94'7 ,  a'Utho'hi  zfes'  «j>4-'QO,000,.00Q /for'  'Suheid’ies 'provides'  that  $15,000 ,-OQO  authoriz¬ 
ed' 'for-  premium  payments  may  he  made*  available  for  'construction  of  ac'dess  ho'a'ds 
to  ‘standing  'timber  on-  Govornnen't  land's’,  and  provides  for  market  guarantees  on 
-naw-^type  housing. 


— k^-',r*'rrv-r 


10.  REPORT  >GORTRDIj..\  passed  without,  amen.dm.eut  ,S...  J-980,  to-  cpntiftue  .the,  Exp.or.t  ^Control 
Rob  until- J.une  30 >  1947,  which  was-  -ropor-ted  earlier  in  t^e  .day  .by  the.  .military 
Erf-fairs-  'GoTnmitte^(H.  Rept.  200 3)'(pp.*  '4^977 >  4972).  Thys  hill  wi-11-  now  he  -sent 
to'  'the  Preeid-en't.- 


11.  SELECTIVE  SERVICE,*  Discussed  S’.  J".  ‘Re's’,  159>  to  'continue  the  Selective  Training 
and  Service  act  until  July  1,  1946,  which  had  bey£  reported  hy  the  Military 
affairs  Committee  earlier,  in  the  day  without  ami^ndment  (H.  Rept.  1995) (pP* 

4977,  4921-3).  ' 


12.  aDJOURNED  until  Mon.-,  may  13.  6^.  4977)*  Legislative  program  as  announced  hy  the 
majority  leader:  Mon.,  D.  C.  .b’iMls,  Interior  appropriation  hill,  selective-- 
service  extension;  /  Gwyniife  hill  o^.  statute  of  limitations;  Wed.',  'Coast  Guard 
appropriation;  Thurs.  ,  legislative,,  appropriation  hill;  conference  reports  when  * 
opportunity  presents  itself  (p.  49: 


13*  MINERAL  LANDJ3.  H.R.  64lO,,  hy  R^p.  Stigler^  Okla.  <  authorizing  the.  Secretary  of 
Agriculture  to,  lease  the  inte/est  of  the  U5£>.  in  minerals  in  or  under  certain 
real,  property  located  in  Muskogee  Comity,  OkS^.,  To  Agriculture  Committee,  (p. 

4973.)  •" 


14.  SUGAR;  PRICE  CONTROL.-  Rep.  Plumley-,  Vt.-,  inserted  a’NBridgeport  (Conn.)  Post  ed¬ 
itorial  criticizing  price  ceilings  on  maple  sugar  ancCVsirup  (p.  -  A274l) ♦  -.  .  -  ^ 


15*  HOUSING.  Speech  in  the  House  hy  Rep'.  Barden,  N.  C. , opposing  subsidies  on-  liou s- 
.  i-ng-  (pp.  A2741-2).  .•  ",  '  ' 


l6.  EO REIGN  RELIEF.  .Rep*  Lynch,  N.Y. ,  inserted  Cardinal  SpellmanSg  let ter'cnpeali^ 
for  aid  £er  the  starving  people  of  Europe  >(pp.  A27.44--5)  *  , 


CATION.  Hx-tension  0f  remarks  of  Rep.  Earthman,  Tenn. ,  ‘coloe'ndihg  the 
1-ishmenls  of  the-  TVA.  arid  REA  in- providing  .electric  power,  in -Vo  Tennessee 


ey  (p.  A2746) 


18*  pLOTHING.  Rep.  Thom,  Ohio,  inserted  a.  17*Y. .  clothing  firm’s  statement  comparin' 
the  N.  S,  clothing  shortage  with  the  more  severe  shortages  in -'England  (”)_.A^48). 


/3-  PAR:  INCOME;  TAXATION.  Extension  of  remarks  of  Rep*  Robertson,  IT.Dalc. ,  cri 
cizing  the  proposed  regulation  to  tar:  yheat-oertif  icate  .income-  a;s  1-94,7  farm 


»  ’  HOUSE-'  ••  ►  - 

'.t  i  •  ,J 


INTERIOR  AppRORRLaTI ON  BILL.'-  Gonfihded:  debate  -oh' thiskhi  11--,  H.  R.  6335  (pp. 
4927-7C)*  Rejected  .an  amendment  hy  Rep.  Robinson  of  Utah  to  restore  the  Budget 
stirra’te  for  Grazing  Service  (pp.  4933~40).  There  was  also  discussion  of  Xoil 


ervation. 


electrification,  wildlife 
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conservation,  reclamation,  etc. 


1946 


CONGRESSIONAL  RECORD— H 


USE 


4923 


McCORMACK.  The  gentleman 
reserve  the  right  to  object. 
HOFFMAN.  I  thought  maybe  the 
lan  would  yield  to  me. 

Mr.  l^cCORMACK.  Certainly  I  will 
yield,  if*  have  the  right  to  do  so. 

Mr.  HUFFMAN.  If  the  other  body 
should  passHJie  Hobbs  bill  and  it  should 
be  put  into  effect,  would  not  that  dis¬ 
pose  of  Lewis’Nrequest  for  the  10-cent 
royalty?  Wouldy.  it  not  make  that 
demand  illegal? 

Mr.  McCORMACK.  I  am  unable  to 
answer  that  question^ 

Mr.  FORAND.  Mr.  \Speaker,  I  de- 
jnand  the  regular  order? 

The  SPEAKER.  The  jugular  order 
has  been  demanded. 

Is  there  objection  to  the  'inquest  of 
the  gentleman  from  Massachusetts? 

Mr.  ROBSION  of  Kentucky.  'Reserv¬ 
ing  the  right  to  object,  Mr.  Speak? 

The  SPEAKER.  The  gentleman  Item 
Rhode  Island  has  demanded  the  regular 
order. 

Mr.  FORAND.  I  will  withhold  that 
for  a  moment,  Mr.  Speaker. 

Mr.  ROBSION  of  Kentucky.  Reserv¬ 
ing  the  right  to  object,  Mr.  Speaker,  we 
are  concerned  about  the  draft  matter 
and  also  about  this  coal-strike  matter. 
I  regret  that  they  are  tied  together. 
May  I  ask  the  gentleman,  just  for  my 
own  information  and  for  the  benefit  of 
the  House,  under  the  General  War 
Powers  Act,  'does  not  the  President  have 
the  power  to  seize  any  plant  in  this 
country? 

Mr.  McCORMACK.  I  am  unable  to 
answer  that  question.  To  me,  the  pri¬ 
mary  question  is  the  extension  of  the 
Selective  Service  Act,  and,  as  far  as  I  ai 
concerned,  other  questions  that  are  ii 
volved  therein  are  incidental  theret 
My  request  asks  for  nothing  except/to 
obviate  the  necessity  of  going  toAhe 
Rules  Committee  today.  Everythin/ else 
is  the  same  as  if  a  rule  were  report*!  out. 

Mr.  ROBSION  of  Kentucky.  But  the 
President  undoubtedly  has  the  A>wer  in 
the  General  War  powers  Act  toyeeize  any 
plant  in  this  country. 

Mr.  McCORMACK.  I  hav/ no  knowh 
edge  of  that,  and  I  canno^  confirm  or 
contradict  it. 

Mr.  ROBSION  of  Kentucky.  He  has 
the  power  under  the  Secqfid  War  Powers 
Act. 

Mr.  McCORMACK.  /I  am  not  chal¬ 
lenging  the  statement/of  the  gentleman. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
reserving  the  right  to  object,  I  think  we 
are  laboring  under  a  little  misappre¬ 
hension  about  there  being  two  questions 
involved.  I  do  not  think  the  question  of 
seizure  is  affected  by  this  resolution  to 
extend  the  life/of  the  Draft  Act.  I  call 
the  attentioryof  the  House  to  the  fact 
that  the  w/r  Labor  Disputes  Act,  in 
which  the  ^ower  to  seize  exists,  has  a 
separate  termination  date.  I  want  to 
read  it  fo / the  information  of  the  House. 
It  is  trie  that  the  War  Labor  Disputes 
Act  section  which  amends  one  sec¬ 
tion  ofAhe  Draft  Act  giving  this  power  of 
seizuy£.  But  in  the  War  Labor  Disputes 
Act  /there  is  a  separate  termination 
clause,  which  reads  as  follows: 

xcept  as  to  offenses  committed  prior  to 
such  date,  the  provisions  of  this  act  and  the 
mendments  made  by  this  act  shall  cease  to 


be  effective  at  the  end  of  6  months  follov 
lng  the  termination  of  hostilities  in  the  pres¬ 
ent  war,  as  proclaimed  by  the  President/or 
upon  the  date  *  *  *  of  the  passageybf  a 

concurrent  resolution  of  the  two  House  * 


I 


It  seems  to  me  that  removes  thiafwhole 
question  about  whether  this  resolution 
extending  the  Draft  Act  has  anything  to 
do  with  the  seizure  of  coal  mini 

Mr.  BRADLEY  of  Pennsylvania.  Mr. 
Speaker,  will  the  gentleman^ield  for  a 
question? 

Then  the  gentleman’s  /pinion  is,  if 
there  is  a  desire  to  seize  Jne  mines,  the 
power  does  exist  whether /r  not  the  Draft 
Act  expires? 

Mr.  SMITH  of  Virginia.  Absolutely 
I  do  not  think  it  is  ajiected  one  way  or 
another. 

Mr.  BRADLEY  q/t  Pennsylvania.  In 
that  event,  there  i/no  need  for  the  pas¬ 
sage  of  this  resolijpon  so  far  as  that  pur 
pose  is  concerne  * 

Mr.  SMITH  gif  Virginia.  That  is  an¬ 
other  question 

Mr.  BROOjCS.  Mr.  Speaker,  will  the 
gentleman  yield? 

The  gentleman  does  not  contend  that 
unemployment  rights  of  veterans  are 
notShVolyed  and  that  if  this  is  not  passed 
they\piUr  lapse  automatically  and  that 
the  vejfrans  will  have  no  unemploy¬ 
ment  rights  under  the  law? 

Mi/SMtTH  of  Virginia.  I  did  not  in- 
tendAo  express  any  view  in  opposition  to 
thiafresolutioh^  On  the  contrary  I  favor 
th/  adoption  oRdhe  resolution. 

Ir.  BRADLEY.of  Pennsylvania.  Mr. 
Speaker,  reservinfythe  right  to  object, 
light  I  ask  the  genUeman  from  Massa¬ 
chusetts,  the  distinguished  majority 
leader,  in  connection  Vith  his  request 
for  2  hours  general  debate*,  after  that  will 
the  resolution  be  subject  tosdebate  under 
the  5-minute  rule? 

Mr.  McCORMACK.  Yes. 

Mr.  BRADLEY  of  Pennsylvania.  And 
it  will  be  subject  to  amendment? 

Mr.  McCORMACK.  Exactly. 

The  SPEAKER.  Is  there  objectidh  to 
the  request  of  the  gentleman  from  Mas 
sachusetts?  \ 

Tiifiif-waa  no  objection 

AMENDING  THE  NATIONAL  HOUSING  ACT 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  managers  on 
the  part  of  the  House  in  conference  on 
the  bill  H.  R.  4761,  entitled  “An  act  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
huosing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes,”  may  have 
until  midnight  tonight  to  file  a  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

The  conference  report  and  statement 
are  as  follows: 

Conference  Report 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
4761)  to  amend  the  National  Housing  Act 
by  adding  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  Insure 
the  availability  of  real  estate  for  housing 


purposes  at  fair  and  reasonable  prices,  and 
for  other  purposes,  having  met,  after  full 
and  free  conference,  have  agreed  to  recom¬ 
mend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  to 
the  text  of  the  bill  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu  of 
the  matter  proposed  to  be  inserted  by  the 
Senate  amendment  insert  the  following: 
“That  this  Act  may  be  cited  as  the  ‘Veter¬ 
ans’  Emergency  Housing  Act  of  1946’. 

“Sec.  1.  (a)  The  long-term  housing  short¬ 
age  and  the  war  have  combined  to  create  an 
unprecedented  emergency  shortage  of  hous¬ 
ing,  particularly  for  veterans  of  World  War 
II  and  their  families.  This  requires  during 
the  next  two  years  a  house-construction  pro¬ 
gram  larger  than  ever  before.  The  first  step 
toward  such  a  program  is  to  overcome  the 
serious  shortages  and  bottlenecks  with  re¬ 
spect  to  building  materials,  to  expedite  the 
production  of  such  materials,  to  allocate 
them  for  house  construction  and  other  es¬ 
sential  purposes,  and  to  accelerate  the  pro¬ 
duction  of  houses  with  preferences  for  vet¬ 
erans  of  World  War  II  and  at  sales  prices  or 
rentals  within  their  means.  To  carry  out 
this  program,  it  is  necessary  to  invest  a  hous¬ 
ing  expediter  with  adequate  powers  includ¬ 
ing  the  power  to  issue  policy  directives. 
Accomplishment  of  these  objectives  will  as¬ 
sist  returning  veterans  to  acquire  housing  at 
fair  prices,  stimulate  industry  and  employ¬ 
ment,  prevent  a  post-emergency  collapse  of 
values  in  the  housing  field,  and  promote  a 
swift  and  orderly  transition  to  a  peacetime 
economy. 

“(b)  The  provisions  of  this  Act,  and  all  reg¬ 
ulations  and  orders  issued  thereunder,  shall 
terminate  on  December  31,  1947,  or  upon  the 
date  specified  in  a  concurrent  resolution  by 
the  two  Houses  of  the  Congress,  declaring 
that  the  provisions  of  the  Act  are  no  longer 
necessary  to  deal  with  the  existing  national 
emergency,  whichever  date  is  the  earlier. 

“(c)  The  provisions  of  this  Act  shall  be  ap¬ 
plicable  to  the  United  States,  its  Territories 
and  possessions,  and  the  District  of  Co¬ 
lumbia. 

“Sec.  2.  (a)  There  is  hereby  created  an  office 
to  be  known  as  Housing  Expediter;  and  the 
President  is  authorized,  by  and  with  the  ad¬ 
vice  and  consent  of  the  Senate,  to  appoint 
an  existing  official  of  the  Government  to 
serve  as  Housing  Expediter,  or  to  appoint  the 
Housing  Expediter  either  within  any  existing 
agency  or  as  an  independent  officer  of  the 
Government.  In  the  event  of  an  appoint¬ 
ment  of  an  existing  official,  he  is  hereby 
authorized  and  permitted  to  continue  in  his 
present  post  while  serving  as  Housing  Expe¬ 
diter,  except  that  he  shall  receive  no  addi¬ 
tional  compensation  by  reason  of  his  ap¬ 
pointment  hereunder.  If,  however,  such 
Housing  Expediter  is  appointed  within  an 
existing  agency  of  the  Government,  he  shall 
receive  compensation  in  compliance  with  the 
laws  and  regulations  applicable  to  officers 
within  such  agency;  if  the  Housing  Expe¬ 
diter  is  appointed  as  an  independent  officer 
of  the  Government,  he  shall  receive  com¬ 
pensation  at  the  rate  of  $12,000  per  annum. 

“(b)  The  Housing  Expediter,  in  addition 
to  such  other  functions  and  powers  as  may 
be  delegated  to  him  by  the  President,  is 
authorized  to — 

“(1)  formulate  such  plans  and  programs 
as  are  necessary  to  provide  for  an  increased 
supply  of  housing  accommodations  of  all 
kinds  and,  in  particular,  of  homes  available 
for  sale  or  rental  at  moderate  prices  to  vet¬ 
erans  of  World  War  II  and  their  immediate 
families;  * 

“(2)  issue  such  orders,  regulations,  or  di¬ 
rectives  to  other  executive  agencies  (includ¬ 
ing  the  Office  of  Economic  Stabilization  and 
the  Office  of  Price  Administration)  as  may 
be  necessary  to  provide  for  the  exercise  of 
their  powers  in  a  manner  required  by  or  con- 
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sistent  with  the  execution  of  the  aforesaid 
plana  and  programs,  and  to  coordinate  the 
activities  of  such  agencies  directed  to  the 
execution  of  such  plans  and  programs.  Each 
executive  agency  shall  carry  out  without 
delay  the  orders,  regulations,  or  directives 
of  the  Housing  Expediter,  and  shall,  to  the 
extent  necessary,  modify  its  operations  and 
procedures  from  time  to  time  to  conform 
to  the  directions  of  the  Housing  Expediter; 

“(3)  recommend  to  the  President  the  en¬ 
actment  of  such  legislation  as  may  be  neces¬ 
sary  to  provide  the  authority  to  carry  out 
such  plans  and  programs  as  are  not  author¬ 
ized  under  existing  law; 

“(4)  consult  and  cooperate  with  other 
agencies  of  the  Federal  Government,  State 
and  local  governments,  industries,  labor,  and 
other  groups,  both  national  and  local,  with 
respect  to  the  problems  created  by  the  hous¬ 
ing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

"(c)  The  executive  agencies  of  the  Govern¬ 
ment  shall  exercise  their  emergency  powers 
and  other  powers  for  the  purpose  of  aiding 
in  the  solution  of  the  problems  created  by 
the  existing  housing  emergency,  the  allevia¬ 
tion  of  which  is  vital  to  an  orderly  transition 
from  war  to  peace. 

“(d)  (1)  All  functions,  powers,  authority, 
or  duties  vested  in  the  Office  of  War  Mobiliza¬ 
tion  and  Reconversion  or  the  Director  thereof 
by  the  War  Mobilization  and  Reconversion 
Act  of  1944  which  are  or  may  be  necessary  or 
suitable  to  enable  the  Housing  Expediter  to 
carry  out  the  provisions  of  this  Act  and  such 
plans  and  programs  as  such  Housing  Expedi¬ 
ter  may  develop  for  the  alleviation  of  the 
housing  emergency,  are  hereby  transferred 
to  the  Housing  Expediter.  The  powers  so 
transferred  shall  include  the  power  to  issue 
orders,  regulations,  or  directives  to  other 
executive  agencies  with  respect  to  the  exer¬ 
cise  by  such  agencies  of  their  respective 
powers  and  authority. 

“(2)  The  powers  so  transferred  shall  con¬ 
tinue  during  the  period  in  which  this  Act 
is  in  effect,  notwithstanding  any  other  pro¬ 
vision  terminating  such  powers  contained  in 
the  said  War  Mobilization  and  Reconversion 
Act  of  1944. 

“Sec.  3.  (a)  Whenever  in  the  judgment  of 
the  Expediter  the  sales  prices  of  housing 
accommodations  the  construction  of  which 
is  completed  after  the  effective  date  of  this 
Act  have  risen  or  threaten  to  rise  to  an  extent 
or  in  a  manner  inconsistent  with  the  pur¬ 
poses  of  this  Act,  he  may  by  regulation  or 
order  establish  maximum  sales  prices  for 
such  housing  accommodations  in  accordance 
with  the  provisions  of  this  Act.  Any  such 
regulation  or  order  may  be  limited  in  its 
scope  to  such  geographical  area  or  areas  and 
to  such  types  or  classifications  of  such  hous¬ 
ing  accommodations  as  in  the  judgment  of 
the  Expediter  may  be  necessary  to  effectuate 
the  purposes  of  this  Act.  Before  issuing  any 
regulation  or  order  under  this  section,  the 
Expediter  shall,  so  far  as  practicable,  advise 
and  consult  with  representative  members  of 
industries  affected  by  such  regulation  or 
order,  and  he  shall  give  consideration  to  their 
recommendations  and  to  any  recommenda¬ 
tions  which  may  be  made  by  State  and  local 
officials  concerned  with  housing  conditions 
in  any  area  affected  by  such  regulation  or 
order. 

“(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  is  completed  after  the  eSective  date  of 
this  Act  shall  provide  that  no  sale  of  any 
such  housing  accommodations  shall  take 
place  until  after  the  builder  thereof  has  filed 
with  the  appropriate  agency  designated  by 
the  Expediter  a  description  of  such  accom¬ 
modations,  including  a  statement  of  the  pro¬ 
posed  maximum  sales  price,  and  has  received 
from  such  agency  a  certification  that  such 
price  is  reasonably  related  to  the  value  of  the 
accommodations  to  be  sold,  taking  into  con¬ 


sideration  (1)  reasonable  construction  costs 
not  in  excess  of  the  legal  maximum  prices  of 
the  materials  and  services  required  for  the 
construction,  (2)  the  fair  market  value  of  the 
land  (immediately  prior  to  construction)  and 
improvements  sold  with  the  housing  accom¬ 
modations,  and  (3)  a  margin  of  profit  reflect¬ 
ing  the  generally  prevailing  profit  margin 
upon" comparable  units  during  the  calendar 
year  1941.  Any  prospective  seller  of  such 
housing  accommodations  may  apply  for  such 
certification  at  any  time,  including  before  the 
commencement  of  construction,  during  its 
progress,  or  after  its  completion.  In  any  case 
where  a  certification  of  approval  of  a  pro¬ 
posed  maximum  sales  price  has  been  issued 
prior  to  the  completion  of  construction,  the 
prospective  seller  may,  at  any  time  before  the 
first  sale,  apply  for  such  revision  of  the  maxi¬ 
mum  sales  price  previously  certified  as  may 
be  justified  by  a  showing  of  special  circum¬ 
stances  arising  during  the  course  of  construc¬ 
tion  and  not  reasonably  to  have  been  antici¬ 
pated  at  the  time  of  the  issuance  of  the 
earlier  certification.  The  first  sale  of  housing 
accommodations  the  construction  of  which 
is  completed  after  the  effective  date  of  this 
Act  shall  not  be  made  at  a  price  in  excess  pf 
the  maximum  sales  price  certified  under  this 
subsection.  The  actual  price  at  which  any 
such  housing  accommodations  is  first  sold, 
plus  any  increases  authorized  pursuant  to 
subsection  (c),  shall  be  the  maximum  sales 
price  for  any  subsequent  sale  of  such  housing 
accommodations. 

“(c)  The  Expediter  shall  by  regulation  or 
order  provide  for  appropriate  price  increases 
for  major  structural  changes  or  improve¬ 
ments,  not  including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
sale  after  the  effective  date  of  this  Act. 

“(d)  The  Expediter  may  promulgate  such 
regulations  as  he  deems  necessary  and  proper 
to  carry  out  any  of  the  provisions  of  this  Act 
and  may  exercise  any  power  or  authority  con¬ 
ferred  upon  him  by  this  Act  through  such  de¬ 
partment,  agency,  or  officer  as  he  shall  direct. 
Any  regulation  or  order  under  this  Act  may 
contain  such  classifications  and  differentia¬ 
tions  and  may  provide  for  such  adjustments 
and  reasonable  exceptions  as  in  the  judg¬ 
ment  of  the  Expediter  are  necessary  or  proper 
in  order  to  effectuate  the  purposes  of  this  Act. 
The  Expediter  shall  have  power  to  forbid  the 
exportation  to  any  foreign  country  of  any 
lumber  or  other  materials  which  are  needed 
for  the  housing  program. 

“Sec.  4.  (a)  Whenever  in  the  judgment  of 
the  Expediter  there  is  a  shortage  in  the  sup¬ 
ply  of  any  materials  or  of  any  facilities  suit¬ 
able  for  the  construction  and/or  completion 
of  housing  accommodations  in  rural  and  ur¬ 
ban  areas,  and  for  the  construction  and  re¬ 
pair  of  essential  farm  buildings,  he  may  by 
regulation  or  order  allocate,  or  establish 
priorities  for  the  delivery  of,  such  materials 
or  facilities  in  such  manner,  upon  such  con¬ 
ditions,  and  to  such  extent  as  he  deems  neces¬ 
sary  and  appropriate  in  the  public  interest 
and  to  effectuate  the  purposes  of  this  Act. 

“(b)  In  issuing  any  regulation  or  order  al¬ 
locating  or  establishing  priorities  for  the  de¬ 
livery  of  any  materials  or  facilities  under  this 
section,  the  Expediter  shall  give  special  con¬ 
sideration  to  (1)  satisfying  the  housing  re¬ 
quirements  of  veterans  of  World  War  II  and 
their  immediate  families,  (2)  the  need  for  the 
construction  and  repair  of  essential  farm 
buildifigs,  and  (3)  the  general  need  for  hous¬ 
ing  accommodations  for  sale  or  rent  at  mod¬ 
erate  prices.  In  order  to  assure  preference  or 
priority  of  opportunity  to  such  veterans  or 
their  families,  the  Expediter  shall  require 
that  no  housing  assisted  by  allocations  or 
priorities  under  this  section  shall  be  sold 
within  60  days  after  completion  or  rented 
within  30  days  after  completion  for  occu¬ 
pancy  by  persons  other  than  such  veterans  or 
their  families:  Provided,  That  the  Expediter 
by  appropriate  regulation  may  allow  for 
hardship  cases. 


“(c)  The  provisions  of  this  section  shall 
not  be  construed  as  in  any  way  affecting  the 
power  of  the  President  to  assign  priorities 
or  to  allocate  any  materials  or  facilities  un¬ 
der  the  provisions  of  subsection  (a)  of  sec¬ 
tion  2  of  the  Act  of  June  28,  1940,  entitled  ‘An 
Act  to  expedite  national  defense,  and  for 
other  purposes’  (50  U.  S.  C.  633) ,  as  amended. 

“Sec.  5.  It  shall  be  unlawful  for  any  per¬ 
son  to  effect,  either  as  principal  or  broker,  a 
sale  of  any  housing  accommodations  at  a 
price  in  excess  of  the  maximum  sales  price 
applicable  to  such  sale  under  the  provisions 
of  this  Act,  or  to  solicit  or  attempt,  offer,  or 
agree  to  make  any  such  sale.  It  shall  be 
unlawful  for  any  person  to  violate  the  terms 
of  any  regulation  or  order  issued  under  the 
provisions  of  this  Act.  Notwithstanding  any 
termination  of  this  Act  as  contemplated  in 
section  1  (b)  hereinabove,  the  provisions  of 
this  Act,  and  of  all  regulations  and  orders 
issued  thereunder,  shall  be  treated  as  re¬ 
maining  in  force,  as  to  rights  or  liabilities 
incurred  or  offenses  committed  prior  to  such 
termination  date,  for  the  purpose  of  sustain¬ 
ing  any  proper  suit,  action,  or  prosecution 
with  respect  to  any  such  right,  liability,  or 
offense. 

“Sec.  6.  Any  person  who  is  aggrieved  by  any 
action  taken  pursuant  to  any  regulation  or 
order  issued  under  the  authority  of  this  Act 
may  petition  the  district  court  of  the  district 
in  which  he  resides  or  has  his  place  of  busi¬ 
ness  for  a  review  of  such  action,  and  such  dis¬ 
trict  court  shall  have  jurisdiction  to  enjoin 
or  set  aside,  in  whole  or  in  part,  such  action 
or  to  dismiss  the  petition.  No  such  action 
shall  be  enjoined  or  set  aside,  in  whole  or 
in  part,  unless  the  petitioner  establishes  to 
the  satisfaction  of  the  court  that  such  action 
is  not  in  accordance  with  law,  is  unsupported 
by  competent,  material,  and  substantial  evi¬ 
dence,  or  is  arbitrary  or  capricious. 

“Sec.  7.  (a)  Whenever  in  the, judgment  of 
the  Expediter  any  person  has  engaged  or  is 
about  to  engage  in  any  acts  or  practices  which 
constitute  or  will  constitute  a  violation  of 
any  provision  of  section  5  of  this  act,  he  may 
make  application  to  the  appropriate  court 
for  an  order  enjoining  such  acts  or  practices, 
or  for  an  order  enforcing  compliance  with 
such  provision,  and  upon  a  showing  by  the 
Expediter  that  such  person  has  engaged  or  is 
about  to  engage  in  any  such  acts  or  practices 
a  permanent  or  temporary  injunction,  re¬ 
straining  order,  or  other  order  may  be  grant¬ 
ed  and  if  granted  shall  be  granted  without 
bond. 

“(b)  Any  person  who  willfully  violates  any 
provision  of  section  5  of  this  act,  and  any 
person  who  knowingly  makes  any  statement 
false  in  any  material  respect  in  any  descrip¬ 
tion  or  statement  required  to  be  filed  under 
section  3,  shall,  upon  conviction  thereof,  be 
subject  to  a  fine  of  not  more  than  $5,000,  or 
to  imprisonment  for  not  more  than  1  year, 
or  to  both  such  fine  and  imprisonment. 
Whenever  the  Expediter  has  reason  to  be¬ 
lieve  that  any  person  is  liable  to  punishment 
under  this  subsection,  he  may  certify  the 
facts  to  the  Attorney  General,  who  may,  in 
his  discretion,  cause  appropriate  proceedings 
to  be  brought. 

“(c)  The  district  courts  shall  have  jurisdic¬ 
tion  of  criminal  proceedings  for  violations  of 
section  5  of  this  act,  and,  concurrently  with 
State  and  Territorial  courts,  of  all  other  .pro¬ 
ceedings  under  this  section.  Such  criminal 
proceedings  may  be  brought  in  any  district 
in  which  any  part  of  any  act  or  transaction 
constituting  the  violation  occurred.  Such 
other  proceedings  may  be  brought  in  any 
district  in  which  any  part  of  any  act  of  trans¬ 
action  constituting  the  violation  occurred, 
and  may  also  be  brought  in  the  district  in 
which  the  defendant  resides  or  transacts 
business,  and  process  in  such  cases  may  be 
served  in  any  district  wherein  the  defend¬ 
ant  resides  or  transacts  business  or  wherever 
the  defendant  may  be  found.  Any  such 
court  shall  advance  on  the  docket  and  ex- 
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pedite  the  disposition  of  any  criminal  or 
other  proceedings  brought  before  it  under 
this  section.  No  costs  shall  be  assessed 
against  the  Expediter  or  the  United  States 
Government  in  any  proceeding  under  this 
act. 

“(d)  If  any  person  selling  housing  accom¬ 
modations  violates  a  regulation  or  order  pre¬ 
scribing  a  maximum  selling  price,  the  per¬ 
son  who  buys  such  housing  accomnfodations 
may,  within  one  year  from  the  date  of  the 
occurrence  of  the  violation,  bring  an  action 
for  the  amount  by  which  the  consideration 
exceeded  the  maximum  selling  price,  plus 
reasonable  attorney’s  fees  and  costs  as  de¬ 
termined  by  the  court. 

“Sec.  8.  As  used  in  this  Act — 

“(a)  The  term  ‘maximum  sales  price’ 
means  the  maximum  price  for  which  any 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date 
of  this  Act  may  be  sold  and  includes  the 
total  consideration  which  may  be  paid  by 
the  buyer  for  such  housing  accommodations 
with  accompanying  land  and  improvements, 
excluding  only  those  incidental  charges,  such 
as  brokerage  fees  or  commissions  or  charges, 
which  buyers  or  sellers  of  such  housing  ac¬ 
commodations  customarily  assume  in  the 
community  where  such  accommodations  are 
located  and  which  actually  have  been  in¬ 
curred  for  services  rendered  at  the  buyer's 
or  seller’s  request. 

“(b)  The  term  ‘person’  includes  an  indi¬ 
vidual,  corporation,  partnership,  association, 
or  any  other  organized  group  of  any  of  the 
foregoing,  or  legal  successor  or  representative 
of  any  of  the  foregoing. 

“(c)  The  term  ‘district  court’  means  any 
district  court  of  the  United  States,  and  the 
United  States  court  for  any  Territory  or  other 
place  subject  to  the  jurisdiction  of  the  United 
States. 

“(d)  The  term  'veterans  of  World  War  II’ 
shall  include  persons  who  have  served  in  the 
active  military  or  naval  forces  of  the  United 
States  on  or  after  September  16,  1940,  and 
prior  to  the  termination  of  hostilities  in 
World  War  II,  and  who  have  been  discharged 
or  released  therefrom  under  conditions  other 
than  dishonorable,  and  persons  serving  in 
the  military  or  naval  forces  of  the  United 
States  requiring  housing  accommodations  for 
their  dependent  families. 

“Sec.  9.  There  are  authorized  to  be  appro¬ 
priated  such  sums  as  may  be  necessary  to 
carry  out  the  provisions  and  purposes  of  thi£ 
Act:  Provided,  however,  That  so  much  of  the 
First  Deficiency  Appropriation  Act,  1946 
(Public  Law  Numbered  269,  Seventy-ninth 
Congress,  approved  December  28,  1945),  as 
reads  ‘Provided,  That  none  of  the  funds 
available  under  this  head  for  administrative 
expenses  shall  be  used  in  paying  the  salary 
of  any  person  engaged  in  making  or  process¬ 
ing  loans  in  excess  of  $500,000  to  any  State, 
any  subdivision  thereof,  any  municipality 
therein,  or  any  public  authority,  for  con¬ 
struction  purposes,  unless  In  pursuance  of  a 
specific  authorization,  except,  however,  that 
this  provision  shall  not  apply  to  any  ap¬ 
plication  or  loan  approved  or  made  prior  to 
December  15,  1945’,  shall  not  apply  to  loans 
made  for  construction,  removal,  or  remodel¬ 
ing  of  housing  by  publicly  supported  educa¬ 
tional  institutions  where  made  for  the  pur¬ 
poses  of  housing  veterans  enrolled  and  at¬ 
tending  such  institution. 

“Sec.  10.  (a)  Section  603  (a)  of  the  Na¬ 
tional  Housing  Act,  as  amended,  is  hereby 
amended  to  read  as  follows : 

“‘(a)  In  order  to  assist  in  relieving  the 
acute  shortage  of  housing  which  now  exists 
and  to  increase  the  supply  of  housing  ac¬ 
commodations  available  to  veterans  of  World 
War  II  at  prices  within  their  reasonable  ability 
to  pay,  the  Administrator  is  authorized,  upon 
application  by  the  mortgagee,  to  insure  as 
hereinafter  provided  any  mortgage  which  is 
eligible  for  insurance  as  hereinafter  provided, 
and,  upon  such  terms  as  the  Administrator 
may  prescribe,  to  make  commitments  for 


the  insuring  of  such  mortgages  prior  to  the 
date  of  their  execution  or  disbursement 
thereon:  Provided,  That  the  aggregate 
amount  of  principal  obligations  of  all  mort¬ 
gages  insured  under  this  title  shall  not  ex¬ 
ceed  $2,800,000,000  except  that  with  the  ap¬ 
proval  of  the  President  such  aggregate 
amount  may  be  increased  to  not  to  exceed 
$3,800,000,000:  Provided  further,  That  no 
mortgage  shall  be  insured  under  this  title 
after  June  30,  1947,  except  (A)  pursuant  to 
a  commitment  to  insure  issued  on  or  before 
June  30,  1947,  or  (B)  a  mortgage  given  to 
refinance  an  existing  mortgage  insured  un¬ 
der  this  title  and  which  does  not  exceed  the 
original  principal  amount  and  unexpired 
term  of, such  existing  mortgage:  And  pro¬ 
vided  further,  That  the  Administrator  shall, 
in  his  direction,  have  power  to  require  the 
*  availability  for  rental  purposes  of  properties 
covered  by  mortgages  insured  under  this  title, 
in  such  instances  and  for  such  periods  of 
time  as  he  may  prescribe.’ 

“(b)  Section  603  (b)  (2)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows : 

“‘(2)  involve  a  principal  obligation  (in¬ 
cluding  such  initial  service  charges,  appraisal, 
inspection,  and  other  fees  as  the  Adminis¬ 
trator  shall  approve)  in  an  amount  not  to 
exceed  90  per  centum  of  the  Administrator’s 
estimate  of  the  necessary  current  cost  (in¬ 
cluding  the  land  and  such  initial  service 
charges  and  such  appraisal,  inspection,  and 
other  fees  as  the  Administrator  shall  approve) 
of  a  property,  urban,  suburban,  or  rural,  upon 
which  there  is  located  a  dwelling  designed 
principally  for  residential  use  for  not  more 
than  four  families  in  the  aggregate,  which  is 
approved  for  mortgage  insurance  prior  to  the 
beginning  of  construction.  The  principal 
obligation  of  such  mortgage  shall  in  no  event, 
however,  exceed — 

“‘(A)  $5,400  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

‘“(B)  $7,500  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“‘(C)  $9,500  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

“‘(D)  $12,000  if  such  dwelling  is  designed 
for  a  four-family  residence: 

Provided,  That  the  Administrator  may,  if 
he  finds  that  at  any  time  or  in  any  particu¬ 
lar  geographical  area  it  is  not  feasible,  within 
such  limitations  of  maximum  mortgage 
amounts,  to  construct  dwellings  without  sac¬ 
rifice  of  sound  standards  of  construction, 
design,  or  liveability,  prescribe  by  regulation 
or  otherwise  higher  maximum  mortgage 
amounts  not  to  exceed — 

“‘(A)  $8,100  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

“‘(B)  $12,500  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

“‘(C)  $15,750  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

“  ‘(D)  $18,000  if  such  dwelling  is  designed 
for  a  four-family  residence.’ 

“(c)  Section  603  (b)  (5)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amend¬ 
ed  to  read  as  follows : 

“‘(5)  bear  interest  (exclusive  of  prem¬ 
ium  charges  for  insurance)  at  not  to  exceed 
4  per  centum  per  annum  on  the  amount  of 
the  principal  obligation  outstanding  at  any 
time.’ 

“(d)  Section  603  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended 

(1)  by  striking  out  of  the  third  sentence 
the  word  ’emergency’  and  inserting  in  lieu 
thereof  the, words  ‘shortage  of  housing’,  and 

(2)  by  striding  out  the  last  sentence  thereof 
and  inserting  in  lieu  thereof  the  following 
sentence:  ‘The  Administrator  shall  prescribe 
such  procedures  as  in  his  judgment  are  nec¬ 
essary  to  secure  to  veterans  of  World  War 
n,  and  their  immediate  families,  and  to 
hardship  cases  as  defined  by  the  Adminis¬ 
trator,  preference  or  priority  of  opportunity 
to  purchase  or  rent  properties  covered  by 
mortgages  insured  under  this  title.’ 


“(e)  Section  604  (b)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  by 
striking  out  the  words  ‘appraised  value  of 
such  property  as  determined  by  the  Ad¬ 
ministrator’  and  inserting  in  lieu  thereof 
the  following:  ‘Administrator’s  estimate  of 
the  necessary  current  cost’. 

“(f>  Section  608  (b)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended: 

“(1)  by  amending  paragraph  numbered 
(2)  thereof  to  read  as  follows: 

“  ‘(2)  Preference  or  priority  of  opportunity 
in  the  occupancy  of  the  mortgaged  property 
for  veterans  of  World  War  II  and  their  im¬ 
mediate  families,  and  for  hardship  cases  as 
defined  by  the  Administrator,  shall  be  pro¬ 
vided  under  such  regulations  and  procedures 
as  may  be  prescribed  by  the  Administrator.’; 

“(2)  by  amending  paragraph  (3)  (C)  to 
read  as  follows: 

“‘(C)  not  to  exceed  $1,500  per  room  for 
such  part  of  such  property  or  project  as  may 
be  attributable  to  dwelling  use:  Provided, 
That  the  Administrator  may  increase  this 
amount  to  $1,800  where  in-  his  discretion 
cost  levels  so  require.’;  and 

"(3)  by  striking  out  ‘reasonable  replace¬ 
ment  cost’  and  inserting  in  lieu  thereof 
‘necessary  current  cost.’ 

“(g)  Section  608  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  by 
inserting  in  the  third  sentence  before  the 
semicolon  at  the  end  of  clause  (C),  the  fol¬ 
lowing:  ‘and  any  mortgage  insurance  premi¬ 
ums  paid  after  default’. 

“Sec.  11.  (a)  The  last  paragraph  of  sec¬ 
tion  2  (e)  of  the  Emergency  Price  Control 
Act  of  1942,  as  amended  (50  U.  S.  C.  902  (e) ), 
shall  not  apply  to  subsidies,  which  the  Re¬ 
construction  Finance  Corporation  may  make 
hereunder,  in  the  form  of  premium  pay¬ 
ments  used  only  to  the  extent  that  the  Hous¬ 
ing  Expediter  (after  considering  all  available 
means)  finds  them  temporarily  necessary  to 
increase  the  supply  of  materials  for  the 
veterans’  emergency  housing  program  and 
for  other  construction,  maintenance,  and  re¬ 
pair  essential  to  the  national  well-being: 
Provided,  That  not  more  than  $400,000,000 
shall  be  used  for  such  premium  payments. 

“(b)  The  following  standards  shall  be  ap¬ 
plied  by  the  Housing  Expediter  to  premium 
payments : 

“(1)  Premium  payments  shall  be  used  only 
temporarily  and  only  with  relation  to  addi¬ 
tional  units  of  production  beyond  that  other¬ 
wise  attainable  (as  determined  by  the  Hous¬ 
ing  Expediter  by  general  regulation  for  the 
industry  involved) ,  where  such  premium  pay¬ 
ments  are  necessary  to  stimulate  such  addi¬ 
tional  production  with  greater  rapidity, 
economy,  or  certainty  than  other  available 
methods. 

“(2)  The  value  of  the  units  of  production 
to  which  premium  payments  are  applied 

(A)  in  the  case  of  any  new  producer  (except 
of  new  type  materials)  shall  not  exceed  50 
per  centum  of  the  value  at  the  producers’ 
level  of  the  output  of  such  producer,  and 

(B)  in  the  aggregate  shall  not  exceed  30 
per  centum  of  the  value  at  the  producers’ 
level  of  all  materials  needed  for  the  veterans’ 
emergency  housing  program  and  for  other 
construction,  maintenance,  and  repair  es¬ 
sential  to  the  national  well-being.  The 
average  rate  of  premium  payments  shall  not 
exceed  25  per  centum  of  the  value  of  the 
units  of  production  to  which  they  are  applied. 

“(3)  Premium  payments  shall  wherever 
feasible  be  applied  at*a  uniform  rate  within 
any  industry  requiring  them,  rather  than  at 
varying  rates  for  each  producer. 

“(4)  The  stimulation  of  necessary  addi¬ 
tional  production  by  premium  payments 
shall  place  emphasis  upon  avoiding  either 
economic  dislocations  or  adverse  effects  upon 
established  business. 

“(5)  New  type  materials  to  which  premium 
payments  are  applied  shall  be  tested  for 
sound  quality. 
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“(c)  Not  more  than  $15,000,000  of  the 
funds  made  available  under  this  section  may 
be  used  to  the  extent  that  other  funds  are 
unavailable  for  the  construction  of  access 
roads  to  standing  timber  on  lands  owned  by 
or  under  the  jurisdiction  of  an  agency  of 
Government. 

“Sec.  12.  (a)  The  powers  vested  in  the 
Reconstruction  Finance  Corporation  pur¬ 
suant  to  clause  (a)  of  section  5d  (3)  of  the 
Reconstruction  Finance  Corporation  Act,  as 
amended  (15  U.  S.  C.  606b  (3)),  may  be 
used  to  underwrite  or  guarantee  markets  for 
new  type  building  materials  and  prefabri¬ 
cated  houses,  but  only  to  the  extent  that 
the  Housing  Expediter  finds  this  necessary 
to  assure  a  sufficient  supply  for  the  veterans’ 
emergency  housing  program:  Provided,  That 
the  number  of  prefabricated  houses  covered 
by  outstanding  underwriting  or  guaranty 
(including  such  houses  as  may  be  held  by 
the  Housing  Expediter)  shall  at  no  time  dur¬ 
ing  the  program  exceed  200,000. 

“(b)  The  following  standards  shall  be  ap¬ 
plied  by  the  Housing  Expediter  to  such  un¬ 
derwriting  or  guaranty: 

“(1)  To  avoid  impairment  of  established 
enterprises,  new  type  materials  and  prefabri¬ 
cated  houses  shall  be  encouraged  only  to  sup¬ 
plement  such  expanded  production  of  con¬ 
ventional  type  materials  and  houses  (with 
access  to  available  materials)  as  can  be 
achieved  with  sufficient  rapidity  and  economy. 

“(2)  There  shall  be  reasonable  prospect  of 
either  (A)  full  return  to  the  Government  of 
any  funds  involved  in  such  underwriting  or 
guaranty,  or  (B)  net  cost  to  the  Government 
substantially  lower  than  under  any  other 
available  method  of  achieving  the  necessary 
expansion  of  production.  Toward  this  end, 
the  underwriting  or  guaranty  of  such  mate¬ 
rials  or  houses  shall  not  be  for  more  than  90 
per  centum  of  the  producers’  standard  de¬ 
livery  price.  The  Housing  Expediter  shall 
maintain  constant  review  of  experience  to¬ 
ward  the  objective  that  the  total  net  costs  to 
the  Government  shall  in  no  event  exceed  5 
per  centum  of  the  total  amount  of  under¬ 
writing  or  guaranty  undertaken. 

“(3)  There  shall  be  clear  evidence  that  the 
new  type  materials  or  prefabricated  houses 
require  underwriting  or  guaranty  only  tem¬ 
porarily  until  they  attain  general  market  ac¬ 
ceptability. 

“(4)  Emphasis  shall  be  placed  upon  avoid¬ 
ing  either  economic  dislocations  or  adverse 
effects  upon  established  business. 

“(5)  New  type  materials  and  prefabricated 
houses  shall  be  tested  for  sound  quality  and 
(in  the  case  of  such  houses)  for  durability, 
livability,  and  safety. 

“(6)  Any  underwriting  or  guaranty  shall 
require  adequate  showing  by  the  producer 
that  he  has  sufficient  working  capital  and 
experience,  and  that  he  can  achieve  the  de¬ 
sired  production  on  time  under  conditions 
satisfactory  to  the  Housing  Expediter. 

“Sec.  13.  If  any  provision  of  this  Act  or 
the  application  of  such  provision  to  any  per¬ 
son  or  circumstances  shall  be  held  invalid, 
the  validity  of  the  remainder  of  the  Act  and 
the  applicability  of  such  provision  to  other 
persons  or  circumstances  shall  not  be  af¬ 
fected  thereby.” 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  to 
the  title  of  the  bill  and  agree  to  the  same. 
Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Wm.  B.  Barry, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Managers  on  the  Part  of  the  House. 

Alben  W.  Barkley, 

Abe  Murdock, 

Glen  Taylor, 

Hugh  B.  Mitchell, 
Robert  A.  Taft, 

C.  D.  Buck, 

Managers  on  the  Part  of  the  Senate. 


Statement 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the.  amendments  of 
the  Senate  to  the  bill  (H.  R.  4761)  to  amend 
the  National  Housing  Act  by  adding  there¬ 
to  a  new  title  relating  to  the  prevention  of 
speculation  and  excessive  profits  in  the  sale 
of  housing,  and  to  insure  the  availability  of 
real  estate  for  housing  purposes  at  fair  and 
reasonable  prices,  and  for  other  purposes, 
submit  the  following  statement  in  explana¬ 
tion  of  the  effect  of  the  action  agreed  upon 
by  the  conferees  and  recommended  in  the 
accompanying  conference  report: 

The  Senate  amendment  to  the  text  of  the 
bill  strikes  out  all  the  House  bill  after  the 
enacting  clause.  Under  the  conference  agree¬ 
ment  the  House  recedes  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  with 
an  amendment,  which  is  a  substitute  for  the 
language  of  both  the  House  bill  and  the  Sen¬ 
ate  amendment.  The  substantial  differences 
between  the  House  bill  and  the  Senate 
amendment  and  the  proposed  conference 
substitute  are  as  follows: 

statement  of  policy 

The  conference  agreement  accepted  the 
amendment  of  the  Senate  to  the  statement 
of  policy  with  a  clarifying  change,  to  make 
the  statement  more  descriptive  of  the  pur¬ 
poses  of  the  conference  agreement. 

TERMINATION  date 

The  bill  as  it  passed  the  House  fixed  the 
termination  date  as  June  30,  1947.  The  Sen¬ 
ate  amendment  fixed  the  termination  date 
as  December  31,  1947.  The  conference  agree¬ 
ment  accepts  the  Senate  provision. 

MODIFICATION  OF  EXPEDITER’S  POWERS 

The  bill  as  it  passed  the  House  contained 
a  subsection  specifically  giving  the  Expediter 
power  to  make  regulations  to  prevent  cir¬ 
cumvention  or  evasion  of  the  proposed  new 
legislation  and  to  regulate  or  prohibit  specu¬ 
lative  or  manipulative  practices.  The  con¬ 
ference  agreement  eliminates  This  subsection. 

VETERANS’  PREFERENCE 

The  Senate  amendment  contained  a  pro¬ 
vision  that  in  order  to  assure  preference  or 
priority  of  opportunity  to  World  War  II  vet¬ 
erans  or  their  families  the  Expediter  shall 
require  that  no  housing  assisted  by  alloca¬ 
tions  or  priorities  under  the  proposed  new 
legislation  should  be  sold  within  60  days 
after  completion  or  rented  within  30  days 
after  completion  for  occupancy  by  persons 
other  than  such  veterans  or  their  families. 
Provision  was  made  for  allowing  for  non¬ 
veteran-hardship  cases.  The  conference 
agreement  contains  this  provision. 

TREBLE  DAMAGES  AND  SUITS  BY  THE  UNITED  STATES 

The  Senate  amendment  eliminated  the 
provision  of  the  bill  as  it  passed  the  House 
permitting  actions  for  treble  damages  in  the 
case  of  violation  of  maximum  selling  price 
regulations  or  orders.  The  Senate  amend¬ 
ment  also  eliminated  the  provision  of  the 
bill  as  it  passed  the  House  which  authorized 
the  Expediter  to  bring  an  action  on  behalf 
of  the  United  States  within  one  year  from 
the  date  of  the  violation  if  the  buyer  fails 
to  bring  an  action  within  60  days  from  such 
date.  The  conference  agreement  accepts  the 
Senate  changes. 

ADJUSTMENT  OF  MAXIMUM  MORTGAGE  AMOUNTS 

The  conference .  agreement  retains  provi¬ 
sions  in  the  Senate  amendment  adjusting 
the  maximum  mortgage  amounts  eligible 
for  insurance  under  title  VI  of  the  National 
Housing  Act,  as  amended,  for  t#o-,  three, - 
and  four-family  residences  so  as  to  make 
these  amounts  more  consistent  with  the  in¬ 
creased  amount  specified  by  the  House  for 
single-family  residences. 

The  House  bill  increased  the  top  limit  on 
mortgages  per  room  on  rental  housing  under 
title  VI  of  the  National  Housing  Act  from 
$1,350  to  $1,500.  The  Senate  amendment  in¬ 
creased  this  amount -to  $1,600,  The  confer¬ 


ence  agreement  retains  the  House  limit  of 
$1,500  with  the  provision  that  the  Admin¬ 
istrator  may  increase  this  amount  to  $1,800 
where  in  his  discretion  cost  levels  so  require. 

PREMIUM  PAYMENTS 

The  Senate  amendment  authorized  pre¬ 
mium  payments  by  the  Reconstruction 
Finance  Corporation  not  to  exceed  $600,000,- 
000,  to  the  extent  that  the  Housing  Expediter 
might  find  them  temporarily  necessary  to 
increase  the  supply  of  materials  for  the  vet¬ 
erans’  emergency  housing  program  and  for 
other  construction,  maintenance,  and  re¬ 
pair  essential  to  the  national  well-being,  and 
set  up  standards  to  govern  the  administra¬ 
tion  of  these  premium  payments.  The  con¬ 
ference  agreement  accepts  the  Senate  pro¬ 
visions  for  premium  payments  but  in  line 
with  instructions  of  the  House  to  its  man¬ 
agers  the  amount  of  the  authorized  premium 
payments  has  been  reduced  from  $600,000,000 
to  $400,000,000. 

The  Senate  amendment  also  provided  that 
not  more  than  $25,000,000  of  the  amount 
authorized  for  premium  payments  could  be 
made  available  for  construction  of  access 
roads  to  standing  timber  on  lands  owned 
by  or  under  the  jurisdiction  of  an  agency 
of  Government.  The  conference  agreement 
reduces  the  amount  from  $25,000,000  to 
$15,000,000. 

MARKET  GUARANTIES 

The  Senate  amendment  includes  a  pro¬ 
vision  for  market  guaranties  of  new-type 
materials  and  prefabric  ted  houses,  subject 
to  certain  standards,  and  subject  to  the 
limitation  that  the  number  of  prefabricated 
houses  covered  by  outstanding  underwrit¬ 
ing  or  guaranty  shall  at  no  time  during  the 
program  exceed  200,000.  The  Senate  amend¬ 
ment  provided  that  the  underwriting  or 
guaranty  of  such  materials  or  houses  should 
not  be  for  the  full  amt  unt  of  the  producer’s 
standard  delivery  price.  The  conference 
agreement  accepts  the  Senate  provisions  but 
specifically  provides  that  such  underwriting 
or  guaranty  shall  not  be  for  more  than  90 
per  centum  of  the  producer's  standard  de¬ 
livery  price. 

TITLE 


The  Senate  amendment  to  the  title  of  the 
bill  was  retained  as  more  descriptive  of  the 
purposes  of  this  legislation. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Wm.  B.  Barry, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Managers  on  the  Part  of  the  House. 


ADDITIONAL  COPIES  OF  THE  REPORT  ON 
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THE  BILL  (S.  7)  TO  IMPROVE  THE  AD¬ 
MINISTRATION  OF  JUSTICE  BY  PRE¬ 
SCRIBING  FAIR  ADMINISTRATIVE  PRO¬ 
CEDURE 

Mr.  BU^WINKLE.  Mr.  Speaker,  from 
the  Committee  on  Printing,  I  report 
(Rept.  No.  1897)  a  privileged  resolution 
(H.  Res.  613) ^Rnd  ask  for  its  immediate 
consideration. 

The  Clerk  rt\d  the  resolution,  as 
follows: 

Resolved,  That  ther^dje  printed  for  the  use 
of  the  Committee  on  the  Judiciary  of  the 
House  of  Representatives  7,500  additional 
jopies  of  House  Report  No.\980,  current  ses¬ 
sion,  accompanying  the  bill  ite.  7)  to  improve 
he  administration  of  justice prescribing 
air  administrative  procedure. 

The  resolution  w as  agreed  tJ 
A  motion  to  reconsider  was  laf^  on  the 
;able. 

EXTENSION  OF  REMARKS 

Mr.  SMITH  of  Ohio  asked  and  Tn&s 
;iven  permission  to  revise  and  exter 
lis  remarks. 
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"''ploy  of  the  company,  the  company  may  with¬ 
out  further  notice  demand  and  reenter  upon 
the -property  above  described  and  take  full 
and  complete  possession  thereof,  and  remove 
the  er&ployee  and  the  goods  and  effects  of 
the  employee  therefrom  forcibly,  if  neces¬ 
sary.”  V 

The  lease... also  forbids  the  tenant  even  to 
invite  a  member  of  his  family  to  come  to 
see  him  with^rt  permission,  although  this 
of  course  cami&t  be  enforced  today.  ‘‘The 
lessee  shall  not  nprbor  upon  nor  permit  the 
use  or  occupancyVif  the  premises  by  any 
person  or  persons  Objectionable  to  the  said 
lessor.” 

This  clause  was  usectuis  a  club,  especially 
against  union  organization.  If  the  miners 
invited  anyone  suspected  union  affiliation, 
they  were  immediately  throVn  off  the  prem¬ 
ises  as  the  lease  states  that  “tne  lessor  has  the 
right  to  remove  the  lessee,  his  fapaily,  and  any 
objectionable  persons  who  may  b\at  the  time 
on  the  premises  without  any  liability  there¬ 
after.”  \ 

The  company  store  with  all  its  vices  still 
reigns  supreme.  At  -  Black  Mountaih.  the 
commissary  is  excellent,  with  a  good  variety 
of  foods,  an  important  item  since  it  deter¬ 
mines  the  diet  of  the  families.  It  is  also  ex¬ 
ceptional  in  that  it  gives  no  credit.  “This'', 
is  a  good  thing  for  us  when  the  men  are  \ 
working,”  said  one  miner,  “because  people 
waste  their  money  if  credit  comes  easy.  The 
credit  system  gives  the  commissary  a  chance 
to  cheat  on  the  accounts.  The  crooked  com¬ 
panies ‘can  put  anything  on  the  bill  because 
so  many  of  the  miners  can  neither  read  nor 
write.  Practically  all  the  other  commis¬ 
saries  except  ours  use  script,  which  is.  illegal 
in  Kentucky,  but  nobody  pays  any  attention 
to  that.  The  Harlan  shops  take  script  at  a 
20  percent  reduction.  In  many  towns  the 
merchants  won’t  accept  it  at  all. 

“But  now  that  we  are  on  strike,”  the  miner 
continued,  “it  is  hard  on  us  not  to  be  able  to 
get  credit  at  our  commissary.  Yesterday  the 
local  union  divided  up  the  last  of  its  funds 
and  we  shall  be  cashing  our  war  bonds  until 
the  international  helps  the  local  union.  Dur¬ 
ing  the  strike,  lack  of  credit  is  especially 
tough  on  the  many  poor  families  with  large 
numbers  of  children,  who  were  never  able  to 
do  better  than  just  keep  up  with  their  ex¬ 
penses.  There  are,  as  well,  over  20  families 
in  this  camp  where  the  father  had  not  been 
working  because  of  sickness  or  disability.  We 
have  to  chip  in  and  help  them  all  out  as  best 
we  can.”  t 

Although  the  company  stores  now  observe 
OPA  prices,  the  miners  assured  me  that  be¬ 
fore  OPA  most  of  the  commissaries  robbed 
the  men  and  will  rob  them  again  as  soon  as 
OPA  disappears.  Before  the  union  gave  t: 
miners  a  modicum  of  freedom,  the  big 
jority  of  them  were  in  debt  to  the  com 
store  from  the  time  they  started  to  work  un¬ 
til  they  died. 
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over  the  country,  even  in  east  Kentucky 
The  veterans  are  not  going  back  to  the  mines. 
Nor  are  the  mountain  veterans  willing  to 
scratch  away  at  their  over -worked  mountain 
farms,  38,000  of  which  in  1940  averaged  an 
income  of  $144  total  production  per  year. 

During  the  war  8,000  miners  out  of  every 
40,000  in  the  Appalachian  area  left  the  mines 
and  have  not  returned.  The  veterans  from 
the  mines  and  the  hills  are  largely  going 
back  into  the  Army,  not  because  they  like 
it  but  because  they  will  not  accept  the  old 
miserable  lives  they  used  to  lead.  “There  is 
nothing  to  do  in  east  Kentucky  and  too  many 
people  to  do  it,”  some  of  them  put  it.  Yet 
there  is  not  a  mine  in  this  region  which 
is  not  suffering  from  labor  shortage. 

The  poverty  of  this  whole  area  has  also  set 
in  motion  a  new  stream  of  migratory  agri¬ 
cultural  workers.  Last  year  30,000  migrants 
left  east  Kentucky  to  work  in  the  potato 
crops  in  Maine  or  in  the  Blue  Grass  section 
of  the  State.  Some  of  them  did  not  return. 
This  year  the  migrants  will  be  more  numer¬ 
ous  than  ever.  This  is  a  recent  development 
in  east  Kentucky  and  illustrates  the  way 
more  and  more  agricultural  areas  that  do 
not  afford  a  subsistence  basis  are  swelling 
the  migratory  agricultural  stream  all  over 
our  country.  If  the  mining  industry  were 
safer,  afforded  more  freedom  and  betterj 
iges,  these  mountain  families  could  keejs 
eir  farms  and  would  continue  to  supr 
metat  their  incomes  with  work  at  the  mines. 
If  the  desertions  continue,  the  futureJIabor 
supply,  of  this  mining  area  will  disappear,  j 
The  whple  mining  industry  in  the  Appa¬ 
lachian  ai^ea  is  in  danger  cf  drifting  into  the 
desperate  Wight  of  the  British  mlhes,  unless 
the  local  operators  see  the  lighttffind  consent 
to  progress  rfW  only  in  the  vfage  scale  but ! 
in  the  working^and  living  cynditions  of  the  ] 
miners.  \ 

'  OPA  an<j^maple  Sugar 


EXTENSION  OF  REMARKS 

w  op 

HON.  jefiARLES  A.  PLUMLEY 

op  vermONt  \ 

IN  T^S  HOUSE  OP  REPRESENTATIVES 

/  Thursday,  May  9,  1946 

JtTr.  PLUMLEY.  Mr.  Speaker,  under 
leave  to  extend  my  remarks,  I  include  an 
editorial  from  the  Bridgeport  (Conn.) 
Post  entitled  “OPA  and  Maple  Sugar.” 
This  helps  explain  why  pure  Vermont 
maple  sirup  is  not  obtainable  today: 

OPA  AND  MAPLE  SUGAR 

We  read  in  an  OPA  announcement  the 
other  day  that  some  Vermont  farmers  a 
year  ago  had  sold  their  maple  sugar  or 
maple  sirup  for  more  than  OPA  ceilings,  but 
that  a  watchful  eye  was  to  be  kept  on  them 
this  year  to  see  that  this  black-market 
practice  was  not  followed. 

That  made  us  wonder  a  little  bit.  What 
is  the  Vermont  farmer  selling  when  he  sells 
maple  sugar  or  maple  sirup?  Really  he  is 
selling  nothing  else  than  his  own  initiative; 
and  labor. 

And  if  we  tell  him  that  he  must  not  sell 
his  labor  in  the  highest  market,  is  not  that 
a  form  of  peonage?  Labor  orators  for  cen 
turies  have  told  us  so.  What  is  there  about 
maple  sugar  or  any  other  farm  product 
that  makes  it  public  property  when  the 
OPA  takes  hold? 

Most  of  the  maple  trees  in  this  country  are 
probably  never  tapped  at  all.  It  takes  a  great 
deal  of  courage,  hardihood,  and  hard  work  toj 
get  out  on  those  bitter  winter  mornings,  tapj 
the  trees  and  collect  the  thin  sap  day  afte 
day  until  enough  of  it  has  been  accumularted, 
for  a  "boiling.”  Then  it  is  still  more  work  t 


boil  the  sirup  down  to  usable  thickness  and 
to  make  sugar  out  of  it.  We  suppose  (Jfat 
anybody  who  wants  to  make  maple  sugenrfnay 
do  so  for  there  are  plenty  of  trees  andrmost 
cf  them  are  untapped.  jr 

It  is  all  a  question  of  long  hourarof  labor, 
exposure  to  the  elements,  and  patient  work, — 
this  business  of  collecting  ma|Ce  sap  and 
boiling  it  down  to  sirup  or  sugar. 

And  then  we  say  to  the  maijrwho  has  made 
it  and  whose  product  has  be$)<5me  valuable  be¬ 
cause  the  world  needs  it./'You  are  a  black 
marketer.  You  are  tryiqg  to  get  the  highest 
price  for  your  product 

And  the  OPA  solemnly  warns  him,  “if  you 
were  such  a  complete  fool  as  to  go  out  and 
make  maple  sugar  ah  those  freezing  mornings 
when  all  of  us  Government  pay-rollers  were 
asleep  in  our  jffarm  beds,  don’t  be  a  big 
enough  dope  US  think  that  we  wil  let  you  sell 
it  for  a  rewaftling  price.  Oh  no!  The  public 
must  be  protected. 

What  ijfthe  maple  sugar  maker  simply  re¬ 
fuses  tqjsell  it  at  these  terms?  Or  keeps  it 
and  eats  it  himself?  Who  could  blame  him? 

Thfe  whole  OPA  debate  is  shot  through 
witjr  fraud  but  the  most  arrant,  hypocritical 
fr/iid  is  the  pious  chant  that  only  the  “self- 
interests  are  trying  to  maintain  a  free 
larket  and  that  only  the  “pure  in  heart  and 
unselfish,”  namely  the  politicians,  those  who 
have  lived  at  the  public  crib,  are  fighting  to 
protect  the  people. 


National  Housing  Act 


SPEECH 

OF 

K0N.  GRAHAM  A.  BARDEN 

OF  NORTH  CAROLINA 

IN  THE  HOUSE  OP  REPRESENTATIVES 

Thursday,  May  9,  1946 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  North 
Carolina  [Mr.  Barden]. 

(Mr.  BARDEN  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.  ) 

Mr.  BARDEN.  Mr.  Speaker,  I  do  not 
propose  to  adopt  or  advocate  an  attitude 
of  defeatism.  I  refuse  to  admit  that  our 
economy  has  broken  down  to  the  extent 
that  we  must  now  abandon  our  Ameri¬ 
can  way  of  life.  I  am  not  a  subsidy  man. 
I  think  we  have  brought  about  a  great 
deal  of  confusion  by  the  adoption  of  that 
policy  in  the  past.  I  want  to  make  this 
statement — that  I  have  traveled  down* 
the  road  of-  nationalization  just  about 
as  far  as  I  propose  to  go.  I  want  more 
of  the  people’s  government  returned  to 
the  people  and  less  given  to  administra¬ 
tors  from  here  on  out.  Now,  we  propose 
to  take  a  step  towards  nationalizing  the 
homes  of  America.  God  forbid.  The 
veterans  do  not  want  this.  They  will  not 
give  you  their  approval  on  it.  You  may 
rest  assured  of  that.  The  veterans  of 
America  are  sensible  men.  They  are 
sensible  citizens  with  a  right  to  be  heard. 
I  am  not  so  sure  that  they  are  going  to 
appreciate  the  efforts  of  many  gentlemen 
who  would  wave  the  flag  and  shout  that 
they  are  doing  something  for  the  veteran 
when  he  himself  well  knows  that  it  is 
not  for  him  but  for  some  prefabrication 
individual  or  somebody  else  who  is  far 
removed  from  the  veteran. 

They  have  seen  the  Government  in  the 
building  business  before,  and  they  have 
seen  the  houses  in  virtually  every  com- 
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munity  in  this  country  built  by  the  Gov¬ 
ernment  worth  $3,000  that  cost  the  Gov¬ 
ernment  $7,000  to  $10,000  to  build.  You 
are  not  fooling  the  veterans  at  all.  I 
have  talked  to  some  of  them.  When  I  am 
told  that  the  Housing  Administrator’s 
attorney  says  that  no  part  of  this  money 
is  to  be  used  in  the  encouragement  of  the 
production  of  lumber  or  in  the  expense  of 
labor,  pray  tell  me  where  will  it  be  used, 
and  for  what  purpose?  Down  my  way 
most  of  the  homes  are  built  of  lumber, 
and  labor  and  lumber  constitute  about 
85  percent  of  the  cost,  or  more  than  that. 
If  no  part  of  this  is  to  be  used  in  lumber 
and  no  part  to  be  used  in  labor,  then 
pray  tell  me  where  the  benefit  is  coming. 

Mr.  PATMAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BARDEN.  If  the  gentleman  wants 
to  answer  that  question  briefly,  I  yield. 

Mr.  PATMAN.  The  answer  is  that  it 
will  be  used,  if  necessary,  for  lumber, 
bricks,  or  anything  else. 

Mr.  BARDEN.  Why  did  the  gentle¬ 
man  not  deny  the  statement  made  by  the 
gentleman  from  Michigan,  then? 

Mr.  PATMAN.  I  did  deny  it.  It  can 
be  used  for  any  building  material. 

Mr.  BARDEN.  You  answer  this  ques¬ 
tion.  I  ask  you  if  Mr.  Wilson  Wyatt’s 
attorney  did  not  tell  the  conferees  it 
would  not  be  used  for  lumber  or  labor, 
as  late  as  the  day  before  yesterday? 

Mr.  PATMAN.  Not  to  me.  I  never 
heard  him  say  it.  If  he  did,  I  would  have 
disputed  that  it  was  intended. 

Mr.  BARDEN.  You  mean  you  would 
have  disputed  what  the  Administrator 
said  he  was  going  to  do  himself? 

Mr.  PATMAN.  The  Administrator  did 
not  say  it.  He  is  not  going  to  say  it. 
The  law  is  plain.  He  can  use  that  money 
for  any  building  material. 

Mr.  BARDEN.  The  fact  remains,  and 
I  now  remind  the  gentleman  from  Texas, 
that  the  statement  was  made  by  the  gen¬ 
tleman  from  Michigan  [Mr.  Wolcott] 
and  up  to  now  it  has  not  been  denied. 

Mr.  PATMAN.  I  denied  it  imme¬ 
diately  after  he  got  through  and  I  deny 
it  again. 

Mr.  BARDEN.  You  sg,id  he,  the  at¬ 
torney,  did  not  make  tfie  statement  to 
you.  That  is  no  denial. 

This  identical  question  was  before  the 
House  a  little  over  2  weeks  ago.  The 
Members  of  this  House  went  on  record 
on  a  roll-call  vote  and  voted  against  this 
same  subsidy  by  a  vote  of  approximately 
two  to  one.  It  is  inconceivable  to  me  to 
think  that  men  of  convictions  would  in 
such  a  short  space  of  time,  on  so  little  in¬ 
formation,  and  less  justification  reverse 
themselves  and  approve  it  now.  It  is 
very  distasteful  to  me  to  be  called  upon 
to  participate  in  so  many  make-believe 
gestures.  I  know  of  no  way  that  would 
be  satisfactory  to  myself  to  handle  the 
business  of  my  constituency  other  than 
by  doing  so  in  a  sincere  and  conscientious 
way. 

We  have  the  priority  powers  written 
into  law.  We  have  even  the  power  and 
authority  to  use  subsidies  in  existing  law, 
but  along  with  that  power  and  authority 
goes  the  requirement  that  they  must  re¬ 
port  their  plan  of  subsidy  to  the  House. 
This  the  Housing  Administrator  has  re¬ 
fused  to  do,  still  refuses  to  do,  and  yet 
he  expects  this  body  to  issue  to  him  a 


four  to  six  hundred  million  dollar  check 
with  full  authority  to  pay  as  he  pleases,  to 
whom  he  pleases.  I  do  not  think  my 
GI’s  want  me  to  spend  their  money  in 
any  such  manner,  for  they  know  full 
well  they  will  be  paying  taxes  to  pay  this 
back  as  long  as  they  live. 

We  passed  the  GI  bill  with  loan  pro¬ 
visions  and  this  Congress  has  stood  by 
and  let  that  bill  be  fouled  up  with  ad¬ 
ministrative  rulings,  red-tape  require¬ 
ments,  and  so  forth,  to  the  point  that 
it  has  virtually  defeated  the  veterans’ 
loan  program.  But  before  even  attempt¬ 
ing  to  straighten  that  out,  we  now  want 
to  set  up  another  bureaucracy  with  an¬ 
other  Administrator  which  will  very 
likely  result  in  adding  chaos  to  confusion. 
While  the  veterans  were  fighting  for  a 
home,  we  might  bear  in  mind  that  they 
at  the  same  time  were  fighting  for  the 
right  to  build  their  own  home  and  for 
the  American  way  of  life  which  would 
guarantee  to  them  the  right  to  enjoy 
that  home.  All  these  things  were  in¬ 
volved  in  the  war,  and  now  I  think  it 
is  high  time  that  we  begin  to  substitute 
common  sense  for  red  tape  and  not 
adopt  the  policy  that  we  can  buy  our  way 
out  of  this  situation  by  foolish  spending. 

This  country  is  facing  a  severe  test 
at  this  very  moment  as  result  of  per¬ 
mitting  too  much  power  to  be  placed  into 
the  hands  of  one  individual,  John  L. 
Lewis;  and  instead  of  meeting  these 
questions  fearlessly,  we  seek  to  attract 
the  attention  of  the  country  away  from 
this  bad  situation  by  shouting  about  a 
provision  of  this  kind  which  would  place 
into  the  hands  of  one  individual  Admin¬ 
istrator,  not  only  about  $1,000,000,000 
in  taxpayers’  money,  but  enough'  power 
and  authority  incident  to  this  subsidy 
provision  to  give  our  almost  already 
jittery  economy  a  most  severe  shock. 

There  was  some  discussion  about  the 
Administrator’s  attorney  saying  this 
money  would  not  be  used  to  encourage 
production  of  lumber  and  brick  and  a 
feeble  attempt  to  deny  it  was  made,  but 
I  have  the  statement  of  the  gentleman 
from  Georgia  [Mr.  Brown],  the  gentle¬ 
man  from  Michigan  [Mr.  Crawford], 
and  the  gentleman  from  Michigan  [Mr. 
Wolcott]  who  definitely  say  the  state¬ 
ment  was  most  emphatically  made  and 
discussed;  and  one  Member  who  sought 
to  deny  it  had  to  content  himself  finally 
by  saying  he  did  not  hear  it. 

The  net  result  of  this  bill  will  be  that 
a  very  few  veterans  will  benefit  indirect¬ 
ly  to  the  extent  of  a  few  dollars.  The 
fabricators  and  these  people  who  would 
build  houses  that  you  would  hang  on  a 
pole  or  something  that  would  compare 
favorably  to  the  igloo  will  take  in  the 
money  that  the  overwhelming  percent 
of  the  American  GI’s  will  have  to  pay 
back  through  their  noses. 

If  I  am  wrong,  I  am  sincerely  wrong; 
but  certainly  in  my  present  most  serious 
frame  of  mind,  I  can  do  no  other  than 
to  be  honest  with  my  veterans,  sincere 
with  my  constituency,  obedient  to  my 
conscience,  and  vote  against  this  subsidy 
provision. 

I  would  like  to  see  a  housing  bill  passed 
that  would  aid  and  assist  every  veteran 
in  America  to  build  or  buy  a  home,  but 
it  would  certainly  be  quite  distasteful  to 
me  to  have  to  vote  for  a  provision  of 


this  kind  in  order  to  get  some  needed 
help  in  the  way  of  priorities,  material, 
and  so  forth. 

The  SPEAKER  pro  tempore  (Mr. 
Thomason)  .  The  time  of  the  gentleman 
from  North  Carolina  [Mr.  Barden]  has 
expired. 
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EXTENSION  OF  REMARKS 

OF 

HON.  CLARE  BOOTHE  LUCE 

OF  CONNECTICUT 

THE  HOUSE  OP  REPRESENTATIVES  / 
Friday,  May  10,  1946  / 

Mrs.  LUCE.  Mr.  Speaker,  under  leave 
granted  to.  extend  my  remarks  in  the 
Record,  I  include  the  following  address 
delivered  by  me  before  the  Highway 
Safety  Conference,  Departmental  Audi¬ 
torium,  Washington,  D.  C.,  Thitfsday, 
May  9,  1946: 

For  many,  reasons  I  am  very 
this  opportunity  to  take  part  in 
ference,  and  to  speak  to  you  as 
of  the  Committee  on  Enforcemen 
Regulations,  i 

Surely  we  al^know  that  our  hi; 

I  accident  total!  is  a  major  pro' 

American  seen!;.  Our  purpose 
a  solution  is  bofh  humanitari; 

.  selfish.  It  is  humanitarian  bei 
;  to  save  other  liras;  other  pei 
.  is  selfish  becausd  each  of  ui 
;  be,  quite  interested  in  savi 
!  no  one  can  know  Who  the 
I  tim  may  be;  it  might  be 
’  tomorrow,  next  weet,  deat: 
the  highways.  Because  tli 
sonal  to  all  of  us 
must  be  partly  perso: 
ly,  it  is  a  personal  argl  Joeal  problem. 

That  fact  is  proved  fey  the  existence  of  the 
contests  for  which  prims  are  to  be  awarded 
today.  The  National  spafety  Council,  and 
the  American  Automobile  Association,  as 
sponsors  of  the  contests,  decide  these  awards 
on  the  basis  of  State]  and.  municipal  records. 

Naturally,  I  am  very  proud  of  the  fact  that 
today  my  own  State  of  fconnecticut  takes 
first  place  among  the  othei:  States  in  its  re¬ 
gion  in  the  National  Traffiq  Safety  Contest, 
and  that  it  also  wins  citation  for  excellence 
of  program  in  the  National  'pedestrian  Pro¬ 
tection  Contest.  I  want  to\  add  my  con¬ 
gratulations  to  the  Connecticut  cities  of 
Hartford,  New  London,  and  Rockville,  each 
of  which  has  been  given  individual  recog¬ 
nition  by  the  board  of  awards.  I  particu¬ 
larly  want  to  compliment  Mr  A  William  M. 
Greene.  As  director  of  Connecticut’s  High¬ 
way  Safety  Commission,  Mr.  Rreene  has 
contributed  very  substantially  to  the  win¬ 
ning  of  these  honors.  I  am  very  happy  that 
he  is  one  of  the  seven  State  contafet  men  to 
be  given  special  commendation  fdt  leader¬ 
ship  in  pedestrian  protection. 

The  most  significant  fact  about\today’s 
awards  to  Connecticut,  however,  is  that  our 
State  has  continually  held  a  high  plpsition 
in  these  safety  contest.  Maintenance  of  a 
low  traffic-casualty  rate  is  of  more  impor¬ 
tance  than  the  occasional  winning  of\  first 
place. 

Ladies  and  gentlemen,  too  often,  tt’m 
afraid,  the  human  factor  in  traffic  accidaits 
is  obscured  under  a  mass  of  statistical  dEtta. 

The  sheer  heartbreak  of  needless  and  use¬ 
less  traffic  deaths  is  known  to  many  Amef 
ican  families.  Twice  it  has  been  known 
me.  I  am  only  one  of  many  who  could  stand 
here  to  tell  you  that  there  is  no  possible 
compensation  for  such  tragedies,  There  is] 
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Mr.  Spence,  from  the  committee  of  conference,  submitted  the 

following 

,  CONFERENCE  REPORT 

[To  accompany  H.  R.  4761] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  adding  thereto  a  new  title 
relating  to  the  prevention  of  speculation  and  excessive  profits  in  the 
sale  of  housing,  and  to  insui’e  the  availability  of  real  estate  for  housing 
purposes  at  fair  and  reasonable  prices,  and  for  other  purposes,  having- 
met,  after  full  and  free  conference,  have  agreed  to  recommend  and  do 
.  recommend  to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  to  the  text  of  the  bill  and  agree  to  the  same  with  an  amend¬ 
ment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  That  this  Act  may  be  cited  as  the  “  VeteransT 
Emergency  Housing  Act  of  1946” . 

Sec.  1 .  (a)  The  long-term  housing  shortage  and  the  war  have  combined 
to  create  an  unprecedented  emergency  shortage  of  housing,  particularly  for 
|  veterans  of  World  War  II  ami  their  families.  This  requires  during  the 
next  two  years  a  house-construction  program  larger  than  ever  before _ 
The  first  step  toward  such  a  program  is  to  overcome  the  serious  shortages 
and  bottlenecks  with  respect  to  building  materials,  to  expedite  the  produc¬ 
tion  of  such  materials,  to  allocate  them  for  house  construction  and  other 
essential  purposes,  and  to  accelerate  the  production  of  houses  with  prefer¬ 
ences  for  veterans  of  II  orld  W  ar  II  and  at  sales  prices  or  rentals  within 
their  means.  To  carry  out  this  program,  it  is  necessary  to  invest  a  housing 
expediter  with  adequate  powers,  including  the  power  to  issue  policy 
directives.  Accomplishment  of  these  objectives  will  assist  returning 
veterans  to  acquire  housing  at  fair  prices,  stimulate  industry  and  em¬ 
ployment,  prevent  a  post-emergency  collapse  of  values  in  the  housing  field  r 
and  promote  a  swift  and.  orderly  transition  to  a  peacetime  economy. 

(b)  The  provisions  of  this  Act,  and  all  regulations  and  orders  issued 
thereunder,  shall  terminate  on  December  31,  1947,  or  upon  the  date 
specified  in  a  concurrent  resolution  by  the  two  Houses  of  the  Congress r 
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declaring  that  the  provisions  of  the  Act  are  no  longer  necessary  to  deai, 
with  the  existing  national  emergency,  whichever  date  is  the  earlier. 

( c )  The  provisions  of  this  Act  shall  be  applicable  to  the  United  States, 
its  Territories  and  possessions,  and  the  District  of  Columbia. 

Sec.  2.  (a)  There  is  hereby  created  an  office  to  be  known  as  Housing 
Expediter;  and  the  President  is  authorized,  by  and  with  the  advice  and 
consent  of  the  Senate,  to  appoint  an  existing  official  of  the  Government 
to  serve  as  Housing  Expediter,  or  to  appoint  the  Housing  Expediter  either 
within  any  existing  agency  or  as  ah  independent  officer  of  the  Government. 
In  the  event  of  sin  appointment  of  an  existing  official,  he  is  hereby  author¬ 
ized  and  permitted  to  continue  in  his  present  post  while  serving  as  Housing 
Expediter,  except  that  he  shall  receive  no  additional  compensation  by 
reason  of  his  appointment  hereunder.  If,  however,  such  Housing 
Expediter  is  appointed  within  an  existing  agency  of  the  Government,  he 
shall  receive  compensation  in  compliance  with  the  laws  and  regulations 
applicable  to  officers  within  such  agency;  if  the  Housing  Expediter  is 
appointed  as  an  independent  officer  of  the  Government,  he  shall  receive 
compensation  at  the  rate  of  $12,000  per  annum. 

ib)  The  Housing  Expediter,  in  addition  to  such  other  functions  and 
powers  as  may  be  delegated  to  him  by  the  President,  is  authorized  to — 

(1)  formulate  such  plans  and  programs  as  are  necessary  to  pro¬ 
vide  for  an  increased  supply  of  housing  accommodations  of  all  kinds 
and,  in  particular,  of  homes  available  for  sale  or  rental  at  moderate 
prices  to  veterans  of  World  War  II  and  their  immediate  families; 

{2)  issue  such  orders,  regulations ,  or  directives  to  other  executive 
agencies  {including  the  Office  of  Economic  Stabilization  and  the 
Office  of  Price  Administration)  as  may  be  necessary  to  provide  for 
the  exercise  of  their  powers  in  a  manner  required  by  or  consistent 
with  the  execution  of  the  aforesaid  plans  and  programs,  and  to  co¬ 
ordinate  the  activities  of  such  agencies  directed  to  the  execution  of 
such  plans  and  programs.  Each  executive  agency  shall  carry  out 
without  delay  the  orders,  regulations,  or  directives  of  the  Housing 
Expediter,  and  shall,  to  the  extent  necessary,  modify  its  operations 
and  procedures  from  time  to  time  to  conform  to  the  directions  of  the 
Housing  Expediter; 

(3)  recommend  to  the  President  the  enactment  of  such  legislation 
as  may  be  necessary  to  provide  the  authority  to  carry  out  such  plans 
and  programs  as  are  not  authorized  under  existing  law; 

{4)  consult  and  cooperate  with  other  agencies  of  the  Federal 
Government,  State  and  local  governments,  industries,  labor,  and 
other  groups,  both  national  and  local,  with  respect  to  the  problems 
created  by  the  housing  emergency  and  the  steps  which  can  be  taken 
to  remedy  it. 

(c)  The  executive  agencies  of  the  Government  shall  exercise  their  emer¬ 
gency  powers  and  other  powers  for  the  purpose  of  aiding  in  the  solution 
of  the  problems  created  by  the  existing  housing  emergency,  the  alleviation 
of  which  is  vital  to  an  orderly  transition  from  war  to  peace. 

{d)  ( 1 )  All  functions,  powers,  authority,  or  duties  vested  in  the  Office 
of  War  Mobilization  and  Reconversion  or  the  Director  thereof  by  the 
War  Mobilization  and  Reconversion  Act  of  1944  which  are  or  may  be 
necessary  or  suitable  to  enable  the  Housing  Expediter  to  carry  out  the 
provisions  of  this  Act  and  such  plans  and  programs  as  such  Housing 
Expediter  may  develop  for  the  alleviation  of  the  housing  emergency,  are 
hereby  transferred  to  the  Housing  Expediter.  The  powers  so  transferred 
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shall  include  the  power  to  issue  orders,  regulations ,  or  directives  to  other 
executive  agencies  with  respect  to  the  exercise  by  such  agencies  oj  their 
respective  powers  and  authority. 

(2)  The  powers  so  transferred  shall  continue  during  the  period  in  which 
this  Act  is  in  effect,  notwithstanding  any  other  provision  terminating  such 
powers  contained  in  the  said  War  Mobilization  and  Reconversion  Act  of 

1  944- 

Sec.  3.  (a)  Whenever  in  the  judgment  oj  the  Expediter  the  sales  prices 
of  housing  accommodations  the  construction  oj  which  is  completed  after 
the  efective  date  of  this  Act  have  risen  or  threaten  to  rise  to  an  extent  or  in  a 
manner  inconsistent  with  the  purposes  of  this  Act ,  he  may  by  regulation 
or  order  establish  maximum  sales  prices  for  such  housing  accommodations 
in  accordance  with  the  provisions  of  this  Act.  Any  such  regulation  or 
order  may  be  limited  m  its  scope  to  such  geographical  area  or  areas  and  to 
such  types  or  classifications  of  such  housing  accommodations  as  in  the 
judgment  of  the  Expediter  may  be  necessary  to  effectuate  the  purposes  of 
this  Act.  Before  issuing  any  regulation  or  order  under  this  section,  the 
Expediter  shall,  so  far  as  practicable,  advise  and  consult  with  representa¬ 
tive  members  of  industries  affected  by  such  regulation  or  order,  and  he 
shall  give  consideration  to  their  recommendations  and  to  any  recommenda¬ 
tions  which  may  be  made  by  State  and  local  officials  concerned  with  hous¬ 
ing  conditions  in  any  area  affected  by  such  regulation  or  order. 

(b)  Any  regulation  or  order  issued  under  the  authority  of  this  section 
with  respect  to  housing  accommodations  the  construction  of  which  is 
completed  after  the  efective  date  of  this  Act  shall  provide  that  no  sale  of 
any  such  housing  accommodations  shall  take  place  until  after  the  builder 
thereof  has  filed  with  the  appropriate  agency  designated  by  the  Expediter 
a  description  of  such  accommodations,  including  a  statement  of  the 
proposed  maximum  sales  price,  and  has  received  from  such  agency  a 
certification  that  such  price  is  reasonably  related  to  the  value  of  the 
accommodations  to  be  sold,  taking  into  consideration  ( 1 )  reasonable 
construction  costs  not  in  excess  of  the  legal  maximum  prices  of  the  materials 
and  services  required  for  the  construction,  (2)  the  fair  market  value  of 
the  land  ( immediately  prior  to  construction )  and  improvements  sold 
with  the  housing  accommodations ,  and  (3)  a  margin  of  profit  refecting 
the  generally  prevailing  profit  margin  upon  comparable  units  during  the 
calendar  year  1941  ■  Any  prospective  seller  of  such  housing  accommoda¬ 
tions  may  apply  for  such  certification  at  any  time,  including  before  the 
commencement  of  construction,  during  its  progress,  or  after  its  comple¬ 
tion.  In  any  case  where  a  certification  of  approval  of  a  proposed  maxi¬ 
mum  sales  price  has  been  issued  prior  to  the  completion  of  construction, 
the  prospective  seller  may,  at  any  time  before  the  first  sale,  apply  for  such 
reiision  of  the  maximum  sales  price  previously  certified  as  may  be  justified 
by  a  showing  of  special  circumstances  arising  during  the  course  of  con¬ 
struction  and  not  reasonably  to  have  been  anticipated  at  the  time  of  the 
issuance  of  the  earlier  certification.  The  first  sale  of  housing  accommo- 

\  dations  the  construction  of  which  is  completed  after  the  effective  date  of 
this  Act  shall  not  be  made  at  a  price  in  excess  of  the  maximum  sales  price 
certified  under  this  subsection.  The  actual  price  at  which  any  such 
housing  accommodations  is  first  sold,  plus  any  increases  authorized  pur- 

;  suant  to  subsection  (c),  shall  be  the  maximum  sales  price  for  any  subse¬ 
quent  sale  of  such  housing  accommodations. 

(c)  The  Expediter  shall  by  regulation  or  order  provide  for  appropriate 
price  increases  for  major  structural  changes  or  improvements ,  not  includ- 
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ing  ordinary  maintenance  and  repair ,  effected  subsequent  to  the  first  sale 
after  the  effective  date  of  this  Act. 

(d)  The  Expediter  may  promulgate  such  regulations  as  he  deems  neces¬ 
sary  and  proper  to  carry  out  any  of  the  provisions  of  this  Act  and  may 
exercise  any  power  or  authority  conferred  upon  him  by  this  Act  through 
such  department,  ag&ncy,  or  officer  as  he  shall  direct.  Any  regulation  or 
order  under  this  Act  may  contain  such  classifications  and  differentiations 
and  may  provide  for  such  adjustments  and  reasonable  exceptions  as  in 
the  judgment  of  the  Expediter  are  necessary  or  proper  in  order  to  effectuate 
the  purposes  of  this  Act.  The  Expediter  shall  have  power  to  forbid  the 
exportation  to  any  foreign  country  of  any  lumber  or  other  materials  which 
are  needed  for  the  housing  program. 

Sec.  j.  ( a )  Whenever  in  the  judgment  of  the  Expediter  there  is  a 
shortage  in  the  supply  of  any  materials  or  of  any  facilities  suitable  for  the 
construction  and/or  completion  of  housing  accommodations  in  rural  and 
urban  areas,  and  for  the  construction  and.  repair  of  essential  farm  build¬ 
ings,  he  may  by  regulation  or  order  allocate,  or  establish  priorities  for 
the  delivery  of,  such  materials  or  facilities  in  such  manner,  upon  such- 
conditions,  and  to  such  extent  as  he  deems  necessary  and  appropriate  in 
the  public  interest  and  to  effectuate  the  purposes  of  this  Act. 

(b)  In  issuing  any  regulation  or  order  allocating  or  establishing 
priorities  for  the  delivery  of  any  materials  or  facilities  under  this  section, 
the  Expediter  shall  give  special  consideration  to  ( 1 )  satisfying  the  housing 
requirements  of  veterans  of  World  Mur  II  and  their  immediate  families, 
(2)  the  need  for  the  construction  and  repair  of  essential  farm  buildings, 
and,  ( 3 )  the  general  need  for  housing  accommodations  for  sale  or  rent  at 
moderate  prices.  In  order  to  assure  preference  or  priority  of  oppor¬ 
tunity  to  such  veterans  or  their  families,  the  Expediter  shall  require  that 
no  housing  assisted  by  allocations  or  priorities  under  this  section  shall 
be  sold  within  60  days  after  completion  or  rented  within  30  days  after 
completion  for  occupancy  by  persons  other  than  such  veterans  or  their 
families:  Provided ,  That  the  Expediter  by  appropriate  regulation  may 
allow  for  hardship  cases. 

(c)  The  provisions  of  this  section  shall  not  be  construed  as  in  any  way 
affecting  the  power  of  the  President  to  assign  priorities  or  to  allocate  any 
materials  or  facilities  under  the  provisions  of  subsection  (a)  of  section  2 
of  the  Act  of  June  28,  19.(0,  entitled  “An  Act  to  expedite  national  defense, 
and  for  other  purposes ”  (50  U.  S.  C.  633),  as  amended. 

Sec.  5.  It  shall  be  unlawful  for  any  person  to  effect,  either  as  principal 
or  broker,  a  sale  of  any  housing  accommodations  at  a  price  in  excess  of 
the  maximum  sales  price  applicable  to  such  sale  under  the  provisions  of 
this  Act,  or  to  solicit  or  attempt,  offer,  or  agree  to  make  any  such  sale. 
It  shall  be  unlawful  for  any  person  to  violate  the  terms  of  any  regulation 
or  order  issued  under  the  provisions  of  this  Act.  Notwithstanding  any 
termination  of  this  Act  as  contemplated  in  section  1  (b)  hereinabove,  the 
provisions  of  this  Act,  and  of  all  regulations  and  orders  issued  thereunder , 
shall  be  treated  as  remaining  in  force,  as  to  rights  or  liabilities  incurred 
or  offenses  committed  prior  to  such  termination  date,  for  the  purpose  of 
sustaining  any  proper  suit,  action,  or  prosecution  with  respect  to  any 
such  right,  liability,  or  offense. 

Sec.  6.  Any  person  who  is  aggrieved  by  any  action  taken  pursuant  to 
any  regulation  or  order  issued  under  the  authority  of  this  Act  may  petition 
the  district  court  of  the  district  in  which  he  resides  or  has  his  place  of 
business  for  a  review  of  such  action,  and  such  district  court  shall  have 
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jurisdiction  to  enjoin  or  set  aside,  in  whole  or  in  part,  such  action  or  to 
dismiss  the  petition.  No  such  action  shall  be  enjoined  or  set  aside,  in 
whole  or  in  part,  unless  the  petitioner  establishes  to  the  satisfaction  of  the 
court  that  such  action  is  not  in  accordance  with  law,  is  unsupported  by 
competent,  material,  and  substantial  evidence,  or  is  arbitrary  or  capri¬ 
cious. 

Sec.  7.  (a)  Whenever  in  the  judgment  of  the  Expediter  any  person  has 
engaged  or  is  about  to  engage  in  any  acts  or  practices  which  constitute  or 
will  constitute  a  violation  of  any  provision  of  section  5  of  this  Act,  he  may 
make  application  to  the  appropriate  court  for  an  order  enjoining  such 
acts  or  practices,  or  for  an  order  enforcing  compliance  with  such  provision, 
and  upon  a  showing  by  the  Expediter  that  such  person  has  engaged  or  is 
about  to  engage  in  any  such  acts  or  practices  a  permanent  or  temporary 
injunction,  restraining  order,  or  other  order  may  be  granted  and  if 
granted  shall  be  granted  without  bond. 

(b)  Any  person  who  willfully  violates  any  provision  of  section  5  of 
this  Act,  and  any  person  who  knounngly  makes  any  statement  false  in 
any  material  respect  in  any  description  or  statement  required  to  be  filed 
under  section  8,  shall,  upon  conviction  thereof,  be  subject  to  a  fine  of  not 
more  than  $5,000,  or  to  imprisonment  for  not  more  than  one  year,  or  to 
both  such  fine  and  imprisonment.  Whenever  the  Expediter  has  reason 
to  believe  that  any  person  is  liable  to  punishment  under  this  subsection, 
he  may  certify  the  facts  to  the  Attorney  General,  who  may,  in  his  discre¬ 
tion,  cause  appropriate  proceedings  to  be  brought. 

(c)  The  district  courts  shall  have  jurisdiction  of  criminal  proceedings 
for  violations  of  section  5  of  this  Act,  and,  concurrently  with  State  and 
Territorial  courts,  of  all  other  proceedings  under  this  section.  Such 
criminal  proceedings  may  be  brought  in  any  district  in  which  any  part 
of  any  act  or  transaction  constituting  the  violation  occurred.  Such 
other  proceedings  may  be  brought  in  any  district  in  which  any  part  of 
any  act  or  transaction  constituting  the  violation  occurred,  and  may  also 
be  broxight  in  the  district  in  which  the  defendant  resides  or  transacts 
business,  and  process  in  such  cases  may  be  served  in  any  district  wherein 
the  defendant  resides  or  transacts  business  or  wherever  the  defendant 
may  be  found.  Any  such  court  shall  advance  on  the  docket  and  expedite 
the  disposition  of  any  criminal  or  other  proceedings  brought  before  it 
under  this  section.  No  costs  shall  be  assessed  against  the  Expediter  or 
the  United  States  Government  in  any  proceeding  under  this  Act. 

(cl)  If  any  person  selling  housing  accommodations  violates  a  regulation 
or  order  prescribing  a  maximum  selling  price,  the  person  who  buys  such 
housing  accommodations  may,  within  one  year  from  the  date  of  the  occur¬ 
rence  of  the  violation,  bring  an  action  for  the  amount  by  which  the  con¬ 
sideration  exceeded  the  maximum  selling  price,  plus  reasonable  attorney’s 
fees  and  costs  as  determined  by  the  court. . 

Sec.  8.  As  used  in  this  Act — • 

(a)  The  term  “ maximum  sales  price ”  means  the  maximum  price  for 
which  any  housing  accommodations  the  construction  of  which  is  com¬ 
pleted  after  the  effective  date  of  this  Act  may  be  sold  and  includes  the  total 
consideration  which  may  be  paid  by  the  buyer  for  such  housing  accommo¬ 
dations  with  accompanying  land  and  improvements,  excluding  only  those 
incidental  charges,  such  as  brokerage  fees  or  commissions  or  charges, 
which  buyers  or  sellers  of  such  housing  accommodations  customarily 
assume  in  the  community  where  such  accommodations  are  located  and 
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which  actually  have  been  incurred  for  services  rendered  at  the  buyer's  or 
seller's  request. 

(b)  The  term  “person"  includes  an  individual,  corporation,  partner¬ 
ship,  association,  or  any  other  organized  group  of  any  of  the  foregoing, 
or  legal  successor  or  representative  of  any  of  the  foregoing. 

(c)  The  term  “ district  court”  means  any  district  court  of  the  United 
States,  and  the  United  States  court  for  any  Territory  or  other  place 
subject  to  the  jurisdiction  of  the  United  States. 

(d)  The  term  “ veterans  of  World  War  II”  shall  include  persons  who 
have  served  in  the  active  military  or  naval  forces  of  the  United  States  on 
or  after  September  16,  19 JjO,  and  prior  to  the  termination  of  hostilities  in 
World  Mar  II,  and  who  have  been  discharged  or  released  therefrom  under 
cnoditions  other  than  dishonorable,  and  persons  serving  in  the  military 
or  naval  forces  of  the  United  States  requiring  housing  accommodations 
for  their  dependent  families. 

Sec.  9.  There  are  authorized  to  be  appropriated  such  sums  as  may  be 
necessary  to  carry  out  the  provisions  and  purposes  of  this  Act:  Provided, 
however,  That  so  much  of  the  First  Deficiency  Appropriation  Act,  1946 
(Public  Law  Numbered  269,  Seventy-ninth  Congress,  approved  December 
28,  1945),  as  reads  “ Provided ,  That  none  of  the  funds  available  under 
this  head  for  administrative  expenses  shall  be  used  in  praying  the  salary 
of  any  person  engaged  in  making  or  processing  loans  in  excess  of  $500,000 
to  any  State,  any  subdivision  thereof,  any  municipality  therein,  or  any 
public  authority,  for  construction  purposes,  unless  in  pursuance  of  a 
specific  authorization,  except,  however,  that  this  provision  shall  not  apply 
to  any  application  or  loan  approved  or  made  prior  to  December  15,  1945” , 
shall  not  apply  to  loans  made  for  construction,  removal,  or  remodeling  of 
housing  by  publicly  supported  educational  institutions  where  made  for 
the  purposes  of  housing  veterans  enrolled  and  attending  such  institution. 

Sec.  10.  (a)  Section  603  (a)  of  the  National  Housing  Act,  as  amended, 
is  hereby  amended  to  read  as  follows: 

“  (a)  In  order  to  assist  in  relieving  the  acute  shortage  of  housing  which 
now  exists  and  to  increase  the  supply  of  housing  accommodations  avail¬ 
able  to  veterans  of  World  War  II  at  prices  within  their  reasonable  ability 
to  pay,  the  Administrator  is  authorized,  upon  application  by  the  mort¬ 
gagee,  to  insure  as  hereinafter  provided  any  mortgage  which  is  eligible  for 
insurance  as  hereinafter  provided,  and,  upon  such  terms  as  the  Adminis¬ 
trator  may  prescribe,  to  make  commitments  for  the  insuring  of  such  mort¬ 
gages  prior  to  the  date  of  their  execution  or  disbursement  thereon:  Pro¬ 
vided,  That  the  aggregate  amount  of  principal  obligations  of  all  mortgages 
insured  under  this  title  shall  not  exceed  $2 ,800 ,000 ,000  except  that  with 
the  approval  of  the  President  such  aggregate  amount  may  be  increased  to 
not  to  exceed  $3 ,800 ,000 ,000 :  Provided  further,  That  no  mortgage  shall 
be  insured  under  this  title  after  June  30,  1947 ,  except  (A)  pursuant  to  a 
commitment  to  insure  issued  on  or  before  June  30,  1947 ,  or  ( B )  a  mort¬ 
gage  given  to  refinance  an  existing  mortgage  insured  under  this  title  and 
which  does  not  exceed  the  original  principal  amount  and  unexpired  term 
of  such  existing  mortgage:  And  provided  further,  That  the  Administrator 
shall,  in  his  discretion,  have  power  to  require  the  availability  for  rental 
purposes  of  properties  covered  by  mortgages  insured  under  this  title  in 
such  instances  ani  for  such  veriols  of  tine  as  he  may  prescribe.” 

(b)  Section  603  (b)  (2)  of  the  National  Housing  Act,  as  amended,  is 
hereby  amended  to  read  as  follows: 
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“(2)  involve  a  principal  obligation  ( including  such  initial  service 
charges,  appraisal,  inspection,  and  other  fees  as  the  Administrator 
shall  approve )  in  an  amount  not  to  exceed  90  per  centum  of  the 
Administrator’s  estimate  of  the  necessary  current  cost  ( including  the 
land  and  such  initial  service  charges  and  such  appraisal,  inspection r 
and  other  fees  as  the  Administrator  shall  approve )  of  a  property, 
urban,  suburban,  or  rural,  upon  which  there  is  located  a  dwelling 
designed  principally  for  residential  use  for  not  more  than  four  fam¬ 
ilies  in  the  aggregate,  which  is  approved  for  mortgage  insurance 
prior  to  the  beginning  of  construction.  The  principal  obligation  of 
such  mortgage  shall  in  no  event,  however,  exceed — 

“(A)  $5,400  if  such  dwelling  is  designed  for  a  single-family 
residence,  or 

“(If)  $7,500  if  such  dwelling  is  designed  for  a  two-family 
residence,  or 

“(C)  $9,500  if  such  dwelling  is  designed  for  a  three-family 
residence,  or 

“(D)  $12,000  if  such  dwelling  is  designed  for  a  four-family 
residence: 

Provided,  That  the  Administrator  may,  if  he  finds  that  at  any  time 
or  in  any  particular  geographical  area  it  is  not  feasible,  within;  such 
limitations  of  maximum  mortgage  amounts,  to  construct  dwellings 
without  sacrifice  of  sound  standards  of  construction,  design,  or 
liveability,  prescribe  by  regulation  or  otherwise  higher  maximum 
mortgage  amounts  not  to  exceed — 

“  (A)  $8,100  if  such  dwelling  is  designed  for  a  single-family 
residence,  or 

“(B)  $12,500  if  such  dwelling  is  designed  for  a  two-family 
residence,  or 

“  (C)  $15,750  if  such  dwelling  is  designed  for  a  three-family 
residence ,  or 

“(D)  $18,000  if  such  dwelling  is  designed  for  a  four-family 
residence 

(c)  Section  608  (b)  (5)  of  the  National  Housing  Act,  as  amended,  is 
hereby  amended  to  read  as  follows: 

“(5)  bear  interest  (exclusive  of  premium  charges  for  insurance ) 
at  not  to  exceed  4  per  centum  per  annum  on  the  amount  of  the  prin¬ 
cipal  obligation  outstanding  at  any  time 

(d)  Section  603  (c)  of  the  National  Housing  Act,  as  amended,  is 
hereby  amended  (1)  by  striking  out  of  the  third,  sentence  the  word  “ emer¬ 
gency ”  and  inserting  in  lieu  thereof  the  words  “shortage  of  housing” ,  and 
(2)  by  striking  out  the  last  sentence  thereof  and  inserting  in  lieu  thereof 
the  following  sentence:  “The  Administrator  shall  prescribe  such  proce¬ 
dures  as  in  his  judgment  are  necessary  to  secure  to  veterans  of  World  War 
II,  and  their  immediate  families,  and,  to  hardship  cases  as  defined  by  the 
Administrator ,  preference  or  priority  of  opportunity  to  purchase  or  rent 
properties  covered  by  mortgages  insured  under  this  title.” 

(e)  Section  6O4  (b)  of  the  National  Housing  Act,  as  amended,  is  hereby 
amended  by  striking  out  the  words  “appraised  value  of  such  property  as 
determined  by  the  Administrator ”  and  inserting  in  lieu  thereof  the  fol¬ 
lowing:  “ Administrator’ s  estimate  of  the  necessary  current  cost”. 
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(f)  Section  608  ( b )  of  the  National  Housing  Act,  as  amended,  is  hereby 
amended: 

( 1 )  by  amending  paragraph  numbered  (2)  thereof  to  read  as  follows: 

“(2)  Preference  or  priority  of  opportunity  in  the  occupancy  of  the 

mortgaged  property  for  veterans  of  World  War  II  and  their  immediate 
families,  and  for  hardship  cases  as  defined  by  the  Administrator ,  shall  be 
provided  under  such  regulations  and  procedures  as  may  be  prescribed  by 
the  Administrator.” ; 

(2)  by  amending  paragraph  ( 3 )  (C)  to  read  as  follows: 

“(C)  not  to  exceed  $1,500  per  room  for  such  part  of  such  property 
or  project  as  may  be  attributable  to  dwelling  use:  Provided,  That  the 
Administrator  may  increase  this  amount  to  $1,800  where  in  his 
discretion,  cost  levels  so  require.” ; 

and 

(3)  by  striking  out  “reasonable  replacement  cost ”  and  inserting  in  lieu 
thereof  “necessary  current  cost”. 

.  (g)  Section  608  ( c )  of  the  National  Housing  Act,  as  amended,  is 
hereby  amended  by  inserting  in  the  third  sentence  before  the  semicolon  at 
the  end  of  clause  (O'),  the  following:  “and  any  mortgage  insurance  pre¬ 
miums  paid  after  default”. 

Sev.  11.  (a)  The  last  paragraph  of  section  2  ( e )  of  the  Emergency  Price 
Control  Act  of  194-2,  as  amended  (50  U.  S.  C.  902  (e)),  shall  not  apply 
to  subsidies,  which  the  Reconstruction  Finance  Corporation  may  make 
hereunder,  in  the  form  of  premium  payments  used  only  to  the  extent  that 
the  Housing  Expediter  (after  considering  all  available  means)  finds  them 
temporarily  necessary  to  increase  the  supply  of  materials  for  the  veterans’ 
emergency  housing  program  and  for  other  construction,  maintenance, 
and  repair  essential  to  the  national  well-being:  Provided,  That  not 
more  than  $400,000,000  shall  be  used  for  such  premium  payments. 

(b)  The  following  standards  shall  be  applied  by  the  Housing  Expediter 
to  premium  payments: 

(1)  Premium  payments  shall  be  used  only  temporarily  and  only  with 
relation  to  additional  units  of  production  beyond  that  otherwise  attainable 
(as  determined  by  the  Housing  Expediter  by  general  regulation  for  the 
industry  involved),  where  such  premium  payments  are  necessary  to 
stimulate  such  additional  production  with  greater  rapidity,  economy,  or 
certainty  than  other  available  methods. 

(2)  The  value  of  the  units  of  production  to  which  premium  payments 
are  applied  (A)  in  the  case  of  any  new  producer  (except  of  new  type 
materials)  shall  not  exceed  50  per  centum  of  the  value  at  the  producers’ 
level  of  the  output  of  such  producer,  and  (B)  in  the  aggregate  shall  not 
exceed  30  per  centum  of  the  value  at  the  producers’  level  of  all  materials 
needed  for  the  veterans'  emergency  housing  program  and  for  other  con¬ 
struction,  maintenance,  and  repair  essential  to  the  national  well-being. 
The  average  rate  of  premium  payments  shall  not  exceed  25  per  centum 
of  the  value  of  the  units  of  production  to  which  they  are  applied. 

(3)  Premium  paymenxs  shall  wherever  feasible  be  applied  at  a  uniform 
rate  within  any  industry  requiring  them,  rather  than  at  varying  rates  for 
each  producer. 

(4)  The  stimulation  of  necessary  additional  production  by  premium 
payments  shall  place  emphasis  upon  avoiding  either  economic  disloca¬ 
tions  or  adverse  effects  upon  established  business. 

(5)  New  type  materials  to  which  premium  payments  are  applied  shall 
be  tested  for  sound  quality. 
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(c)  Not  more  than  $15,000,000  oj  the  funds  made  available  tinder  this 
section  may  be  used  to  the  extent  that  other  funds  are  unavailable  for  the 
■construction  of  access  roads  to  standing  timber  on  lands  owned  by  or 
under  the  jurisdiction  of  an  agency  of  Government. 

Sec.  12.  (a)  The  powers  vested  in  the  Reconstruction  Finance 
Corporation  pursuant  to  clause  (a)  of  section  5d  ( 8 )  of  the  Reconstruction 
Finance  Corporation  Act,  as  amended  (15  U.  S.  C.  606b  (8)),  may  be 
used  to  underwrite  or  guarantee  markets  for  new  type  building  materials 
and  prefabricated  houses,  but  only  to  the  extent  that  the  Housing  Expediter 
finds  this  necessary  to  assure  a  sufficient  supply  for  the  veterans'  emergency 
housing  program:  Provided,  That  the  number  of  prefabricated  houses 
covered  by  outstanding  underwriting  or  guaranty  (including  such  houses 
as  may  be  held,  by  the  Housing  Expediter )  shall  at  no  time  during  the 
program  exceed  two  hundred  thousand. 

(b)  The  following  standards  shall  be  applied  by  the  Housing  Expediter 
to  such  underwriting  or  guaranty: 

( 1 )  To  avoid  impairment  of  established  enterprises,  new  type  materials 
and  prefabricated  houses  shall  be  encouraged  only  to  supplement  such 
expanded  production  of  conventional  type  materials  and  houses  (with 
access  to  available  materials )  as  can  be  achieved  with  sufficient  rapidity 
and  economy. 

(2)  There  shall  be  reasonable  prospect  of  either  (A)  full  return  to  the 
Government  of  any  funds  involved  in  such  underwriting  or  guaranty,  or 
(B)  net  cost  to  the  Government  substantially  lower  than  under  any  other 
available  method  of  achieving  the  necessary  expansion  of  production. 
Toward  this  end,  the  underwriting  or  guaranty  of  such  materials  or  houses 
shall  not  be  for  more  than  90  per  centum  of  the  producers'  standard 
delivery  price.  The  Housing  Expediter  shall  maintain  constant  review 
of  experience  toward  the  objective  that  the  total  net  costs  to  the  Government 
shall  in  no  event  exceed  5  per  centum  of  the  total  amount  of  underwriting 
or  guaranty  undertaken. 

(3)  There  shall  be  clear  evidence  that  the  new  type  materials  or  pre¬ 
fabricated  houses  require  underwriting  or  guaranty  only  temporarily 
until  they  attain  general  market  acceptability. 

(4)  Emphasis  shall  be  placed  upon  avoiding  dither  economic  dislocations 
or  adverse  effects  upon  established  business. 

(5)  New  type  materials  and  prefabricated  houses  shall  be  tested  for 
sound  quality  and  (in  the  case  of  such  houses )  for  durability,  livability, 
and  safety. 

(6)  Any  underwriting  or  guaranty  shall  require  adequate  showing  by 
the  producer  that  he  has  sufficient  working  capital  and  experience,  and 
that  he  can  achieve  the  desired  production  on  time  under  conditions  satis¬ 
factory  to  the  Housing  Expediter. 

Sec.  18.  If  any  provision  of  this  Act  or  the  application  of  such 
provision  to  any  person  or  circumstances  shall  be  held  invalid,  the  validity 
of  the  remainder  of  the  Act  and  the  applicability  of  such  provision  to 
■ other  persons  or  circumstances  shall  not  be  affected  thereby. 

And  the  Senate  agree  to  the  same. 
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That  the  House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  to  the  title  of  the  bill  and  agree  to  the  same. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Wm.  B.  Barry, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Managers  on  the  Part  of  the  House , 

Alben  W.  Barkley, 

Abe  Murdock, 

Glen  Taylor, 

Hugh  B.  Mitchell, 
Robert  A.  Taft, 

C.  D.  Buck, 

Managers  on  the  Part  of  the  Senate . 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 


The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  4761)  to  amend  the  National  Housing  Act  by  adding 
thereto  a  new  title  relating  to  the  prevention  of  speculation  and 
excessive  profits  in  the  sale  of  housing,  and  to  insure  the  availability 
of  real  estate  for  housing  purposes  at  fair  and  reasonable  prices,  and 
for  other  purposes,  submit  the  following  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  by  the  conferees  and  recom¬ 
mended  in  the  accompanying  conference  report: 

The  Senate  amendment  to  the  text  of  the  bill  strikes  out  all  the 
House  bill  after  the  enacting  clause.  Under  the  conference  agreement 
the  House  recedes  from  its  disagreement  to  the  amendment  of  the 
Senate  with  an  amendment,  which  is  a  substitute  for  the  language  of 
both  the  House  bill  and  the  Senate  amendment.  The  substantial 
differences  between  the  House  bill  and  the  Senate  amendment  and 
the  proposed  conference  substitute  are  as  follows: 

STATEMENT  OF  POLICY 

The  conference  agreement  accepted  the  amendment  of  the  Senate 
to  the  statement  of  policy  with  a  clarifying  change,  to  make  the  state¬ 
ment  more  descriptive  of  the  purposes  of  the  conference  agreement. 

TERMINATION  DATE 

The  bill  as  it  passed  the  House  fixed  the  termination  date  as  June 
30,  1947.  The  Senate  amendment  fixed  the  termination  date  as 
December  31,  1947.  The  conference  agreement  accepts  the  Senate 
provision. 

MODIFICATION  OF  EXPEDITER’S  POWERS 

The  bill  as  it  passed  the  House  contained  a  subsection  specifically 
giving  the  Expediter  power  to  make  regulations  to  prevent  circum¬ 
vention  or  evasion  of  the  proposed  new  legislation  and  to  regulate  or 
prohibit  speculative  or  manipulative  practices.  The  conference 
agreement  eliminates  this  subsection. 

veterans’  preference 

The  Senate  amendment  contained  a  provision  that  in  order  to  assure 
preference  or  priority  of  opportunity  to  World  War  II  veterans  or 
their  families  the  Expediter  shall  require  that  no  housing  assisted  by 
allocations  or  priorities  under  the  proposed  new  legislation  should  be 
sold  within  60  days  after  completion  or  rented  within  30  days  after 
completion  for  occupancy  by  persons  other  than  such  veterans  or 
their  families.  Provision  was  made  for  allowing  for  non-veteran- 
hardship  cases.  The  conference  agreement  contains  this  provision. 

11 
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TREBLE  DAMAGES  AND  SUITS  BY  THE  UNITED  STATES 

The  Senate  amendment  eliminated  the  provision  of  the  bill  as  it 
passed  the  House  permitting  actions  for  treble  damages  in  the  case  of 
violation  of  maximum  selling  price  regulations  or  orders.  The  Senate 
amendment  also  eliminated  the  provision  of  the  bill  as  it  passed  the 
House  which  authorized  the  Expediter  to  bring  an  action  on  behalf  of 
the  United  States  within  one  year  from  the  date  of  the  violation  if  the 
buyer  fails  to  bring  an  action  within  60  days  from  such  date.  The 
conference  agreement  accepts  the  Senate  changes. 

ADJUSTMENT  OF  MAXIMUM  MORTGAGE  AMOUNTS 

The  conference  agreement  retains  provisions  in  the  Senate  amend¬ 
ment  adjusting  the  maximum  mortgage  amounts  eligible  for  insurance 
under  title  VI  of  the  National  Housing  Act,  as  amended,  for  two-, 
three-,  and  4-family  residences  so  as  to  make  these  amounts  more 
consistent  with  the  increased  amount  specified  by  the  House  for  single¬ 
family  residences. 

The  House  bill  increased  the  top  limit  on  mortgages  per  room  on 
rental  housing  under  title  VI  of  the  National  Housing  Act  from  $1,350 
to  $1,500.  The  Senate  amendment  increased  this  amount  to  $1,600. 
The  conference  agreement  retains  the  House  limit  of  $1,500  with  the 
provision  that  the  Administrator  may  increase  this  amount  to  $1,800 
where  in  his  discretion  cost  levels  so  require. 

PREMIUM  PAYMENTS 

The  Senate  amendment  authorized  premium  payments  by  the 
Reconstruction  Finance  Corporation  not  to  exceed  $600,000,000,  to 
the  extent  that  the  Housing  Expediter  might  find  them  temporarily 
necessary  to  increase  the  supply  of  materials  for  the  veterans’  emer¬ 
gency  housing  program  and  for  other  construction,  maintenance, 
and  repair  essential  to  the  national  well-being,  and  set  up  standards 
to  govern  the  administration  of  these  premium  payments.  The 
conference  agreement  accepts  the  Senate  provisions  for  premium 
payments  but  in  line  with  instructions  of  the  House  to  its  managers 
the  amount  of  the  authorized  premium  payments  has  been  reduced 
from  $600,000,000  to  $400,000,000. 

The  Senate  amendment  also  provided  that  not  more  than 
‘$25,000,000  of  the  amount  authorized  for  premium  payments  could 
be  made  available  for  construction  of  access  roads  to  standing  timber 
on  lands  owned  by  or  under  the  jurisdiction  of  an  agency  of  Govern¬ 
ment.  The  conference  agreement  reduces  the  amount  from 
$25,000,000  to  $15,000,000. 

MARKET  GUARANTIES 

The  Senate  amendment  includes  a  provision  for  market  guaranties 
of  new  type  materials  and  prefabricated  houses,  subject  to  certain 
standards,  and  subject  to  the  limitation  that  the  number  of  pre¬ 
fabricated  houses  covered  by  outstanding  underwriting  or  guaranty 
shall  at  no  time  during  the  program  exceed  200,000.  The  Senate 
amendment  provided  that  the  underwriting  or  guaranty  of  such 
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materials  or  houses  should  not  be  for  the  full  amount  of  the  producer’s 
standard  delivery  price.  The  conference  agreement  accepts  the 
Senate  provisions  but  specifically  provides  that  such  underwriting  or 
guaranty  shall  not  be  for  more  than  90  per  centum  of  the  producer’s 
standard  delivery  price. 

TITLE 

The  Senate  amendment  to  the  title  of  the  bill  was  retained  as  more 
descriptive  of  the  purposes  of  this  legislation. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Wm.  B.  Barry, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 
Managers  on  the  Part  of  the  House ~ 

o 


' 

■ 

. 


{ 


r 


CONGRESSIONAL  PROCEEDINGS 

OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

OFFICE  OF  BUDGET  AND  FINANCE  Issued  May  l4,  1946? 

Legislative  Reports  and  Service  Section  For  actions  of  May  13,  1946 


(For  Department  staff  only) 

jpropr  iations . .1,4 

Ins. .  4 

Congressional  reorganiza- 

tionV. . . 17 

Corn..  . *20 

Dairy  industry . 24 

Electrification . l4 

Feed  shortag^, . 9*22 

Flood  control.*,. .  6 

Food  production^ . ;..23 

) Forestry . \  . . . .1, 25 

Housing. . .  \ .  .1,25 


79th-2nd,  No. 

Eos ear ch . 

Rivers  and  harbors. ...  .X 5 

Roads... . /.  1 

Rural  rehabilitations. . . .12 
Selective  service^/ . . . . .  2 

Snal  1  bus  incss*.  . 1-gf 

Personnel . '...19  Subsidies. . . . . . 1,  25 

Poultry . 9  Trade,  forcir/u . 18 

Price  control. .  .10,15,21,24  Transportation . 13 

Prices....* .  9  Veterans  y/T. ... . . 12 

Relief,  foreign . 23  Wheat  shortage . 13»20 


CONTENTS 

Labor. . . 16 

Labor ,  farn. ...... .  2 

Law,  administrative . *  3 

Lend-lease . 11 

Livestock  and  neat .  g 

Loans,  farn.. . 7,12 


Wildl: 


24 


HIGHLIGHTS:  Both  housde  agreed  to  conference  report  on  Patnaryfiousing  bill,  which  au¬ 
thorizes  price  controlSand  subsidies  on  new  housing;  Rep.  Tarver  objected  to  pro¬ 
vision  for  forest  roads^^eady  for  President.  House  passed:  new  selective— service  ex— 
v-.j.  prohibited,  induction  of  fathers  and  provided  for  induction  of  only 
and  30;  rejected  anendnent  to  provideynore  specifically  for  farn— 


tension  bill  but 
those  between  20 


labor  deferment.  House  Rules\Oonnittee  cleared  adninirftrative-law  bill.  Senate  con- 
nittee  reported  Cooley  farn-cNedit  bill  with  language  of  Bankhead  bill.  Reus. Gross 
and  Barden  criticized  SecretarysAnderson1  s  requestor  a  10 $  reduction 
duct  ion. 


m  pig  pro- 


HOUSE 


1.  HOUSING.  Both  Houses  agreed  to  the  conference  report  on  H.  R.  4761,  the  Patman 
housing  bill,  to  be  known  as  the  "Veterans'  Emergency  Housing  Act  of  1946"  (pp. 
5012-5,  5032-6).  This  bill  will  now  be  sent  to  the  President. 

The  bill  creates  the  office  of  Housing  Expediter  and  authorizes  the  Presi¬ 
dent,  with  Senate  confirmation,  to  appoint  him  within  any  existing  agency  or  as 
an  independent  official.  Authorizes  the  Expediter  to  formulate  veterans'  hous¬ 
ing  programs,  to  issue  orders  to  other  government  agencies,  to  recommend  legis¬ 
lation,  and  to  cooperate  with  government  and  other  groups;  and  transfers  appro¬ 
priate  powers  of  OWMR  to  him.  Authorizes  him  to  place  price  ceilings  on  new 
housing.  Authorizes  him  to  allocate  or  establish  priorities  for  materials  need¬ 
ed  for  urban  or  rural  housing  and  farm  buildings.  Liberalizes  the  mortgage- 
insurance  provisions  of  the  National  Housing  Act.  Authorizes  the  Expediter  to 
provide  $400,000,000  of  housing  subsidies  to  be  financed  by  RFC,  with  an  author¬ 
ization  for  $15,000,000  of  this  sum  to  be  used,  to  the  extent  that  other  funds 
are  not  available,  for  construction  of  access  roads  to  standing  timber  on  lands 
owned  by  or  under  the  jurisdiction  of  any  Government  agency.  Provides  for  ter¬ 
mination  of  this  Act  on  Dec.  31*  19^7  or  a  date  chosen  by  Congress,  whichever  is 
earlier. 

The  House  vote  on  the  conference  report  was  292-71  (p.  5036). 

Rep.  Tarver,  Ga. ,  spoke  against  the  provision  for  access  roads  to  timber, 
stating  that  the  subject  of  forest  roads  was  considered  in  connection  with  the 
agricultural  appropriation  bill  (pp.  503^-5)  • 


nue 


ILeCTIVE  SERVICE.  Passed,  220-84,  with  amendments  S,  J.  Res.  159, 
the  Selective  Training  and  Service  Act  (pp.  50 36-6O ) . 

Rejected,  97-165*  an  amendment  by  Rep,  Arends,  Ill.,  to  provide  that, 
classifying  registrants,  local  boards  shall  base  their  findings  only  on  whethel 
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.  they  are  necessary  to  and  regularly  engaged  in • agriculture  (p.  5058).  Hep, 
Lemke,  N.  Dak.,  spoke  in  favor  of  deferment  of  farm  labor  (p.  5050). 

Agreed,  213-15^ »  to  amendments  “by  Rep.  Sheridan,  la.,  to  prohibit  induction 
of  fathers  and  permit  induction  of  only  those  persons  between  20  and  30 


5055-9) 


i 


iiDi'ilHISTiwiTIVE  LAW .  The  Rules  Committee  cleared  S.  ~J ,  to  improve  the  .administra¬ 
tion  .of  justice  by  prescribing  fair  administrative  procedure^  (p.  5024) . 


\ 


4.  CLaJkS.  .  Received  from  the  .'President  -appropriati on  estimates  for  claims  allowed 
by.  jGsftO  (H.  Doft,s.  578,  581,  5.3,2,,  and  5S3),  and  judgments  -rendered  by  district 
courts.  (Hr.  Dqc.\580).;  To  Appropriations  Committee.  (p,  5.0oi«;) 


5.  RIVERS,  aND  iLiRBORS'  ‘Committee  reported  its  omnibus  bill  (H.  Rept.'  2009)-(p.  506l) , 

PLOOD^  CONTROL.  Recei^d  the  War  Department,1  s  survey  report  on*  the  Lehigh  River, 

Pa..  .(.H,  Doc.  5S7).  To\Plood  Control  Committee,  (p.  5Qol'*T ' 

\  ■  *  •  •  - . .  ..  . . 


o 


7. 


PARli  .CREDIT...  .  Rep.  Poag-e',  \ex, ,  inserted  a  correctior/of  the  Houston  ( He::.')  '  Fed¬ 
eral  Land  Bank's  resolution  to  read: urging,  consideration  'of  'their' r'cs'olh'tlbn  with 
reference  to  tlic  suggest  ionwiat  the  lending  power  of  the  land-baric-  com  visa  ioners 
be  allowed'  to  lapse1’  rather  than  -“urging  consideration  of  their  rcso.lut  xc.ri  with 
reference  to  the  suggestion  that  the.  Pcdcral  land  banks.be  discontinued"  as.  • 
shown  in  the  May  1'  Congress ionaSL  Record  (p,  50,21)  . 

S.  PIC-  PRODUCTION,  Raps.  Cross  (Pa.\  and  Darden  (N.C.)  criticized  Secretary’ Ander¬ 
son’  s  request  for  a  10$  reluct  ion  >Ul  pig  production  (np,  5022-3)*.' 

.  -;  d'  -  '  \  '■/ 

Ren.  Voorhis,  Calif.,  'Vpoke  favoring  increased  poultry  and  other  . 

-  *  (p.  5021). 

10.  PRICE  CONTROL.,  Ren.  O'Toole,  N.Y. ,  ,arged%that  the  Banking  and  Currency  Committee 
determine  "where  the  hundreds' of  thousandsdof  dollars  that  are  being  emended 
to  wipe  out  OPA.  are  coning  from"/(p,  5020). 

Rep.  .Smith,  Ohio,  criticised  OPA1  "1? lb^al  tactics",; "ref erring  to  air  OPA 
■  "tear  sheet"  a s-  a  violation  of  the  use  of  Pcddfeal  funds  for  influencing  Con- 
...  •  gressional  conduct  (r.  5-022). 


9.  PEED  SHORTACE. 


farm  prices  in  view  of  the  increased  fh^d  prices  \jj. 


11. 


■LEND-LEASE. H. Doc. 56S(sce  Digest  Sj)  includes  a.  1 
.stating  that  $1, 89  7 » 000/  is  for  this  Department 1  s 
maintenance  .charges  on  plants  and  facilitie  s"  ac’quir 

/ 


from  tho  Dm1 get  Dnreau 
ndstrative  cm  c ns  os  and 
rom  such  funds. 


SENATE 


/ 


12.  EABM  CREDIT.  The  '  Agriculture  and  Pores  try  Committee  report* 


/ 


•dth  ancncLmcnt  H.B. 

599l(the  Cooley  bill)  substituting  the  language  of  S.1507(’S.Rcpt.l329)(p«^98l)  • 
-Bankhead  bill  emends  the  Bankhead-Honc s  P-rn  Tenant  Act  so  as  \o  authorize 

<  k  V 

tenancy  loans  to  repair  or,  improve  family— type ' farms,  enlarge  urkLcrsized  farms, 
refinance  farms  in  certain  circumstances,  or  make  improvements  iiXyicw  of  chan 
ing  conditions;  to  make  veterans  eligible  for  such  loans;  to  prohibit  such  loan 
unless  the  farm  is  of  a  size  and  type  suitable  for  an  efficient  fanrShy-type 
unit;  to  limit  the  value  to  the  county  average;  to  permit  at  least  ClVgOOO  to 
be  used  in  each  State;  to  -permit  veteran  loans  to  be  made  from  special  Vroro- 
priations  without  regard  to  State  limitations;  to  -provide  a  straight  authoriza¬ 
tion  for  administrative  expenses  instead  of  the  5 1°  limitation;  to  make  previous 
and.  subsequent  appropriations  subject  only  to  limitations  of  Title.  I;  io  poKiit 
grants  to  individuals,  fop  .rehabilitation  and  to  health  cooperatives;  to  nakc\ 
'veterans-  eligible -'.for-  rehabilitation  loans;,  to  .provide  .a.  straight  and'unlimite 
authorization  for  rehabilitation— loan  appropriations ;  to  make  several'  changes 
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the  Senate,  and  ascertain  what  we  can 
:  as  a  solution  of  this  acute  prob- 
No,  Mr.  President,  it  cannot  be 
any  roundabout  way  of  circum- 
locutidn.  Everyone  knows  what  the 
proponents  of  these  amendments  are 
endeavoring  to  do.  They  are  endeavor¬ 
ing  to  provide  punitive  measures  against 
John  L.  Lews  and  the  miners,  or  others 
similarly  sitiXted.  I  ask  whether  the 
people  of  the  United  States  are  at  the 
present  time  willing  to  enforce  com¬ 
pulsory  labor  upon  any  man  for  an¬ 
other  man’s  profit  without  conditional 
terms  of  employment-  It  was  said  a 
while  ago  that  the  mines  might  be  sub¬ 
jected  to  the  same  criteria  to  which  rail¬ 
roads  are  subjected.  Two  Senators  have 
already  pointed  out  that  the.  Interstate 
Commerce  Commission  fixes  '^he  rates 
which  railroads  may  charge  for 'services 
which  they  render.  Is  business  gener¬ 
ally  in  this  country  willing  to  accept  that 
kind  of  control?  \ 

The  Interstate  Commerce  Commission 
rules  how  much  the  railroads  may  paX 


so  often  to  the  detriment  of  the  whole 
public.  Yet  I  should  like  to  go  back  over 
the  history  of  the  betterment  of  the  con¬ 
ditions  of  working  men  and  women  in 
this  country  and  see  how  many  of  the 
improvements  have  graciously  and 
beneficently  been  bestowed  upon  the  un¬ 
complaining  worker  by  the  generous 
employer. 

According  to  my  observation,  most  of 
the  betterments  men  and  women  have 
achieved,  and  improvements  they  have 
get  ir.  their  working  conditions  have  come 
about  after  a  battle  to  better  themselves. 
They  have  had  to  fight  management, 
they  have  often  had  to  fight  the  police, 
they  have  had  to  fight  in  many  instances 
a  bought  press,  and  in  many  cases  an 
unworthy,  unscrupulous  crowd  of  bought 
politicians.  Only  in  the  last  few  years, 
since  labor  unions  have  come  to  have 
some  money  and  some  power  comparable 
ni  a  small  way  to  the  power  which  big 
business  has,  have  they  come  to  be  able  to 
exert  any  collective  power  politically 
upon  their  public  representatives.  And 


in  the  way  of  dividends.  Are  the  mine  \now,  as  soon  as  they  are  able  to  exer- 

_ _ „  ...4  111  Mr*  4-  rv  A/tnni-  4-Vl  1  _  •  _  _  1  _  ___  _  1.  J  V  .  a 


owners  willing  to  accept  those  condi 
tions?  If  labor  and  management  would 
submit  their  enterprise  and  their  con¬ 
troversy  to  compulsory  governmental 
arbitration,  let  the  Government  fix 
wages,  fix  salaries,  fix  dividends,  fix  the 
amount  which  should  be  set  aside  for 
future  use,  fix  the  amount  of  the  adver¬ 
tising  fund  of  the  industry,  along  with 
all  else,  well  and  good,  it  could  be  done 
that  way,  provided  we  were  willing  to  do 
it  that  way.  But  would  it  not  be  better 
to  have  an  occasional  strike,  even  by  so 
arrogant  and  able  a  leader  as  John  L. 
Lewis,  than  it  would  be  to  make  in¬ 
dustry  and  labor  fit  into  that  kind  of  a 
governmental  strait -jacket?  That  is 
what  we  are  talking  about,  the  balance  of 
interest.  Of  course,  we  have  often  been 
vexed  and  in  many  instances  hurt  by 
what  Mr.  Lewis  has  done,  but  I  have  been 
in  the  Senate  for  10  years,  and  I  have 
noticed  it  is  a  little  difficult  to  get  all  the 
social  legislation  through  one  would  like 
to  have  to  prevent  things  like  the  present 
trouble  occurring. 


e  such  a  power,  what  do  we  hear? 
determination  to  make  it  impossible  fj 
theni  to  exercise  the  power. 

BuV  any  Senator  who  tries  to  advocate 
a  liberty  policy,  to  run  in  any  S^ate  of 
this  Uniop,  has  to  fight  the  moneyed  in¬ 
terests  of 'toe  State.  No  one  ctm  tell  me 
anything  about  that  subject* because  I 
have  been  experiencing  it/for  a  good 
many  years  mj^elf.  I  knbw  where  the 
money  comes  froni  ordinarily  against  a 
Senator  who  stanH§  here  and  fights  for 
what  we  call  liberaVlegislation.  Those 
who  oppose  him  cqnXump  hundreds  of 
thousands  of  dollars intVa  perfidious  pot, 
but  if  the  ClO/tontribuXed  a  thousand 
dollars,  they  wfil  cry  to  hi§p  heaven  like 
a  stuck  pig.  /  X 

Mr.  President,  I  rejoice  in  tHe  growing 
strength  >ne  labor  unions  are  beginning 
to  acqyfre,  although  it  is  anNinfant 
strength  compared  with  what  they  will 
eventually  have.  Thank  God  theyXoo 
mqii  and  women  who  have  votes, 
ey  have  learned  how  they  can  put  theft, 
otes  and  their  dollars  together,  and' 


If  we  do  not  want  houses  like  those  /  stand  up  a  little  bit  against  the  oppo- 
now  existing  to  be  the  homes  of  miners/  sition. 


let  the  Senate  send  a  committee  tomor¬ 
row  to  investigate,  and  if  they  find  them 
a  disgrace  to  America,  let  them  Return 
and  report,  and  let  us  pass  a  bill  to 
remedy  the  condition  as  quickly  as  we 
passed  the  draft  bill  a  few  /lays  ago. 
Does  anyone  thing  we  can  g^t  that  done 
in  the  Senate?  If  the  miners  are  not 
getting  enough  wages,  >et  us  send  a 
Senate  committee  to  tpfe  mines  to  find 
out  what  they  should/get,  let  the  com¬ 
mittee  return,  and  let  us  act  according 
to  its  report. 

I  will  say,  out pi  some  justification  of 
John  L.  Lewisy4hat  if  it  had  not  been 
for  his  dramgiic  bringing  of  the  facts 
surrounding/conditions  in  the  mines  to 
the  public Attention,  nothing  would  have 
been  dope  about  it,  either  by  manage¬ 
ment  qr  by  the  public;  and  that  is  too 
often/true.  It  is  conditions  like  that, 
so  wng  neglected  on  the  part  of  man¬ 
agement,  which  oftentimes  force  labor 
take  the  dramatic  stands  they  take, 


Most  of  the  papers  are  owned  by  peo¬ 
ple  who  are  antisocial  and  antiliberal, 
and  who  are  getting  money  out  of  adver¬ 
tisers  who  do  not  want  us  to  pass  benefi¬ 
cent  legislation.  I  thank  God  that  the 
labor  unions  are  getting  to  the  point 
where  they  can  stand  up  and  walk  like 
men,  and  not  have  to  crawl  like  animals 
across  the  face  of  the  country. 

Mr.  President,  they  are  going  to  grow 
stronger  instead  of  weaker.  They  may 
have  their  little  temporary  set-backs.  A 
combination  in  Congress  may  emasculate 
their  power,  it  may  curb  their  authority 
and  their  rights.  All  the  bitter,  vicious 
propaganda  of  the  politically  kept  and 
bought  may  sometimes  discredit  them  in 
the  eyes  of  the  public,  but  there  is  more 
political  integrity  in  a  labor  union  than 
there  is  in  most  trade  associations. 

When  we  are  talking  about  subjecting 
labor  unions  to  certain  criteria,  then  I 
want  to  know  how  many  of  these  trade 
associations  are  going  to  be  put  under  the 


same  rules  and  regulations.  When  we/ 
talk  about  collecting  income  taxes  frorri 
labor  unions,  I  want  to  know  if  we  arqto 
collect  income  taxes  from  trade  asspeia- 
tions — the  National  Association  of  Man¬ 
ufacturers,  the  United  States  Chamber  of 
Commerce,  the  Associated  Industries,  in 
my  State,  and  many  other  organizations 
of  that  character.  When  mi  are  talking 
about  putting  curbs  on  labor  leaders,  I 
want  to  know  when  we  sere  to  put  curbs 
on  the  power  of  money  Interests  who  ex¬ 
ercise  their  authoritv/n  such  a  way  as  to 
affect  adversely  the  economy  of  our 
country.  / 

Mr.  BALL.  Mr.  President,  will*  the 
Senator  yield?/ 

Mr.  PEPPER.  I  think  it  is  time  we 
began  to  pin;  these  things  in  the  same 
scale.  I  /Yield  to  the  Senator  from 
Minnesota. 

Mr.  JSALL.  A  while  ago  the  Senator 
spoke  about  some  of  the  amendments 
bei/'g  punitive,  and  just  now  he  men¬ 
tioned  curbs  on  management.  I  won- 
ler  if  he  would  regard  the  National 
'Xabor  Relations  Act,  which  certainly  ap¬ 
plies  considerable  compulsion  to  man¬ 
agement  in  the  labor-relations  field,  as 
punitive. 

Mr.  PEPPER.  It  depends  on  the  spirit 
in  which  it  was  enacted.  The  act  was 
simply  to  protect  the  workmen  in  the 
enjoyment  of  the  rights  they  should  have 
had  protection  in  a  long  time  ago. 

Mr.  BALL.  Was  it  aimed  primarily  at 
the  correction  of  what  Congress  felt  to 
be  abuses  on  the  part  of  employers 
which  had  developed  in  the  labor-rela¬ 
tions  field? 

Mr.  PEPPER.  That  is  correct. 

Mr.  BALL.  To  do  that  it  had  to  ap*- 
ply  certain  restraints  on  employers,  and 
it  did  so. 

Mr.  PEPPER.  That  is  correct. 

Mr.  BALL.  Is  it  not  quite  possible 
that  some  of  us  might  believe  that 
unions,  in  their  share  of  the  labor  re¬ 
lations  picture,  have  also  developed 
abuses  which  need  some  correction,  and 
would  the  Senator  then  apply  the  adjec¬ 
tive  “punitive”  to  any  attempt  by  legis¬ 
lation  to  correct  those  abuses? 

\  Mr.  PEPPER.  I  would  not.  As  I  said, 
Jt,  would  depend  on  the  spirit  in  which 
the  legislation  was  proposed.  But  there 
are7  those,  the  able  Senator  well  knows, 
who  take  advantage  of  every  opportunity 
to  try  tq  inflict  some  kind  of  restraint  on 
labor  aniy.t  is  entirely  possible  that  there 
are  people  like  that  today  who  are  in¬ 
terested  in  fee  pending  legislation. 

Mr.  BALL.  Does  the  Senator  believe 
that  there  can  be  organizations  as 
powerful  economically  and  politically  as 
labor  unions  are  today — and  the  Senator 
just  expressed  the  i\ope  they  would  be¬ 
come  10  times  more  "powerful - 

Mr.  PEPPER.  I  did  ijot  say  10  times 
more,  I  said  many  times-more. 

Mr.  BALL.  Does  he  believe  there  can 
be  such  organizations  subject  to  abso¬ 
lutely  no  restraint,  and  still  hqve  a  free 
democracy,  without  complete  domination 
by  such  powerful  organizations?'1-,. 

Mr.  PEPPER.  I  am  willing  to  subject 
them  to  the  same  controls,  that  Vre 
comparable,  to  which  we  subject  maia- 
agement,  and  those  who  have  millions. 
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and  hundreds  of  millions  at  their  beck 
and  call  and  at  their  disposal.  There  are 
plenty  of  men  sitting  in  New  York  to- 
day-^the  chairman  of  the  board  of 
directors  of  the  United  States  Steel 
Corp.,  for  example — who,  by  the  mark 
of  a  pen,  can  exercise  more  power  than 
any  labor  union  in  the  United  States. 

Yet,  I  do  not  see  anyone  curbing  their 
power. 

Mr.  BALL.  I  never  met  one  of  those 
gentlemen;  butNpne  of  the  abuses  of 
unions  today  which  was  clearly  brought 
out  in  our  hearing^.is  their  use  of  the 
secondary  boycott  to  create  economic 
monopolies,  which  are  as  vicious  as  any 
brought  about  by  the  great  trusts  of  50 
years  ago.  Yet  the  majority  of  the  Sen¬ 
ate  Committee  on  Education  and  Labor 
refused  to  adopt  any  amendment  which 
would  put  any  kind  of  restraint  whatever 
on  unions  in  the  use  of  their  tremendous 
power  today  to  create  absolute  monop¬ 
olies  to  the  detriment  of  the  consuming 
public. 

Mr.  PEPPER.  Yes;  and  private 
ness  in  this  country  today  can  sell 
automoble  to  anyone  to  whom  they  want 
to  sell  it;  they  can  sell  a  radio  to  anyone 
to  whom  they  want  to  sell  it;  they  can 
say,  “You  are  a  Republican,  and  I  do  not 
like  you,”  or  “You  are  a  Democrat  and 
I  do  not  like  you.  I  will  not  sell  you  a 
radio,  even  if  my  warehouse  is  bursting 
with  them.”  And  what  can  we  do  about 
it?  So  today,  speaking  of  a  secondary 
boycott,  if  a  worker  says  he  will  not  as¬ 
sociate  himself  with  certain  people,  what 
are  we  to  do  about  it  without  curbing 
the  right  of  selection  we  all  have  in  the 
business  world? 

Mr.  BALL.  I  am  sorry,  but  we  do  not 
let  them  have  it  in  the  business  world. 

If  businessmen  combine  to  create  mo¬ 
nopoly,  they  are  subject  to  prosecution 
under  the  antitrust  laws,  as  the  Senator 
knows. 

Mr.  PEPPER.  Yes;  if  there  is  a  com¬ 
bination  in  restraint  of  trade  as  a  part  of 
a  business  practice.  This  is  not  done  as 
a  part  of  restraint  in  violation  of  the 
Sherman  antitrust  law,  as  the  court  has 
held.  In  one  case  it  is  business  enterprise 
carrying  out  a  business  purpose;  in  the  /  Mr.  PEPPER.  And  who  was  chairman 


Mr.  PEPPER.  That  is  all  right,  if  the 
Senator  will  let  me  finish  a  sentence  or 
two  more,  then  I  shall  desist,  with  the 
understanding  that  I  may  resume  to¬ 
morrow. 

I  wish  to  make  just  one  more  state¬ 
ment  and  then  I  shall  conclude  for  to¬ 
day.  The  Committee  on  Education  and 
Labor,  under  the  able  chairmanship  of 
the  distinguished  junior  Senator  from 
Montana,  has  labored  long  and  diligently 
and  faithfully  in  trying  to  find  the  kind 
of  legislation  that,  the  Congress  properly 
can  enact  at  the  present  time,  and  I  do 
beseech  my  colleagues  that  they  give  us 
a  chance  to  have  this  bill,  over  which  we 
have  labored ‘so  much,  considered  on  the 
floor  of  the  Senate  before  it  is  cast  aside 
and  spurned  by  the  adoption  of  new 
amendments  which  have  had  no  commit¬ 
tee  consideration  and  cannot  possibly  be 
considered  with  any  thoroughness  or 
fairness  when  brought  to  the  attention, 
of  Senators  here  on  the  floor. 

Mr.  President,  all  of  us  are  interested 
in  the  solution  of  the  problem  of  con¬ 
tinued  production.  We  want  to  find  the 
best  answer  we  can  possibly  find,  but  we 
mt  to  evaluate  and  to  weigh  all  the  con¬ 
siderations  involved,  and  I  do  hope  that 
ead  of  proceeding  angrily  or  hastily 
or  piecemeal ,  that  we  will  so  deliberate 
upon  Hjis  legislation  that  in  the.months 
or  year^to  come  we  may  look  back  at 
our  effort\here  with  pride  and-  real  satis¬ 
faction. 

I  should  like  to  ask  unanimous  consent 
to  retain  the  floor  tomorrow. 

Mr.  MURRAY*  Mr.  President,  before 
the  Senator  sitsNlown,  I  should  like  to 
ask  him  a  question\  Is  it  not  a  fact  that 
throughout  the  hearings  which  we  held, 
the  leading  authorities  in  the  field  of 
labor  relations  came  before  us  and  forti¬ 
fied  us  in  the  conclusions  have  arrived 
at  which  ^e  placed  in\the  bill  we 
reported? 

Mr.  PEPPER.  The  Senato\is  abso¬ 
lutely  correct. 

Mr/MURRAY.  Here,  for  instance,  is 
the/statement  made  by  Mr.  Davis,  who  is 
onb  of  the  very  well  known  expertlv.in 
phe  field  of  labor  relations. 


other  case  it  is  one  individual  associating  / 
with  others  according  to  his  own 
standards.  / 

I  do  not  have  to  deliver  a  truck  of 
groceries  to  the  Senator’s  house  firl  do 
not  want  to  deliver  it,  whether  I  am  the 
grocer  who  owns  a  grocery  store  or  not. 
We  cannot  make  a  truck  driver  deliver  a 
load  of  groceries  to  my  house  if  he  does 
not  want  to,  any  more  thaipwe  can  make 
a  grocer  sell  me  a  dollar’s  worth  of 
groceries  if  he  does  not/wish  to. 

Mr.  BALL.  We  do^not  let  a  grocer 
combine  with  two  other  grocers  and  say, 
“This  one  shall  serve  these  customers, 
and  the  other  these  customers,  and  we 
will  double  our  prices.”  Grocers  cannot 
do  that.  The  Supreme  Court  has  held 
unions  can  do  it,  and  they  are  doing  it. 

Mr.  PEPPER.  That  is  not  the  typical 
case  of  the  boycott. 

Mr.  HATCH.  Mr.  President,  it  is  ap¬ 
parent  the  Senator  from  Florida  is  not 
going  to  be  able  to  conclude  this  evening. 
The  Senator  from  Kentucky  has  asked 
me  to  have  an  executive  session. 


bills,  and  it  is  particularly  the  individual 
wage  earner  who  suffers  most,  because  he 
generally  the  one  with  the  least  resources* 

All  through  the  month  of  hearings  we 
were  fortified  and  supported  in  our  con¬ 
clusions  by  the  ablest  men  in  the/country 
in  the  field  of  labor  relations. 


ME3SAGE  FROM  THE 


DUSE 


of  the  War  Labor  Board  during  the  war. 

Mr.  MURRAY.  He  said  before  the 
committee: 

Now,  what  is  the  relation  of  strikes  and 
lock-outs  to  this  situation? 

The  creative  adventure  of  the  conference 
table  loses  all  color  of  reality  if  the  workers 
who  have  been  deprived  of  their  right  to  re¬ 
ject  management’s  offer  and  quit,  or  if  man¬ 
agement  had  lost  its  right  to  refuse  the  work¬ 
ers’  terms  and  close  the  plant.  It  is,  in  the 
last  analysis,  the  pressure  of  this  right  to. 
strike  or  to  lock  out  that  keeps  the  parties 
at  the  conference  table;  that  tests  their  cour-t 
age,  resourcefulness,  and  decision.  Especially 
in  times  of  emergency  like  the  present  time, 
those  who  are  not  involved  in  a  dispute,  the 
general  public,  are  too  prone  to  think  of  a. 
strike  as  an  unmitigated  evil.  The  man  on 
the  street  is  not  likely  to  know,  or  very  much 
to  care,  about  what  the  controversy  means  to; 
those  who  are  in  it.  He  wants  peace  and  pro¬ 
duction.  He  resents  the  stoppage  and  the 
strife.  He  is  likely  to  feel  as  though  the 
strike  were  an  insult  or  an  injury  aimed  at' 
him  drectly. 

But  the  truth  is.  Senators,  that  the  people’ 
are  the  primary  sufferers  in  a  strike  or  lock-  \ 
out,  primarily.  They  are  the  one  who  pay  the 


A  message  from  the  Hcafse  of  Repre¬ 
sentatives,  by  Mr.  SwanSon,  one  of  its 
reading  clerks,  announced  that  the  House 
had  agreed  to  the  repent  of  the  commit¬ 
tee  of  conference  onihe  disagreeing  votes 
of  the  two  Houses  dn  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  4761)  to 
amend  the  National  Housing  Act  by  add¬ 
ing  thereto  a-  new  title  relating  to  the 
prevention  pi  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  in¬ 
sure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices;'  and  for  other  purposes, 

VETERANS’  EMERGENCY  HOUSING  ACT- 
CONFERENCE  REPORT 

Mr.  BARKLEY  submitted  the  following 
report : 

The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two*  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
4761)  to  amend  the  National  Housing  Act 
by  adding  thereto  a  new  title  relating  to  the 
prevention  of  speculation  and  excessive 
profits  in  the  sale  of  housing,  and  to  insure 
the  availability  of  real  estate  for  housing 
purposes  at  fair  and  reasonable  prices,  and 
for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  to  the 
text  of  the  bill  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  the  Senate  amend¬ 
ment  insert  the  following:  “That  this  Act 
may  be  cited  as  the  ‘Veterans’  Emergency 
Housing  Act  of  1946.’ 

“Sec.  1.  (a)  The  long-term  housing  short¬ 
age  and  the  war  have  combined  to  create  an 
unprecedented  emergency  shortage  of  hous¬ 
ing,  particularly  for  veterans  of  World  War 
II  and  their  families.  This  requires  during 
the  next  2  years  a  house-construction  pro¬ 
gram  larger  than  ever  before.  The  first  step 
toward  such  a  program  is  to  overcome  the 
serious  shortages  and  bottlenecks  with  respect 
to  building  materials,  to  expedite  the  produc¬ 
tion  of  such  materials,  to  allocate  them  for 
house  construction  and  other  essential  pur¬ 
poses,  and  to  accelerate  the  production  of 
houses  with  preferences  for  veterans  of 
World  War  II  and  at  sales  prices  or  rentals 
within  their  means.  To  carry  out  this  pro¬ 
gram,  it  is  necessary  to  invest  a  housing  ex¬ 
pediter  with  adequate  powers,  including  the 
power  to  issue  policy  directives.  Accomplish¬ 
ment  of  these  objectives  will  assist  returning 
veterans  to  acquire  housing  at  fair  prices, 
stimulate  industry  and  employment,  prevent 
a  post-emergency  collapse  of  values  in  the 
housing  field,  and  promote  a  swift  and  or¬ 
derly  transition  to  a  peacetime  economy. 

“(b)  The  provisions  of  this  Act,  and  all 
regulations  and  orders  issued  thereunder, 
shall  terminate  on  December  31, 1917,  or  upon 
the  date  specified  in  a  concurrent  resolution 
by  the  two  Houses  of  the  Congress,  declaring 
that  the  provisions  of  the  Act  are  no  longer 
necessary  to  deal  with  the  existing  national 
emergency,  whichever  date  is  the  earlier. 

“(c)  The  provisions  of  this  Act  shall  be 
applicable  to  the  United  States,  its  Terri¬ 
tories  and  possessions,  and  the  District  of  Co¬ 
lumbia. 

“Sec.  2.  (a)  There  is  hereby  created  an  cilice 
to  be  known  as  Housing  Expediter;  and  the 
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President  is  authorized,  by  and  with  the 
advice  and  consent  of  the  Senate,  to  appoint 
an  existing  official  of  the  Government  to 
serve  as  Housing  Expediter,  or  to  appoint  the 
Housing  Expediter  either  within  any  existing 
agency  or  as  an  independent  officer  of  the 
Government.  In  the  event  of  an  appoint¬ 
ment  of  an  existing  official,  he  is  hereby  au¬ 
thorized  and  permitted  to  continue  in  his 
present  post  while  serving  as  Housing  Ex¬ 
pediter,  except  that  he  shall  receive  no  addi¬ 
tional  compensation  by  reason  of  his  appoint¬ 
ment  hereunder.  If,  however,  such  Housing 
Expediter  is  appointed  within  an  existing 
agency  of  the  Government,  he  shall  receive 
compensation  in  compliance  with  the  laws 
and  regulations  applicable  to  officers  with¬ 
in  such  agency;  if  the  Housing  Expediter  is 
appointed  as  an  independent  officer  of  the 
Government,  he  shall  receive  compensation 
at  the  rate  of  $12,000  per  annum. 

“(b)  The  Housing  Expediter,  in  addition 
to  such  other  functions  and  powers  as  may 
be  delegated  to  him  by  the  President,  is  au¬ 
thorized  to — 

“(1)  formulate  such  plans  and  programs  as 
are  necessary  to  provide  for  an  increased  sup¬ 
ply  of  housing  accommodations  of  all  kinds 
and,  in  particular,  of  homes  available  for  sale 
or  rental  at  moderate  prices  to  veterans  of 
World  War  II  and  their  immediate  families; 

“(2)  issue  such  orders,  regulations,  or  di¬ 
rectives  to  other  executive  agencies  (includ¬ 
ing  the  Office  of  Economic  Stabilization  and 
the  Office  of  Price  Administration)  as  may  be 
necessary  to  provide  for  the  exercise  of  their 
powers  in  a  manner  required  by  or  consistent 
with  the  execution  of  the  aforesaid  plans  and 
programs,  and  to  coordinate  the  activities 
of  such  agencies  directed  to  the  execution  of 
such  plans  and  programs.  Each  executive 
agency  shall  carry  out  without  delay  the 
orders,  regulations,  or  directives  of  the  Hous¬ 
ing  Expediter,  and  shall,  to  the  extent  neces¬ 
sary,  modify  its  operations  and  procedures 
from  time  to  time  to  conform  to  the  direc¬ 
tions  of  the  Housing  Expediter; 

“(3)  recommend  to  the  President  the  en¬ 
actment  of  such  legislation  as  may  be  neces¬ 
sary  to  provide  the  authority  to  carry  out 
such  plans  and  programs  as  are  not  author¬ 
ized  under  existing  law; 

“(4)  consult  and  coperate  with  other  agen¬ 
cies  of  the  Federal  Government,  State  and 
local  governments.  Industries,  labor,  and 
other  groups,  both  national  and  local,  with 
respect  to  the  problems  created  by  the  hous¬ 
ing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

“(c)  The  executive  agencies  of  the  Gov¬ 
ernment  shall  exercise  their  emergency  pow¬ 
ers  and  other  powers  for  the  purpose  of  aid¬ 
ing  in  the  solution  of  the'  problems  created 
by  tbe  existing  housing  emergency,  the  alle¬ 
viation  of  which  is  vital  to  an  orderly  transi¬ 
tion  from  war  to  peace. 

“(d)  1)  All  functions,  powers,  authority,  or 
duties  vested  in  the  Office  of  War  Mobilization 
and  Reconversion  or  the  Director  thereof  by 
the  War  Mobilization  and  Reconversion  Act 
of  1944  which  are  or  may  be  necessary  or 
suitable  to  enable  the  Housing  Expeditor  to 
carry  out  the  provisions  of  this  Act  and  such 
plans  and  programs  as  such  Housing  Ex¬ 
pediter  may  develop  for  the  alleviation  of  the 
housing  emergency,  are  hereby  transfererd 
to  the  Housing  Expediter.  The  powers  60 
transferred  shall  include  the  power  to  issue 
orders,  regulations,  or  directives  to  other 
executive  agencies  with  respect  to  the  exer¬ 
cise  by  such  agencies  of  their  respective 
powers  and  authority. 

“(2)  The  powers  so  transferred  shall  con¬ 
tinue  during  the  period  in  which  this  Act 
is  in  effect,  notwithstanding  any  other  pro¬ 
vision  terminating  such  powers  contained  in 
the  said  War  Mobilization  and  Reconversion 
Act  of  1944. 

“Sec.  3.  (a)  Whenever  in  the  judgment  of 
the  Expediter  the  sales  prices  of  housing  ac¬ 
commodations  the  construction  of  which  Is 
completed  after  the  effective  date  of  this  Act 


have  risen  or  threatent  to  rise  to  an  extent 
or  in  a  manner  inconsistent  with  the  pur-, 
poses  of  this  Act,  he  may  by  regulation  or 
order  establish  maximum  sales  prices  for 
such  housing  accommodations  in  accordance 
with  the  provisions  of  this  Act.  Any  such 
regulation  or  order  may  be  limited  in  its 
scope  to  such  geographical  area  or  areas  and 
to  such  types  or  classifications  of  such  hous¬ 
ing  accommodations  as  in  the  judgment  of 
the  Expediter  may  be  necessary  to  effectuate 
the  purposes  of  this  Act.  Before  issuing  any 
regulation  or  order  under  this  section,  the 
Expediter  shall,  so  far  as  practicable,  advise 
and  consult  with  representative  members  of 
industries  affected  by  such  regulation  or 
order,  and  he  shall  give  consideration  to 
their  recommendations  and  to  any  recom¬ 
mendations  which  may  be  made  by  State 
and  local  officials  concerned  with  Isousing 
conditions  in  any  area  affected  by  such  regu¬ 
lation  or  order. 

“(b)  Any  regulation  or  order  issued  under 
the  authority  of  this  section  with  respect  to 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date  of 
this  Act  shall  provide  that  no  sale  of  any  such 
housing  accommodations  shall  take  place  un¬ 
til  after  the  builder  thereof  has  filed  with 
the  appropriate  agency  designated  by  the 
Expediter  a  description  of  such  accommoda¬ 
tions,  including  a  statement  of  the  proposed 
maximum  sales  price,  and  has  received  from 
such  agency  a  certification  that  such  price  is 
reasonably  related  to  the  value  of  the  accom¬ 
modations  to  be  sold,  taking  into  considera¬ 
tion  (1)  reasonable  construction  costs  not  in 
excess  of  the  legal  maximum  prices  of  the 
materials  and  services  required  for  the  con¬ 
struction,  (2)  the  fair  market  value  of  the 
land  (immediately  prior  to  construction)  and 
improvements  sold  with  the  housing  accom¬ 
modations,  and  (3)  a  margin  of  profit  re¬ 
flecting  the  generally  prevailing  profit  margin 
upon  comparable  units  during  the  calendar 
year  1941.  Any  prospective  seller  of  such 
housing  accommodations  may  apply  for  such 
certification  at  any  time,  including  before 
the  commencement  of  construction,  during 
its  progress,  or  after  its  completion.  In  any 
case  where  a  certification  of  approval  of  a 
proposed  maximum  sales  price  has  been  is¬ 
sued  prior  to  the  completion  of  construction, 
the  prospective  seller  may,  at  any  time  before 
the  first  sale,  apply  for  such  revision  of  the 
maximum  sales  price  previously  certified  as 
may  be  justified  by  a  showing  of  special  cir¬ 
cumstances  arising  during  the  course  of  con¬ 
struction  and  not  reasonably  to  have  been 
anticipated  at  the  time  of  the  issuance  of  the 
earlier  certification.  The  first  sale  af  hous¬ 
ing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date  of 
this  Act  shall  not  be  made  at  a  price  in  ex¬ 
cess  of  the  maximum  sales  price  certified  un¬ 
der  this  subsection.  The  actual  price  at 
which  any  such  housing  accommodations  Is 
first  sold,  plus  any  increases  authorized  pur¬ 
suant  to  subsection  (c),  shall  be  the  maxi¬ 
mum  sales  price  for  any  subsequent  sale  of 
such  housing  accommodations. 

“(c)  The  Expediter  shall  by  regulation  or 
order  provide  for  appropriate  price  increases 
for  major  structural  changes  or  Improve¬ 
ments,  not  Including  ordinary  maintenance 
and  repair,  effected  subsequent  to  the  first 
sale  after  the  effective  date  of  this  Act. 

“(d)  The  Expediter  may  promulgate  such 
regulations  as  he  deems  necessary  and  proper 
to  carry  out  any  of  the  provisions  of  this  Act 
and  may  exercise  any  power  or  authority  con¬ 
ferred  upon  him  by  this  Act  through  such  de¬ 
partment,  agency,  or  officer  as  he  shall  direct. 
Any  regulation  or  order  under  this  Act  may 
contain  such  classifications  and  differentia¬ 
tions  and  may  provide  for  such  adjustments 
and  reasonable  exceptions  as  in  the  judg¬ 
ment  of  the  Expediter  are  necessary  or  prop¬ 
er  in  order  to  effectuate  the  purposes  of  this 
Act.  The  Expediter  shall  have  power  to  for¬ 
bid  the  exportation  to  any  foreign  country 


of  any  lumber  or  other  materials  which  are 
needed  for  the  housing  program. 

“Sec.  4.  (a)  Whenever  in  the  judgment  of 
the  Expediter  there  is  a  shortage  in  the  sup¬ 
ply  of  any  materials  or  of  any  facilities  suit¬ 
able  for  the  construction  and/or  completion 
of  housing  accommodations  in  rural  and 
urban  areas,  and  for  the  construction  and 
repair  of  essential  farm  buildings,  he  may  by 
regulation  or  order  allocate,  or  establish 
priorities  for  the  delivery  of,  such  materials 
or  facilities  in  such  manner,  upon  such  con¬ 
ditions,  and  to  such  extent  as  he  deems  nec¬ 
essary  and  appropriate  in  the  public  interest 
and  to  effectuate  the  purposes  of  this  Act. 

“(b)  In  issuing  any  regulation  or  order 
allocating  or  establishing  priorities  for  the 
delivery  of  any  materials  or  facilities  under 
this  section,  the  Expediter  shall  give  special 
consideration  to  (1)  satisfying  the  housing 
requirements  of  veterans  of  World  War  II 
and  their  immediate  families,  (2)  the  need 
for  the  construction  and  repair  of  essential 
farm  buildings,  and  (3)  the  general  need  for 
housing  accommodations  for  sale  or  rent  at 
moderate  prices.  In  order  to  assure  prefer¬ 
ence  or  priority  of  opportunity  to  such  vet¬ 
erans  or  their  families,  the  Expediter  shall 
require  that  no  housing  assisted  by  alloca¬ 
tions  or  priorities  under  this  section  shall  be 
sold  within  60  days  after  completion  or  rented 
within  30  days  after  completion  for  occu¬ 
pancy  by  persons  other  than  such  veterans  or 
their  families:  Provided,  That  the  Expediter 
by  appropriate  regulation  may  allow  for  hard¬ 
ship  cases. 

“(c)  The  provisions  of  this  section  shall 
not  be  construed  as  in  any  way  affecting  the 
power  of  the  President  to  assign  priorities  or 
to  allocate  any  materials  or  facilities  under 
the  provisions  of  subsection  (a)  pf  section  2 
of  the  Act  of  June  28,  1940,  entitled  ‘An  Act 
to  expedite  national  defense,  and  for  other 
purposes’  (50  U.  S.  C.  633),  as  amended. 

“Sec.  5.  It  shall  be  unlawful  for  any  per¬ 
son  to  effect,  either  as  principal  or  broker,  a 
sale  of  any  housing  accommodations  at  a 
price  in  excess  of  the  maximum  sales  price 
applicable  to  such  sale  under  the  provisions 
of  this  Act,  or  to  solicit  or  attempt,  offer,  or 
agree  to  make  any  such  sale.  It  shall  be  un¬ 
lawful  for  any  person  to  violate  the  terms  of 
any  regulation  or  order  Issued  under  the  pro¬ 
visions  of  this  Act.  Notwithstanding  any 
termination  of  this  Act  as  contemplated  in 
section  I  (b)  hereinabove,  the  provisions  of 
this  Act,  and  of  all  regulations  and  orders 
issued  thereunder,  shall  be  treated  as  remain¬ 
ing  in  force,  as  to  rights  or  liabilities  in¬ 
curred  or  offenses  committed  prior  to  such 
termination  date,  for  the  purpose  of  sustain¬ 
ing  any  proper  suit,  action,  or  prosecution 
with  respect  to  any  such  right,  liability,  or 
offense. 

“Sec.  6.  Any  person  who  is  aggrieved  by  any 
action  taken  pursuant  to  any  regulation  or 
order  Issued  under  the  authority  of  this  Act 
may  petition  the  district  court  of  the  district 
in  which  he  resides  or  has  his  place  of  busi¬ 
ness  for  a  review  of  such  action,  and  such 
district  court  shall  have  jurisdiction  to  enjoin 
or  set  aside,  in  whole  or  in  part,  such  action 
or  to  dismiss  the  petition.  No  such  action 
shall  be  enjoined  or  set  aside,  ip  whole  or  in 
part,  unless  the  petitioner  establishes  to  the 
satisfaction  of  the  court  that  such  action  is 
not  in  accordance  with  law,  is  unsupported 
by  competent,  material,  and  substantial  evi¬ 
dence,  or  is  arbitrary  or  capricious. 

“Sec.  7.  (a)  Whenever  in  the  Judgment  of 
the  Expediter  any  person  has  engaged  or  is 
about  to  engage  in  any  acts  or  practices 
which  constitute  or  will  constitute  a  viola¬ 
tion  of  any  provision  of  section  5  of  this  Act, 
he  may  make  application  to  the  appropriate 
court  for  an  order  enjoining  such  acts  or 
practices,  or  for  an  order  enforcing  compli¬ 
ance  with  such  provision,  and  upon  a  show¬ 
ing  by  the  Expediter  that  such  person  has 
engaged  or  is  about  to  engage  in  any  such 
acts  or  practices  a  permanent  or  temporary 
Injunction,  restraining  order,  or  other  order 
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may  be  granted  and  if  granted  shall  be 
granted  without  bond. 

“(b)  Any  person  who  willfully  violates  any 
provision  of  section  5  of  this  Act,  and  any 
person  who  knowingly  makes  any  statement 
false  in  any  material  respect  in  any  descrip¬ 
tion  or  statement  required  to  be  filed  under 
section  3,  shall,  upon  conviction  thereof,  be 
subject  to  a  fine  of  not  more  than  $5,000*,: 
or  to  imprisonment  for  not  more  than  one 
year,  or  to  both  such  fine  and  imprisonment. 
Whenever  the  Expediter  has  reason  to  believe 
that  any  person  is  liable  to  punishment  un¬ 
der  this  subsection,  he  may  certify  the  facts 
to  the  Attorney  General,  who  may,  in  his  dis¬ 
cretion,  cause  appropriate  proceedings  to  be 
brought. 

"(c)  The  district  courts  shall  have  juris¬ 
diction  of  criminal  proceedings  for  violations 
of  section  5  of  this  Act,  and,  concurrently 
with  State  and  Territorial  courts,  of  all  other 
proceedings  under  this  section.  Such  crim¬ 
inal  proceedings  may  be  brought  in  any  dis¬ 
trict  in  which  any  part  of  any  act  or  trans¬ 
action  constituting  the  violation  occurred. 
Such  other  proceedings  may  be  brought  in 
any  district  in  which  any  part  of  any  act  or 
transaction  constituting  the  violation  oc¬ 
curred,  and  may  also  be  brought  in  the  dis¬ 
trict  in  which  the  defendant  resides  or  trans¬ 
acts  business,  and  process  in  such  cases  may 
be  served  in  any  district  wherein  the  de¬ 
fendant  resides  or  transacts  business  or 
wherever  the  defendant  may  be  found.  Any 
such  court  shall  advance  on  the  docket  and 
expedite  the  disposition  of  any  criminal  or 
other  proceedings  brought  before  it  under 
this  section.  No  costs  shall  be  assessed 
against  the  Expediter  or  the  United  States 
Government  in  any  proceeding  under  this 
Act. 

“(d)  If  any  person  selling  housing  accom¬ 
modations  violates  a  regulation  or  order  pre¬ 
scribing  a  maximum  selling  price,  the  person 
who  buys  such  housing  accommodations 
may,  within  one  year  from  the  date  of  the 
occurrence  of  the  violationj  bring  an  action 
for  the  amount  by  which  the  consideration 
exceeded  the  maximum  selling  price,  plus 
reasonable  attorney’s  fees  and  costs  as  deter¬ 
mined  by  the  court. 

"Sec.  8.  As  used  in  this  Act — 

“(a)  The  term  ‘maximum  sales  price’ 
means  the  maximum  price  for  which  any 
housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date 
of  this  Act  may  be  sold  and  includes  the 
total  consideration  which  may  be  paid  by 
the  buyer  for  such  housing  accommoda¬ 
tions  with  accompanying  land  and  improve¬ 
ments,  excluding  only  those  incidental 
charges,  such  as  brokerage  fees  or  commis¬ 
sions  or  charges,  which  buyers  or  sellers  of 
such  housing  accommodations  customarily 
assume  in  the  community  where  such  ac¬ 
commodations  are  located  and  which  actu¬ 
ally  have  been  incurred  for  services  ren¬ 
dered  at  the  buyer’s  or  seller’s  request. 

“(b)  The  term  ‘person’  includes  an  indi¬ 
vidual,  corporation,  partnership,  association, 
or  any  other  organized  group  of  any  of  the 
foregoing,  or  legal  successor  or  representa¬ 
tive  of  any  of  the  foregoing. 

“(c)  The  term  ‘district  court’  means  any 
district  court  of  the  United  States,  and  the 
United  States  court  for  any  Territory  or 
other  place  subject  to  the  jurisdiction  of  the 
United  States. 

“(d)  The  term  ‘veterans  of  World  War  II’ 
shall  include  persons  who  have  served  in  the 
active  military  or  naval  forces  of  the  United 
States  on  or  after  September  16,  1940,  and 
prior  to  the  termination  of  hostilities  in 
World  War  II,  and  who  have  been  discharged 
or  released  therefrom  under  conditions 
other  than  dishonorable,  and  persons  serving 
in  the  military  or  naval  forces  of  the  United 
States  requiring  housing  accommodations  for 
their  dependent  families. 

"Sec.  9.  There  are  authorized  to  be  appro¬ 
priated  such  sums  as  may  be  necessary  to 


carry  out  the  provisions  and  purposes  of  this 
Act:  Provided,  however,  That  so  much  of  the 
First  Deficiency  Appropriation  Act,  1946 
(Publio  Law  Numbered  269,  Seventy-ninth 
Congress,  approved  December  28,  1945) ,  as 
reads  'Provided,  That  none  of  the  funds 
available  under  this  head  for  administrative 
expenses  shall  be  used  in  paying  the  salary 
of  any  person  engaged  in  making  or  process¬ 
ing  loans  in  excess  of  $500,000  to  any  State, 
any  subdivision  thereof,  any  municipality 
therein,  or  any  public  authority,  for  con¬ 
struction  purposes,  unless  in  pursuance  of  a 
specific  authorization,  except,  however,  that 
this  provision  shall  not  apply  to  any  appli¬ 
cation  or  loan  approved  or  made  prior  to 
December  15,  1945’,  shall  not  apply  to  loans 
made  for  construction,  removal,  or  remodel¬ 
ing  of  housing  by  publicly  supported  educa¬ 
tional  institutions  where  made  for  the  pur¬ 
poses  of  housing  veterans  enrolled  and  at¬ 
tending  such  Institution 

“Sec.  10.  (a)  Section  603  (a)  of  the  Na¬ 
tional  Housing  Act,  as  amended,  is  hereby 
amended  to  read  as  follows : 

“‘(a)  In  order  to  assist  in  relieving  the 
acute  shortage  of  housing  which  now  exists 
and  to  increase  the  supply  of  housing  accom¬ 
modations  available  to  veterans  of  World  War 
II  at  prices  within  their  reasonable  ability  to 
pay,  the  Administrator  is  authorized,  upon 
application  by  the  mortgagee,  to  insure  as 
hereinafter  provided  any  mortgage  which  is 
eligible  for  insurance  as  hereinafter  provided, 
and,  upon  such  terms  as  the  Administrator 
may  prescribe,  to  make  commitments  for  the 
insuring  of  such  mortgages  prior  to  the  date 
of  their  execution  or  disbursement  thereon: 
Provided,  That  the  aggregate  amount  of  prin¬ 
cipal  obligations  of  all  mortgages  insured 
under  this  title  shall  not  exceed  $2,800,000,000 
except  that  with  the  approval  of  the  Presi¬ 
dent  such  aggregate  amount  may  be  in¬ 
creased  to  not  to  exceed  $3,800,000,000:  Pro¬ 
vided  further,  That  no  mortgage  shall  be  in¬ 
sured  under  this  title  after  June  30,  1947, 
except  (A)  pursuant  to  a  commitment  to 
insure  issued  on  or  before  June  30,  1947,  or 
(B)  a  mortgage  given  to»refinance  an  exist¬ 
ing  mortgage  insured  under  this  title  and 
which  does  not  exceed  the  original  principal 
amount  and  unexpired  term  of  such  existing 
mortgage:  And  provided  further,  That  the 
Administrator  shall,  in  his  discretion,  have 
power  to  require  the  availability  for  rental 
purposes  of  properties  covered  by  mortgages 
insured  under  this  title  in  such  instances 
and  for  such  periods  of  time  as  he  may  pre¬ 
scribe.’ 

“(b)  Section  603  (b)  (2)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows: 

“‘(2)  involve  a  principal  obligation  (in¬ 
cluding  such  initial  service  charges,  appraisal, 
inspection,  and  other  fees  as  the  Adminis¬ 
trator  shall  approve)  in  an  amount  not  to 
exceed  90  per  centum  of  the  Administrator’s 
estimate  of  the  necessary  current  cost  (in¬ 
cluding  the  land  and  such  initial  service 
charges  and  such  appraisal,  inspection,  and 
other  fees  as  the  Administrator  shall  ap¬ 
prove)  of  a  property,  urban,  suburban,  or 
rural,  upon  which  there  is  located  a  dwelling 
designed  principally  for  residential  use  for 
not  more  than  four  families  in  the  aggregate, 
which  is  approved  for  mortgage  insurance 
prior  to  the  beginning  of  construction.  The 
principal  obligation  of  such  mortgage  shall 
in  no  event,  however,  exceed — 

“‘(A)  $5,400  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

‘“(B)  $7,500  if  such  dwelling  is  designed  for 
a  two-family  residence,  or 

“‘(C)  $9,500  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

‘“(D)  $12,000  if  such  dwelling  is  designed 
for  a  four-family  residence: 

Provided,  That  the  Administrator  may,  if  he 
finds  that  at  any  time  or  in  any  particular 
geographical  area  it  is  not  feasible,  within 
such  limitations  of  maximum  mortgage 
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amounts,  to  construct  dwellings  without 
sacrifice  of  sound  standards  of  construction, 
design,  or  livability,  prescribe  by  regulation 
or  otherwise  higher  maximum  mortgage 
amounts  not  to  exceed — 

“‘(A)  $8,100  if  such  dwelling  is  designed 
for  a  single-family  residence,  or 

“‘(B)  $12,500  if  such  dwelling  is  designed 
for  a  two-family  residence,  or 

"‘(C)  $15,750  if  such  dwelling  is  designed 
for  a  three-family  residence,  or 

'“(D)  $18,000  if  such  dwelling  is  designed 
for  a  four-family  residence.’ 

“(c)  Section  603  (b)  (5)  of  the  National 
Housing  Act,  as  amended,  is  hereby  amended 
to  read  as  follows: 

“‘(5)  bear  interest  (exclusive  of  premium 
charges  for  insurance)  at  not  to  exceed  4 
per  centum  per  annum  on  the  amount  of 
the  principal  obligation  outstanding  at  any 
time.’ 

“(d)  Section  603  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  (1) 
by  striking  out  of  the  third  sentence  the  word 
‘emergency’  and  inserting  in  lieu  thereof  the 
words  ‘shortage  of  housing’,  and  (2)  by  strik¬ 
ing  out  the  last  sentence  thereof  and  insert¬ 
ing  in  lieu  thereof  the  following  sentence: 

.  ‘The  Administrator  shall  prescribe  such  pro¬ 
cedures  as  in  his  judgment  are  necessary  to 
secure  to  veterans  of  World  War  II,  and 
their  immediate  families,  and  to  hardship 
cases  as  defined  by  the  Administrator,  pref¬ 
erence  or  priority  of  opportunity  to  pur¬ 
chase  or  rent  properties  covered  by  mortgages 
insured  under  this  title.’ 

“(e)  Section  604  (b)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  by 
striking  out  the  words  ‘appraised  value  of 
such  property  as  determined  by  the  Admin- 
instrator’  and  inserting  in  lieu  thereof  the 
following,  ‘Administrator’s  estimate  of  the 
necessary  current  cost’. 

“(f)  Section  608  (b)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended: 

"(1)  by  amending  paragraph  numbered 
(2)  thereof  to  read  as  follows: 

“‘(2)  Preference  for  priority  of  opportu¬ 
nity  in  the  occupancy  of  the  mortgaged  prop¬ 
erty  for  veterans  of  World  War  II  and  their 
immediate  families,  and  for  hardship  cases  as 
defined  by  the  Administrator,  shall  be  pro¬ 
vided  under  such  regulations  and  procedures 
as  may  be  prescribed  by  the  Administrator:’; 

“(2)  by  amending  paragraph  (3)  (C)  to 
read  as  follows: 

"‘(C)  not  to  exceed  $1,500  per  room  for 
such  part  of  such  property  or  project  as  may 
be  attributable  to  dwelling  use:  Provided, 
That  the  Administrator  may  increase  this 
amount  to  $1,800  where  in  his  discretion,  cost 
levels  so  require,’; 
and 

*  “(3)  by  striking  out  ‘reasonable  replace¬ 

ment  cost’  and  inserting  in  lieu  thereof 
‘necessary  current  cost’. 

“(g)  Section  608  (c)  of  the  National  Hous¬ 
ing  Act,  as  amended,  is  hereby  amended  by 
inserting  in  the  third  sentence  before  the 
semicolon  at  the  end  of  clause  (C)  the  fol¬ 
lowing:  "and  any  mortgage  insurance  pre¬ 
miums  paid  after  default.” 

“Sec.  11.  (a)  The  last  paragraph  of  section 
2  (e)  of  the  Emergency  Price  Control  Act  of 
1942,  as  amended  (50  U.  S.  C.  902  (e)),  shall 
not  apply  to  subsidies,  which  the  Reconstruc¬ 
tion  Finance  Corporation  may  make  here¬ 
under,  in  the  form  of  premium  payments 
used  only  to  the  extent  that  the  Housing 
Expediter  (after  considering  all  available 
means)  finds  them  temporarily  necessary  to 
increase  the  supply  of  materials  for  the  vet¬ 
erans’  emergency  housing  program  and  for 
other  construction,  maintenance,  and  repair 
esesential  to  the  national  well-being:  Pro¬ 
vided,  That  not  more  than  $400,000,000  shall 
be  used  for  such  premium  payments. 

“(b)  The  following  standards  shall  be  ap¬ 
plied  by  the  Housing  Expediter  to  premium 
payments: 

“(1)  Premium  payments  shall  be  Used  only 
temporarily  and  only  with  relation  to  addi- 
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tional  units  of  production  beyond  that  other¬ 
wise  attainable  (as  determined  by  the  Hous¬ 
ing  Expediter  by  general  regulation  for  the 
industry  involved) ,  where  such  premium  pay¬ 
ments  are  necessary  to  stimulate  such  addi¬ 
tional  production  with  greater  rapidity, 
economy,  or  certainty  than  other  available 
methods. 

“(2)  The  value  of  the  units  of  production 
to  which  premium  payments  are  applied  (A) 
in  the  case  of  any  new  producer  (except  of 
new  type  materials)  shall  not  exceed  50  per 
centum  of  the  value  at  the  producers’  level 
of  the  output  of  such  producer,  and  (B)  in 
the  aggregate  shall  not  exceed  30  per  centum 
of  the  value  at  the  producers’  level  of  all 
materials  needed  for  the  veterans’  emergency 
housing  program  and  for  other  construction, 
maintenance,  and  repair  essential  to  the 
national  well-being.  The  average  rate  of  pre¬ 
mium  payments  shall  not  exceed  25  per 
centum  of  the  value  of  the  units  of  produc¬ 
tion  to  which  they  are  applied. 

“(3)  Premium  payments  shall  wherever 
feasible  be  applied  at  a  uniform  rate  within 
any  industry  requiring  them,  rather  than  at 
varying  rates  for  each  producer. 

“(4)  The  stimulation  of  necessary  addi¬ 
tional  production  by  premium  payments  shall 
place  emphasis  upon  avoiding  either  economic 
dislocations  or  adverse  effects  upon  estab¬ 
lished  business. 

“(5)  New  type  materials  to  which  premium 
payments  are  applied  shall  be  tested  for  sound 
quality. 

“(c)  Not  more  than  $15,000,000  of  the 
funds  made  available  under  this  section  may 
be  used  to  the  extent  that  other  funds  are 
unavailable  for  the  construction  of  access 
roads  to  standing  timber  on  lands  owned  by 
or  under  the  jurisdiction  of  an  agency  of 
Government. 

“Sec.  12.  (a)  The  powers  vested  in  the  Re¬ 
construction  Finance  Corporation  pursuant 
to  clause  (a)  of  section  5d  (3)  of  the  Recon¬ 
struction  Finance  Corporation  Act,  as 
amended  (15  U.  S.  C.  606b  (3) ),  may  be  used 
to  underwrite  or  guarantee  markets  for  new 
type  building  materials  and  prefabricated 
houses,  but  only  to  the  extent  that  the  Hous¬ 
ing  Expediter  finds  this  necessary  to  assure 
a  sufficient  supply  for  the  veterans’  emer¬ 
gency  housing  program:  Provided,  That  the 
number  of  prefabricated  houses  covered  by 
outstanding  underwriting  or  guaranty  (in¬ 
cluding  such  houses  as  may  be  held  by  the 
Housing  Expediter)  shall  at  no  time  during 
the  program  exceed  two  hundred  thousand. 

“(b)  The  following  standards  shall  be  sup¬ 
plied  by  the  Housing  Expediter  to  such  under¬ 
writing  or  guaranty: 

“(1)  To  avoid  impairment  of  established 
enterprises,  new  type  materials  and  prefabri¬ 
cated  houses  shall  be  encouraged  only  to  sup¬ 
plement  such  expanded  production  of  con¬ 
ventional  type  materials  and  houses  (with 
access  to  available  materials)  as  can  be 
achieved  with  sufficient  rapidity  and 
economy. 

“(2)  There  shall  be  reasonable  prospect  of 
either  (A)  full  return  to  the  Government  of 
any  funds  involved  in  such  underwriting  0£» 
guaranty,  or  (B)  net  cost  to  the  Govern¬ 
ment  substantially  lower  than  under  any 
other  available  method  of  achieving  the  nec¬ 
essary  expansion  of  production.  Toward  this 
end,  the  underwriting  or  guaranty  of  such 
materials  or  houses  shall  not  be  for  more 
than  90  per  centum  of  the  producers’  stand¬ 
ard  delivery  price.  The  Housing  Expediter 
shall  maintain  constant  review  of  experience 
toward  the  objective  that  the  total  net  costs 
to  the  Government  shall  in  no  even  exceed 
5  per  centum  of  the  total  amount  of  under¬ 
writing  or  guaranty  undertaken. 

"(3)  There  shall  be  clear  evidence  that  the 
new  type  materials  or  prefabricated  houses 
require  underwriting  or  guaranty  only  tem¬ 
porarily  until  they  attain  general  market 
acceptability. 

7(4)  Emphasis  shall  be  placed  upon  avoid¬ 
ing  either  economic  dislocations  or  adverse 
'effects  upon  established  business. 


“(5)  New  type  materials  and  prefabricated 
houses  shall  be  tested  for  sound  quality  and 
(in  the  case  of  such  houses)  for  durability, 
livability,  and  safety. 

“(6)  Any  underwriting  or  guaranty  shall 
require  adequate  showing  by  the  producer 
that  he  has  sufficient  working  capital  and 
experience,  and  that  he  can  achieve  the  de¬ 
sired  production  on  time  under  conditions 
satisfactory  to  the  Housing  Expediter. 

"Sec.  13.  If  any  provision  of  this  Act  or  the 
application  of  such  provision  to  any  person 
or  circumstances  shall  be  held  invalid,  the 
validity  of  the  remainder  of  the  Act  and  the 
applicability  of  such  provision  to  other  per¬ 
sons  or  circumstances  shall  not  be  affected 
thereby.” 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  Senate  to  the 
title  of  the  bill  and  agree  to  the  same. 

Alben  W.  Barkley, 

Abe  Murdock, 

Glen  Taylor, 

Hugh  B.  Mitchell, 

Robert  A.  Taft, 

C.  D.  Buck, 

Managers  on  the  Part  of  the  Senate. 
Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Wm.  B.  Barry, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 
Managers  on  the  Part  of  the  House. 

Mr.  BARKLEY.  Two  or  three  con¬ 
ferees  were  not  in  town,  and  therefore 
did  not  sign  the  report. 

Mr.  WHITE,  I  understand  that  all 
who  were  in  the  city  joined  in  the  re¬ 
port. 

Mr.  BARKLEY.  All  who  were  in  the 
city  joined  in  the  report,  and  the  House 
has  just  adopted  the  report.  I  might  say 
that  the  report  as  agreed  to  reduces  the 
amount  of  the  premium  payments  for 
stimulation  of  material  from  $600,000,- 
000  to  $400,000,000. 

The  extension  period  contained  in  the 
bill  as  it  passed  the  House  was  length¬ 
ened  from  June  30,  1947,  to  December  31, 
1947,  through  next  year. 

In  regard  to  the  guaranty  of  prefabri¬ 
cated  houses,  the  bill  as  it  passed  the 
Senate  provided  -a  guaranty  of  100  per¬ 
cent  of  the  sale  price,  but  never  to  ex¬ 
ceed  200,000  units  at  one  time.  The  con¬ 
ferees  reduced  that  to  90  percent  of  the 
sale  price. 

Outside  of  these  changes  the  others 
are  purely  textual  and  routine. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  immediate  consideration 
of  the  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. _ 

ARTICLE  BY  AGNES  E.  MEYER  ABOUT 
MEMPHIS  AND  MR.  CRUMP 

^STEWART.  Mr.  President,  rrjy'at- 
tentioiHiias  been  called  to  a  most  con- 
temptiblKjmd  obviously  malicious  and 
untruthful  publication  appealing  in  the 
Washington  TtS^st  of  Monday,  May  13. 
This  article  concerns  Memphis,  Tenn., 
and  Mr.  E.  H.  Cruhm/and  is  written  by 
Agnes  E.  Meyer,  wife  of  Eugene 
Meyer,  editor  and-pubisher  of  that  paper. 

Mrs.  Meyer  Iras  been  IJH^ying  herself 
for  some  time  going  about,  over  the 
country  apd  writing  articles  about  differ¬ 
ent  sections,  with  special  emphasi&qn  the 
Souths  During  the  war  Mrs.  Meyer  w^n- 
trfimted  her  patriotic  bit  by  trying 
fr  up  racial  trouble  between  the  white'' 
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and  black  people  of  the  South,  at  which, 
time  she  would  visit  Army  camps.  Sh 
did  her  very  best  to  incite  race  trouble/, 
with  only  a  small  degree  of  success. 

Now  that  the  war  is  over  and  the  co 
trj\is  struggling  through  the  trying 
riod  of  reconversion  Mrs.  Meyer,  prj 
abl£  having  little  else  to  do,  again 
South,  this  time  in  the  interest  of 
PAC  and  communism. 

She  visits  one  of  the  South’s  greatest 
cities '’indeed,  one  of  the  Nation’s  great¬ 
est  cities;  a  city  which  has  long/ since 
been  famously  known  for  its  cleanliness, 
for  its  general  good  health  and  great 
hospitals,  hospitals  that  are  sup/rior  to 
those  iniMrs.  Meyer’s  home  town;  a  city 
free  of  cheap  politicians  and  graft;  a  city 
that  has)  several  times  taken  /national 
safety  awards  because  of  its  Compara¬ 
tively  few ‘traffic  accidents 

Memphis  is  a  city  which  ha^taken  na¬ 
tional  awards  because  of  /the  small 
amount  of  property  destruction  by  fire; 
a  city  which  enjoys  perhaps  the  lowest 
fire-insuranqe  rate  of  any /city  in  the 
Nation,  and  k  among  thosa  cities  which 
have  an  extremely  low  property  tax  rate ; 
a  city  where  the  people,  b«th  white  and 
black,  are  halbpy  and  aontented  and 
prosperous;  w  lie  re  they  are  at  work  and 
at  peace  with  another;  a  city  that  has 
some  of  the  finest  chur/hes,  of  all  de¬ 
nominations,  that  exist  anywhere  in  the 
land.  Mrs.  Meyiy  goes  fo  this  city,  I  say, 
and  undertakes  to  slander  its  people. 
She  says  that  they  are  forced  to  “kow¬ 
tow”  to  Mr.  E.  H.  Crump,  its  No.  1 
citizen  and  builder,/  and  one  of  the 
greatest  men  this  Ration  has  ever  pro¬ 
duced  or  probably yever  will  produce. 
She  undertakes  to  pj 
a  sort  of  Hitler,  ar 
tious  interviews  wi t 
who  whisper  to  herfthlt  Mr.  Crump  rules 
the  city  through  fearVnd  intimidation. 

Mrs.  Meyer  seeks  to  slander  the  South 
and  its  greatest  readers  The  statement 
made  by  Mrs.  Meyer  about  Mr.  Crump 
and  the  people/ of  Memphis  is  utterly 
untrue.  It  is  si  malicious,  willful,  and 
wanton  falsehood. 

Mrs.  Meyer  floes  not  gffl 
a  single  respectable  citizen! 
man  of  Memphis  from  w! 
cured  any  such  informatic 
the  same  old  time-worn  gd 
tion  when  $he  says  that  tf 
these  thingg,  but  they  are 
their  names  to  be  made  publi? 


sture  Mr.  Cramp  as 
ishe  develops  ficti- 
ymaginary  persons 


the  name  of 
md  business¬ 
man  she  pro- 
She  uses 
of  decep- 
ey  told  her 
ifraid”  for 
She  is  a 
my  such 


falsifier.  Nobody  told  her 
things  as  she  has  written. 

Mrs.  M£yer  claims  to  be  interested  in 
-human  welfare  and  improvement  of  liv¬ 
ing  conditions,  and  so  forth,  in  the  coun¬ 
try.  Slfe  is  not  interested  in  Miy  such 
a  thing  at  all.  If  she  were  shl  would 
spend  more  time  in  Washington!  D.  C. 
Her  delight  seems  to  be  to  tear  do^n  and 
to  destroy,  to  abuse,  and  to  s/and&r  and 
vilify.  In  common  parlance,  Mrs.  tyleyer 
is  a  “nosy  busybody.” 

The  people  of  the  South  know  thai  her 
statement  is  not  true.  This  is  another 
of  her  malicious  efforts  to  slander,  niade 
in  furtherance  of  a  desire  and  purpos^  to 
do  injury  to  a  great  section  of  the 
tion  and  to  stir  up  strife  and,  of  course, 
direct  attention  to  herself.  But  under¬ 
neath  all  of  this  is  the  basic  desire  ft 
forward  the  cause  of  CIO — PAC — corn* 
munism — the  old  ruse  of  masquerading 
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as  a  reformer  while  trying  to  advance  • 
the  cause  of  democracy’s  greatest  enemy. 

But  Mrs.  Meyer  cannot  hurt  Mr. 
Crump  or  the  people  of  Memphis.  She 
will  reap  only  the  sound  of  her  own 
voice  and  see  her  own  name  in  print. 
Neither  can  she  injure  the  senior  Sena¬ 
tor  from  Tennessee  [Mr.  McKellar]  or 
Mayor  Chandler — two  great  public  serv¬ 
ants.  All  these  men  have  been  slan¬ 
dered  by  able  writers.  The  senior  Sena¬ 
tor  from  Tennessee  is  known  for  his  in¬ 
dependence,  and  he  and  Mr.  Crump  are 
warm  personal  friends.  Mr.  Crump  is 
not  the  sort  of  man  Mrs.  Meyer  de¬ 
scribes  at  all.  He  never  abuses  his 
friends  or  holds  them  up  to  ridicule  as 
she  says.  Mrs.  Meyer  probably  got  some 
of  her  stories  from  Edward'y.  Meeman 
whom  she  pictures  as  a  herd  in  a  bad 
land. 

Years  ago  Meeman  went  to  Memphis  to 
drive  Mr.  Crump  out.  People  have  al¬ 
ready  forgotten  Meeman,  and  Mr. 
Crump’s  popularity  grows  each  day.  Mr. 
Crump  has  been  in  Memphis  about  one- 
half  a  century.  He  has  grown  up  with  \ 
it,  so  to  speak.  His  everlasting  honesty 
has  stood  the  test  of  time;  not  even  once 
has  an  opponent  been  able  to  score  on 
him.  He  does  not  have  spies;  he  does  not 
need  them.  The  people  down  there  fair¬ 
ly  worship  him,  and  what  Mrs.  Meyer 
has  to  say  will  not  hurt  him  at  all. 

Mr.  Crump  numbers  his  friends  by  the 
thousands.  Those  who  have  felt  the 
warmth  of  his  friendship  and  the 
strength  of  his  comradeship  never  forget 
it.  Memphis  and  Tennessee  and  the 
South  love  him.  In  an  hour  of  sorrow 
which  came  to  him  and  his  lovely  wife  a 
few  years  ago,  every  heart  down  there 
beat  to  the  fullness  of  southern  sym¬ 
pathy. 

Mr.  Crump  has  character,  courage, 
strength,  and  friends.  He  is  one  of  the 
Nation’s  all-time  great,  and  the  Meyer- 
CIO-PAC-Communists  coalition  cannot 
begin  to  hurt  him  or  Memphis. 

EXECUTIVE  SESSION 

Mr.  HATCH.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business.  / 

EXECUTIVE  MESSAGES  REFERRED 

The  PRESIDING  OFFICER  (Mr,  Hoey 
in  the  chair)  laid  before  the  Senate  mes¬ 
sages  from  the  President  of  the  United 
States  submitting  sundry  nominations, 
which  were  referred  to  the  ^appropriate 
committees.  / 

(For  nominations  this  day  received,  see 
the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORTS  OF  A  COMMITTEE 

,,V 

The  following  favorable  report  of  a 
nomination  was  submitted; 

By  Mr.  THOMAS  of  Utah,  from  the  Com¬ 
mittee  on  Military  Affairs: 

Joseph  Kormann,  for  appointment  as  As¬ 
sistant  Chief,  Research  and  Statistics  Divi¬ 
sion,  Philadelphia  Branch,  Selective  Service 
System,  uhder  the  provisions  of  law. 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  state  the  nominations  on  the 
Executive  Calendar. 


DISTRICT  OF  COLUMBIA 

The  legislative  clerk  read  the  nomina¬ 
tion  of  John  Russell  Young  to  be  Com¬ 
missioner  of  the  District  of  Columbia. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

THE  MARINE  CORPS 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Marine  Corps. 

Mr.  HATCH.  I  ask  that  the  nomina¬ 
tions  in  the  Marine  Corps  be  confirmed 
en  bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  in  the  Ma¬ 
rine  Corps  are  confirmed  en  bloc. 

That  completes  the  calendar. 

Mr.  HATCH.  I  ask  unanimous  consent 
that  the  President  be  immediately  noti¬ 
fied  of  all  nominations  confirmed  this 
day. 

The  PRESIDING  OFFICER.  Without 
objection,  the  President  will  be  notified 
forthwith. 

RECESS 

Mr.  HATCH.  As  in  legislative  session, 

I  move  that  the  Senate  take  a  recess  until  . 
o’clock  noon  tomorrow.  / 

e  motion  was  agreed  to;  and  (at,5 
and  24  minutes  p.  m.)  the  Senate 
recess  until  tomorrow,  Tuesday, 
1946,  at  12  o’clock  meridian. 

V  Jr 

\  - - 

,  NOMINATIONS 

Executive\iominations  confirmed  by 
the  Senate  May  13  (legislative  day  of 

March  5)  1946% 

\  jr 

Comptroller  op  Customs 

Charles  I.  Lafferty,  of  Atlantic  City,  N.  J., 
to  be  comptroller  of  customs  with  head¬ 
quarters  at  Philadelphia,  Pa.  (Reappoint¬ 
ment.)  jf  .  \ 

United  States  Tariff  Commission 

John  Price  Gregg,  of  Oregon, 'to  be  a  mem¬ 
ber  of  the  United  States  Tariff  Commission 
for  the  term  expiring  June  16,  1947. 

Federal  Communications  Commission 

Paul  A.  Walker,  of  Oklahoma,  to  be  a’mem- 
ber  of  the  Federal  Communications  Com¬ 
mission  for  a  term  of  7  years  from  July-1, 
1946. 

In  the  Navy 

LIEUTENANT  COMMANDERS 

Brewer,  James  T.  Traua,  Harold  F. 

Sigel,  Clinton  H.  Wallis,  Adelbert  V. 

LIEUTENANTS 

Atkinson,  Richard  H.,  Gage,  Kenneth  L. 

Jr.  Meneke,  Kenneth  E. 

Bankert,  Boyd  A.  Steffanides,  E.  F.,  Jr. 

LIEUTENANTS - JUNIOR  GRADE 


Pawka,  Edward  J.  Slntic,  Anton  J.,  Jr. 
Pear,  John  F.  Smith,  Hinton  I. 

Pearson,  Gerald  R.  Strauss,  Ben  Arthur 
Riley,  Frederick  D.,  Jr.  Van  Gorder,  Harol 
Slnkankas,  John 


ENSIGNS 


Abbott,  Myron  J. 
Adams,  Arthur  J. 
Adams,  Fred  I. 
Adkisson,  Hubert  K. 
Agin,  Kenneth  G. 
Ahlstrom,  Orin  J, 
Alber,  Lavier  C. 
Alexander,  Robert 
3d 

Allen,  Eugene  T. 
Allen,  Joseph  S. 
Allmon,  Clyde  E.  / 
Aloisio,  Veto  / 
Amman,  Bernard 
Ammerman,  Charles, 


Bingham,  BypOm  C. 
Birch,  Thomas  L. 

Bird,  Wes^y  E.,  Jr. 
Blair,  Marvin  S. 
Blake,  Frank  W.t  Jr. 
Blandf  Sylvan  R. 
Bland,  William  F. 
C.,Bodger,  Walter  C. 
Bblt,  William  H.,  Jr. 

/feoucree,  James  J. 
Bowen,  Alva  M.,  Jr. 
Bowers,  Roscoe  H. 

Box,  Herbert  G. 

Boyd,  Earl  I. 

Boyle,  John  A. 
Bradford,  John  R.,  Jr. 


Jr.  _ 

Anderson,  Thomas  E.  Bradley,  Frank  H. 
Andrews,  George  G.  Branson,  “J”  “F”,  Jr. 
Andrus,  Richard  C.  Branton,  Richard  C. 

Aney,^ John  L.  Brasca,  John  P. 

Anglemyer,  Robert  ’  E. Breeden,  George  B. 
Arphie,  Addison  S.,  Jr.Brekke,  Trond  G. 
Appel,  Robert  B.  Brent,  Sherman  E. 

Armstrong,  Frank  D., Bridges,  Johnie  J. 

Jr.  Brokaw,  Bergon  F. 

Armstrong,  Sam  “T”, Brooks,  Paul  R.  M. 

Jr.  Brown,  Donald  N. 

Armstrong,  William  H. Brown,  Guy  C. 
Arseneault,  Arthur  J., Brown,  Ian  F. 


Jr. 

Axson,  Frank  A. 
Bacon,  Noel  R. 
Bacon,  Schuyler  W. 
Baer,  John  H. 
Bagwell,  Ralph  M. 
Bailey,  Gordon  W. 
Bailey,  John  D. 
Baker,  Philip 
Baker,  Robert  G. 
Baker,  Robert  J. 
Baker,  Royal  W. 
Bakle,  George  F. 
Balestri,  William  L. 
Ball,  Robert  R.,  Jr. 
Ballew,  John  L. 


Brown,  Joseph  W.,  Jr. 
Brownsberger,  James 
A. 

Buckles,  Harland  R. 
Bucklew,  Oscar  T. 
Burchfield ,  James  L. 
Burkey,  Gale  C. 
Burnam,  Harold  W. 
Cady,  Joseph 
Cain,  Elbert  V.,  Jr. 
Caine,  Lawrence  B., 
Jr. 

Call,  William  R. 
Callahan,  Charles  W. 
Callis,  John  L. 
Capistran,  John  H. 


Ballinger,  William  C.  Carlenzoli,  Henry 


Bally,  Walter  L.,  Jr. 
Bark,  Durward  A. . 
Barker,  Gilbert  H. 
Barker,  Jesse  T. 
Barkley,  Edward  P. 
Barnes;  Robert  M. 
Barnsdale,  William 


Carman,  Robert  E. 
Carpenter,  Melvin  J. 
Carr,  Leslie  "J” 
Carrier,  Francis  A. 
Carros,  John  Z. 
Carter,  Harold  L. 
J.Cates,  Kenneth  W. 


Blackwood,  Herbert  B 
Boles,  Warren  C. 

BuU,  Carl  E. 

Cameron,  Gerald  L. 
Cole,  Shelby  O. 
Crutcher,  William  R 
Curtis,  Walter  L.  J. 
Darroch,  James  W. 
Davis,  Lewis  F. 

Del  trick,  Virgil  S.,  Jr 
Dimpfel,  Emerson  H. 
Ellis,  Paul  B. 

Fagan,  Robert  H. 
Faulkner,  Frederic  L. 
Fleming,  Edward  S. 
Flynn,  Leonard  J. 
Francis,  Duncan  F. 
Frauenheim,  Gilbert  J. 
Gallagher,  Harry  J. 
Green,  Allen  V. 


.Gregg,  Thomas  A. 
Harrison,  Harry  W.,  Jr. 
Hillis,  Thomas  W. 
Hines,  Kenneth  W. 
Holden,  James  R. 
.Hoolhorst,  Robert  A. 
Howe,  Thomas  F. 
Hunnicutt,  James  L. 
Huston,  Robert  C. 

•  Jennings,  Verne  A. 
Kirkpatrick,  William 
S.,  Jr. 

Lafferty,  Kenneth  F. 
Marvin-Smith,  Harry 
McAllister,  Joseph  D. 
McCurtain,  James  H. 
Meakin,  John  B. 
Miller,  Floyd  F. 

Monk,  Ivan 
Nlenstedt,  Donald  A. 


Barrett,  Russel  R.,  Jr.  Cauchon,  Herve  P. 
Barry,  Bruce  C.  Cavanaugh,  “O”  "B,” 

3arton,  Elbert  M.,  Jr.  Jr. 

Barton,  George  E.  Cawley,  Max  E; 

Bates,  Sheldon  “S”  Celia,  Roy  F. 

Batsop,  Roland  R.,  Jr.  Chandler,  Murray  L.  C. 
Bauder,  Eugene  W.  Chiles,  Richard  H„  Jr. 
Baumgd^rtel,  Law-  Chinnis,  Carter  C. 

rence  F.  -  Chisholm,  John  E. 
Baumgardner,  Neal  G. Christensen,  Gordon  P. 

Christiansen,  William 


Bayless,  Ter: 

Beal,  Roby 
Beaver,  Cheste: 
Becker,  William 
Bell,  George  M. 
Bellinger,  Duane 
Jr. 

Beilis,  Charles  A. 
Bennett,  Edgar  T. 
Benton,  Burgin  “L” 
Berg,  Frederick  E. 
Bergey,  Gale  L. 
Bergsma,  Earl  R. 
Berkstresser,  Charles 
C. 

Bertoglio,  Lloyd  W. 
Bevan,  Thomas  Q. 
Bigelow,  Charles  C. 
Bigelow,  Marvin  R. 
Bigham,  Frank,  Jr. 
Bing,  John  H. 


Clock,  Richard  L. 
Cobb,  Myron  M.,  Jr. 
Cockrell,  Fred  T. 
Cody,  Harold  R. 
Colbert,  Vernon  E. 
Colkitt,  Benjamin  E., 
'  Jr. 

Compton,  Oliver  D. 
Connolly,  Joseph  A. 
Cook,  Francis  C. 
Cook,  John  F. 

Cooper,  George  R.,  Jr. 
Copeland,  James  D. 
Copeland,  William  E. 
Corcoran,  Thomas  J. 
Corkran,  Ricfiard  L., 
Jr. 

Corner,  Sheldon  L. 
Cornish,  James  E. 
Cortner,  Howard  M. 
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ummendation  ought  to  be  bestowed  on 
thp  gentleman  from  California  IMr. 
Hmy],  who  has  been  very  much  inter- 
esteoyin  this  matter.  He  is  the  chair¬ 
man  of  the  subcommittee  that  handled 
it,  and\through  his  persistent  effort, 
finally,  iNaelieve,  we  are  going  to  get  a 
day-care  BUI  which  will  meet  the  re¬ 
quirements  &pd  do  the  job  for  Wash¬ 
ington. 

Mr.  DONDERT©.  Mr.  Speaker,  will  the 
gentleman  yieldV  What  is  the  age 
limitation  prescribed  in  the  bill  as  to  the 
children  who  can  be Baken  care  of? 

Mr.  DIRKSEN.  Tnh^erm  that  is  used 
in  the  bill  is  “under  scnbpl  age.” 

Mr.  COFFEE.  Mr.  Speyer,  I  move  to 
strike  out  the  last  word. 

Mr.  Speaker,  the  House  SiHjcommittee 
on  the  District  of  Columbia  Appropria¬ 
tions  gave  consideration  to  the  prayerful 
request  of  many  needy  and  indigent 
mothers  who  came  before  our  committee 
seeking  our  help  at  the  time  the  annual 
District  of  Columbia  appropriation  bill 
was  before  us.  Considerable  testimonj 
was  taken  from  these  worthy  ladies  and  ’ 
we  were  very  much  persuaded  of  the 
justice  of  their  general  plea,  but  did  not 
believe  we  had  the  jurisdiction  at  that 
time  to  originate  the  proposal  in  our 
committee.  We  suggested  to  these 
worthy  ladies  that  they  go  before  the 
District  of  Columbia  Legislative  Com¬ 
mittee  and  see  that  the  bill  contained 
proper  safeguards  against  the  District  of 
Columbia  assuming  the  costs  of  child 
care  for  parents  who  are  financially  able 
to  take  care  of  their  own  children.  This 
the  committee  has  done.  I  take  ad¬ 
vantage  of  this  occasion  to  commend  the 
District  of  Columbia  Legislative  Com¬ 
mittee,  its  distinguished  and  industrious 
chairman,  the  gentleman  from  South 
Carolina  [Mr.  McMillan],  and  also  the 
very  able  gentleman  from  California 
[Mr.  Healy]  who  was  chairman  of  the 
subcommittee  which  had  within  its  ju¬ 
risdiction  this  particular  proposition, 
who  worked  long  hours,  day  and  night, 
trying  to  get  support  for  his  proposal. 

I  want  to  commend  him  and  commend 
the  members  of  the  committee  for  going 
along.  The  only  concern  of  the  Appro¬ 
priations  Subcommittee  is  that  the  Dis¬ 
trict  of  Columbia  be  not  put  in  the  posiy 
tion  of  pouring  out  unlimited  sums 
money  for  a  cause,  no  matter  how  meri¬ 
torious.  The  committee  has  takerytare 
of  that  by  limiting  the  total  sum.  It 
has  taken  care  of  it  by  inserting  a  pro¬ 
viso  in  the  bill  which  directs  .that  only 
care  should  be  extended  to  /nildren  of 
genuinely  indigent  parentsy 

I  want  to  assure  the  Members  of  the 
House  that  when  a  man.  So  cautious  and 
painstaking  as  the  briHiant  Republican 
Congressman  from  Jflinois  [Mr.  Dirk- 
sen]  has  looked  ovei/a  bill  and  has  found 
it  is  worthy  and  rperitorious,  those  of  us 
who  may  have  ''  similar  apprehension 
about  grievous^  overloading  the  tax¬ 
payers  of  the  District  need  have  no 
further  qualms  in  the  matter. 

I  want  ..  to  commend  the  gentleman 
from  Illinois  [Mr.  Dirksen]  also  for  the 
very  fi6e  and  diligent  work  he  has 
always  performed  in  behalf  of  the  Dis¬ 
trict:  A  man  as  busy  as  he  is,  a  man 
scyaevoted  to  the  public  welfare,  who  still 
ids  time  to  spend  on  the  District  of  Co« 


Iumbia  problems,  deserves  the  commen¬ 
dation  of  all  of  us,  regardless  of  our 
political  complexions.  That  likewise  goes 
for  the  District  of  Columbia  legislative 
committee  membership,  who  worked  day 
and  night  in  behalf  of  the  District  of  Co¬ 
lumbia  taxpayers  and  the  people  of  the 
National  Capital.  They  are  doing  a  re¬ 
markable  job  and  deserve  the  commen¬ 
dation  of  this  city,  of  its  newspapers,  the 
Congress,  and  of  the  country.  The  new 
chairman  of  that  committee,  the  gentle¬ 
man  from  South  Carolina  [Mr.  McMil¬ 
lan],  who  succeeded  the  gentleman  from 
West  Virginia  [Mr.  Randolph],  is  taking 
hold  of  things  in  very  laudable  fashion 
and  deserves  the  encouraging  backing  of 
all  of  us,  as  do  the  other  hardworking 
members  of  the  District  of  Columbia 
legislative  committee. 

The  SFEAKER.  The  time  of  the  gen¬ 
tleman  from  Washington  has  expired. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
,  sider  was  laid  on  the  table. 

CREATING  A  DEPARTMENT  OP  CORREC-/ 
IONS  IN  THE  DISTRICT  OP  COLUMBIA  . 

C  McMILLAN.  Mr.  Speaker,  /by 
direction  of  the  Committee  on  the.  Dis¬ 
trict  orColumbia,  I  call  up  the  bilMH.  R. 
6265)  toVreate  a  Department  of.  Correc¬ 
tions  in  thp  District  of  Columbia,  and  I 
ask  unanimous  consent  that/xhe  bill  be 
considered  in^he  House  as  in  Committee 
of  the  Whole. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the\entl/man  from  South 
Carolina  [Mr.  McMIlLan]  ? 

Mr.  SMITH  of  ..Virginia.  Reserving 
the  right  to  object;  Mb.  Speaker,  this  is 
a  very  important  matter  and  involves 
a  reform  of  thq  penal  institutions  of  the 
District  of  Columbia.  It  Ago  happens 
that  the  greater  portion  of '•the  penal 
institutions  of  the  District  of ‘Columbia 
are  in  Virginia,  in  my  district.  \do  not 
think  tins  subject  has  been  given  aAnare- 
ful  consideration  and  as  thoroughAcon- 
sidqration  as  I  believe  it  ought  to  have. 

I  y/ould  like  to  see  it  explored  more  full 
As  far  as  the  institutions  in  Virginias, 
'are  concerned,  we  have  had  no  breaks. 
We  are  getting  along  all  right.  I  think 
much  of  the  trouble  had  here  has  been 
due  to  a  division  of  authority  and  to  the 
fact  that  they  have  been  experimenting 
with  the  subject.  I  do  not  want  to  see 
any  more  experiments  until  we  can  study 
the  matter  a  little  more  carefully.  I 
asked  the  gentleman  from  Louisiana 
[Mr.  Hebert]  to  defer  this  matter  for  a 
couple  of  weeks  so  we  could  have  some 
hearings  and  go  into  it  a  little  more 
fully.  I  wish  the  gentleman  would 
accede  to  that  request.  I  dislike  to  have 
to  object. 

Mr.  HEBERT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield. 

Mr.  HEBERT.  I  dislike  to  disagree 
with  my  distinguished  friend  from  Vir¬ 
ginia,  but  I  cannot  agree  with  him  on 
this  matter  when  he  says  that  the  sub¬ 
ject  has  not  been  explored  thoroughly 
and  completely.  The  bill  which  is  now 
before  the  House  is  a  bill  which  was  gone 
into  after  thorough  hearing  by  a  sub¬ 
committee.  It  has  the  commendation 


of  the  Commissioners  of  the  District  o£ 
Columbia.  Nothing  can  be  gained 
delaying  the  bill  at  this  time.  As  a  mat¬ 
ter  of  fact,  I  think  if  the  bill  is  delayed 
it  may  cause  its  subsequent  deatjrf;  and 
that  is  something  that  cannot  Joe  done 
at  this  time.  As  much  as  I  yrfislike  to 
disagree  with  the  gentleman/  of  course 
if  the  gentleman  wishes  to/object,  that 
is  his  privilege,  but  I  cannot  agree  with 
him  that  the  matter  should  be  delayed. 

Mr.  STEFAN.  Mr.  ^Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Vj/ginia.  I  yield. 

Mr.  STEFAN.  Jflr.  Speaker,  I  was  in¬ 
formed  that  about  13  organizations  were 
studying  this  situation  of  public  welfare 
in  the  District  of  Columbia.  It  does 
seem  to  m/ this  legislation  should  be 
deferred  in  view  of  the  fact  that  these 
citizens  ytfho  are  directly  interested  and 
who  ps^  the  taxes  here  should  be  given 
an  opportunity  to  finish  their  study.  I 
understand  their  report  will  be  coming 
in/within  a  very  short  time. 

Ir.  SMITH  of  Virginia.  May  I  say 
to  the  gentleman  from  Nebraska  that 
there  is  a  bill  pending,  which  likewise 
has  the  approval  of  the  District  Com¬ 
missioners,  to  do  this  whole  job  in  one 
bill.  I  happen  to  be  chairman  of  the 
subcommittee  in  charge  of  that  bill.  I 
have  been  waiting  until  this  investiga¬ 
tion  was  completed  hoping  that  we  could 
have  some  hearings  on  that  bill  and  do 
the  whole  job  at  one  time. 

Mr.  O’HARA.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to 
the  gentleman  from  Minnesota. 

Mr.  O’HARA.  I  wish  to  say  to  the 
gentleman  from  Virginia  that  this  bill 
was  reported  by  the  subcommittee  which 
investigated  the  jail  situation. 

Mr.  SMITH  of  Virginia.  I  understand 
that. 

Mr.  O’HARA.  Of  which  I  happen  to 
be  a  member. 

This  legislation  was  Intended  as  a  tem¬ 
porary  effort  to  take  care  of  conditions 
which  needed  immediate  remedying.  It 
is  not  intended  as  permanent  legisla¬ 
tion,  and  I  am  sure  the  gentleman  from 
Louisiana  [Mr.  Hebert],  chairman  of 
v.the  subcommittee  will  bear  me  out  in 
rat  statement.  It  is  in  the  nature  of 
stopgap  legislation  to  handle  the  matter 
until  a  complete  study  of  the  situation 
can  be  made. 

Mr.  VMITH  of  Virginia.  But  the  fact 
is  that  u)ds  permanent  legislation.  Once 
the  bill  isSyiacted  it  becomes  permanent 
law. 

Mr.  O’HAfi^.  It  will  not  be  when  the 
other  study  i\completed.  The  gentle¬ 
man  from  Virginia,  I  believe,  is  in  charge 
of  the  bill  which  ims  to  do  with  the  per¬ 
manent  study  of  this  situation.  If  an¬ 
other  jail  break  should occur  it  might  well 
occur  because  this  legislation  had  not 
been  passed.  This  billNs  intended  as  a 
stop-gap  measure.  I  thhak  if  the  gen¬ 
tleman  thoroughly  undefcgtood  it  he 
would  be  in  favor  of  it. 

Mr.  SMITH  of  Virginia.  \There  is 
nothing  temporary  about  the  bill;  it  is 
permanent  legislation. 

Mr.  HEBERT.  Furthering  whit  the 
gentleman  from  Minnesota  has  afready 
said,  I  may  add  that  the  Federal  Burehu 
of  Investigation  has  conducted  its  own 
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investigation  in  connection  with  the  jail 
situation.  A  possible  break  out  of  the  jail 
could  occur  if  we  do  not  legislate  very 
promptly  to  relieve  the  situation. 

Mr.  SMITH  of  Virginia.  I  challenge 
the  gentleman’s  statement  that  the  pas¬ 
sage  of  this  legislation  now  would  pre¬ 
vent  another  jail  break.  What  we  need 
is  jpermanent  legislation  that  places  the 
responsibility  in  one  man  instead  of  put¬ 
ting  it  in  several  different  agencies  so 
there  can  be  no  discipline.  At  the  pres¬ 
ent  time  there  is  not  a  single  person 
who  has  the  right  to  hire  or  fire  any 
guard'.  As  a  matter  of  fact  the  jail  break 
which1’ all  the  noise  has  been  about  was 
not  due  to  any  defect  in  the  jail,  it  was 
not  dud  to  any  defect  in  the  personnel  of 
the  jail.  It  was  due  to  criminal  negli¬ 
gence  omwo  members  of  the  police  force 
who  were  borrowed  by  the  jail  author¬ 
ities.  The  gentleman  knows  that  is  true. 

Mr.  HEBERT.  All  right;  now  the  gen¬ 
tleman  from  Virginia  compels  me  to  say 
something  mere  that  I  would  prefer  not 
to  say,  but  fete  gentleman  is  certainly  not 
conversant  with  what  went  on  in  that 
jail  when  yoa  can  have  a  situation  in  the 
District  of  Columbia,  the  Nation’s  Capi¬ 
tal,  where  wafnen  are  brought  into  the 
death  cell  for  the  satisfaction  of  the 
condemned  prisoners.  Do  you  tell  me 
we  do  not  nee^  legislation? 

Mr.  SMITH  tof  Virginia.  Then  why 
have  not  the  hearings  been  printed  so 
that  the  rest  of  lus  might  have  the  ad¬ 
vantage  of  the  information  the  commit¬ 
tee  has?  __ 

Mr.  HEBERT.  VThere  is  no  discipline 
in  the  jail. 

Mr.  SMITH  of  Virginia.  Why  have  n 
the  hearings  been  printed?  I  ask  the 
gentleman. 

Mr.  DIRKSEN.  MV.  Speaker,  reserving" 
the  right  to  object,  id:  the  gentleman  de¬ 
termined  upon  his  objection? 

Mr.  SMITH  of  Virginia.  Yes. 

Mr.  DIRKSEN.  Then  I  will  pay  there 
probably  is  no  particukr  poinft  in  pur¬ 
suing  the  discussion  further  ac  this  time, 
that  we  should  let  it  goV>vey  for  further 
consideration  bv  the  subcpnimittee. 

The  SPEAKER.  Is  thfefe  objection  to 
the  request  of  the  gentleman  from  South 
Carolina?  /  \ 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  object.  / 

Mr.  McMILLAN  of  South  Carolina. 
Mr.  Speaker,  I  withdraw  the  bill  from 
consideration  today. 

VETERANS’  EMERGENCY  HOUSING  ACT, 
j  1946  \ 

Mr.  SPENCE  Mr.  Speaker,  , I  call  up 
the  conference  report  on  the  bill  (H.  R. 
4761)  to  amend  the  National  Housing 
Act  by  adding  thereto  a  new  title Velating 
to  the  prevention  of  speculation  fend  ex¬ 
cessive  profits  in  the  sale  of  housing,  and 
to  insure  the  availability  of  real  estate  for 
housing  purposes  at  fair  and  reasonable 
prices,  and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement  of 
the  managers  be  read  in  lieu  of  the 
report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 


rum 


CALL  OP  THE  HOUSE 

Mr.  BRADLEY  of  Michigan. 
Speaker,  I  make  the  point  of  order 
a  quorum  is  not  present. 

The  SPEAKER.  Evidently  no 

Mr.  McCORMACK.  Mr.  S; 
move  a  call  of  the  House. 

A  call  of  the  House  was  ord< 

The  Clerk  called  the  roll,  fetid  the  fol¬ 
lowing  Members  failed  to  answer  to  their 
names :  / 

[Roll  No.  116/ 

Folger  j 
Gardner  f 
Gearhart  / 

Grant,  Incf. 

Hale  / 

HaU,  / 

Leonard  W. 

Hand  / 


Abemethy 

Bailey 

Baldwin,  Md. 

Baldwin,  N.  Y. 

Bell 

Bender 

Biemiller 

Bonner 

Buck 

Buckley 

Butler 


.fctare/ 

Hart 

Hartley 


Murphy 

Norton 

Outland 

Patterson 

Powell 

Price.  Fla. 

Priest 

Reece.  Tenn. 
Reed,  HI.  - 
Robertson, 
N.  Dak. 


Byrne,  N.  Y. 

Hebry 

Rodgers,  Pa. 

Cannon,  Fla. 

Hterter 

Roe.  N.  Y. 

Case,  S.  Dak. 

Hinshaw 

Russell 

Celler 

/Hobbs 

Sabath 

Clark  § 

1  Horan 

Sheppard 

Cochran  / 

Jarman 

Slaughter 

Corbett  5 

Johnson,  Ind. 

Stewart 

Curley 

Jonkman 

Stigler 

Daughton,-Va. 

Keogh 

Sumners,  Tex. 

Dawson  / 

Kinvan 

Tolan 

De  Lacy/ 

Konplemann 

Towe 

Dingell / 

LaFollette 

Wadsworth 

Douglgfe,  Calif. 

Lanhain 

Wasielewskl 

Drewri 

Lea 

Weaver 

Eaton 

Lyle 

Welch 

Elsafesser 

Mansfield,  Tex. 

White 

lie,  Calif. 
Fighan 
lannagan 
lood 


Merrow 

Monroney 

Morgan 

Mundt 


Winter 

Wolfenden,  Pa. 


The  SPEAKER.  Three  hundred  and 
forty-two  Members  have  answered  to 
their  names,  a  quorum. 

By  unanimous  consent,  further  pro¬ 
ceedings  under  the  call  were  dispensed 
-antb - - - -  -  . 


VETERANS’  EMERGENCY  HOUSING  ACT 
OF  1946 

The  Clerk  read  the  statement  of  the 
managers  on  the  part  of  the  Plouse. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  Friday, 
May  10,  1948.) 

Mr.  SPENCE.  Mr.  Speaker,  the  mat¬ 
ters  contained  in  the  conference  report 
have  been  debated  at  such  great  length,  I 
am  sure  all  Members  of  the  House  are 
familiar  with  them.  Nothing  is  in  dis¬ 
agreement.  All  of  the  conferees  but  one 
of  the  House  and  Senate  have  signed  the 
report. 

Mr.  Speaker,  I  now  yield  8  minutes  to 
the  gentleman  from  Michigan  [Mr. 
Crawford!. 

(Mr.  CRAWFORD  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  TABER.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  New  York. 

Mr.  TABER.  If  there  is  any  sincerity 
on  the  part  of  the  Housing  Administra¬ 
tion  I  wonder  why  they  have  granted  a 
permit  to  build  a  great  big  expensive 
sports  arena  back  of  the  Dorchester 
Apartments  on  Sixteenth  Street? 

Mr.  CRAWFORD.  I  do  not  know.  I 
thought  buildings  of  that  kind  were  to  be 
eliminated  until  this  housing  program  is 


USE  May  13 

completed.  I  am  not  informed  on  that 
matter. 

Mr.  KEARNEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  New  York. 

Mr.  KEARNEY.  I  have  been  advised 
by  the  office  of  CPA  that  that  building 
permit  was  granted  on  May  2  and  they 
will  start  work  Wednesday. 

Mr.  CRAWFORD.  I  thank  the  gentle¬ 
man. 

Mr.  Speaker,  conscientiously  I  declined 
to  sign  the  conference  report.  Having 
considered  this  proposal  since  last  De¬ 
cember  1  I  have  not  yet  been  able  to 
convince  myself  that  the  provisions  of 
this  bill  will  benefit  the  veterans  of  this 
country  and  certainly  I  have  not  been 
able  to  convince  myself  that  it  is  a  sound 
program  for  the  so-called  civilian  popu¬ 
lation  of  the  United  States  to  support. 

I  shall  leave  it  to  the  future  to  answer 
the  question  as  to  whether  or  not  this 
proposal  is  a  child  of  economic  ignorance 
or  pure  political  opportunism.  There 
are  certain  facts  which  we  have  to  face. 
During  and  following  the  War  of  1812 
there  was  a  rise  in  prices.  Shortly  fol¬ 
lowing  the  close  of  the  war  commodity 
prices  broke  and  declined  for  a  long 
period.  Following  and  during  the  Civil 
War  we  had  a  high-price  situation  which 
governed,  with  the  prices  breaking  about 
the  close  of  the  war,  the  so-called  eco¬ 
nomic  wash-out  occurred,  and  our  peo¬ 
ple  liquidated  themselves  and  went  back 
to  their  normal  way  of  living.  Follow¬ 
ing  the  World  War  that  ended  in  Novem¬ 
ber  1918  we  had  for  a  number  of  months 
a  rise  in  prices  and  in  due  course  the 
commodity  market  broke  again  and  we 
suffered  another  economic  v,rash-out. 
We  paid  the  price  for  our  previous  war¬ 
time  destruction  and  then  went  on  our 
way. 

Many  of  the  economic  elements  which 
governed  on  those  three  occasions  which 
I  have  mentioned  are  now  shaping  up. 
This  program  is  designed  to  go  out  and 
build  homes  for  veterans  at  what  I  be¬ 
lieve  to  be  approximating  the  peak  of 
prices  following  this  last  war.  We  here 
induce  veterans  to  buy  those  homes  on 
an  experimental  basis  and  run  along  and 
pay  for  perhaps  3,  4,  or  5  years,  and  then 
have  a  commodity  price  situation,  in¬ 
cluding  labor,  where  they  could  no  longer 
maintain  their  so-called  equities  in  those 
homes  because  it  would  not  pay  them  to 
do  so  economical! y<  All  because  of  the 
break  in  commodity  prices.  Mr.  Speak¬ 
er,  I  cannot  conscientiously  induce  myself 
to  go  along  on  such  a  program,  and  there¬ 
fore  I  am  opposed  to  this  conference  re¬ 
port  and  I  am  opposed  to  this  bill.  What¬ 
ever  the  political  consequences  may  be  as 
a  result  of  that  opposition,  I  assume  my 
share  of  those. 

Mr.  TARVER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  TARVER.  I  note  that  in  the  con¬ 
ference  report  provision  is  made  for  $15,- 
000,000  for  access  roads  to  standing  tim¬ 
ber  on  lands  owned  by  any  Government 
agency.  Is  there  any  standing  timber 
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available  except  under  the  jurisdiction 
of  the  Forest  Service? 

Mr.  CRAWFORD.  I  do  not  know  of 
any.  Later  there  might  be.  There 
might  be  in  the  working  out  of  this  pro¬ 
gram  thousands  of  timber  acres  brought 
in  under  the  jurisdiction  of  Mr.  Wyatt. 

Mr.  TARVER.  But  this  refers  to  tim¬ 
ber  on  lands  owned  by  some  Government 
agency.  , 

Mr.  CRAWFORD.  Unless  the  langu¬ 
age  is  changed,  it  did  not  in  the  bill  only 
refer  to  Government  owned  land.  The 
bill  also  covered  lands  under  the  jurisdic¬ 
tion  of  an  agency  of  Government. 

Mr.  TARVER.  I  am  reading  from  the 
conference  report.  The  House  has  made 
provision  in  the  agricultural  appropri¬ 
ation  bill  for  an  adequate  amount  of 
money  for  forest  roads  and  trails.  Why 
should  we  make  additional  provision  in 
this  bill? 

Mr.  CRAWFORD.  I  raised  the  ques¬ 
tion,  if  the  gentleman  will  recall,  previ¬ 
ously;  I  mean,  before  this  conference 
report.  The  original  bill  called  for  $25,- 
000,000.  I  raised  the  question  in  confer¬ 
ence  as  to  the  necessity  for  the  $25,000,- 
000  in  view  of  what  the  gentleman  has 
just  stated,  that  is,  the  provision  previ¬ 
ously  made,  and  it  was  then  decided  to 
cut  the  $25,000,000  down  to  $15,000,000. 

Mr.  TARVER.  Neither  the  Forest 
Service  nor  the  Public  Roads  Admin¬ 
istration  has  indicated  to  the  Subcom¬ 
mittee  on  Agricultural  Appropriations 
that  they  needed  this  money  for  this  pur¬ 
pose,  and  I  am  wondering  why  the  con¬ 
ferees  decided  that  they  did. 

Mr.  CRAWFORD.  Well,  I  decided  it 
should  not  be  in  there,  and  I  refused  to 
sign  the  conference  report.  The  gentle¬ 
man  will  notice  on  page  9  that  this  $15,- 
000,000  applies  for  the  construction  of  ac¬ 
cess  roads  to  standing  timber  on  lands 
owned  by  or  under  the  jurisdiction  of  an 
agency  of  Government.  I  do  not  know 
how  far  the  powers  of  Mr.  Wyatt  will  be 
extended.  In  my  opinion,  the  power 
granted  in  this  bill  are  the  broadest  and 
most  far-reaching  this  Congress  has  ever 
delegated  to  any  Government  agency. 

Mr.  PHILLIPS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CRAWFORD.  I  yield  to  the  gen¬ 
tleman  from  California. 

Mr.  PHILLIPS.  I  have  a  brief  ques¬ 
tion.  Does  the  gentleman  see  any  possi¬ 
ble  chance  of  building  any  houses  for  the 
veterans  directly  as  a  result  of  this  bill? 

Mr.  CRAWFORD.  I  do  not.  At  no 
time  have  I  been  convinced  that  there 
would  be. 

Some  of  the  influences  now  at  work 
following  this  great  war  in  which  we  de¬ 
stroyed  facilities  and  when  production 
was  interfered  with  are  that  the  backlog 
of  so-called  buying  power  was  tremen¬ 
dously  increased,  and  the  demand  for 
everything  in  the  way  of  consumer  good$ 
and  capital  goods  has  been  stepped  up 
measured  by  the  excess  dollars  we  have. 
We  are  short  on  capital  goods  and  con¬ 
sumer  goods;  we  are  short  on  buildings, 
on  houses,  on  machinery,  and  on  railroad 
equipment.  The  sum  of  all  these  pre¬ 
sents  to  us  staggering  figures.  The 
spendable  funds  created  through  the 
waging  of  this  war,  not  only  in  the  United 
States  but  throughout  the  whole  world, 
are  potentially  able  to  express  themselves 


in  all  markets — legitimate  as  well  as  il¬ 
legitimate.  Never  before  in  all  history 
did  civilized  society  have  so  much  money 
to  spend — and  where  are  the  goods  and 
services  to  be  bought?  Mr.  Chairman, 
let  it  now  be  recorded  again*  that  we  face 
some  very  hard  conditions.  We  have  yet 
to  prove  that  you  can  spend  $400,000,- 
000,000  financing  a  great  and  destructive 
war  and  then  turn  around  and  spend 
the  same  dollars  again  for  the  comforts 
and  pleasures  of  life.  Let  this  present 
tide  now  based  on  deficit  financing  and 
the  monetizing  of  the  debt  once  turn  in 
the  opposite  direction  and  we  can  wit¬ 
ness  a  terrific  decline  in  the  value  of 
commodities,  panic  selling  of  corporate 
securities  and  Government  bonds,  mil¬ 
lions  of  unemployed,  a  general  collapse 
in  the  prices  of  industrial  and  agricul¬ 
tural  goods  and  commodities,  another 
panic  far  exceeding  that  of  1938,  and  a 
form  of  social  revolution  with  which  we 
would  have  no  pleasure  in  dealing.  Such 
a  calamity  coming  at  a  time  when  vet¬ 
erans  are  loaded  with  houses  built  and 
sold  to  them  under  the  Wyatt  housing 
plan  could  bring  to  them  economic  wash¬ 
outs  sufficient  to  destroy  all  their  accu¬ 
mulated  savings.  I  shall  not  be  a  party 
to  such  a  game  at  the  cost  of  the  Vet¬ 
erans  of  World  War  II. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gen¬ 
tleman  from  West  Virginia  [Mr.  Ellis]. 

[Mr.  ELLIS  addressed  the  House.  His 
remarks  will  appear  hereafter  in  the 
Appendix.] 

(Mr.  ELLIS  asked  and  was  given  per¬ 
mission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  SPENCE.  Mr.  Speaker,  I  yield 
such  time  as  he  may  desire  to  the  gentle¬ 
man  from  Arizona  [Mr.  Murdock]. 

Mr.  MURDOCK.  Mr.  Speaker,  this 
conference  report  comes  back  in  pretty 
general  agreement  and  in  much  better 
shape  than  I  expected  to  see  the  enact¬ 
ment  as  it  was  originally  passed  by  the 
House  last  March.  Time  will  not  permit 
my  discussing  more  than  one  point,  but 
I  do  want  to  say  something  with  regard 
to  the  $400,000,000  provision  for  premium 
payments  to  induce  maximum  produc¬ 
tion  of  building  material  for  these  homes 
for  veterans.  I  supported  and  voted  for 
this  proposal  in  the  Monroney  amend¬ 
ment  when  the  bill  was  before  the  House 
early  last  March,  the  proposal  to  provide 
$600,000,000  for  production  subsidies  on 
such  building  materials.  Of  course,  if 
we  cannot  get  agreement  on  $600,000,000 
for  that  important  purpose,  then  I  ap¬ 
prove  the  $400,000,000  which  is  recom¬ 
mended  in  this  report. 

There  has  been  an  unusually  bitter 
debate  in  both  Houses  of  Congress  and 
in  the  country  generally  over  this  pro¬ 
vision  of  a  certain  sum  of  money  fur¬ 
nished  Expediter  Wilson  Wyatt  to  ac¬ 
celerate  the  production  of  building  ma¬ 
terials  now  in  scarce  supply.  Some  who 
say  they  are  good  economists  declare 
that  this  idea  is  economic  heresy,  and 
they  imply  that  it  will  not  help  the  vet¬ 
erans  one  bit  in  getting  homes,  but 
rather  it  will  hinder  the  general  program 
of  veterans  housing  and  will  be  an  out¬ 
right  waste  of  public  funds,  which  will 


be  added  to  the  debt  which  the  veterans 
themselves  will  be  called  on  to  pay.  I 
must  be  terribly  blind  and  entirely  un¬ 
familiar  with  economics  if  these  voices 
in  opposition  are  correct,  for  I  cannot 
see  it  that  way  at  all. 

Yes,  I  can  see  that  if  the  Government 
borrows  money  and  spends  that  money, 
that  the  taxpayers,  many  of  whom  are 
veterans,  will  have  to  dig  it  up  sometime, 
but  it  is  a  question  of  whether  it  is  better 
to  dig  up  $400,000,000  for  a  great  benefit 
or  dig  up  10  times  $400,0(^)0,000  for  a 
lesser  benefit.  It  is  a  matter  of  com¬ 
parison.  The  opponents  of  this  idea  say, 
“Simply  raise  the  price  and  the  scarce 
materials  will  come  flooding  on  the  mar¬ 
ket.”  I  think  these  scarce  materials  will 
come  forth  all  right  in  considerably  in¬ 
creased  quantities,  but  the  question  is: 
“How  much  increase  in  price  will  accom¬ 
plish  that  purpose?”  And  I  think  the 
law  of  diminishing  returns  will  set  in 
and  there  would  come  a  slowing  up  of. 
production  regardless  of  how  much  the 
price  may  be  increased.  Will  any  of  these 
economists  stand  up  and  guarantee  that, 
starting  from  conditions  and  prices  as 
they  are  today,  the  increased  production 
of  scarce  building  material  can  be  ac¬ 
celerated  in  direct  proportion  to  the  in¬ 
crease  in  the  price  thereof?  Can  the 
economists  guarantee  an  increasing  ac¬ 
celeration  of  production  varying  directly 
as  the  accelerated  increase  in  price?  I 
doubt  it.  But  even  if  it  were  true,  it 
would  mean  that  in  order  to  multiply  the 
increase  of  this  scarce  and  necessary 
article  tenfold  the  price  must  be  in¬ 
creased  tenfold,  and  I  would  like  to  ask 
how  many  veterans  are  going  to  buy 
homes  built  with  such  material  or  how 
many  veterans  can  attempt  to  build 
homes  with  the  price  of  such  materials 
skyrocketing. 

Even  in  this  brief  debate  allowable 
under  the  House  rules  on  a  conference 
report,  and  certainly  in  the  general  de¬ 
bates  on  the  Patman  bill  last  March, 
the  opponents  implied — if  they  did  not 
state  outright — that  Wilson  Wyatt  was 
an  ignoramus  who  had  never  built  a 
house  in  his  life,  was  an  administration 
’pet,  who  merely  wanted  Congress  to 
write  him  a  blank  check  for  $600,000,000 
probably  for  use  in  political  purposes,  to 
build  shacks  and  chicken  coops  to  offer 
to  the  veterans  who  would  be  forced  to 
take  the  things  to  supply  a  roof  over 
their  heads.  Now,  have  I  stated  the  case 
of  the  opposition  too  strongly  or  ab¬ 
surdly?  Well,  read  the  Congressional 
Record  and  judge,  but  I  feel  safe  in  say¬ 
ing  that  the  assumption  of  the  opposi¬ 
tion  has  been  that  Wilson  Wyatt  is  not 
a  businessman  to  do  this  job  and  that 
it  will  be  bungled  at  the  public  expense 
and  to  the  veterans’  loss. 

Now,  I  do  not  understand  that  this  en¬ 
actment  gives  Wilson  Wyatt  the  re¬ 
sponsibility  of  building  these  houses.  It 
is  not  my  conception  of  this  measure 
that  it  gives  him  $400,000,000  to  play 
with  and  that  he  is  likely  to  go  and  build 
barracks,  such  as  the  Army  built  over 
the  country  during  the  war.  I  under¬ 
stand  that  if  Wilson  Wyatt  has  a  grain  of 
sense  that  he  is  charged  with  the  job  of 
increasing  production  of  all  types  of 
building  material  in  scarce  supply,  both 
conventional  and  new  material,  needed 
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in  the  building  of  homes,  and  he  is  to 
do  that  in  conjunction  with  the  Office  of 
Price  Administration.  Of  course,  prices 
of  lumber  and  soil  pipe  or  any  one  of  a 
variety  of  building  materials,  may  have 
to  be  increased  some  to  bring  it  out.  In 
fact,  it  must  be  increased  to  get  producers 
to  produce  it.  But  not  increased  freely 
according  to  the  avarice  of  the  producer, 
for  OPA  must  have  ceilings,  and  those 
ceiling  prices  must  be  kept  down  if  vet¬ 
erans  are  going  to  buy  or  build  homes, 
and  it  is  up  to  Wilson  Wyatt  to  use  $400,- 
000,000  to  see  that  proper  amounts  of 
material  are  available  in  the  yards  and 
on  the  market  for  the  building  trade  at 
not  exorbitant  prices,  but  reasonable 
prices.  As  I  said,  such  reasonable  prices 
may  be  higher  than  they  now  are,  but 
not  nearly  as  high  as  they  would  be  with¬ 
out  ceilings  and  without  an  Expeditor 
with  funds  to  subsidize  production.  Of 
course,  this  is  done  at  the  taxpayers’ 
expense,  but  for  the  veterans’  benefit 
and  for  the  businessman’s  reasonable 
profit.  Under  this  plan  the  business¬ 
man  will  not  make  that  reasonable  profit 
unless  he  produces  the  goods,  and  I  dare¬ 
say  that  a  hundred  dollars  of  taxpayers’ 
money  wisely  and  properly  fed  into  the 
channels  of  trade  by  the  Expediter  will 
hold  down  the  price  of  the  finished  home 
to  the  veteran  as  the  ultimate  consumer 
to  the  extent  of  a  thousand  dollars. 
That  is  why  I  am  for  these  production 
subsidies. 

(Mr.  MURDOCK  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  Ohio 
[Mr.  Smith], 

Mr.  SMITH  of  Ohio.  Mr.  Speaker, 
the  gentleman  from  Michigan  [Mr. 
Crawford]  has  pointed  out  to  you  that 
this  bill  gives  unusual  powers  to  the 
Housing  Expediter.  He  will  have  the 
power  to — 

issue  such  orders,  regulations,  or  directives 
to  other  executive  agencies — 

“To  other  executive  agencies.”  That 
means  to  any  or  all  other  executive 
agencies — 

(including  the  Office  of  Economic  Stabiliza¬ 
tion  and  the  Office  of  Price  Administration) 
as  may  be  necessary  to  provide  for  the  ex¬ 
ercise  of  their  powers  in  a  manner  required 
by  or  consistent  with  the  execution  of  the 
aforesaid  plans  and  programs,  and  to  coor¬ 
dinate  the  activities  of  such  agencies  di¬ 
rected  to  the  execution  of  such  plans  and 
programs.  Each  executive  agency  shall 
carry  out  without  delay  the  orders,  regula¬ 
tions,  or  directives  of  the  Housing  Expediter, 
and  shall,  to  the  extent  necessary,  modify 
its  operations  and  procedures  from  time  to 
time  to  conform  to  the  directions  of  the 
Housing  Expediter. 

While  we  struck  out  from  the  bill 
passed  by  the  House  the  snooping  pro¬ 
visions,  there  is  language  in  this  bill 
which  will  restore  those  provisions,  in 
my  opinion: 

The  Expediter  may  promulgate  such  regu¬ 
lations  as  he  deems  necessary  and  proper  to 
carry  out  any  of  the  provisions  of  this  act 
and  may  exercise  any  power  or  authority 
conferred  upon  him  by  this  act  through  such 
department,  agency,  or  officer  as  he  shall 
direct. 

Then  this  bill  provides  for  a  guaran¬ 
teed  market  for  not  to  exceed  200,000 


homes.  Think  of  the  Government  of  the 
United  States  guaranteeing  a  market  for 
homes,  when  there  is  the  greatest  mar¬ 
ket  for  homes  in  this  country  there  has 
ever  been. 

Miss  SUMNER  of  Illinois.  They  are 
already  finding  out  in  Chicago  and  some 
of  the  other  places  where  they  have 
built  these  homes  that  the  people  do  not 
like  them.  The  Government  will  prob¬ 
ably  have  to  pay  for  a  lot  of  them  be¬ 
cause  the  people  do  not  want  them. 

Mr.  BUFFETT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield. 

Mr.  BUFFETT.  I  think  it  should  be 
pointed  out  to  the  House  also  with  ref¬ 
erence  to  this  guaranteed  market  for 
homes  at  a  time  when  more  people  are 
looking  for  homes  than  at  any  time  in 
our  history,  the  guaranty  prqyides  that 
the  manufacturer  gets  90  percent  of  his 
standard  delivery  price  and  not  90  per¬ 
cent  of  the  cost. 

Mr.  SMITH  of  Ohio.  The  least  we 
can  do  here  today  is  to  understand  what 
this  action  means.  We  are  now  con¬ 
cluding  the  nationalization  of  the  build¬ 
ing  industry.  Let  us  make  no  mistake 
about  it.  We  have  here  the  pattern  that 
it  may  be  expected  the  New  Deal  will  fol¬ 
low  from  now  on  to  completely  national¬ 
ize,  that  is  socialize,  all  industry,  and  put 
this  Nation  in  the  same  position  econom¬ 
ically  and  politically  as  Russia  is  today. 
•  Miss  SUMNER  of  Illinois.  Mr.  Speak¬ 
er,  will  the  gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield  to  the 
gentlewoman. 

Miss  SUMNER  of  Illinois.  The  offi¬ 
cial  Communist  magazine,  Political  Af¬ 
fairs,  says  all  they  need  to  have  to  com- 
munize  housing  and  nationalize  the 
housing  industry  is  this  bill,  the  Wyatt 
program,  and  the  Wagner-Taft-Ellen- 
der  bill. 

Mr.  SMITH  of  Ohio.  Certainly.  They 
understand  this  proposition  very  thor¬ 
oughly.  Make  no  mistake  about  it. 
The  Communists  are  back  of  this  bill. 

Mr.  BUFFETT.  Mr.  Speaker,  will  the 
gentleman  yield?  • 

Mr.  SMITH  of  Ohio.  I  yield. 

Mr.  BUFFETT.  In  this  connection,  it 
should  be  pointed  out  that  ih  the  March 
issue  of  the  official  Communist  magazine 
in  this  country  they  said,  “We  are  for 
this  program;  we  go  all-out  for  it.” 

Mr.  SMITH  of  Ohio.  Certainly;  that 
is  to  be  expected  from  the  Communist 
group. 

Mr.  JENNINGS.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  SMITH  of  Ohio.  I  yield. 

Mr.  JENNINGS.  This  guaranty  on 
the  price  of  these  prefabricated  Martin 
boxes  or  chicken  coops  or  whatever  you 
want  to  call  them  simply  enables  the 
man  who  is  on  the  ground  floor  to  play 
with  loaded  dice  and  if  he  makes  some¬ 
thing  that  nobody  wants  to  live  in,  he  is 
guaranteed  in  effect  a  profit  on  that  fias¬ 
co  that  has  been  perpetrated  on  the  peo¬ 
ple  politically  and  otherwise. 

Miss  SUMNER  of  Illinois.  Mr.  Speak¬ 
er,  will  the  gentleman  yield 

Mr.  SMITH  of  Ohio.  I  yield. 

Miss  SUMNER  of  Illinois.  Under  this 
program  they  have  the  right  to  put  an 
OPA  ceiling  on  so  as  to  keep  the  legiti¬ 
mate  producers  out  at  the  same  time 


that  they  can  give  Kaiser  and  these  other 
people  free  factories  through  rapid  tax 
amortization  privileges  and  set  up  a  CIO 
and  make  their  own  millionaires  at  the 
expense  of  the  veterans  and  the  Federal 
Government. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Ohio  has  expired. 

[Mr.  ROBSION  of  Kentucky  addressed 
the  House.  His  remarks  will  appear 
hereafter  in  the  Appendix.] 

(Mr.  ROBSION  of  Kentucky  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  New 
York  [Mr.  Taber]. 

Mr.  TABER.  Mr.  Speaker,  I  cannot 
support  this  bill.  I  believe  it  will  result 
in  the  prevention  of  the  construction  of 
houses.  It  sets  up  an  intricate  red  tape 
proposition.  Its  operations  so  far,  have 
indicated  a  greater  tendency  to  non¬ 
housing  construction  than  anything  I 
have  ever  seen.  The  operation  that  was 
referred  to  a  little  while  ago  up  on  Six¬ 
teenth  Street,  the  big  sports  arena  being 
allowed  to  be  built  when  we  cannot  have 
housing  facilities  built,  the  operation  of 
the  tremendous  red  tape  and  intricate 
applications  that  are  required  to  be  put 
in  and  sent  long  distances  away  from 
the  place  where  the  houses  are  to  be 
built,  the  delay  that  results  in  those  ap¬ 
plications,  no  opportunity  for  them  to  be 
settled  on  the  ground,  failure  to  grasp 
the  situation  with  reference  to  the  pro¬ 
duction  of  lumber,  their  failure  to  grasp 
the  need  of  seeing  that  properly  seasoned 
lumber  is  put  into  these  buildings — that 
whole  thing  has  impressed  thinking  peo¬ 
ple  with  the  idea  that  the  bill  will  be 
carried  out  in  such  a  way  as  to  prevent 
the  construction  of  houses  for  veterans. 

Miss  SUMNER  of  Illinois.  Mr.  Speak¬ 
er,  will  the.  gentleman  yield? 

'  Mr.  TABER.  I  yield  to  the  gentle¬ 
woman  from  Illinois. 

Miss  SUMNER  of  Illinois.  It  is  al¬ 
ready  apparent  and  obvious  that  this 
thing  is  a  racket  for  the  pets  of  the  ad¬ 
ministration,  and  we  would  have  to  have 
rose-colored  glasses  that  were  red  not 
to  see  it. 

Mr.  TABER.  Well,  it  is  worse  than 
pets  of  the  administration.  It  would  not 
be  anything  to  benefit  the  veterans  at  all 
the  way  the  thing  is  set  up  and  the  way 
it  is  operated.  That  is  why  I  cannot  sup¬ 
port  it. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  New  York  has  expired. 

Mr.  SPENCE.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  Georgia 
[Mr.  Tarver]. 

Mr.  TARVER.  Mr.  Speaker,  this  con¬ 
ference  report  provides  for  the  alloca¬ 
tion  of  $15,000,000  of  these  so-called  pre¬ 
mium  payments,  against  which  I  felt 
obliged  to  vote  a  few  days  ago,  for  the 
construction  of  access  roads  to  standing 
timber  on  lands  owned  by  or  under  the 
jurisdiction  of  an  agency  of  the  Govern¬ 
ment. 

There  is  no  agency  of  the  Government 
having  any  standing  timber  available  ex¬ 
cept  the  Forest  Service.  Our  Subcom¬ 
mittee  on  Agricultural  Appropriations 
this  year  endeavored  to  find  out  as  best 
we  could  the  need  of  the  Forest  Service 
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for  funds  in  order  to  make  available 
Government  timber  resources  for  the 
housing  program.  We  stressed  the  fact 
in  the  hearings  that  we  thought  every 
possible  effort  should  be  made  to  make 
those  resources  available.  If  the  Forest 
Service  felt  any  need  of  any  funds  for 
the  purpose  of  building  access  roads  other 
than  those  for  which  provision  has  been 
made,  and  ip  the  amount  of  $15,000,000 
additional  money  it  failed  to  indicate  that 
fact  to  the  membership  of  the  Subcom¬ 
mittee  on  Agricultural  Appropriations. 
Therefore,  it  seems  to  me  that  this  $15,- 
000,000  is  something  that  has  been 
flopped  into  the  bill  by  somebody  who 
wanted  to  show  how  much  he  thought  of 
the  veterans.  It  would  not  do  the  vet¬ 
erans  any  good  and  unless  it  does  it  is 
unfair  to  the  American  taxpayer.  I  can¬ 
not  understand  and  so  far  nobody  has  of¬ 
fered  to  explain  just  why  this  $15,000,000 
should  have  been  dumped  in  here.  Per¬ 
haps  $15,000,000  is  not  enough  to  excite 
anybody’s  attention. 

Mr.  MASON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TARVER.  I  yield. 

Mr.  MASON.  The  understanding  is 
that  private  timber,  being  a  scarce  article, 
will  be  put  under  the  supervision  of  this 
Expediter  and  then  it  would  come  under 
the  provisions  of  this  $15,000,000. 

Mr.  TARVER.  The  conference  report 
reads: 

Access  roads  to  standing  timber  on  lands 
owner  by  or  under  the  Jurisdiction  of  an 
agency  of  the  Government — 

That  could  mean  nobody  else  except 
the  Forest  Service;  and  the  Forest  Serv¬ 
ice,  as  I  have  said,  has  indicated  no  need 
for  this  $15,000,000.  So  why  in  the  world 
there  should  have  been  $15,000,000  in¬ 
cluded  here  is  impossible  to  understand 
unless  it  is  simply  the  desire  of  somebody 
to  show  that  he  is  accomplishing  some¬ 
thing  for  the  veteran,  which,  in  my  judg¬ 
ment,  he  is  not. 

Mr.  CRAWFORD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  TARVER.  I  yield. 

Mr.  CRAWFORD.  I  should  like  to  be 
helpful  in  this,  but  as  I  understand  the 
powers  conferred  by  this  bill,  Mr.  Wyatt 
can  take  any  part  of  the  $400,000,000 
which  we  give  to  him  and  use  it  to  induce 
those  who  own  timber  lands  to  turn  those 
timber  land  or  any  part  of  them  over 
to  him  in  connection  with  this  program 
and  that  as  soon  as  they  come  under 
the  direction  of  this  agency  then  he  can 
use  any  part  or  all  of  this  $15,000,000  for 
the  building  of  access  roads  to  that 
timber. 

Mr.  TARVER.  If  that  is  the  purpose 
of  including  this  $15,000,000  then  why  is 
it  not  made  clear  in  the  conference  re¬ 
port?  If  the  purpose  is  to  build  access 
roads  in  the  national  forests  then  the 
necessity  for  the  authorization  is  cer¬ 
tainly  not  only  apparent  but  cannot  be 
made  apparent  because  there  is  no  nec¬ 
essity  for  it. 

Mr.  CRAWFORD.  I  agree  with  the 
gentleman  on  that. 

The  SPEAKER.  The  time  of  the  gen¬ 
tleman  from  Georgia  has  expired. 


FINAL  HOUSING  BILL  IS  GOOD  LEGISLATION - VET¬ 

ERANS’  PROGRAM  NOW  CAN  MOVE  INTO  HIGH 

GEAR 

Mr.  PATMAN.  Mr.  Speaker,  probably 
no  act  of  the  Seventy-ninth  Congress 
will  be  of  more  benefit  to  the  American 
people  than  last  Thursday’s  vote  on  pre¬ 
mium  payments  in  the  housing  bill.  In 
keeping  with  the  finest  traditions  of  our 
form  of  Government,  out  of  the  fire  and 
fury  of  controversy  and  debate  has  come 
a  good  law — a  law  that  will  bring  homes 
to  hundreds  of  thousands  of  our  return¬ 
ing  servicemen.  The  bill,  as  now  agreed 
upon  in  the  conference  report,  should 
provide  a  firm,  sound  legislative  founda¬ 
tion  on  which  the  President  can  estab¬ 
lish  a  building  program  such  as  this  Na¬ 
tion  has  never  before  seen  in  its  history. 

Many  irresponsible  statements  have 
been  made  about  this  bill  which  are  not 
deserving  of  an  answer  and  which  I  will 
ignore  in  this  discussion. 

It  is  true  that  a  good  deal  of  time  has  . 
elapsed  since  last  November  20,  the  date 
on  which  I  had  the  honor  to  introduce 
this  particular  legislation  into  the  House 
of  Representatives;  but  that  time  has 
been  well  spent.  As  I  said  when  the  bill 
first  came  before  the  Banking  and  Cur¬ 
rency  Committee  for  consideration,  it 
contained  many  rough  spots  which  need¬ 
ed  ironing  out,  and  I  stood  completely 
ready  to  accept  any  amendments  which 
might  offer  a  better  or  more  practical 
way  to  provide  housing  for  our  veterans. 

I  had  spent  6  weeks  in  writing  the 
bill,  and  had  sought  the  counsel  and  ad¬ 
vice  of  experts  in  the  housing  field — 
both  within  and  without  Government — 
but,  as  all  of  us  know,  no  man  can  fore¬ 
see  all  the  contingencies  and  the  obsta¬ 
cles  which  might  arise  in  consideration 
of  such  a  measure,  nor  its  effect  on  all 
the  differing  phases  of  our  economy. 

In  these  ensuing  months  the  measure 
has  been  continually  hammered  and 
polished.  Defects  have  been  found  and 
tom  out.  Misunderstandings  have  been 
corrected  until  now,  as  the  measure 
moves  toward  final  legislative  action,  we 
have  a  sound,  workable  act.  In  view  of 
these  facts,  I  repeat  again,  these  months 
of  work  have  been  very  beneficially 
spent. 

As  it  stands  today,  the  bill  contains 
the  same  working  principles  with  which 
we  started  out.  It  provides  for  a  Hous¬ 
ing  Expediter  with  sufficiently  broad 
powers  to  take  the  necessary  steps  to 
gear  Government  and  industry  into  a 
high-speed  machine  to  produce  the 
greatest  possible  number  of  houses  in 
the  shortest  space  of  time.  It  will  per¬ 
mit  the  Expediter  to  attack  the  housing 
crisis  with  the  same  speed  and  dispatch 
with  which  we  attacked  our  production 
problems  during  the  war. 

It  gives  veterans  first  priority  on  new 
shelter  being  built.  It  channels  existing 
supplies  of  materials  into  the  lower  cost 
homes  that  veterans  can  afford  to  buy. 
It  provides  for  liberalization  of  loan 
guaranties  so  that  financing  is  removed 
as  an  obstacle  to  home  construction. 

Designed  strictly  as  an  emergency 
measure,  it  is  set  to  expire  on  December 
31,  1947,  so  that  the  extraordinary  pow¬ 
ers  granted  to  the  Expediter  will  not  re¬ 


main  too  long  in  the  hands  of  the  execu¬ 
tive  agencies — yet  the  time  limit  should 
be  sufficient  to  meet  the  problems  in¬ 
volved. 

Through  the  use  of  guaranteed  mar¬ 
kets,  the  bill  will  give  the  necessary  in¬ 
centive  to  permit  establishment  of  the 
prefabricated  housing  industry  on  a  vol¬ 
ume  production  basis.  This  provision 
should  go  a  long  way  toward  introducing 
new  materials  into  America’s  housing; 
toward  modernizing  our  antequated  sys¬ 
tem  of  building  codes;  toward  opening 
new  fields  of  enterprise  for  all  builders;  ' 
and  finally,  through  use  of  the  unparal¬ 
leled  American  know-how  in  mass  pro¬ 
duction,  toward  providing  more  houses 
at  less  cost  than  our  Nation  has  ever  had. 

Finally,  the  Congress  saw  fit  to  provide 
$400,000,00  to  be  used  as  premium  pay¬ 
ments  to  spur  production  of  all  building 
materials.  The  President  has  described 
this  provision  as  the  “heart”  of  the  build¬ 
ing  program.  Unquestionably,  this  pro¬ 
vision  will  be  the  major  factor  in  en¬ 
abling  ail  of  our  productive  facilities — 
little  mills  as  well  as  big  ones — to  go 
into  full  capacity  production  making  the 
materials  that  the  country  so  desperately 
needs;  yet,  at  the  same  time,  avoiding 
the  inflationary  spiralling  of  prices  which 
could  so  easily  bring  disaster  to  the 
builders,  as  well  as  the  buyers. 

Naturally,  I. would  have  liked  to  have 
seen  ceiling  prices  imposed  on  existing 
homes  to  hold  down  uncontrolled  in¬ 
flation.  Now  cur  only  hope  is  that  in¬ 
creased  production  of  building  materials, 
spurred  by  premium  payments,  will  build 
new  houses  rapidly  enough  and  at  low 
enough  prices  to  save  the  situation  be¬ 
fore  present  homes  go  so  high  in  price 
that  the  great  mass  of  the  people  cannot 
buy  them. 

As  it  stands  now,  H.  R.  4761  is  a  good 
bill.  As  Mr.  Wilson  Wyatt,  the  Housing 
Expediter,  said: 

This  throws  the  veterans'  housing  program 
into  high  gear. 

Mr.  SPENCE.  Mr.  Speaker,  I  move 
the  previous  question  on  the  conference 
report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

The  question  was  taken;  and  on  a 
division  (demanded,  by  Mr.  Smith  of 
Ohio)  there  were — ayes  130,  noes  65. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  298,  nays  71,  answered  “pres¬ 
ent”  1,  not  voting  60,  as  follows: 


[Roll  No.  117] 
YEAS— 298 


Abernethy 

Beckworth 

Bryson 

Adams 

Bell 

Bui  winkle 

Allen,  La. 

Bennet,  N.  Y. 

Bunker 

Almond 

Bennett,  Mo. 

Burch 

Anderson,  Calif .  Biemiller 

Byrne,  N.  Y. 

Andrews,  Ala. 

Blackney 

Camp 

Andrews,  N.  Y. 

Bland 

Campbell 

Angell 

Bloom 

Canfield 

Auchincloss 

Bolton 

Cannon,  Mo. 

Barden 

Boren 

Carlson 

Barrett,  Pa. 

Boykin 

Carnahan 

Barry 

Bradley,  Pa. 

Case,  N.  J. 

Bates,  Ky. 

Brooks 

Case,  S.  Dak. 

Bates,  Mass. 

Brown,  Ga. 

Celler 

Beall 

Brown,  Ohio 

Chapman 
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Chelf 

Chiperfield 

Clason 

Clements 

Coffee 

Cole,  Kans. 

Cole,  Mo. 

Colmer 

Combs 

Cooley 

Cooper 

Courtney 

Cox 

Cravens 

Crosser 

Cunningham 

D’AIesandro 

Davis 

Delaney, 

James  J. 
Delaney, 

John  J. 
D’Ewart 
Dirksen 
Dolliver 
Domengeaux 
Dohdero 
Doughton,  N.  C. 
Douglas,  Calif. 
Douglas,  Ill. 
Doyle 
Drewry 
Durham. 
Earthman 
Eberharter 
Elliott 
Elsaesser 
Elston 
Engel,  Mich. 
Ervin 
Fallon 
Feighan 
Fenton 
Fernandez 
Fisher 
Flannagan 
Flood 
Fogarty 
Forand 
Fuller 
Fulton 
Gallagher 
Gamble 
Gardner 
Gary 
Gathings 
Gavin 
Geelan 
Gerlach 
Gifford 
Gillette 
Gillie 
Goodwin 
Gordon 
Gore 
Gorski 
Gossett 
Graham 
Granahan 
Granger 
Grant,  Ala. 
Green 
Gregory 
Hagen 
Hall, 

Edwin  Arthur 
Hall, 

Leonard  W.  - 
Halleck 
Harless,  Ariz. 
Harness,  Ind. 
Harris 
Havenner 
Hays 
Healy 
Hebert 
Hedrick 


Allen,  Ill. 
Andersen, 

H.  Carl 
Andresen, 
August  H. 
Arends 
Arnold 
Barrett,  Wyo. 
Bishop 

Bradley,  Mich. 

Brehm 

Buffett 

Byrnes,  Wls. 

Chenoweth 

Church 

Clevenger 


Heffernan 
Hendricks 
Henry 
Herter 
Heselton 
Hess 
Hobbs 
Hoch 
Hoeven 
Holifield 
Holmes,  Wash. 
Hook 
Hope 
Howell 
Huber 
Hull 
Izac 
Jackson 
Jennings 
Johnson,  Calif. 
Johnson, 
Luther  A. 
Johnson, 
Lyndon  B. 
Johnson,  Okla. 
Judd 
Kean 
Kearney 
Kee 
Keefe 
Kefauver 
Kelley,  Pa. 
Kelly,  HI. 

Kerr 
Kllday 
King 
Klein 
Kunkel 
Landis 
Lane 
Larcade 
Latham 
LeCompte 
Lesinski 
Lewis 
Link 
Luce 
Ludlow 
Lynch 
McConnell 
McCormack 
McCowen 
McDonough 
McGehee 
McGllnchey 
McKenzie 
McMillan,  S.  C. 
McMillen,  Ill. 
Madden 
Mahon 
Maloney 
Manasco 
Mankin 
Mansfield, 
Mont. 

Marcantonio 
Martin,  Iowa 
Martin,  Mass. 
Mathews 
May 

Michener 

Miller,  Calif. 

Mills 

Morrison 

Murdock 

Murphy 

Murray,  Tenn. 

Murray,  Wis. 

Neely 

Norblad 

O'Brien,  Ill. 

O'Brien,  Mich. 

O’Konski 

O'Neal 

O’Toole 

Outland 

Pace 

NAYS— 71 

Clippinger 
Cole,  N.  Y. 
Crawford 
Curtis 
Dworshak 
El  Us 

Ellsworth 

Fellows 

Gibson 

Gillespie 

Griffiths 

Gross 

Gwinn,  N.  Y. 

G wynne,  Iowa 

Hale 

Hancock 
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Patman 

Peterson,  Fla. 

Peterson,  Ga. 

Pfeifer 

Philbin 

Pickett 

Pittenger 

Ploeser 

Plumley 

Poage 

Powell 

Price,  Fla. 

Price,  Ill. 

Priest 

Quinn,  N.  Y.  ' 

Rabaut 

Rabin 

Rains 

Ramey 

Randolph 

Rayfiel 

Rees,  Kans. 

Resa 

Richards 

Riley 

Rivers 

Robertson,  Va. 
Robinson,  Utah 
Robsion,  Ky. 
Roe,  Md. 

Rogers,  Fla. 

Rogers,  Mass. 

Rogers,  N.  Y. 

Rooney 

Rowan 

Ryter 

Sabath 

Sadowskl  “ 

Sasscer 

Savage 

Sharp 

Sheridan 

Sikes 

Simpson,  Ill. 

Slaughter 

Smith,  Maine 

Smith,  Va. 

Somers,  N.  Y. 

Sparkman 

Spence 

Springer 

Starkey 

Stevenson 

Stigler 

Sullivan 

Sundstrom 

Talbot 

Talle 

Taylor 

Thom 

Thomas,  N.  J. 

Thomas,  Tex. 

Thomason 

Tibbott 

Torrens 

Traynor 

Trimble 

Vinson 

Voorhis,  Calif. 

Vorys,  Ohio 

Vursell 

Walter 

Weichel 

Welch 

West 

Whitten 

Whittington 

Wickersham 

Wigglesworth 

Wilson 

Winstead 

Wolverton,  N.  J. 

Wood 

Woodhouse 

Worley 

Zimmerman 


Hill 

Hoffman 

Holmes,  Mass. 

Jenkins 

Jensen 

Johnson,  Ill. 

Jones 

Jonkman 

Kilburn 

Kinzer 

Knutson 

LeFeyre 

Lemke 

McGregor 

Mason 

Miller,  Nebr. 


Norrell 

O'Hara 

Phillips 

Rankin 

Reed,  Ill. 

Reed,  N.Y. 

Rich 

Rizley 

Rockwell 


Schwabe,  Mo. 
Schwabe,  Okla. 
Scrivner 
Shafer 
Short 

Simpson,  Pa. 
Smith,  Ohio 
Smith,  Wis. 
Stefan 


Stockman 

Sumner,  Ill. 

Taber 

Tarver 

Wadsworth 

Winter 

Woodruff 


ANSWERED  "PRESENT”— 1 
Brumbaugh 
NOT  VOTING — 60 


Bailey 

Grant,  Ind. 

Norton 

Baldwin,  Md. 

Hand 

Patrick 

Baldwin,  N.  Y. 

Hare 

Patterson 

Bender 

Hart 

Reece,  Tenn, 

Bonner 

Hartley 

Robertson, 

Buck 

Hinshaw 

N.  Dak. 

Buckley 

Horan 

Rodgers,  Pa. 

Butler 

Jarman 

Roe,  N.  Y. 

Cannon,  Fla. 

Johnson,  Ind, 

Russell 

Clark 

Keogh 

Sheppard 

Cochran 

Kirwan 

Stewart 

Corbett 

Kopplemann 

Sumners,  Tex. 

Curley 

LaFollette 

Tolan 

Daughton,  Va. 

Lanham 

Towe 

Dawson 

Lea 

Wasielewski 

De  Lacy 

Lyle 

Weaver 

Dingell 

Mansfield,  Tex. 

White 

Eaton 

Merrow 

Wolcott 

Engle,  Calif. 

Monroney 

Wolfenden,  Fa 

Foiger 

Morgan 

Gearhart 

Mundt 

So  the  conference  report  was  agreed 
to.  > 

The  Clerk  announced  the  following 
pairs: 

Additional  general  pairs: 

Mr.  Monroney  with  Mr.  Hartley. 

Mr.  Lyle  with  Mr.  Mundt. 

Mr.  De  Lacy  with  Mi'.  Bender. 

Mrs.  Keogh  with  Mr.  Rodgers  of  Pennsyl¬ 
vania. 

Mr.  Roe  of  New  York  with  Mi'.  Wolcott. 

Mr.  Bailey  with  Mr.  Reece  of  Tennessee. 

Mr.  Kopplemann  with  Mr.  Johnson  of  In¬ 
diana. 

Mr.  Dawson  with  Mr.  Baldwin  of  New  York. 

Mr.  Sheppard  with  Mr.  Horan. 

Mr.  Hart  with  Mr.  Wolfenden  of  Pennsyl- 
•  vania. 

Mr.  Wasielewski  with  Mr.  Hand. 

Mr.  Dingell  with  Mr.  Grant  of  Indiana. 

Mr.  Hare  with  Mr.  Gearhart. 

Mr.  Lanham  with  Mr.  Corbett. 

Mr.  Stewart  with  Mr.  Eaton. 

Mr.  Patterson  with  Mr.  Butler. 

Mr.  Cochran  with  Mr.  Robertson  of  North 
Dakota. 

Mr.  Mansfield  of  Texas  with  Mr.  Buck. 

Mr.  Buckley  with  Mr.  Towe. 

Mr.  Polger  with  Mr.  Merrow. 

Mr.  Lea  with  Mr.  Hinshaw. 

Mr.  Sharp  changed  his  vote  from 
“nay”  to  “yea.” 

Mr.  Ramey  changed  his  vote  from 
“nay”  to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSIOrr  OF  REMARKS 

Mr.  PATMAN.  Mr.  Speaker,  I  r 
unanimous  consent  to  extend  my  owp're- 
marks  in  the  Record  immediate#  pre¬ 
ceding  the  vote  on  the  conference  re¬ 
port  on  the  veterans’  housing  bill. 

The  SPEAKER^  Is  thej^objection  to 
the  request  of  thg  gentleman  from 
Texas? 

There  was  no  ob#ectl 

GENERAL  LElAVE  TO  "EXTEND 

Mr.  SPENpfe  Mr.  Speaker-^  I  ask 
unanimousronsent  that  all  Members  may 
have  five-legislative  days  in  which  tc 
tend  and  revise  their  remarks  on  tP 
conference  report  just  agreed  to. 


£ie  SPEAKER.  Is  there  objection  to  / 
request  of  the  gentleman  from  Ken- 
y? 

There  was  no  objection. 

TO  EXTEND  SELECTIVE  TRAINING  ANIj 
SERVICE  ACT 

Mr.  SPENCE.  Mr.  Speaker,  pursuant 
to  unanimous  consent  heretofore  Ch¬ 
ained,  I  move  that  the  House  resolve 
tself  into  the  Committee  of  the  V^hole 
ouse  on  the  State  of  the  Union  fat  the 
onsideration  of  Senate  Joint  Resolution 
59,  to  Bxtend  the  Selective  Training  and 
•Service  Act  of  1940,  as  amended;  until 
July  1,  1946. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for /the  con¬ 
sideration  of  Senate  Joint  Resolution  159, 
with  Mr.  Bulwinkle  in  the  chair. 

The  Clerk'^read  the  title  of  the  Senate 
resolution.  ^  / 

By  unanimous  consent,  the  first  read¬ 
ing  of  the  resolution  was  dispensed  with. 

The  CHAIRMAN.  According  to  the 
consent  request  under  whi^h  this  bill  is 
called  up,  the  gfntleman  from  Kentucky 
[Mr.  May]  is  recognized  for  1  hour  and 
the  gentleman  fiom  New  jYork  [Mr.  An¬ 
drews]  for  1  hoi 

Mr.  MAY.  Mr.\Chairnilan,  I  yield  my¬ 
self  10  minutes, 

The  CHAIRM, 
rom  Kentucky  is  recog 
tes. 

Mr.  MAY.  Mr. 
ership  of  this  body 
bad  in  effect  during 
he  war — in  fact, 
ilities — what  is  kn 
raining  and  Service 
hich  we  raised  opr  Afcmy  for  the  wars 
hrough  which  we  havA  just  passed.  A 
ear  ago  it  would  have '.expired  but  for 
he  fact  that  your  Committee  on  Mili¬ 
ary  Affairs  brought  to  tha  House  of  Rep- 
esentatives  an  amendment  extending  it 
or  a  period  of  1  year,  or  until  midnight 
omorrow.  I  believe  the  record  will  dis- 
lose  that  when  it  was  extended  the  last 
ime  for  the  period  I  have  jukt  mentioned 
t  was  done  by  unanimous  consent  in  less 
han  5  minutes.  We  were  taen  at  war. 
e  were  then  engaged  in  actual  conflict 
^throughout  the  world. 

The  act  i$  again  about  to  exjLre.  This 
House  passed  on  the  10th  day  of  April  a 
'bill  which/would  have  extended  it  until 
'ebruary  A 5,  1947.  That  bill  n,as  been 
ending  ih  another  body  since  the  15th 
ay  of  April,  or  1  day  less  than  t^nonth. 
The  other  body  advises  me,1,  after 
about  sjk  or  seven  trips  to  see  aboht  the 
matter,1  that  it  is  in  a  log  jam  wltere  it 
cannot  take  up  anything  excepft  the 
pending  bill,  which  is  the  one  commonly 
know®  as  the  Case  bill.  That  \has 
finally  been  brought  up  in  the  Sena 
In/that  dilemma  it  passed  on  last  Fri¬ 
day -'Joint  Resolution  159,  which  merely 
protides  that  section  16  (b)  of  the  Selec¬ 
tive!  Training  and  Service  Act  of  1940, 
amended,  is  amended  by  striking  o 
“May  15,  1946,”  and  inserting  “July  l1 
1946.”  In  other  words,  the  pending  reso 
intion  extends  the  original  Selective 
Service  Act,  as  amended,  until  July  1.  I 
do  not  know  what  was  in  the  mind  of 


The  gentleman 
ized  for  10  rnin- 

irman,  the  mem- 
hows  that  we  have 
e  entire  period  of 
r  to  actual  hos- 
as  the  Selective 
:t,  the  law  under 
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[Public  Law  388 — 79th  Congress] 

[Chapter  268 — 2d  Session] 

[H.  R.  4761] 

AN  ACT 

To  expedite  the  availability  of  housing  for  veterans  of  World  War  II  by  expedit¬ 
ing  the  production  and  allocation  of  materials  for  housing  purposes  and  by 
curbing  excessive  pricing  of  new  housing,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled ,  That  this  Act  may 
be  cited  as  the  “Veterans’  Emergency  Housing  Act  of  1946”. 

Sec.  1.  (a)  The  long-term  housing  shortage  and  the  war  have 
combined  to  create  an  unprecedented  emergency  shortage  of  housing, 
particularly  for  veterans  of  World  War  II  and  their  families.  This 
requires  during  the  next  two  years  a  house-construction  program 
larger  than  ever  before.  The  first  step  toward  such  a  program  is  to 
overcome  the  serious  shortages  and  bottlenecks  with  respect  to  building 
materials,  to  expedite  the  production  of  such  materials,  to  allocate 
them  for  house  construction  and  other  essential  purposes,  and  to 
accelerate  the  production  of  houses  with  preferences  for  veterans  of 
World  War  II  and  at  sales  prices  or  rentals  within  their  means.  To 
carry  out  this  program,  it  is  necessary  to  invest  a  housing  expediter 
with  adequate  powers,  including  the  power  to  issue  policy  directives. 
Accomplishment  of  these  objectives  will  assist  returning  veterans  to 
acquire  housing  at  fair  prices,  stimulate  industry  and  employment, 
prevent  a  post-emergency  collapse  of  values  in  the  housing  field,  and 
promote  a  swift  and  orderly  transition  to  a  peacetime  economy. 

(b)  The  provisions  of  this  Act,  and  all  regulations  and  orders  issued 
thereunder,  shall  terminate  on  December  31,  1947,  or  upon  the  date 
specified  in  a  concurrent  resolution  by  the  two  Houses  of  the  Congress, 
declaring  that  the  provisions  of  the  Act  are  no  longer  necessary  to 
deal  with  the  existing  national  emergency,  whichever  date  is  the 
earlier. 

(c)  The  provisions  of  this  Act  shall  be  applicable  to  the  United 
States,  its  Territories  and  possessions,  and  the  District  of  Columbia. 

Sec.  2.  (a)  There  is  hereby  created  an  office  to  be  known  as  Hous¬ 
ing  Expediter ;  and  the  President  is  authorized,  by  and  with  the  advice 
and  consent  of  the  Senate,  to  appoint  an  existing  official  of  the  Govern¬ 
ment  to  serve  as  Housing  Expediter,  or  to  appoint  the  Housing 
Expediter  either  within  any  existing  agency  or  as  an  independent 
officer  of  the  Government.  In  the  event  of  an  appointment  of  an 
existing  official,  he  is  hereby  authorized  and  permitted  to  continue  in 
his  present  post  while  serving  as  Housing  Expediter,  except  that  he 
shall  receive  no  additional  compensation  by  reason  of  his  appointment 
hereunder.  If,  however,  such  Housing  Expediter  is  appointed  within 
an  existing  agency  of  the  Government,  he  shall  receive  compensation 
in  compliance  with  the  laws  and  regulations  applicable  to  officers 
within  such  agency ;  if  the  Housing  Expediter  is  appointed  as  an  inde- 
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pendent  officer  of  the  Government,  he  shall  receive  compensation  at 
the  rate  of  $12,000  per  annum. 

(b)  The  Housing  Expediter,  in  addition  to  such  other  functions  and 
powers  as  may  be  delegated  to  him  by  the  President,  is  authorized  to — 

(1)  formulate  such  plans  and  pi'ograms  as  are  necessary  to 
provide  for  an  increased  supply  of  housing  accommodations  of 
all  kinds  and,  in  particular,  of  homes  available  for  sale  or  rental 
at  moderate  prices  to  veterans  of  World  War  II  and  their 
immediate  families ; 

(2)  issue  such  orders,  regulations,  or  directives  to  other  execu¬ 
tive  agencies  (including  the  Office  of  Economic  Stabilization  and 
the  Office  of  Price  Administration)  as  may  be  necessary  to  provide 
for  the  exercise  of  their  powers  in  a  manner  required  by  or 
consistent  with  the  execution  of  the  aforesaid  plans  and  programs, 
and  to  coordinate  the  activities  of  such  agencies  directed  to  the 
execution  of  such  plans  and  programs.  Each  executive  agency 
shall  carry  out  without  delay  the  orders,  regulations,  or  directives 
of  the  Housing  Expediter,  and  shall,  to  the  extent  cessary, 
modify  its  operations  and  procedures  from  time  to  time  to  conform  ( 
to  the  directions  of  the  Housing  Expediter ; 

(3)  recommend  to  the  President  the  enactment  of  such  legis¬ 
lation  as  may  be  necessary  to  provide  the  authority  to  carry  out 
such  plans  and  programs  as  are  not  authorized  under  existing 
law’ ; 

(4)  consult  and  cooperate  with  other  agencies  of  the  Federal 
Government,  State  and  local  governments,  industries,  labor,  and 
other  groups,  both  national  and  local,  with  respect  to  the  problems 
created  by  the  housing  emergency  and  the  steps  which  can  be 
taken  to  remedy  it. 

(c)  The  executive  agencies  of  the  Government  shall  exercise  their 
emergency  powers  and  other  powers  for  the  purpose  of  aiding  in 
the  solution  of  the  problems  created  by  the  existing  housing  emergency, 
the  alleviation  of  which  is  vital  to  an  orderly  transition  from  war 
to  peace. 

(d)  (1)  All  functions,  powers,  authority,  or  duties  vested  in  the 
Office  of  War  Mobilization  and  Reconversion  or  the  Director  thereof 
by  the  War  Mobilization  and  Reconversion  Act  of  1944  which  are 
or  may  be  necessary  or  suitable  to  enable  the  Housing  Expediter  to 
carry  out  the  provisions  of  this  Act  and  such  plans  and  programs  as 
such  Housing  Expediter  may  develop  for  the  alleviation  of  the  hous¬ 
ing  emergency,  are  hereby  transferred  to  the  Housing  Expediter. 
The  powers  so  transferred  shall  include  the  pov7er  to  issue  orders, 
regulations,  or  directives  to  other  executive  agencies  with  respect  to 
the  exercise  by  such  agencies  of  their  respective  powers  and  authority. 

(2)  The  powers  so  transferred  shall  continue  during  the  period 
in  which  this  Act  is  in  effect,  notwithstanding  any  other  provision 
terminating  such  powers  contained  in  the  said  War  Mobilization  and 
Reconversion  Act  of  1944. 

Sec.  3.  (a)  Whenever  in  the  judgment  of  the  Expediter  the  sales 
prices  of  housing  accommodations  the  construction  of  which  is  com¬ 
pleted  after  the  effective  date  of  this  Act  have  risen  or  threaten  to 
rise  to  an  extent  or  in  a  manner  inconsistent  with  the  purposes  of  this 
Act,  he  may  by  regulation  or  order  establish  maximum  sales  prices 
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for  such  housing  accommodations  in  accordance  with  the  provisions 
of  this  Act.  Any  such  regulation  or  order  may  be  limited  in  its  scope 
to  such  geographical  area  or  areas  and  to  such  types  or  classifications 
of  such  housing  accommodations  as  in  the  judgment  of  the  Expediter 
may  be  necessary  to  effectuate  the  purposes  of  this  Act.  Before 
issuing  any  regulation  or  order  under  this  section,  the  Expediter 
shall,  so  far  as  practicable,  advise  and  consult  with  representative 
members  of  industries  affected  by  such  regulation  or  order,  and  he 
shall  give  consideration  to  their  recommendations  and  to  any  recom¬ 
mendations  which  may  be  made  by  State  and  local  officials  concerned 
with  housing  conditions  in  any  area  affected  by  such  regulation  or 
order. 

(b)  Any  regulation  or  order  issued  under  the  authority  of  this 
section  with  respect  to  housing  accommodations  the  construction  of 
which  is  completed  after  the  effective  date  of  this  Act  shall  provide 
that  no  sale  of  any  such  housing  accommodations  shall  take  place  until 
after  the  builder  thereof  has  filed  with  the  appropriate  agency  desig¬ 
nated  by  the  Expediter  a  description  of  such  accommodations,  includ- 

I  ing  a  statement  of  the  proposed  maximum  sales  price,  and  has  received 
from  such  agency  a  certification  that  such  price  is  reasonably  related 
to  the  value  of  the  accommodations  to  be  sold,  taking  into  considera¬ 
tion  (1)  reasonable  construction  costs  not  in  excess  of  the  legal  maxi¬ 
mum  prices  of  the  materials  and  services  required  for  the  construc¬ 
tion,  (2)  the  fair  market  value  of  the  land  (immediately  prior  to 
construction)  and  improvements  sold  with  the  housing  accommoda¬ 
tions,  and  (3)  a  margin  of  profit  reflecting  the  generally  prevailing 
profit  margin  upon  comparable  units  during  the  calendar  year  1041. 
Any  prospective  seller  of  such  housing  accommodations  may  apply  for 
such  certificatio,.  at  any  time,  including  before  the  commencement  of 
construction,  during  its  progress,  or  after  its  completion.  In  any 
case  where  a  certification  of  approval  of  a  proposed  maximum  sales 
price  has  been  issued  prior  to  the  completion  of  construction,  the  pro¬ 
spective  seller  may,  at  any  time  before  the  first  sale,  apply  for  such 
revision  of  the  maximum  sales  price  previously  certified  as  may  be 
justified  by  a  showing  of  special  circumstances  arising  during  the 
course  of  construction  and  not  reasonably  to  have  been  anticipated  at 
the  time  of  the  issuance  of  the  earlier  certification.  The  first  sale  of 
housing  accommodations  the  construction  of  which  is  completed  after 
the  effective  date  of  this  Act  shall  not  be  made  at  a  price  in  excess  of 
the  maximum  sales  price  certified  under  this  subsection.  The  actual 
price  at  which  any  such  housing  accommodations  is  first  sold,  plus  any 
increases  authorized  pursuant  to  subsection  (c),  shall  be  the  maximum 
sales  price  for  any  subsequent  sale  of  such  housing  accommodations. 

(c)  The  Expediter  shall  by  regulation  or  order  provide  for  appro¬ 
priate  price  increases  for  major  structural  changes  or  improvements, 
not  including  ordinary  maintenance  and  repair,  effected  subsequent 
to  the  first  sale  after  the  effective  date  of  this  Act. 

(d)  The  Expediter  may  promulgate  such  regulations  as  he  deems 
necessary  and  proper  to  carry  out  any  of  the  provisions  of  this  Act 
and  may  exercise  any  power  or  authority  conferred  upon  him  by  this 
Act  through  such  department,  agency,  or  officer  as  he  shall  direct. 
Any  regulation  or  order  under  this  Act  may  contain  such  classifica¬ 
tions  and  differentiations  and  may  provide  for  such  adjustments  and 
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reasonable  exceptions  as  in  the  judgment  of  the  Expediter  are  neces¬ 
sary  or  proper  in  order  to  effectuate  the  purposes  of  this  Act.  The 
Expediter  shall  have  power  to  forbid  the  exportation  to  any  foreign 
country  of  any  lumber  or  other  materials  which  are  needed  for  the 
housing  program. 

Sec.  4.  (a)  Whenever  in  the  judgment  of  the  Expediter  there  is 
a  shortage  in  the  supply  of  any  materials  or  of  any  facilities  suitable 
for  the  construction  and/or  completion  of  housing  accommodations 
in  rural  and  urban  areas,  and  for  the  construction  and  repair  of 
essential  farm  buildings,  he  may  by  regulation  or  order  allocate,  or 
establish  priorities  for  the  delivery  of,  such  materials  or  facilities  in 
such  manner,  upon  such  conditions,  and  to  such  extent  as  he  deems 
necessary  and  appropriate  in  the  public  interest  and  to  effectuate  the 
purposes  of  this  Act. 

(b)  In  issuing  any  regulation  or  order  allocating  or  establishing 
priorities  for  the  delivery  of  any  materials  or  facilities  under  this  sec¬ 
tion,  the  Expediter  shall  give  special  consideration  to  (1)  satisfying 
the  housing  requirements  of  veterans  of  World  War  II  and  their 
immediate  families,  (2)  the  need  for  the  construction  and  repair  of 
essential  farm  buildings,  and  (3)  the  general  need  for  housing  accom¬ 
modations  for  sale  or  rent  at  moderate  prices.  In  order  to  assure 
preference  or  priority  of  opportunity  to  such  veterans  or  their  families, 
the  Expediter  shall  require  that  no  housing  assisted  by  allocations  or 
priorities  under  this  section  shall  be  sold  within  60  days  after  comple¬ 
tion  or  rented  within  30  days  after  completion  for  occupancy  by  per¬ 
sons  other  than  such  veterans  or  their  families:  Provided ,  That  the 
Expediter  by  appropriate  regulation  may  allow  for  hardship  cases. 

(c)  The  provisions  of  this  section  shall  not  be  construed  as  in  any 
way  affecting  the  power  of  the  President  to  assign  priorities  or  to 
allocate  any  materials  or  facilities  under  the  provisions  of  subsection 
(a)  of  section  2  of  the  Act  of  June  28,  1940,  entitled  “An  Act  to 
expedite  national  defense,  and  for  other  purposes”  (50  U.  S.  C.  633), 
as  amended. 

Sec.  5.  It  shall  be  unlawful  for  any  person  to  effect,  either  as  princi¬ 
pal  or  broker,  a  sale  of  any  housing  accommodations  at  a  price  in 
excess  of  the  maximum  sales  price  applicable  to  such  sale  under  the 
provisions  of  this  Act,  or  to  solicit  or  attempt,  offer,  or  agree  to  make 
any  such  sale.  It  shall  be  unlawful  for  any  person  to  violate  the  terms 
of  any  regulation  or  order  issued  under  the  provisions  of  this  Act. 
Notwithstanding  any  termination  of  this  Act  as  contemplated  in 
section  1  (b)  hereinabove,  the  provisions  of  this  Act,  and  of  all  regu¬ 
lations  and  orders  issued  thereunder,  shall  be  treated  as  remaining  in 
force,  as  to  rights  or  liabilities  incurred  or  offenses  committed  prior  to 
such  termination  date,  for  the  purpose  of  sustaining  any  proper  suit, 
action,  or  prosecution  with  respect  to  any  such  right,  liability,  or 
offense. 

Sec.  6.  Any  person  who  is  aggrieved  by  any  action  taken  pursuant 
to  any  regulation  or  order  issued  under  the  authority  of  this  Act  may 
petition  the  district  court  of  the  district  in  which  he  resides  or  has 
his  place  of  business  for  a  review  of  such  action,  and  such  district  court 
shall  have  jurisdiction  to  enjoin  or  set  aside,  in  wdiole  or  in  part,  such 
action  or  to  dismiss  the  petition.  No  such  action  shall  be  enjoined 
or  set  aside,  in  whole  or  in  part,  unless  the  petitioner  establishes  to 
the  satisfaction  of  the  court  that  such  action  is  not  in  accordance  with 
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law,  is  unsupported  by  competent,  material,  and  substantial  evidence, 
or  is  arbitrary  or  capricious. 

Sec.  7.  (a)  Whenever  in  the  judgment  of  the  Expediter  any  per¬ 
son  has  engaged  or  is  about  to  engage  in  any  acts  or  practices  which 
constitute  or  will  constitute  a  violation  of  any  provision  of  section  5 
of  this  Act,  he  may  make  application  to  the  appropriate  court  for  an 
order  enjoining  such  acts  or  practices,  or  for  an  order  enforcing  com¬ 
pliance  with  such  provision,  and  upon  a  showing  by  the  Expediter 
that  such  person  has  engaged  or  is  about  to  engage  in  any  such  acts 
or  practices  a  permanent  or  temporary  injunction,  restraining  order, 
or  other  order,  may  be  granted  and  if  granted  shall  be  granted  without 
bond. 

(b)  Any  person  who  willfully  violates  any  provision  of  section  5 
of  this  Act,  and  any  person  who  knowingly  makes  any  statement 
false  in  any  material  respect  in  any  description  or  statement  required 
to  be  filed  under  section  3,  shall,  upon  conviction  thereof,  be  subject 
to  a  fine  of  not  more  than  $5,000,  or  to  imprisonment  for  not  more 
than  one  year,  or  to  both  such  fine  and  imprisonment.  Whenever  the 
Expediter  has  reason  to  believe  that  any  person  is  liable  to  punishment 
under  this  subsection,  he  may  certify  the  facts  to  the  Attorney  General, 
who  may,  in  his  discretion,  cause  appropriate  proceedings  to  be  brought. 

(c)  The  district  courts  shall  have  jurisdiction  of  criminal  pro¬ 
ceedings  for  violations  of  section  5  of  this  Act,  and,  concurrently  with 
State  and  Territorial  courts,  of  all  other  proceedings  under  this  section. 
Such  criminal  proceedings  may  be  brought  in  any  district  in  which  any 
part  of  any  act  or  transaction  constituting  the  violation  occurred. 
Such  other  proceedings  may  be  brought  in  any  district  in  which  any 
part  of  any  act  or  transaction  constituting  the  violation  occurred,  and 
may  also  be  brought  in  the  district  in  which  the  defendant  resides  or 
transacts  business,  and  process  in  such  cases  may  be  served  in  any 
district  wherein  the  defendant  resides  or  transacts  business  or  wherever 
the  defendant  may  be  found.  Any  such  court  shall  advance  on  the 
docket  and  expedite  the  disposition  of  any  criminal  or  other  proceed¬ 
ings  brought  before  it  under  this  section.  No  costs  shall  be  assessed 
against  the  Expediter  or  the  United  States  Government  in  any 
proceeding  under  this  Act. 

(d)  If  any  person  selling  housing  accommodations  violates  a  regu¬ 
lation  or  order  prescribing  a  maximum  selling  price,  the  person  who 
buys  such  housing  accommodations  may,  within  one  year  from  the 
date  of  the  occurrence  of  the  violation,  bring  an  action  for  the  amount 
by  which  the  consideration  exceeded  the  maximum  selling  price,  plus 
reasonable  attorney’s  fees  and  costs  as  determined  by  the  court. 

Sec.  8.  As  used  in  this  Act — 

(a)  The  term  “maximum  sales  price”  means  the  maximum  price 
for  which  any  housing  accommodations  the  construction  of  which 
is  completed  after  the  effective  date  of  this  Act  may  be  sold  and  in¬ 
cludes  the  total  consideration  which  may  be  paid  by  the  buyer  for 
such  housing  accommodations  with  accompanying  land  and  improve¬ 
ments,  excluding  only  those  incidental  charges,  such  as  brokerage  fees 
or  commissions  or  charges,  which  buyers  or  sellers  of  such  housing 
accommodations  customarily  assume  in  the  community  where  such 
accommodations  are  located  and  which  actually  have  been  incurred  for 
services  rendered  at  the  buyer’s  or  seller’s  request. 
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(b)  Ths  term  “person”  includes  an  individual,  corporation,  part¬ 
nership,  association,  or  any  other  organized  group  of  any  of  the 
foregoing,  or  legal  successor  or  representative  of  any  of  the  fore¬ 
going. 

(c)  The  term  “district  court”  means  any  district  court  of  the 
United  States,  and  the  United  States  court  for  any  Territory  or 
other  place  subject  to  the  jurisdiction  of  the  United  States. 

(cl)  The  term  “veterans  of  World  War  II”  shall  include  persons 
who  have  served  in  the  active  military  or  naval  forces  of  the  United 
States  on  or  after  September  16,  1940,  and  prior  to  the  termination  of 
hostilities  in  World  War  II,  and  who  have  been  discharged  or  released 
therefrom  under  conditions  other  than  dishonorable,  and  persons 
serving  in  the  military  or  naval  forces  of  the  United  States  requiring 
housing  accommodations  for  their  dependent  families. 

Sec.  9.  There  are  authorized  to  be  appropriated  such  sums  as  may 
be  necessary  to  carry  out  the  provisions  and  purposes  of  this  Act : 
Provided ,  however ,  That  so  much  of  the  First  Deficiency  Appropri¬ 
ation  Act,  1946  (Public  Law  Numbered  269,  Seventy-ninth  Congress, 
approved  December  28,  1945),  as  reads  “ Provided ,  That  none  of  the 
funds  available  under  this  head  for  administrative  expenses  shall  be 
used  in  paying  the  salary  of  any  person  engaged  in  making  or  process¬ 
ing  loans  in  excess  of  $500,000  to  any  State,  any  subdivision  thereof, 
any  municipality  therein,  or  any  public  authority,  for  construction 
purposes,  unless  in  pursuance  of  a  specific  authorization,  except,  how¬ 
ever,  that  this  provision  shall  not  apply  to  any  application  or  loan 
approved  or  made  prior  to  December  15,  1945”,  shall  not  apply  to 
loans  made  for  construction,  removal,  or  remodeling  of  housing  by 
publicly  supported  educational  institutions  where  made  for  the  pur¬ 
poses  of  housing  veterans  enrolled  and  attending  such  institution. 

Sec.  10.  (a)  Section  603  (a)  of  the  National  Housing  Act,  as 
amended,  is  hereby  amended  to  read  as  follows : 

“(a)  In  order  to  assist  in  relieving  the  acute  shortage  of  housing 
which  now  exists  and  to  increase  the  supply  of  housing  accommoda¬ 
tions  available  to  veterans  of  World  War  II  at  prices  within  their 
reasonable  ability  to  pay,  the  Administrator  is  authorized,  upon  appli¬ 
cation  by  the  mortgagee,  to  insure  as  hereinafter  provided  any 
mortgage  which  is  eligible  for  insurance  as  hereinafter  provided, 
and,  upon  such  terms  as  the  Administrator  may  prescribe,  to  make 
commitments  for  the  insuring  of  such  mortgages  prior  to  the  date 
of  their  execution  or  disbursement  thereon :  Provided,  That  the  aggre¬ 
gate  amount  of  principal  obligations  of  all  mortgages  insured  under 
this  title  shall  not  exceed  $2,800,000,000  except  that  with  the  approval 
of  the  President  such  aggregate  amount  may  be  increased  to  not  to 
exceed  $3,800,000,000 :  Provided  further.  That  no  mortgage  shall  be 
insured  under  this  title  after  June  30,  1947,  except  (A)  pursuant  to 
a  commitment  to  insure  issued  on  or  before  June  30,  1947,  or  (B) 
a  mortgage  given  to  refinance  an  existing  mortgage  insured  under 
this  title  and  which  does  not  exceed  the  original  principal  amount 
and  unexpired  term  of  such  existing  mortgage :  And  provided  further, 
That  the  Administrator  shall,  in  his  discretion,  have  power  to  require 
the  availability  for  rental  purposes  of  properties  covered  by  mortgages 
insured  under  this  title,  in  such  instances  and  for  such  periods  of  time 
as  he  may  prescribe.” 
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(b)  Section  603  (b)  (2)  of  the  National  Housing  Act,  as  amended, 
is  hereby  amended  to  read  as  follows : 

“(2)  involve  a  principal  obligation  (including  such  initial 
service  charges,  appraisal,  inspection,  and  other  fees  as  the 
Administrator  shall  approve)  in  an  amount  not  to  exceed  90 
per  centum  of  the  Administrator’s  estimate  of  the  necessary 
current  cost  (including  the  land  and  such  initial  service  charges 
and  such  appraisal,  inspection,  and  other  fees  as  the  Admin¬ 
istrator  shall  approve)  of  a  property,  urban,  suburban,  or  rural, 
upon  which  there  is  located  a  dwelling  designed  principally  for 
residential  use  for  not  more  than  four  families  in  the  aggregate, 
which  is  approved  for  mortgage  insurance  prior  to  the  beginning 
of  construction.  The  principal  obligation  of  such  mortgage 
shall  in  no  event,  however,  exceed — 

“(A)  $5,400  if  such  dwelling  is  designed  for  a  single¬ 
family  residence,  or 

“(B)  $7,500  if  such  dwelling  is  designed  for  a  two-family 
residence,  or 

“(C)  $9,500  if  such  dwelling  is  designed  for  a  three- 
family  residence,  or 

“(D)  $12,000  if  such  dwelling  is  designed  for  a  four- 
family  residence : 

Provided ,  That  the  Administrator  may,  if  he  finds  that  at  any 
time  or  in  any  particular  geographical  area  it  is  not  feasible, 
within  such  limitations  of  maximum  mortgage  amounts,  to  con¬ 
struct  dwellings  without  sacrifice  of  sound  standards  of  construc¬ 
tion,  design,  or  livability,  prescribe  by  regulation  or  otherwise 
higher  maximum  mortgage  amounts  not  to  exceed — 

“(A)  $8,100  if  such  dwelling  is  designed  for  a  single¬ 
family  residence,  or 

“(B)  $12,500  if  such  dwelling  is  designed  for  a  two-family 
residence,  or 

“(C)  $15,750  if  such  dwelling  is  designed  for  a  three- 
familv  residence,  or 

“(D)  $18,000  if  such  dwelling  is  designed  for  a  four-family 
residence.” 

(c)  Section  603  (b)  (5)  of  the  National  Housing  Act,  as  amended, 
is  hereby  amended  to  read  as  follows: 

“(5)  bear  interest  (exclusive  of  premium  charges  for  insur¬ 
ance)  at  not  to  exceed  4  per  centum  per  annum  on  the  amount 
of  the  principal  obligation  outstanding  at  any  time.” 

(d)  Section  603  (c)  of  the  National  Housing  Act,  as  amended, 
is  hereby  amended  (1)  by  striking  out  of  the  third  sentence  the  word 
“emergency”  and  inserting  in  lieu  thereof  the  words  “shortage  of 
housing”,  and  (2)  by  striking  out  the  last  sentence  thereof  and  insert¬ 
ing  in  lieu  thereof  the  following  sentence :  “The  Administrator  shall 
prescribe  such  procedures  as  in  his  judgment  are  necessary  to  secure 
to  veterans  of  World  War  II,  and  their  immediate  families,  and  to 
hardship  cases  as  defined  by  the  Administrator,  preference  or  priority 
of  opportunity  to  purchase  or  rent  properties  covered  by  mortgages 
insured  under  this  title.” 

(e)  Section  604  (b)  of  the  National  Housing  Act,  as  amended,  is 
hereby  amended  by  striking  out  the  words  “appraised  value  of  such 
property  as  determined  by  the  Administrator”  and  inserting  in  lieu 
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thereof  the  following:  “Administrator’s  estimate  of  the  necessary 
current  cost”. 

(f)  Section  608  (b)  of  the  National  Housing  Act,  as  amended,  is 
hereby  amended : 

(1)  by  amending  paragraph  numbered  (2)  thereof  to  read  as 
follows : 

“(2)  Preference  or  priority  of  opportunity  in  the  occupancy  of  the 
mortgaged  property  for  veterans  of  World  War  II  and  their  imme¬ 
diate  families,  and  for  hardship  cases  as  defined  by  the  Administrator, 
shall  be  provided  under  such  regulations  and  procedures  as  may  be 
prescribed  by  the  Administrator.”; 

(2)  by  amending  paragraph  (3)  (C)  to  read  as  follows: 

“(C)  not  to  exceed  $1,500  per  room  for  snch  part  of  such  prop¬ 
erty  or  project  as  may  be  attributable  to  dwelling  use :  Provided , 
That  the  Administrator  may  increase  this  amount  to  $1,800  where 
in  his  discretion  cost  levels  so  require.”;  and 

(3)  by  striking  out  “x’easonable  replacement  cost”  and  inserting  in 
lieu  thereof  “necessary  current  cost”. 

(g)  Section  608  (c)  of  the  National  Housing  Act,  as  amended,  is 
hereby  amended  by  inserting  in  the  third  sentence  before  the  semicolon 
at  the  end  of  clause  (C),  the  following:  “and  any  mortgage  insurance 
premiums  paid  after  default”. 

Sec.  11.  (a)  The  last  paragraph  of  section  2  (e)  of  the  Emergency 
Price  Control  Act  of  1942,  as  amended  (50  U.  S.  C.  902  (e) ),  shall  not 
apply  to  subsidies,  which  the  Reconstruction  Finance  Corporation 
may  make  hereunder,  in  the  form  of  premium  payments  used  only  to 
the  extent  that  the  Housing  Expediter  (after  considering  all  available 
means)  finds  them  temporarily  necessary  to  increase  the  supply  of 
materials  for  the  veterans’  emergency  housing  program  and  for  other 
construction,  maintenance,  and  repair  essential  to  the  national  well¬ 
being:  Provided ,  That  not  more  than  $400,000,000  shall  be  used  for 
such  premium  payments. 

(b)  The  following  standards  shall  be  applied  by  the  Housing 
Expediter  to  premium  payments : 

(1)  Premium  payments  shall  be  used  only  temporarily  and  only 
with  relation  to  additional  units  of  production  beyond  that  other¬ 
wise  attainable  (as  determined  by  the  Housing  Expediter  by  general 
regulation  for  the  industry  involved),  where  such  premium  payments 
are  necessary  to  stimulate  such  additional  production  with  greater 
rapidity,  economy,  or  certainty  than  other  available  methods. 

(2)  The  value  of  the  units  of  production  to  which  premium  pay¬ 
ments  are  applied  (A)  in  the  case  of  any  new  producer  (except  of 
new  type  materials)  shall  not  exceed  50  per  centum  of  the  value  at 
the  producers’  level  of  the  output  of  such  producer,  and  (B)  in  the 
aggregate  shall  not  exceed  30  per  centum  of  the  value  at  the  producers’ 
level  of  all  materials  needed  for  the  veterans’  emergency  housing 
program  and  for  other  construction,  maintenance,  and  repair  essential' 
to  the  national  well-being.  The  average  rate  of  premium  payments 
shall  not  exceed  25  per  centum  of  the  value  of  the  units  of  pi’oduction 
to  which  they  are  applied. 

(3)  Premium  payments  shall  wherever  feasible  be  applied  at  a 
uniform  rate  within  any  industry  requiring  them,  rather  than  at 
varying  rates  for  each  producer. 
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(4)  The  stimulation  of  necessai'y  additional  production  by  premium 
payments  shall  place  emphasis  upon  avoiding  either  economic  dis¬ 
locations  or  adverse  effects  upon  established  business. 

(5)  New  type  materials  to  which  premium  payments  are  applied 
shall  be  tested  for  sound  quality. 

(c)  Not  more  than  $15,000,000  of  the  funds  made  available  under 
this  section  may  be  used  to  the  extent  that  other  funds  are  unavailable 
for  the  construction  of  access  roads  to  standing  timber  on  lands 
owned  by  or  under  the  jurisdiction  of  an  agency  of  Government. 

Sec.  12.  (a)  The  powers  vested  in  the  Reconstruction  Finance  Cor¬ 
poration  pursuant  to  clause  (a)  of  section  5d  (3)  of  the  Reconstruction 
Finance  Corporation  Act,  as  amended  (15  U.  S.  C.  606b  (3)),  may  be 
used  to  underwrite  or  guarantee  markets  for  new  type  building  mate¬ 
rials  and  prefabricated  houses,  but  only  to  the  extent  that  the  Housing 
Expediter  finds  this  necessary  to  assure  a  sufficient  supply  for  the 
veterans’  emergency  housing  program :  Provided ,  That  the  number  of 
prefabricated  houses  covered  by  outstanding  underwriting  or  guaranty 
(including  such  houses  as  may  be  held  by  the  Housing  Expediter) 

1  shall  at  no  time  during  the  program  exceed  two  hundred  thousand. 

(b)  The  following  standards  shall  be  applied  by  the  Housing 
Expediter  to  such  underwriting  or  guaranty : 

(1)  To  avoid  impairment  of  established  enterprises,  new  type  mate¬ 
rials  and  prefabricated  houses  shall  be  encouraged  only  to  supplement 
such  expanded  production  of  conventional  type  materials  and  houses 
(with  access  to  available  materials)  as  can  be  achieved  with  sufficient 
rapidity  and  economy. 

(2)  There  shall  be  reasonable  prospect  of  either  (A)  full  return 
to  the  Government  of  any  funds  involved  in  such  underwriting  or 
guaranty,  or  (B)  net  cost  to  the  Government  substantially  lower  than 
under  any  other  available  method  of  achieving  the  necessary  expansion 
of  production.  Toward  this  end,  the  underwriting  or  guaranty  of  such 
materials  or  houses  shall  not  be  for  more  than  90  per  centum  of  the 
producers’  standard  delivery  price.  The  Housing  Expediter  shall 
maintain  constant  review  of  experience  toward  the  objective  that  the 
total  net  costs  to  the  Government  shall  in  no  event  exceed  5  per  centum 
of  the  total  amount  of  underwriting  or  guaranty  undertaken. 

(3)  There  shall  be  clear  evidence  that  the  new  type  materials  or 
prefabricated  houses  require  underwriting  or  guaranty  only  tem- 

)  porarily  until  they  attain  general  market  acceptability. 

(4)  Emphasis  shall  be  placed  upon  avoiding  either  economic  dislo¬ 
cations  or  adverse  effects  upon  established  business. 

(5)  New  type  materials  and  prefabricated  houses  shall  be  tested 
for  sound  quality  and  (in  the  case  of  such  houses)  for  durability, 
livability,  and  safety. 

(6)  Any  underwriting  or  guaranty  shall  require  adequate  showing 
by  the  producer  that  he  has  sufficient  working  capital  and  experience, 
and  that  he  can  achieve  the  desired  production  on  time  under  condi¬ 
tions  satisfactory  to  the  Housing  Expediter. 

Sec.  13.  If  any  provision  of  this  Act  or  the  application  of  such 
provision  to  any  person  or  circumstances  shall  be  held  invalid,  the 
validity  of  the  remainder  of  the  Act  and  the  applicability  of  such 
provision  to  other  persons  or  circumstances  shall  not  be  affected 
thereby. 

Approved  May  22,  1946. 
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